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15th of January 2020 – 15th of February 2020 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15th January 2020 and 15th February 2020 US WTI average spot crude 
oil price was $53/bbl. Henry Hub average spot gas price was $1.94/mmBtu  ($74/1000 cbm).  

In Europe, at Central European Gas Hub, the average day ahead gas price was around 
€10.8/Mwh ($133/1000 cbm; ECB average exchange rate, 11.2 Mwh per 1000 cbm).  

Bulgaria. Day-ahead gas prices at Bulgarian Gas Exchange (Balkan Gas Hub) were in the 
range between €18.5/Mwh and €20.7/Mwh, the  low levels being influenced by LNG supplies 
from Greece.  

Bulgargaz is preparing to ask the European Commission to resume antitrust proceedings 

against Gazprom because of the Russian company’s failure to fulfil the anti-trust commitments. 

Bulgargaz requested for price renegotiation in early August last year, and the deadline for 

reaching an agreement between the two companies expired, without result 120 days later in 

early December. According to the official data of the European Commission, seven of the eight 

countries under the antitrust probe had already received a reduction in their supply prices from 

Gazprom but Bulgaria was not among them. For the third quarter of 2019, Bulgaria has become 

the country buying the most expensive gas in the EU. 

Romania: The day-ahead average gas price at the Romanian Commodity Exchange (BRM) 
was 69 RON/Mwh (€14.5/Mwh; average exchange rate of ECB)  

Turkey: The average daily gas reference price at the Istanbul Energy Exchange was 1467 
TRY per 1000 cbm (€21.3/Mwh; ECB average exchange rate, 10.5 Mwh per 1000 cbm)  

Ukraine: The average gas price for January 2020 quoted on the Ukrainian Energy Exchange 
was 4803 UAH/1000 cbm, without VAT (€17.1 /Mwh; 10.57 Mwh per 1000 cbm; exchange rate 
quotation at oanda.com)  

Asian spot LNG prices slumped down to $3/MMbtu with Chinese buyers rejecting shipments 

amid the coronavirus epidemic under an unprecedented force majeure situation. 
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Capacity Bookings at RBP  

In January gas capacity reservations continued showing movement of gas towards higher 
prices in Bulgaria and Romania. 

Daily Bookings  

There was a strong interest for booking capacities from Greece to Bulgaria in January when 

49.6 Gwh/d were offered each day and more of it was reserved at a price of  €3.36/Mwh with no 

competition and auction premium.  

Small quantities, but for all the days were reserved from Romania to Bulgaria at Russe with no 

auction premium. 

Monthly Bookings 

Small quantities at strong competition and with an auction premium equal to the  reservation 

price were made at the border between Hungary and Romania towards Romania. 

Quarterly Bookings 

Small quantities with a small auction premium were booked on the border between Hungary 

and Romania towards Romania. 

Small quantities with no premium were reserved on the border between Bulgaria and Greece 

towards Bulgaria. 

Oil Supply 

Belarus has sent proposals to Ukraine, Poland, Kazakhstan, Azerbaijan and the Baltic states to 

buy oil from them. The country received first 86,000 tonnes of crude from Norway’s Johan 

Sverdrup field via Lithuania’s Klaipeda terminal. 

Gas Production, Supply, Transit, Demand and Trade 

EU: Gas-to-power generation in the former EU28 increased by 12% y-on-y in 2019 and was at 

its highest level since 2011. 

Israel: Leviathan gas field development’s shareholders are looking for partners to build a FLNG 

platform and to explore for oil in ultra-deep water. 

Jordan’s parliament approved a draft law to ban imports of Israeli gas with the argument it makes 

the country dependent on its neighbour for energy. 

Romania: Black Sea Oil & Gas (BSOG) expects to start production within the offshore Midia 

Natural Gas Development (MGD) project in the first half of next year. 
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The Turkish energy regulator EMRA recently granted Danske Commodities a gas export license, 

which will allow the company to transfer gas via Bulgaria.  According to EMRA, Turkey currently 

has the potential to export 10-15 Bcm/y to European Union. 

Ukraine: Gas transit through Ukraine continued in January according to the newly signed 

contract on a ship-or-pay basis. Transited quantities were 46% from the contacted. 

Ukrainian domestic gas production declined to 20.7 Bcm in 2019, 300 mln cbm less than in 

2018. 

Croatia opened the first compressor station that will ensure a permanent two-way flow on the 

existing link to Hungary. The new facility will make possible natural gas deliveries from the future 

KrK FSRU, in which Hungary intends to buy shares. 

Belarus: Gazprom and Belarus agreed on gas pricing for 2020. 

Power Producers 

EU: Europe has installed 3.6 GW of offshore wind capacity in 2019, but for meeting the Green 

Deal targets, 7 GW a year are required by 2030 and 18 GW a year by 2050. 

Bulgaria: China National Nuclear Corporation (CNNC); Korea Hydro & Nuclear Power; Russia's 

Atomenergoprom, Framatome and General Electric confirmed that they are ready to submit 

binding offers in the procedure for selection of a strategic investor for the Bulgarian Belene 

nuclear project. 

The Romanian prime minister suggested that the state will give up the partnership with a 

Chinese company for the construction of Cernavoda reactors 3 and 4. 

Decarbonisation and Energy Transition 

EU: Half of European Union countries have submitted their final national energy and climate 

plans (NECPs) to the European Commission by the 1 January deadline. 

The European Commission recently proposed the Green Deal to be supported by the European 

Central Bank (ECB) with very long-term bonds, of 20, 30 or even 50 years that have very low or 

even negative interest rates. 

Oil and gas associations recently stated that the oil industry faces an existential threat and big 

losses with the decarburization targets and needs to adapt. The short-term actions envisage 

addressing methane and CCS. 

The European Commission has proposed removing mining activities and fertiliser manufacturing 

from a list of heavy industries eligible for state aid. The mining industry said that EU policy is 

counterproductive in this case, as new investments will flow out of Europe if the cost structure 

is higher than in the rest of the world. The mining industry will have to continue investing to 

reduce EU carbon footprint. 
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The European Parliament voted against a motion initiated by the Greens to reject a proposed 

list of priority energy projects. 

The European Commission has allocated EUR 7.5 billion to the Just Transition Fund (JTF), 

Poland will receive EUR 2 billion through this fund, Germany - EUR 877 mln, and Romania - 

EUR 757 mln. 

German government approved  coal exit law, according to which by 2030 there will be 9 GW of 

lignite and 8 GW of hard coal capacity compared with 21 GW and 23 GW now respectively. 

Operators of coal-fired power plants will compete in tenders for the lowest decommissioning 

premiums, refunded by the state. For this year, the maximum bid is set at €165,000.  

Legal and Regulatory Framework 

Romania: The Association of the companies for oil exploitation and production in Romania 

(ROPEPCA) said that amendments to the Petroleum Law are needed on the regulation of the 

relations between landowners and operators in the licensing areas, access to data as well as 

simplification of the issuing of permits from the National Agency for Mineral Resources. 

Romania is preparing a draft of an emergency decree, which will empower NAMR to refuse to 

sign new or terminate existing contracts on oil and gas exploration and production. 

The Romanian energy regulator has decided to decrease the rate of return on capital for gas 

suppliers for gas distribution in the regulated market, for the period 1 May-30 June 2020, to 

5.66% from 6.9%. 

Upstream 

Lebanon shifted the deadline for applications for the country’s second offshore licencing from 

31 January to 30 April. 

Egypt has signed two deals with Exxon Mobil Corp for oil and gas exploration in the 

Mediterranean. 

Romania: The date for the start of the XI licensing round for oil and gas exploration blocks in 

Romania is expected to be published in the EU Official Gazette. The interested companies will 

have 120 days to submit their bids. 

Ukrainian president announced tenders for oil and gas developments in the Black Sea Shelf. 

Pipelines Projects and Supply Options 

EastMed: Cyprus, Greece, Israel, Italy, Jordan, Palestine and Egypt agreed to create an Eastern 

Mediterranean Gas Forum based in Cairo, which will aim to develop the regional gas market. 

Southern Gas Corridor is 100% ready with the exception of TAP, which is 91% ready because 

the final stretch in Italy has met local resistance. 
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The gas supply contracts for Shah Deniz supplies to Bulgaria, Greece and Italy through TAP 

and ICGB are for 25 years. 

TurkSream: Serbia is in talks to join the construction of Gazprom's TurkStream gas transmission 

pipeline on Bulgarian territory with machines and welders, in order to accelerate the works. 

Serbia has completed the laying of pipes along the entire 403 km-long route of the pipeline on 

its territory. 

Greece-Bulgaria Gas Interconnector: Corinth Pipeworks will deliver the pipes for the 

construction of the first 47 km section of the Greece-Bulgaria gas interconnector in February, 

while the equipment for automatic welding of pipes has already been delivered to Thessaloniki 

and is about to be transported to Bulgaria. 

Romania-Moldova Pipeline: Transgaz stated that the gas pipeline Ungheni-Kishinev will be 

ready during the first half of this year. It will enable transport capacity from Romania towards 

Moldova of between 1.5 and 2.2 Bcm/y. 

The United States said it intends to provide up to $1 billion in financing to the Central and Eastern 

European countries for energy projects, which will diversify Europe away from Russia. 

Companies 

BP increased gas production from Shah Deniz in 2019 to 16.8 billion from 11.5 bcm in 2018. 

CE Oltenia: Romania approved a 252 million euro state aid to energy company CE Oltenia for 

the purchase of carbon dioxide emission certificates for 2019. 

DEPA: Greece launched the sale of a majority stake of 65% in DEPA’s wholesale and retail 

business. The preferred investor will also have the option to acquire Hellenic’s 35% stake in 

DEPA Commercial. Non-binding offers will be received until 6 March. Last year Greece 

launched the sale of a 100% stake in DEPA Infrastructure, and set a Feb. 14 deadline for the 

submission of initial offers.  Hellenic Petroleum, Edison, Copelouzos Group with Czech investor 

Karel Komarek, Motor Oil, GEK Terna and Mytilineos are among the candidates. 

Up to eight bidders are expected in the first stage of the tender for the sale of DEPA 

Infrastructure. 

EIB will finance DEPA LNG bunkering ship. 

DEPA recently succeeded to increase its market share to 40% from previously 33% as a result 

of renegotiating the contracts using the outcome of the arbitration case against Botas in favour 

of DEPA to receive retroactively 200 million EUR for the supplied gas during the last 10 years.  

Enel has started discussions for the sale of minority stakes in its Romanian subsidiaries. 

EIB will consider loans for gas projects until the end of 2021, but for new projects it will be difficult 

to receive approval. 
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Equinor intends to stop participation in the deep gas appraisal program in the Thrace basin in 

Turkey. Equinor’s partner Valeura said they remain encouraged about the long-term potential 

of the play. 

Gazprom: According to Gazprom, weak gas prices in Europe can divert US LNG supplies 

towards China and help the company increase its market share in Europe. 

Gazprom and Uniper agreed not to continue with the gas price arbitration, which were initiated 

by Gazprom. 

Hidroelectrica: Romania’s Government wants to list hydropower company Hidroelectrica this 

year and sell 10-20% of the company’s shares in an initial public offering. 

Hidroelectrica has started the selection for a legal consultant to advise it on the listing process.  

Lukoil said it has re-routed oil supplies previously intended for Belarus to other destinations. 

Mytilineos and Gazprom are discussing gas supplies. 

OMV Petrom has launched the sale of its oil and gas fields in Kazakhstan. 

OMV Petrom is to start installing electric car charging stations in 30 petrol stations in Romania 

and Bulgaria. 

Romgaz is seeking the approval of its shareholders to hire an advisor on the possible acquisition 

of a stake in Neptune Deep offshore gas project in the Black Sea held by ExxonMobil. 

Romgaz increased gas production in January by 1.4% after drilling new wells at its new onshore 

Caragele discovery in the northeastern part of the Moesian platform. 

Transgaz signed a MoU on the Partnership for the Development of Natural Gas Networks in 

Eastern Europe (EE-NGP), which is backed by the United States Agency for International 

Development (USAID), ministries and TSOs of Eastern Europe with the mission to enhance gas 

interconnections and gas market development. 

