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15th of December 2020 – 15th of January 2021 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Oil Price in December:  

In December 2020 US WTI spot crude oil price was around $47/bbl. 

According to Wood Mackenzie, strong, oil demand growth will lift prices next year. 

Oil dropped towards $50 a barrel, as a mutant variant of the coronavirus in Britain revived 

concerns over demand recovery. 

Russian Deputy Prime Minister Alexander Novak said the rise in output should not result in a 

glut. 

Oil prices increased as Saudi Arabia said it will cut its output. 

According to Standard Chartered in 2021 the average Brent oil price will increase by $7 to $51 

per barrel, while global oil demand will remain weak in Q1-2021 with a quarter on quarter 

increase of just 0.3 million barrels per day to 93.9 million barrels per day, leaving demand around 

seven million barrels per day below the pre-pandemic level. 

Gas Prices in December 

Henry Hub average spot gas price  was €7.3/Mwh 

Spot gas prices in the region in December 

Desfa reference price was €16/Mwh 

Bulgarian Gas Hub price was €13.1/Mwh 

Romanian Gas Exchange price was €14.5/Mwh 

Hungarian Gas Exchange price was €15.0/Mwh 
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CEGH gas price was €16.4/Mwh 

Spot LNG prices have jumped by nearly 200% in the last month as freezing temperatures across 

North Asia boosted demand and depleted inventories. 

Asian spot LNG prices are riding at six-year highs, as a cold spell in some countries prompted 

record imports into the region. The Japan-Korea-Marker (JKM) price for liquefied natural gas 

(LNG) assessed by S&P Global Platts has risen to a record high of $20.705 per million British 

thermal units. 

Greece: Increased competition with the switching of Azeri supplies through TAP is influencing 

the gas market in Greece, Higher LNG prices, compared to pipeline gas, are expected to 

decrease demand for LNG this year and weaken the interest of traders for LNG supply through 

gas grid operator DESFA’s Revythoussa terminal. DEPA, helped by the fact that a sizeable 

proportion of its gas purchases is oil-indexed, is said to be playing a dominant role in the ongoing 

negotiations for new contracts with customers. DEPA no longer is required to stage gas auctions 

to make available a share of its gas orders to rival traders. 

Ukrainian president declared that, despite the fact that the country has switched to the gas 

market and the market dictates prices, Naftogaz will offer the cheapest prices compared to all 

suppliers. The gas price of Naftogaz for Junuary 2021 was UAH 7.22 per cubic meter (18.1 

EUR/Mwh), VAT excluded, while for regional gas companies it averaged UAH 9.9 per cubic 

meter (24.9 EUR/Mwh). 

Gas Flows and Monthly Bookings in December 

 The increase of spot LNG price and the price at western hubs eroded virtual LNG flows  

from Greece to Bulgaria  (Revythoussa LNG terminal) and virtual flows from Hungary  

to Ukraine as well as physical flows from   Austria to Hungary and from Slovakia to 

Ukraine. 

 The supplies of cheaper gas with oil-indexed price increased through TurkStream  from 

Turkey to Bulgaria and from Ukraine to Slovakia and Hungary. 

 Firm capacity bookings at RBP and PRISMA were made for January, some  of them 

being bundled at cross-border points without long term supply contracts (Greece-

Bulgaria, Bulgaria-Romania), while unbundled bookings were made at IPs with long 

term reservation contracts, like Bulgaria-Turkey and Hungary-Serbia.  

 The cost of bundled capacity bookings varied across the region from €2.43 /Mwh at 

Kulata IP from Greece to Bulgaria to €2.78/Mwh at  Lanzhot IP from Slovakia to the 

Czech republic.  

 The auctions in December for monthly bookings for January resulted without auction 

premium. The capacities were booked for less than 50% of what was offered. Booked 

capacity utilization rate decreased at cross-border points with prevalence of supplies 

with spot price and increased where supplies were oil-indexed. Huge capacities were 

booked but not used on the cross-border points  of the Trans-Balkan pipeline on the 

Romania-Ukraine, Bulgaria-Romania and Bulgaria-Turkey borders. Huge not utilized 

booked capacities remained at Slovakia-Czech cross-border point. Considerable 

booked capacities were not used on Romania-Hungary cross-border point towards 

Romania. 



15th of January 2021 

 

www.bbspetroleum.com page 3 

 Virtual flows decreased in all IPs, where virtual flows were available. At Romania-

Hungary IP physical flows changed direction from the previous month now flowing 

towards Romania and without flows in opposite direction, in  spite of the cheaper spot 

price in Romania. 

 Capacities were booked but not used at TAP entry and exit points as well as on 

TurkStream Bulgaria-Serbia cross-border point with expected flows to start in January 

2021. 

The flows of gas coming from LNG terminal Revythoussa through the entrance IP of Greek 

network at Agya-Triada increased despite the increase of spot LNG price. The increase of 

flow of LNG gas, however did not impact commercial flows to Bulgaria  at Kulata IP – on the 

contrary the flows decreased with only 16% usage of the booked capacities. In opposite 

direction of the IP, Gazprom allocated quantities increased with 89% utilization of the booked  

capacities. The hybrid formula of Gazprom for the supplies to Bulgaria seems to result for 

December  in lower gas price  compared with the spot TTF price, which can explain the 

change of the  ratio of the two opposite commercial flows at Kulata IP. Some small bundled 

firm capacities were booked towards Bulgaria for January at Kulata IP. 

The supplies to Greece from Turkey by Botas  at Kipi IP slightly decreased with 89% 

utilization of booked capacities.  At the other Turkey-Greece interconnection point Kipoi IP on 

TAP the flows were zero, though capacities were booked for the month with expectations the 

supplies to start in January. At the the end of TAP, at  Melendugno IP between Albania and 

Italy, booked capacities were reported without allocated volumes  with expectations the flows 

to start in January.  

The flows from TurkStream towards Bulgaria at Strandja 2 IP increased with 95% usage of 

booked capacities. The booked at RBP unbundled firm capacities for January will be added to 

the capacities booked at the open-season for TurkStream to cover the expected increase of 

flow in January. At the other interconnection point Strandja IP, an insignificant flow towards 

Turkey was reported with huge  capacities booked but not used.  

The flows of gas towards Romania increased at Negru Voda 1 IP  on the pipeline which was 

previously used for the supply of Russian gas in reverse direction towards  Bulgaria. All 

booked  capacities were utilized. The trend for stable supplies towards Romania was 

confirmed by booked bundled firm capacities for January.  On the other interconnection point 

at the two transit lines  -  Negru Voda 2,3 IP, huge quantities were reported to have been 

booked  towards Bulgaria with no flow. On the third interconnection point between Bulgaria 

and Romania - Ruse IP, there were insignificant commercial flows in both direction with 

prevalence of flows towards Bulgaria – contrary to the direction of flows on the other IP 

between Bulgaria and Romania - Negru Voda 1 IP. Small firm bundled capacities were booked 

towards Bulgaria for January. 

The flows towards Romania from Ukraine at Isaccea – Orlovka I IP increased with 72% 

usage of the booked capacity. Firm unbundled capacities were booked for January, indicating 

that the flow trend will continue. No flows and no bookings were reported at the other 

interconnection points Isaccea-Orlovka II and Isaccea-Orlovka III  which were used for the 

transportation of Russian gas towards Turkey, Greece and N. Macedonia. No flows were 

reported for the fourth interconnection point between Romania and Ukraine - Mediesu Aurit  - 

Tekovo IP. 
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The flows at Csanadpalota IP between Romania and Hungary reversed  compared with the  

previous month towards Romania with no allocations  towards Hungary, in spite of the higher 

spot price in Hungary. Low utilization rate of booked capacities of below 50%. No virtual flows  

compared with the previous month. 

 

The flows towards Hungary from Austria decreased at Mosonmagyarovar  IP with reduced 

utilization rate to below 50% of the booked capacities.  Hungarian day ahead price further fell 

below CEGH spot price. 

 

The flows towards Croatia from Hungary increased  at Dravaszerdahely IP with  full utilization 

of booked capacities for the month. Firm and bundled capacity were booked towards Croatia 

with indicating continuation of the flow trend. 

 

Small  flows towards Hungary from Slovakia at  Ballassgyarmat IP were reported  with 

bookings reduced to zero. 

The gas flows towards Serbia from Hungary at  Kiskundorozsma IP increased with 87% 

usage of the booked capacities.  

At Kireevo-Zaychar IP between Serbia and  Bulgaria booked capacities were reported without 

allocations. Expected flows to start in January. 

The commercial flows towards Hungary from Ukraine Increased at Bereg IP with 87% 

utilization of booked capacities. Reduced virtual  commercial flows  in opposite direction 

towards Ukraine due to using of more stored gas in Ukraine. 

The relatively small flows continued at Lanzhot IP between the Czech republic and Slovakia, 

compared with the previous months. Commercial and physical flows towards Slovakia 

increased and also commercial  from Slovakia, with small (below 18%) utilization of booked 

capacities.  

At Uzhgorod IP, allocations and physical flows towards Slovakia from Ukraine decreased with 

72% usage of booked capacities for the month. At  the other interconnection point Budince IP 

physical and commercial flows towards Ukraine also decreased with 13% usage of booked 

capacities. Monthly firm unbundled bookings for January were reported for  both 

interconnection points. 

 

At Baumgarten IP, allocations and physical flows towards Austria from Slovakia increased 

with 88% usage of booked capacities for the month. The allocated quantities towards Slovakia 

decreased with 25% utilization of booked capacities. Monthly bookings of  firm bundled 

capacities towards Slovakia and unbundled towards Austria were reported. 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 3936 

Gwh (351 mln cbm) supplies in December. 
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Electricity Prices 

The Romanian households’ electricity bills are estimated to increase by up to 10% after January 

1 when the market fully liberalizes due to the change in transport and distribution fees, 

cogeneration fees, and higher prices on the free market. 

Oil Production, Supply, Transit, Demand and Trade 

Azerbaijan: SOCAR said it had signed a long-term contract with the Belarusian Oil Company to 

supply its oil to Belarus. 

Greek liquid fuel sales are projected to end 40% lower in December and 6% lower for the year. 

Russia: Oil production in Russia declined last year for the first time since 2008 and reached its 

lowest level since 2011 following a global deal to cut output and decreased demand caused by 

the coronavirus. 

Gas Production, Supply, Transit, Demand and Trade 

Turkey: Gazprom is in talks with Turkey to carry natural gas deliveries via the TurkStream 

pipeline to more European markets on the condition that the demand for Russian gas in the 

country continues to decline. 

In 2021 a number of gas supply contracts to Turkey will expire. The country will seek a more 

flexible structure of the oil-indexed contracts with Gazprom, which are based on a take or pay 

obligation and do not allow for the re-export of imported gas. The import gas prices for Q1 2021 

will be the lowest for the last two years, but Turkey expects a reduction as Gazprom did for other 

countries. 

Gas consumption in Turkey in 2020 has increased due to the coronavirus pandemic, which 

forced people to stay at home and raised gas consumption for cooking and heat. 

Greece: The supplies of Azeri gas to DEPA for 1 Bcm/y trough TAP, will start with a discount on 

the price offered for 2021. 

Greece took the first steps towards the establishment of a Balkan hub for transboundary LNG 

sales while more gas market opportunities will be offered in 2021 through TAP, according to 

Elpedison. 

Bulgaria will start receiving natural gas from Azerbaijan via Greece as of December 31. Bulgaria 

will import some 1 billion cubic metres of natural gas per year from the Shah Deniz II field in 

Azerbaijan for a period of 25 years under a contract between public gas supplier Bulgargaz and 

Azerbaijan’s state-owned oil and gas company SOCAR, the government said in a statement. 

Until the beginning of October 2021 Bulgaria will receive the Azeri natural gas virtually through 

Kulata entry point, on the border with Greece. After that, the supplies will be received physically 

through the Bulgaria-Greece gas interconnection, currently under construction. 
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Bulgaria will import about 225m cubic meters of Azerbaijani gas over 9 months through the 

Kulata-Siderokastro gas pipeline, until the Bulgarian-Greek gas interconnection is put into 

operation later this year, according to the 1 Bcm/y signed contract between Bulgargaz and Socar 

for supply from the second phase of the development of the Shah Deniz deposit. 

In 2019 Bulgartransgaz launched 3D seismic surveys in the area of the Chiren structure (nearly 

200 sq. Km), co-financed by the EU. The 3D surveys specify in detail the parameters of the gas 

storage and determine the appropriate points for new drilling. By mid-August 2020, the field 

studies were completed. In the first quarter of 2021, the analysis and interpretation of the 

received data is expected to be completed. This will finalize the pre-project activities for 

expansion of the storage from 0.55 Bcm to 1 Bcm of working gas and production/ injection 

capacities to 8-10 million cubic meters / day from currently 3.9. 

Croatia’s LNG terminal began operations on 1 January amid the first delivery of gas. LNG tanker 

Tristar Ruby anchored with 143,000 cubic metres, of gas, which signifies the beginning of the 

commercial use of the terminal. The unloading of gas, delivered from the United States, will take 

place until Jan. 3. The Krk floating LNG terminal has a capacity of 2.6 billion cubic metres of gas 

annually and its capacities for the next three years are sold out. 

Ukraine: Naftogaz intends to sell at least 15% of produced gas at the gas exchange, which will 

ensure an adequate level of competition in the market. 

Ukrainian Energy Exchange launched natural gas trading on the Day-ahead market. 

Electricity Production & Consumption 

Greece: 18 bidders have taken part in a market test organized by Goldman Sachs for power 

utility PPC’s forthcoming sale of a 49% stake in subsidiary firm DEDDIE/HEDNO, the distribution 

network operator. 

Greek energy regulator RAE has received 1,857 applications for RES projects with a combined 

capacity of 45.5 gigawatts, while even the most optimistic estimates had only pointed to a total 

capacity of 20 GW. 80% of the applications – totaling 36.2 GW – concern photovoltaic projects, 

another 8.6 GW is seen in wind farms and the rest have to do with small hydroelectric plants, 

biomass units, hybrid technologies and facilities for the joint production of heating and electricity. 

The high interest, mainly in solar energy, comes from all categories of local and foreign 

investors, ranging from major international and Greek groups to small companies and 

cooperatives, not to mention investment funds from around the world. 

PPC will decide on the fuel to be used at its prospective Ptolemaida V power station in northern 

Greece from 2028 onwards, when a switch from lignite has been scheduled. The facility, 

expected to be completed in 2022, is initially planned to operate as a lignite-fired power station 

for a six-year period before switching. All options are being left open, meaning that, beyond 

2028, Ptolemaida V could run on natural gas, biomass, waste-to-energy or a combination of 

these energy sources. Continued use of lignite, after 2028, at Ptolemaida V has also been tabled 

as a possibility if carbon-capture utilization and storage (CCUS) technology is applied for a zero 

net carbon footprint. 
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Bulgarian Energy and Water Regulatory Commission has created a single platform for 

comparing offers and concluding contracts with electricity traders. The purpose of the 

information system is to support consumers and provide support to accelerate the process of 

full liberalization of the electricity market. The platform provides information on current offers of 

traders for electricity supply. Large consumers are given the opportunity - over 100 thousand 

kWh of annual consumption, to choose the best offer and to conclude supply contracts, incl. 

with a dynamic price. The platform will allow comparison of offers by different criteria. If 

customers withdraw an accepted offer, they will not pay penalties. However, traders will suffer 

sanctions if they refuse an offer published on the platform. 

N. Macedonian prime minister announced that power plant TEC Negotino will either be sold or 

converted to natural gas. 

Romanian Restart Energy entered into a joint venture with US Capital Strategies to develop 

USD 500 million in green energy in Romania and neighboring countries, and expand into the 

US market with an innovative blockchain electricity trading platform. 

Serbia's government signed an agreement to assume ownership of system operator EPS 

Distribucija from state-owned power utility Elektroprivreda Srbije (EPS), in line with the  plan to 

unbundle EPS and establish an independent system operator by May 1. EPS Distribucija will 

now start a process for obtaining a system operator licence. 

Decarbonisation 

The EU’s 27 member countries validated the deal, which was struck between EU governments 

and the European Parliament under which the Just Transition Fund cannot be used to support 

any investments linked to fossil fuels, including natural gas. The Just Transition Fund will not 

back investments in nuclear energy either. 

The final deal is a trade-off, which secured a gas-free Just Transition Fund in exchange for 

letting gas projects receive a smaller amount of funding under certain conditions from a separate 

European Regional Development Fund. 

The Just Transition Fund will target regions dependent on most-polluting fuels, such as coal and 

peat, with Poland, Germany and Romania expected to be the biggest beneficiaries. 

Legal and Regulatory Framework 

The Romanian energy regulator, ANRE, reduced the value of the contribution for cogeneration 

related to the first half of 2021 by 24%. The value of the contribution for cogeneration from 

January 1, 2021 is 17.12 lei/MWh. 

Upstream 

Turkey expects to raise its estimate of the reserves in the Black Sea discovery once exploratory 

drilling is completed this month. 
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Greece: The consortium of Total, ExxonMobil and Hellenic Petroleum, which holds exploration 

permits offshore Crete, informed Crete’s regional authorities that seismic surveys are planned 

to begin this spring. 

The Ukrainian government signed production sharing agreements at seven gas-bearing areas 

with the winners of open and transparent auctions. Tenders for the conclusion of the relevant 

agreements were held in 2019. 

