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BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Oil price 

Between 15th July and 15th August 2020 US WTI spot crude oil price was around $42/bbl. 

Oil price rose supported from a weaker dollar, while according to analysts, the market was 

playing a wait-and-see-approach with indicators showing that demand is weakening and supply 

is picking up. According to IHS, world oil demand has grown at a record pace – by 13 million 

barrels per day– in the past four months since the COVID-induced collapse in April. The 

predicted demand should continue to go up until levelling off at 95 million bpd through the first 

quarter of 2021. The number of air flights globally is approximately 30 percent lower than 

February levels while actual jet fuel consumption remains 50 percent lower than prior-year levels 

because the number of long-haul flights has not recovered to the extent of short-haul flights. 

The short-term outlook for oil prices however remain not good with stalling Asian demand 

recovery, the end of the U.S. summer driving season and more supply from the OPEC+. 

European diesel margins were trending lower again after posting a modest recovery in July. 

Gas price 

Henry Hub average spot gas price was around $2.3/mmBtu ($88/1000 cbm). 

In Europe, at Central European Gas Hub, the average day-ahead gas price for the period 15 

August - 15 September was around €10.2/Mwh ($135/1000 cbm; ECB average exchange 

rate, 11.2 Mwh per 1000 cbm). 

Short and longer-term gas prices seem to stay low with 91% European gas storage full and 

suppressed demand due to Coronavirus.  

In August the day-ahead gas price on the Bulgarian gas exchange (Balkan Gas Hub) was 

around €8.9/Mwh. Bulgarian energy regulator approved a sales price of Bulgargaz to district 

heating companies and to gas distribution companies for August to be  €9.5/Mwh   
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Bulgargaz requested energy regulator to approve an increase of the wholesale price of natural 

gas for September to be 11.48 euro per MWh. 

In Greece the daily reference price of DESFA for August increased  from €5.1/Mwh to 

€9.6/Mwh  

In Hungary the day-ahead gas price at CEEGEX gas exchange for August increased from 

€7.8/Mwh to €11.8/Mwh. 

Turkey: Rystad Energy estimated that the import price for LNG to Turkey in 2020 will average 

about $4.70 per mmbtu. The breakeven price for the Tuna -1 discovery was estimated to be 

between $3.00 and $3.50 per mmbtu. 

Capacity Bookings at RBP (Firm and Bundled Capacities) 

Day-ahead Bookings in August 

In August day-ahead bookings were made from Romania to Hungary, from Slovakia to Hungary, 

from Greece to Bulgaria and from Poland to Germany.  

All auctions ended without a premium.   

Monthly Bookings for October  

- From Hungary to Croatia 

- from Greece to Bulgaria  

- From Austria to Hungary 

All auctions ended without a premium. 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 1146 

Gwh (102 mln cbm) supplies in September. 

Oil and Gas Production, Supply, Transit, Demand and Trade 

Cyprus: Chevron, which purchased the rights of Noble Energy in Cyprus’ Aphrodite gas deposit, 

said that, it remains committed to proceeding with the exploitation of deposits with no further 

delay. 

Turkish energy regulator has completed initial work on the launching of the Natural Gas Futures 

Market (VGP), which will allow traders operating on the natural gas exchange to repurchase 

and sell newly discovered Black Sea gas scheduled to be in the system in 2023. 

The Tuna-1 gas discovery was reported to have an initial gas reserve volume of approximately 

320 bcm, but the size of its actual recoverable reserves is still uncertain. According to Rystad 

Energy’s maximum scenario the plateau production will be 18 Bcm/y for 8 years starting from 

2031, while according to the minimum scenario the plateau production will be about 2 Bcm/y. 
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The timing of the discovery could hardly be better, as nearly 40% of Turkey’s contracted import 

volumes – representing 24 Bcm out of the country’s 59 bcm per annum imports of pipeline gas 

and LNG – are set to expire in 2020 and 2021. The field’s estimated startup date was estimated 

to be 2028.  

Turkey brought in another drillship for operations in the Black Sea only weeks after announcing 

a giant gas discovery in the area.  

Turkish president announced that production will start in 2023, while plateau production will be 

reached 3 years later. The size of the area currently discovered was quoted to be 250 square 

kilometers. 

Greece: The U.S. supplies to Greece are half of the 2,65 Bcm of LNG imported into Greece in 

the first half of 2020 and almost 4 times more than the imports during the same period of time 

last year. 

The upcoming tender for Kavala UGS is expected to attract the interest of possibly three bidding 

teams: Storengy – consisting of Engie, Energean Oil & Gas and GEK-Terna; Desfa and 

Senfluga, the consortium of companies that acquired a 66% stake of DESFA (Snam (54%), 

Enagas (18%), Fluxys (18%) and Copelouzos group member Damco (10%). 

Bulgaria: OMV Petrom completed the transaction for the acquisition of 100% of the shares in 

OMV Offshore Bulgaria GmbH from OMV Exploration & Production GmbH and entered the Han-

Asparuh exploration block in Bulgaria. Following Repsol’s exit, the Bulgarian regulator approved 

the allocation of Repsol’s 30% participating interest to the remaining two partners. 

Thus, OMV Petrom’s share in the block, via OMV Offshore Bulgaria GmbH, is now 42.86%, 

alongside Total (57.14%). 

Exploration activities in Han-Asparuh block started in 2012 and included geological and 

geophysical surveys and the drilling of three exploration wells. An extensive 3D seismic 

campaign was finalized in May 2020 covering 5,614 km². The seismic data are currently being 

processed, and, based on the results, future exploration activities will be undertaken by the joint 

venture. 

Romania: Black Sea Oil and Gas company said that Midia project overall completion is at 33% 

and the first gas is achievable in 2021. The project, estimated at $400 million, includes Ana and 

Doina offshore gas fields with 10 Bcm reserve and a 126 km gas pipeline of 1 Bcm/y capacity 

that will link the Ana platform to a new onshore gas treatment plant. In Q2 the company 

succeeded to transport all the pipe from Greece to Constanta, in spite of the lockdown. Laying 

of the pipes will take two months. The company has signed 15 year sales contract with Engie 

for all the quantities minus the obligation to sell on the gas exchange. A 15 year transportation 

contract was signed with Transgaz. Black Sea Oil and Gas took FID in 2019 under the condition 

that the investment climate would improve after gas price cap was introduced, as well as 2% 

turnover tax on energy companies and obligation to sell 50% of the produced gas on the 

centralized market. 
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Moldova's gas distribution company Moldovagaz said that it's cheaper to buy gas from Russia 

and confirmed that Moldovagaz wants to sign a more favourable contract with Gazprom, to buy 

gas in the next three years. 

Hungary signed a contract with Shell to buy 250 million cubic metres of LNG per year for six 

years via Croatia’s LNG port in Krk. Meanwhile it has agreed on a 6.2 billion cubic metre deal 

with Gazprom and said it wanted a flexible long-term agreement with the company. 

Electricity Market 

EU: The Southeast Electricity Network Coordination Center was established in Thessaloniki to 

support regional network security in southeast Europe. It will be  managed by a four-member 

board comprising Ioannis Kabouris (IPTO), the chief executive, and three members, Angelin 

Tsachev (ESO-EAD), Enrico Maria Carlini (TERNA SpA), and Adrian Suta (Transelectrica).The 

coupling of respective markets, expected soon, will represent a next step in the region’s 

harmonization and incorporation into Europe’s unified electricity market. 

Greece: Market systems at the Greek Energy Exchange have been tested with plans to comply 

with the planned date of the launch of 17 September. 

Greek energy regulator is currently preparing a market monitoring mechanism, with support from 

a consultant, for the target model markets. The market monitoring mechanism is needed to 

ensure healthy electricity market competition and identify possible market manipulation 

practices. A market limited in size and depth as the Greek can prompt major financial 

consequences for participants, if not monitored properly. 

Greek PPC said it will not sell electricity at below-cost price levels to any customer. Customers, 

on their side, negotiating with PPC separately, insisted that a 10% price hike is unjustifiable as 

electricity production costs have fallen. Besides that, industrial consumer insist on three-year 

contracts, while PPC - on shorter periods. At the same time, industrial consumers expect to 

receive competitive offers from power producers, which use cheap gas for electricity production. 

Greek energy ministry proposed Independent electricity retailers to buy 40% of each PPC’s 

lignite-fired power station’s production at a set price, not below cost. Then to be distributed to 

suppliers in proportion to their respective retail electricity market shares until 2023 when lignite-

fired units are expected to have been phased out as part of the country’s decarbonisation plan. 

PPC plans to make a transition towards the corporation’s RES objective of between 2,000 and 

3000 MW. The company’s lignite-fired electricity production decreased drastically in the second 

quarter of 2020. 

Bulgaria: Vienna-based Enery Development received a preliminary approval from local 

authorities for the construction of a 400 MW solar park in Bulgaria after receiving an approval 

by Bulgarian competition authority to acquire 100% of Bulgarian companies ACWA Power CF 

Karad PV Park and Nomac Bulgaria. 

Bulgarian Energy Holding will provide a 50 million euro loan to its coal-mining unit Mini Maritsa 

Iztok in order to finance its investment programme and repair activities. The mines sell the coal 



15th of September 2020 

 

www.bbspetroleum.com page 5 

to coal-fired power plants located in the area of the mines. The government said that it is firmly 

committed to develop Bulgaria's coal-fired power plants. 

Romanian electricity distribution company Electrica approved the merger of the group’s 

electricity distribution subsidiaries. The three power distribution companies in Electrica group 

(SDEE Transilvania Nord, SDEE Transilvania Sud, SDEE Muntenia Nord) will merge into a 

single entity that will be named Distributie Energie Electrica Romania (DEER). 

Legal and Regulatory Framework 

The Greek energy regulator said it would like to take a broader role and to be active in decision-

making process for Balkan and European matters. 

Romanian prime minister Ludovic Orban avoided assuring that the Offshore bill would be 

amended according to the investors' demands. 

Bulgarian Parliament adopted an amendment to the Mineral Resources Act, according to which 

exploration licenses for oil and gas in the continental shelf and EEZ can be extended by two 

more years. Thus the term of the exploration permit of 5 years can be extended by three 

additional terms of 2 years each so that in total the permit can be extended to 11 years.  

Decarbonisation 

EU: According to a recent analysis of Rystad Energy, CCS projects are gaining speed and will 

soon start competing for a share in the decarbonizing market with solar and wind energy. There 

are around 10 larger projects in Europe alone with both carbon capture and storage that are 

planned and have a high chance of being operational by 2035. Although most of the projects 

are expected to be on-line from the middle of this decade, investments and contracts awarded 

to suppliers will already start to grow significantly from 2021–2023, as most projects have a 

development timeline of three to five years. The first three projects that are due to become 

operational are Acorn CCS, Northern Lights, and Porthos, which Rystad claims will be “game-

changing” as they will “de-risk the overall CCS uncertainty”. More than twice as many projects, 

in count and size, are likely to follow. 

A draft plan of European Commission aims for a 55% reduction in greenhouse gas emissions 

by the end of the decade. The EU’s current target is a 40% cut compared to 1990 levels. 

France and Germany intend to set up a “gigafactory” for production of hydrogen with state 

support, for which both countries could provide €1.5 billion and which is to apply to the EU for 

the status of “Project of Common European Interest” (IPCEI) in order to receive state subsidies. 

France envisages building up electrolysis capacities of 6.5 gigawatts over the next ten years 

and produce 600,000 tonnes of green hydrogen, for which the government has promised €7 

billion over ten years. France intends to produce hydrogen by using electricity from its nuclear 

power stations –as ‘pink hydrogen’. Germany has rejected nuclear energy and intends to build 

5 GW of capacity by 2030, and 10 GW by 2040. It also intends to import large quantities of 

green hydrogen from sunny countries. France wants to make sure it does not become 

dependent on foreign companies for hydrogen and make the same mistake with photovoltaic 

modules and subsidise Chinese producers. 
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The Greek government plans to facilitate the post-lignite transition of Greece’s west Macedonia 

and Megalopoli areas. Investment plans include solar farms in west Macedonia and Megalopoli 

with a total capacity of 2.3 GW, gas-fueled power station in west Macedonia and establishment 

of electromobility industrial parks in both areas. The government’s decarbonization plan for the 

two areas is expected to create 5,100 jobs, directly, and a further 6,400, indirectly. It will feature 

tax and financing incentives. Greece hopes to receive a compensation for closing the coal-fired 

power plants following the example of compensation the European Commission has made worth 

52.5 million euros for the Netherlands as a result of the country’s premature closure of its 

Hemweg coal-fired facilities. 

Poland said it wants to speed up phasing out coal by building its first nuclear power plants with 

a 1-1.6 GW facility running by 2033 and 8-11 GW of offshore wind capacity by 2040. 

Croatia's Hydrocarbon Agency received nine bids from seven bidders for all four blocks offered 

in a tender for exploration of geothermal water for energy purposes in the Drava valley. The 

water temperature at the locations exceeds 100 degrees Celsius, which is the minimum required 

for electricity generation. The combined potential of the deposits is estimated at 50 MW of 

electricity. 

Upstream  

Turkey: TPAO announced a gas discovery in the Western Black Sea offshore, the first ever gas 

discovery in Turkish ultra-deep water. Tuna-1 well data and geophysical studies show a 

potential of 320 billion cubic meters of lean gas. There is also an expectation of additional upside 

potential down at the undrilled section of the well. The 7000 sq km Sakarya Block is located 175 

km offshore Ereğli, Turkey, 100% of the license belongs to TPAO. The drilling was made with 

6th generation drillship ‘’Fatih’’ which was purchased in 2018 by TPAO. The well, which was 

drilled in 2115 meters of water depth reaching a final total depth of 4525 meters, encountered 

more than 100 meters of natural gas bearing reservoir in Pliocene and Miocene sands. TPAO 

said will immediately start acquiring 3D seismic in the entire license and appraise the field 

extensively to produce first gas by 2023. 

