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15th of September 2020 – 15th of October 2020 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Oil Price: 

Between 15th September and 15th October 2020 US WTI spot crude oil price was around 

$40/bbl. 

After trading above $43 a barrel in late August, oil price was lower in September due to recovery 

of supply. The OPEC was slowly decreasing its production cuts and Libya is releasing supply 

as its civil war ends. 

The price of WTI oil at the end of 2020 will be between $40 per barrel and $45 per barrel, as 

predicted by 40% of the executives from 162 oil and gas companies. 

According to oil traders, oil prices will rise above $50 per barrel by October next year. Demand 

recovery would be slow at least until the second quarter of 2021, when a possible anti-Covid 

vaccine could be found. Under-investments in oil production will lead to a new oil price spike in 

3-5 years, which makes sense in investing in upstream. 

Oil demand in 2020 will decline by 8.4 million barrels per day according to IEA latest oil market 

report. 

Oil price increased as Hurricane Delta made operators to shut in nearly 92% of crude output in 

the Gulf of Mexico. 

According to International Energy Agency, after the unprecedented 8% drop this year, global oil 

consumption will return to pre-crisis levels in 2023, provided Covid-19 be brought under control 

next year. 

Long-term growth in oil demand will be suppressed by the switch to electric vehicles while the 

increase will be concentrated in developing countries like India and dominated by feedstocks for 

plastics and other petrochemicals, rather than fuel for road transportation. 

Gas Prices:  
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Henry Hub average spot gas price was around $1.8/mmBtu (€5.4/Mwh) 

Spot gas prices in the region in September: 

Desfa reference price was €11/Mwh 

Bulgarian Gas Hub price was €10.4/Mwh 

Romanian Gas Exchange price was €12.6/Mwh 

Hungarian Gas Exchange price was €13/Mwh 

CEGH gas price was €11/Mwh 

LNG prices are currently double those registered at the beginning of this year, reaching 4 dollars 

per 1000btu from 2 dollars per btu. The period of lower LNG prices in the market appears to 

have ended. 

The gas prices in the region was estimated to follow a slight upward trend, with increasing 

demand, but most likely the average gas price in the winter months will not exceed 14-15 

euro/MWh. 

Bulgaria's energy regulator approved an increase of the wholesale price of natural gas for 

September by 20% to 11.48 euro per MWh proposed by public gas supplier Bulgargaz. 

Romania’s energy minister said that as the gas price in Romania became lower, the flows of 

gas from Romania to Hungary were renewed. Last time gas was exported from Romania to 

Hungary was in August 2018. 

Gas Flows, Capacity Bookings at RBP and Spot Gas Prices 

Capacity bookings and gas flows  by interconnection points 

Source for gas flows: Entsog 

Bulgaria-Greece interconnection point 

 Desfa reference price was higher than Day-ahead gas price at Bulgarian gas exchange 

for the first time during the year -  result of increase of the gas price at the European 

gas hubs and respectively LNG price and decrease of Gazprom gas price in the long 

term contract. Reduced commercial flows towards Bulgaria based on LNG at 

Revythoussa. A third month of increased commercial flows from Bulgaria towards 

Greece based on Gazprom supplies.   

 In September bookings towards Bulgaria were firm and bundled, while towards Greece 

– unbundled and  firm  or interruptible.  

 No premium on the auctions  

 Kulata IP continues to be active virtual point in spite of the merging of prices  on both 

sides of the point 
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Bulgaria-Turkey interconnection points 

 A third month of increased flows of Gazprom gas towards Bulgaria for the supply of 

Bulgaria and Greece 

Bulgaria-Romania interconnection points 

Negru Voda 1 

 Insignificant flows of gas in both directions on the pipeline which was previously used 

for the supply of Russian gas to Bulgaria. 

 In September auctions  firm and bundled bookings were made  towards Romania 

following the price trend of higher prices in Romania 

 No premium on the auctions at RBP 

 Negru Voda 1  IP  continued to function rather in a test regime for flows towards 

Romania with no significant flows and bookings. 

Negru Voda 2,3 

No flows and no bookings 

Ruse 

 Increased flows in both directions on the pipeline with bigger  commercial and physical 

flows towards Bulgaria  in contrast with the price difference trend across the IP.    

 Firm and bundled bookings were made in September auctions in both directions.  

 No premium at the auctions 

 Ruse IP in September was activated as a virtual point, though with small quantities of 

flows and bookings in both directions. 

Romania-Ukraine interconnection points 

Isaccea-Orlovka I 

 Increased flows towards Romania from Ukraine in September with approaching winter 

season. 

 In the auctions in September the booked capacities were firm and unbundled  

 No premium at the auctions 

 No virtual flows and one-directional bookings and flows towards Romania at the 

interconnection point 

Isaccea-Orlovka II – no flows and bookings 

Isaccea-Orlovka III – no flows and bookings 

Mediesu Aurit  - Tekovo – no flows and bookings 

Romania-Hungary interconnection points 

Csanadpalota 



15th of October 2020 

 

www.bbspetroleum.com page 4 

 The spot price in Romania was lower than in Hungary for a third month in September, 

which caused reversal of the flow on the interconnection point 

 Firm and bundled capacity bookings were made In September auctions towards 

Hungary following the price trend difference 

 No premium at the auctions 

 Csanadpalota interconnection point behaved as an active virtual point very sensitive to 

spot price differences on both sides of the point 

Austria-Hungary interconnection points 

Mosonmagyarovar 

 Stable price difference with lower spot prices in Austria and flows from Austria to 

Hungary. 

 Interruptible and unbundled bookings from Austria to Hungary following the price 

difference trend. 

 No premium at auctions 

 Mosonmagyarovar interconnection point accommodated flows and bookings  in one 

direction without indications of virtual behavior 

Hungary-Croatia interconnection points 

Dravaszerdahely 

 No bookings at RBP were made on the interconnection point Dravaszerdahely in 

September. 

 Flows in one direction and no signs of virtual behavior 

Slovakia-Hungary interconnection points 

Ballassgyarmat 

 Gas flows and bookings in one direction from Slovakia to Hungary 

 No premium at the actions 

 No signs of virtual behavior of Ballassgyarmat interconnection point 

Hungary-Serbia interconnection points 

Kiskundorozsma 

 Gas flows and bookings in one direction from Hungary to Serbia following seasonal 

demand in Serbia 

 No bookings at RBP were made on the FGSZ  side of the interconnection point  

Kiskundorozsma in September. 