Pipelines Projects and Supply Options 

TurkStream: Srbijagas announced that Serbia has received the first quantities of natural gas 

through Bulgaria into its section of the extension of Gazprom's TurkStream pipeline. The 

company said that the gas price as of 1 January will be $155/1000 cbm, down from $240 before 

that date. 

TANAP said that Turkey received via TAP 8.4 bcm of natural gas from the start of commercial 

operations of the pipeline in June, 2018 until the end of 2020, to reach 12 bcm by the middle of 

2021. TANAP said its annual gas transportation capacity is 16 bcm will be reached in 2022; the 

capacity can be boosted to 31 billion cu m with additional investments. Some 10.9 million cubic 

metres of gas have been transported to Europe through TAP since the start of commercial gas 

flow. 

TAP: BP and Azerbaijan’s state energy company Socar said in a joint statement that gas 

pumped from the BP Plc-led Shah Deniz deposit in the Caspian Sea began flowing into Italy, 

Greece and Bulgaria. 

The first gas reached Greece and Bulgaria via the Nea Mesimvria interconnection point with 

Greece's DESFA, and Italy via the Melendugno interconnection point with SNAM Rete Gas. The 

IGB, currently under construction, will connect the Bulgarian and Greek gas transmission 

systems. TAP looks forward to launching the second phase of the market test in the summer, 

which will enable the future expansion of TAP, doubling the pipeline’s capacity to 20bcm/a. 

DEPA announced that Greece started receiving natural gas from the Trans Adriatic Pipeline 

(TAP) after the completion of its construction in December. DEPA signed a 25-year gas supply 

contract with TAP in 2013 for the supply of natural gas from the Shah Deniz field in Azerbaijan. 

Alexandroupolis LNG: Bulgaria's competition authority granted approval to Bulgartransgaz to 

acquire a 20% stake in Gastrade - the company developing a floating liquefied natural gas 

terminal off Greece's northern coastal city of Alexandroupolis. Bulgartransgaz will acquire the 

shares from private individual Asimina-Eleni Kopelouzou. Other shareholders are DEPA (20%), 

Gaslog (20%). The planned facility will have 5.5 Bcm/y capacity and will be connected to the 

gas network of Geece. Bulgartransgaz believes that the acquisition complements the realisation 

of the concept of the Bulgarian government - Balkan Gas Hub. 

Bulgaria-Serbia Interconnection: Serbia has launched a tender for a contract for supervision of 

the construction works on the Bulgaria-Serbia gas interconnector. Total investment of the 

Serbian section of the interconnector, will amount to 85.5 million euro, to be provided from the 

pre-accession funds of the European Union (EU) and a loan from the European Investment 
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Bank. In May 2018, Bulgaria and Serbia signed a declaration on the construction of a pipeline 

that will link their gas transmission systems, to become operational by May 2022. 

Nord Stream 2: The US is prepareing wider sanctions aimed at the Nord Stream 2 project. 

Nord Stream 2 consortium said  that it completed 2.6-kilometre-long portion of the pipeline laying 

pipes for the project in German waters. 

Companies 

Sebiagas. Serbian energy ministry plans to unbundle Serbiagas into two separate companies 

for transportation and distribution by 1 May 2021. 

Energean completed its acquisition of Edison Exploration & Production SpA from Edison SpA 

for $203 million. 

Oil and gas company Energean has completed its acquisition of Total’s entire 50% working 

interest share and operatorship position in Block 2, offshore Western Greece. Combined with 

the 25% working interest that was acquired through the acquisition of Edison E&P, Energean’s 

working interest in the block is now 75% while Hellenic Petroleum holds the remaining 25%. 

Gazprom: According to Gazprom, the pandemic's impact on the global gas market has been 

quite limited. The demand for natural gas is poised to grow in the long term. By 2040, worldwide 

gas consumption is expected to rise by 1.3 trillion cubic meters and exceed 5.3 trillion cubic 

meters. The key trends that persist in the gas market will be declining gas production in Europe 

and increasing gas consumption in China. 

Gazprom and Moldovagaz signed the documents to extend the existing contracts for Russian 

gas supplies to and gas transit across the Republic of Moldova for the period starting on January 

1, 2021. 

Lukoil: Romanian court acquitted Petrotel Lukoil and Lukoil Holland accused of fraud and money 

laundering. 

Naftogaz has become an owner of Nadra Yuzivska LLC, which owns a special permit for the 

Yuzivska area until 2063. 

NIS plans to invest 177 million euro next year in oil and gas exploration and production, 

modernisation of processing capacity and development of retail network. 

OMV Petrom and Auchan Retail Romania, the local subsidiary of French retailer Auchan, have 

inaugurated the first MyAuchan store in a Petrom gas station. It is the first of a chain of 400 such 

stores to be developed by the two companies under a EUR 50 million project scheduled for 

completion in 2024. 

Dutch-held NN Group increased its shareholding interest in OMV Petrom to 5.03%. The 

company crossed the 5% threshold for obligatory disclosure. The company is present in 

Romania since 1997. OMV holds a 51% stake in OMV Petrom. The Romanian economy ministry 
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owns 20.6% and 28.4% is the free float on the Bucharest Stock Exchange and the London Stock 

Exchange. 

Mytilineos acquired another solar project in Australia for 110 MW, which brings their portfolio in 

the country to 400 MW. Mytilineos recently acquired a 50 MW solar plant in Spain. 

PPC decided not to renew a nine-year gas supply agreement with gas company DEPA 

Commercial, preferring flexibility, signed a one-year agreement with DEPA Commercial for a 

smaller gas amount that will partially cover its overall needs. PPC requires gas quantities to 

operate its gas-fueled power stations as well as for retail supply to households and businesses. 

PPC said that aims to transform its electricity production activity into a profit-making venture by 

2023 by the gradual withdrawal of lignite-fired power stations and more efficient management 

of the company’s gas portfolio for electricity production. 

Total: An international consortium led by Total and the Egyptian Natural Gas Holding company 

(EGAS) have signed an exploration and production agreement for the North Ras Kanayis 

Offshore block of 4550 sq. k, area and depths from 150 to 3200 m located in the unexplored 

Herodotus Basin, offshore Egypt in the Mediterranean Sea.  The agreement includes a 3D 

seismic campaign during the first three years. 

Total has decided to withdraw from the American Petroleum Institute, which positions were 

assessed as “partially aligned” with those of the company. Total’s science-based position that 

the link between human activity and climate change is an established fact and supports the 

objectives of the Paris Agreement, and its belief in the necessity to implement carbon pricing. 

Total’s other key points include its confidence in the key role that natural gas plays in the energy 

transition, its support for policies and initiatives that promote the development of renewable 

energy, and the support for the development of CO2 capture and storage. 

Total reported a new significant oil and gas discovery at the Keskesi East-1 well, located in Block 

58 off the coast of Suriname at about 725 meters of water depth and encountered a total of 63 

meters net pay of hydrocarbons. 
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Oil and Gas Prices 

 

Oil Price 

Strong oil demand growth will lift prices next year. 

That’s one of several oil and gas market predictions for 2021 made by Wood Mackenzie 

analysts, which were released in an opinion piece posted on the company’s website recently. 

The price prediction, which was made by Wood Mackenzie’s head of macro oils, Ann-Louise 

Hittle, outlined that Wood Mackenzie expects coronavirus related shutdowns to start easing in 

the first quarter of next year and that the company is forecasting a world oil demand increase of 

6.6 million barrels per day, year on year, in 2021. 

“Already, China has seen oil demand strengthen this quarter to levels higher than the same 

period of 2019,” Hittle said in a company statement. 

“The turnaround in China’s oil demand points to the first sign of what will soon be a reality; brisk 

global year-on-year demand growth in 2021. That trend is going to tighten the supply and 

demand balance by the second half of 2021 and support oil prices,” Hittle added. 

Wood Mackenzie’s prediction list also included a projection from the company’s head of 

upstream analysis, Fraser McKay, who noted that the upstream oil and gas sector will spend 

another year “in the doldrums”, even as prices rise. 

“Investment levels in the upstream sector will stay flat at about $300 billion in 2021,” McKay 

stated. 

“Reactions to price signals will be asymmetric; low prices mean rapid cuts, but at higher prices 

contingency and resilience will outweigh enthusiasm to take advantage of a nadir in service 

sector costs,” he added. 

“Projects will increasingly be judged on their environmental, social and corporate governance 

credentials. We expect 20 or so big projects to be sanctioned in 2021, up from just over 10 in 

2020, but just half the prevailing pre-pandemic trend,” McKay continued. 

Tom Ellacott, Wood Mackenzie’s senior vice-president of corporate research, predicted that oil 

and gas companies’ diversification into low-carbon energy will accelerate, and Valentina 

Kretzschmar, the company’s vice-president of corporate research, forecasted that more 

companies will set goals for cutting emissions. 

Wood Mackenzie’s vice president of upstream research, Robert Clarke, said there will also be 

a “blockbuster” deal in U.S. tight oil. 

“All the pieces required for mega-consolidation are in place,” Clarke said in a company 

statement. 
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“Financially strong companies can exploit their advantageous cost of capital. Smart deals can 

lower maintenance capital requirements. And mergers that introduce diversification offer much-

needed risk-mitigation to tight oil businesses,” he added. 

“As a result, we think we will see a blockbuster deal next year that will send shockwaves through 

tight oil. Absent a very volatile crude market, two big names will get together. Maybe even three, 

as some of the recent deal filings have indicated,” Clarke continued. 

“We don’t think it goes as far as the Permian eventually only having five meaningful operators, 

as some have suggested. But we are confident a storied name (or three) will be retired in 2021,” 

the Wood Mackenzie representative went on to state. 

…………………………… 

Oil dropped towards $50 a barrel on Tuesday, adding to losses from the previous session, as a 

mutant variant of the coronavirus in Britain revived concerns over demand recovery. 

Detection of the new variant prompted several countries to close their borders to Britain. The 

BBC cited France’s Europe Minister as saying that the two countries would announce a deal to 

restart freight by Wednesday. 

Brent crude was down 60 cents, or 1.2%, at $50.32 a barrel by 11:58 a.m. EST (1558 GMT), 

while U.S. West Texas Intermediate (WTI) crude fell 72 cents, or 1.5%, to $47.25. 

Both benchmarks slid nearly 3% on Monday, partly erasing recent gains driven by the rollout of 

COVID-19 vaccines, seen as key to allowing a return to normal life. 

In focus will be the latest U.S. oil inventory reports, expected to show crude stocks fell by 3.3 

million barrels. The American Petroleum Institute’s report is due at 2130 GMT.[EIA/S] 

The Organization of the Petroleum Exporting Countries and allies, a group known as OPEC+, 

are set to boost output by 500,000 barrels per day in January. There is no sign yet of any 

wavering induced by the price drop. 

Russian Deputy Prime Minister Alexander Novak on Monday said the rise in output should not 

result in a glut. 

………………………………. 

Oil prices edged higher on Friday, hovering near 11-month highs hit the previous day, as Saudi 

Arabia’s pledge to make voluntary cuts to its output continued to buoy the mood in the market 

though worries over slower fuel demand capped gains. 

Brent crude climbed 2 cents to $54.40 a barrel by 0122 GMT, after closing slightly higher the 

previous day. It touched $54.90 on Thursday, the highest since February. 

U.S. West Texas Intermediate (WTI) also gained 2 cents to $50.85 a barrel. The contract closed 

up 0.4% on Thursday after also hitting its highest since February at $51.28. 

Both benchmarks are on track for gains of about 5% for this week. 
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“Oil markets are expected to stay in a bullish tone toward February on the back of Saudi’s 

surprise promise to cut production,” said Kazuhiko Saito, chief analyst at commodities broker 

Fujitomi Co. 

Earlier this week Saudi Arabia, the world’s biggest oil exporter, said it would cut output by an 

additional 1 million barrels per day (bpd) in February and March. 

On Thursday, seven North Sea crude cargoes were bought and sold in the trading window 

operated by Platts, a record amount that trade sources said may reflect tighter supply after the 

surprise cut. 

“But concerns over slower demand in gasoline and other fuels in the United States and other 

parts of the world due to wider restrictions to contain spreading COVID-19 pandemic may limit 

gains,” said Fujitomi analyst Saito. 

The raging pandemic claimed its highest U.S. death toll yet, killing more than 4,000 people in a 

single day, while China reported the biggest rise in daily cases in more than five months. 

U.S. fuel inventories rose last week, with gasoline stocks increasing by 4.5 million barrels, the 

biggest increase since April, the Energy Information Administration said on Wednesday. 

Still, the broadly upbeat mood in global equities, led by Wall Street which hit record highs on 

Thursday, lent support to oil prices as markets bet a new Democrat-controlled government 

would lead to heavy spending and borrowing to support the U.S. economic recovery. 

………………………………. 

Standard Chartered has increased its 2021 average Brent oil price forecast by $7 to $51 per 

barrel, the company’s latest commodity report has revealed. 

Analysts at the bank, who also raised their 2022 average Brent oil price forecast by $7 to $59 

per barrel, said in the report that Saudi Arabia’s unilateral cut and its demonstration of a renewed 

and restated determination to reduce inventories changes the outlook for prices. The analysts 

noted that, while they still see downside risk for oil prices in the second quarter of this year, they 

think Saudi Arabia’s actions have significantly strengthened the floor for prices. 

Standard Chartered highlighted that Saudi Arabia’s move to cut its crude oil production by one 

million barrels per day for February and March was presented as a pre-emptive measure aimed 

at maintaining some momentum behind global inventory draws in the face of increased short-

term fundamental uncertainty. 

“We expect global oil demand to remain weak in Q1-2021 with a quarter on quarter increase of 

just 0.3 million barrels per day to 93.9 million barrels per day, leaving demand around seven 

million barrels per day below the pre-pandemic level,” the analysts stated in the report, which 

was sent to Rigzone on Wednesday. 

“Despite demand sluggishness, we expect the delay in OPEC+ production increases for most 

countries, combined with Saudi Arabia’s one million barrel per day cut and payback of past 

overproduction by other countries, to keep the prompt crude oil market tight,” they added. 
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“We expect a global inventory draw of 1.1 million barrels per day. Not large, but enough to 

prevent the process of inventory normalization stalling,” the analysts continued. 

Earlier this week, Fitch Solutions Country Risk & Industry Research revealed that its Brent crude 

oil price projections had remained unchanged from December 2020 to January 2021. The 

company expects Brent crude prices to average $53 per barrel this year, $51 per barrel in 2022, 

$55 per barrel in 2023 and $60 per barrel in 2024. 

At the time of writing, Brent crude oil was priced at $54.51 per barrel. The commodity has been 

rising steadily since October 2020, when it was valued at under $38 per barrel. 

Sources: Reuters, Rigzone 

 

Gas price 

Spot LNG prices have jumped by nearly 200% in the last month as freezing temperatures across 

North Asia boosted demand and depleted inventories. Over the last six months, they have 

soared by a dizzying 1,000%. 

“Once temperatures rise and more LNG supply returns to the market, the rally should ease,” 

said Chong Zhi Xin, director of Southeast Asia gas and LNG at IHS Markit. 

The return of cargoes from Shell’s Prelude floating facility in Australia after being offline for 

nearly a year will also help boost supply, Chong noted. 

“U.S. LNG cargoes that are produced today can also reach Asia in 38 days, even if they travel 

via the Cape of Good Hope, so prices should definitely ease by mid-February.” 

S&P Global Platts’ Japan-Korea-Marker (JKM), a reference for spot cargoes in Asia (for 

February delivery), rose to $32.494 per million British thermal units (mmBtu) on Tuesday, hitting 

a fresh record and up from just above $11 in mid-December. 

But with temperatures expected to rise above average levels in Tokyo, Seoul and Shanghai over 

the next few weeks, prices for spot cargoes delivered into North Asia in March will be lower, 

traders said. 

……………………………… 

The Japan-Korea-Marker (JKM) price for liquefied natural gas (LNG) assessed by S&P Global 

Platts has risen to a record high of $20.705 per million British thermal units (mmBtu), the price 

agency said. 

Asian spot LNG prices are riding at six-year highs, as a cold spell in some countries prompted 

record imports into the region. 

JERA, Japan’s biggest electricity generator and the world’s largest buyer of LNG, as well as 

other Japanese power generators, are competing with LNG buyers across northern Asia to 

secure supplies, sending prices higher. 
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This also means fewer cargoes are coming to Europe than is usual for the time of year. 

“A major demand stimulus for the recent price increase was the cold snap across northeast Asia 

which has boosted gas consumption and accelerated drastic inventory draw-down in Japan, 

South Korea and China,” S&P Global Platts said. 

Source: Reuters 
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EU 

Gas Flows, Capacity Bookings and  Gas Prices 

Capacity bookings and gas flows by interconnection points in December 2020 

Source for gas flows and bookings: Entsog, RBP, PRISMA 

 

 

December auctions monthly bookings for January 2021

Network Point / Route
Capacity 

Type
Exit TSO Name

Quality 

Exit 

TSO

Entry TSO Name

Quality 

Entry 

TSO

Offered 

Capacity, 

Gwh/month

Allocated 

capacity, 

Gwh/month

Reserve 

Price (Exit 

TSO), 

EUR/Mwh 

Reserve 

Price 

(Entry 

TSO), 

EUR/Mwh 

Auction 

premium. 