According to Wood Mackenzie, the discovery reaffirms the deepwater Black Sea’s hydrocarbon 

potential after several disappointing wells in Bulgaria. 

Majors operating across the border in Romania and Bulgaria have had mixed recent success, 

but will take note of this momentous news. The Turkish finance minister announced that the gas 

discovery will put the groundwork for public offerings (IPOs) by TPAO and Botas. 

Pipelines Projects and Supply Options 

Alexandroupolis FSRU: Bulgarian state-owned gas transmission system operator 

Bulgartransgaz has completed the acquisition of 20% interest in Gastrade - the company 

developing a FSRU Alexandroupolis. The FID is expected in the final quarter of this year. The 

Greek energy regulator is expected to exempt the facility from third party access and tariff 

regulation. 

DESFA said it is interested to acquire 20% in Alexandroupolis LNG Terminal. The facility was 

quoted to have 6 billion cubic metres capacity per year and cost around 380 million euros. 
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BRUA: Transgaz opened the Bibesti gas compressor station. The compressor station is the third 

and last within the first phase of the BRUA pipeline project, which will enable pumping of 1.5 

billion cubic meters per year in the direction to Bulgaria and 4.4 billion cubic meters per year in 

the direction to Hungary. 

Nord Stream 2: German Chancellor Angela Merkel played down the possibility of halting the 

Nord Stream 2 gas pipeline from Russia to Germany as part of any sanctions imposed on 

Moscow due to the poisoning of Kremlin critic Alexei Navalny. 

Companies 

Bulgartransgaz finalized a loan agreement with the European branch of the Russian Foreign 

Trade Bank, VTB Bank Europe SE. Bulgartransgaz announced that ten bids had been received 

from Bulgarian and European banks and a consortium to provide a total of EUR 542 million. 

Dacian Petroleum agreed to buy 40 OMV Petrom’s fields with 190 active wells located in the 

south of Romania for 17.8 million dollars, with daily production, which represent about 1 % of 

OMV Petrom’s production in 2019. 

DEPA: Virtual data rooms opened for the six bidding teams preparing to make second-round 

offers in the privatization of gas company DEPA Infrastructure and DEPA Commercial. 

Candidates for DEPA Infrastructure are: Czech company EPH, Italy’s Italgas, the Australian 

investment funds First State Investments and Macquarie, US firm KKR and China’s Sino-CEEF 

& Shanghai Dazhong Public Utilities. Candidates for DEPA Commercial are: Motor Oil Hellas-

PPC, ELPE-Edison, Mytilineos, GEK-TERNA, the Copelouzos group, Shell and MET Group. 

The sale of DEPA Commercial is expected to be fiercely contested by the country’s major energy 

players. 

DESFA joined Prisma capacity platform, DESFA is a member also of RBP, which wants to 

create a bridge between gas markets of the Balkans and the rest of Southern Europe. 

INA: The Croatian government has received Lazard's due diligence report on INA and is ready 

to start talks on the planned purchase of Hungary's MOL stake. 

PPC plans to prematurely close its Megalopoli III lignite-fired power station in mid-2021, six 

months earlier than planned, because it has operated for a total of just one week since spring 

and costs for operating lignite-fired power stations are high. A 550-MW PPC lignite-fired power 

station at Amynteo, northern Greece, has already been shut down. Kardia III and IV are still 

planned to be closed in 2021. These will be followed by Agios Dimitrios I, II, III and IV, 

representing a total capacity of 1,100 MW, in 2022. Their withdrawal will coincide with the entry 

of a new unit, Ptolemaida V, to offer a 610-MW capacity. It will be launched as a lignite-fired unit 

before continuing to generate on cleaner fuel as of 2028. PPC is also scheduled to withdraw 

260-MW Megalopoli IV, 290-MW Meliti I and 340-MW Agios Dimitrios V in 2023. 

Romgaz evaluates the takeover of Electrocentrale Bucuresti, a state-controlled electricity and 

heat producer that generates the heat and hot water for households in Bucharest. 
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Romgaz plans to build, in partnership with Servicii Petroliere (GSP), a combined 200 MW power 

plant on the location of a bankrupt thermal power plant in Halanga, Mehedinti county, in 

southwestern Romania. 

Transgaz announced that it is seeking a bank loan of 74 million euro in order to finance 

investment projects. 

Woodside exercised its right to pre-empt the sale of Cairn’ share in the Sangomar Senegal 

deepwater oil field replacing Lukoil. 
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Oil and Gas Prices 

 

Oil Price 

Oil rose to trade near $43 a barrel in New York with support from a weaker dollar, while U.S. 

crude stockpiles are expected to fall further. 

Meanwhile, AstraZeneca Plc has started a large-scale human trial of its coronavirus vaccine in 

the U.S. as many major economies struggle to contain the outbreak that has hit oil and fuel 

demand. 

Oil capped a fourth monthly gain in August but has struggled to make a convincing push above 

$43 a barrel as rising coronavirus infections raised concerns about sustained demand. However, 

the biggest producer in the United Arab Emirates signaled it may slash output in October to 

meet the country’s target under a global production-cuts deal, helping to ease a global glut. 

“The market is playing a wait-and-see approach,” said Daniel Hynes, a senior commodity 

strategist at Australia & New Zealand Banking Group Ltd. “With some indicators showing that 

demand recovery is waning and supply is picking up, prices may move in a downward trend in 

the next couple of months.” 

…………………………….. 

World oil demand has grown at a record pace – by 13 million barrels per day (bpd) – in the past 

four months since the nadir of the COVID-induced collapse in April, IHS Markit reported 

Tuesday. 

Presently at 89 percent of pre-COVID levels, global oil demand has risen from 78 percent in 

April, the consultancy noted in a written statement emailed to Rigzone. The firm attributes the 

increase to relaxation of some COVID-19 restrictions. It predicts demand should continue to go 

up until leveling off at 92 to 95 million bpd through the first quarter of 2021. It pointed out the 

projection equates to roughly 92 to 95 percent of prior year levels. 

The anticipated plateau in demand will stem primarily from subdued air travel and commutes, 

IHS stated. 

“The meteoric rise of world oil demand from the lowest lows of the COVID crash is going to 

come up just short of a full comeback, at least for now,” remarked Jim Burkhard, IHS Markit’s 

vice president and head of oil markets. “For demand to fully return, travel – especially air travel 

and commuting to work – needs to get back to normal. And that won’t happen until there is 

containment of the virus and effective vaccines.” 

IHS Markit also stated the number of air flights globally is approximately 30 percent lower than 

February levels – a marked improvement from the 78-percent shortfall in April. However, it 

observed that actual jet fuel consumption remains 50 percent lower than prior-year levels 

because the number of long-haul flights has not recovered to the extent of short-haul flights. 
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Burkhard also pointed out the expected plateau in oil demand growth does not mean a return of 

the supply overhang that caused prices to plunge in April. He explained that production restraint 

by the OPEC+ alliance as well as lower projected U.S. output should allow markets to continue 

rebalancing. 

………………………………… 

Oil was trading near $43 a barrel in New York on signs U.S. crude stockpiles extended declines 

for a sixth week, easing a glut. 

The American Petroleum Institute reported crude inventories dropped by 6.36 million barrels 

last week, according to people familiar with the figures. That would be the longest run of declines 

this year if confirmed by government data on Wednesday. The dollar was stronger in European 

trading hours, causing crude to pare some earlier gains. 

There were also positive technical signs as U.S. crude’s 50-day moving average rose above the 

200-day marker for the first time in more than six months, forming a so-called golden cross. 

Oil rose for a fourth month in August but has struggled to make a convincing push above $43 a 

barrel as major economies continue efforts to contain the coronavirus outbreak. Though crude 

has found support from a weaker dollar and sliding U.S. stockpiles, there are still concerns that 

a slow demand recovery is going to limit further gains in the market, as refining margins remain 

weak. 

………………………….. 

A stalling Asian demand recovery, the end of the U.S. summer driving season and more supply 

from the OPEC+ alliance are adding up to a bleak short-term outlook for oil prices. Brent crude’s 

three-month timespread is nearing the widest contango -- where prompt prices are cheaper than 

later-dated ones -- since late May, an indication that concerns about over-supply are returning. 

“The Saudis cutting prices just shows you the demand recovery is not a guarantee,” said Vivek 

Dhar, a commodities analyst at Commonwealth Bank of Australia. “Transportation is still very 

challenging and transportation fuels account for two-thirds of oil demand.” 

China, which has played an outsized role in supporting oil prices this year, won’t likely be able 

to lend as much of a hand over the next few months. The world’s biggest crude importer bought 

less for a second month in August, and its purchases will probably remain lower as independent 

refiners run out of quota after a buying spree earlier this year. 

Widening contangoes in both Brent and WTI combined with a slump in tanker rates may also 

be starting to incentivize floating storage. Storing crude at sea has become profitable again for 

northwest Europe and the Mediterranean, shipbroker and exchange data compiled by 

Bloomberg show. 

Source: Rigzone 
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Gas Price 

In the first half of this year, European gas prices touched record lows after a glut of liquefied 

natural gas (LNG) came to Europe and coronavirus lockdowns and reduced industrial output 

crushed demand. 

Dutch gas prices (the European benchmark TTF fell to an all-time low of around 2 euros ($2.4) 

per megawatt hour (MWh) in May, while British gas prices hit 8 pence/therm , the lowest since 

futures started trading in 1997. 

Although prices have tripled since, they are still seasonally low because of swollen inventories. 

During the northern hemisphere winter gas season, which runs from October to the end of 

March, prices are typically much higher as cold weather fuels demand for heating. 

Average Dutch winter gas prices hit a ten-year low of 11.20 euros/MWh last year, compared 

with a 20.65 euros/MWh average for the nine years before. 

“Currently we’re looking at a strong price recovery into winter but the upside beyond the 13 euro 

mark is quite limited because we would let coal back into the market,” said Murray Douglas, 

research director at consultancy WoodMackenzie. 

Already Dutch winter gas prices are trading just above 13 euros, while spot prices are just below 

10 euros. 

At the same time gas tanks are almost full to the brim. 

European gas storage is 91.2% full, near last year’s record seasonal high, Gas Infrastructure 

Europe says. 

Typically, gas is injected into storage sites in the summer months when demand and prices are 

lower and then withdrawn for use in the winter when demand is high. 

“By the start of the winter, there should be some 104-105 billion cubic metres (of gas) in storage 

– which is a lot for the European market. That is obviously leaving Europe well-supplied going 

into the winter,” said Trevor Sikorski at consultancy Energy Aspects. 

Without a prolonged very cold winter, storage levels will remain high. 

More LNG is also expected to arrive in Europe from the United States in the coming months 

following the period of low global prices, in part driven by COVID-19 demand reductions, 

Sikorski added. 

Europe is the default market for the world’s spare gas when demand in Asia dwindles. 

In recent years, Europe has seen record amounts of LNG arrive on its shores in the first and 

second quarters. 

There is also little obvious risk of gas supply disruption to Europe because Russia settled a five-

year supply contract with Ukraine last December. 
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Russian gas production declined in the first half of the year, but plenty of other capacity could 

be made available when demand recovers, effectively capping European prices for the coming 

years. 

A more immediate risk than shortage could be renewed coronavirus-related lockdowns and 

restrictions that would dampen energy demand again, making analysts bearish. 

“As soon as stocks are at the right level, and no strange situations arise around demand (in 

relation to COVID-19) and supply (with extreme weather conditions hampering production), 

prices could fall again from mid-October,” said Hans van Cleef, senior energy economist at ABN 

Amro. 

Source: Reuters 
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EU 

Capacity Bookings at RBP  

Day-ahead Bookings in August 

 

 

 

 

 

 

 

Day-ahead Capacity Reservation at RBP: Firm and Bundled Capacities

No Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Auction Premium, 

€/MWh
1 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.01. eustream, a.s. FGSZ Zrt. 35.3 23.2 0

2 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.02. eustream, a.s. FGSZ Zrt. 35.3 23.2 0

3 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.03. eustream, a.s. FGSZ Zrt. 35.3 23.2 0

4 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.05. eustream, a.s. FGSZ Zrt. 35.3 5.3 0

5 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.06. eustream, a.s. FGSZ Zrt. 35.3 26.4 0

6 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.07. eustream, a.s. FGSZ Zrt. 35.3 26.0 0

7 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.08. eustream, a.s. FGSZ Zrt. 35.3 18.4 0

8 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.09. eustream, a.s. FGSZ Zrt. 35.3 18.4 0

9 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.10. eustream, a.s. FGSZ Zrt. 35.3 18.4 0

10 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.11. eustream, a.s. FGSZ Zrt. 35.3 27.4 0

11 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.12. eustream, a.s. FGSZ Zrt. 35.3 22.7 0

12 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.13. eustream, a.s. FGSZ Zrt. 35.3 21.1 0

13 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.14. eustream, a.s. FGSZ Zrt. 35.3 3.1 0

14 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.15. eustream, a.s. FGSZ Zrt. 35.3 18.4 0

15 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.16. eustream, a.s. FGSZ Zrt. 35.3 18.4 0

16 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.17. eustream, a.s. FGSZ Zrt. 35.3 19.6 0

17 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.18. eustream, a.s. FGSZ Zrt. 35.3 13.4 0

18 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.25. eustream, a.s. FGSZ Zrt. 35.3 15.0 0

19 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.27. eustream, a.s. FGSZ Zrt. 35.3 19.5 0

20 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.28. eustream, a.s. FGSZ Zrt. 35.3 27.9 0

21 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.29. eustream, a.s. FGSZ Zrt. 35.3 13.2 0

22 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.30. eustream, a.s. FGSZ Zrt. 35.3 13.2 0

23 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.08.31. eustream, a.s. FGSZ Zrt. 35.3 34.1 0

1 Csanádpalota (HU) / Csanadpalota (RO) 2020.08.06. SNTGN Transgaz SA FGSZ Zrt. 19.4 1.2 0

1 Kulata (BG)/Sidirokastron (GR) 2020.08.07. DESFA S.A. Bulgartransgaz EAD 46.6 0.1 0

2 Kulata (BG)/Sidirokastron (GR) 2020.08.19. DESFA S.A. Bulgartransgaz EAD 46.6 0.1 0

3 Kulata (BG)/Sidirokastron (GR) 2020.08.21. DESFA S.A. Bulgartransgaz EAD 46.6 0.1 0

4 Kulata (BG)/Sidirokastron (GR) 2020.08.27. DESFA S.A. Bulgartransgaz EAD 46.6 0.1 0

1 Mallnow GAZ-SYSTEM/GASCADE 2020.08.27. Operator Gazociągów Przesyłowych GAZ-SYSTEM S.A. GASCADE Gastransport GmbH 11.1 9.6 0

Day-Ahead Bookings in August 2020 

 

Direction of the booked capacity  
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In August day-ahead bookings were made from Romania to Hungary, from Slovakia to Hungary, 

from Greece to Bulgaria and from Poland to Germany.  