Greece: PPC plans to sell 49% of its electricity distribution company HEDNO this September. 
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EU 

Capacity Bookings at RBP  

Daily Bookings for January 2020 
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Monthly Bookings for March 2020 

 

 

Quarterly Bookings for 2020 

 

 

 

 

 

 

Quarterly Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period*
Auction 

Date/Time
Exit TSO Name Entry TSO Name

Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction 

Premium, 

€/MWh

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 Q2 2019.08.05 07:00 eustream, a.s. Magyar Gáz Tranzit Zrt 45.12 11.62 1.16 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 Q3 2019.08.05 07:00 eustream, a.s. Magyar Gáz Tranzit Zrt 45.12 10.56 1.16 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 Q4 2019.08.05 07:00 eustream, a.s. Magyar Gáz Tranzit Zrt 45.12 4.56 1.16 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q2 2019.08.05 07:00 FGSZ Zrt. SNTGN Transgaz SA 5.18 5.16 1.32 3.43

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q2 2019.11.04 08:00 FGSZ Zrt. SNTGN Transgaz SA 25.84 25.73 1.11 1.46

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q3 2019.08.05 07:00 FGSZ Zrt. SNTGN Transgaz SA 5.18 5.16 0.36 1.78

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q3 2019.11.04 08:00 FGSZ Zrt. SNTGN Transgaz SA 12.93 12.91 0.55 1.65

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q3 2020.02.03 08:00 FGSZ Zrt. SNTGN Transgaz SA 0.02 0.02 0.55 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q4 2019.08.05 07:00 FGSZ Zrt. SNTGN Transgaz SA 5.18 5.16 0.38 1.94

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q4 2019.11.04 08:00 FGSZ Zrt. SNTGN Transgaz SA 12.94 12.72 0.57 1.73

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q4 2020.02.03 08:00 FGSZ Zrt. SNTGN Transgaz SA 0.22 0.22 0.57 0.06

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 Q2 2019.11.04 08:00 FGSZ Zrt. Plinacro d.o.o. 38.05 1.06 1.40 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q2 2019.11.04 08:00 Bulgartransgaz EAD DESFA S.A. 8.46 8.46 1.96 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q2 2019.11.04 08:00 DESFA S.A. Bulgartransgaz EAD 46.54 1.34 1.71 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q3 2019.11.04 08:00 Bulgartransgaz EAD DESFA S.A. 8.46 8.46 1.53 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q3 2019.11.04 08:00 DESFA S.A. Bulgartransgaz EAD 46.54 0.34 1.39 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q3 2020.02.03 08:00 DESFA S.A. Bulgartransgaz EAD 64.36 7.50 1.39 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q4 2019.11.04 08:00 Bulgartransgaz EAD DESFA S.A. 8.46 8.46 1.54 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q4 2019.11.04 08:00 DESFA S.A. Bulgartransgaz EAD 46.54 0.34 1.41 0

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2019/2020 Q2 2019.08.05 07:00 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 15.32 15.32 0.86 1.70

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2019/2020 Q3 2019.08.05 07:00 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 15.32 15.32 0.25 0.50

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2019/2020 Q4 2019.08.05 07:00 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 15.32 15.32 0.25 0.50

Ruse (BG)/Giurgiu(RO) 2019/2020 Q2 2019.08.05 07:00 Bulgartransgaz EAD SNTGN Transgaz SA 0.79 0.79 1.61 0.82

Ruse (BG)/Giurgiu(RO) 2019/2020 Q2 2019.08.05 07:00 SNTGN Transgaz SA Bulgartransgaz EAD 0.16 0.12 1.38 0.00

Ruse (BG)/Giurgiu(RO) 2019/2020 Q3 2019.08.05 07:00 Bulgartransgaz EAD SNTGN Transgaz SA 0.79 0.79 0.70 0.57

Ruse (BG)/Giurgiu(RO) 2019/2020 Q3 2020.02.03 08:00 Bulgartransgaz EAD SNTGN Transgaz SA 18.52 0.50 0.70 0.00

Ruse (BG)/Giurgiu(RO) 2019/2020 Q4 2019.08.05 07:00 Bulgartransgaz EAD SNTGN Transgaz SA 0.79 0.79 0.73 0.59
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Yearly Bookings for 2020 - 2024 

 

 

In January gas capacity reservations continued showing movement of gas towards higher 
prices in Bulgaria and Romania. 

Daily Bookings  

There was a strong interest for booking capacities from Greece to Bulgaria in January when 

49.6 Gwh/d were offered each day and more of it was reserved at a price of  €3.36/Mwh with no 

competition and auction premium.  

Small quantities, but for all the days were reserved from Romania to Bulgaria at Russe with no 

auction premium. 

Monthly Bookings 

Small quantities at strong competition and with an auction premium equal to the  reservation 

price were made at the border between Hungary and Romania towards Romania. 

Quarterly Bookings 

Small quantities with a small auction premium were booked on the border between Hungary 

and Romania towards Romania. 

Small quantities with no premium were reserved on the border between Bulgaria and Greece 

towards Bulgaria. 

2019 Yearly  Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period* Exit TSO Name Entry TSO Name

Capacity 

Offered , 

GWh/d

Capacity 

Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh

Balassagyarmat (HU) / Velké Zlievce (SK) 2021/2022 eustream, a.s. Magyar Gáz Tranzit Zrt 64.43 0.48 0.83 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 eustream, a.s. Magyar Gáz Tranzit Zrt 114.27 81.85 0.83 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2020/2021 eustream, a.s. Magyar Gáz Tranzit Zrt 114.27 0.48 0.83 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 FGSZ Zrt. Plinacro d.o.o. 69.69 39.39 0.87 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 FGSZ Zrt. SNTGN Transgaz SA 6.19 6.17 0.65 4.43

Csanádpalota (HU) / Csanadpalota (RO) 2020/2021 FGSZ Zrt. SNTGN Transgaz SA 6.19 6.17 0.65 1.63

Csanádpalota (HU) / Csanadpalota (RO) 2021/2022 FGSZ Zrt. SNTGN Transgaz SA 6.19 6.17 0.65 1.05

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2019/2020 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 16.53 16.52 0.51 1.63

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2020/2021 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 64.79 63.18 0.51 0.06

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2021/2022 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 49.58 37.44 0.51 0.01

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2022/2023 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 49.58 33.60 0.51 0

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2023/2024 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 65.09 49.47 0.51 0

Ruse (BG)/Giurgiu(RO) 2019/2020 Bulgartransgaz EAD SNTGN Transgaz SA 7.07 7.07 0.83 0

Ruse (BG)/Giurgiu(RO) 2019/2020 SNTGN Transgaz SA Bulgartransgaz EAD 1.46 1.46 0.72 0

Ruse (BG)/Giurgiu(RO) 2020/2021 SNTGN Transgaz SA Bulgartransgaz EAD 1.46 0.36 0.72 0

2018 Yearly  Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period* Exit TSO Name
Entry TSO 

Name

Capacity 

Offered , 

GWh/d

Capacity 

Allocated, 

GWh/d

Reservation 

Price, 

€/MWh

Auction Premium, 

€/MWh

Csanádpalota 2018/2019 TRANSGAZ FGSZ 2.3 2.3 0.60 0.12

Mosonmagyaróvár (AT>HU) 2019/2020 GCA FGSZ 115.9 99.3 0.65

Mosonmagyaróvár (AT>HU) 2020/2021 GCA FGSZ 54.6 49.1 0.65 0.01

Mosonmagyaróvár (AT>HU) 2021/2022 GCA FGSZ 54.6 5.1 0.65

Mosonmagyaróvár (AT>HU) 2022/2023 GCA FGSZ 54.6 5.1 0.65
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Gas Consumption 

Gas-to-power generation increased by 12% year on year in 2019 in the former EU28 and was 

at its highest level since 2011, according to estimates in a recent report by Agora Energiewende 

and Sandbag. 

Source: Interfax 

 

Wind Power Generation 

Europe installed a record 3.6 gigawatts (GW) of offshore wind capacity in 2019 but a much 

sharper rise is needed for the bloc to meet its climate targets, industry group WindEurope said 

on Thursday. 

Europe announced plans last year for a green deal to set a target of net zero emissions by 2050, 

a goal which will require a huge increase in the amount of electricity produced from renewable 

resources. 

The 2019 figure was up 38% on the 2.6 GW installed in 2018. 

The bloc now has 22 GW of offshore wind capacity, WindEurope said, but it said meeting the 

Green Deal targets would require 7 GW of new offshore wind power installed a year by 2030 

and 18 GW a year by 2050, the report said. 

The European Commission is expected to publish this year more details of how it intends to 

reach the emissions target. 

“The Green Deal should map out clearly how to mobilize the investments needed,” said Giles 

Dickson, WindEurope CEO. 

 “The bigger numbers are doable and affordable,” he said. 

Offshore wind costs have fallen rapidly over the past few years with European auctions for 

offshore wind capacity clearing in a range of 40-50 euros ($99) per megawatt hour in 2019, 

compared with more than 150 euros six years ago, the report said. 

Members of WindEurope include wind project developers Orsted and Iberdrola and turbine 

manufacturer Siemens Gamesa. 

Source: Reuters 

 

Projects of Common Interest 

The European Parliament voted overwhelmingly on Wednesday (12 February) against a motion 

to reject a proposed list of priority energy projects, ignoring the demands of Greens and leftists 

who warned against funding new gas infrastructure that risks being stranded as Europe moves 

to a zero-carbon economy. 
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Lawmakers in Strasbourg were voting on a motion tabled by the Greens that would have 

rejected the so-called fourth EU list of Projects of Common Interests (PCI), presented in October 

last year by the previous European Commission led by Jean-Claude Juncker. 

That motion was rejected on Wednesday by an overwhelming majority: 443 votes against, 169 

in favour and 36 abstentions. 

“In a transition period, we need energy from gas as a necessary bridge towards even cleaner, 

climate neutral energy sources,” said Cristian Bușoi, a Romanian MEP from the centre-right 

European People’s Party (EPP) who chairs the Parliament’s industry committee. 

The Commission’s proposed list contains 151 energy infrastructure projects, 70% of which are 

related to electricity and smart grids. 

But it also contains 32 gas infrastructure projects which critics warn contradicts Europe’s 

ambition to become the first climate-neutral continent in the world by 2050, an objective 

championed by Ursula von der Leyen, who took over the European Commission’s reins in 

December. 

“Common sense prevailed,” said Lars Ole Løcke, a spokesperson for the EPP, which supported 

the list. 

“The security of our energy supplies is vital. When we support the 151 EU energy projects on 

the so-called PCI list we for instance help the Baltic countries to become independent from the 

Russian electricity grid,” Løcke said on Twitter ahead of the vote. 

Rejecting the list would also have prolonged the existing list, which dates back to 2017, the EPP 

said before the vote, warning this would “not help the Green Deal”. 

Source: Euractiv 

 

National Energy and Climate Plans 

Just over half of European Union countries have submitted their final national energy and climate 

plans (NECPs) to the European Commission by the 1 January deadline, a senior official has 

said, warning that the EU executive will soon publish the full list of countries online. 

The Commission will publish all the NECPs it has received before the end of the month, said 

Paula Pinho, head of unit at the Commission’s energy directorate. 

“You will be able to find the NECPs in the coming days,” Pinho told climate activists attending a 

Brussels event on Tuesday (21 January). 

“Still this month, you will be able to find them on the Commission website,” she said. “So you 

will also be able to see the member states who have not notified,” the official said in response 

to a climate activist who asked where the national plans could be found. 
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The European Commission has so far refused to name and shame countries that have failed to 

submit their national energy and climate plans on time. EU countries had until 1 January to 

submit their final versions but just over half of them have met the deadline. 

Notable laggards include Germany, which confirmed earlier this month that it had not yet 

submitted its plan to Brussels, citing a recent change of course on climate policy. 

In principle, the Commission now has legal grounds to launch infringement procedures against 

countries that failed to meet the deadline. But the Commission has so far chosen a softer 

approach. 

“We will go for another round of assessment,” Pinho indicated, saying the Commission “will look 

very closely” into whether countries have followed the recommendations issued last year after 

draft plans were submitted. 

The next milestone in the process is the June EU summit, where EU heads of states and 

governments will take stock of progress on climate policy, including the bloc’s newly adopted 

goal of reaching climate neutrality – or net-zero emissions – by 2050. 

But “the notification of final plans is not the end of the story,” Pinho said. “On the contrary, this 

is where the story begins,” she stressed, saying the Commission sees the NECPs as a dynamic 

and constantly evolving process. 

“This is not a bureaucratic exercise,” the official stressed, saying the Commission will look into 

the plans to identify policy areas where member states can benefit from increased regional 

cooperation. 

All EU countries submitted their draft plans in June last year and then had until 1 January to 

submit final versions, taking into account recommendations made by Brussels on how to 

improve them. 

At the time, the Commission called for more effort to meet EU objectives on energy efficiency 

and renewable energies for 2030. The gap could reach 1.6 percentage points against a 32% 

target for renewables and 6.2 percentage points versus a 32.5% benchmark for energy 

efficiency. 

But in the meantime, a new EU executive took office, pledging to turn Europe into the first 

climate-neutral continent in the world by 2050 and ratchet up the EU’s emission target from a 

40% reduction to a 50-55% cut by 2030 compared to 1990 levels. 