EUR/Mwh 

(Exit/Entry)

Strandzha2(BG)/ Malkoclar (TR) UnbundledTAGTAS Bulgartransgaz EAD FIRM 8882 1240 1.22 0

Uzhgorod / Velke Kapusany UnbundledGas TSO Ukraine FIRM eustream, a.s. FIRM 24078 8774 1.07 0

Budince Unbundledeustream, a.s. Gas TSO of Ukraine LLC 5513 12 0.49 0

Isaccea 1 (RO)/Orlovka 1(UA) UnbundledGas TSO Ukraine FIRM SNTGN Transgaz SA FIRM 5670 1847 0.13 0

Kulata (BG)/Sidirokastron (GR) Bundled DESFA S.A. FIRM Bulgartransgaz EAD FIRM 1321 78 0.86 0.57 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) Bundled FGSZ Zrt. FIRM Plinacro d.o.o. FIRM 2034 419 0.48 1.85 0

Negru Voda 1 (RO)/Kardam (BG) Bundled Bulgartransgaz EAD FIRM SNTGN Transgaz SA FIRM 3484 278 0.69 1.63 0

Ruse (BG)/Giurgiu(RO) Bundled SNTGN Transgaz SA FIRM Bulgartransgaz EAD 744 11 1.36 0.78 0

Baumgarten SK->AT Unbundledeustream, a.s. Gas Connect Austria FZK 7679 145 0.13 0

Baumgarten (AT>SK) Bundled Gas Connect Austria FZK eustream, a.s. FIRM 3377 25 0.18 0.70 0

Lanzhot (SK>CZ) Bundled eustream, a.s. FIRM NET4GAS, s.r.o. FIRM 9602 588 1.08 1.70 0
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Monthlly booked capacities for January 2021 in December RBP auctions

Interconection points

Firm unbundled capacities, Gwh/month Firm bundled capacities, Gwh/month
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Gas flows

Monthly physical and allocated quantities for December 2020, Gwh/month

Physical flows, Gwh/month Allocated quantities, Gwh/month IP with virtual flows
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Greece - Entrance IP after Revythoussa LNG Terminal 

Agya-Triada IP 

 

 

 

Physical and commercial flows at Agia-Triada interconnection point

Agia-Triada IP 

allocated 

quantities and 

physical flows, 

Gwh/month

Agia-Triada IP 

booked 

capacities, 

Gwh/month

TTF spot price,  

€/Mwh

Desfa 

Reference 

Price, €/Mwh

Jan-20 4220 5661 11.1 11
Feb-20 3762 4996 9.3 9.3

Mar-20 2875 6520 8.1 8.3

Apr-20 2633 4691 6.5 6.9

May-20 2473 4500 4.7 3.3

Jun-20 3154 4501 4.8 5

Jul-20 2672 3841 4.8 4.6

Aug-20 2152 5903 7.1 8

Sep-20 1854 4395 11.1 11

Oct-20 2365 4263 13.8 13.7

Nov-20 1715 4161 13.7 13.8

Dec-20 2780 5169 15.9 16

Total 32655 58601
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 In December the LNG gas flows from Revythoussa increased compared with the previous 

month with about half utilized booked capacities and in spite of the increase of LNG spot price. 

 

   

Bulgaria-Greece Interconnection Points 

Bulgaria-Greece IP Kulata 

 

 

 

 

Physical and commercial flows at Greece-Bulgaria border - Kulata interconnection point

BG>GR allocated 

quantities, 

Gwh/month

BG>GR booked 

capacities, 

Gwh/month

GR>BG 

allocated 

quantities, 

Gwh/month

GR>BG booked 

quantities, 

Gwh/month

BG-GR 

physical flow, 

Gwh/month

Desfa Reference 

Price, €/Mwh

Bulgarian Gas 

Exchange Day-Ahead 

Gas  Price, €/Mwh

Jan-20 2717 3644 1237 1247 1435 11 20.7

Feb-20 2070 3291 726 597 1488 9.3 18.7

Mar-20 2457 3527 877 920 1507 8.3 17.4

Apr-20 1921 3409 493 502 1410 6.9

May-20 2426 3409 835 866 1534 3.3 10.6

Jun-20 2075 3409 941 985 1359 5 9.8

Jul-20 3353 3526 729 765 2601 4.6 9.2

Aug-20 3396 3526 537 554 2714 8 8.8

Sep-20 3179 3409 582 580 1598 11 10.4

Oct-20 1848 3534 96 259 1646 13.7 11.8

Nov-20 3123 3416 17 253 3021 13.8 13.4

Dec-20 3239 3651 42 262 3197 16.0 13.1

Total 31804 41751 7112 7790 23510
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 Desfa reference price continued to be higher,  than day ahead gas price at Bulgarian gas 

exchange. Commercial flows towards Bulgaria continued to be reduced with  16% usage of 

booked  capacities for the month. The commercial flows of Gazprom gas towards Greece 

continued to be high with 89% utilization of the booked capacities for the month    

 

 Capacity auctions in December: 

Monthly bookings for January: some small bundled capacities were booked towards Bulgaria 

with no auction premium 

 

 Kulata IP continued to be a  virtual trading point with small commercial flows towards 

Bulgaria in. Future virtual supplies are expected to increase with the supplies of Azeri 

gas. 

 

Turkey-Greece Interconnection Points 

Turkey-Greece IP Kipi 

Slightly decreased flows of Botas gas compared with the previous month with 78% usage of 

the booked capacities for the month 
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Turkey-Greece IP TAP Kipoi:  

No flows for the month 

Booked and used capacities towards Greece, Gwh/month 

     Booked Allocated 

November 2020   4695*  0 

Physical and commercial flows at Turkey-Geece border - Kipi interconnection point

TR>GR allocated 

quantities and 

physical flows, 

Gwh/month

TR>GR booked 

firmed capacities, 

Gwh/month

Jan-20 1032 1251

Feb-20 163 1872

Mar-20 528 1019

Apr-20 38 793

May-20 59 793

Jun-20 399 793

Jul-20 706 793

Aug-20 195 793

Sep-20 678 793  

Oct-20 607 793

Nov-20 747 793

Dec-20 631 812

Total 5152 10486
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December 2020   10068  0  

* Booked for the second half of November 

Expected start of fgas flow in January 

 

Bulgaria-Turkey Interconnection Points 

Bulgaria-Turkey  Strandja and Stranfja 2  IPs 

 

 

Physical flows and allocatewd quantites at Bulgaria-Turkey border - Strandja and Strandja 2  interconnection point

BG>TR Strandja 

IP allocated 

quantities and 

physical flows, 

Gwh/month

BG>TR Strandja 

IP booked 

capacities, 

Gwh/month

TR>BG Strandja 2 

IP allocated 

quantities and 

physical flows, 

Gwh/month

TR>BG Strandja 

2 IP booked 

capacities, 

Gwh/month

Jan-20 822 14576 5295 10026

Feb-20 0 14576 4073 5269

Mar-20 0 14576 4522 6441

Apr-20 0 14576 3995 5886

May-20 0 14576 4556 6237

Jun-20 0 14576 3888 5973

Jul-20 0 14576 5504 5997

Aug-20 0 14576 5525 6111

Sep-20 124 14576 5554 5903

Oct-20 0 14576 4349 6589

Nov-20 0 14576 6668 7377

Dec-20 15 14576 7087 7416

Total 946 160336 61016 79225
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Gas flows at Turkey-Bulgaria border -Strandja and Strandja 2  
interconnection points

BG>TR Strandja IP allocated quantities and physical flows, Gwh/month

TR>BG Strandja 2 IP allocated quantities and physical flows, Gwh/month

Capacirty reservarion cost
According to the auction results for 20 year reservation capacity at the Malkoclar Strandja 2 IP, the cost for reserved 
capacity is 0.48 €/Mwh for Bulgartransgaz as an entry point
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 Increased flows of Gazprom gas towards Bulgaria at Strandja 2, 95% usage  of the booked 

capacities for the month.  

 Almost no flows of gas towards Turkey at Strandja, close to zero utilization of the booked 

capacity 
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Bulgaria-Romania Interconnection Points 

 

Bulgaria-Romania IP Negru Voda 1 

 

 

 

 

 

Physical and commercial flows at Romania-Bulgaria border - Negru Voda  1 interconnection point

BG>RO allocated 

quantities, 

Gwh/month

BG>RO booked 

capacities, 

Gwh/month

RO>BG allocated 

quantities, 

Gwh/month

RO>BG booked 

firm capacities, 

Gwh/month

BG>RO 

physical flow, 

Gwh/month

RO>BG 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Bulgarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 30 5236 0 0 37 0 22.2 18.8 14.8 20.7

Feb-20 31 36 0 0 30 0 21.0 18.9 13.8 18.7

Mar-20 23 28 0 0 21 0 19.9 13.5 12.3 17.4

Apr-20 15 18 0 0 14 0 15.7 10.8 10.6

May-20 152 159 0 0 150 0 17.4 9.8 8.3 10.6

Jun-20 128 148 229 229 113 214 16.5 8.4 9.8 9.8

Jul-20 6 7 0 0 5 0 17.6 8.9 8.4 9.2

Aug-20 7 8 0 0 4 0 15.3 10.3 9.4 8.8

Sep-20 5 6 0 0 8 0 14.0 12.6 10.4

Oct-20 197 230 0 0 197 0 12.9 11.3 11.8

Nov-20 413 426 0 0 413 0 13.5 14.1 13.4

Dec-20 439 431 0 0 439 0 13.7 14.5 13.1

Total 1446 6733 229 382 214

* Gas Price at Romanian Gas Exchange BRMcalculaated as an average between the volume-weghted average prices deliveredin the reference month, based on contracts 
concluded in the medium and long term as well as delivered quantities realised from transactions concluded on the Within Day and Day Ahead markets.
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Flows of gas towards Romania increased on the pipeline which was previously used for the 

supply of Russian gas in reverse direction towards  Bulgaria. All booked  capacities were 

utilized. 
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 Capacity auctions in December: 

Monthly bookings for Januray: Booked bundled and firm capacities towards Romania following 

the trend of gas flows in the previous months with no auction premium. 

Bulgaria-Romania IP Negru Voda 2,3 

Booked and used capacities, Gwh/month 

Direction     Booked Allocated 

Towards Bulgaria   18471  0 

Bulgaria-Romania IP Ruse 

 

 

 

Physical and commercial flows at Romania-Bulgaria border - Ruse interconnection point

BG>RO allocated 

quantities, 

Gwh/month

BG>RO booked 

capcities, 

Gwh/month

RO>BG allocated 

quantities, 

Gwh/month

RO>BG booked 

capacities, 

Gwh/month

BG>RO 

physical flow, 

Gwh/month

RO>BG 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Bulgarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 7 817 30 61 3 23 22.2 18.8 14.8 20.7

Feb-20 15 376 43 68 0 29 21.0 18.9 13.8 18.7

Mar-20 49 95 26 76 23 0 19.9 13.5 12.3 17.4

Apr-20 32 263 29 61 3 0 15.7 10.8 10.6

May-20 22 342 30 62 6 2 17.4 9.8 8.3 10.6

Jun-20 22 171 84 114 5 69 16.5 8.4 9.8 9.8

Jul-20 2 243 9 52 0 5 17.6 8.9 8.4 9.2

Aug-20 2 243 7 53 0 5 15.3 10.3 9.4 8.8

Sep-20 54 238 66 121 36 50 14.0 11.8 12.6 10.4

Oct-20 3 7 170 197 0 170 12.9 11.3 11.8

Nov-20 15 17 137 160 0 121 13.5 14.1 13.4

Dec-20 30 30 56 106 3 28 13.7 14.5 13.1

Total 253 2812 631 1025 79 502

* Gas Price at Romanian Gas Exchange BRMcalculaated as an average between the volume-weghted average prices delivered in the reference month, based on contracts 
concluded in the medium and long term as well as delivered quantities realised from transactions concluded on the Within Day andDay Ahead markets.
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Physical and commercial flows at Romania-Bulgaria border 
-Ruse interconnection point

BG>RO allocated quantities, Gwh/month

RO>BG allocated quantities, Gwh/month

BG>RO physical flow, Gwh/month

RO>BG physical flow, Gwh/month

Romanian Gas Exchage (BRM)  Gas Price*, €/Mwh

Bulgarian Gas Exchange Day-Ahead Gas  Price, €/Mwh

Romanian Import  Gas Price (Souce ANRE), €/Mwh

Romanian Gas Exchange (BRM)  Spot (DA and WD) Gas  Price, €/Mwh
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 Physical flows towards Bulgaria reflecting bigger allocated quantities for the month  towards 

Bulgaria versus smaller allocated quantities towards Romania. At the other interconnection 

point between Bulgaria and Romanian at Negru Voda 1, the gas flows are in opposite 

direction. 

 

 Capacity auctions in December: 

Monthly bookings for December: Small quantities of booked firm bundled capacities towards 

Bulgaria with no auction premium.   

 

 Conclusion: Small volumes of virtual flows at Ruse interconnection point.  

 

Albania-Italy Interconnection Points 

Albania-Italy IP– Melendugno 

 

No flows 

Booked and used capacities towards Italy, Gwh/month 

 

     Booked Allocated 

November 2020   4079*  0 

December 2020   6757  0  

* Booked for the second half of November 
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Romania-Ukraine Interconnection Points 

 

Romania-Ukraine IP Isaccea – Orlovka I 

 

 

Physical and commercial flows at Romania-Ukraine  border - Isaccea Orlovka  1 interconnection point, exit point at Gas TSO of Ukraine

UKR>RO 

physical flow, exit 

TSO -  Gas TSO 

of Ukrane 

Gwh/month

UKR>RO booked 

capacities, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, €/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange 

(BRM)  Spot 

(DA and WD) 

Gas  Price, 

€/Mwh

Weighted average gas 

price at Ukrainian energy 

exchange**, €/Mwh

TTF spot price, 

EUR/Mwh

CEGH  Day-Ahead 

Gas  Price, €/Mwh

Jan-20 1648 1933 22.2 18.8 14.8 16.3 11.1 12.0

Feb-20 1351 1475 21.0 18.9 13.8 16.6 9.1 10.2

Mar-20 330 1235 19.9 13.5 12.3 13.6 8.1 9.0

Apr-20 77 939 15.7 10.8 10.6 12.5 6.5 8.1

May-20 167 829 17.4 9.8 8.3 9.7 4.7 5.5

Jun-20 281 394 16.5 8.4 9.8 9.7 4.8 6.0

Jul-20 426 809 17.6 8.9 8.4 9.8 4.8 6.4

Aug-20 620 1081 15.3 10.3 9.4 10.1 7.1 9.0

Sep-20 724 1298 14.0 11.8 12.6 11.1 11.1 11.0

Oct-20 652 1134 12.9 11.3 14.1 13.8 13.3

Nov-20 1475 2252 13.5 14.1 14.4 13.7 13.5

Dec-20 1638 2253 13.7 14.5 14.5 15.9 16.4

Total 9389 15632

Physical and commercial flows at Romania-Ukraine  border - Isaccea Orlovka  

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices delivered in the reference month, based on 
contracts concluded in the medium and long term as well as delivered quantities realised from transactions concluded on the Within Day and Day Ahead 
markets.

** The weighted average gas price of a monthly resource is calculated by dividing the total cost of concluded on the Ukrainian Energy Exchange sale and 
purchase deals of the resource excluding VAT on the sale and purchase sum of volumes of the resource based on the results of deals concluded during the entire 
period of its realization.
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 Increased flows towards Romania from Ukraine with 72% usage of the booked capacity for the 

month. 

 

 Capacity auctions in December: 

Monthly bookings for December : unbundled firm bookings  towards Romania with no auction 

premium 

 

Isaccea-Orlovka II – no flows, no bookings 

Isaccea-Orlovka III – no flows, no flows and no bookings 

Romania-Ukraine IP Mediesu Aurit  - Tekovo 

No gas flows. No bookings  

Romania-Hungary Interconnection Points 

 

Romania-Hungary IP Csanadpalota 

 

 

Physical and commercial flows at Romania-Hungary border - Csanadpalota interconnection point

HU>RO allocated 

quantities, 

Gwh/month

HU>RO booked 

capacities at 

FGSZ, 

Gwh/month

HU>RO booked 

capacities at 

Transgaz, 

Gwh/month

RO>-HU allocated 

quantities, 

Gwh/month

RO>-HU boobked 

capacities at FGSZ 

and Transgaz, 

Gwh/month

HU>RO 

physical flow, 

Gwh/month

RO>HU 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Hungarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 1671 2246 2400 0 74 1653 0 22.2 18.8 14.8 12.8

Feb-20 1543 2246 2246 0 0 1488 0 21.0 18.9 13.8 11.2

Mar-20 1810 2397 2404 0 0 1739 0 19.9 13.5 12.3 9.3

Apr-20 1549 1968 1968 0 0 1496 0 15.7 10.8 10.6 8.6

May-20 1268 1968 1968 0 0 1228 0 17.4 9.8 8.3 7.0

Jun-20 1643 1968 1968 0 0 1576 0 16.5 8.4 9.8 7.2

Jul-20 1157 1968 1968 0 72 1065 0 17.6 8.9 8.4 8.4

Aug-20 902 1968 1968 58 60 818 0 15.3 10.3 9.4 9.7

Sep-20 185 1968 1968 181 236 65 56 14.0 11.8 12.6 13.0

Oct-20 0 2064 1442 542 599 8 550 12.9 11.3 13.5

Nov-20 101 2096 941 208 381 0 107 13.5 14.1 13.3

Dec-20 418 2096 941 0 0 462 49 13.7 14.5 15.0

Total 12247 24953 22182 989 1422 11136 713

 

* Gas Price at Romanian Gas Exchange BRMcalculaated as an average between the volume-weghted average prices delivered in the reference month, based on contracts concluded in the 
medium and long term as well as delivered quantities realised from transactions concluded on the Within Day and Day Ahead markets.
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 Flows reversed  towards Romania with no allocations towards Hungary in spite of the higher 

spot price in Hungary. Low utilizatation rate of below 50%. Lost virtuality compared with the 

previous month. 