 No signs of virtual behavior of Kiskundorozsma interconnection point 

Hungary-Ukraine  interconnection points 



15th of October 2020 

 

www.bbspetroleum.com page 5 

 Active virtual interconnection point with commercial flows in both directions and physical 

flows towards Hungary. Some decline in allocated volumes towards Ukraine in 

September corresponding to the increase of Hungarian spot price 

 Some small firm unbundled capacity were reserved towards Ukraine In  September 

auctions 

 No auction premium 

 

Capacity bookings by direction 

In September auctions bookings were made predominantly towards North (7 bookings), then 

to the South (4 bookings). 

Interconnection points by virtuality 

There  are 4 virtually active inter connection points and 7 points with one-direction flow 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 2000 

Gwh (188 mln cbm) supplies in September. 

Oil Supply 

Belarus plans to ship at least one cargo of gasoline via Russia’s Baltic port of Ust-Luga in 

October. The Belarus president threatened in August to divert oil products to Russian ports if 

EU sanctions were imposed and to stop EU states using his country as a transit route to Russia. 

Gas Production, Supply, Transit, Demand and Trade 

Israel: Energean has signed two new long-term gas sales and purchase agreements for the sale 

of 1.4 Bcm/y gas from its Karish project located offshore Israel. The field is expected to come 

online in the second half of 2021 increasing total contracted gas sales to 7.0 bcm/yr on plateau. 

Turkey: The import of Azeri gas to Turkey in the first 8 months of 2020 has increased by 25% to 

7 bcm. 

A third floating storage and regasification unit (FSRU) will be commissioned in Turkey in 2021 

named Ertugrul Gazi to operate in the Gulf of Saros. Two other FSRU units are located in the 

Aliaga district of western Izmir and the Dortyol district of the Hatay province in southern Turkey. 

Greek natural gas consumption is expected to reach 6 Bcm this year driven by gas-fired 

electricity production replacing coal-fired generation. 

Storengy appears to have stepped back from an upcoming tender for the privatization of an 

underground natural gas storage facility at an almost depleted South Kavala offshore natural 

gas field in Greece. 
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DESFA, Energean Oil & Gas and GEK TERNA will participate in the tender for the rights to use, 

develop and operate Kavala gas storage for 50 years. 

Bulgaria: Bulgartransgaz awarded Active Building Inc. upgrade works on the compressors at 

Chiren underground gas storage facility. 

Romania: The operator of the Ukrainian gas transmission system, GTSO said it intends to sign 

interconnection agreements for the second half of this year for all border points of Romania, 

including those on the traditional routes, Medieșul Aurit and Isaccea. 

Romania's gas export capacity to Hungary, through the Arad-Szeged interconnector, will 

increase from 0.75 bcm per year to 1.75 bcm per year. This increase includes the capacity 

envisaged under the first phase of the BRUA project. 

Ukraine: Naftogaz is ready to export gas to Europe from its gas storage facilities. 

Electricity Production & Consumption 

Greece: Akuo Energy International is planning to implement an investment program close to 1 

billion euros in Greece over the next five years, including photovoltaic systems totaling 750 

megawatts in Greece, plus another 284 MW in cooperation with Italy’s Enel. 

Bulgaria: According to the draft of the Bulgarian energy strategy, the first unit of the Belene NPP 

will be launched in 2035, rather than in 2030 as was defined before. 

Bulgaria’s government gave Bulgarian Energy Holding a green light to start talks with U.S. 

companies to build a new nuclear reactor at its Kozloduy power plant. The Prime Minister Boyko 

Borissov said the new reactor should be based on U.S. technology. The results of the talks will 

be announced at the end of January. Ministry of energy said there is room for both Belene and 

Kozloduy projects because Bulgaria will have to start a gradual phasing out of its coal-fired 

thermal power plants after 2030. 

15.4% of the companies using low-voltage electricity in Southeastern Bulgaria, which had to 

choose a free market electricity trader from October 1, have done so. The rest switch to standard 

contracts at close to the current prices for business consumers set by the energy regulator. 

Romania will sign an agreement with the US about investment in Cernavoda Nuclear Power 

Plant, after Nuclearelectrica shareholders gave up the partnership with the Chinese investors. 

Legal and Regulatory Framework 

The EU parliament voted to back to make some gas projects eligible for aid. The projects must 

be in coal-heavy regions and comply with the EU’s 2030 climate target. 

Greece’s Supreme Administrative Court, has decided, following a three-year procedure, it does 

not have jurisdiction to rule on a case filed by RES investors in reaction to a significant reduction 

of their contracted tariffs for solar energy production at existing units. The court leaves open the 

possibility of compensation claims against the state. 



15th of October 2020 

 

www.bbspetroleum.com page 7 

Greece is supposed to receive 32 billion euros from the EU recovery anti-pandemic fund, worth 

a total of 750 billion euros (390bn in subsidies and 360bn in loans). 

Greek energy regulator will set distribution network connection fee discounts in areas where gas 

market penetration levels are low. 

Romanian gas distribution system operator (DSO) will be compelled to connect for free any 

residential consumer or small business, within 90 days after the construction permit is issued, 

under a new Regulation drafted by ANRE. Small companies willing to connect to the natural 

power grid will benefit from the new provisions only if they are located within 2.5 km from the 

existing gas grid. ANRE will include the costs incurred by the DSO for new connections into the 

distribution fees paid by all gas consumers proportional to their consumption. 

Decarbonisation 

EU: According to the analysis of European Commission, the costs of carbon emissions could 

double by 2030 with the commitment of 55% emissions reduction against 1990 levels. 

The European Parliament voted to update the EU’s climate target for 2030, backing a 60% 

reduction in greenhouse gas emissions by the end of the decade, up from 40% currently. 

The environment committee in the European Parliament voted against fossil fuels support under 

the EU’s €750 billion recovery fund. 

Bulgaria: According to a draft of Bulgarian national strategy published on the parliament’s 

website, Bulgaria is targeting a further 2,645 MW of installed electricity generation capacity from 

renewable sources, mostly photovoltaic plants, by the end of 2030, in line with the EU's goals 

for green energy transition. At the same time Bulgaria, has no intentions to shut down its coal-

fired power plants and will further develop its nuclear power sector.  

Polish mining trade unions said Poland should not phase out coal before 2060. Poland is the 

only European Union state to refuse to pledge climate neutrality by 2050. 

Upstream 

Georgia: OMV Petrom, has started negotiations Georgia for a production sharing agreement. 

Egypt: ENI announced a shallow water gas discovery offshore Egypt with preliminary evaluated 

of four trillion cubic feet gas in place. 

Turkey expects to raise its estimate for the amount of natural gas discovered in the Black Sea 

and plans to make an announcement after drilling the Tuna-1 well to the depth of 4500 m. 

Greece: The consortium of Total, ExxonMobil and Hellenic Petroleum will begin offshore 

geophysical surveys in the blocks to the south and southwest of Crete in the first couple of 

months in 2021. 
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A six month extension of the exploration license was granted to Repsol license in Ioannina, 

north-western Greece by EDEY, Greek Hydrocarbon Management Company, in a decision 

reached last week that resets the deadline for April 2, 2021. 