“So what does this mean? Are NECPs already obsolete? The answer is definitely no, quite the 

contrary,” Pinho said, pointing out that current plans are “the basis on which to build any further 

ambition” on EU climate policy. 

That point was echoed by Italy’s energy attaché to the EU, Wolfgang Vittorio D’innocenzo, who 

said the NECP process is based on existing climate targets for 2030 and therefore does not 

take the EU’s 2050 climate neutrality objective into account. 
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The NECP process “is an administrative procedure and it has to comply with current legislation,” 

D’innocenzo stressed, reminding the audience that the EU had yet to reach its 2020 targets on 

energy and climate change before considering the next steps. 

Pieter Liese, a German lawmaker from the centre-right European People’s Party (EPP), echoed 

that warning, saying the EU should focus first on implementing the current legislation before 

considering new objectives for 2030 and 2050. 

“The carbon neutrality goal is shared by everyone in the EPP group,” Liese said. But the current 

legislation will only bring a 45% reduction in greenhouse gases by 2030, assuming it is fully 

implemented, he warned. And the national plans “will not bring us 10% more,” he said in 

reference to the 55% target supported by the European Parliament. 

“So there is already a gap,” Liese warned, saying more efforts were needed to implement 

existing EU laws. 

Source: Euractiv 

 

Green Deal 

The EU’s internal market commissioner, Thierry Breton, suggests tapping into the ECB’s “easy 

money” and issuing long-term bonds of up to 50 years in order to unlock the €1,000 billion 

needed to finance the European Green Deal. EURACTIV France reports. 

During a visit in Paris on Monday (20 January), Thierry Breton spoke of unlocking non-

conventional sources of financing to support the Green Deal, with help from the European 

Central Bank (ECB). 

France’s EU Commissioner for the Internal Market said he intends to look into the European 

Green Deal particularly from an industrial and financial perspective. 

But he warned against pushing for quick fixes to the climate crisis, saying the energy transition 

was a marathon, not a sprint. “The transition cannot be done in one day, even in Paris,” said 

Jacques Chirac’s former economy minister. 

“I have been through industrial transitions – it lasts a generation, 25 years,” he cautioned, saying 

he would present “a real industrial vision that the European Union lacked” in a few week’s time. 

To unlock funding of such magnitude, Breton suggests starting with the creation of very long-

term bonds, “of 20, 30 or even 50 years, which would make it possible to take advantage of low 

or even negative interest rates”. According to him, these would be the most appropriate tools to 

finance the ecological transition. 

“We are going to discuss this with the ECB, which is looking for tools to invest in as part of its 

quantitative easing policy,” he said, adding that he had already started working on the subject 

since with his Italian colleague Paolo Gentiloni, the EU Commissioner for Economic and 

Financial Affairs. 
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“The mechanism could be de-consolidated at the level of debt,” Breton explained, saying this 

would allow green investments to be removed from the EU’s deficit calculation, because debt is 

initially issued by the member states. 

In an interview with EURACTIV France, socialist MEP Pierre Larrouturou deplored the meagre 

€7.5 billion proposed in the European Commission’s Just Transition Fund. To finance EU 

climate action, he suggests some of the ECB’s “easy money” could fuel the European 

Investment Bank (EIB) instead of going into private banks. 

Source: Euractiv 

 

Decarbonisation 

Tim Eggar, chairman of the UK’s Oil and Gas Authority (OGA), sent shockwaves through the 

industry on Wednesday (15 January) when he said growing public awareness about climate 

change was putting the sector’s very survival at stake. 

Shifting public attitudes towards climate change is “the biggest challenge” facing the oil and gas 

industry, Eggar said in a speech to industry leaders this week. 

“Clearly, climate change is happening right now. That debate is over,” he told industry delegates 

in Aberdeen, according to a transcript of his speech published on the OGA’s website. 

The oil and gas industry must “act much, much faster and go farther in reducing the carbon 

footprint” he said, adding: “This requires ambitious thinking, capital investment and bold 

leadership. Action not just talk or more analysis.” 

Failing to do so would have dire consequences for the oil and gas sector, Eggar warned, saying 

the industry’s very survival is at stake. 

“The licence to operate for the industry has changed fundamentally and – unlike the oil price – 

forever,” he said. “If the industry wants to survive and contribute to the energy transition it has 

to adapt,” he stressed. 

………………………… 

The German government’s approval of Germany’s coal exit law this week means 5.5 GW of 

hard coal power plants will come offline by the end of 2022, in addition to 2.8 GW of lignite plants 

and 8 GW of the country’s remaining nuclear power capacity. 

By 2030, there will be around 9 GW of lignite and 8 GW of hard coal capacity on the German 

grid compared with around 21 GW and 23 GW now respectively. 

After one year of negotiations with the federal states and power plant operators, the path is now 

clear for the country’s coal phase-out bill. 

“We are really doing it now,” Finance Minister Olaf Scholz told journalists after the cabinet 

meeting. 



15th of February 2020 

 

www.bbspetroleum.com page 16 

Two weeks ago, the minister-presidents of the affected states (Länder), together with Chancellor 

Angela Merkel, agreed to take all of the country’s lignite-fired power plants off the grid by 2038 

at the latest. 

The only question that remained was the decommissioning tenders for coal plant operators, and 

the price ceiling that will apply to compensation from the federal state. 

Unlike lignite, operators of coal-fired power plants will not receive immediate compensation. 

Instead, they will compete in tenders for the lowest possible decommissioning premiums, 

refunded by the German state, and then close their plants. 

For this year, the maximum bid is set at €165,000 per decommissioned megawatt (MW), but in 

the coming years, it will drop sharply. 

Source: Euractiv, Interfax 

 

State Aid 

The European Commission has proposed removing mining activities and fertiliser manufacturing 

from a list of heavy industries eligible for state aid, arguing EU climate policies no longer put 

them at risk of relocating production outside Europe. 

While attention on Tuesday (14 January) focused on the EU’s proposed €1 trillion financial plan 

to mobilise green investments over the coming decade, many industry lobbyists were looking 

elsewhere. 

In a proposed tweak to EU state aid rules, the Commission suggested reducing the number of 

industries eligible to receive compensation for the costs incurred from their inclusion in the EU’s 

carbon market, the Emissions Trading Scheme (EU ETS). 

This includes compensation for the direct costs of buying allowances on the EU carbon market 

and the indirect costs of buying electricity “since electricity producers pass on the carbon price” 

to industrial consumers, the Commission explained. 

The draft revised ETS state aid guidelines aim to “shorten the number of sectors eligible for 

compensation from 14 to 8 in order to focus on those which are most at risk of relocating, the 

Commission said in a statement. 

Brussels also seeks to lower the compensation rate from 85% to 75%, “exclude compensation 

for non-efficient technologies” and make reparations “conditional upon decarbonisation efforts 

by the companies concerned”. 

The draft is still subject to change and interested parties have until 10 March to provide 

comments. 

The sectors that will no longer be eligible are: 

 Mining of iron ores 
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 Manufacture of man-made fibres 

 Copper production 

 Preparation and spinning of textile fibres 

 Manufacture of other organic basic chemicals 

 Manufacture of fertilisers and nitrogen compounds 

 Mining of chemical and fertilizer minerals 

The European mining industry reacted with dismay to the announcement. 

“This will increase the risk of relocation, of course,” said Corina Hebestreit, secretary-general of 

Euromines, a trade association. 

“The EU’s climate policy is counter-productive in this case,” she told EURACTIV, saying a level 

playing field across the globe doesn’t exist at the moment in the mining industry. 

“We have and continue to invest heavily in electrification to reduce our carbon footprint. So this 

increases the discrepancy between the European mining industry and the rest of the world,” 

Hebestreit warned. 

“At the very least, new investments will flow out of Europe if the cost structure of our industries 

is higher than in the rest of the world.” 

Euromines have asked to add graphite to the sectors eligible for state aid, arguing it has been 

identified as a strategic “critical raw material” for Europe’s batteries and e-mobility industry which 

is currently dominated by China. “We will also discuss this with the Commission,” Hebestreit 

said. 

Source: Euractiv 
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Belarus 

 

Oil Import 

Azerbaijan’s state energy company SOCAR is considering the Odessa-Brody pipeline as one of 

the possible options to supply oil to Belarus, the RIA news agency reported. 

Belarus last week said it intends to buy oil from elsewhere amid a row with Russia over supply, 

and has sent proposals to Ukraine, Poland, Kazakhstan, Azerbaijan and the Baltic states to buy 

oil from them. 

………………….. 

Belarus received the first batch of Norwegian oil at its Naftan refinery, state oil company 

Belneftekhim said on Sunday following a row with Belarus’s main oil supplier Russia. 

Moscow suspended oil supplies to refineries in Belarus from Jan. 1, though it partially restored 

them on Jan. 4, after both countries failed to agree terms on supplies for 2020. 

Minsk has arranged an import of 86,000 tonnes of crude from Norway’s Johan Sverdrup field 

via Lithuania’s Klaipeda. 

On Sunday Naftan, one of the two major Belarusian refineries that have been running at 

minimum load this year, received 3,500 tonnes in the first batch, Belneftekhim said. 

……              ……. 

Belarusian state oil firm Belneftekhim said it hadn’t signed any new supply contracts and, as of 

Friday, it expected Safmar companies Russneft and Neftisa, controlled by the family of tycoon 

Mikhail Gutseriyev, to remain its sole source of Russian crude next month. 

Source: Reuters 

 

Gas Supplies 

A working meeting of Alexey Miller, Chairman of the Gazprom Management Committee, with 

Vladimir Semashko, Ambassador Extraordinary and Plenipotentiary of the Republic of Belarus 

to the Russian Federation, and Viktor Karankevich, Belarusian Minister of Energy, took place 

today in St. Petersburg. The parties reviewed issues related to cooperation in the gas sector. 

Alexey Miller and Vladimir Semashko signed the Protocol between Gazprom and the 

Government of the Republic of Belarus outlining the pricing procedure for natural gas supplies 

to Belarus in 2020. 

The contracts between Gazprom and Gazprom Transgaz Belarus for gas supplies to and gas 

transportation across Belarus are valid until the end of 2020. 
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On December 31, 2019, Gazprom and the Government of the Republic of Belarus signed the 

Protocol on the pricing procedure for natural gas supplies to Belarus in January and February 

2020. 

Source: Gazprom 
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Bulgaria 

 

Gas Price 

The Case AT.39816 – Upstream gas supplies in Central and Eastern Europe is very likely to 

become part of the new Commission’s agenda. 

According to sources in Sofia, Bulgarian state-owned gas supplier Bulgargaz is preparing to ask 

the Commission to resume antitrust proceedings against Gazprom because of the Russian 

company’s failure to fulfil one of its key promises. 

It concerns Gazprom’s commitment to adjust Russian gas prices to average market prices in 

the EU, which had allowed the European Commission to drop the case. 

On 24 May 2018, the European Commission, led by the Vice-President for Competition Policy, 

Margrethe Vestager, closed its antitrust investigation against Gazprom. The case lasted seven 

years and ended without a fine, but with important conditions – the Russian company was to 

slash down prices and stop efforts to prevent competition from accessing the Eastern European 

market. 

The probe concerned Gazprom’s alleged abuse of its dominance in the gas markets in Bulgaria, 

the Czech Republic, Estonia, Latvia, Lithuania, Poland, Hungary and Slovakia. 

The EU’s antitrust regulators have ended their investigation into Gazprom without imposing any 

fines, the Competition Commissioner Margrethe Vestager announced on Thursday (24 May). 

The Russian gas giant welcomed the EU’s decision and promised to reform. 

The course of the case clearly identified the market prices for natural gas in Europe. These are 

the prices of continental hubs, as well as average border prices for Germany, France and Italy. 

The price of Russian gas for Bulgaria was not a concern until the end of 2018. Problems 

appeared from the start of 2019, when stock (hub) prices went down significantly. 

According to Bulgargaz, the Bulgarian request for price renegotiation was sent in early August 

last year, and the deadline for reaching an agreement between the two countries expired, 

without result,  120 days later (in early December). 

Reportedly, negotiations between Bulgargaz and Gazprom over the past half-year were 

intensive but unsuccessful. Sources said the lack of response to a series of Bulgarian proposals 

is a way for Gazprom to delay the process of revising the contract price and there is obviously 

no desire on the part of the Russians to reach an agreement. 

In the meantime, the European Commission published official data on the border prices for 

natural gas in the third quarter of 2019. It became clear from the Commission’s regular report 

that seven of the eight countries under the antitrust probe had already received a reduction in 

their supply prices from Gazprom. Bulgaria is the odd one out. 

For the third quarter of 2019, Bulgaria has become the country buying the most expensive gas 

in the EU. Available data for the fourth quarter is likely to confirm this situation. 