 

 

Austria-Hungary Interconnection Points 

Austria-Hungary IP Mosonmagyarovar 
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Physical and commercial flows at Austria-Hungary border - Mosonmagyarovar interconnection point

AU>HU allocated 

quantities and 

physical flows, 

Gwh/month

AU>HU booked 

firm capacities at 

GCA, Gwh/month

AU>HU booked 

firm capacitiesat 

FGSZ, 

Gwh/month

Hungarian Gas 

Exchange Day-

Ahead Gas  Price, 

€/Mwh

CEGH  Day-

Ahead Gas  

Price, €/Mwh

Jan-20 4247 4544 4592 12.8 12.0

Feb-20 4419 4544 4592 11.2 10.2

Mar-20 4617 4544 4592 9.3 9.0

Apr-20 4569 4581 4592 8.6 8.1

May-20 4551 4581 4592 7.0 5.5

Jun-20 4476 4581 4592 7.2 6.0

Jul-20 4535 4561 4592 8.4 6.4

Aug-20 4682 4561 4592 9.7 9.0

Sep-20 4118 4561 4592 13.0 11.0

Oct-20 2834 4486 4592 13.5 13.3

Nov-20 3675 4286 4592 13.3 13.5

Dec-20 1607 3662 4592 15.0 16.4

Total 46723 49830 50512
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 Decreased  flows towards Hungary  with reduced utilization to below 50% of the booked 

capacities.  Hungarian day ahead price further fell below CEGH spot price. 

 

 

 

.    
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Hungary-Croatia Interconnection points 

Hungary-Croatia IP Dravaszerdahely  

 

 

 

 

 

 

 

Physical and commercial flows at Hungary-Croatia border - Dravaszerdahely interconnection point

HU>HR allocated 

quantities and 

physical flows, 

Gwh/month

HU>HR booked firm 

capacities, 

Gwh/month

Jan-20 1186 1299
Feb-20 1005 1289

Mar-20 1147 1271

Apr-20 1181 1237

May-20 1181 1220

Jun-20 1395 1462

Jul-20 1294 1622

Aug-20 543 1485

Sep-20 1347 1497  

Oct-20 1913 1999

Nov-20 1858 1936

Dec-20 2026 1984
Total 16076 18301
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 Increased   flows towards Croatia with  full utilization of booked capacities for the month. 

 

 

Monthly bookings for December : firm and bundled capacity bookings towards Croatia with no 

auction premium 

 

Slovakia-Hungary Interconnection Points 

Slovakia-Hungary IP Ballassgyarmat:  

 

 

 

 

Physical and commercial flows at Slovakia-Hungary border - Balassagyarmat interconnection point

SK->HU allocated 

quantities and 

physical flows, 

Gwh/month

SK>HU firmly 

booked capacities, 

Gwh/month

Jan-20 2921 3665

Feb-20 2844 3150

Mar-20 2526 3162

Apr-20 3168 3254

May-20 3327 3193

Jun-20 3145 3201

Jul-20 3387 3504

Aug-20 3316 3292

Sep-20 2752 3254  

Oct-20 227 205

Nov-20 20 32

Dec-20 14 -

Total 27647 29912
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Small  flows towards Hungary with bookings reduced to zero. 

Hungary-Serbia Interconnection Points 

Hungary-Serbia IP Kiskundorozsma  
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SK>HU firmly booked and allocated capacities

SK->HU allocated quantities and physical flows, Gwh/month

SK>HU firmly booked capacities, Gwh/month

Physical and commercial flows at Hungary-Serbia border - Kiskundorozsma interconnection point

HU>SRB 

allocated 

quantities and 

physical flows, 

Gwh/month

HU>SRB booked 

capacities at FGSZ, 

Gwh/month

Jan-20 3159 4189

Feb-20 2883 3306

Mar-20 2402 3418

Apr-20 735 2443

May-20 531 2290

Jun-20 836 2290

Jul-20 1363 2381

Aug-20 1727 2799

Sep-20 1929 3503  

Oct-20 2240 3311

Nov-20 2701 4003

Dec-20 3495 4017

Total 24001 37950
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 Increased gas flows towards Serbia with 87% usage of the booked capacities. 

 

 

Hungary-Ukraine Interconnection Points 

Hungary-Ukraine IPs Beregdorog and Bereg 

 

 

 

Physical and commercial flows at Hungary-Ukraine  border -  Beregdorog and Bereg  interconnection points

UA>HU allocated 

quantities and physical 

flows, Beregdorog 1400 

IP, entry TSO -  FGSZ, 

Gwh/month

HU>UA allocated 

quantities and phycial 

fkows, Beregdorog 

800 IP,entry TSO -  

FGSZ, Gwh/month

UA>HU booked 

capacities, 

Beregdorog 1400 IP, 

entry TSO -  FGSZ, 

Gwh/month

UA>HU booked 

capacities, Bereg, 

entry TSO -  FGSZ, 

Gwh/month

UA>HU allocated 

quntities, Bereg IP,  

entry TSO -  FGSZ, 

Gwh/month

HU>UA allocated 

quntities, Bereg IP,  

exit TSO -  FGSZ, 

Gwh/month

UA>HU physical 

flows, Bereg IP,entry 

TSO -  FGSZ, 

Gwh/month

Hungarian Gas 

Exchange Day-

Ahead Gas  Price, 

€/Mwh

Weighted average 

gas price at Ukrainian 

energy exchange**, 

€/Mwh

Jan-20 3718 0 5606 12.8 16.3

Feb-20 6549 2433 7212 11.2 16.6

Mar-20 7832 2739 8785 9.3 13.6

Apr-20 8373 4875 10249 8.6 12.5

May-20 10629 9133 6827 2305 7.0 9.7

Jun-20 10350 8901 6387 2499 7.2 9.7

Jul-20 10355 9284 4985 4295 8.4 9.8

Aug-20 10430 9314 5794 3505 9.7 10.1

Sep-20 10255 9022 5245 3761 13.0 11.1

Oct-20 13272 10876 2588 8282 13.5 14.1

Nov-20 13449 10274 1470 8789 13.3 14.4

Dec-20 13366 11588 1086 10464 15.0 14.5

Total 26472 10047 31852 92106 78392 34382 24647

 

 

** The weighted average gas price of a monthly resource is calculated by dividing the total cost of concluded on the Ukrainian Energy Exchange sale and purchase deals of the resource 
excluding VAT on the sale and purchase sum of volumes of the resource based on the results of deals concluded during the entire period of its realization.
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 Increase of commercial flows towards Hungary with 87% utilization of booked capacities. 

Reduced commercial flows to Ukraine. 

 

 

Czech – Slovakia Interconnection Points 

Czech – Slovakia IP Lanzhot 

 

Physical and commercial flows at Czech-Slovaka border - Lanzhot interconnection point

CZ>SK allocated 

quantities, entry 

TSO -  eustream, 

Gwh/month

CZ>SK booked 

firm capacities at 

NET4GAS, 

Gwh/month

CZ>SK booked 

firm capacities at 

eustream, 

Gwh/month

SK>CZ allocated 

quantities, exit 

TSO - eustream, 

Gwh/month

SK>CZ booked 

capacities at 

NET4GAS, 

Gwh/month

SK>CZ booked 

capacities at 

eustream, 

Gwh/month

CZ>SK net 

physical flow, 

entry TSO - 

eustream, 

Gwh/month

Jan-20 14986 33033 32921 3 3351 9243 14980

Feb-20 12186 30891 20772 1273 3351 9243 1o344

Mar-20 18716 33019 22202 1363 3351 9243 13344

Apr-20 14740 27840 14198 1255 3351 9243 13484

May-20 11932 28767 17253 0 3351 9243 11935

Jun-20 15655 27843 15643 0 3419 9552 15651

Jul-20 13324 29237 15657 0 3419 9552 13330

Aug-20 27256 36126 27809 0 3419 9552 27247

Sep-20 18764 31997 21077 0 3419 9552 18767

Oct-20 3673 34026 15160 9 3419 9561 3662

Nov-20 1146 34026 15160 269 3605 9389 877

Dec-20 2370 34026 15160 766 4074 9253 1236

Total 154748 380831 233012 4938 41529 112626 134513
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 Continuation of relatively small flows compared with the previous months. Increase of  

commercial and physical flows towards Slovakia and commercial  from Slovakia with small 

(below 18%) utilization of booked capacities.  

 

 

Slovakia-Ukraine  Interconnection Points 

Slovakia – Ukraine IPs Uzhgorod and Budince 

 

 

 

Physical and commercial flows at Slovakia-Ukraine  border - Uzhgorod and Budince  Interconnection points 

UA>SK allocated 

quantities, Uzhgorod 

IP, entry TSO - 

eustream, Gwh/month

SK>UA allocated 

quantities, Uzhgorod 

IP,exit TSO - 

eustream, Gwh/month

UA>SK physical 

flows, Uzhgorod IP,  

entry TSO -  

eustream, 

Gwh/month

UA>SK firmly 

booked capacities, 

Uzhgorod IP,  entry 

TSO -  eustream, 

Gwh/month

UA>SK allocated 

quantities, Budince 

IP, entry TSO - 

eustream, 

Gwh/month

SK>UA allocated 

quantities, Budince 

IP, exit TSO - 

eustream, 

Gwh/month

SK>UA physical 

flows, Budince IP, 

exit TSO - 

eustream, 

Gwh/month

SK>UA firmly booked 

capacities, Budince 

IP, exit TSO - 

eustream, 

Gwh/month

Jan-20 14761 0 14800 56218 0 4131 4139 4188

Feb-20 27681 0 27694 56218 0 6342 6299 6331

Mar-20 36175 0 35180 56218 0 9687 9723 8704

Apr-20 33435 0 33410 56218 0 4892 4883 4812

May-20 34869 0 34904 56218 0 4728 4736 4728

Jun-20 34878 0 34858 56218 0 11459 11456 8564

Jul-20 36321 2080 34241 56218 0 13823 13825 8564

Aug-20 36331 14438 21895 56218 0 13807 13789 8564

Sep-20 34933 15961 18833 56218 0 1286 1286 8564

Oct-20 40648 0 40574 56218 0 2980 2997 3307

Nov-20 38866 0 38830 56218 0 2315 2317 3109

Dec-20 40853 0 40764 56218 424 424 3103

Total 368898 32479 335219 618398 70155 70136 63019
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 At Uzhgorod IP, allocations and physical flows towards Slovakia increased with 72% usage of 

booked capacities for the month. On the other interconnection point Budince physical and 

commercial flows towards Ukraine  decreased with 13% usage of booked capacities..  

 

 Monthly firm unbundled bookings for January at both interconnection points. 

 

 

Slovakia-Austria  Interconnection Points 

Slovakia – Austria IP Baumgarten 
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Physical and commercial flows at Slovakia-Austria border -Baumgarten  interconnection point

SK>AU allocated 

quantities, 

Gwh/month

SK>AU booked 

capacities, 

Gwh/month

AU>SK 

allocated 

quantities, 

Gwh/month

AU>SK booked 

capacities, 

Gwh/month

SK>AU physical 

flows, Gwh/month

Czech Day 

Ahead Gas 

Price, €/Mwh

CEGH  Day-Ahead 

Gas  Price, €/Mwh

Jan-20 23490 43812 3447 4105 20250 11.9 12.0

Feb-20 30177 43812 3613 4105 26723 10 10.2

Mar-20 40965 43812 3557 4242 37754 10.1 9.0

Apr-20 37963 43812 3132 3248 36169 7.6 8.1

May-20 37999 43812 3529 3356 34733 5.7 5.5

Jun-20 37759 43812 3247 3316 34355 5.5 6.0

Jul-20 32777 43812 4325 3987 28372 5.7 6.4

Aug-20 37618 43812 5081 4616 32543 7.8 9.0

Sep-20 35233 43812 3947 4516 31333 11.4 11.0

Oct-20 38497 43812 467 447 38677 14.7 13.3

Nov-20 33559 43812 188 460 34001 14.1 13.5

Dec-20 38865 43812 113 458 37620 15.6 15.6

Total 424902 481932 34533 36398 392530
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At Baumgarten IP, allocations and physical flows towards Austria increased with 88% usage of 

booked capacities for the month. The allocated quantities towards Slovakia decreased with 

25% utilization of booked capacities.  

 

 Monthly booked firm bundled capacities towards Slovakia and unbundled towards Austria. 

 

Bulgaria-Serbia  Interconnection Points 

Kireevo-Zaychar IP  

 

 

Physical and commercial flows at Kireevo-Zaychar interconnection point

Allocated 

capacities and 

physical flows, 

Gwh/month

Booked firm 

capacities, 

Gwh/month

Jan-20 0 2946

Feb-20 0 2946

Mar-20 0 2946

Apr-20 0 2946

May-20 0 2946

Jun-20 0 2946

Jul-20 0 2946

Aug-20 0 2946

Sep-20 0 2946  

Oct-20 0 2946

Nov-20 0 2946

Dec-20 0 2946

Total 0 35352
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Booked capacities for December with now flows. 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 3936 

Gwh (351 mln cbm) supplies in December. 
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Final LNG Unloading Monthly Plan – December  2020

Day LNG User Name of LNG Vessel
LNG Cargo Quantity

m3 LNG

LNG Cargo Quantity

Gwh

12/1/2020  DEPA S.A. CHEIKH EL MOKRANI 72,000 490,000,000

12/5/2020 MYTILINEOS S.A. GASLOG GENEVA 141,791 950,000,000

12/5/2020 ELPEDISON Α.Ε./S.A. GASLOG GENEVA 1,494 10,000,000

12/14/2020 ELPEDISON Α.Ε./S.A. Bri tish Saphire 146,233 990,000,000

12/14/2020 HERON S.A. Bri tish Saphire 1,477 10,000,000

12/22/2020 DEPA S.A. GLOBAL ENERGY 73,000 500,000,000

12/22/2020 MYTILINEOS S.A. GLOBAL ENERGY 1,460 10,000,000

12/30/2020 ELPEDISON Α.Ε./S.A. LNG UNITY 100,443 680,000,000

12/30/2020 ELPEDISON Α.Ε./S.A. LNG UNITY 12,703 86,000,000

12/30/2020 ELPEDISON Α.Ε./S.A. LNG UNITY 28,065 190,000,000

12/30/2020 MYTILINEOS S.A. LNG UNITY 1,477 10,000,000

12/30/2020 HERON S.A. LNG UNITY 1,477 10,000,000

Total 581,620 3,936,000,000
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Decarbonisation 

The European Union’s flagship fund to wean regions off fossil fuels will not finance natural gas 

projects, EU governments said on Wednesday, ending a debate over whether to make the fuel 

eligible for support. 

Gas emits roughly 50% less CO2 than coal when burned in power plants, but it is associated 

with leaks of methane, a potent greenhouse gas. 

Envoys from the EU’s 27 member countries endorsed the deal on Wednesday, which was struck 

between EU governments and the European Parliament last week. 

Under the deal, the fund cannot be used to support any investments linked to fossil fuels, 

including natural gas. The Just Transition Fund will not back investments in nuclear energy 

either. 

Some EU countries and lawmakers pushed to secure support for gas. Lawmakers said the final 

deal was a trade-off, which secured a gas-free Just Transition Fund in exchange for letting gas 

projects receive a smaller amount of funding under certain conditions from a separate European 

Regional Development Fund. 

The Just Transition Fund will target regions dependent on most-polluting fuels, such as coal and 

peat, with Poland, Germany and Romania expected to be the biggest beneficiaries. 

German Green lawmaker Niklas Nienass said he had supported this compromise as a way to 

minimise funding for fossil fuels. 

Source: Reuters 
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Azebaijan 

 

Oil Export 

Azeri state energy company SOCAR said on Thursday it had signed a long-term contract with 

the Belarusian Oil Company to supply its oil to Belarus, the Russian news agency RIA reported. 

Source: Reuters 
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Bulgaria 

 

Gas Supply and Storage 

Bulgaria will import around 225 million cubic meters of Azeri gas for 9 months through the Kulata-

Siderokastro pipeline until Bulgarian-Greek gas connection is put into operation later this year. 

This was stated for BGNES by the Ministry of Energy. 

Bulgargaz successfully started the delivery of gas from Azerbaijan to Bulgaria at 7.00 am on the 

last day of 2020. 

Bulgargaz EAD negotiated the deliveries via an alternative route. The transport of natural gas 

on this route is temporary for a period of nine months until the end of the 2020/2021 gas year, 

said the Ministry of Energy. 

They specified that the quantities to be delivered for this period were approximately 225 million 

cubic meters and are in line with the technical capabilities of the Greek gas transmission 

network. 

"After commissioning the Greece-Bulgaria gas interconnector in 2021, the supply of natural gas 

from Azerbaijan will continue along the main route in the agreed volume", the energy ministry 

said. 

Our country has negotiated the import of 1 billion cubic meters of Azeri gas. These quantities 

are produced within the second phase of the development of the large Shah Deniz deposit in 

the Caspian Sea. Azerbaijan supplies its gas through the TANAP and TAP gas pipelines, which 

are part of the "Southern Gas Corridor" passing through Turkey and Greece to Italy. It is 

considered by Brussels to be a priority for the diversification of sources of supply and enjoys US 

support. The Bulgarian-Greek gas connection is a branch from this route. 