Pipelines Projects and Supply Options 

Alexandroupoli LNG Terminal: North Macedonia expressed interest in participating in 

Alexandroupoli LNG project. 

Interconnector Greece – Bulgaria: The Greek construction company AVAX has asked the 

deadline for the completion of the Greek-Bulgarian gas interconnection to be in the second half 

of 2021 rather than April 2021 due to coronavirus. 

Greece - N. Macedonia Oil Pipeline:  Hellenic Petroleum ELPE, Greek government and North 

Macedonia have begun talks to reopen the oil pipeline linking ELPE’s Thessaloniki refinery with 

the company’s Okta refinery. The oil pipeline stopped operating in 2013 after ELPE deemed its 

Okta refining activities were no longer feasible. 

Bulgaria-Serbia Gas Interconnection: The European Commission has approved a grant of about 

28 million euro for the construction of the Bulgarian section of the gas link Bulgaria-Serbia (IBS). 

B&H – Croatia Gas Pipeline Project: European Western Balkans Joint Fund (WBJF) accepted 

the application of BH-Gas for 1.25 million euro technical assistance for profit and cost analysis, 

environmental impact study, and design for Bosnia's western gas interconnection with Croatia. 

LNG Croatia ship arrived in Rijeka from China. The ship is one the main elements of the future 

LNG terminal on the Krk. The ship was converted into a FSRU vessel in a Chinese shipyard 

near Shanghai. LNG Croatia said that the commissioning activities at the LNG terminal are 

expected to start in December, with the aim of launching commercial operations on January 1, 

2021. 

TAP: Greece’s energy ministry approved the operation of the project’s Greek segment of TAP. 

Authorities of the project in Albania and Italy, will soon grant their respective operating permits. 

The project’s commercial launch is expected to take place close to the final quarter this year. 

TAP announced that TAP pipeline has been filled with natural gas from the Greek-Turkish 

border up to the pipeline receiving terminal in Southern Italy. TAP is currently finalizing 

preparations for launching the commercial operations and offering capacity to the market in 

alignment with the adjacent TSOs. TAP’s shareholding is comprised of BP (20%), SOCAR 

(20%), Snam (20%), Fluxys (19%), Enagás (16%) and Axpo (5%). 

TAP pipeline is essentially complete and has been filled with natural gas from the Greek-Turkish 

border up to the receiving terminal in southern Italy. 

Romania-Moldova Gas Pipeline: Transgaz approved the transaction with the European Bank 

for Reconstruction and Development (EBRD) for a 25% stake in Vestmodltransgaz, which is a 

subsidiary of Transgaz set up for developing the Ungheni-Chisinau gas pipe that links the 

Romanian border with the heavily industrialized region around Moldova's capital. 
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Nord Stream 2: The world’s largest group of shipping insurers said they will not insure vessels 

involved in the Nord Stream 2 and TurkStream gas pipeline projects because of the threat of 

U.S. sanctions. 

Companies 

Black Sea Oil& Gas finished the 1.5 km pipeline underground crossing of the Black Sea beach 

in Vadu. 

DEPA: Greek competition authority is considering whether DEPA should still hold gas auctions 

to suppliers given the liberalization of the gas market, which includes 7 gas importers. DEPA 

had reduced market share and the current market situation offers DEPA’s rival gas companies 

an advantage. Greek law initially required any gas wholesaler with a market share of more than 

60% to make gas quantities available to other traders through auctions. This level was reduced 

to 40% in 2018. 

The deadlines for submitting bids for DEPA Commercial and DEPA Infrastructure have been 

postponed again. Greek privatization authorities hope to gain better price after DEPA succeeded 

to improve performance in the third quarter. According to other interpretations, the postponed 

date is connected with the legal case against DEPA by Hellenic Fertilizers and Chemicals, which 

blamed DEPA for abuse of dominant position and keeping high gas prices when the international 

prices were going down. The postponement of the deadline, according to others, refers to the 

failure of the energy regulator to work out a policy for the gas distribution market, which will have 

an impact on the future incomes of the investors, which apply to buy the company. 

Five construction companies have taken part in the first two tenders issued by DEPA’s 

subsidiary DEDA covering all parts of Greece not represented by DEPA Infrastructure 

subsidiaries EDA Attiki and EDA THES. DEDA plans to launch new tenders next month. 

Gazprom said excess supplies in Europe's natural gas market to continue in 2021. The 

oversupply is due to the increased LNG supplies to Europe. Gazprom is expected to supply 170 

Bcm to Europe this year compared with 199 Bcm last year. 

Naftogaz: U.S. Businessmen and former diplomat Amos J. Hochstein has notified NJSC 

Naftogaz Ukrainy that he leaves the company as independent director in the supervisory board 

of the company. He leaves In spite of the substantial progress achieved by turning Naftogaz 

from a loss-making company to a revenue-generator to the state budget, by the unbundling of 

the transit system and beating Gazprom in the largest ever commercial arbitration, and by 

cancelling the public service obligations regime for households. He said the company has been 

forced to combat political pressure and efforts by oligarchs to enrich themselves through 

questionable transactions, while various unfounded accusations were leveled at Naftogaz, 

accompanied by the usual calls for investigations with using prosecutors and auditors for 

intimidation and retaliation. 

OMV Petrom: Romanian investment fund Fondul Proprietatea said it plans to sell a 2.47% stake 

in OMV Petrom. Fondul currently holds a 9.9% stake in the company. 

Romgaz has signed a one year 106 million euro additional contract with state-owned electricity 

and heating utility Electrocentrale Bucuresti, ELCEN, for gas deliveries. 
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Sabancı Holding: Enerjisa Üretim, a Sabancı Holding company, signed a loan agreement with 

seven banks for 650 million. The company has achieved the potential to increase its total 

production capacity to 4,107 MW with its investments in wind power plants in western Aydın 

province and northwestern Çanakkale and to further increase the share of green investments in 

the company portfolio. 

Shell said it plans to participate in the production of electricity from renewable energy sources 

in Germany through offshore wind, or combined offshore wind-hydrogen projects. The company 

targets a tenfold increase in the electrolysis capacity in the Rhineland refinery, and plans to 

investigate further hydrogen projects. 

Total said it will increase its investments in renewables and electricity by $1 billion. Total will 

focus on low-cost oil projects and favour value over volume. In the next decade energy 

production will grow by one third, roughly from 3 to 4 Mboe/d, half from LNG, half from electricity, 

mainly from renewables. In the next decade, oil products sales from Total will diminish by almost 

30% and Total’s sales mix will become 30% oil products, 5% biofuels, 50% gases, 15% 

electrons. 