All auctions ended without a premium.   

Monthly Bookings for October  

 

 

 

 

Monthly Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Auction Premium, 

€/MWh
Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JAN eustream, a.s. FGSZ Zrt. 35.7 21.1

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 0.62

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN SNTGN Transgaz SA FGSZ Zrt. 21.5 2.4 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JAN FGSZ Zrt. Plinacro d.o.o. 28.9 0.9 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JAN DESFA S.A. Bulgartransgaz EAD 64.7 13.7 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 169 169 0.34

Ruse (BG)/Giurgiu(RO) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 18.5 18.5 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 FEB FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 FEB FGSZ Zrt. Plinacro d.o.o. 28.9 4.0 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 FEB DESFA S.A. Bulgartransgaz EAD 63.4 24.0 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 FEB Bulgartransgaz EAD SNTGN Transgaz SA 169 1.3 0

Ruse (BG)/Giurgiu(RO) 2019/2020 FEB SNTGN Transgaz SA Bulgartransgaz EAD 20.9 0.1 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 MAR FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.16

Ruse (BG)/Giurgiu(RO) 2019/2020 APR SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.6 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 APR FGSZ Zrt. Plinacro d.o.o. 29.9 1.2 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 APR DESFA S.A. Bulgartransgaz EAD 56.9 7.0 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 APR Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.6 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 MAY DESFA S.A. Bulgartransgaz EAD 56.9 21.4 0

Ruse (BG)/Giurgiu(RO) 2019/2020 MAY SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.4 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 MAY Bulgartransgaz EAD SNTGN Transgaz SA 168.9 5.2 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JUN Bulgartransgaz EAD SNTGN Transgaz SA 168.9 4.9 0

Ruse (BG)/Giurgiu(RO) 2019/2020 JUN SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.1 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JUN FGSZ Zrt. Plinacro d.o.o. 29.9 8.8 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JUN DESFA S.A. Bulgartransgaz EAD 56.9 22.6 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JUL FGSZ Zrt. Plinacro d.o.o. 29.5 4.4 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JUL DESFA S.A. Bulgartransgaz EAD 58.9 19.5 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JUL SNTGN Transgaz SA FGSZ Zrt. 21.5 2.3 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JUL Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.2 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JUL eustream, a.s. FGSZ Zrt. 42.7 4.8 0

Ruse (BG)/Giurgiu(RO) 2019/2020 JUL SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.2 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 AUG eustream, a.s. FGSZ Zrt. 42.7 7.4 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 AUG SNTGN Transgaz SA FGSZ Zrt. 21.5 2.2 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 AUG DESFA S.A. Bulgartransgaz EAD 58.9 12.3 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 AUG Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.3 0

Ruse (BG)/Giurgiu(RO) 2019/2020 AUG SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.3 0

Mallnow GAZ-SYSTEM/GASCADE 2019/2020 SEP GASCADE Gastransport GmbH GAZ-SYSTEM S.A. 23.3 23.3 0

Mallnow GAZ-SYSTEM/GASCADE 2019/2020 SEP GASCADE Gastransport GmbH GAZ-SYSTEM S.A. 101.4 38.9 0

Mallnow GAZ-SYSTEM/GASCADE 2019/2020 SEP  GAZ-SYSTEM S.A. GASCADE Gastransport GmbH 187.0 175.9 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 SEP FGSZ Zrt. Plinacro d.o.o. 29.5 2.0 0

Ruse (BG)/Giurgiu(RO) 2019/2020 SEP Bulgartransgaz EAD SNTGN Transgaz SA 18.5 0.1 0

Ruse (BG)/Giurgiu(RO) 2019/2020 SEP SNTGN Transgaz SA Bulgartransgaz EAD 25.4 2.6 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 SEP Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.2 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 SEP DESFA S.A. Bulgartransgaz EAD 58.9 11.6 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 SEP SNTGN Transgaz SA FGSZ Zrt. 21.5 2.6 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 OCT DESFA S.A. Bulgartransgaz EAD 46.5 19.9 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 OCT FGSZ Zrt. Plinacro d.o.o. 36.1 5.7 0

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2019/2020 OCT GAS CONNECT AUSTRIA GmbHFGSZ Zrt. 9.0 6.0 0

Monthly Bookings for October 2020 
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Monthly bookings for October:  

- From Hungary to Croatia 

- from Greece to Bulgaria  

- From Austria to Hungary 

All auctions ended without a premium. 

 

 

 

 

 

 

 

Direction of the booked capacity  
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LNG Supply at the Revythoussa Terminal  

 

The final monthly unloading programme at the LNG terminal at Revythoussa includes 1146 

Gwh (102 mln cbm) supplies in September. 

Fuel Prices 

Having hit record lows at the height of the COVID-19 pandemic in April and May, European 

diesel margins are trending lower again after posting a modest recovery in July, data from 

benchmark provider S&P Global Platts shows. 

 “Gasoil [and diesel] is 40%-50% of refining output so it has to be profitable otherwise refineries 

just burn cash and must shut down,” Hayal Ahmadzada, chief trading officer at Azerbaijain’s 

SOCAR Trading told Reuters. 

He said the paper market was showing some traders expect diesel cracks to fall close to zero 

or even into negative, which would be unprecedented. 

“There are too many refineries for current demand,” he said, adding some won’t be able to 

operate at those levels for much longer. 

While the easing of lockdowns in recent months across Europe has boosted diesel demand, 

some countries are seeing the recovery stall. 

According to leading Spanish fuel distributor CLH, August diesel deliveries to the domestic 

market were around 9% lower than July levels at 2 million cubic metres. 

Source: Reuters 

 

Electricity Market in the Balkans 

The Southeast Electricity Network Coordination Center (SEleNe CC), established in 

Thessaloniki to support regional network security in southeast Europe, is currently recruiting 

personnel and installing technical equipment required for its operations. 

All necessary equipment is expected to be installed at the center’s Thessaloniki headquarters 

by the end of September, energypress sources have informed. The objective is to have prepared 

the center as a fully operational unit by the end of the year. 

Final LNG Unloading Monthly Plan – September 2020

Day LNG User Name of LNG Vessel
LNG Cargo Quantity

m3 LNG

LNG Cargo Quantity

kwh

17/09/2020 MOTOROIL S.A. TRISTAR RUBY 36,928 250,000,000

17/09/2020 ELPEDISON Α.Ε./S.A. TRISTAR RUBY 7,386 50,000,000

17/09/2020  MOTOROIL S.A. TRISTAR RUBY 43,427 294,000,000

17/09/2020 ELPEDISON Α.Ε./S.A. TRISTAR RUBY 14,771 100,000,000

17/09/2020 DEPA S.A. TRISTAR RUBY 45,199 306,000,000

19/09/2020 MYTILINEOS HOLDINGS SA BRITISH SPONSOR 21,866 146,500,000

Total 1,146,500,000
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The new regional center was established following years of efforts by the power grid operators 

of Greece (IPTO), Italy (TERNA SpA), Romania (Transelectrica), and Bulgaria (ESO-EAD), 

each holding equal shares. 

It is managed by a four-member board comprising Ioannis Kabouris (IPTO), the chief executive, 

and three members, Angelin Tsachev (ESO-EAD), Enrico Maria Carlini (TERNA SpA), and 

Adrian Suta (Transelectrica). 

The coupling of respective markets, expected soon, will represent a next step in the region’s 

harmonization and incorporation into Europe’s unified electricity market, promising major 

benefits for consumers, Kabouris, the chief executive, has noted. 

Source: Energypress.eu 

 

Decarbonisation 

More than 150 business leaders and investors have urged EU countries to set higher climate 

goals for 2030, backing a draft European Commission plan to aim for a 55% reduction in 

greenhouse gas emissions by the end of the decade. 

A coalition of 157 multinational companies, 21 business associations and investor groups 

expressed their support for increased climate ambition in an open letter, published on Tuesday 

(15 September). 

European Commission President Ursula von der Leyen will argue on Wednesday (16 

September) in favour of a 55% emissions cut by 2030 when she makes her first annual State of 

the Union address to the European Parliament after taking over the reins of the EU executive in 

December. 

Detailed proposals on how to achieve a 55% reduction in greenhouse gas emissions are 

expected to be unveiled on Thursday, according to a leaked version of the plans, obtained by 

EURACTIV. The EU’s current target is a 40% cut compared to 1990 levels. 

The move, if confirmed, is strongly supported by the coalition of business groups. 

“What we urgently need to see next is an ambitious implementation of the recovery package 

focussed on achieving a green and digital transition, with the European Green Deal at its core 

and an elevated short-term emissions reduction target in its sights,” the business leaders said 

in their open letter. 

The letter was signed by top executives from multinational companies, including Microsoft, 

IKEA, Deutsche Bank, Unilever, H&M, Google, EDF, Signify and Apple. It will be officially 

unveiled at a virtual event to mark the opening of New York Climate Week on 21 September. 

“From a business and investor perspective, clarity on the net-zero transition pathway and 

timetables for each sector, as well as policy that enables substantial investments in carbon 

neutral solutions is essential,” says the letter, which was led by the European Corporate Leaders 

Group at the University of Cambridge in England. 
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“This, in turn, would provide us with the confidence needed to invest decisively at the necessary 

pace and scale to reduce emissions, create decent green jobs, drive innovation, and accelerate 

the rebuilding of a resilient zero-carbon economy,” the missive states. 

Source: Euractiv 

 

Decarbonisation - Hydrogen 

France and Germany intend to become the world champions for green hydrogen together and 

are already planning to set up a “gigafactory” with state support. But the two could butt heads 

over nuclear power. 

On the fringes of an informal meeting of EU finance ministers in Berlin on Friday (11 September), 

the Franco-German vision for joint hydrogen production could make good progress. France’s 

Economy Minister Bruno Le Maire already announced last Sunday that he and his German 

counterpart, Peter Altmaier, would discuss further details over dinner. 

In concrete terms, the plan is to set up a “gigafactory” for hydrogen, for which both countries 

could provide €1.5 billion and which is to apply to the EU for the status of “Project of Common 

European Interest” (IPCEI) in order to receive state subsidies. 

German Chancellor Angela Merkel and French President Emmanuel Macron gave their initial 

thoughts on the subject when they met in August. 

“We must accelerate the Franco-German projects” because both countries could become the 

world’s market leaders in hydrogen together, said Le Maire. 

The new round of talks was prompted by the French hydrogen strategy presented on 

Wednesday. The strategy envisages that the country will build up electrolysis capacities of 6.5 

gigawatts over the next ten years and produce 600,000 tonnes of green hydrogen. 

Blue hydrogen, which is obtained from natural gas by capturing CO2, is not featured in the 

French strategy. 

For the ramp-up of French hydrogen production, the government has promised €7 billion over 

ten years, including €2 billion already announced last week as part of the country’s coronavirus 

recovery programme. These billions should flow until 2022 and primarily promote the industry’s 

decarbonisation. 

With its new target, France is taking a big step forward, as then Environment Minister Nicolas 

Hulot only earmarked €100 million over three years in 2018. “This gives hydrogen a real 

dimension,” his successor, Barbara Pompili has said. 

Germany has ambitious hydrogen plans too. 

When Economy Minister Peter Altmaier presented the country’s national hydrogen strategy in 

June, he announced that Germany wants to become “number one” worldwide. 



15th of September 2020 

 

www.bbspetroleum.com page 20 

Germany intends to build 5 GW of capacity by 2030, and 10 GW by 2040. While Germany has 

set itself a slightly lower production target than France, it also intends to import large quantities 

of green hydrogen from sunny countries. €2 billion is earmarked for import partnerships. 

In its hydrogen strategy presented in July, the European Commission suggests that a total of 40 

GW, with a production capacity of ten million tonnes of hydrogen, should be produced in Europe 

during that time. 

How much hydrogen is to be produced as part of German-French cooperation remains 

unknown. There could, however, be disagreements about the choice of production. 

Though France intends to produce hydrogen by using electricity from its nuclear power stations 

– dubbed by energy analysts as ‘pink hydrogen’, Germany has rejected atom-smashing. 