In order to maintain its position as an important transit center for gas, and also to protect itself 

from possible supply disruptions, as it happened in early 2009 because of the dispute between 

Kiev and Gazprom, Bulgaria has made significant investments in gas storages. 

"For the period 2010-2020 Bulgartransgaz EAD performed contracts related to the natural gas 

storage facilities it owns, totaling EUR 43 million. BGN", the Ministry of Energy said. 

A key element of the gas infrastructure is the underground gas storage in Chiren. 

"The development of the storage is among the priority objectives of Bulgartransgaz – not only 

for providing an emergency reserve of natural gas, but also for increasing flexibility and 

expanding the possibilities for its use by natural gas traders in connection with the realization of 

a regional gas distribution center in Bulgaria", the energy ministry said. 

In 2016 and 2017, two new operational wells totaling for  22 million BGN, which allowed 

production capacity to be increased by 15% to BGN 3.9 million cubic meters per day. The 

capacity for extraction under forced regimes in crisis situations has been increased to 4.7 million 

cubic meters per day. 

Since 2013 Bulgartransgaz EAD has applied and the European Commission approved the 

inclusion of the storage expansion project in all lists of projects of common interest for the EU 
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to date. This project aims to increase the storage volume from the current 550 million cubic 

meters to 1 billion cubic meters and to increase formation pressure  to 150 bar. This will also 

allow for an increase in extraction and injection capacity to 8-10 million cubic meters per day. 

"A number of feasibility activities and studies have been carried out with their own resources to 

allow the launch of the investment expansion project – Technological project for operation of 

Chiren NGG, Geomechanical simulation of the Chiren Reservoir and "Ground gas analysis on 

the area of the Chiren structure" for assessing the integrity   of the storage facility, the ME 

assured. 

In 2019, the implementation of 3D seismic surveys on the area of the Chiren structure (nearly 

200 sq km) co-financed by the EU was launched. 3D studies study the parameters of the gas 

storage  in detail and determine the appropriate points for drilling new wells. By mid-August 

2020, field studies had been successfully completed. 

"In the first quarter of 2021, the analysis and interpretation of the received data is expected to 

be completed. This will finalize the feasibility activities for the expansion of the storage, in which 

Bulgartransgaz is investing nearly 10 million BGN", Energy Ministry said. 

Source: econ.bg 

 

Gas Import 

Bulgaria will start receiving natural gas from Azerbaijan via Greece as of December 31, 

diversifying its supplies, the Bulgarian government said on Tuesday. 

Bulgaria will import some 1 billion cubic metres of natural gas per year from the Shah Deniz II 

field in Azerbaijan for a period of 25 years under a contract between public gas supplier 

Bulgargaz and Azerbaijan’s state-owned oil and gas company SOCAR, the government said in 

a statement. 

Until the beginning of October 2021 Bulgaria will receive the Azeri natural gas through Kulata 

entry point, on the border with Greece. After that, the supplies will be received through the 

Bulgaria-Greece gas interconnection, currently under construction. 

The pipeline, with a total estimated cost of 220 million euro ($269.6 million), will connect the 

Greek gas transmission system in the area of Komotini to the Bulgarian gas transmission system 

in the area of Stara Zagora. The projected capacity will be to 3 billion cu m per year in the 

direction from Greece to Bulgaria, which can subsequently be increased to 5 billion cu m. 

The planned length of the gas link is 182 km, most of which will be laid on Bulgarian territory. 

Bulgarian prime minister Boyko Borissov said last month that 159 kilometres of line pipes for the 

gas interconnection were delivered, of which 72 km were welded. 

Source: Seenews 

 

Electricity Market 

The Energy and Water Regulatory Commission (EWRC) has created a single platform for 

comparing offers and concluding contracts with electricity traders, the EWRC press service 
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announced. The establishment of the platform is envisaged in the transitional and final 

provisions of the Energy Act, the amendments to which were promulgated in the middle of the 

year.  

The purpose of the information system is to support consumers and provide support to 

accelerate the process of full liberalization of the electricity market. The platform provides 

information on current offers of traders for electricity supply. Large consumers are given the 

opportunity - over 100 thousand kWh of annual consumption, to choose the best offer and to 

conclude supply contracts, incl. with a dynamic price.  

The platform will allow comparison of offers by different criteria - for household and non-

household consumers, according to the type of electricity meter, according to the monthly 

consumption, the term of the contract, etc. When a customer chooses a contract, he will be able 

to receive it by email or by delivery to an address. If customers withdraw an accepted offer, they 

will not pay penalties. However, traders will suffer sanctions if they refuse an offer published on 

the platform. 

More than 40 electricity traders are expected to start registering offers for household and non-

household consumers, according to the EWRC. 

Source: investor.bg 
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Croatia 

LNG 

Croatia’s liquefied natural gas (LNG) terminal on the northern Adriatic island of Krk began 

operations on Friday (1 January) amid the first delivery of gas, said the company which runs the 

unit. 

“LNG tanker Tristar Ruby anchored with 143,000 cubic metres of gas which signifies the 

beginning of the commercial use of the terminal,” LNG Hrvatska director Hrvoje Krhen told the 

state news agency Hina. 

According to the company, the unloading of gas, delivered from the United States, will take place 

until Jan. 3. 

The Krk floating LNG terminal has a capacity of 2.6 billion cubic metres (bcm) of gas annually 

and all its capacities in the next three years are sold out. 

Plans for the LNG terminal on Krk were floated more than two decades ago and initially the idea 

was to build a land terminal. 

However, due to too much red tape and the opposition of the local community and 

environmentalists, the implementation of the project suffered many setbacks and eventually the 

current conservative government opted for the floating terminal. 

The Krk terminal diversifies supply for Croatia, which has so far relied on Russian gas and its 

own production, but also for some other countries in central Europe including Hungary. 

Source: Euractiv 
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Egypt 

Total 

An international consortium led by Total and the Egyptian Natural Gas Holding company (EGAS) 

have signed an exploration and production agreement for the North Ras Kanayis Offshore block 

located in the Herodotus Basin, offshore Egypt in the Mediterranean Sea. 

The consortium consists of Total, as the operator with a 35 per cent, Shell 30 per cent, KUFPEC 

25 per cent, and Tharwa 10 per cent interest. 

Announcing its entry in the block on Monday, Total said that this exploration block covers an 

area of 4,550 sq km, extending from 5 to 150 km from the shore, with water depths ranging from 

50 to 3,200 m. 

The Herodotus Basin is an underexplored area and the agreement includes a 3D seismic 

campaign during the first three years. 

‘‘Total is pleased to further strengthen its Eastern Mediterranean position as an operator of this 

exploration and production agreement’’, commented Kevin McLachlan, Senior Vice President 

Exploration at Total. 

“We are excited by the exploration potential of the North Ras Kanayis Offshore block. It 

reinforces our presence in Egypt, following a gas discovery made in July 2020 with the Bashrush 

well on the North El Hammad license, to be developed through a tie-in to nearby existing 

infrastructure”. 

Total holds a working interest of 25 per cent in the North El Hammad license, alongside operator 

Eni (37.5 per cent) and BP (37.5 per cent). 

Source: Offshore energy 
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Greece 

 

Gas Price 

Competition has intensified in the country’s wholesale gas market at a time of changing 

conditions and negotiations for 2021 deals between importers and major-scale consumers, 

namely electricity producers and industrial enterprises. 

Many gas supply contracts expired at the end of 2020, requiring a large number of players to 

renegotiate deals. Some of these big consumers have already reached new agreements with 

gas wholesalers. 

Market conditions have changed considerably compared to a year earlier. Supply of Azeri gas 

through the new TAP route has already begun to Greece as well as Bulgaria, increasing overall 

supply, which has obliged, and permitted, gas utility DEPA to pursue a more aggressive pricing 

policy as the company pushes to absorb quantities it has committed to through clauses in 

existing contracts. 

Also, the TAP-related increase of gas supply to Bulgaria, combined with this country’s inflow of 

Russian gas through oil-indexed price agreements, currently relatively cheaper, is now depriving 

Greek wholesale gas companies of entry into a neighboring market that was available for trading 

activity last year. 

Furthermore, conditions have also been impacted by a competition committee decision no 

longer requiring DEPA to stage gas auctions to make available a share of its gas orders to rival 

traders. This measure was introduced and maintained to help liberalize Greece’s gas market. 

The new conditions are pushing Greek traders towards more competitive pricing policies. They 

appear to have acknowledged that their profit margins will be narrower in 2021. 

DEPA, helped by the fact that a sizeable proportion of its gas purchases is oil-indexed, is said 

to be playing a dominant role in the ongoing negotiations for new contracts with customers. 

It should be pointed out that, unlike rival gas importers such as Mytilineos, Elpedison and Heron, 

all benefitting through self-consumption of a large part of their gas orders for gas-fired power 

stations they operate, DEPA does not self-consume. 

Prometheus Gas, a member of the Copelouzos group, remains a formidable player, while the 

power utility PPC and petroleum company Motor Oil are less influential in the wholesale gas 

market. 

Higher LNG prices, compared to pipeline gas, will decrease demand for LNG this year and 

weaken the interest of traders for LNG supply through gas grid operator DESFA’s Revythoussa 

terminal on the islet just off Athens. Last year, this facility was a hot spot of trading activity as a 

result of lower-priced LNG. 
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Source: Energypress.eu 

 

Fuel Consumption 

The liquid fuel market has been the hardest hit energy sub-sector in 2020, as highlighted by 

poor sales figures for December, by far the worst month of this year’s pandemic-affected sector 

results. 

Gasoline sales are expected to end December 40 percent lower compared to the equivalent 

month a year earlier, car diesel sales are forecast to drop 15 percent, while heating fuel demand 

has slumped by 50 percent this month compared to this time a year earlier. 

Overall, liquid fuel sales are projected to end 40 percent lower in December and 6 percent for 

the year. 

Heating fuel demand for the year is projected to end up 20 percent, a development attributed to 

considerable purchases made last April by households, who made the most of lower prices. 

Though Greece’s current lockdown has permitted motorists to circulate within their regions until 

an evening curfew, the forbiddance of longer-distance movement, from province to province, 

has been a major setback for auto fuel sales. 

In addition, the pandemic-induced slump of the tourism sector, a major source of revenue for 

Greece’s fuel market, has also impacted fuel sales. 

Looking ahead, petroleum firm projections for the first quarter of 2021 are not optimistic. Sector 

players believe lockdown restrictions will continue to be enforced. 

A recent 7 percent tax increase on auto fuel, to support green energy, is another setback for the 

liquid fuel market. Prices, at the pump, will rise by 3 cents per liter. 

 Source: Ekathimerini 

 

Gas Supply 

Greek gas utility DEPA has already reached an agreement with Azeri officials for an annual 

amount of 1 bcm through the TAP route. Azerbaijan is offering customers discount prices for 

2021. 

TAP’s Azeri natural gas supply to the Greek market will represent a fifth gas source alternative 

for Greece, bolstering the country’s energy security while also promising to offer benefits to 

consumers and the national economy. 

The technical details of the TAP-DESFA pipeline interconnection, situated in Thessaloniki’s Nea 

Mesimvria area, were completed several weeks ago. The link has undergone testing over the 

past month or so. 
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Source: Energypress.eu 

 

Electricity Distribution 

A total of 18 prospective bidders have taken part in a market test staged by Goldman Sachs for 

power utility PPC’s forthcoming sale of a 49 percent stake in subsidiary firm DEDDIE/HEDNO, 

the distribution network operator. 

The list, forwarded by Goldman Sachs to PPC, includes investors already familiar to the Greek 

market such as US firm Blackrock, specializing in transportation and energy infrastructure long-

term investments; prominent infrastructure funds; as well as many European operators. 

France’s Engie and Italy’s Enel, both often linked with the DEDDIE/HEDNO sale, were not 

among the 18 market test participants, sources informed. 

Interestingly, no previous market test staged to gauge interest in the prospective sale of any 

Greek State asset has generated such a strong turnout. 

Authorities behind DEDDIE/HEDNO’s partial privatization hope this more than promising 

response for the market test will result in intense bidding competition and a higher sale price. 

A clear picture on the number and identity of the sale’s participants will become apparent on 

January 29, the deadline for the procedure’s first round official expressions of interest. 

Officials have attributed the strong market test interest to five key factors: the operator’s new 

regulatory framework; an elevated WACC level of 6.7 percent for 2021 to 2024, well over levels 

of between 2.5 and 3 percent offered by other European operators; strong confidence in the 

governance of the country, pivotal for long-term investments; good timing, as, at present, no 

other network operator in Europe is up for sale; and a massive accumulation of global capital 

currently available for investment as a result of numerous lockdowns imposed in many parts of 

the world since March. 

The Greek government will aim to complete DEDDIE/HEDNO’s partial privatization in the first 

half of 2021. 

Source: Energypress.eu 

 

Renewables 

The number of applications for new renewable energy sources (RES) projects has exceeded all 

expectations in this month’s round by the Regulatory Authority for Energy. 

Since December 1, RAE has received 1,857 applications for RES projects with a combined 

capacity of 45.5 gigawatts, while even the most optimistic estimates had only pointed to a total 

capacity of 20 GW. 
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If one factors in the projects for 29 GW that RAE has issued licenses for, the total investment 

interest in RES projects comes to 14 times the target set out in the national energy plan for new 

capacity of 9 GW by end-2030. 

Almost 80% of the applications – totaling 36.2 GW – concern photovoltaic projects, another 8.6 

GW is seen in wind farms and the rest have to do with small hydroelectric plants, biomass units, 

hybrid technologies and facilities for the joint production of heating and electricity. 

This high interest, mainly in solar energy, comes from all categories of local and foreign 

investors, ranging from major international and Greek groups to small companies and 

cooperatives, not to mention investment funds from around the world. 

It remains to be seen how many of those projects will actually be implemented. 

Source: Ekathimerini.com 

 

Upstream Activities 

Local and foreign upstream companies holding exploration and production licenses for 

hydrocarbon reserves on Greek territory, offshore and onshore, are awaiting Greek State 

reassurances for their ventures following a cabinet reshuffle that has resulted in a change of 

leadership at the energy ministry, bringing in Kostas Skrekas in place of Costis Hatzidakis. 

Oil companies, delaying investment plans as a result of the pandemic and lower oil prices, are 

waiting for a vote of confidence from the Greek State, market sources insist. 

The fall in oil prices, currently at levels of about 50 dollar a barrel, may have halted upstream 

investments internationally, but, nevertheless, this is a good time for resolving bureaucratic 

obstacles and preparing local communities for prospective exploration efforts that promise to 

contribute to job creation and economic recovery. 

Four upstream investment plans are currently either at an advanced stage in terms of 

prospective drilling or at preliminary exploration stages. 

Of all four plans, Energean’s license for Katakolo, western Greece, is at the most mature stage. 

Public consultation on an environmental impact study concerning this project’s drilling 

requirements was completed in December, 2019. The regional authority for western Greece has 

offered its approval. Even so, a year later, the energy ministry has yet to deliver its decision on 

the environmental study. 

A license for the Gulf of Patras field, held by Hellenic Petroleum (ELPE) and Edison, is also at 

a mature stage. The partners requested, and were granted, an extension for the start of drilling 

at this field. EDEY, the Greek Hydrocarbon Management Company, granted the pair a further 

15 months, until January 23, 2023, to facilitate their preparations. 

Sources have attributed this additional time to a lack of appropriate regional port facilities, 

needed to facilitate the installation of equipment required for drilling. ELPE and Edison had 

previously been given another extension, until October, 2021. 
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On another front, a partnership comprising Repsol and Energean has until April to start a second 

stage of exploration activities at its Ioannina block in northwestern Greece. Local community 

approval is needed. The government needs to take action on the issue. 

A fourth upstream project carrying geopolitical weight concerns licenses held by a consortium 

made up of Total, ExxonMobil and ELPE for offshore fields west and southwest of Crete. Though 

company representatives recently informed Crete’s regional authorities that seismic surveys are 

planned to begin towards spring, there have been no further updates or any signs of action. 

Source: Energypress.eu 

 

Elpedison 

The new year will demand a decision from authorities and market participants on whether a true 

target model for the electricity market is desired, Nikos Zahariadis, chief executive at Elpedison, 

has pointed out in an article published by energypress as part of a feature on 2021 prospects. 

The market was caught by surprise during the launch of the new electricity market in the final 

weeks of 2020, the official pointed out. Balancing market costs rose sharply during this period. 

Most authorities and participants were expecting a different development, including a solution 

for the market’s chronic “missing money” problem, as well as a drop in retail electricity prices, 

Zahariadis noted, expressing belief that the new year will present an opportunity, even for the 

unprepared, to adjust to the new conditions that will ultimately enable the new energy market to 

operate without restrictions and showcase its advantages. 

However, the new market, even when it has matured and stabilized, will still pose threats, 

especially for players seeking to keep distinctly separate retail and production portfolios, as 

protection against price manipulation has stopped functioning since the launch of the target 

model, he pointed out. 

Looking towards the future, a gradual prevalence of the RES sector is discernible, as long as 

economically feasible energy storage technology is developed, Zahariadis projected. Until then, 

the grid will rely on natural gas-fueled power stations, the only flexible solution available at 

present, he added. 