DEDDIE/HEDNO: The privatization of the Greek electricity distribution network operator 

DEDDIE/HEDNO is expected to start after the approval of its new regulatory framework by the 

energy regulator. 
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Oil and Gas Prices 

 

Oil Price 

After trading above $43 a barrel in late August, oil has lurched lower this month due to recovery 

of the coronavirus. The OPEC+ alliance, meanwhile, is slowly decreasing its production cuts 

and Libya is releasing supply as its civil war ends. 

“The warning from Fed officials certainly weighed on U.S. equities and took oil lower with it,” 

said Warren Patterson, head of commodities strategy at ING Bank NV. Economic uncertainty 

and the recent pickup in Covid-19 cases will keep oil from moving too much higher in the next 

two weeks and it’s likely to remain in a fairly narrow range, he said. 

………………………………… 

The price of West Texas Intermediate (WTI) oil at the end of 2020 will be between $40 per barrel 

and $44.99 per barrel. 

That’s what the majority (over 40 percent) of executives from 162 oil and gas firms answered 

when asked what they expected the price of WTI to be at the end of the year, a new Dallas Fed 

energy survey has revealed. 

More than 25 percent of respondents thought WTI would land between $45 per barrel and 

$49.99 per barrel and just under 15 percent thought it would be even higher at between $50 per 

barrel and $54.99 per barrel. Over 10 percent thought WTI would be between $35 per barrel 

and $39.99 per barrel and a smattering of survey participants thought the price would be below 

$35 per barrel and above $55 per barrel at year end. 

The survey average placed WTI at $43.27 per barrel at the end of 2020. The WTI price during 

the survey, which was taken between September 9-17, stood at $38.47 per barrel. A Dallas Fed 

survey taken during the prior quarter placed the average WTI oil price at year end at $42.11 per 

barrel. 

Dallas Fed’s latest survey, which was released on Wednesday, also asked participants if they 

believed that OPEC will play a bigger role in the determination of the price of oil going forward. 

Seventy-four percent of the 149 oil and gas firm executives who answered the question said 

yes, while 26 percent answered no. 

The survey also asked participants if they thought that U.S. oil production had peaked. Sixty-six 

percent of the 154 oil and gas firm executives thought that it had, while 34 percent believed that 

U.S. oil output had not yet peaked. 

The Dallas Fed conducts a quarterly survey of around 200 oil and gas firms located or 

headquartered in the Eleventh District—Texas, southern New Mexico and northern Louisiana—

which operate regionally, nationally or internationally. Information collected is a valuable 

component of economic analysis and serves as input for Federal Open Market Committee 

monetary policy deliberations, the Dallas Fed notes. 
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……………………………….. 

Oil demand in 2020 will decline by 8.4 million barrels per day (MMbpd), according to the 

International Energy Agency’s (IEA) latest oil market report. 

The figure marks a slight increase from the 8.1MMbpd drop forecasted in the IEA’s previous 

report, which was released in August. In its September report, the organization noted that a 

resurgence of Covid-19 cases in many countries, local lockdown measures, continued 

teleworking and the weak aviation sector led to downward revisions of its demand estimates for 

the third quarter and fourth quarter of this year of 0.1MMbpd and 0.6MMbpd, respectively. 

Looking ahead to 2021, the IEA predicts that demand will grow by 5.5MMbpd. Its previous report 

forecasted 2021 oil demand growth of 5.2MMbpd. The IEA noted in its September report that 

China continues to recover strongly while India is showing renewed weakness. 

“The uncertainty created by Covid-19 shows little sign of abating,” the IEA stated in its latest oil 

market report. 

“As national lockdowns eased there was an initial sharp recovery in demand led by gasoline, 

but the curve has flattened out and it is becoming increasingly apparent that Covid-19 will stay 

with us for some time,” the IEA added. 

“With the on-coming northern hemisphere winter, we will enter uncharted territory regarding the 

virulence of Covid-19. In last month’s report, we said that the market was in a state of ‘delicate 

re-balancing’. One month later, the outlook appears even more fragile,” the IEA went on to say. 

Commenting on the IEA’s latest oil market report, Michael Burns, an energy partner at law firm 

Ashurst, said, “the impact of Covid-19 on the global economy is more sustained than could have 

been predicted six months ago”. 

“We are not out of the woods yet, but governments and industry have started making plans for 

a post-Covid-19 economic recovery, meaning that while conditions for the oil and gas industry 

are still challenging, there are signs of more optimism and pockets of activity, which will hopefully 

increase over the coming months,” he added. 

………………………………….. 

Oil climbed to the highest in more than a month as Hurricane Delta forces operators to shut in 

nearly 92% of crude output in the Gulf of Mexico. 

Futures in New York rose 3.1% as Gulf of Mexico producers shut in 1.7 million barrels a day of 

production ahead of Delta, which is forecast to slam into the already battered Louisiana coast 

on Friday as a Category 2 hurricane. Prices also gained as an oil-workers strike in Norway 

threatens almost a quarter of its output. Meanwhile, some members of OPEC+ may be 

reconsidering plans to boost output in the next few months. 

“The storm has really blown up into a bigger deal than was initially thought,” said John Kilduff, a 

partner at Again Capital LLC. “It’s curtailing increased amounts of production, and it’s going to 

hit the same area again.” 



15th of October 2020 

 

www.bbspetroleum.com page 14 

Oil remains bound within a narrow trading range near $40 a barrel as fiscal stimulus talks in 

Washington have yet to yield any concrete action at a time when flagging demand limits price 

gains. House Speaker Nancy Pelosi said there could be no action on a stand-alone bill to aid 

airlines or any other sector of the economy without an agreement on a wider package. 

………………………………….. 

The oil market will suffer a long-lasting blow from the coronavirus, with demand taking years to 

recover and peaking at a lower level, the International Energy Agency said. 

After an unprecedented 8% drop this year, global oil consumption will return to pre-crisis levels 

in 2023, provided Covid-19 is brought under control next year, the Paris-based agency said on 

Tuesday. 

Even in that case, which is the most optimistic scenario for oil considered by the IEA, the 

pandemic has an enduring impact. The IEA reinforced its view that global oil demand will plateau 

around 2030, topping out at lower levels than forecast last year. 

“The era of global oil demand growth will come to an end in the next decade,” IEA Executive 

Director Fatih Birol said in the agency’s annual World Energy Outlook. 

It’s a stronger tone than last year’s report, which emphasized that there was “no definitive peak” 

on the horizon. If the recovery from the pandemic is slower and there’s lasting economic 

damage, oil demand may only have a couple of years left to grow, the IEA said. 