That is why Bulgargaz plans to seek support from the European Commission, with the aim of 

forcing Gazprom to honour its voluntary commitments. 
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Moreover, there is a risk that the antitrust procedure against Gazprom is re-opened, in which 

case Gazprom will again face the danger of paying a hefty fine – something the company had 

avoided by making commitments in the first place. 

The Bulgarian gas sector is not faced for the first time with Gazprom’s reluctance to re-negotiate 

trading conditions. Over the decades, these demands have regularly “hit a brick wall”, largely 

due to the fact that almost 100% of the country’s natural gas consumption is supplied by Russia. 

However, things are changing. Last year Bulgargaz managed for the first time to import 500 

million cubic meters of gas from other suppliers at cheaper prices. Most of these quantities are 

from US LNG. For comparison, the total annual consumption of the country is estimated at 3 

billion cubic meters. 

Moreover, one billion cubic meters is expected to be imported from Azerbaijan via the Southern 

gas corridor, when the interconnector Greece-Bulgaria (IGB, also known as Stara Zagora-

Komotini) is ready in the second half of 2020. 

Bulgaria has plans to import Russian gas from Turkey, via the Balkan pipeline, a continuation of 

the Turkish Stream pipeline bringing Russian gas to the European territory of Turkey under the 

Black Sea. The gas will go further to Serbia, Hungary and Austria and Bulgaria plans to use 

some of the gas for its own consumption. 

Source: Euractiv 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



15th of February 2020 

 

www.bbspetroleum.com page 22 

Day Ahead Gas Price at Balkan Gas Hub   

Gas day 

Traded Volume VWAP Reference Price 

(MWh/d) 
 

(EUR/MWh/d) 
 

(EUR/MWh/d) 

2/15/20 1000 18.5   

2/14/20 1300 18.7 18.8 

2/13/20 1000 19.0   

2/12/20 3200 20.1 20.1 

2/11/20 1000     

2/10/20 -     

2/9/20 -     

2/8/20 -     

2/7/20 -     

2/6/20 -     

2/5/20 -   20.6 

2/4/20 -     

2/3/20 -     

2/2/20 -   20.8 

2/1/20 -     

1/31/20 -     

1/30/20 -     

1/29/20 -     

1/28/20 -     

1/27/20 -     

1/26/20 -     

1/25/20 50 20.5   

1/24/20 -     

1/23/20 -   20.7 

1/22/20 -     

1/21/20 150 20.7   

1/20/20 -     

1/19/20 -     

1/18/20 -     

1/17/20 -     

1/16/20 -     

1/15/20 -     

    
Source: Balkan Gas Hub   

 

 



15th of February 2020 
 

www.bbspetroleum.com page 23 

Belene Nuclear Project 

All five shortlisted candidates for taking part in Bulgaria's Belene nuclear power plant (NPP) 

project have confirmed that they are ready to submit binding offers in the procedure for selection 

of a strategic investor, the energy ministry said on Friday. 

Confirmation letters have been received from China National Nuclear Corporation (CNNC); 

Korea Hydro & Nuclear Power; Russia's Atomenergoprom, a subsidiary of Rosatom; France's 

Framatome and US-based General Electric, the ministry said in a press release. 

Korea Hydro & Nuclear Power have submitted questions seeking clarifications prior to making 

a final decision on whether to take part in the project, the ministry added. 

Belene NPP must be built on a market basis, as the state will not sign long-term power purchase 

agreements with the investor, nor will it provide state guarantees, the energy ministry said in 

March. Bulgaria will participate in the project company via a non-monetary contribution - the 

reactors and other equipment plus the construction site and the respective licences. 

In December 2016, following international arbitration, Bulgaria paid some 600 million euro 

($664.8 million) in compensation to Russia's Atomstroyexport for the equipment already 

manufactured by the company for the project. The equipment is now stored at the site 

designated for the construction of the power plant. 

Source: Seenews 
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Croatia 

 

Gas Supply 

Croatia has officially opened the first compressor station on its gas transmission network worth 

209.5 million kuna ($31 million/28 million euro) that will ensure a permanent two-way flow on 

the existing link to Hungary, the energy ministry said. 

The new facility will make it possible to carry natural gas from the future liquefied natural gas 

(LNG) terminal on the Croatian island of Krk, the ministry said in a statement on Friday, following 

the inauguration ceremony in Velika Ludina, some 50 km southeast of Zagreb. 

Works on the project were carried out by state-owned gas transmission system operator 

Plinacro. 

Plinacro said in a separate statement on Friday that the compressor station was built by a 

consortium comprising local companies Monter-Strojarske Montaze, Elektrocentar Petek and 

SCAN, while the equipment was manufactured by Romania's Euro Gas Systems (EGS). 

In July, the European Commission approved Croatia's plans to support the development of a 

233.6 million euro ($259.3 million) LNG terminal on the Adriatic island of Krk with 100 million 

euro in state aid. 

The project comprises the construction and operation of a floating LNG terminal featuring a 

floating storage and regasification unit (FSRU) and its connections to Croatia's national gas 

transmission network. The terminal will have capacity to transport 2.6 billion cubic meters of 

natural gas per year into the national grid as from 2021. 

Using its national transmission network, Croatia will be able to deliver gas from the Krk LNG 

terminal to fellow EU member states Slovenia, Italy and Hungary, as well as to non-EU Serbia 

and Montenegro. The terminal has been put on the lists of European Projects of Common 

Interest since 2013, given its strategic importance for the diversification of natural gas supplies 

to Central and Southeast Europe. 

Hungary will start negotiations in January for buying a stake in the LNG terminal project, the 

government in Zagreb quoted Hungarian foreign and trade minister Peter Szijjarto as saying last 

month. In October 2018, Szijjarto said that Hungary is interested in the import of 1.7 bcm of 

natural gas per year from the LNG terminal in Krk. 

Source: Seenews 
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Egypt 

 

ExxonMobil 

Egypt has signed two deals with Exxon Mobil Corp for oil and gas exploration in the 

Mediterranean, the petroleum ministry said on Tuesday. 

The deals involve a minimum investment of $332 million, the ministry said in a statement. Exxon 

Mobil announced the acquisition of more than 1.7 million acres last month. 

The first agreement is for exploration in the North East Amriya block, with a minimum investment 

of $220 million, the ministry said. 

The second is for the North Marakia block, with a minimum investment of $112 million. 

Source: Reuters 
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Greece 

 

Gas Supply 

Greece’s state-controlled gas utility DEPA, earmarked for privatization this year, has won a legal 

case over a supply deal with Turkish state energy company BOTAS, DEPA said on Thursday. 

The International Court of Arbitration (ICC) ruled on Wednesday that BOTAS should cut 

retrospectively the contractual gas prices that DEPA has paid, DEPA said in a statement. 

A source with knowledge of the matter said new pricing would apply from 2011 to the present 

and that DEPA had paid BOTAS $181 million under a previous ruling of the arbitration court as 

part of the legal case which started in 2009. 

BOTAS was not immediately available to comment. 

Source: Reuters 

  

DEPA 

Greece launched on Thursday the sale of a majority stake in state-controlled gas utility DEPA’s 

wholesale and retail business, its privatisation agency said. 

The Greek government is selling a 65% stake in DEPA Commercial as part of the terms of the 

country’s final EU/IMF bailout. 

Hellenic Petroleum, Greece’s biggest oil refiner holds the remaining 35% stake in the gas utility. 

According to the tender document published by the privatisation agency, the preferred investor 

will also have the option to acquire Hellenic’s stake in DEPA Commercial. 

The agency set a March 6 deadline for the submission of non-binding bids. 

DEPA has been Greece’s dominant importer of pipeline and liquefied natural gas via long-term 

supply contracts, and its main gas supplier, with more than 350,000 retail customers in the wider 

Athens area. 

Under its latest bailout, which expired in 2018, Greece agreed to further privatise DEPA to help 

open up the market. 

To achieve that, DEPA will be broken up in DEPA Commercial for wholesale and retail activities, 

and DEPA Infrastructure, which owns the distribution network to end-users. 

Greece last year launched the sale of a 100% stake in DEPA Infrastructure, and set a Feb. 14 

deadline for the submission of initial offers. 
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As ELPE officials have publicly declared, through participating in the tender, the oil company 

will seek to assume full control of DEPA Commercial; if that aim is not achieved, ELPE will divest 

and follow a separate course in the gas market using subsidiary Elpedison as a vehicle. It is 

also most likely ELPE will jointly bid for DEPA Commercial with Edison. 

Other likely candidates are the Copelouzos Group with Czech investor Karel Komarek, Motor 

Oil, GEK Terna (which is said to be seeking a partner) and Mytilineos. 

……………………. 

State sell-off fund TAIPED has recorded strong investor interest in the concession of DEPA 

Infrastructure, the Public Gas Corporation offshoot that includes only the utility’s infrastructure 

and of which 65 percent belongs to the state and 35 percent to Hellenic Petroleum. 

The fund expects at least seven to eight bidders in the first stage of the tender. 

Up to the February 14 deadline, expressions of interest are expected from three funds that make 

strategic investments in infrastructure and four to five European companies active in natural gas 

network management. 

TAIPED is certain Italgas and France’s Engie (Terna’s partner in the electricity market) will 

express an interest and that Italy’s Snam will probably do so via DESFA. 

Likely contenders also include Germany’s Eon and a Spanish natural gas enterprise. 

……………………… 

Public Gas Corporation’s (DEPA) plans to expand the use of liquefied natural gas (LNG) in 

shipping are proceeding with the support of the European Investment Bank. 

DEPA on Tuesday announced the signing of a funding agreement amounting to 20 million euros 

for the construction of an LNG bunkering vessel that will have Piraeus as its home port. This will 

be a ship with a capacity of 3,000 cubic meters of LNG, the first of its kind in Greece and the 

Eastern Mediterranean, which will collect gas quantities from the reserves at Revythousa island 

and refuel ships not only in Piraeus but also other Greek ports and elsewhere in the broader 

region, actively supporting the transition of shipping to more environmentally friendly fuel as the 

new, stricter international regulations dictate. 

The deal was signed on Tuesday by DEPA chief executive officer Konstantinos Xifaras and EIB 

Vice President Andrew McDowell, in the presence of DEPA President Ioannis Papadopoulos, 

who stated, “This is a green investment that opens the way for cleaner and more competitive 

maritime transport in the Eastern Mediterranean, contributing toward the reduction of the 

country’s environmental footprint. 

………………………….. 

Public Gas Corporation (DEPA) has shifted to an aggressive commercial policy, aiming to 

reverse the contraction of its market share, which dropped to 33 percent at end-2019 from 58 

percent in 2018. 
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The new management led by Konstantinos Xifaras has already managed to win back some 

significant clients from rival suppliers by signing contracts which secure the rebound of DEPA’s 

market share to 40 percent in 2020. 

This favorable development in an environment of tough competition in the natural gas wholesale 

market is the outcome of the renegotiation of contracts with its main suppliers (Gazprom, 

Sonatrach) and the personalized pricing based on the consumer profiles of its major clients. 

DEPA then secured a margin for further improving its commercial policy through the recent 

decision by international arbitration on its case against Turkey’s Botas concerning the pricing of 

Azeri gas. 

DEPA was vindicated by the verdict, which has a retroactive application from 2011, and 

company sources say this translates into more than 200 million euros, part of which will be 

returned to consumers through more favorable contract terms. 

Source: Reuters, Ekathimerini 

 

Electricity Distribution 

Greece will kick off the sale of a minority stake in power distribution operator HEDNO in 

September, Energy Minister Kostis Hatzidakis said on Friday. 

Speaking on the sidelines of the signing of a loan agreement between the European Investment 

Bank (EIB) and PPC, Hatzidakis told reporters that the sale process for a 49% stake will begin 

in September. 

Greece has said that the buyer of the stake in the company, which is now fully owned by PPC, 

will also have increased minority rights. 

Source: Ekathimerini 
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Israel 

 

Leviathan Gas Field 

The energy companies that own Israel’s offshore Leviathan gas field are seeking partners to 

build a floating liquefied natural gas (FLNG) platform and possibly to explore for oil in ultra-deep 

water, a CEO from the group said. 

Source: Reuters 
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Jordan 

 

Gas Supply 

Jordan’s parliament on Sunday approved a draft law to ban imports of Israeli gas to the country 

just days after they started under a multibillion-dollar deal struck in 2016 which is opposed by 

much of the population. 

The motion was passed unanimously by Jordan’s 130 lawmakers and will be referred to the 

cabinet to be made law, although legal hurdles may prevent it coming into force. 

The government has previously said it was a deal between companies rather than a political 

matter. 

The $10 billion supply deal was originally struck between Jordan’s state-owned utility and a U.S. 

Israeli consortium led by Texas-based Noble Energy, to provide gas to the country’s power 

plants for electricity generation. 