As for the natural gas sector, two unrelated events late in 2018, the first being an expansion at 

the Revythoussa LNG terminal facilities that enables bigger tankers to dock, and the second, a 

drop in LNG prices, have brought about permanent change in the Greek market, the Elpedison 

official noted. 

Market players responded swiftly with LNG imports, prompting gas price reductions along with 

concurrent electricity price reductions. Also, the first steps were taken towards the establishment 

of a Balkan hub for transboundary LNG sales, Zahariadis noted. 

More gas market opportunities will be offered in 2021 through the TAP project’s functioning, the 

company official pointed out. 
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Elpedison has played a leading role in sector developments, capitalizing on opportunities by 

importing significant LNG amounts and capturing a key position in the wholesale gas market, 

Zahariadis added. 

The completion of equipment procurement tenders for a new 800-MW combined cycle power 

station, a project that will enable Elpedison to double its production as of 2023 and gradually 

increase sales to higher levels, stands as the company’s biggest challenge in the new year, he 

noted. 

Source: Enrgypress.eu 

 

Energean 

Oil and gas company Energean has completed its acquisition of Total’s entire 50 per cent 

working interest share and operatorship position in Block 2, offshore Western Greece. 

Energean signed an agreement for the acquisition of Total’s stake in Block 2 off Greece in late 

February 2020. 

Combined with the 25 per cent working interest that was acquired through the acquisition of 

Edison E&P, Energean’s working interest in the block is now 75 per cent while Hellenic 

Petroleum holds the remaining 25 per cent, Energean said on Thursday. 

The acquisition provides Energean with additional exploration opportunities in its core area of 

the Eastern Mediterranean and Block 2 carries limited remaining financial commitments to 

satisfy the minimum work obligation. 

Work on the licence to date has identified that it contains part of a large four-way dip closure 

that is covered by 2D seismic and represents a potential future drilling prospect. 

The prospect is thought to be an analogue to the producing Vega field offshore Italy, in which 

Energean is the operator with a 60 per cent working interest, following the completion of the 

acquisition of Edison E&P. 

Energean also participates in the adjacent 84F.R-EL block offshore Italy, pending award. 

Source: Offshore energy 

 

PPC 

Power utility PPC will take ongoing global technological developments and their comparative 

costs into account to decide, in approximately a year’s time, on the fuel to be used at its 

prospective Ptolemaida V power station in northern Greece from 2028 onwards, when a switch 

from lignite has been scheduled. 

The facility, expected to be completed in 2022, is initially planned to operate as a lignite-fired 

power station for a six-year period before switching to another fuel or fuels. 
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All options are being left open, meaning that, beyond 2028, Ptolemaida V could run on natural 

gas, biomass, waste-to-energy or a combination of these energy sources. 

Biomass represents an advantageous option as it can be produced at the utility’s older lignite-

fired units in the area, PPC’s chief executive Giorgos Stassis has pointed out. 

If a biomass option is chosen, PPC intends to provide land for farmers and cooperatives to 

cultivate plants for energy production. Yield potential and the local climate promise to be the two 

main factors behind PPC’s selection of plant species to be cultivated for biomass purposes. 

Japan’s Mitsubishi, providing the new facility’s electromechanical equipment, was 

commissioned, some time ago, to conduct a study determining the optimal choice of fuel for 

Ptolemaida V beyond 2028. 

Continued use of lignite, after 2028, at Ptolemaida V has also been tabled as a possibility if 

carbon-capture utilization and storage (CCUS) technology is applied for a zero net carbon 

footprint. 

In such a case, the CCUS technology could be applied on a wider scale to lure industrial units 

to the region for the establishment of a new industrial zone. 

……………………………… 

Power utility PPC, signaling a change of strategy, is putting an end to long-term agreements for 

natural gas purchases, as the corporation’s chief executive Giorgos Stasis had pointed out 

during his recent presentation of the new business plan for 2021 to 2023. 

The PPC board, at a session held in mid-December, reached a decision to not renew a nine-

year gas supply agreement with gas company DEPA Commercial, sources have informed. 

Instead, PPC, preferring flexibility, signed a one-year agreement with DEPA Commercial for a 

smaller gas amount that will partially cover its overall needs, the sources added. 

PPC requires gas quantities to operate its gas-fueled power stations as well as for retail supply 

to households and businesses. 

Despite its short-term nature, the new agreement for PPC, valid for 2021, is competitively priced, 

the sources noted. 

DEPA Commercial is now in a position to offer more attractive supply deals following the recent 

launch of the TAP project, bringing Azeri pipeline gas into the Greek market. This development 

has increased supply competition. 

PPC aims to transform its electricity production activity into a  profit-making venture by 2023. 

The company is pushing for an operating profit level of of 130 million euros following losses of 

approximately 200 million euros in 2018 and 2019, Stassis, the CEO, told analysts during his 

recent presentation of the new business plan. 
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The gradual withdrawal of lignite-fired power stations, nowadays loss-incurring facilities, and 

more efficient management of the company’s gas portfolio for electricity production are the main 

factors that will lead PPC to a turnaround of results, Stassis noted. 

Source: Energypres.eu 
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North Macedonia 

 

Power Producers 

North Macedonia's fuel oil-fired power plant TEC Negotino will either be sold or converted to 

natural gas - an investment worth an estimated 200 million euro ($243.8 million) to 500 million 

euro, prime minister Zoran Zaev said on Monday. 

TEC Negotino launched a call for a feasibility study of its strategic options and the government 

will decide in the first half of 2021 whether it will build a new gas-fired power plant at the same 

site through a public-private partnership or sell the existing facility, Zaev told a news conference 

streamed on the government's Youtube channel. 

In November, Zaev said the government is considering a partial or full privatisation of TEC 

Negotino and several other state-controlled companies. TEC Negotino, which started operating 

in 1978, has not generated electricity for more than ten years, mostly due to high production 

costs.  

Zaev also said on Monday that the government has secured grant funds to carry out feasibility 

studies for the installation of three photovoltaic plants with a total capacity of 160 MW at the 

REK Bitola thermal power plant. The coal-fired REK Bitola is the primary source of electricity in 

North Macedonia.  

Source: Seenews 
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Romania 

Electricity Prices 

The Romanian households’ electricity bills will increase by up to 10% after January 1 when the 

market fully liberalizes, estimates Dumitru Chisalita, president of the energy NGO Intelligent 

Energy Association (AEI). 

The end-users have no chance to choose their supplier before the end of the year, he added, 

Profit.ro reported.  

The 10% rise results from changes in the regulated transport and distribution fees, cogeneration 

fees, and higher prices on the free market - compared to the prices on the regulated market, the 

energy expert explained. 

Separately, the price of electricity in the free market is 3-5% higher than the current price of 

energy (from the same supplier). 

The 2.8 million households that already signed contracts on the competitive market will only feel 

the effects of higher fees (some 6%, according to Chisalita’s estimates). 

Source: Romania-insider.com 

 

Renewables 

Restart Energy, one of the largest independent suppliers of electricity and natural gas in 

Romania, entered into a joint venture with Washington-based Interlink Capital Strategies to 

develop USD 500 million in green energy in Romania and neighboring countries, and expand 

into the US market with an innovative blockchain electricity trading platform. 

The investment in Romania will finance the acquisition and development plans of 500 MW of 

renewable energy projects by the end of 2025. 

Restart Energy’s plan is to acquire and develop 100 MW of solar, wind, biogas, biomass, and 

geothermal energy projects per year. 

Restart Energy’s projects will seek annual investments of approximately USD 100 million. 

Interlink will act as a strategic advisor to arrange funding for these projects. 

The two companies decided to further strengthen their relationship by becoming partners for 

expanding the Restart Energy business into the American market - by launching together in the 

USA the Restart Energy Democracy (RED) platform - an online energy trading platform based 

on blockchain technology. 

The platform allows peer to peer transfers between energy producers and final consumers, 

launch of a fully digital energy business franchise and carbon credits system for renewable 

energy production and consumption. 
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The RED Platform was launched in 2019, initially in Romania Restart Energy's home market 

where it has the highest customer base of approximately 30,000 household customers and 

5,000 corporate customers. 

Source: Romania-insider.com 

 

Regulatory Framework 

The regulatory body of the energy market, ANRE, reduced the value of the contribution for 

cogeneration related to the first half of 2021 by 24%. Thus, the value of the contribution for 

cogeneration that will be applied starting with January 1, 2021 is of 17.12 lei/MWh, the institution 

announced. 

Source: Energynomics.ro 

 

Lukoil 

The Prahova Court acquitted, in a retrial, the companies Petrotel Lukoil and Lukoil Holland 

accused of fraud and money laundering in a case initiated by former prosecutor Mircea 

Negulescu.The sentence is not final and can be appealed by prosecutors at the Ploiesti Court 

of Appeal. 

Source: Actmedia 

 

OMV Petrom 

Romanian oil and gas group OMV Petrom and Auchan Retail Romania, the local subsidiary of 

French retailer Auchan, have inaugurated the first MyAuchan convenience store in a Petrom 

gas station (in western Bucharest), according to a statement from the company. 

It is the first of a chain of 400 such stores to be developed by the two companies under a EUR 

50 million project scheduled for completion in 2024. 

In these stores, customers will find over 2,500 products, including ready-made products, fresh 

coffee, fresh products (fruits and vegetables, bakery, dairy), and other groceries, but also non-

food products such as cosmetics, detergents, baby products. 

……………………………… 

Dutch-held NN Group increased its shareholding interest in Romania's top oil and gas group 

OMV Petrom [BSE:SNP] to 5.03%, OMV said. 

NN Group now holds 2,848,113,046 of OMV Petrom's shares/voting rights, corresponding to 

5.03% of OMV Petrom’s share capital/voting rights, OMV Petrom said in a statement submitted 

to the Bucharest Stock Exchange, BVB, on Thursday. 
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Data on the size of NN's shareholdings in OMV Petrom before it crossed the 5% threshold for 

obligatory disclosure is not available.  

Austria's OMV Aktiengesellschaft holds a 51.011% stake in OMV Petrom. The Romanian 

economy ministry owns 20.639% and 28.35% is the free float on the Bucharest Stock Exchange 

and the London Stock Exchange. 

Its market capitalisation amounts to 21.977 billion lei ($5.5 billion/ 4.5 billion euro), according to 

BVB data. 

Shares in blue-chip OMV Petrom traded 0.13% higher at 0.3885 lei  by 0959 CET on the BVB 

on Friday. 

Dutch-based NN Group is present in Romania since 1997, operating via NN Asigurari de Viata 

and NN Pensii and NN Investment Management. 

Sources: Romania-insider.com, Seenews 
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Russia 

 

Oil Production 

Oil production in Russia declined last year for the first time since 2008 and reached its lowest 

level since 2011 following a global deal to cut output and sluggish demand caused by the 

coronavirus, statistics showed on Saturday. 

Russian oil and gas condensate output declined to 10.27 million barrels per day (bpd) last year, 

according to energy ministry data cited by the Interfax news agency. 

In tonnes, oil and gas condensate output dropped to 512.68 million in 2020 from a post-Soviet 

record-high of 560.2 million, or 11.25 million bpd, in 2019. 

The sharp decline was almost in line with expectations. 

The 512.68 million tonnes reading for 2020 was the lowest since 511.43 million tonnes in 2011, 

and the first annualised decline since 2008 amid the global financial crisis and falling oil prices. 

Russia agreed to reduce its oil production in April last year by more than 2 million barrels per 

day, an unprecedented voluntary cut, along with other leading oil producers and the 

Organization of the Petroleum Exporting Countries (OPEC). 

The move was designed to bolster the oil market beset by the fallout from the COVID-19 

pandemic. 

Since the April agreement, a record for global supply reductions, the group known as OPEC+ 

has progressively reduced the cuts and is expected to release an extra 500,000 bpd into the 

market in January. 

OPEC+ is due to hold its next summit on Monday, Jan. 4. Russia has been expected to increase 

its oil output by 125,000 bpd from the New Year. 

Russian Deputy Prime Minister Alexander Novak, in charge of Moscow’s ties with OPEC+, has 

said Russia would support a gradual increase of the group’s output by another 500,000 bpd 

starting in February. 

Darya Kozlova, an analyst at VYGON Consulting, a Moscow think tank that advises the 

government, said the market is in better shape now than it was in March or April, when oil 

demand declined sharply at the height of the first wave of the pandemic. 

“There is a deficit of around 3 million barrels per day on the market because of the actions by 

OPEC+,” she said. 

“Vaccination (against COVID-19) has started in many countries. So we will probably see a 

tactical increase by another 500,000 bpd (agreed) in January. Further actions will depend on 

the market situation.” 
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Source: Reuters 
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Serbia 

 

Electricity Distribution 

Serbia's government signed an agreement to assume ownership of system operator EPS 

Distribucija from state-owned power utility Elektroprivreda Srbije (EPS), it said on Tuesday.  

The goal of the ownership change is to achieve a more efficient operation of both companies 

and strengthen power distribution and production activities, energy minister Zorana Mihajlovic 

said as quoted in a government statement. 

EPS Distribucija will now start a process for obtaining a system operator licence, Mihajlovic said. 

Earlier this month, the Serbian government adopted a plan to unbundle EPS and establish an 

independent system operator by May 1.  

The government also adopted a plan for the separation of the transportation and distribution 

activities of state-owned natural gas monopoly Srbijagas in December, in line with the country's 

obligations in accession talks with the EU. 

Source: Seenews 

 

NIS 

Serbian oil and gas company NIS plans to invest 20.8 billion dinars ($216 million/177 million 

euro) next year, it said on Wednesday.  

The company intends to focus investments on oil and gas exploration and production, 

modernisation of processing capacity and development of retail network, the company said in a 

statement after its board of directors adopted the 2021 business plan.  

In addition, NIS will proceed with the digital transformation of its business, including 

improvement of environmental protection and safety at work. 

NIS intends to launch the 200 MW Pancevo thermal power plant in cooperation with Gazprom 

Energoholding in 2021 to produce steam and electricity for the needs of the Pancevo oil refinery. 

The company also plans to start activities that will enable the launch of a Fluid Catalytic Cracking 

(FCC) project and the construction of a unit for the production of bioethanol base Ethyl Tertiary 

Butyl Ether (ETBE) in Pancevo, NIS noted. 

NIS invested 20.7 billion dinars in the first nine months of 2020, mainly in oil and gas exploration 

and production activities at its Bottom-of-the Barrel Project at the Pancevo refinery, as well as 

in upgrading its retail network in Serbia and the region. 

NIS, 56.15%-owned by Russia's Gazprom, is one of the largest vertically integrated oil and gas 

companies in Southeast Europe. Its main activities include the exploration, production and 
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processing of oil and gas, as well as the production and retailing of petroleum products. Serbia's 

government owns a 29.87% stake in NIS. 

Source: Seenews 

 

Srbijagas 

The Serbian Ministry of Mining and Energy has set up a working group to monitor a plan to 

reorganise the public enterprise Srbijagas, which envisions 29 activities aimed at transforming 

the gas firm into a joint stock company by May 1, sources at the ministry told Tanjug on 

Thursday. 

The working group will control the reform process and help Srbijagas to implement the plan. 

The reorganisation plan primarily implies a separation of gas transport and distribution activities 

between Srbijagas and the companies Transportgas and Distribucijagas Srbija, as well as 

licencing the companies for their respective activities. 

The Serbian government adopted the reorganisation plan on December 10, marking the start of 

reforms and modernisation of Serbia’s gas sector. 

Implementation of the plan will create conditions for stable and secure gas supplies, as well as 

for much more efficient and more profitable operations of gas companies, which is also 

important for the infrastructure projects they are carrying out, the ministry said 

Source: Tanjug 
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Turkey 

 

Gas Supplies 

Russian energy giant Gazprom is currently in talks with its Turkish partners to carry natural gas 

deliveries via the TurkStream pipeline to more European markets. 

"We are now in talks on the issue with our Turkish colleagues," said Elena Burmistrova, chief 

executive of the Russian holding’s export arm, Gazprom Export, during a conference with 

investment banks Tuesday, as cited by Russia’s TASS news agency. 

Burmistrova had previously said that Gazprom may consider delivering some of TurkStream’s 

gas to more of Europe, on the condition that the demand for gas in the country continues to 

decline. Gas purchases in Turkey declined significantly since 2019 for several internal reasons, 

including the steps taken to diversify the supply chains and benefit from excessive supplies of 

cheaper liquefied natural gas (LNG). 

Gazprom enjoyed the highest figure of sales to Turkey in 2017, when the Russian company 

delivered about 29 billion cubic meters (bcm) of natural gas to the country, making it the second-

biggest market after Germany. The energy giant’s pipeline natural gas exports to Turkey are 

expected to decrease to between 8-9 bcm this year, its lowest level since the 1990s. 

Commercial deliveries via the pipeline started on Jan. 1, 2020. President Recep Tayyip Erdoğan 

and his Russian counterpart Vladimir Putin held the official opening ceremony of the TurkStream 

on Jan. 8. 

The throughput capacity of the 930-kilometer-long (580-mile) gas pipeline is 31.5 bcm of gas 

per year. While the first line with 15.75 bcm capacity is intended for Turkey, the other one is for 

Southern and Southeastern European nations. 

Meanwhile, the company still forecasts a moderate year-on-year rise in European gas exports 

to 183 bcm in 2021, Famil Sadygov, deputy chairman of Gazprom, said on Tuesday. 

The company expects to finish this year with 170 bcm of gas exports to Europe, down from 199 

bcm in 2019. 

Sadygov told Gazprom magazine that the company calculated a moderate increase in gas 

exports to the European market for its 2021 budget. 