The outlook from the agency, which advises most major economies, comes as oil majors like 

BP Plc and Royal Dutch Shell Plc acknowledge that combination of the pandemic with and the 

drastic changes required to avert a climate crisis will have profound consequences for their 

assets and business models. 

Long-term growth in oil demand will be tamed by the switch to more efficient or electric vehicles, 

the IEA forecast. Consumption will increase by about 750,000 barrels a day each year to reach 

103.2 million a day in 2030. That’s about 2 million a day less than predicted in last year’s report. 

The increase will be entirely concentrated in developing nations -- most notably India -- and 

dominated by feedstocks for plastics and other petrochemicals, rather than fuel for road 

transportation. After 2030, annual growth will dwindle to just 100,000 barrels a day. 

Worst Case 

If prolonged coronavirus outbreaks impede the economic recovery, resulting in a global 

economy that’s 10% smaller in 2030 than current projections, then the outlook for oil is even 

more bleak. 

Oil consumption wouldn’t recover to pre-virus levels until “the latter part of the 2020s” in this 

scenario, and would plateau shortly afterward at just under 100 million barrels a day, the agency 

said. 
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The outlooks from the IEA and international oil companies make the view of the Organization of 

Petroleum Exporting Countries -- which last week projected that oil demand will continue to grow 

for another two decades — an outlier. 

The cartel also sees oil consumption recovering to pre-pandemic levels in 2022, a year earlier 

than the IEA. 

Big Investments 

Despite subdued prospects for consumption, the global oil industry nonetheless faces a 

challenge to meet projected demand. 

Even after 2030, about $390 billion of investment will be required each year to find new supplies 

that offset declining output at aging oilfields, the IEA said. 

Prices should recover to $75 a barrel by the end of the decade, from current levels just above 

$40, as demand picks up, encouraging drillers to spend again. 

The U.S. shale industry, which provided much of the world’s new oil supplies in the past decade, 

will rebound to pre-crisis levels in 2022. America is set to remain the largest oil producer all the 

way through to 2040. However, the shale sector’s failure to reward investors and reliance on 

debt means “there is a high degree of uncertainty” over its future performance. 

“Capital markets are not in the mood to step in and bankroll the next wave of projects,” the 

agency warned. “It is not clear whether this investment will come in time.” 

OPEC members also face a difficult period as depleted revenues strain national budgets, and a 

chunk of growth that had been anticipated from Nigeria, Iraq and Angola is now expected to be 

lost. 

………………………………. 

Top global oil traders Vitol, Trafigura and Gunvor said on Thursday they saw slow oil demand 

recovery because of a second coronavirus wave with oil prices rising to or above $50 per barrel 

only by October next year. 

Benchmark Brent crude futures traded down 1.6% to $42.62 a barrel at 0905 GMT on Thursday 

as new restrictions to stem a second surge in infections increased uncertainty over the outlook 

for economic growth and a recovery in fuel demand. 

Speaking at the Energy Intelligence Forum, Vitol chief executive Russell Hardy said he saw oil 

prices at $55 per barrel in October 2021, Trafigura’s Jeremy Weir thought oil would be trading 

at $52 per barrel and Gunvor’s Torbjorn Tornqvist saw prices at $50. 

They also said that demand in Europe and the United states was probably past its peak though 

they saw very robust demand for oil and other commodities from China, whose economy 

appeared to have emerged strongly from the pandemic crisis. 
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Hardy said demand recovery in the northern hemisphere, in Europe and the United States, 

would be tricky and slow at least until the second quarter of 2021, when a possible anti-covid 

vaccine could be found. 

However, he said in Asia demand would likely grow above pre-pandemic levels by the end of 

this year, except for jet fuel, which will continue to suffer for most of next year. 

Hardy also said massive under-investments in oil production will probably lead to a new oil price 

spike in 3-5 years. 

“It is not a bad tactical time to invest in upstream,” said Hardy. Vitol has previously announced 

it could invest in U.S. oil producers. 

Sources:  Bloomberg, Rigzone, Reuters 

 

Gas Price 

Increased LNG prices, well above levels registered in 2019 and the first half of 2020, promise 

to bring about market changes, including a decrease in the high level of imports witnessed over 

the past few months. 

LNG prices are currently double those registered at the beginning of this year, reaching 4 dollars 

per 1000btu from 2 dollars per btu. 

The period of lower LNG prices in the market appears to have ended, officials have noted. 

This development promises to bring about a pipeline gas resurgence following LNG’s 

dominance in the Greek market over the past year and a half, driven by record-low price levels. 

LNG prices fell to extremely low levels as a result of the market availability of significant shale 

gas amounts from the US as well as new sources, primarily Australian. 

LNG prices now appear to be steadying at higher levels. 

The prospect of a pipeline gas rebound is also being helped by a stabilization of oil prices at low 

levels, containing oil-indexed pipeline gas prices and reinstating the competitiveness of pipeline 

gas. 

The market fluidity caused by the pipeline gas and LNG price shifts has increased the work 

challenge for gas traders, affecting their ability to make forecasts. 

.......................................... 

Although the natural gas market is undergoing a major transformation and we will see increases 

in the price of commodity gas compared to current prices, this increase will not be felt by most 

domestic gas consumers. 
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“There will be no problems in providing gas to consumers due to the large quantities of gas in 

storage facilities and the development of gas transmission infrastructure,” reads an analysis of 

the Intelligent Energy Association (AEI). 

Weather forecasts for Central and Eastern Europe for the winter of 2020/2021 indicate a mild 

winter, so gas demand in this region is likely to be in line with demand in recent years. The 

evolution of gas prices in the region will follow a slight upward trend, with increasing demand, 

but most likely the average gas price in the winter months will not exceed 14-15 euro/MWh (68 

– 72.75 lei/ MWh). 

Romania is part of the same scenario, according to the study conducted by the Intelligent Energy 

Association, so that the price of natural gas for the winter 2020/2021 will be similar to that of the 

previous winter. 

“For the final consumer of gas in the domestic sector, I do not foresee significant changes in the 

price. The gas price will be at a level almost identical for most household consumers with the 

one paid in the winter of 2019/2020,” says Dumitru Chisalita, president of the Intelligent Energy 

Association. 

The large amount of gas stored in Romania (over 90% of storage capacity), the high 

temperatures forecast for October and November 2020, but also the high costs of gas in storage, 

will probably lead to the opening of warehouses only by December 2020, which will make the 

available gas from storage at the level of January and February 2021 (the months with the 

highest daily consumption) to be at a level of 25-30 million cubic meters/day. This will 

theoretically allow the coverage of Romania’s gas consumption exclusively from domestic 

sources, in most winter days, say the study’s authors. 