Although U.S. ally Jordan has a peace treaty with Israel the deal, which supplies Jordan for 15 

years, has faced much popular opposition, with lawmakers arguing it makes the kingdom 

dependent on its neighbour for energy. 

Source: Reuters 
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Lebanon 

 

Upstream Activities 

On 13 January this year, Lebanon’s then-caretaker Energy Minister Nada Boustani confirmed 

the deadline for applications for the country’s second offshore licencing round would be moved 

to 30 April. The awards had been expected by 31 January. 

Lebanon only this week formed a government after three months without one. Political unrest 

has also caused delays for Beirut’s plans to deploy three FSRUs by 2021, which are aimed at 

tackling power shortages. 

Source: Interfax 
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Romania 

 

Upstream Activities 

Oil companies in the world expect the starting  of Round XI for oil perimeters concessions in 

Romania when 22 onshore areas and six offshore areas will be for bidding, stated Stephen 

Birell, the chairman of the Associatin of Oil Exploitation and Production Companies in Romania 

(ROPEPCA) in a meeting with the press. He showed that, although the National Authority for 

Mineral Resources (ANRM) stated as open the round IX for the bidding since last summer, the 

announcement has not been published yet in the Official Journal of the European Union. ‘We 

do not know why it has not been published yet and we do not know when’ Birell said. 

Asked if there is interest on the part of the oil sector for these perimeters, he answered;” 

Absolutely! Yes! We have presented this during the meetings we had with various groups in the 

EU, in the UK and one of the groups includes 63 oil companies. There are companies interested 

and available money for these investments. The problem is stability and predictability’. 

In July 2019, ANRM announced that they offered through public appeal the concession of the 

oil exploration, development and exploitation of 28 perimeteres during Round XI of bidding, 

according to an order of ANRM  chairman, published in the Official Gazette on 24 July. 

ANRM published the lists of these perimeters. It is about 22 oil onshore areas and six offshore, 

with a total surface of approximately 1,000 square km. 

According to the order, the date meaning the official opening of Round XI for public appeal for 

the bidding is the one when the announcement will be published in the Official Journal of the 

European Union. 

Starting with that date, on the basis of the written request, the ones interested will have access 

to the data and the geological information. 

After the publication of the announcement  regarding the kick off of the round in the Official 

Journal of the EU those interested will have 120 working days to lodge their bids, at the 

headquarters of ANRM. 

The details regarding the procedure for the organization and evaluation procedure will be 

published on the site of ANRM, after the apparition in the EU Journal of the announcement. 

The previous round X was organized between 2009 – 2010, when ANRM  presented for bidding 

for concession of 30 oil perimeters out of which 12 onshore and 18 offshore. 

Source: Actmedia 
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Power Producers 

The Romanian prime minister suggested that the state will give up the partnership with a 

Chinese company, almost five years old, for the construction of reactors 3 and 4 from 

Cernavoda. “It is clear to me that it will not work with the Chinese (…) We will see with which 

partner (the reactors will be made). It is about partnering and financing,” said Prime Minister 

Ludovic Orban in an interview for HotNews.ro. Ludovic Orban said that all investments in the 

energy sector in Romania will now depend on the Green Deal. 

China General Nuclear Power Corporation, the Chinese company involved in the project, was 

accused in 2016 by the US Government of nuclear espionage. Nuclearelectrica signed on 

November 9, 2015, with the representatives of China General Nuclear Power Corporation, the 

Memorandum of Understanding on the construction of Units 3 and 4 at Cernavoda. 

According to the memorandum, the two parties would have had to set up a joint-venture project 

company, in which the Chinese company would have owned at least 51% and take over the 

value of Nuclearelectrica’s investment in its subsidiary EnergoNuclear (the former project firm). 

Source: Actmedia 

 

Legal and Regulatory Framework 

The Association of the Companies for oil exploitation and production in Romania (ROPEPCA) 

requires the authorities to amend significantly the law of oil, no.238/2004, which does not 

correspond to the present realities in the market. 

‘It is an law old of 15 years and it is time to modify it from several points of view. Firstly, it is 

about the access of oil companies to the areas, for exploitation. At present, if the owner of the 

area does not agree, the company can sue him, but the trial lasts for several years, which no 

investor really needs. We want a clear mechanism, optimal for all parties involved, which could 

give the owner the safety that he gets the money for the area which is used, and the investor 

needs to know what he has to do’ stated Saniya Melnicenco, the executive manager of 

ROPEPCA, in a meeting with the press. 

Another amendment which is required by the oil people is the one connected to the way of 

accessing the data regarding the resources in the country underground, which should be 

classified, even confidential ones. 

Other amendments required by ROPEPCA aim at the simplification of the procedures for 

certification from the National Agency for Mineral Resources, a better collaboration of the 

authorities for the emission of approvals and authorizations , such as the certification of the oil 

operations as being of public utility or national interest. 

…………………………… 

The energy regulator (ANRE) has decided to decrease the rate of return on capital (RRR) for 

gas suppliers in the regulated area, for gas distribution, for the period 1 May-30 June 2020, to 

5.66%, it is shown in a draft order posted on the institution’s website. 
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Thus, the old rate of return, of 6.9%, repealed from May 1, remains valid until April 30, for the 

period January 1-April 30, while later, until June 30, a rate of 5.66% is applied, reveals the order. 

The compound rate formula of January 1 – June 30 considers 120 days at a rate of 6.9% and 

passes since April 30 inclusively at a low rate of 5.66%, for the period May 1 to June 30 (62 

days). 

………………………. 

Romania is currently seeking to increase its control of oil and gas concession deals, with the 

government drafting an emergency decree that aims to empower the National Agency for 

Mineral Resources (ANRM) to refuse to sign new deals as well as terminate existing contracts 

for national security reasons, local media reported earlier this week. 

Romanian authorities are entitled to deny, due to national security reasons, any drilling 

operations on oil and gas deposits in the Black Sea by legal entities controlled by non-EU 

countries, reads a draft emergency ordinance amending the Oil Law. The draft has been Okayed 

by the Liberal Cabinet. 

Any transfer made without the Government’s preliminary approval will be declared void, 

according to the GEO. 

In case of the oil agreements in force, the Government will be entitled to terminate the deal, due 

to national security grounds. 

If the holder of the oil agreement faces a ownership change, it has the duty to notify the relevant 

authority, which can decide if the agreement can be still valid or if it’s terminated. 

Sources: Actmedia, Energonimics, Seenews, The Romania Journal 

 

Decarbonisation 

Romania will be the third-largest recipient of European funds under the European Union’s 

program aimed at facilitating the transition to green industrial systems, a document quoted by 

Euractiv.com shows. 

The European Commission has allocated EUR 7.5 billion to the Fair Transition Fund (JTF), 

which is intended to provide assistance to communities with coal-based industries to move to 

other energy sources. 

Poland will receive EUR 2 billion through this fund, Germany - EUR 877 mln, and Romania - 

EUR 757 mln, shows the official document consulted by Euractiv. 

The European Commission has submitted this financing project for approval by EU Member 

States. 

The Fund for Fair Transition is part of a EUR 100 bln financial mechanism that facilitates the 

transition of the industrial system to ecological energy sources. 
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The funds will be allocated after each state submits detailed regional plans for the transition to 

ecological sources. 

Source: Actmedia 

 

Black Sea Oil and Gas 

Romania-based Black Sea Oil & Gas (BSOG) expects to start production within the offshore 

Midia Natural Gas Development (MGD) project in the first half of next year, the country's energy 

ministry said. 

"BSOG is the main holder of the MGD project, the first new infrastructure and natural gas 

production project in the Romanian offshore perimeter in the Black Sea carried out in the last 

30 years in the country. The estimated completion date of the works and the start of natural gas 

production is the first half of 2021," the energy ministry said in a Facebook post on Monday after 

a meeting with BSOG CEO Mark Beacom. 

BSOG and co-venture partners Petro Ventures Resources and Gas Plus International pledged 

in February 2019 that they will invest $400 million (361 million euro) in the MGD project. 

Two months later, in April, the companies received the approval of their plan for development of 

Ana and Doina gas fields located within the MGD project from the country's National Agency for 

Mineral Resources. 

In August, BSOG and Romanian gas transmission company Transgaz signed an agreement to 

build a 24.37 km pipeline that will feed gas from the two fields into the national transmission 

system. 

The MGD project consists of 5 offshore production wells (1 subsea well at Doina field and 4 

platform wells at Ana field), a subsea gas production system over the Doina well which will be 

connected through an 18 km pipeline with a new unmanned production platform located over 

Ana field. 

A 126 km gas pipeline will link the Ana platform to the shore and to a new onshore gas treatment 

plant in Corbu commune, Constanta county, with a capacity of 1 billion cubic metres per year 

representing 10% of Romania’s consumption. 

Black Sea Oil & Gas (BSOG), owned by Carlyle International Energy Partners and the European 

Bank for Reconstruction and Development, is a Romania-based independent oil and gas 

company, targeting exploration and development of conventional oil and gas resources. The 

company’s current portfolio is made up of XV Midia Shallow Block and XIII Pelican Block 

concession in the Romanian Black Sea where it is the operator and holds 65% interest. 

Gas Plus is the fourth largest producer of natural gas in Italy active in exploration, production, 

purchase, distribution and sale to retail customers. It holds 15% interest in the XV Midia Shallow 

Block and XIII Pelican Block concession in the Romanian Black Sea. The remaining 20% 

interest is owned by Petro Ventures, a private investment group. 
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Source: Seenews 

 

CE Oltenia 

Romania's outgoing government has approved a 1.2 billion lei ($277 million/252 million euro) 

state aid for energy company Complexul Energetic Oltenia (CE Oltenia), energy, economy and 

business environment minister Virgil Popescu said. 

CE Oltenia will use the state aid for the purchase of carbon dioxide emission certificates for 

2019, Victor Popescu said on Thursday evening in a talk-show on local TV station Digi24. 

The outgoing government led by prime minister Ludovic Orban has issued an emergency decree 

on granting state aid to CE Oltenia and flag carrier Tarom just the night before it was toppled in 

in a no-confidence vote in parliament on Wednesday, Popescu said. 

The government said in January that it has approved a 195 million lei rescue plan for Tarom. 

Popescu also said he will meet European Commission officials on Monday to explain the need 

of granting state aid to CE Oltenia and Tarom. 

"If we had not issued this emergency decree, some 13,000 employees at CE Oltenia and a few 

other thousands at Tarom would have been in danger of losing their jobs. Of course, this needs 

to be talked about in Brussels and this is why I will go there on Monday," Popescu said. 

In April, CE Oltenia said it expects a slim gross profit of 1 million lei in 2019 and plans to lay off 

200 employees. 

Set up in 2012, CE Oltenia produces electricity and heat mainly for the southern city of Craiova 

and sells coal to third parties, predominantly power producers. 

Romania's economy ministry holds a 77.17% stake in CE Oltenia, blue-chip investment fund 

Fondul Proprietatea owns 21.54% and Electrocentrale Grup holds the remainder. 

Source: Seenews 

 

Enel 

Italian utility group Enel, Europe’s biggest utility group and one of the largest foreign investors 

in the energy sector in Romania, has started discussions for the sale of minority stakes in its 

local subsidiaries, according to unofficial sources quoted by Economica.net. 

The Italian group reportedly wants to bring in, as shareholders, investment funds that have 

experience in the energy sector, according to market sources. 

Since the beginning of the year, representatives of the Italian company have already visited the 

energy market regulator ANRE, together with representatives of potential buyers, in order to 

notify the authority about their plans, according to the same sources. 
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 “As we said in the past, we regularly evaluate global assets, based on the Group's expanded 

strategy of portfolio efficiency and optimization by rotating assets. We will properly inform the 

market if such developments occur," the company’s representatives answered, when asked to 

comment on the negotiations. 

State-owned power producer starts procedure to take over CEZ, Enel assets in Romania 

Enel’s intention to exit or sell part of its assets in Romania is older. Last year, new information 

appeared that Enel kicked off the sale of its operations in Romania in a process led by French 

bank BNP Paribas and expected to value the assets put up for sale at about EUR 1 billion, 

Reuters announced in September quoting unofficial sources. 

Enel has been active on the Romanian market since 2005, with operations in power distribution 

and supply as well as renewable energy generation. Enel Energie and Enel Energie Muntenia 

are leading suppliers of energy nationwide, serving 3.1 million customers. The group also 

controls the power distribution networks in Romania’s South Muntenia, Banat and Dobrogea 

regions, and large wind parks in Dobrogea. 

Source: Romania-insider.com 

 

Hidroelectrica 

Romania’s Government wants to list hydropower company Hidroelectrica this year and sell 10-

20% of the company’s shares in an initial public offering (IPO), Hotnews.ro reported. 

This operation would not mean “the privatisation of the company” and will be a combination of 

issuing new shares and selling part of the shares the state holds in the company. 