Sadygov also said that the average price of gas supplies to Europe is set in the 2021 budget at 

$170 per 1,000 cubic meters, a rise of $44, or 35%, compared to this year's budget. 

Gazprom's natural gas export revenue fell by 51.2% to $11.3 billion in the first half of the year 

compared with the same period in 2019, according to data from the Russian Federal Customs 

Service in August. 

Over the first half, Gazprom's gas export volume via pipeline decreased by 17.8% to 91.1 bcm 

compared with the same period last year. 

Moreover, Gazprom's export price for 1,000 cubic meters of natural gas fell by 13% to $82 in 

June compared with the previous month. 
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Gazprom's net profit decreased by 17% in 2019 compared with the previous year, falling to 1.2 

trillion rubles (about $17 billion). 

……………………………… 

The expiry of long-term, oil-indexed natural gas contracts at the end of 2021 offers Turkey an 

opportunity to negotiate more competitive gas prices based on more flexible terms, particularly 

with Russia. 

Next year will be a critical one for the gas sector, with the expiry of natural gas contracts 

amounting to 15.9 billion cubic meters (bcm) out of a total of 58 bcm. Of these expiring contracts, 

6.6 bcm is from Azerbaijan, 8 bcm from Russia and 1.3 bcm from Nigeria. 

This is in conjunction with the expired gas contract of 2.1 bcm this September with Qatar, which 

is up for renewal in 2021. 

However, experts think that the gas contract renewal of 6.6 bcm with Azerbaijan is unlikely, as 

Turkey is already importing 6 bcm of natural gas via the Trans Anatolian Natural Gas Pipeline 

(TANAP). 

Therefore, excluding imports from Azerbaijan; 11.4 bcm from Russia, Nigeria and Qatar, 

accounting for 20% of Turkey's total gas contract capacity, are up for negotiation. 

The ending of these contracts is considered a determinant of Turkey’s gas import costs and for 

the gas sector overall. 

Turkey is seeking to have a more flexible gas contract structure with Russia’s Gazprom following 

the expiry of the oil-indexed contracts, which were based on a take or pay obligation and did not 

allow for the re-export of imported gas. 

As Turkey no longer wants to carry the burden of restrictive contracts, it has, over the last few 

years, developed LNG and Floating Storage Regasification Unit (FSRU) storage facilities to 

allow for more flexible gas trade. 

"Thanks to this flexibility, Turkey benefited from LNG prices that hit the lowest levels in the 

second quarter of this year to supply a significant part of its gas needs via LNG," Volkan Yiğit, 

a partner at consultancy firm APLUS told Anadolu Agency. 

Turkey imported a record high level of around 12 bcm of LNG this year, considering Turkey's 

annual gas imports of around 45 bcm. 

These developments, he said, have strengthened Turkey's hand ahead of the critical year, 2021. 

- Lowest gas import cost in Q1 of 2021 

Yiğit reiterated that Turkey wants to purchase gas at discounted rates, particularly from Russia. 

"The country expects this because Russia already made a 40% discount to Bulgaria at the 

beginning of this year. Russia made other price cuts during its negotiations with other European 

countries," he said. 

"We cannot limit Turkey's relationship with Russia in only natural gas trade as there are many 

other common issues, but I expect more advantageous contract conditions for Turkey after the 

negotiations." 
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He stressed the importance of obtaining acceptable gas prices, as these will set a precedent in 

2025 when the contract for 16 bcm of gas via the Blue Stream expires. 

Oil prices impact oil-indexed gas prices with a lag of six to nine months. 

Gas import costs were $285 per bcm in 2019 and dropped to around $210 this year, but Yiğit 

said that "Turkey will pay around $170 per bcm in the first quarter of 2021, which will be the 

lowest cost for gas imports for a long time due to falling oil prices this year.” 

However, he said that prices afterward would be higher in line with oil product pricing. 

Partner and Manager at ADG Natural Gas Consultancy, Gökhan Yardım, highlighted the fact 

that Turkey is secure in its energy supplies, thanks to the country’s LNG infrastructure, storage 

facilities and the natural gas discovery in the Black Sea, even if all the capacity of the expiring 

contracts are not renewed. 

Turkey discovered the biggest offshore gas discovery in the world in 2020 with 405 bcm of 

natural gas in the Black Sea this year. 

Yardım concluded that Turkey's demand for flexibility and discounted prices run in parallel with 

global developments in natural gas markets. 

Source: Daily Sabah, hurriyetdailynews.com 

 

Gas Consumption 

Natural gas inflow to Turkey’s gas network saw a year-on-year increase of around 6.38%, 

according to data compiled from the state-run Petroleum Pipeline Corporation (BOTAŞ). 

The inflow reached 50 billion cubic meters (bcm) in 2020, the data compiled by Anadolu Agency 

(AA) on Tuesday showed. 

In 2019, around 47 bcm of natural gas was carried through the Turkish natural gas system. 

As Turkey’s natural gas export volume is relatively low, it is anticipated that total consumption 

will be close to the inflow volume. 

In 2017, Turkey saw the highest inflow level in the country’s history at 53.86 bcm. 

Last year, the highest figure for natural gas inflow was seen in the month of January at 7 bcm 

and the lowest was in June with 2.22 bcm. 

An increase in Turkey’s gas consumption for 2020 is foreseen compared to 2019 due to the 

coronavirus pandemic, which forced people to stay at home and raised gas consumption for 

cooking and heat. 

Turkey’s gas network has expanded with additional gas provision to 31 more regions to cover 

581 settlements in total. 
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By the end of 2020, the number of consumers reached approximately 17.5 million – the 

population equivalent of 70 million, and the country’s natural gas storage capacity reached 3.84 

bcm. 

Turkey imports gas via pipelines from Russia, Azerbaijan and Iran. In 2019, Ankara imported 

15.2 bcm of gas from Russia, 9.56 bcm from Azerbaijan and 7.74 bcm from Iran. The remaining 

28% came in the form of LNG. 

The country in 2020 made its largest-ever natural gas discovery after its first drilling vessel, 

Fatih, discovered 405 bcm of natural gas at the Tuna-1 location in the Sakarya gas field, located 

about 100 nautical miles north of the Turkish coast. 

The find is expected to enable Turkey to meet its hydrocarbon needs to some extent. 

The country plans to start natural gas production of 5-10 bcm annually starting from 2023. The 

field is expected to reach plateau production of around 15 bcm in 2026. 

Its hydrocarbon exploration activities in the Black Sea and the Mediterranean Sea, along with 

increasing natural gas storage capacity, aims to reduce the country’s outside dependency on 

energy while securing and diversifying supply channels. 

For 2020, the share of LNG is expected to be over 20%, as lower LNG prices and abundant 

surplus supplies contributed to the rise in its share. 

Source: Daily Sabah 

 

Upstream 

Turkey expects to raise its estimate for the amount of natural gas discovered in the Black Sea 

and plans to announce the new guidance as early as next week, according to people with direct 

knowledge of the matter. 

The government will outline a sizable revision to the initial discovery of 320 billion cubic meters 

of recoverable gas, unveiled in August, once exploratory drilling is completed this month, the 

people said, asking not to be named due to the sensitivity of the find. 

The energy discovery in the Black Sea is critical for Turkey’s current-account balance which is 

dragged down by the need to import nearly all of the 50 billion cubic meters of gas the country 

consumes annually. 

Drilling to a depth of around 4,500 meters (15,000 feet) at the Tuna-1 discovery would penetrate 

two additional formations that appear promising, a senior Turkish energy official said last month. 

A second drill ship is likely to be moved to the region next year. 

Ankara has dramatically expanded energy exploration in the Black Sea and contested waters of 

the eastern Mediterranean. It’s keen to find sizable energy reserves to ease its heavy reliance 

on imports from Iran, Iraq and Russia, and support one of the biggest economies in the Middle 

East. 
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Shares of Turkish oil refiner Turkiye Petrol Rafinerileri AS, or Tupras, gained as much as 2% 

following the news, while petrochemical company Petkim Petrokimya Holding AS climbed as 

much as 4.5%. They were trading 1.7% higher and 3.8% higher as of 4:05 p.m., respectively. 

Shares of energy companies Aksa Enerji Uretim AS and Aygaz each rose 2.3%. 

But the searches have mired the government in territorial disputes with Greece and Cyprus in 

the Mediterranean. 

Source: Bloomberg 
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Ukraine 

 

Gas Price 

Starting from August of this year, Ukrainians can freely choose their gas supplier with the most 

favorable terms, Ukrainian President Volodymyr Zelensky said during a working trip to Ivano-

Frankivsk region. 

State-owned companies, including Naftogaz Ukrainy, can help the population save on gas bills, 

he said. 

"State-owned companies are needed to work in the interests of the society, to create profitable 

opportunities for ordinary people. Naftogaz must clearly show Ukrainians how the company will 

provide cheaper gas," the president said. 

Zelensky said that he had already discussed the issue of prices for the population with CEO of 

Naftogaz Ukrainy Andriy Kobolev. 

"Despite the fact that the country has switched to the gas market and the market dictates prices, 

Naftogaz still has the cheapest prices compared to all suppliers," the president said. 

"Today, more than 50 companies supply gas to households in Ukraine. Depending on the 

supplier and the region, gas prices differ significantly. For example, the price of gas for January 

2021 from Naftogaz Ukrainy is UAH 7.22 per cubic meter including VAT, while the price of 

regional gas suppliers averages UAH 9.9 per cubic meter with VAT," the presidential website 

states. 

"Private suppliers in different regions of Ukraine sometimes set the price of gas for the 

population at 30-40% higher than that of Naftogaz Ukrainy," the head of state said. 

"We have even found one company that offers a 50% higher price than that of Naftogaz," he 

said. 

"Naftogaz will offer the lowest prices on the market. And will fight for price reduction, despite the 

market. People need help due to COVID-19," the president added. 

"Volodymyr Zelensky also called on local authorities to explain to people how to save on gas 

bills, inter alia, by choosing a state supplier, as well as using the services of the state bank 

Oschadbank," the report reads. 

Source: Interfax 

 

Gas Exchange 

NJSC Naftogaz Ukrainy came up with an initiative to put up for sale on commodity exchanges 

at least 15% of produced gas, the company submitted such a proposal on voluntary 
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commitments to the Antimonopoly Committee of Ukraine (AMCU) for consideration during the 

procedure for obtaining permission to purchase Nadra Yuzivska LLC. 

"According to European practice, even if 10% of produced resources is sold on the exchange, 

this allows ensuring an adequate level of competition in the market. We have offered increased 

obligations of 15% of our own production resources," Naftogaz CEO Andriy Kobolev said. 

According to the press release, the calculation of 15% of the volumes is carried out without 

taking into account gas resources sold under public special obligations (PSO) in pursuance of 

Article 11 of the law on the natural gas market. The AMCU approved the proposals of Naftogaz, 

therefore, after the completion of the concentration process, the company will start selling its 

share of gas without fail even before the start of hydrocarbon production on Yuzivska deposit, 

the company specified. 

It is explained that such an initiative is an effective lever for leveling potential risks to competition 

in the event that Naftogaz significantly increases gas production after the start of development 

of the new field. 

………………………………. 

On Tuesday, the Ukrainian Energy Exchange (UEB) launched natural gas trading on the Day-

ahead market, which, together with the Within-day market, is now a component of the UEB 

short-term market. 

According to the website of the exchange, trading on the day-ahead market is carried out on the 

exchange's trading platform by trading short-term standardized products. 

The schedule and conditions for holding trading and clearing sessions are published on the UEB 

website. 

"The launch of Day-ahead trading complements the range of UEB exchange instruments in the 

natural gas market. Using this tool, market participants can additionally plan the sale of the 

resource in the short-term market, which will significantly improve the liquidity of the portfolio of 

participants. We listen to market participants and provide quality support at all stages. The 

introduction of new products at the UEB contributes to the active development of the Ukrainian 

gas market," said Inna Shcherbyna, Chairman of the UEB Exchange Committee. 

Source: Interfax 

 

Upstream Activities 

Production sharing agreements at Sofiyivsky, Ugnevsky, Balakliysky, Ivanivsky, Zinkivsky, 

Buzivsky and Berestyansky hydrocarbon sites were signed on Thursday in the presence of 

Prime Minister of Ukraine Denys Shmyhal, the communications department of the government 

secretariat said on the Cabinet's website on December 31. 

"For the first time, the government signs production sharing agreements at seven gas-bearing 

areas with the winners of open and transparent auctions. This is a very successful case that will 
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attract at least UAH 12 billion in gas production. The state, in addition to investments, will receive 

hundreds of new highly paid jobs, a significant share from the extracted resource and significant 

tax revenues," said the prime minister. 

Tenders for the conclusion of the relevant agreements were held in 2019. 

According to the concluded production sharing agreements, Ukraine for a certain period 

transfers the right to a private investor to conduct prospecting, exploration and production of 

minerals in a specific area. The investor, for his part, undertakes, at his own expense, to carry 

out the assigned work with subsequent compensation of expenses and receipt of payment in 

the form of a part of the profitable product. 

Source: Interfax 

 

Naftogaz 

NJSC Naftogaz Ukrainy has become a full-fledged owner of, Nadra Yuzivska LLC, which owns 

a special permit for the Yuzivska area until 2063, Head of the State Service of Geology and 

Subsoil of Ukraine Roman Opimakh said. 

"The unblocking of implementation of the agreement on the distribution of hydrocarbons in the 

Yuzivska area has begun, which was in the status of the most 'dormant' license of the decade, 

with an area of more than 7,500 square kilometers. Starting today, the Naftogaz group receives 

the right to enter the project as a full-fledged owner of Nadra Yuzivska LLC, which is the investor 

party under the agreement," he wrote on his Facebook page. 

Opimakh expressed confidence that the unblocking and restarting of this Production Sharing 

Agreement will benefit the state. 

The Cabinet of Ministers of Ukraine, on December 16, approved the acquisition of 100% of 

shares in Nadra Yuzivska LLC by NJSC Naftogaz Ukrainy from NJSC Nadra Ukrainy and its 

subsidiary Ukrnaukageocenter. 

The transfer of rights to a 100% stake in Nadra Yuzivska to Naftogaz will occur after the signing 

of the acceptance certificate, but only after obtaining the necessary permission from the 

Antimonopoly Committee of Ukraine (AMCU), which has already begun considering the case 

on the appropriate concentration. 

Naftogaz will have to make payments to Nadra Ukrainy and Ukrnaukageocenter within 15 days 

from the date of transfer of rights to shares in Nadra Yuzivska. 

Source: Interfax 
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Pipelines and Supply Options 

 

TurkStream 

Serbia has received the first quantities of natural gas through Bulgaria into its section of the 

extension of Gazprom's TurkStream pipeline for the transit of gas to Europe dubbed Balkan 

Stream, the head of gas monopoly Srbijagas, Dusan Bajatovic, said. 

"We have pumped about 140,000 cubic metres of gas into our system and know that everything 

works fine," Bajatovic said in a video file posted on the YouTube channel of public broadcaster 

RTS on Wednesday. 

Serbia will receive 13.88 billion cubic metres of gas per year through the pipeline, Bajatovic 

noted. 

"As of January 1, the price of gas at the Bulgarian border will be around $155 (126 euro), and 

now it is $240. Gas will be cheaper for our consumers in the first two quarters of next year by 

between $60 and $90," he noted. 

Serbia completed in December 2019 the laying on its territory of about 400 km of pipes of the 

extension of the TurkStream pipeline for the transit of Russian natural gas to Europe from Turkey 

via Bulgaria, Serbia and Hungary. 

Source: Seenews 

 

TANAP 

Turkey received via the Trans Anatolian Pipeline (TANAP) some 8.4 billion cu m of natural gas 

from the start of commercial operations of the pipeline in June, 2018 until the end of 2020, local 

media reported on Thursday. 

The total amount of gas that reaches Turkey through the 1,850 km TANAP will increase to 12 

billion cu m by the middle of 2021, Daily Sabah quoted TANAP's general manager Saltuk Duzyol 

as saying. 

TANAP's annual gas transportation capacity is 16 billion cu m but this capacity can be boosted 

to 31 billion cu m with additional investments, Duzyol said. 

Some 10.9 million cu m of gas have been transported to Europe since the start of commercial 

gas flow from the Trans Adriatic Pipeline (TAP), Duzyol also said. 

The TAP, which is connecting with the TANAP at Greece's border with Turkey, started 

transporting gas from Azerbaijan to Greece, Bulgaria and Italy as of December 31. 
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When the TANAP reaches its full capacity by around 2022 its annual transportation revenue will 

exceed $1.5 billion (1.2 billion euro), Duzyol said. "There will be a significant cash flow to our 

partners as a dividend from the carrying income in proportion to their shares,” he added. 

TANAP transport gas from Azerbaijan's Shah Deniz field to Europe through Turkey. The pipeline 

is 51% owned by the Southern Gas Corridor (SGC) company of Azerbaijan while Turkey's 

Petroleum Pipeline Company (BOTAS) owns 30%. BP Pipelines (TANAP) Limited owns 12% 

and SOCAR Turkey Enerji Inc. owns 7%, according to Daily Sabah. 

Source: Seenews 

 

TAP 

Azerbaijan started commercial natural gas exports to Europe via the U.S.-backed Southern Gas 

Corridor, helping the region to diversify supplies away from Russia. 