Sources: Energypress.gr, actmedia,eu 
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EU 

Gas Flows, Capacity Bookings at RBP and Spot Gas Prices 

Capacity bookings and gas flows  by interconnection points 

Source for gas flows data: Entsog 

Bulgaria-Greece Interconnection Points 

Bulgaria-Greece IP Kulata: gas flows and capacity bookings in September 2020 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Desfa reference price was higher than Day-ahead gas price at Bulgarian gas exchange 

for the first time during the year -  result of increase of the gas price at the European 

gas hubs and respectively LNG price and decrease of Gazprom gas price in the long 

Physical and commercial flows at Greece-Bulgaria border - Kulata interconnection point

BG-GR allocated 

quantities, 

Gwh/month

GR-BG allocated 

quantities, 

Gwh/month

BG-GR 

physical flow, 

Gwh/month

Desfa Reference 

Price, €/Mwh

Bulgarian Gas 

Exchange Day-Ahead 

Gas  Price, €/Mwh

Jan-20 2717 1237 1435 11 20.7

Feb-20 2070 726 1488 9.3 18.7

Mar-20 2457 877 1507 8.3 17.4

Apr-20 1921 493 1410 6.9

May-20 2426 835 1534 3.3 10.6

Jun-20 2075 941 1359 5 9.8

Jul-20 3353 729 2601 4.6 9.2

Aug-20 3396 537 2714 8 8.8

Sep-20 3179 582 1598 11 10.4

Total 23594 6957 15646
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term contract. Reduced commercial flows towards Bulgaria based on LNG at 

Revythoussa. A third month of increased commercial flows from Bulgaria towards 

Greece based on Gazprom supplies.   

 

 In September bookings towards Bulgaria were firm and bundled, while towards Greece 

– unbundled and  firm  or interruptible.  

 No premium on the auctions  

 Kulata IP continues to be active virtual point in spite of the merging of prices  on both 

sides of the point 

 

Bulgaria-Turkey Interconnection Points 

 

Bulgaria-Turkey  Strandja and Stranfja 2  IPs: gas flows in September 2020 

 

 A third month of increased flows of Gazprom gas towards Bulgaria for the supply of 

Bulgaria and Greece 

Capacity auctions in September at RBP

Day-Ahead bookings for September

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

850 55 Desfa Bulgartransgaz Firm Bundled Day-Ahead 2.15 0.8 0

2842 441 Bulgartransgaz Desfa Interruptible Unbundled Day-Ahead NA 1.07 0

  

Capacity auctions in September at RBP

Monthly bookings for October

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

77 77 Bulgartransgaz Desfa Firm Unbundled Day-Ahead NA 1.95 0

Physical flows and allocatewd quantites at Bulgaria-Turkey border - Strandja and Strandja 2  interconnection point

BG-TR Strandja 

IP allocated 

quantities and 

physical flows, 

Gwh/month

TR-BG Strandja 2 

IP allocated 

quantities and 

physical flows, 

Gwh/month*

Jan-20 822 5295

Feb-20 0 4073

Mar-20 0 4522

Apr-20 0 3995

May-20 0 4556

Jun-20 0 3888

Jul-20 0 5504

Aug-20 0 5525

Sep-20 124 5554

Total 946 42912

* In some months allocated quantities can differ from physical ones by up to 4.6%
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Gas flows at Turkey-Bulgaria border -Strandja and 
Strandja 2  interconnection points

BG-TR Strandja IP allocated quantities and physical flows, Gwh/month

TR-BG Strandja 2 IP allocated quantities and physical flows, Gwh/month*

Capacirty reservarion cost
According to the auction results for 20 year reservation capacity at the Malkoclar Strandja 2 IP, the 
cost for reserved capacity is 0.48 €/Mwh for Bulgartransgaz as an entry point
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Bulgaria-Romania Interconnection Points 

 

Bulgaria-Romania IP Negru Voda 1: gas flows and capacity bookings in September 2020 

 

 

 Insignificant flows of gas in both directions on the pipeline which was previously used 

for the supply of Russian gas to Bulgaria. 

 

Physical and commercial flows at Romania-Bulgaria border - Negru Voda  1 interconnection point

BG-RO allocated 

quantities, 

Gwh/month

RO--BG allocated 

quantities, 

Gwh/month

BG-RO 

physical flow, 

Gwh/month

RO-BG 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Bulgarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 30 0 37 0 22.2 18.8 14.8 20.7

Feb-20 31 0 30 0 21.0 18.9 13.8 18.7

Mar-20 23 0 21 0 19.9 13.5 12.3 17.4

Apr-20 15 0 14 0 15.7 10.8 10.6

May-20 152 0 150 0 17.4 9.8 8.3 10.6

Jun-20 128 229 113 214 16.5 8.4 9.8 9.8

Jul-20 6 0 5 0 17.6 8.4 9.2

Aug-20 7 0 4 0 15.3 9.4 8.8

Sep-20 5 0 8 0 14.0 12.6 10.4

Total 397 229 382 214

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.
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Physical and commercial flows at Romania-Bulgaria 
border - Negru Voda  1 interconnection point

BG-RO allocated quantities, Gwh/month

RO--BG allocated quantities, Gwh/month

BG-RO physical flow, Gwh/month

RO-BG physical flow, Gwh/month

Romanian Gas Exchage (BRM)  Gas Price*, €/Mwh

Bulgarian Gas Exchange Day-Ahead Gas  Price, €/Mwh

Romanian Import  Gas Price (Souce ANRE), €/Mwh

Romanian Gas Exchange (BRM)  Spot (DA and WD) Gas  Price, €/Mwh
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 In September auctions  firm and bundled bookings were made  towards Romania 

following the price trend of higher prices in Romania 

 No premium on the auctions at RBP 

 Negru Voda 1  IP  continued to function rather in a test regime for flows towards 

Romania with no significant flows and bookings. 

Bulgaria-Romania IP Negru Voda 2,3: gas flows and capacity bookings in September 

2020 

No flows and no bookings 

Bulgaria-Romania IP Ruse: gas flows and capacity bookings in September 2020 

 

 Increased flows in both directions on the pipeline with bigger  commercial and physical 

flows towards Bulgaria  against the price difference trend across the IP.    