In December 2019, EU leaders were unable to agree on whether nuclear power can be classified 

as “clean” under the EU taxonomy – a matter which is now being investigated by the EU’s Joint 

Research Centre. 

Both Germany and the Commission rely therefore on blue hydrogen in their strategies. 

According to Le Maire, however, this should not become an obstacle. 

Different approaches are still being pursued in the production and import of hydrogen “but we 

will see how our approaches can complement each other,” he said. 

As France wants to make sure it does not become dependent on foreign companies for 

hydrogen, it intends to produce the required technology entirely in France. 

France will not make the same mistake as with photovoltaic modules and subsidise Chinese 

producers, Le Maire confirmed, adding “this is out of the question.” 

Germany and France already have initial experience with joint projects of this size. 

Earlier this year they announced a joint gigafactory for batteries for electric vehicles, which will 

be based in Nersac and Kaiserslautern and will be supported by both countries with around €1.3 

billion. Battery production, which should start from mid-2021, should reach one million by 2030. 

Source: Euractiv 

 

CCS 

After many years of expensive carbon capture and storage (CCS) studies and test centres, 

Europe has reached a point where big-scale developments are financially sensible, a Rystad 

Energy analysis shows. 

Rystad said on Monday that CSS could trigger up to $35 billion in development spending until 

2035 – by which time as much as 75 million tonnes of CO2 could be captured and stored per 

year on the continent by 2035. 
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According to the energy intelligence firm, there are around 10 larger projects in Europe alone 

with both carbon capture and storage that are planned and have a high chance of being 

operational by 2035. 

Most of them are located around the North Sea in Norway, the UK, Denmark, and the 

Netherlands, but there are also projects on the drawing board in Ireland and Italy. 

Although most of the projects are expected to be on-line from the middle of this decade, 

investments and contracts awarded to suppliers will already start to grow significantly from 

2021–2023, as most projects have a development timeline of three to five years. 

Total capital investment for these projects is expected to reach $30 billion, in addition to 

operational expenditure totalling $5 billion until 2035. 

Rystad said that about half of the capex would be consumed by the facilities at the source, with 

CO2-capture equipment and facility construction making up the largest part. Storage 

investments will make up 15 per cent and will mainly comprise well-related services to store the 

CO2 safely in underground reservoirs. 

Transport and operations take 35 per cent and relate to trunk lines, shipping and infrastructure 

maintenance costs. 

The first three projects that are due to become operational are Acorn CCS, Northern Lights, and 

Porthos, which Rystad claims will be “game-changing” as they will “de-risk the overall CCS 

uncertainty”. More than twice as many projects, in count and size, are likely to follow. 

With the projects so far planned in Europe, we expect that 3 million tpa of CO2 capture and 

storage capacity will be added each year from 2021 to 2025, then jumping to 7 million tpa in the 

next five-year period 2026–2030. By 2035 we are looking at a total installed capacity of around 

75 million tpa, where almost 80% will come from UK projects. 

Currently, there are only two complete full-scale CO2 projects operational in Europe – the CO2 

injection projects at Norway’s offshore fields Sleipner and Snohvit, with a combined CO2 capture 

and storage capacity of around 1.5 million tpa. 

Looking at the bigger picture, Europe has about 1,000 larger industrial sites, such as cement 

plants, steel producers, fossil power, and waste-to-energy plants, that could all be candidates 

for capturing CO2. 

About 250 of these have reasonable shipping distance to send CO2 to be stored in the North 

Sea. 

Source: Offshore energy 
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Bulgaria 

 

Legal and Regulatory Framework 

Bulgarian Parliament adopted an amendment to the Mineral Resources Act, according to which 

exploration licenses for oil and gas in the continental shelf and EEZ can be extended by two 

more years. Thus the term of the exploration permit of 5 years can be extended by three 

additional terms of 2 years each so that in total the permit can be extended to 11 years.  

Source: BBSPA 

 

Gas Price 

Bulgarian public gas supplier Bulgargaz said it requested the country's energy regulatory body 

to approve an increase of the wholesale price of natural gas for September to 22.46 levs 

($13.65/11.48 euro) per MWh, excluding VAT and excise duty. 

The request was submitted to the Energy and Water Regulatory Commission (EWRC) on 

September 11, Bulgargaz said in a statement on Friday. 

The wholesale gas price for August endorsed by EWRC last month was 18.67 levs per MWh, 

excluding VAT and excise duty - 2.25% lower than the price valid for July. 

EWRC will issue a decision regarding the proposed increase of wholesale gas price for 

September at a closed-door meeting scheduled for September 16, it said in a notice on Tuesday. 

Bulgargaz said in a separate statement in Friday it proposed a further 10.6% increase in the gas 

price to 24.84 levs per MWh, to be valid in October. The projected price increase for October is 

based on the values of the constituents of the pricing formula as at September 9, Bulgargaz 

said, adding that it will submit its final proposal on October 1. 

The public gas supplier also intends to propose a further hike in the wholesale price of natural 

gas to 26.25 levs per MWh, to be valid for November, it said in another statement on Friday.  

Last month, Bulgargaz explained that the proposed price increase for September is due to a 

45% jump in spot prices on European natural gas markets in the August 1-10 period. 

Under changes to Bulgarian energy regulations introduced earlier this year Bulgargaz is required 

to set the wholesale gas price monthly instead of quarterly. 

Source: Seenews 

 

Renewables 

The municipal council of Haskovo, in southern Bulgaria, said that it has issued a preliminary 

approval for the construction of a 400 MW solar park to Enery BG 1, a local unit of Austria-based 

Enery Development. 
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The construction of the solar park is expected to be completed within 7 to 12 months, depending 

on the weather conditions. 

In March, Bulgaria's Commission for Protection of Competition (CPC) said that it has granted 

approval to Enery Development to acquire 100% of Bulgarian companies ACWA Power CF 

Karad PV Park and Nomac Bulgaria.  

Sofia-based ACWA Power CF Karad PV Park, owned by Malta-registered ACF Renewable 

Energy Ltd., is active in production and delivery of electricity derived from photovoltaic 

installations, while Nomac Bulgaria, a subsidiary of Saudi producer of electricity and desalinated 

water NOMAC, operates a 60.4 MWp solar park in the village of Karadzhalovo, in southern 

Bulgaria. 

The deal for the acquisition of the operator of the solar park in Karadzhalovo is expected to be 

completed by the end of September, Gazdov said in the video file.  

Sofia-based Enery BG 1 is active in investments in renewable energy projects and assets, 

according to Bulgarian commercial register data. 

Vienna-based Enery Development, founded in 2019, is an operations-led renewable power 

infrastructure investment company which provides affordable and reliable clean energy to its 

customers, according to information published on its LinkedIn profile. 

Source: Seenews 

 

BEH 

State-owned Bulgarian Energy Holding will provide a 50 million levs ($30.2 million/25.6 million 

euro) loan to its coal mining unit Mini Maritsa Iztok in order to finance its investment programme 

and repair activities, energy minister Temenuzhka Petkova said on Tuesday. 

A further 5 million levs will be made available to Mini Maritsa Iztok to finance an increase of the 

salaries of its employees as of October, Petkova said in a statement following a meeting with 

representatives of local trade unions.   

The government has firmly committed to develop Bulgaria's coal-fired power plants, Petkova 

said. 

Mini Maritsa Iztok's coal mines in southern Bulgaria sell their output mainly to three thermal 

power plants located nearby, two of them owned by ContourGlobal and AES, respectively, and 

one state-owned. The two power plants owned by ContourGlobal and AES generate around 

30% of Bulgaria's electricity output. 

BEH owns a group of Bulgarian state-owned companies which are engaged in electricity 

generation, supply and transmission, natural gas transmission, supply and storage, and coal 

mining. 

Source: Seenews 
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Bulgartransgaz 

After three Russian companies are already subcontracting the extension of the Russian Turkish 

Stream gas pipeline in Bulgaria, the state gas operator Bulgartransgaz will also take out a 

Russian loan for the project, called Balkan Stream in Bulgaria. The company is negotiating with 

the European branch of the Russian Foreign Trade Bank, VTB Bank Europe SE, to finalize the 

loan agreement as part of a loan procedure announced by the state-owned company for this 

and other projects. In early July, Bulgartransgaz announced that ten bids had been received 

from Bulgarian and European banks and a consortium to provide a total of EUR 542 million. The 

gas operator was initially looking for EUR 400 million, but has decided to take advantage of all 

the proposed credit resources. The specific conditions are currently being agreed with the 

financial institutions, the general indicators, the repayment period and the interest rates are 

being unified. The contracts will be signed by the end of September at the latest, and the 

absorption of the funds will take place at the end of 2020. 

Source: mediapool.bg 

 

OMV Petrom 

OMV Petrom completed the transaction for the acquisition of 100% of the shares in OMV 

Offshore Bulgaria GmbH from OMV Exploration & Production GmbH and enters the Han-

Asparuh exploration block in Bulgaria. Following Repsol’s exit, the Bulgarian regulator approved 

the allocation of Repsol’s 30% participating interest to the remaining two partners. 

Thus, OMV Petrom’s share in the block, via OMV Offshore Bulgaria GmbH, is now 42.86%, 

alongside Total (57.14%) being the operator. 

Peter Zeilinger, member of OMV Petrom Executive Board, responsible for Upstream: “This 

acquisition is an important step in our strategy to expand our Upstream operations in the region. 

OMV Petrom has been active in the Black Sea for over four decades as operator and has gained 

valuable deep water experience as non-operator in the adjacent Neptun Deep license in 

Romania” 

In 2012, the Bulgarian Government awarded the Han-Asparuh exploration block to the 

consortium of OMV (30%), Total (40%) and Repsol (30%). 

Han-Asparuh is located in the western Black Sea in Bulgaria, south of the Neptun Deep Block 

in Romania and has an area of 13,819 km² with maximum water depths of over 2,000 m. 

Exploration activities started in 2012 and included geological and geophysical surveys and the 

drilling of three exploration wells. An extensive 3D seismic campaign was finalized in May 2020 

covering 5,614 km². The seismic data are currently being processed, and, based on the results, 

future exploration activities will be undertaken by the joint venture. 

Source: OMV 
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Croatia 

 

Geothermal Resources 

Croatia's Hydrocarbon Agency (CHA) said it received nine bids from seven bidders for all four 

blocks offered in a tender for exploration of geothermal water for energy purposes in the Drava 

valley, in the country's northeast. 

The names of the interested local and foreign companies will be revealed after the evaluation 

of the bids, the government agency said in a statement on Wednesday. 

The four blocks - Ernestinovo, Lunjkovec-Kutnjak, Legrad-1 and Merhatovec, have a total area 

of 207 square kilometres. 

The water temperature at the locations exceeds 100 degrees Celsius, which is the minimum 

required for electricity generation. The combined potential of the deposits is some 50 MW of 

electricity, the agency said back in June when it opened the tender. 

Source: Seenews 

 

INA 

The Croatian government has received international investment firm Lazard's due diligence 

report on oil and gas group INA and is ready to start talks on the planned purchase of Hungary's 

MOL stake in the Croatian company, economy minister Tomislav Coric said on Monday, as cited 

by local media. 

"There will be a new meeting with the Hungarian side where we will explain our position, and 

then the meetings on the price will begin. The Hungarian side should agree on the price that the 

Croatian counterpart will offer, this will be the focus of negotiations in the coming months," Coric 

was quoted as telling cable news channel N1. 

Coric said that the government's special council in charge of preparing, implementing, and 

proposing financing for the planned purchase of MOL's stake in INA will discuss Lazard's report 

in the next two weeks. 

He recalled that INA generated an after-tax profit of more than 3 billion kuna ($471 million/398 

million euro) in each of the past few years, noting that this money could flow to the Croatian 

budget if the Croatian state takes over the company. 

The repurchase of INA's stake from MOL is a strategic goal of the Croatian government to which 

it committed at the end of 2016. However, the government has also said that the potential 

purchase of MOL's stake is to be followed by a sale of INA's shares to a new strategic partner. 

The Hungarian company is the biggest shareholder in INA with a 49.1% stake. The Croatian 

government owns 44.8%, with the remaining 6.1% held by institutional and private investors. 
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Croatia hired Lazard to help it with the project in August 2019 under a 9.0 million euro ($10.6 

million) contract for consultancy services. 

INA's shares closed down 0.69% at 2,880 kuna on the Zagreb bourse on Friday. They did not 

trade by 15:47 CET on Monday. 

Source: Seenews 
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Cyprus 

 

Chevron 

Cypriot President Nicos Anastasiades said the US-based energy company Chevron, which 

purchased the rights of Noble Energy in Cyprus’ first natural gas field, remains committed to 

proceeding with the exploitation of deposits. 

Anastasiades held a joint video conference with Chevron CEO Michael Wirth and his Noble 

Energy counterpart David Stover. 

“The companies reaffirmed their commitment for the development of the Aphrodite natural gas 

deposits without further delay,” Anastasiades said on his Twitter account. 

Cypriot government spokesman Kyriacos Koushos said in a written statement that the 

companies “reaffirmed during the teleconference the importance that they attribute to the 

development of the Aphrodite gas field, in the framework of their energy plans in the Eastern 

Mediterranean.” 

Source: Ekathimerini 
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Greece 

 

Gas Storage 

An upcoming tender to offer an underground natural gas storage facility (UGS) license for the 

almost depleted South Kavala offshore natural gas field in the country’s north is expected to 

attract the interest of two, or possibly three, bidding teams. 

Interested parties have been given an extension to express non-binding first-round interest. 

Prospective participants are busy preparing. 

The participation of Storengy – a three-member consortium formed by France’s Engie, 

Energean Oil & Gas, holder of the South Kavala field’s license, and construction firm GEK-Terna 

– is considered a certainty as this consortium was established in anticipation of this tender. 