Thus, the money raised in the IPO will be split between the state, which controls 80% of 

Hidroelectrica’s shares and the company. 

Investment fund Fondul Proprietatea, which holds a 20% stake in the company, could also be 

interested in selling part of its shares. 

Romanian power producer Hidroelectrica looking to hire Equity Adviser for IPO “Today (January 

30), I had a discussion with the European Bank for Reconstruction and Development. Next 

week, I will have a more detailed one. I think the EBRD will be involved in this listing process,” 

said the minister. He added that the IPO will consist of a stake of up to 20% of the company’s 

shares. 

“We want to make the listing this year. The listing, I repeat, you should not think about ‘sale’, or 

‘privatization’ - but a listing of 10%, 15%, maximum 20% on the stock exchange. It will give 

additional liquidity on the stock exchange, it will have, I think, much better an effect,” said Virgil 

Popescu. Hidroelectrica is the most valuable Romanian company still controlled by the state. 

…………………………… 
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Romanian state-owned electricity producer Hidroelectrica, the most valuable company still 

controlled by the state, has launched the selection process for a legal consultant to advise it on 

the listing process, News.ro reported.  

The estimated value of the contract is EUR 700,000, without VAT. 

The tender announcement and the task book are available on the electronic procurement 

platform SEAP. The interested law firms can submit their offers by March 6. 

The company is also in the process of selecting an equity adviser to guide it in the listing process. 

Consultancy firms Lazard, STJ and Deloitte have reportedly submitted offers for that contract, 

which is estimated at EUR 1.75 million. 

Source: Romania-insider 

 

Romgaz 

Romanian natural gas producer Romgaz said that it is seeking the approval of its shareholders 

to hire an advisor on the possible acquisition of a stake in Neptun Deep offshore gas project in 

the Black Sea held by ExxonMobil. 

Romgaz shareholders will vote on the proposal at a meeting scheduled for March 11, the 

company said in a bourse filing on Tuesday. 

Earlier this year, Romania's president Klaus Iohannis said that the country will have a strong 

say on a possible sale of the 50% stake in the Neptun Deep offshore gas project in the Black 

Sea held by ExxonMobil. Iohannis dismissed media reports that ExxonMobil's could sell its 

participation in Neptun Deep to Russia's Lukoil. 

Romania's prime minister Ludovic Orban has also commented on the matter. During a talk-show 

on Digi 24 TV Orban said last month that a consortium of Romgaz, oil and gas group OMV 

Petrom and another company could make an offer for ExxonMobil's stake in the Black Sea 

project.. 

ExxonMobil Exploration and Production Romania Limited (EMEPRL) and OMV Petrom each 

hold 50% of the deep water sector of the Neptun Block. EMEPRL is the operator. 

Romania is currently seeking to increase its control of oil and gas concession deals, with the 

government drafting an emergency decree that aims to empower the National Agency for 

Mineral Resources (ANRM) to refuse to sign new deals as well as terminate existing contracts 

for national security reasons, local media reported earlier this week. 

Romgaz shares closed 0.72% higher at 34.9 lei ($8.06/7.30 euro) on the Bucharest Stock 

Exchange on Tuesday. 

…………………….. 
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The daily production of Romgaz will increase by about 30 per cent, as the company started to 

drill deep in the Caragele structure, through the 77 Rosetti well, and also as a result of 

accelerated drilling in the medium deep area of the structure, through the introduction of two 

new wells, informs the company in a press release sent to AGERPRES on Thursday.  

The daily production potential in the deep area of the Caragele structure reaches more than 

1,500 barrels oil equivalent. In 2016, Romgaz made an important discovery in the north-eastern 

sector of the Moesian Platform, within the Caragele structural ensemble, at depths of over 4,000 

m, this well basically confirming that discovery now.  

The discovery required the specific period of complex geological assessment of hydrocarbon 

accumulation, as well as the design and preparation of development works to allow production 

to begin. "This result rewards the special effort of the company in the last period of time, to 

explore at great depth, under difficult conditions of high risk, but with the prospect of confirming 

important accumulations of hydrocarbons, in the perimeters under concession.  

The exploration and development work in this area will continue at a sustained pace, for the 

potential increase of the volume of the estimated resource, as well as for its capitalization. At 

the same time, Romgaz has intensified the exploitation in the medium deep area of the Caragele 

structure, by introducing into production two new wells, with a average daily flow of over 1,000 

boe," said Adrian Volintiru, Romgaz's general manager.  

The three wells offer a new perspective to the Caragele structure, by increasing the daily 

production by approximately 30 per cent, which has led to an increase of the total production of 

the Company by 1.4 per cent in January, the company representatives said. SNGN Romgaz SA 

conducts oil exploration, development, exploitation operations in eight perimeters on the 

Romanian territory and has as main objective the continuation of the exploration works for the 

identification of new hydrocarbon resources.  

Sources: Seenews, Romaniapress.com 

 

Transgaz 

Romania's Transgaz national natural gas transmission corporation signed on January 28 a 

Memorandum of Understanding (MoU) on the Partnership for the Development of Natural Gas 

Networks in Eastern Europe (EE-NGP), according to a press statement released on Friday to 

the Bucharest Stock Exchange (BVB). 

The memorandum was signed by all the entities that are members of the project. 

EE-NGP is established by the United States Agency for International Development (USAID), the 

Energy Association of the United States of America (USEA), ministries and gas transmission 

system operators (TSO) of Eastern Europe to ensure a sustainable institutional capacity in view 

of the development and usage of the first joint methods for planning transportation in the region, 

to accelerate the development of the Eastern European gas transmission infrastructure. 

The mission of EE-NGP consists of supporting the following objectives: promoting regional 

cooperation in view of the planning of natural gas networks among ministries and TSOs in 
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Eastern Europe; improving the capacity of the ministries and of the transmission systems 

operators to develop mathematical models for forecasting and simulating the domestic gas 

networks; interconnection pipelines and storage facilities; supporting the harmonization at 

regional level of the methodologies for planning gas transmission and the operational principles. 

At the same time, the initiative supports carrying out analyses to identify potential investment 

projects in the gas transmission infrastructure for expanding the gas markets, while ensuring 

the security and reliability of the regional energy system; promoting the results of the analyses 

to representatives of the political, regulatory and industry field. 

Source: Actmedia 
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Turkey 

 

Gas Trade 

The number of licenses Turkey's watchdog issued to companies for the export of natural gas 

from Turkey to Europe has increased to 18, supporting the country's goal to become a regional 

energy trading hub. 

The Energy Market Regulatory Authority (EMRA) recently granted a license to Danske 

Commodities, a power and gas trading firm and a subsidiary of Norwegian energy company 

Equinor, during its general meeting, Anadolu Agency (AA) reported Tuesday. 

In July, the EMRA granted separate licenses to two other gas companies, Shell and the private 

Turkish gas company Aygaz, for the export of natural gas to Europe. 

The license, which will allow Danske Commodities to transfer gas via Bulgaria, shows that 

Equinor will remain in the Turkish market for its downstream operations. Last week, the 

company announced that it will no longer continue its joint gas exploration program with 

Canada's Valeura in the Thrace region in northwestern Turkey. 

EMRA officials said Turkey now has the potential to export between 10 billion to 15 billion cubic 

meters (bcm) natural gas annually to European Union countries via its pipelines. 

The EMRA also noted that there has been idle import capacity on the Strandja 1-Malkoçlar 

Natural Gas Import Entry Point, a pressure reducing and metering station, which provides a two-

way flow of gas after energy companies started to use the TurkStream natural gas pipeline to 

export natural gas to Europe. 

Officials said Turkey's goal of becoming a regional energy trade hub will largely be realized after 

the technical and legal issues have been resolved to utilize the idle import capacity at its 

interconnection points. 

Turkey aims to become a natural gas trading hub in its region and to that end, the country is 

expanding its pipeline network and the number of its liquefied natural gas (LNG) regasification 

facilities. 

The TurkStream project, which started the commercial transfer of Russian gas to Turkey and 

Europe on Jan. 1, will also provide new gas export options. 

Inaugurated on Jan. 8 in Istanbul in a grand ceremony with the participation of President Recep 

Tayyip Erdoğan and Russian President Vladimir Putin, TurkStream is an export gas pipeline 

stretching from Russia to Turkey across the Black Sea through two strings, each with a capacity 

of 15.75 bcm of gas per year. 

One of the strings is designed to bring Russian gas to the Turkish market directly, while the 

other transports gas out of Turkey and into Bulgaria. That suggests average flows into Turkey 

so far of 20 million cubic meters (mcm) per day, or 7.3 bcm on an annual basis, and 17 million 
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cubic meters per day into Bulgaria, corresponding to 6.2 bcm per year. The pipeline is expected 

to replace the Trans Balkan Pipeline (TBP), which had been using Ukraine as a transit to supply 

gas to Turkey, Bulgaria and Southeast Europe. 

TurkStream aims to expand the Bulgarian network and connect it to Serbia to transfer the 

Russian gas to the Serbia-Hungary border. It is estimated that the annual 25 bcm flowing 

through the TBP will drop, and up to 19 bcm per year will be removed from Ukrainian transit 

throughout 2020. 

In December, the EMRA opened bookings for a 2.9 mcm daily import capacity for the Strandja 

1-Malkoclar interconnection point and said it has received bids for February bookings from two 

companies that hold spot import pipeline licenses in Turkey. The regulator said it will continue 

open import capacity bookings for the upcoming months. 

Experts and sector officials believe that Turkey has a unique advantage in instituting a gas 

trading hub due to the high demand node from European importers, the prospective for lucrative 

price competition, multiple suppliers and the country's geographical proximity to Southeast 

Europe and Central Europe. 

Along with its advantages, experts also emphasize further steps to be taken, including more 

liberalization of the market by decreasing the import license share of the state-run Petroleum 

Pipeline Corporation (BOTAŞ), adding more storage capacity, negotiating contractual terms 

with the pipeline exporters and ensuring market transparency and predictability. 

Source: Daily Sabah 

 

Equinor 

Canada-listed, Turkey-focused Valeura Energy received notification from its joint venture 

partner Equinor from Norway indicating that it intends to discontinue participation in the deep 

gas appraisal program, Valeura said in a statement Tuesday. 

Valeura Energy, the upstream natural gas producer focused on the Thrace Basin of Turkey, 

provided an update on partner participation in its deep gas appraisal program. 

"Valeura and Equinor have begun discussions on the commercial mechanism by which Equinor 

will exit the play. The company will provide more details in due course," the statement said. 

"We are sorry to see Equinor discontinue their participation in the deep play, but we are pleased 

with how efficient the joint investment has been for Valeura up to this point," Valeura President 

and CEO Sean Guest said in the statement. 

Guests noted that through the partnership, Valeura gathered a significant volume of new data 

and key learnings about the attributes of the large gas resource base in the Thrace Basin, with 

much of the investment funded by Equinor's carry under its agreements with Valeura. 

"We will leverage the data in the next phase of appraisal and remain encouraged about the long-

term potential for the play," he added. 
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In 2016, Equinor farmed into an onshore acreage operated by Valeura Energy. The Norwegian 

firm holds a 50% interest in formations deeper than 2,500 meters within the Banarlı and West 

Thrace licenses. Valeura holds 50% in the deep formations in the Banarlı license and 31.5% in 

the deep formations in the West Thrace. The remaining 18.5% in West Thrace is held by 

Pinnacle Turkey. The first deep exploration well, Yamalık-1 in the Banarlı license, was drilled in 

2017 and provided a gas and condensate discovery. 

Source: Daily Sabah Energy 
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Ukraine 

 

Gas Price 

Monthly Gas Price Quotations at Ukrainian Energy Exchange, without VAT 

Month UAH/1000 cbm  €/Mwh    
Jan-20 4803 17.1    
Dec-19 4423 16.2    
Nov-19 4850 17.2    
Oct-19 4284 14.9    
Sep-19 4465 15.7    

      
10.57 Mwh for 1000 cbm     
EUR/UAH exchange rate according to  oanda.com    

 

Gas Production 

Naftogaz has reported a moderate decline in Ukraine’s annual gas production despite the 

country’s intention to boost its upstream sector 

Ukraine is becoming increasingly dependent on private E&P companies and foreign players to 

boost its domestic production, which fell in 2019 amid the depletion of many of its gas fields. 

Ukraine produces around two-thirds of its gas consumption domestically. Domestic production 

amounted to 20.7 billion cubic metres in 2019, down by 300 million cubic metres from 2018. 

Source: Interfax 

 

Gas Transit 

NJSC Naftogaz Ukrainy in January 2020 received $578.4 million from PJSC Gazprom to ensure 

natural gas transit during three months, Executive Officer of Naftogaz Ukrainy Yuriy Vitrenko 

has said. 