 

Capacity auctions in September at RBP

Day-Ahead bookings for September

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

337 0.5 Bulgartransgaz Transgaz Firm Bundled Deay Ahead 0.58 0.74 0

  

Capacity auctions in September at RBP

Monthly bookings for October

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

3578 32 Bulgartransgaz Transgaz Firm Bundled Monthly 0.58 0.36 0

September Capacity Auctions at RBP

Capacity bookings for September

September Capacity Auctions at RBP

Capacity bookings for October

Day Ahead Firm Bundled

Monthly Firm Bundled

Physical and commercial flows at Romania-Bulgaria border - Ruse interconnection point

BG-RO allocated 

quantities, 

Gwh/month

RO--BG allocated 

quantities, 

Gwh/month

BG-RO 

physical flow, 

Gwh/month

RO-BG 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Bulgarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 7 30 3 23 22.2 18.8 14.8 20.7

Feb-20 15 43 0 29 21.0 18.9 13.8 18.7

Mar-20 49 26 23 0 19.9 13.5 12.3 17.4

Apr-20 32 29 3 0 15.7 10.8 10.6

May-20 22 30 6 2 17.4 9.8 8.3 10.6

Jun-20 22 84 5 69 16.5 8.4 9.8 9.8

Jul-20 2 9 0 5 17.6 8.4 9.2

Aug-20 2 7 0 5 15.3 9.4 8.8

Sep-20 54 66 36 50 14.0 12.6 10.4

Total 205 324 76 183

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.
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 Firm and bundled bookings were made in September auctions in both directions.  

 No premium at the auctions 

 Ruse IP in September was activated as a virtual point, though with small quantities of 

flows and bookings in both directions. 

 

 

Romania-Ukraine Interconnection Points 

 

Romania-Ukraine IP Isaccea – Orlovka I: gas flows and capacity bookings in September 

2020 

 

 Increased flows towards Romania from Ukraine in September with approaching winter 

season. 

 

Capacity auctions in September at RBP

Day-Ahead bookings for September

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

36 2 Bulgartransgaz Transgaz Firm Bundled Deay Ahead 0.34 1.84 0

  

Capacity auctions in September at RBP

Monthly bookings for October

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

743 65 Transgaz Bulgartransgaz Firm Bundled Monthly 0.29 0.81 0

September Capacity Auctions at RBP

Capacity bookings for September

September Capacity Auctions at RBP

Capacity bookings for October

Day Ahead Firm Bundled

Monthly Firm Bundled

Physical and commercial flows at Romania-Ukraine  border - Isaccea Orlovka  1 interconnection point, exit point at Gas TSO of Ukraine

UKR-RO physical 

flow, exit TSO -  

Gas TSO of 

Ukrane 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, €/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange 

(BRM)  Spot 

(DA and WD) 

Gas  Price, 

€/Mwh

Naftogaz of 

Ukraine gas 

price, €/Mwh 

(pre-payment, 

without VAT)

Jan-20 1648 22.2 18.8 14.8 18.7

Feb-20 1351 21.0 18.9 13.8 16.2

Mar-20 330 19.9 13.5 12.3 12.3

Apr-20 77 15.7 10.8 10.6 11.8

May-20 167 17.4 9.8 8.3 10.9

Jun-20 281 16.5 8.4 9.8 8.6

Jul-20 426 17.6 8.4 9.4

Aug-20 620 15.3 9.4 8.6

Sep-20 724 14.0 12.6  

Total 5624

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.

0.0

5.0

10.0

15.0

20.0

25.0

0

500

1000

1500

2000

Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20

€
/M

w
h

G
w

h
/m

in
th

Physical and commercial flows at Romania-Ukraine  
border - Isaccea Orlovka  1 interconnection point, exit 
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UKR-RO physical flow, exit TSO -  Gas TSO of Ukrane Gwh/month

Romanian Gas Exchage (BRM)  Gas Price*, €/Mwh

Naftogaz of Ukraine gas price, €/Mwh (pre-payment, without VAT)

Romanian Import  Gas Price (Souce ANRE), €/Mwh

Romanian Gas Exchange (BRM)  Spot (DA and WD) Gas  Price, €/Mwh
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 In the auctions in September the booked capacities were firm and unbundled  

 No premium at the auctions 

 No virtual flows and one-directional bookings and flows towards Romania at the 

interconnection point 

 

Romania-Ukraine IPs at  Isaccea: physical gas flows in  2020 

Isaccea-Orlovka I IP: flows from Ukraine to Romania through Gas TSO UA as an exit point 

(see above) towards Transgaz as an entry point on VIP Mediesu-Isaccea IP until 12.02.2020 

and towards Transgaz as an entry point on Isaccea-Orlovka I IP after that date. 

Isaccea-Orlovka II – no flows 

Isaccea-Orlovka III – no flows 

 

Romania-Ukraine IP Mediesu Aurit  - Tekovo: gas flows in  2020 

No gas flows  

Capacity auctions in September at RBP

Monthly bookings for October

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

5669 920 Gas TSO of Ukraine Transgaz Firm Unbundled Monthly 0.13 NA 0

September Capacity Auctions at RBP

Capacity bookings for October

Monthly Firm Unbundled
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Romania-Hungary Interconnection Points 

 

Romania-Hungary IP Csanadpalota: gas flows and capacity bookings in September 

2020 

 

 

 

 

 

Physical and commercial flows at Romania-Hungary border - Csanadpalota interconnection point

HU-RO allocated 

quantities, 

Gwh/month

RO--HU allocated 

quantities, 

Gwh/month

HU-RO 

physical flow, 

Gwh/month

RO-HU 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Hungarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 1671 0 1653 0 22.2 18.8 14.8 12.8

Feb-20 1543 0 1488 0 21.0 18.9 13.8 11.2

Mar-20 1810 0 1739 0 19.9 13.5 12.3 9.3

Apr-20 1549 0 1496 0 15.7 10.8 10.6 8.6

May-20 1268 0 1228 0 17.4 9.8 8.3 7.0

Jun-20 1643 0 1576 0 16.5 8.4 9.8 7.2

Jul-20 1157 0 1065 0 17.6 8.4 8.4

Aug-20 902 58 818 0 15.3 9.4 9.7

Sep-20 185 181 65 56 14.0 12.6 13.0

Total 11728 239 11128 56

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.
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 The spot price in Romania was lower than in Hungary for a third month in September, 

which caused reversal of the flow on the interconnection point 

 

 

 

 

 Firm and bundled capacity bookings were made In September auctions towards 

Hungary following the price trend difference 

 No premium at the auctions 

 Csanadpalota interconnection point behaved as an active virtual point very sensitive to 

spot price differences on both sides of the point 

 

Austria-Hungary Interconnection Points 

Austria-Hungary IP Mosonmagyarovar: gas flows and capacity bookings in September 

2020 

 

 

Capacity auctions in September at RBP

Day-Ahead bookings for September

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

970 52 Transgaz FGSZ Firm Bundled Deay Ahead 0.58 0.53 0

  

September Capacity Auctions at RBP

Capacity bookings for September

Day Ahead Firm Bundled

Physical and commercial flows at Austria-Hungary border - Mosonmagyarovar interconnection point

AU-HU allocated 

quantities and 

physical flows, 

Gwh/month

Hungarian Gas 

Exchange Day-

Ahead Gas  Price, 

€/Mwh

CEGH  Day-

Ahead Gas  

Price, €/Mwh

Jan-20 4247 12.8 12.0

Feb-20 4419 11.2 10.2

Mar-20 4617 9.3 9.0

Apr-20 4569 8.6 8.1

May-20 4551 7.0 5.5

Jun-20 4476 7.2 6.0

Jul-20 4535 8.4 6.4

Aug-20 4682 9.7 9.0

Sep-20 4118 13.0 11.0  

Total 40214
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 Stable price difference with lower spot prices in Austria and flows from Austria to 

Hungary. 