Greek gas grid operator DESFA, increasingly active, since its privatization, in various projects, 

including some beyond its more customary operator-related bounds, is seen as another certain 

bidder for the South Kavala UGS license. 

Senfluga, the consortium of companies that acquired a 66 percent stake of DESFA, appears 

very interested in the South Kavala UGS tender. This consortium’s current line-up is comprised 

of: Snam (54%), Enagas (18%), Fluxys (18%) and Copelouzos group member Damco (10%). 

Though Senfluga’s three foreign partners – Snam, Enagas and Fluxys – are examining the 

prospect of joining DESFA to express joint interest, separate bids from the two sides are 

considered likeliest. The main reason for this has to do with certain tender rules that restrict the 

ability of consortiums participating in the first round to then reshuffle, if needed. 

Pricing policy regulations expected from RAE, the Regulatory Authority for Energy, ahead of 

binding offers, will be crucial to how the tender plays out as these rules will determine the 

project’s earnings potential and level of bids. 

Source: Energypress.eu 

 

LNG 

The U.S. supplied nearly half of the 2,651,903 cubic meters of LNG imported into Greece in the 

first half of 2020, almost quadruple the amount supplied by America to Greece during the 

equivalent period a year earlier. 

Source: Energypress.eu 
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Energy Market 

Though still at an early stage, talks between power utility PPC and industrial consumers for new 

electricity supply agreements to become valid once current deals expire at the end of this year, 

already appear likely to require plenty of negotiating and time if current differences are to be 

overcome. 

PPC has made clear it will not sell electricity at below-cost price levels to any customer. At the 

other end, industrial enterprises, each negotiating separately with the power utility, insist that a 

10 percent price hike agreed to in March, 2019 for a three-year period covering 2018 to 2020 is 

unjustifiable as electricity production costs have fallen. 

Besides price matters, the two sides also disagree on the duration of new deals. Industrialists 

are pushing for three-year agreements, covering 2021 to 2023, whereas PPC favors a shorter 

period. Insiders are predicting months of negotiations. 

Industrialists are expected to seek quotes from PPC rivals. Vertically integrated energy groups 

that have secured competitive natural gas prices in recent months are in a position to offer lower 

electricity tariffs, regardless of fluctuations in the wholesale electricity market. 

In July, wholesale electricity prices registered a level of 41.13 euros per MWh, down 34 percent 

from the equivalent month a year earlier. 

Three industrial consumers, the cement producers AGET Heracles and TITAN and Macedonian 

Paper Mills (MEL), have been involved in talks with independent suppliers for high-voltage 

contracts. 

…………………………….. 

Independent electricity retailers would be entitled to lignite-generated electricity supply from 

power utility PPC at a predetermined price, definitely not below cost for the utility, in quantities 

constituting 40 percent of each lignite-fired power station’s production, to be distributed to 

suppliers in proportion to their respective retail electricity market shares, until 2023, when  

lignite-fired units are expected to have been phased out as part of the country’s decarbonization 

plan, according to a finalized proposal forwarded by the energy ministry to the European 

Commission’s Directorate-General for Competition a fortnight ago in an effort to resolve a long-

running antitrust case. 

Energy ministry officials are confident this formula will end the antitrust dispute, now a decade 

long, concerning’s PPC’s lignite sector monopoly. 

Back in 2010, lignite dominated Greece’s energy mix but there is now much less at stake as 

lignite-fired power stations are being phased out over the next three years. 

PPC’s lignite-fired electricity generation dropped 47.8 percent in the first half, diving 70 percent 

in the second quarter, the utility announced just days ago when presenting its first-half results. 

PPC’s lignite-based output totaled 3,000 GWh in the first half and just 756 GWh in the second 

quarter. 
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Energy ministry officials believe the Directorate-General for Competition will not resist accepting 

the Athens proposal as a rejection would take the dispute back to European Court, meaning a 

case would not be heard any sooner than late-2021. By then, PPC’s lignite-fired power stations 

Kardia III and IV and Megalopoli III will have all been withdrawn, according to the latest schedule 

announced by energy minister Costis Hatzidakis earlier this week. 

Source: Energypress.eu 

 

……… 

The launch of target model markets without a fully functional market monitoring mechanism from 

the very first day, if not sooner, threatens to undermine the entire effort, two industry 

associations, ESAI/HAIPP, the Hellenic Association of Independent Power Producers, and 

ESEPIE, the Hellenic Association of Electricity Trading & Supply Companies, have reiterated in 

warnings to RAE, the Regulatory Authority for Energy. 

RAE is currently preparing a market monitoring mechanism, with support from a specialized 

consultant from abroad, for the target model markets, but the project is still a long way off, 

energypress sources have informed. RAE is believed to have received an initial draft of the 

monitoring mechanism plan now being processed in detail for a finalized version. 

The market monitoring mechanism, needed to ensure healthy electricity market competition, will 

accumulate data from power grid operator IPTO and the Greek energy exchange to identify 

possible market manipulation practices. 

The target model, aiming to harmonize Greece’s electricity market with wholesale electricity 

markets in the EU, faces a delay of a few weeks. Authorities identified pending issues in the 

lead-up to the previous launch date, scheduled for September 17. 

Even the smallest of flaws in a market as limited in size and depth as the Greek market can 

prompt major financial consequences for participants, ESEPIE warned in its letter to RAE. 

The implementation of an effective monitoring mechanism can prevent such setbacks and is 

essential for creating a climate of confidence in the new markets, the association stressed, 

adding the mechanism should have been applied during dry testing staged in the lead-up to the 

target model launch. 

Source: Energypress.eu 

 

Energy Exchange 

Market systems at the Energy Exchange, to operate the day-ahead, intraday and forward 

markets, and at the power grid operator IPTO, operating the balancing market, have been 

undergoing continual testing since August 3. 

This week will be crucial as an increase in the number of participants is anticipated, while 

heightened maturity in bidding methods is also expected, all of which should result in safer 

conclusions. 
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For the time being, a deferral of the target model’s September 17 launch date is not being 

considered. All operators must declare complete readiness to RAE by September 11 if this 

launch date is to be maintained. 

Electricity price levels, once the target model is launched, cannot be forecast at present. This 

could be possible within the next few days. 

Source: Energypress.eu 

 

Legal and Regulatory Framework 

RAE, the Regulatory Authority for Energy, is set to sign a memorandum of cooperation with 

Greece’s Competition Committee for more effective coordination and monitoring of the market. 

RAE’s newly appointed chief executive, Thanasis Dagoumas, took the initiative to propose 

closer relations between the two authorities. The Competition Committee appears to have 

responded favorably. Its leader, Giannis Lianos, has met with the new RAE chief, while the two 

officials are believed to have agreed to soon sign an agreement for cooperation. 

RAE and the competition committee will retain their responsibilities, as stipulated by law, but will 

seek greater coordination and collaboration on closely related matters involving both authorities. 

Meanwhile, officials are also working to establish a network linking all the market’s independent 

authorities, including the National Committee for Telecommunications and Post Offices, RAE, 

the Competition Committee, as well as the regulatory authorities for the country’s ports and 

railways. Further collaboration, joint action and exchange of knowhow is being sought through 

this initiative. 

In addition, Dagoumas, the new RAE boss, plans to soon meet with the leadership at ACER, 

Europe’s Agency for the Cooperation of Energy Regulators, signaling the Greek authority’s 

willingness to adopt a more extroverted role. 

The new RAE administration is keen to participate in the decision-making process for Balkan 

and European matters, not just implement EU directives and ACER decisions, Dagoumas 

recently told Greek Parliament’s permanent committee on institutions and transparency. 

Source: Energypress.eu 

 

Decarbonisation 

The government plans to facilitate the post-lignite transition of Greece’s west Macedonia and 

Megalopoli areas by promoting 11 big investments totaling 2.5 billion euros and also making 

available, through a six-year plan, national and EU support funds in excess of three billion euros. 

This plan, already presented to west Macedonia working groups earlier this week, will be 

discussed today by a government committee before being presented to media by energy 

minister Costis Hatzidakis. 
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Besides the 11 major-scale investments, the plan, intended to reshape the production models 

of both regions, will also feature tax and financing incentives. 

For decades, both the west Macedonia and Megolopoli areas have depended on lignite for 

economic growth. 

The new plan will be based on five key pillars – clean energy; industry, small-scale industry, 

commerce; smart agricultural production; sustainable tourism; technology and education – for 

growth and utilization of comparative advantages. 

Investment plans include the development of solar farms in west Macedonia and Megalopoli 

with a total capacity of 2.3 GW; a state-of-the-art gas-fueled power station in west Macedonia; 

as well as the establishment of electromobility industrial parks in both areas. 

The government’s decarbonization plan for the two areas is expected to create 5,100 jobs, 

directly, and a further 6,400, indirectly. 

The government expects to deploy national and EU support funds worth 3.2 billion euros for the 

overall effort over six years, with the majority of this total, 2 billion euros, to be made available 

over the first three years (2021-2023). 

The plan is expected to be forwarded for public consultation in mid-September. 

…………………………… 

Certain European Commission officials are believed to be considering a compensation request 

made by power utility PPC for its three-year phase-out, between 2021 and 2023, of all existing 

lignite-fired power stations, severely burdened by elevated CO2 emission right costs. 

Brussels officials had flatly rejected a compensation request made by PPC nearly a year ago. 

However, a shift by Brussels has become apparent in recognition of the Greek decarbonization 

effort’s progress. 

The European Commission has offered compensation elsewhere for lignite units withdrawals. 

Last May, Brussels made available compensation worth 52.5 million euros for the Netherlands 

as a result of the country’s premature closure of its Hemweg coal-fired facilities. 

At the time, the European Commissioner for Competition Margrethe Vestager had declared EU 

member states may need to compensate companies for their efforts to end their coal reliance, 

adding that the Dutch compensation amount does not threaten to cause market distortions at a 

European level. 

PPC officials expect European Commission developments on the issue during the final quarter 

of this year. 

Taking into account Brussels’ handling of such issues in the past, PPC officials also believe an 

antitrust case concerning the Greek power utility’s lignite monopoly and the corporation’s 

compensation request could be resolved simultaneously. 
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Source: Energypress.eu 

 

DEPA 

A virtual data room has just been opened for the six bidding teams preparing to make second-

round offers in the privatization of gas company DEPA Infrastracture, an offshoot of gas utility 

DEPA. 

Czech company EPH, Italy’s Italgas, the Australian investment funds First State Investments 

and Macquarie, US firm KKR and China’s Sino-CEEF & Shanghai Dazhong Public Utilities now 

have access to all relevant data concerning the DEPA Infrastructure sale. 

Another VDR is expected to be opened within the next few days for bidders participating in the 

privatization of DEPA Commercial, DEPA’s other entity up for sale. 

The participants in this sale, seven entries in total, are: Motor Oil Hellas-PPC, ELPE-Edison, 

Mytilineos, GEK-TERNA, the Copelouzos group, Dutch company Shell and the Swiss-based 

MET Group. 

VDR information for the DEPA Commercial sale will be made available over three phases as a 

protective measure intended to ensure competition. The first phase, offering non-sensitive data, 

will be open for all. Access to VDR information during the second stage, offering sensitive data, 

will be restricted to consultants. Bidders will be offered conditional access to confidential 

information in the third phase. 

Greece’s privatization fund TAIPED is aiming to declare preferred bidders for both sales in the 

final quarter of this year. Market officials, however, believe this is more likely to occur in the first 

quarter of 2021. 

DEPA Commercial bidders are allowed to team up and establish consortiums but partnerships 

for the DEPA Infrastructure sale are not permitted. 

Bidders participating in the DEPA Commercial sale are mainly eyeing the company’s prized 

asset, retail gas supplier and subsidiary Fysiko Aerio Attikis, covering the wider Athens area. 

This company already serves close to 400,000 households and 10,000 businesses. 

……………………. 

A virtual data room offering financial and technical information concerning the privatization of 

DEPA Commercial, an offshoot of gas utility DEPA, will be opened to prospective bidders by 

the end of this week, sources have informed. 

A final meeting between DEPA Commercial’s administration and privatization fund TAIPED may 

be staged today or tomorrow before the VDR is opened up for investors. 

The sale of DEPA Commercial, expected to be fiercely contested by the country’s major energy 

players, should produce a result by December, according to an updated TAIPED schedule for 
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its Asset Development Plan. This plan has already been approved by KYSOIP, the Government 

Council for Economic Policy. 

A VDR for DEPA’s other privatization, DEPA Infrastracture, was opened in late August. Despite 

its earlier launch, binding offers are expected sooner for DEPA Commercial, whose conclusion 

has been scheduled for January, 2021 by TAIPED. 

Well-informed sources have attributed this differing pace of schedules to a more complex sale 

procedure demanded for DEPA Infrastructure, requiring intervention by RAE, the Regulatory 

Authority for Energy. In addition, EU authorities will need to provide certification, needed for 

transfers of distribution networks and energy transmission systems.  

For the time being, all of the country’s energy players are expected to gain access into the DEPA 

Commercial VDR as a first step before deciding on whether to place binding bids. Partnerships 

could be sought. 

Source: Energypress.eu 

 

DESFA 

DESFA acts as an important bridge between the Balkans and the rest of Southern Europe. By 

coming together in a single platform under common standards and harmonious procedures, 

DESFA contributes to the continuous integration of the European Gas Market.  

“Our two-year collaboration with DESFA has finally reached its culmination. We are very thrilled 

that this partnership has become a reality,” said Goetz Lincke, PRISMA’s Managing Director. 