Gas pumped from the BP Plc-led Shah Deniz deposit in the Caspian Sea began flowing into 

Italy, Greece and Bulgaria on Thursday, BP and Azerbaijan’s state energy company Socar said 

in a joint statement. The European Union has worked for years to ease its dependence on 

Russia, which accounts for about a third of the region’s gas supplies. 

The Southern Gas Corridor, which took $33 billion and seven years to build, includes the Shah 

Deniz field and more than 2,000 miles of pipelines connecting the Caspian Sea with Europe via 

Georgia and Turkey. Azerbaijan will ship 10 billion cubic meters of gas to Europe every year 

over the next quarter-century, with 8 billion of that going to Italy and 1 billion each to Greece 

and Bulgaria. 

“Some people were skeptical about the project” at the outset, Socar President Rovnaq 

Abdullayev said. “Now the mission is accomplished. Azerbaijan’s natural gas has arrived in 

Europe.” 

Shah Deniz, which means King of the Sea in Azeri, is the nation’s largest gas deposit, containing 

about 1 trillion cubic meters of the fuel and 2 billion barrels of condensate, according to BP 

estimates. Azerbaijan plans to ship gas to more countries in Europe in the future as additional 

Caspian Sea fields start production. 

BP leads Shah Deniz with a 28.8% interest. Other partners in the project include Socar, Turkiye 

Petrolleri AO, Petroliam Nasional Bhd, Lukoil PJSC and a unit of Iran’s national oil company. 

……………………………… 

The Trans Adriatic Pipeline (TAP) started transporting gas from Azerbaijan to Greece, Bulgaria 

and Italy on Thursday, the consortium implementing the gas transmission project said. 

The first gas reached Greece and Bulgaria via the Nea Mesimvria interconnection point with 

Greece's DESFA, and Italy via the Melendugno interconnection point with SNAM Rete Gas, the 

TAP consortium said in a statement. 
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“The start of gas deliveries is a significant milestone for Europe’s gas market. While we look 

forward to providing transportation services to shippers in the upcoming months and years, we 

also look forward to launching the second phase of our market test in the summer, which will 

enable the future expansion of TAP, doubling the pipeline’s capacity to 20bcm/a,” Marija 

Savova, head of commercial at TAP, said in the statement. 

Connecting with the Trans Anatolian Pipeline (TANAP) at Greece's border with Turkey, TAP 

stretches across northern Greece, Albania and the Adriatic Sea before reaching Italy's coast. 

TAP, which will carry 10 billion cubic metres of new natural gas supplies per year from the Shah 

Deniz field in the Azerbaijan sector of the Caspian Sea to markets in Europe, is part of the 

Southern Gas Corridor, which also comprises the South Caucasus Pipeline (SCP) crossing 

Azerbaijan and Georgia, and TANAP.  

Bulgaria will be able to cover up to 33% of its total gas demand through TAP after the completion 

of the Interconnector Greece Bulgaria (IGB), TAP said. In November, Bulgarian prime minister 

Boyko Borissov said the country expects to start  gas imports from Azerbaijan on January 1, 

2021 through the existing gas link with Greece. 

The IGB, currently under construction, will connect the Greek gas transmission system in the 

area of Komotini to the Bulgarian gas transmission system in the area of Stara Zagora. The 

projected capacity will be to 3 billion cu m per year in the direction from Greece to Bulgaria, 

which can subsequently be increased to 5 billion cu m. 

The shareholders of TAP are BP, Azerbaijan’s state company Socar and Italy’s SNAM with 20% 

each, Belgium’s Fluxys with 19%, Spain’s Enagas with 16% and Swiss-based Axpo with 5%. 

………………………………... 

Greece's state-controlled gas utility DEPA announced on Thursday that Greece started 

receiving natural gas from the Trans Adriatic Pipeline (TAP) after the completion of its 

construction in December. 

DEPA signed a 25-year gas supply contract with TAP in 2013 for the supply of natural gas from 

the Shah Deniz field in Azerbaijan. 

“Through the implementation of the TAP pipeline and the signing of a deal, Greece seals its 

participation in the EU’s strategic project for the opening of the Southern Gas Corridor and the 

strengthening of the diversification of sources and routes to Europe,” DEPA said in a press 

release. 

It also announced that it completed its first gas delivery to Greek consumers. 

Source: Bloomberg, Seenews, Ekatnimerini 

 

Alexandroupolis LNG 

ulgaria's competition authority said on Friday that it granted approval to state-owned gas 

transmission system operator Bulgartransgaz to acquire a 20% stake in Gastrade - the company 
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developing a floating liquefied natural gas (LNG) terminal off Greece's northern coastal city of 

Alexandroupolis. 

The regulator allowed Bulgartransgaz to exercise joint control of Gastrade together with 

Greece's DEPA Commercial, GasLog Cyprus Investments and private individual Asimina-Eleni 

Kopelouzou, the Commission for Protection of Competition (CPC) said in its decision. 

Under the terms of the transaction, Bulgartransgaz is acquiring the 20% stake from Asimina-

Eleni Kopelouzou who currently owns 60% of Gastrade.  

Given the fact that Bulgartransgaz and the other participants in the transaction, including 

Gastrade, operate on different geographic markets, the result of the concentration can not be 

expected to change the market position of the companies and therefore it will not lead to 

changes in the structure of any of the respective markets in Bulgaria, the CPC said. 

The LNG terminal in Alexandroupolis, which is expected to become operational in early 2023, 

is planned to comprise an LNG floating storage and regasification unit (FSRU), which will be a 

new, independent energy gateway for the markets of Southeastern and Central Europe. The 

station will have an LNG storage capacity of 170,000 cubic meters and a natural gas supply 

capacity that will exceed 5.5 billion cubic meters per year. The floating unit will be connected to 

Greece's national natural gas system via a 28 km long pipeline, through which the regasified 

LNG will be transmitted to the markets of Greece, Bulgaria and the wider region, from Romania, 

Serbia and North Macedonia to Hungary, Moldova and Ukraine. 

Interested parties can challenge the CPC's decision before Sofia Region Administrative Court 

by January 29. 

In August, Bulgartransgaz signed an agreement to acquire 20% interest in Gastrade. In January 

2020, Bulgaria's government said that Bulgartransgaz will acquire the shareholding interest by 

financing 20% of the cost of construction of the LNG terminal. 

"The investment that Bulgartransgaz made today in the LNG project is of strategic importance 

for the development of the natural gas market in Bulgaria and the region. This will guarantee 

liquidity of the gas market and competitive prices for the customers. The LNG terminal in 

Alexandroupis complements the realisation of the concept of the Bulgarian government - Balkan 

Gas Hub," Vladimir Malinov, CEO of Bulgartransgaz, said at the time. 

 Source: Seenews 

 

Bulgaria-Serbia Interconnection 

 Serbia has launched a tender for a contract for supervision of the construction works on the 

interconnection of its gas distribution system with Bulgaria's, the Serbian government said. 

The tender represents the first step in the preparation for the construction of the new gas pipeline 

which is expected to start later this year, the government said in a press release. 
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Total investment of the Nis-Dimitrovgrad gas pipeline, which represents the Serbian section of 

the interconnector, will amount to 85.5 million euro ($104 million), to be provided from the pre-

accession funds of the European Union (EU) and a loan from the European Investment Bank, 

the government added. 

According to a notice posted on the website of the finance ministry's department for contracting 

and financing of EU-funded programmes, the estimated value of the supervision contract is 3.9 

million euro. Interested companies will be able to place bids in the tender by February 24. 

In May 2018, Bulgaria and Serbia signed a declaration on the construction of a pipeline that will 

link their gas transmission systems, to become operational by May 2022. 

Source: Seenews 

 

Nord Stream 2 

The United States is urging European allies and private companies to halt work that could help 

build the Nord Stream 2 natural gas pipeline and is preparing wider sanctions on the Russian 

project in coming weeks, senior Trump administration officials said on Wednesday. 

……………………………… 

The Russia-led Nord Stream 2 consortium told Reuters on Monday that it completed laying pipes 

for the project in German waters. 

This meant that the work on a 2.6-kilometre-long portion of the pipeline – which was stalled due 

to a threat of U.S. sanctions – was finished. 

“We have completed this work”, the consortium said in an emailed statement to the media outlet, 

referring to the pipe-laying in the German economic zone. 

According to AIS data from Monday, the Fortuna vessel left the construction site and is now 

heading for the north German port of Wismar. 

The vessel resumed work on the pipeline earlier this month. The Nord Stream 2 pipeline will 

pump gas directly from Russia to western Europe, bypassing Ukraine and, according to the 

U.S., “robbing” it of lucrative transit fees. Work was suspended for a year due to the risks of 

sanctions from the United States. 

According to Reuters, the Fortuna pipelayer is meant to continue construction of the pipeline in 

Danish waters next month. 

Source: Reuters, Offshore Energy 
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Companies 

 

Energean 

London-based Greek-owned company Energean completed its acquisition of Edison 

Exploration & Production SpA from Edison SpA, it said on Thursday, with a final net 

consideration of $203 million. 

Energean chief executive Mathios Rigas commented that “completion of our acquisition of 

Edison E&P marks a key milestone on our path to becoming the leading independent gas 

producer in the Mediterranean and significantly advances us toward our goal of delivering 

material-free cash flows and shareholder returns in a sustainable way.” 

Source: Ekathimerini 

 

Gazprom 

The most significant development of the year, including in the energy market, has been the new 

coronavirus pandemic. At the same time, the pandemic's impact on the global gas market has 

been quite limited. According to Gazprom's preliminary estimates, the global demand for gas in 

2020 fell by about 2 per cent, while other fossil fuels are showing greater decline in consumption. 

The demand for natural gas is poised to grow in the long term. By 2040, worldwide gas 

consumption is expected to rise by 1.3 trillion cubic meters and exceed 5.3 trillion cubic meters. 

The key trends that persist in the gas market are dwindling gas production in Europe and 

increasing gas consumption in China. 

In 2020, the amount of gas produced in Europe totaled some 220 billion cubic meters, a nearly 

7 per cent drop versus last year. This trend will continue for the long term. 

In China, gas demand has kept rising despite the pandemic-related restrictions. Preliminary 

estimates show that this country's gas consumption in 2020 stands at about 325 billion cubic 

meters, up by 6 per cent against 2019. In the long term, China's gas consumption is expected 

to accelerate further. 

As environmental issues are becoming more and more relevant in the energy market, oil and 

gas majors continue to reshape their strategies by developing business areas related to natural 

gas. 

Gazprom makes systematic efforts to strengthen its positions by expanding its resource base, 

building new infrastructure to provide stable supplies, diversifying export routes, and enhancing 

its product portfolio. 

The meeting participants pointed out that the events of 2020 that changed the current conditions 

in the global energy market are unlikely to make a tangible impact on the long-term outlook. The 
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main reason for this is the uniqueness of natural gas as an energy source that can provide both 

energy security and sustainable development on a global scale. 

The Board of Directors also reviewed the issue of the strategic targets of Gazprom (the Gazprom 

Group). 

……………………………. 

Gazprom and Moldovagaz signed the documents to extend the existing contracts for Russian 

gas supplies to and gas transit across the Republic of Moldova for the period starting on January 

1, 2021. 

Source: Gazprom 

 

Mytilineos 

Athens-listed group Mytilineos stated on Wednesday that its Renewables and Storage 

Development (RSD) Business Unit has acquired another solar project in Queensland, 

consolidating its position in the Australian energy market. 

The Greek company acquired the 110-megawatt Moura Solar Farm from ESCO Pacific, one of 

Australia’s leading solar farm developers and operators. 

This acquisition brings Mytilineos’ Australian portfolio to 400 MW, having recently announced 

the acquisition from ESCO Pacific of the 75 MW Wyalong Solar Farm in New South Wales, and 

having acquired a portfolio of six projects in NSW and Queensland in 2019, of which three 

(totaling 120 MW) are currently under construction. 

Nikos Papapetrou, general manager of the RSD Business Unit, stated: “We are pleased to 

partner yet again with ESCO Pacific in Australia. The acquisition of Moura Solar Farm 

consolidates our position in the Australian market.” 

Once constructed, the Moura Solar Farm will generate enough electricity to power approximately 

40,000 Australian homes. 

……………………………... 

Mytilineos on Monday announced the acquisition of a 50-megawatt solar energy project in Spain 

(the Jaén photovoltaic project) from Viridi RE. 

The project is located in the Municipality of Jaén (Andalusia), an area with significant sunshine 

in southeastern Spain. 

It is ready for construction, which is planned for the first quarter of 2021. 

The photovoltaic project will be connected to the high-voltage Endesa substation. 

This project is part of Mytilineos’ renewable energy development strategy in Europe and is part 

of a wider range of projects in the country. 
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Nikos Papapetrou, general manager of Mytilineos’ Renewable Energy and Energy Storage 

(RSD) Business Unit, said: “We are very pleased with this new project in Spain, as it is an 

important milestone in our development in the Iberian Peninsula and Europe. We are also 

pleased to be working with a professional project development company such as Viridi RE and 

we are confident that we will share even greater successes in the future.” 

Source: Ekathimerini 

 

Total 

French energy giant Total has decided to withdraw from the American Petroleum Institute (API) 

following a detailed analysis of API’s climate positions. 

Each year, Total assesses the main industry associations of which it is a member to ensure they 

are aligned with its climate positions, the French company said on Friday. 

This alignment review is based on six key points. These include Total’s science-based position 

that the link between human activity and climate change is an established fact, its support for 

the objectives of the Paris Agreement, and its belief in the necessity to implement carbon pricing. 

Furthermore, Total’s other key points include its confidence in the key role that natural gas plays 

in the energy transition, its support for policies and initiatives that promote the development of 

renewable energy, and the support for the development of CO2 capture and storage. 

Last year, oil major BP also made a similar move to Total’s after announcing its decision to leave 

three U.S.-based organizations in an effort to reach its target of becoming a net-zero company 

by 2050. According to Total, following the 2019 and 2020 reviews, API’s positions were 

assessed as “partially aligned” with those of the company. 

Certain divergences, which have been discussed within the association, remain today and these 

are regarding the role of natural gas, where API maintains its support for the rollback of U.S. 

regulation on methane emissions, which Total opposed in November 2019. 

In addition, the divergences are regarding transport decarbonization. Namely, API is part of the 

Transportation Fairness Alliance, which is opposed to subsidies for electric vehicles. 

The divergences are also regarding the carbon pricing principle where API expresses differing 

positions to those of Total. 

Moreover, Total noted that API gave its support during the recent elections to candidates who 

argued against the United States’ participation in the Paris Agreement. 

Patrick Pouyanné, Chairman and CEO of Total, said: “The Group acknowledges the API’s 

considerable contribution, for over a century, to the development of our industry. 

“Nevertheless, as part of our Climate Ambition made public in May 2020, we are committed to 

ensuring, in a transparent manner, that the industry associations of which we are a member 
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adopt positions and messages that are aligned with those of the Group in the fight against 

climate change”. 

As previously reported, Total is working to transform itself into a broad energy company as part 

of its efforts to become a leader in the renewable energy sector and get to net-zero by 2050. 

……………………………… 

Total and Apache Corporation have made a new significant oil and gas discovery at the Keskesi 

East-1 well, located in Block 58 off the coast of Suriname. 

This latest discovery follows previous discoveries at Maka Central, Sapakara West, and 

Kwaskwasi announced in January, April, and July 2020, respectively. 

Total said on Thursday that the well was drilled by a water depth of about 725 meters and 

encountered a total of 63 meters net pay of hydrocarbons. 

This comprised of 58 meters net black oil, volatile oil, and gas pay in good quality Campano-

Maastrichtian reservoirs, along with 5 meters of net volatile oil pay in Santonian reservoirs, 

where wireline logging has just been performed. 

Drilling is still ongoing for deeper Neocomian aged targets, the French company added. 

“We are delighted to announce this new discovery, which confirms this first exploration 

campaign as a full success and adds to the proven resource base”, said Kevin McLachlan, 

Senior Vice President Exploration at Total. 

“We are also excited, as new operator of the block, to start the appraisal operations designed 

to characterize the 2020 discoveries, while in parallel start a second exploration campaign on 

this prolific block in 2021”. 

Total assumed operatorship of Block 58 on 1 January 2021, with a 50 per cent working interest 

following a deal with Apche made in December 2019. 

According to Total, upon completion of the operations on Keskesi East-1, the Noble Sam Croft 

drillship will be released. 

John Christmann, Apache’s chief executive officer and president, said: “We are excited to 

commence the appraisal program on our initial discoveries and extend our Block 58 exploration 

program to the north in 2021”. 

Total has already secured new rigs for further Suriname drilling. The French company in 

November 2020 hired two Maersk Drilling-owned rigs for an exploration and appraisal project in 

Suriname’s Block 58. 

The campaign is expected to start in early 2021, with an estimated firm combined duration of 

500 days. The estimated firm total contract value is approximately $100 million. 

Source: Offshore energy 

  



15th of January 2021 

 

www.bbspetroleum.com page 93 

Balkan and Black Sea Petroleum Association 

Monthly Bulletin 

15th of January 2021 

Editor: Valentin Kunev; Ana Blagova 

Office: 2 "Hristo Belchev" str., Sofia 1000 Bulgaria 

Tel: 00359 2 986 06 85 

Fax: 00359 2 980 15 49 

E-mail: bbspetroleum@bbspetroleum.com; valentin.kunev@bbspetroleum.com 

Web site: www.bbspetroleum.com  

Registered (Bulstat) No 121 446 156  

Copyright 2010 Balkan and Black Sea Petroleum Association 