"In January, Naftogaz received $239.5 million for transit in December, as well as $175.1 million 

as advance payment for January and $163.8 million for February. Only $578.4 million," he wrote 

on his Facebook page. 

He said that this amount makes up almost a third of the national budget receipts in January 

2020. "If we had not actually exchanged claims in the new arbitration for a new transit contract, 

then in January Naftogaz would have received only $239.5 million, and this would be the last 

payment for transit," Vitrenko added. 
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At the same time, he recalled the importance of the "pump or pay" principle laid down in the new 

contract, since gas volumes actually transported by Ukraine amounted to only 46% of the 

volumes contracted by Gazprom and fully paid by it. 

As reported, the transit contract signed between Naftogaz Ukrainy and Gazprom in 2009 expired 

at 09:00 on January 1, 2020. A new agreement between the companies on the organization of 

transportation, a transportation agreement between Naftogaz and the GTSOU, as well as an 

inter-operator agreement between Gas Transmission System Operator of Ukraine LLC 

(GTSOU) and Gazprom were signed late on December 30, 2019, following the results of the 

tripartite gas negotiations between Ukraine, Russia and the European Commission. 

The contract provides for the transit in 2020 of at least 65 billion cubic meters of Russian gas, 

which in daily terms is 178 million cubic meters. In 2021-2024 transit will be 40 billion cubic 

meters. Payment for the indicated volumes is guaranteed even in case of less pumping through 

the Ukrainian gas transportation system. 

Source: Interfax 

 

Upstream Activities 

 President of Ukraine Volodymyr Zelensky has called on U.S. companies to participate in natural 

gas and oil extraction in Ukraine and invited them to bid for the development of the Black Sea 

shelf. 

"We are inviting big American companies to extract natural gas and oil in Ukraine. We expect 

that American companies will bid for the development of the Black Sea shelf," he said at a joint 

press briefing with U.S. Secretary of State Mike Pompeo on Friday. 

Source: Interfax 
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United States 

 

Energy Projects 

U.S. Secretary of State Mike Pompeo on Saturday said Washington pledged "up to $1 billion" 

to boost energy projects in eastern Europe as part of efforts to reduce reliance on Russian 

natural gas. 

"The United States – through our International Development Finance Corporation, and with the 

support of the U.S. Congress – intends to provide up to $1 billion in financing to the Central and 

Eastern European countries of the Three Seas Initiative," Pompeo told the Munich Security 

Conference. 

"Our aim is to galvanize private sector investment in their energy sectors." 

The U.S. has long worried that Europe is getting too much of its energy from Russia, which 

makes the continent economically dependent upon Moscow. In a bid to hamstring the process, 

Washington has sought to use sanctions to prevent completion of the Nord Stream 2 project, 

which would bring gas from Russia to Germany. 

"When Russia suggests Nord Stream 2 is purely a 'commercial endeavor,' consider the 

deprivations caused in the winters of 2006, 2008, 2009 or 2015," said Pompeo, referring to past 

instances in which Russia has turned off the flow of gas in an effort to get other countries – 

usually Ukraine – to cooperate with it. 

Nord Stream 2 worries Eastern European nations like Poland, which argue that if the West relies 

too much on Russia, it will look the other way if Moscow tries to bully countries that used to be 

under the sway of the Soviet Union. 

Source: Daily Sabah 
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Pipelines and Supply Options 

 

EastMed 

Seven countries on Thursday adopted the institutional framework for creating the Eastern 

Mediterranean Gas Forum that will be based in Cairo. 

“The Mediterranean countries including Cyprus, Greece, Israel, Italy, Jordan, Palestine and 

Egypt have implemented a clear roadmap that contributes to finishing the foundation framework 

for the official launch of the forum,” Egyptian Oil Minister Tarek El-Molla was quoted as saying 

in a statement issued by the Oil Ministry. 

The seven countries had agreed on Tuesday to set up the forum to create a regional gas market, 

cut infrastructure costs and offer competitive prices. 

Gathered to create a regional gas market that serves the interests of its members by ensuring 

supply and demand, optimizing resources development, rationalizing the cost of infrastructure, 

offering competitive prices and improving trade relations,” the statement said. 

Source: Ekathimerini 

 

Southern Gas Corridor 

A 25-year supply contract has been signed with Italy, and the first Azeri gas is expected to start 

flowing before the end of 2020, said Vitaly Baylarbayov, deputy vice president of SOCAR, the 

State Oil Company of Azerbaijan. 

The construction of the so-called “Southern Gas Corridor”, a chain of pipelines linking Azerbaijan 

to Italy, has cost $40 billion and the project is “almost ready,” Baylarbayov told EURACTIV in an 

interview. 

During the last eleven years, Vitaly Baylarbayov has been one of the leaders of the Southern 

Gas Corridor (SGC), an EU-supported project aimed at bringing gas to Europe from the Caspian 

Sea. 

Speaking on the 37th floor of the SOCAR tower in Baku, Baylarbayov said that problems which 

had arisen in the past have been overcome and that the entire project was now close to 

completion. 

The Southern Gas Corridor’s main source of supply is the Shah Deniz field, located in the 

economic zone of Azerbaijan in the Caspian Sea. The project consists of three pipelines with a 

total length of almost 4,000 km: The South Caucasus Pipeline (SCP) linking Azerbaijan with 

Georgia, the Trans-Anatolian Pipeline (TANAP) across Turkey, and the Trans-Adriatic pipeline 

(TAP) linking Greece, Albania and Italy with an offshore section. 
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The total value of works for the entire Southern gas corridor is close to $40 billion, the SOCAR 

executive said, adding that “substantial savings” were made during the works in Azerbaijan and 

Turkey. Previous estimations had put a price tag of $45 billion for the entire project. 

Baylarbayov said that onshore work is 100% complete in Azerbaijan, in Georgia, TANAP on the 

territory of Turkey is also 100% complete and on 30 November the completion and readiness 

for supplies to Europe was inaugurated in Turkey in the presence of Presidents of Azerbaijan 

and Turkey. 

Sixteen wells have been drilled in the Shah Deniz gas field and are now fully ready for 

operations, he said, explaining that gas will start flowing at full capacity once works on the final 

stretch  of the Italian pipeline is completed. Eight of the wells are producing already and their 

gas is flowing to Azerbaijan, Georgia and Turkey. The rest will be gradually put onstream with 

full capacity once works on the final stretch in Italy are fully completed. 

“The only remaining part of the corridor is TAP, the readiness of which is 91%,” the SOCAR 

executive said. 

Most sensitive 8 kilometers 

But this last 8 km stretch on Italian territory is also the most sensitive politically. The local 

population have resisted the pipeline, fearing for their pristine beaches and tourism industry. 

According to Baylarbayov, a micro-tunnel allowing the pipeline to avoid the beach of San Foca, 

the landing point in southern Italy, has now been completed. The conservative timing to make 

TAP operational was the end of 2020 – possibly earlier than that, he said. 

“Whatever we do on the territory of Italy is done with the absolutely highest level of 

environmental precaution, which is not less strict on the territory of Azerbaijan, Georgia, Turkey 

and Greece,” the executive insisted. 

What could still delay construction were for example new archaeological discoveries, he 

explained. Multiple sites were discovered during the construction phase of the pipeline in Turkey 

and Greece. Whenever this happened, work was stopped and the authorities were invited to 

step in, Baylarbayov explained. 

Regarding the volumes of gas expected in each section of the pipeline, Baylarbayov said Turkey 

is already receiving gas from 1 July 2018. It received about 2bcm in 2018, about 4bcm in 2019, 

and in 2020 the supplies should be about 6 bcm. This is in addition to the 6 bcma which Shah 

Deniz supplies from the Stage 1 of its development. 

Furthermore, 2 bcm have been earmarked for Greece and Bulgaria. The volumes will be 

delivered once TAP enters operation, and when the Greece-Bulgaria interconnector is  

completed, by the end of 2020. 

The SOCAR executive explained that the entire TAP system will be made operational in one go. 

For Italy, supplies are earmarked at 8+bcm/y, he said. 
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“All the buyers are lined up, waiting for the supplies. Hopefully there will be no further obstacles,” 

he said. 

Is TurkStream a competitor? 

Asked if Southern gas corridor was in competition with Turkish stream, he said this was a 

question asked by many journalists and the answer was always NO. 

“Our volumes, contracted to Greece, Bulgaria and Italy for 25 years, will start arriving to Italy as 

soon as TAP is ready. This cannot be changed. Whether there will be Russian, Libyan, Algerian 

or any other gas, it doesn’t matter, because we secured our own place”. 

Asked if Italy needs more, he replied: “We understand that Italy will need more gas in the next 

10 years, much more than they have now.  From that point of view, the capacity of the Southern 

gas corridor and its TAP leg is sufficient to cover most of this potential deficit”. 

Asked if the 16 wells in Shah Deniz he referred to are enough to supply the 8 bcm/y for Italy 

plus the 2 bcm/y for Greece and Bulgaria, and also 6 bcma to Turkey, he said that the answer 

was affirmative, but as their production decline over time, others will be drilled. He also 

mentioned, that he strongly believes in to the huge potential of Shah Deniz which will justify its 

3d and even 4th Stages of further development. He also mentioned huge potential of other 

Azerbaijani fields which are already under exploration and development. 

Asked about the effect of cheap US LNG gas on European markets, he said that while of course 

this effect exists, nobody could nowadays predict price trends, which  are affected by earlier not 

envisaged factors, giving as example the coronavirus which put down prices as a result of the 

slowdown of Chinese consumption but this trend will change as soon as peak of the disease is 

over. 

“US administration recently threatened that Russian companies might become subject of 

sanctions because of their involvement in Venezuelan oil industry. If they will do that, prices will 

jump up”, he said, illustrating his argument. 

Speaking about the long-term, he admitted that most of fossil fuels would be less and less 

welcome, but for gas he said the picture would be different, and that the resource would still be 

needed for at least another 50 years. 

He added that gas would become cleaner, less methane would be evaporated or allowed into 

the atmosphere, proudly stating that SOCAR is the first national company in the region to quit 

completely gas flaring and implementing zero waste discharge policy on all oil and gas 

operations in Azerbaijan and abroad 

More gas from Central Asia? 

Baylarbayov also seemed relaxed answering a question about the possibility that gas-rich 

Turkmenistan starts building an offshore pipeline with the aim of delivering gas to Europe. In 

that case, Azerbaijan would simply become a transit country for Central Asian gas, be it from 

Turkmenistan, Kazakhstan or Uzbekistan, he said. 
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“The capacity of the SGC system allows that. The capacity of SCP and TANAP is technically 

expandable at least until 31 bcm, and this is commercially and legally expandable without 

additional negotiations with host countries. The capacity of TAP can be doubled, increase by 

another 10 bcma. In principle, SGC capacity could be increased even further, but that would 

require negotiations with the host countries.” 

Can Russian gas flow via SGC? 

But what if Russia’s Gazprom asks to use TAP’s  capacity to transport its own gas? After all, EU 

rules require any pipeline to reserve capacities for other suppliers, EURACTIV asked. 

Baylarbayov said that such scenarios if implemented in compliance with the EU and TAP rules 

will not upset the plans of TAP, of which SOCAR is a 20% shareholder. 

“We, as TAP shareholders, will of course, act in strict compliance with the European regulation, 

which is currently based on the Third Energy Package. Whatever is envisaged for the third 

parties should be granted to the third parties without any discrimination”. 

He added that TAP launched in the summer of 2019 the market test which is ongoing in the 

moment, and which is expected to provide the exact answer to the question asked: how much 

of the capacity various gas producers want, and when. After this market test will collect this 

information, TAP will state what are its scenarios for future development. 

“Only at that future stage we will now who wants to use the capacity of TAP, with 50%, or more, 

or less percentages of its expandable capacity, which is 10 bcm. At that point in time, under the 

strict guidance of the European rules TAP will decide what and how will be implemented,” the 

SOCAR executive said. 

Source: Euroactiv 

 

TurkStream 

Serbia is in talks to join the construction of Gazprom's TurkStream gas transmission pipeline on 

Bulgarian territory with machines and welders, in order to accelerate the works, the head of 

state-owned monopoly Srbijagas, Dusan Bajatovic, said. 

Serbia wants to see the completion of the first part of 308 kilometers of the pipeline in Bulgaria 

as soon as possible, Bajatovic said in a video file posted on the website of Serbian private 

broadcaster TV Prva on Wednesday. 

Serbia has completed the laying of pipes along the entire 403 km-long route of the pipeline on 

its territory and expects to import between 12.5 and 13.88 billion cubic metres of natural gas 

annually through TurkStream via Bulgaria, Bajatovic said. 

Hungary is already booking import capacity, while Bulgaria and Serbia have already sold 100% 

of their respective capacities for a period of 20 years, he added. 
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In December, Bajatovic said that the complete pipeline in Bulgaria and what the Hungarians still 

have to do should be ready by the end of 2020. 