Nicola Battilana, DESFA CEO, stated: “DESFA already plays an important role in the Balkan 

region energy market and, by joining PRISMA, is aiming to further enhance this role, by linking 

the Greek and the regional gas markets with liquid markets of the Central and West European 

countries”. 

From now on, interested shippers can request assignments to trade with DESFA on the PRISMA 

platform. DESFA intends to market its first products in the last quarter of 2020. 

Source: Prisma 

 

PPC 

Power utility PPC’s new business plan, to be announced towards the end of the year, will feature 

a more ambitious transition towards the corporation’s RES objective of between 2,000 and 3,000 

MW, as well as bolder steps concerning digital products, the retail electricity market, 

electromobility and the decarbonization schedule. 

PPC, undergoing strategic changes, has decided to present three-year business plans that will 

be revised annually instead of its customary five-year plans. 
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This reflects the corporation’s determination to remain connected with rapid developments in 

the energy sector, capable of outdating business plans announced just a year earlier. 

The new PPC business plan, expected in December, will aim for a RES portfolio of 2,000-3,000 

MW within two years; swifter digitalization; increased collaboration with the private sector for 

electromobility development; greater emphasis on cost-reduction synergies; as well as revenue 

reinforcement through the application of new technologies in all fields. 

The business plan will be complemented by a new regulatory framework for PPC’s privatization-

headed subsidiary HEDNO, the distribution network operator, as well as European Commission 

negotiations, crucial for the new generation of retail products. 

The new PPC business plan will offer fundamentals for the establishment of a corporation 

delivering annual operating profit of between 750 and 900 million euros between 2021 and 2023. 

A smooth ride is not guaranteed. Fluctuations are possible. Gas and petroleum prices, currently 

low, will most likely rise over the next few months, PPC’s decarbonization plan represents an 

enormous challenge, while difficulties and delays in the absorption of amounts from the recovery 

fund are feared. 

For the time being, the market is approving PPC’s approach. The company share has risen 187 

percent over the past six months, up from 1.55 euros in March to 4.45 euros yesterday. 

………………………………. 

Power utility PPC’s lignite-fired electricity production plunged 70 percent in the second quarter 

of 2020, its generation covered just 36.8 percent of overall electricity demand in the first half, 

while the corporation’s retail electricity market share has contracted to 69.9 percent, first-half 

company results have shown. 

………………………………. 

Power utility PPC plans to prematurely withdraw its Megalopoli III lignite-fired power station in 

mid-2021, six months earlier than planned, energy minister Costis Hatzidakis announced 

yesterday while presenting the government’s decarbonization plan. 

A decision was taken to shut down Megalopoli III, in the Peloponnese, ahead of schedule as 

this facility has operated for a total of just one week since spring, indicating its output is no longer 

required to secure grid sufficiency. 

In his comments to media yesterday, Hatzidakis, the energy minister, highlighted the high cost 

entailed in operating lignite-fired power stations. 

The averages variable cost of lignite-based energy is €0.80 per MWh, well over the System 

Marginal Price of €0.45 per MWh, according to data presented by the minister. 

A 550-MW PPC lignite-fired power station at Amynteo, northern Greece, has already been shut 

down. 
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For the time being, no other PPC lignite unit withdrawal plan revisions were reported at 

yesterday’s news conference. 

Kardia III and IV are still planned to be withdrawn in 2021. These will be followed by Agios 

Dimitrios I, II, III and IV, representing a total capacity of 1,100 MW, in 2022. Their withdrawal 

will coincide with the entry of a new unit, Ptolemaida V, to offer a 610-MW capacity. It will be 

launched as a lignite-fired unit before continuing to generate on cleaner fuel as of 2028. 

PPC is also scheduled to withdraw 260-MW Megalopoli IV, 290-MW Meliti I and 340-MW Agios 

Dimitrios V in 2023. 

Source: Energypress.eu 
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Hungary 

 

Gas Supplies 

Hungary will buy 250 million cubic metres of liquefied natural gas per year for six years from 

Royal Dutch Shell Plc. via Croatia’s LNG port in Krk, Foreign Minister Peter Szijjarto said in a 

Facebook post on Friday. 

“Hungary signed a long-term gas supply agreement for the first time with a Western company,” 

Szijjarto wrote. 

“Hungary will secure 10% of its gas supply from the West, which is a huge step in Hungary’s 

energy diversification.” 

Hungary has relied mostly on Russian gas and has never had a long-term supply agreement 

with any supplier other than Russia’s Gazprom, which has worked to expand its footprint in 

Europe with several new pipelines. 

Hungary has for years said it was open to procure gas from any source, including Western ones, 

once a route opens up, and it has complained that neighbouring countries were not up to speed 

in securing the necessary infrastructure. 

With the Krk terminal scheduled to begin operations in the next few months, Hungary has 

secured a lot of its capacity. 

In the meantime, it has also agreed on a 6.2 billion cubic metre deal with Gazprom and said it 

wanted a flexible long-term agreement with the company. 

Source: Reuters 
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Moldova 

 

Gas Supplies 

Romanian suppliers are interested in selling natural gas in the Republic of Moldova, confirmed 

Vadim Ceban, the head of Moldova's gas distribution company Moldovagaz. But he also said 

that "today it's cheaper to buy gas from Russia," Economica.net reported  

Ceban confirmed that Moldovagaz wants to sign a more favorable contract with Gazprom, to 

buy gas from the Russian giant in the next three years. 

Source: Romania-insider 
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Poland 

 

Decarbonisation 

Poland wants to speed up phasing out coal and spend billions to build renewable and nuclear 

power infrastructure to address challenges related to climate change and ensure stable power 

supplies, the government said on Tuesday (8 September). 

In an update of its energy strategy by 2040, the climate ministry said Poland plans to invest 150 

billion zlotys (€33.7 billion) to build its first nuclear power plants, with 6-9 GW of capacity 

eventually. The first 1-1.6 GW facility would be up and running by 2033. 

It also plans to build 8-11 gigawatts (GW) of offshore wind capacity by 2040 with investment 

estimated at 130 billion zlotys. The development of renewable and nuclear energy facilities will 

create 300,000 jobs, it said. 

Poland has been the only European Union state to refuse to pledge climate neutrality by 2050, 

with the ruling Law and Justice party saying that it needs more time and money to shift its 

economy from coal to cleaner energy sources. 

But rising carbon emission costs, the European Union’s ambitious climate policies and the 

coronavirus outbreak are forcing Warsaw to speed up its energy transformation. 

In the updated energy strategy, which still needs to be approved by government, the climate 

ministry said that coal’s share in electricity production will fall to 37%-56% in 2030 and to 11-

28% in 2040, depending on the carbon emission costs. 

In November 2019 Poland had expected the share of coal at 56%-60% in 2030 and at 28% in 

2040. 

Source: Euractiv 
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Romania 

 

Electricity Distribution 

The shareholders of major Romanian utility holding Electrica approved the merger of the group’s 

electricity distribution subsidiaries. 

Thus, the three power distribution companies in Electrica group (SDEE Transilvania Nord, SDEE 

Transilvania Sud, SDEE Muntenia Nord) will merge into a single entity that will be named 

Distributie Energie Electrica Romania (DEER). The merger will become effective as of January 

1, 2021, Economica.netreported. 

Source: Romania-insider 

 

Offshore Law 

Romanian prime minister Ludovic Orban, asked about the Offshore Law - seen by foreign oil 

companies as an obstacle for their investments in Romania's Black Sea perimeters, avoided 

assuring that the bill would be amended according to the investors' demands. 

Source: Romania insider 

 

Black Sea Oil and Gas 

BSOG and Romanian gas grid operator Transgaz in September last year signed the order to 

begin development work to bring gas from the $400 million Midia project into the national grid. 

Gas from Midia -- which is estimated to hold some 10 Bcm of gas -- is expected to boost 

Romania's gas production, along with other major projects in the Black Sea including the 

ExxonMobil-operated Neptun project, in the next decade. 

BSOG had originally targeted first gas from Midia in the first quarter of 2021, but that timeline is 

set to slip. 

"Overall project completion is now at 33% and we are still of the view that first gas in 2021 is 

achievable," Beacom said in emailed comments. 

Beacom said progress on the project had been made in line with guidance regarding the 

coronavirus. 

"In Q2 we were able to complete an important milestone -- the transportation of all our 147 km 

of pipe from Greece to our storage yard in Constanta -- during lockdown measures while in full 

compliance with all COVID-19 restrictions," he said. 
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Midia -- which comprises the Doina and Ana offshore fields -- will consist of five offshore 

production wells, one subsea well at Doina and four platform wells at Ana. 

A 126 km gas pipeline will link the Ana platform to a new onshore gas treatment plant with a 

capacity of 1 Bcm/year, which represents around 10% of Romania's gas consumption. 

Beacom said that BSOG was "half way" to completing the Ana wellhead platform at the shipyard 

in Agigea. 

"While at the gas treatment plant in Vadu we are now working at the foundations and have 

steady progress," he said. 

BSOG also hopes to be able to begin laying the 126 km pipeline from Ana to shore soon. 

"Assuming that there are no interruptions due to COVID-19 related matters, we could be 

commencing the running of the offshore pipeline at the end of the summer," Beacom said. 

"The laying of the pipeline from the shore to the Ana platform location should take two months," 

he said. 

There is also ongoing work to reactivate the pipelay vessel, he said. 

BSOG -- majority-owned by the Carlyle Group -- is among a number of Romanian offshore 

companies looking to develop gas projects, but some developments, including Neptun, have 

been delayed due to what is perceived as an unfavorable regulatory environment in the country. 

BSOG took FID on Midia in February 2019 under the assumption that the situation would 

improve. 

There have been criticisms of the investment climate after the government implemented 

legislation in late 2018 imposing a gas price cap, a new 2% turnover tax on energy companies 

and a new offshore law that requires operators to sell 50% of their offshore gas output in a 

centralized marketplace. 

"We still insist that the revocation of the hostile measures such as the supplemental tax and 

Central Market Obligation that were imposed in November 2018 is essential in order to try and 

regain investor confidence in developing the Black Sea," Beacom said. 

"We are seeing some efforts by the government to address these issues but without the full 

cooperation of all political parties, Romania will lose out on this tremendous, time-limited 

opportunity for the country," he said. "Our project is moving forward on the basis that these 

measures were to be resolved." 

BSOG has secured a long-term gas sales agreement with a Romanian subsidiary of France's 

Engie for all of the Midia gas production -- minus the volumes that the producers are currently 

obliged to sell on the centralized market -- as well as a gas transmission contract with Transgaz 

to transport the gas into the national grid for a period of 15 years. 
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BSOG is operator of Midia with a 70% share. Its partners are privately owned investment 

company Petro Ventures Resources (20%) and Italian gas producer Gas Plus International 

(10%). 

Source: S&P Global 

 

Dacian Petroleum 

Dacian Petroleum agreed to buy 40 OMV Petrom’s fields located in the south of Romania with 

a combined oil and gas production of 1,700 barrels equivalent of oil per day. The value of the 

transaction is 17.8 million dollars for 190 active wells, which represent about 1 % of OMV 

Petrom’s production in 2019 

Dacian Petroleum company was founded by Ion Popa, former General Manager of Petrom prior 

to privatization, together with three former top executives of the American oil company 

Weatherford. 

The transaction includes the transfer of the wells and the oil infrastructure related to the 

respective perimeters, as well as of a number of 190 employees. Out of the agreed total of 17.8 

million dollars, Dacian Petroleum has to pay OMV Petrom about 10 million dollars at the 

conclusion of the transaction, and the remaining sum during the exploitation of the wells. In 

addition, Dacian Petroleum needs another 4 million dollars in working capital and various costs 

of the transaction with OMV Petrom, bringing the total short-term financing needs up to 14 million 

dollars. 

This is the third divestment within OMV Petrom’s Upstream portfolio optimization program. 

Previously, 28 other fields were divested: 19 fields in August 2017 and another 9 in March 2019, 

all to Mazarine Energy. 

Source: Serbia-energy.eu 

 

Romgaz 

State-owned Romgaz, one of the two big gas producers in Romania, analyzes the takeover of 

Electrocentrale Bucuresti, a state-controlled electricity and heat producer that generates the 

heat and hot water for households in Bucharest. 

……………………………… 

Romanian state-controlled natural gas producer Romgaz, in partnership with a division of Grup 

Servicii Petroliere (GSP), controlled by local businessman Gabriel Comanescu, will develop a 

combined 200 MW power plant on the location of a bankrupt thermal power plant in Halanga, 

Mehedinti county, in southwestern Romania. 

Source: Romania-insider 
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Transgaz 

Romanian gas transmission company Transgaz [BSE:TGN] announced that it is seeking a bank 

loan of 360 million lei ($88 million/ 74 million euro) in order to finance investment projects. 

Transgaz is seeking a loan with a term of 13 years, with a grace period of 1 year, payable in 

semi-annual instalments, it said in a statement on Thursday. 

The company is yet to decide whether it will take out a fixed or variable interest loan 

The deadline for submitting bids by interested banks is October 8. 

Transgaz expects to select the winner by October 12 and sign the loan agreement on October 

21. 

In mid-July, Transgaz announced that it is borrowing 300 million lei from local lender Banca 

Transilvania [BSE:TLV] to finance its working capital needs. The loan contract has a duration of 

two years. 

In August, Transgaz announced that it has inaugurated the Bibesti gas compressor station, part 

of the first stage of the BRUA gas pipeline project following a 39 million euro investment. In the 

first phase of BRUA, a total of 560 million euro is to be invested in the construction of a new gas 

pipeline of 550 km in length that will have a maximum capacity of 1.5 billion cubic meters per 

year in the direction of Bulgaria and 4.4 billion cubic meters per year in the direction of Hungary. 

Also in August, Transgaz  said that it will ask its shareholders to approve the sale of a 25% stake 

in its Moldovan subsidiary Vestmoldtransgaz to the European Bank for Reconstruction and 

Development (EBRD) for 20 million euro ($23.6 million). 

Transgaz's first-half net profit rose 18.2% on the year to 231 million lei, while turnover fell by an 

annual 9.3% to 851 million lei. Investments made by the company during January-June almost 

doubled on an annual comparison basis, reaching 753 million lei. 

Transgaz shares traded 1.03% higher at 294 lei on the Bucharest Stock Exchange as at 1014 

CET on Friday. 

Source: Seenews 
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Turkey 

Gas Supplies 

Turkey's Energy Market Regulatory Authority (EPDK) has completed initial work on the 

launching of the Natural Gas Futures Market (VGP) which, as of next year, will allow natural gas 

to be bought and sold via future contracts. While it will allow traders operating on the natural 

gas exchange to prepurchase and sell newly discovered Black Sea gas scheduled to be in the 

system in 2023, it is expected that it may also have a positive impact on prices, causing them 

to drop earlier than expected. 

EPDK Chairman Mustafa Yılmaz told Anadolu Agency (AA) Sunday that the VGP players trading 

on the natural gas exchange will have the opportunity to prepurchase and sell domestic natural 

gas expected to be delivered to the system in 2023 through futures contracts. 

“In this way, we will see the positive effect of our Black Sea gas on natural gas prices even 

before it begins to be produced,” he said, stressing that when produced, by carrying out the 

necessary licensing and regulation studies, the EPDK will ensure that the domestic natural gas 

is offered to the consumers “in the most economic way.” 

In September 2018, Turkey commissioned the Organized Wholesale Natural Gas Sales Market 

(OTSP), which had been in progress for a long time. 

While it was stated that the aim was to establish and develop a fair, sustainable and foreseeable 

market with the OTSP, an important step was taken toward the targets of becoming a regional 

trade center. Through the natural gas exchange, which was launched within the Energy Stock 

Exchange Istanbul (EPIAŞ), and legislative infrastructure of which was established by the 

EPDK, 3.2 bcm of natural gas was traded in two years and a transaction volume of 

approximately TL 4.7 billion ($630 million) was reached. 

During this period, the average gas reference price was at the level of TL 1,460 per thousand 

cubic meters. 

The launch of the VGP was designed to ensure market predictability while eliminating the risks 

arising from price uncertainty. It is expected to increase liquidity in the market and provide 

flexibility to market players in adjusting their positions while contributing to supply security by 

minimizing forward-looking uncertainties. 

Energy trading hub  

Aspiring to diversify its energy resources, Turkey has accelerated its efforts to ensure its natural 

gas supply security through bilateral agreements and major infrastructure projects, such as the 

multinational natural gas pipeline projects Trans-Anatolian Natural Gas Pipeline (TANAP) and 

TurkStream. Benefiting from its strategic location as an energy transit country between the 

producers and buyers, the country is also quickly moving toward creating a meeting hub where 

consumers and suppliers can trade at prices set by free-market dynamics. 

In early September 2018, EPIAŞ launched its spot natural gas trade system on the energy stock 

exchange in a bid to further liberalize the gas market. EPIAŞ developed a software system to 
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allow natural gas trading via an electronic platform that was set to determine the natural gas 

prices for the day-ahead market. The system price is set by matching offers from suppliers with 

corresponding bids from market players to develop a supply and demand equilibrium price. 

Source: Daily Sabah 

 

TPAO 

TPAO discovered a colossal gas field in Western Black Sea offshore, first ever gas discovery in 

Turkish ultra-deep water. 

Discovery, after full development, will satisfy Turkey’s natural gas demand for decades.   

Tuna-1 well data and geophysical studies show a potential of 320 billion cubic meters of lean 

gas which represents the largest discovery in Black Sea. There is also an expectation of 

additional upside potential down at the undrilled section of the well.   

Sakarya Block is located 175 km offshore Ereğli, Turkey.  

Tuna-1 ultra-deep water exploration well in block AR/TPO/KD/C26-C27-D26-D27,  100 

percent TPAO equity, drilled with 6th generation drillship ‘’Fatih’’ which was  purchased in 2018 

by TPAO. 

Entire block is 7000 square kilometers. The well, which was drilled in 2115 meters of water depth 

reaching a final total depth of 4525 meters, encountered more than 100 meters of natural gas 

bearing reservoir in Pliocene and Miocene sands.  According to detailed Tuna-1 data collection 

and geophysical studies, the prospect has a potential of 11 trillion cubic feet (approximately 2 

billion barrels of recoverable oil equivalent) of gas which represents the largest discovery in 

Turkish Exclusive Economic Zone and entire Black Sea. 

This exploration success will give a major boost to Turkeys economic growth by supplying 

natural gas for decades.  Melih Han Bilgin, TPAO’s Chairman and CEO said ‘’ TPAO will 

immediately start acquiring 3D seismic in the entire license and appraise the field extensively to 

produce first gas by 2023. This exploration success confirms the outstanding capabilities of 

TPAO and hence Turkish geoscientists and engineers in all involved units for generating and 

evaluating ultra-deep water prospects, utilizing state-of- the-art technology. Indeed, there is still 

an expectation of additional potential at the deeper section of the well, as well as the unexplored 

surrounding part of the Block. Therefore, this day will mark a new beginning for TPAO and 

Turkey.’ 

TPAO holds 100 percent of block AR/TPO/KD/C26-C27-D26-D27 interest.  

................................... 

WoodMac stated that, at the moment, Turkey is mostly reliant on piped gas from Russia, 

Azerbaijan, and Iran but the share of LNG imports has also continued to grow. 
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Thomas Purdie, an analyst on Wood Mackenzie’s upstream research team, said: “Even if the 

official 320 billion cubic metre figure given by President Tayyip Erdogan when he announced 

the discovery is treated as an estimate of gas in place, this is Turkey’s biggest-ever find – by a 

wide margin – and one of the largest global discoveries of 2020. 

“What’s more, it reaffirms the deepwater Black Sea’s hydrocarbon potential after several 

disappointing wells in Bulgaria”. 

He did state that, no matter the political and economic importance, reaping the supply rewards 

would be complex and a 2023 date for bringing the discovery, now renamed Sakarya, online 

was ambitious. 

“First and foremost, the discovery will need to be appraised by more wells – to improve 

understanding of the geology and confirm resource estimates. 

“It’s early days, but any future development would cost billions of dollars. Deepwater projects 

are complex in any environment, but the Black Sea poses additional logistical challenges that 

must be managed. 

“This is one of the factors that has stalled Romania’s Neptun Deep megaproject, located just 

100 kilometres north of the Tuna well”., Purdie added. 

According to WoodMac, Turkey’s national company Türkiye Petrolleri Anonim Ortaklığı or TPAO 

would benefit from bringing an international partner into the project. 

“There could be attractions despite the market outlook – highly competitive tax terms in a basin 

that international oil companies know increasingly well over recent years. Majors operating 

across the border in Romania and Bulgaria have had mixed recent success, but will take note 

of this momentous news”, Purdie claims. 

Murray Douglas, director in the Europe Gas Research team at WoodMac, said: “The Turkish 

gas market is large, with 2019 demand of almost 45 billion cubic metres. 

“Gas demand has fallen year-on-year since 2017. Much of that is down to the weak Turkish 

economy and increased competition from coal-fired and renewable generation. 

“However, despite coronavirus, Turkish gas demand has only fallen 3 per cent, year-to-date, 

versus last year. That is a less severe fall than many other European markets. 

“In the 2020s, this discovery could have far-reaching implications for future gas imports and 

upcoming negotiations with suppliers – with Gazprom, Azerbaijan, and Iran”. 

……………………………. 

Turkey’s largest-ever natural gas discovery in the Black Sea will lay the groundwork for the 

country's Petroleum Pipeline Company (BOTAŞ) and the Turkish Petroleum Corporation 

(TPAO) to hold initial public offerings (IPOs) in the future, Treasury and Finance Minister Berat 

Albayrak said Tuesday. 
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The find will take TPAO and BOTAŞ to a new league, Albayrak told private Turkish broadcaster 

NTV. “With the further development of these discoveries in the near future, the balance sheets 

of both TPAO and BOTAŞ can be both domestic and foreign and will pave the way for the IPO 

process,” Albayrak noted. 

Albayrak’s remarks come after President Recep Tayyip Erdoğan announced Friday the 

discovery of a natural gas field, the largest in Turkey’s history. 

The gas field is at a depth of 2,100 meters (6,890 feet) below the seabed in the Sakarya Gas 

Field around 170 kilometers (105 miles) off the Turkish coast. The discovery has proven the 

existence of sizable deposits deep under the seabed. 

Purchased by TPAO in 2018, Turkey’s first oil and gas drilling vessel, the Fatih, which began 

drilling at the location on July 20, discovered the well after a month of work. 

Albayrak said there were two more layers next to the well where the 320 billion-cubic-meter 

(bcm) reserve was found. 

“When those studies are finished, we will talk about the period in which Turkey will no longer 

talk about a current account deficit but a current account surplus and a foreign exchange 

surplus,” he added. 

The discovery has proved the existence of sizable deposits deep under the seabed. Officials 

have said there could be an upward revision in the estimate, stressing the efficiency of the field 

in which work is being carried out. 

“All these developments could offer Turkey a 30% bargain advantage in its future gas trade 

deals,” Albayrak said. 

With the discovery, a new era has begun in terms of Turkey’s energy dependence, the minister 

noted, adding the development had “broken a wall both psychologically and financially.” 

“From now on, our nation will be ready to hear yet more good news specific to energy policies 

and TPAO," he said. 

Operations at the recently discovered gas field will be handled by the field’s sole owner, Turkey's 

national oil company TPAO, Energy and Natural Resources Minister Fatih Dönmez confirmed 

Tuesday. 

“We own operation in these areas, and we have no partners. Now that we have found it, we will 

know how to extract it. It will be owned and operated by TPAO. No one should worry about that,” 

Dönmez said. 

Albayrak said TPAO had already started on its path at the point of exploration and drilling using 

its own licenses and assets. On the other hand, BOTAŞ, in terms of gas, owns one of the largest 

distribution and transmission infrastructures in the region, he added. 

“Now this will move our two companies into a league in which they will be important players in 

regional markets,” Albayrak noted, adding that foreign investors would also show great interest. 



15th of September 2020 

 

www.bbspetroleum.com page 48 

Source: TPAO, Wood Mckenzie, Daily Sabah 

 

Tuna-1 Gas Discovery 

If Turkey develops the giant Tuna-1 (Danube-1) gas discovery, it could potentially save the 

country up to $21 billion in import costs, Rystad Energy estimates. 

Rystad said on Wednesday that this would depend on the field’s peak output, which remains to 

be determined pending appraisal drilling and further testing. Actual savings could be even higher 

as global gas prices and import costs are expected to rise in coming years. 

The discovery is reported to have an initial gas reserve volume of approximately 320 bcm, but 

the size of its actual recoverable reserves is still uncertain. 

As a result, Rystad Energy’s calculations are based on a peak production range of between 2.5 

bcm and 20 bcm per year. The lower end reflects a more cautious approach, while the higher 

end a far more bullish outcome. 

In any case, the successful development of the field would represent a substantial reduction to 

the country’s import costs – between $200 million and $1.5 billion per year – based on the field’s 

breakeven price range and Turkey’s average gas import price for 2020. 

Sindre Knutsson, Rystad Energy’s VP for gas markets, said: “The timing of the discovery could 

hardly be better, as nearly 40 per cent of Turkey’s contracted import volumes – representing 24 

Bcm out of the country’s 59 bcm per annum imports of pipeline gas and LNG – are set to expire 

in 2020 and 2021”. 

A successful development of the Tuna-1 discovery could offer Turkey significant natural gas 

supplies at much more competitive terms, taking effect from the field’s estimated startup date of 

2028. Rystad Energy estimates the breakeven price for the field to be between $3.00 and $3.50 

per mmbtu, significantly below the cost of imported gas. 

Rystad Energy estimates that the import price for LNG to Turkey in 2020 will average about 

$4.70 per mmbtu, including both Brent index contracts and spot volumes. Another estimate 

claims that the average price of Brent-indexed pipeline imports to Turkey will be about $6.40 

per mmbtu this year. The effect of weak Brent prices this year will be seen in the second half of 

2020, as Brent-indexed gas prices are normally priced with a lag of three to six months. 

The prospect of a new competitive source of gas, and the confidence that Turkey will be less 

reliant on imports in the future, will increase the country’s bargaining power concerning its 

current suppliers. 

Turkish buyers will likely be keen to move away from oil-indexed contracts and instead use a 

European price benchmark, such as TTF, to which they can index their contracts. 

Meanwhile, Turkey’s natural gas demand is set to recover after seeing two consecutive years 

with falling gas consumption. This development was driven primarily by declining demand from 

the power sector, where gas been displaced by renewable energy, including hydro, wind, and 
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solar. Total natural gas demand declined to 44 bcm in 2019 after reaching a record of 52 bcm 

in 2017. 

Rystad Energy forecasts that Turkish demand for gas will rebound to 59 bcm by 2030 and 71 

bcm by 2040. The two main sectors contributing to this increase are the industrial sector, driven 

by high economic growth, and the residential sector. Industrial demand is forecast to reach 23 

bcm by 2030, up from 14 bcm in 2019, and residential demand is expected to climb from 13 

bcm to 17 bcm over the same period. 