"If the Bulgarians step up work, then it will be completed within the deadlines," Bajatovic said 

back then. 

In Bulgaria, a consortium of Saudi-based Arkad Engineering and Construction Company and its 

Italy-based joint venture company Arkad ABB started the construction of the country's section 

of TurkStream in October under a 1.1 billion euro contract. 

The offshore section of the TurkStream pipeline stretching 930 km across the Black Sea from 

Russia to Turkey consists of two parallel strings with an annual throughput capacity of 15.75 

billion cubic metres each. One string is intended for consumers in Turkey, while the second will 

carry gas to customers in Europe through Bulgaria, Serbia and Hungary 

Source: Seenews 

 

Greece-Bulgaria Gas Interconnection 

The construction of the Greece-Bulgaria gas interconnection is expected to be completed in 

October, the Bulgarian energy ministry said on Thursday.  

It is crucial that the Interconnector Greece-Bulgaria starts operating in parallel with the launch 

of the Trans Adriatic Gas Pipeline (TAP), energy minister Temenuzhka Petkova said in a news 

release following a meeting with representatives of the companies involved in the project. 

Bulgaria will receive 1 billion cu m of natural gas per year from Azerbaijani via the 

interconnection with Greece. 

Greece's Corinth Pipeworks will deliver the pipes necessary for the construction of the first 47 

km section of the interconnector in February, while the equipment for automatic welding of pipes 

has already been delivered to Thessaloniki and is about to be transported to Bulgaria, Greece's 

J&P-Avax explained, according to the news release. 

Preparatory works on the route of the pipeline are still being conducted in both Bulgaria and 

Greece, the energy ministry said.  

ICGB, the project company developing the gas link, signed contracts for the supply of pipes and 

construction of the interconnector with Corinth Pipeworks Industry and J&P-Avax, respectively, 

last year. 

The construction of the 123-km section of the interconnector on Bulgarian soil will begin in 2020, 

the energy ministry said at the time. 

The pipeline, which has a total estimated cost of 220 million euro, will connect the Greek gas 

transmission system in the area of Komotini to the Bulgarian gas transmission system in the 

area of Stara Zagora. The planned length of the pipeline is 182 km and the projected capacity 

will be up to 3 billion cu m per year in the direction from Greece to Bulgaria. 
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In 2019, the European Investment Bank (EIB) said that it will provide a 110 million euro ($121.4 

million) loan to state-owned Bulgarian Energy Holding to finance part of the project, which will 

also help establish a link with TAP. 

The Trans Adriatic Pipeline (TAP) consortium said last month over 99% of the land 

reinstatement works on the onshore route of the gas pipeline in Albania, Greece and Italy have 

been completed. Connecting with the Trans Anatolian Pipeline (TANAP) at Greece's border with 

Turkey, TAP will stretch across northern Greece, Albania and the Adriatic Sea before reaching 

Italy's coast where it will connect to the Italian natural gas network. 

Source: Seenews 

 

Romania-Moldova Pipeline 

Transgaz assures that the works on the gas pipeline Ungheni-Kishinev are on schedule and will 

be ready during the first half of this year, as an answer to a series of articles appeared in the 

press in the Republic of Moldova, according to which the pipeline will be finalized next year, the 

press release says. 

After the finalization of the project  Development of SNT in the area North-East of Romania with 

the purpose of improving the supply with natural gas of the area as well as the capacity of 

transport towards/from the Republic of Moldova, the transport capacity from Romania towards 

the Republic of Moldova, will be 1.5 up to 2.2 billion cubic metre/year as it was agreed with the 

governmental authorities of the Republic of Moldova, 4 up to 6 million cubic metre/day 

respectively, the press release says. 

SNTGN Transgaz SA is the technical operator of the National System of Transport (SNT) and 

is responsible for the operation under conditions of quality, safety, economic efficiency and 

protection of the environment. In order to achieve the mission, the company develops the activity 

of transport for natural gas in accordance with the provisions of the law and European and 

national regulations regarding natural gas transport through pipelines. 

Source: Actmedia 

 

China Gas Supplies 

Record low prices for liquefied natural gas (LNG) are roiling the global gas market, creating 

havoc as traders rush to find alternative locations for cargoes with Chinese buyers rejecting 

shipments amid the coronavirus epidemic. 

Asian spot prices for LNG LNG-AS have already tumbled to troughs of $3 per million British 

thermal units (mmBtu) - less than half of what they were at the same time last year. 

At least one cargo bound for India has already traded below $3/mmBtu, down 30 cents within a 

week, traders said. 
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Concerns that Chinese companies could back out of contracts because of the impact of the 

coronavirus outbreak have slowed oil and gas sales into China. Reuters reported on Thursday 

that China’s top LNG buyer China National Offshore Oil Corporation (CNOOC) declared force 

majeure on some prompt LNG deliveries with several suppliers. 

Energy ship broker and consultancy firm Poten & Partners said on Friday at least five LNG 

cargoes had been diverted from China, and another 30 due to land there this month could face 

diversions, delays or force majeure declarations. 

“Prices are free-falling just within this week,” a Singapore-based LNG trader told Reuters. “This 

kind of force majeure situation is unprecedented and has never happened before so it’s big 

news.” 

In one example of the turmoil in the market, an executive from French oil major Total said it had 

rejected a force majeure notice from an LNG buyer in China, without identifying the company. 

At least two major suppliers to CNOOC told Reuters that the firm had requested that its cargo 

deliveries be delayed. A CNOOC executive declined to comment. 

Consultancy Rystad Energy on Friday cut its forecast for Chinese LNG demand growth this year 

to 4.7%, from a year on year gain of between 10% and 13%. 

Source: Reuters 
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Companies 

 

BP 

A BP-led consortium last week said that it produced an average of 535,000 barrels per day (bpd) 

of oil at ACG last year, totaling 26 million tonnes, down slightly from 584,000 bpd, or 29 million 

tonnes, in 2018. 

Natural gas from the Shah Deniz offshore field was 16.8 billion cubic meters (bcm) and 

condensate output was 3.5 million tonnes, up from 11.5 bcm of gas and 2.5 million tonnes of 

condensate in 2018. 

“Both gas and condensate production will continue to ramp up,” Bakhtiyar Aslanbayli, BP’s vice 

president for Azerbaijan, Georgia and Turkey, told Reuters. 

He said that daily production and Shah Deniz’s Alfa platform was 22.5 million cubic meters 

(mcm) and “this will remain stable”, while the field’s Bravo platform had been producing 33.5 

mcm per day and “this will continue to ramp up throughout the year”. 

Aslanbayli said the consortium’s drilling at Shah Deniz II would extend for the next few years 

until production reaches a plateau of 16 bcm of gas and 120,000 bpd of condensate. 

BP continues works on slowing the natural decline at ACG, which is currently off plateau, and 

Aslanbayli said that the new $6 billion Azeri Central East (ACE) project will help to offset lower 

output from ACG. 

“The new platform will be technically advanced and will use automation to drive efficiency,” he 

said. 

Aslanbayli said that ACE is expected to deliver about 300 million barrels of oil by 2049. 

He said that BP’s other projects in Azerbaijan in 2020 include ongoing exploration drilling at the 

Shafag-Asiman offshore block as well as 3D seismic acquisition on block D-230 and plans to 

begin drilling at the Shallow Water Absheron Peninsula (SWAP) exploration area. 

Source: Reuters 

 

EIB 

Gas projects will be considered for EIB loans until the end of 2021, but new projects will find it 

hard to win approval. 

The clock is ticking for gas projects seeking loans from the European Investment Bank (EIB). 

The Luxembourg-based lender will officially close the door on new loans to fossil fuel projects 

on 31 December 2021. 
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Bank President Werner Hoyer said at a press briefing in Brussels on Thursday that gas projects 

“already in the pipeline” would be considered for loans before end-2021. But his rhetoric was 

more dismissive for new projects that have not yet filed an application. “Don’t come up with 

something new,” 

Source: Interfax 

 

Gazprom 

Russian gas giant Gazprom hopes China rather than Europe will take the bulk of U.S. LNG 

volumes after a trade deal between Washington and Beijing, a company official said. 

Elena Burmistrova, head of Gazprom’s exporting arm Gazprom Export, also told an investor 

meeting in New York on Tuesday that weak gas pricing in Europe may curb liquefied natural 

gas (LNG) supplies to the region. 

Sales in Europe is a key source of income for Kremlin-controlled Gazprom, which faces lower 

prices and rivalry from other sources of gas, such as LNG, in Europe. 

U.S. gas producers are counting on LNG exports to continue their stellar growth in the coming 

years to absorb record amounts of gas associated with oil produced from shale formations. The 

trend threatens Gazprom’s dominance in Europe. 

U.S. LNG exports jumped 53% in 2018, 68% in 2019 and are expected to rise 30% in 2020. 

China has restarted talks with U.S. liquefied natural gas marketers to buy more LNG following 

the Phase 1 accord between the two countries. 

Burmistrova said the arrival of new LNG capacities from the United States was a negative factor 

for gas prices in Europe. 

“However it doesn’t mean that all the volumes would end up in Europe. In particular, the Phase 

1 of the trade deal between the U.S. and China enables the purchase of energy resources from 

the United States by China in the amount of $52 billion in the coming two years,” she said. 

She also said Gazprom’s exports to Europe fell in January, year-on-year, due to high level of 

storage in the region amid the warm winter. 

In a presentation, Gazprom said it planned to maintain its gas share in the European market at 

35% in the coming year following a decline in its exports to the region by 1.3% to 199 billion 

cubic meters last year. 

Burmistrova added that Gazprom was closely watching developments in China where its biggest 

importer of the fuel suspended some LNG purchases amid weaker demand and a global glut 

provoked by the spread of coronavirus. 

…………………………. 
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Russian gas giant Gazprom and German energy group Uniper have agreed to drop arbitration 

proceedings over the price of natural gas supply contracts, Gazprom said on Friday. 

Gazprom Export initiated proceedings in January 2018, but the parties agreed to terminate the 

case on Jan. 10 2020, Gazprom said. 

Sources: Reuters, Gazprom 

 

Lukoil 

Russian oil giant Lukoil said on Wednesday it has re-routed oil supplies previously intended for 

Belarus to other destinations, the TASS news agency cited Lukoil CEO Vagit Alekperov. 

Alekperov said its oil production had not been affected by the change, TASS reported. 

Source: Reuters 

 

Mytilineos 

A working meeting between Alexey Miller, Chairman of the Gazprom Management Committee, 

and Evangelos Mytilineos, Chairman of the Board of Directors and CEO of Mytilineos S.A., took 

place today in Moscow. 

The parties discussed issues related to natural gas supplies. 

Background 

Mytilineos S.A. is one of Greece's leading industrial companies, with activities in such areas as 

metallurgy, energy, and EPC projects. 

Source: Gazprom 

 

OMV 

Romanian oil and gas group OMV Petrom, which manages the largest fuel distribution network 

in Romania and also has gas stations in the Republic of Moldova, Serbia and Bulgaria, will start 

installing electric car charging stations, announced Radu Caprau, the company’s member of the 

directorate in charge with the downstream oil segment, according to e-nergia.ro. 

 “In the next two years, we will install charging stations in 30 petrol stations in Romania and 

Bulgaria. We have selected the station provider, I cannot name him for privacy reasons. The 

energy will not be free,” said Caprau. 

The company could install one or more such stations at each gas station, depending on demand 

and traffic. 
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In Romania, the group owns 408 Petrom stations and 50 OMV stations, in Moldova 82 Petrom 

stations, in Bulgaria 93 OMV stations and in Serbia 61 OMV stations. 

Source: Romania-insider.com 

 

………….. 

Romania’s OMV Petrom has launched the sale of its oil and gas fields in Kazakhstan, its only 

overseas assets, according to a sales document seen by Reuters. 

Petrom, a subsidiary of Austrian oil and gas group OMV, hired investment bank Jefferies to run 

the sale of its fully-owned onshore fields in the Tasbulat Area as well as the Komsomolskoye 

field, located in southwest Kazakhstan. 

Bids are due by March 27, according to the document, which did not give any indication of the 

assets’ value. 

A Jefferies spokeswoman declined to comment. OMV Petrom also declined to comment. 

OMV Petrom’s Kazakhstan portfolio is forecast to produce around 8,000 barrels of oil equivalent 

per day (boed) in 2020 and holds a recoverable resource of around 57 million boe, according to 

the prospectus. 

 “The portfolio includes growth opportunities from ongoing and identified projects including, but 

not limited to, improved oil recovery projects,” it said. 

In 2018, OMV Petrom produced a total of 2.49 million boe in Kazakhstan, compared to 55.82 

million boe in Romania, according to its annual report. 

Source: Reuters 
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