Turkey is, for all intents and purposes, entirely reliant on imports at present to meet its natural 

gas demand, as domestic production stood at only about 0.3 bcm in 2019, thereby representing 

less than 1 per cent of domestic demand. The country remains heavily dependent on pipeline 

imports of gas from Russia, Iran, and Azerbaijan which collectively accounted for about 33 bcm 

or 73 per cent of total imports in 2019. 

The growth in the LNG market has, however, allowed Turkey to diversify its supply sources, 

opening the market to a long list of LNG exporting countries. 

Algeria, Nigeria, and Qatar all have long-term LNG contracts with Turkey, and the United States 

has emerged as one of the largest suppliers of LNG to the country over the past two years. 

Cheap spot prices in the LNG market have made flexible U.S. LNG cargoes attractive for Turkey, 

replacing supplies from other traditional sources of pipeline gas such as Russia and Iran, both 

of which have Brent-indexed long-term contracts with the country. 

“Turkey’s newfound hope that low-cost discoveries are feasible will no doubt pave the way for 

further exploration programs. The government seems to have grasped the strategic importance 

of this breakthrough, as demonstrated by its decision to send no fewer than five warships to 

escort the seismic vessel Oruc Reis through the Mediterranean Sea”, Knutsson concludes. 

………………………………… 

Turkey is bringing in another drillship for operations in the Black Sea only weeks after 

announcing a giant gas discovery in the area. Turkey’s Energy Minister, Fatih Dönmez, revealed 

in a tweet on Sunday that the drillship named Kanuni will be joining the Fatih drillship in the 

Black Sea. 

The Fatih has recently been used to drill the Tuna-1 well, which proved to be a significant gas 

discovery with the potential to help the country cut its dependence on energy imports.  

………………………………. 

President Tayyip Erdogan said in August Turkey would start pumping gas from the Black Sea 

discovery by 2023 - a symbolic date marking the 100th anniversary of the Turkish republic - but 

the official said full production would take longer. 

“The timeline we announced is for the first gas delivery,” he said. “It’s not going to be the plateau 

production, which will take at least an additional two or three years.” 

……………………………….. 



15th of September 2020 

 

www.bbspetroleum.com page 50 

“Seismic research was carried out in an area of 2,000 square kilometers (772 square miles) 14 

months ago. The size of the area currently discovered is 250 square kilometers. There is another 

neighboring area of 6,000 square kilometers. Seismic research on this region will also be carried 

out," Dönmez said. 

A senior energy ministry official said the country expects to find out the full potential of its historic 

gas discovery next month when drilling of the prospects is scheduled to be completed. 

“The timeline will most likely be in October because we are trying to analyze two additional 

potential reserve areas” under the current level, the official noted. He said there could be an 

upside potential after the exploration reaches its targeted depth of around 4,500 meters. 

Sources: Offshore energy, Reuters, Daily Sabah 

 

Upstream Developments 

Turkey says its natural gas find in the Black Sea will likely be followed by further discoveries, 

altering the geopolitics of energy trade in its region. 

“It’s just the beginning,” President Recep Tayyip Erdogan’s spokesman Ibrahim Kalin said of 

Friday’s announcement that Turkey struck gas deep under its territorial waters. “The work will 

continue for exploration as well as drilling at the same time. We’re very hopeful that it will lead 

to other fields in the same area.” 

Ankara’s state-oil arm TPAO will continue offshore exploration near the 320 billion cubic meter 

Sakarya field where officials see “much greater potential” for hydrocarbons, Kalin said in an 

interview at the presidential office in Istanbul on Saturday. 

The discovery announced by Erdogan is already the largest of its kind in the Black Sea and 

proved the existence of sizable deposits deep under the seabed. Kalin said it also gave fresh 

impetus to Turkey’s search for more energy resources to be able to function as more than just 

a massive consumer and a conduit for cross-border gas trade. 

“Turkey will be an energy producing country. That’s a new dimension, a very significant one,” 

Kalin said. “It puts Turkey at a different level in terms of its strategic location, relations, regional 

and global affairs.” 

 “Turkey is a premium gas market, which has never been significant on a global scale. The 

discovery really reinforces the country’s potential role as an energy producer in the region.” 

-- Ashley Sherman, principal analyst on Caspian and Europe upstream at Wood Mackenzie. 

Source: Bloomberg 
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Pipelines and Supply Options 

 

Alexandroupolis FSRU 

Bulgarian state-owned gas transmission system operator Bulgartransgaz has completed the 

acquisition of 20% interest in Gastrade - the company developing a floating liquefied natural gas 

(LNG) terminal off Greece's northern coastal city of Alexandroupolis. An agreement for the 

acquisition was signed between Bulgartransgaz and Gastrade on August 24, along with a new 

shareholder agreement signed by Gastrade's existing shareholders Elmina Kopelouzou, 

GasLog Cyprus Investments, DEPA Commercial, Gastrade itself as well as the new shareholder 

Bulgartransgaz. The acquisition agreement is subject to the approval of the competent 

authorities. The participation of Bulgartransgaz in the project is a proof of the strategic role of 

the project in Southeast Europe which will have a key role in the penetration of LNG in the 

region, as well as in enhancing energy liquidity in its markets. 

The LNG terminal in Alexandroupolis, which is expected to become operational in early 2023, 

is planned to comprise an LNG floating storage and regasification unit (FSRU), which will be a 

new, independent energy gateway for the markets of Southeastern and Central Europe. 

Bulgaria currently imports almost all of the natural gas it needs from Russia. 

........................................... 

Investors behind the Alexandroupoli FSRU are expected to make final decisions on the project’s 

development in the final quarter of this year. 

Two pending issues, the completion of a regulatory framework for the project, as well as 

approval by the European Commission’s Directorate-General for Competition of the project and 

funding via the National Strategic Reference Framework (2014-2020), are expected to be 

resolved by the final quarter. 

Also, RAE, the Regulatory Authority for Energy, is soon expected to reach a preliminary decision 

exempting the FSRU from compulsory access to third parties as well as tariff adjustments every 

three to four years. This decision, needed for the project’s regulatory framework, is expected by 

late October or early November, when the European Commission’s approval is anticipated. 

The Directorate-General for Competition will also need to give the green light for NSRF funding. 

Once these pending issues are all resolved, investors will be able to decide on the project’s 

development, expected to require two years to construct. Investors envision a launch in 2023. 

Yesterday’s anticipated entry of Bulgartransgaz, for a 20 percent stake, highlights the project’s 

regional prospects. This regional dimension will be highlighted even further if ongoing Romanian 

interest is materialized.  Talks that have been going on for some time were disrupted by the 

pandemic. 
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For the time being, Greek gas utility DEPA, Gaslog and Bulgartransgaz each have 20 percent 

stakes, while the Copelouzos group holds a 40 percent share. The entry into the project of 

Gastrade, as a fifth partner, remains pending. 

Most crucial for the project’s prospects, a market test completed in March showed that the 

Alexandroupoli FSRU is sustainable. The test prompted a big response from Greek and 

international gas traders, who placed capacity reservation bids for a total of 2.6 billion cubic 

meters per year. 

US interest for LNG supply via the Alexandroupoli FSRU is strong. Last year, Cheniere sold a 

big shipment to Greek gas utility DEPA, while a further ten American shipments have been 

made so far this year. 

…………………………….. 

Greek gas grid DESFA, 66%-owned by a consortium led by Italy’s Snam, is interested in buying 

a stake in an offshore liquefied natural gas (LNG) terminal in northern Greece, people familiar 

with the matter said on Tuesday. 

DESFA is considering taking a 20% stake in the consortium developing the Alexandroupolis 

LNG project, which is expected to be operational by 2023, the sources said. 

Earlier this month, Greek energy news portal Energypress reported DESFA could join the 

project. 

Snam, Europe’s biggest gas transport infrastructure company, declined to comment. 

The floating terminal, dubbed a project of “common interest” by the European Commission, will 

have a capacity of around 6 billion cubic metres of gas per year and will cost around 380 million 

euros ($448 million). 

In Greek waters close to the Turkish border, it will be able to feed gas into other pipeline systems 

planned in the area, including the Trans Adriatic Pipeline (TAP). 

“It fits Snam’s plans to expand its LNG capacity beyond Italy,” one of the sources said. 

Snam, which has a 20% stake in TAP, operates LNG plants in Italy and, through DESFA, is 

currently bidding to run an LNG import plant in Kuwait. 

The Alexandroupolis Independent Natural Gas System is 40% owned by Copelouzos, while 

DEPA, Gaslog and Bulgartransgaz each have 20%. 

Sources: Seenews, energypress.eu, Ekathimerini 

 

BRUA 

Romanian gas transmission company Transgaz [BSE:TGN] said that it has inaugurated the 

Bibesti gas compressor station, part of the first stage of the BRUA gas pipeline project. 
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The construction works at the Bibesti compressor station cost 39 million euro ($46 million), 

Transgaz said in a statement on Sunday. 

The compressor station is the third and last within the first phase of the BRUA pipeline project 

in Romania. Its purpose is to compress natural gas in order to compensate for pressure losses 

that are typical in the process of natural gas transportation. In the first phase of BRUA, a total 

of 560 million euro is to be invested in the construction of a new gas pipeline of 550 km in length 

that will have a maximum capacity of 1.5 billion cubic meters per year in the direction to Bulgaria 

and 4.4 billion cubic meters per year in the direction to Hungary. 

"The Bibesti Compression Station is part of phase 1 of the BRUA gas transmission highway, a 

strategic project, a project that has been approved, supported and financed at European level, 

with co-financing from Transgaz," prime minister Ludovic Orban said in the statement. 

"The BRUA pipeline which is currently under construction is to be completed during this year, 

by the beginning of November, according to the work schedule." 

Transgaz completed works for the other two compressor stations, Jupa and Podisor, in 

September and October 2019, respectively. 

BRUA is a project for a pipeline linking the gas transmission systems of Bulgaria, Romania, 

Hungary and Austria. 

Transgaz' shares traded 0.35% lower at 283 lei ($69/ 58.4 euro) as at 1039 CET on Monday on 

the Bucharest Stock Exchange. 

Source: Seenews 

 

Nord Stream 2 

German Chancellor Angela Merkel and her economy minister on Tuesday played down the 

possibility of halting the Nord Stream 2 gas pipeline from Russia to Germany as part of any 

sanctions imposed on Moscow due to the poisoning of Kremlin critic Alexei Navalny. 

Germany is consulting European and NATO partners on how to respond if Russia fails to help 

clear up what happened to Navalny, being treated in a Berlin hospital for what Merkel has said 

was a murder attempt with a Novichok nerve agent. 

One big area of discussion is the future of Nord Stream 2 which will double the capacity of the 

existing Nord Stream 1 pipeline from Russia to Germany and is due to start operation next year. 

It is more than 90% complete. 

At a meeting of her conservative parliamentary group, Merkel reiterated her call for an EU 

response to the attack on Navalny but took a cautious line on the pipeline, said participants. 

She told lawmakers she could hear that some people were talking about Nord Stream 2 in the 

context of an EU response but also said that opinion was divided. At the EU level many would 
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not explicitly make a connection between the Navalny case and stopping the pipeline, she said, 

according to participants. 

On Monday, her spokesman had said she did not rule out imposing sanctions. 

Conservative parliamentary group leader Ralph Brinkhaus also struck a cautious note on 

stopping the pipeline, said sources. 

Economy Minister Peter Altmaier kept open the possibility of future sanctions but said late on 

Monday that keeping lines of communication open was often more effective as sanctions could 

result in a hardening of politics. 

“I don’t know of any case where a country like Russia, or a similar country, has been moved by 

sanctions to change its behaviour.” 

The head of the German Eastern Business Association said it would be almost impossible to 

halt the project from a legal perspective. 

Source: Reuters 
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Companies 

 

Woodside 

Australian energy company Woodside has exercised its right to pre-empt the sale of Cairn’s 

entire participating interest in the Rufisque Offshore, Sangomar Offshore and Sangomar Deep 

Offshore (RSSD) joint venture to Russia’s Lukoil. 

Per the RSSD joint operating agreement, the terms of Woodside’s acquisition of Cairn’s entire 

participating interest will reflect those of the Cairn – Lukoil transaction. 

Namely, Woodside will pay $300 million upfront plus working capital adjustments, including 

reimbursement of Cairn’s development capital expenditure incurred since 1 January 2020. 

The company stated on Monday that Woodside would also pay contingent payments of up to 

$100 million linked to commodity price and the timing of first oil. 

Woodside’s acquisition remains subject to Government of Senegal approval, Cairn Energy 

shareholder approval, and other customary conditions precedent. The acquisition will be funded 

from Woodside’s current cash reserves. 

Following the completion of the buy, Woodside’s equity interest in the RSSD joint venture will 

increase to around 68 per cent and Woodside will remain the operator. 

The company’s CEO Peter Coleman said the acquisition represents an opportunity for 

Woodside to deepen its interest in a well understood, world-class asset with near-term 

production, while also protecting shareholder interests by removing the potential uncertainty of 

U.S. sanctions applying to the Sangomar field development. 

“Progressing the Sangomar field development and delivering targeted first oil in 2023 is an 

important part of Woodside’s growth strategy. Increasing our interest maintains the early 

momentum achieved since achieving the final investment decision (FID) with our joint venture 

partners earlier this year and will simplify the equity structure for the RSSD joint venture. 

“We look forward to completing the transaction with Cairn and working with all stakeholders, 

including potential new joint venture partners, to successfully deliver Senegal’s first oil project”. 

The $4.2 billion FID on the Sangomar offshore oil field was made at the start of 2020 and the 

field development has started. 

The company said earlier this year that the project remains on track for first oil in 2023 via a 

Modec-supplied FPSO regardless of the coronavirus pandemic. The recoverable reserves of 

Sangomar field stand at around 500 million boe. 

Source: Offshore energy 
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