 

 

 

 Interruptible and unbundled bookings from Austria to Hungary following the price 

difference trend. 

 No premium at auctions 

 Mosonmagyarovar interconnection point accommodated flows and bookings  in one 

direction without indications of virtual behavior 

 

 

 

 

 

 

Capacity auctions in September at RBP

Quarterly bookings for Q1 2020/2021

Offerred, 

Gwh/quarter

 Allocated 

Gwh/quarter
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

4639 181 GCA FGSZ Interruptible Unbundled Quarterly 0.13 NA 0

September Capacity Auctions at RBP

Capacity bookings for Q1 2020/2021

Quarterly Interruptible Unbundled
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Hungary-Croatia Interconnection points 

Hungary-Croatia IP Dravaszerdahely gas flows and capacity bookings in September 

2020 

 

 

 

 No bookings at RBP were made on the interconnection point Dravaszerdahely in 

September. 

 Flows in one direction and no signs of virtual behavior 

 

Physical and commercial flows at Hungary-Croatia border - Dravaszerdahely interconnection point

HU-HR allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 1186

Feb-20 1005

Mar-20 1147

Apr-20 1181

May-20 1181

Jun-20 1395

Jul-20 1294

Aug-20 543

Sep-20 1347  

Total 10279

0

0.2

0.4

0.6

0.8

1

1.2

0

200

400

600

800

1000

1200

1400

1600

Jan-20 Feb-20 Mar-20 Apr-20 May-20 Jun-20 Jul-20 Aug-20 Sep-20

€
/M

w
h

A
xi

s 
Ti

tl
e

Axis Title

Physical and commercial flows at Hungary-Croatia 
border - Dravaszerdahely interconnection point

HU-HR allocated quantities and physical flows, Gwh/month



15th of October 2020 

 

www.bbspetroleum.com page 29 

Slovakia-Hungary Interconnection Pointas 

Slovakia-Hungary IP Ballassgyarmat: gas flows and capacity bookings in September 

2020 

 

 

 Gas flows and bookings in one direction from Slovakia to Hungary 

 No premium at the auctions 

 No signs of virtual behavior of Ballassgyarmat interconnection point 

Physical and commercial flows at Slovakia-Hungary border - Balassagyarmat interconnection point

SK-HU allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 2921

Feb-20 2844

Mar-20 2526

Apr-20 3168

May-20 3327

Jun-20 3145

Jul-20 3387

Aug-20 3316

Sep-20 2752  

Total 27386
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Capacity auctions in September at RBP

Day-Ahead bookings for September

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

49 25 eustream FGSZ Firm Bundled Deay Ahead 1.55 0.53

September Capacity Auctions at RBP

Capacity bookings for September

Day Ahead Firm Bundled
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Hungary-Serbia Interconnection Points 

Hungary-Serbia IP Kiskundorozsma gas flows and capacity bookings in September 

2020 

 

 Gas flows and bookings in one direction from Hungary to Serbia following seasonal 

demand in Serbia 

 No bookings at RBP were made on the FGSZ  side of the interconnection point  

Kiskundorozsma in September. 

 No signs of virtual behavior of Kiskundorozsma interconnection point 

 

Physical and commercial flows at Hungary-Serbia border - Kiskundorozsma interconnection point

HU-SRB allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 3159

Feb-20 2883

Mar-20 2402

Apr-20 735

May-20 531

Jun-20 836

Jul-20 1363

Aug-20 1727

Sep-20 1929  

Total 15565
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Hungary-Ukraine Interconnection Points 

Hungary-Ukraine IPs Beregdorog and Bereg: gas flows and capacity bookings in 

September 2020 

 

 

 Active virtual interconnection point with commercial flows in both directions and physical 

flows towards Hungary. Some decline in allocated volumes towards Ukraine in 

September corresponding to the increase of Hungarian spot price 

 

 

 

Physical and commercial flows at Hungary-Ukraine  border -  Beregdotog and Bereg  interconnection points

UA-HU allocated 

quantities and physical 

flows, Beregdorog 1400 

IP, entry TSO -  FGSZ, 

Gwh/month

HU-UA allocated 

quantities and phycial 

fkows, Beregdorog 

800 IP,entry TSO -  

FGSZ, Gwh/month

UA-HU allocated 

quntities, Bereg IP,  

entry TSO -  FGSZ, 

Gwh/month

HU-UA allocated 

quntities, Bereg IP,  

exit TSO -  FGSZ, 

Gwh/month

UA-HU physical 

flows, Bereg IP,entry 

TSO -  FGSZ, 

Gwh/month

Hungarian Gas 

Exchange Day-

Ahead Gas  Price, 

€/Mwh

Naftogaz of Ukraine 

gas price, €/Mwh (pre-

payment, without 

VAT)

Jan-20 3718 0 12.8 18.7

Feb-20 6549 2433 11.2 16.2

Mar-20 7832 2739 9.3 12.3

Apr-20 8373 4875 8.6 11.8

May-20 9133 6827 2305 7.0 10.9

Jun-20 8901 6387 2499 7.2 8.6

Jul-20 9284 4985 4295 8.4 9.4

Aug-20 9314 5794 3505 9.7 8.6

Sep-20 9022 5245 3761 13.0

Total 26472 10047 45654 29238 16365
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UA-HU physical flows, Bereg IP,entry TSO -  FGSZ, Gwh/month

Naftogaz of Ukraine gas price, €/Mwh (pre-payment, without VAT)

Hungarian Gas Exchange Day-Ahead Gas  Price, €/Mwh

Capacity auctions in September at RBP 

Monthly bookings for September

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

11 0.01 FGSZ GS TSO UA Firm Unbundled Day Ahead 0.13 NA 0
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 Some small firm unbundled capacity were reserved towards Ukraine In  September 

auctions 

 No auction premium 

 

Capacity bookings by direction 

 

 

 

Capacity auctions in September at RBP 

Monthly bookings for October

Offerred, 

Gwh/month

 Allocated 

Gwh/month
Exit TSO Entry TSO Quality Capacity type Product type

Reservation 

price exit TSO, 

€/Mwh

Reservation 

price entry 

TSO, €/Mwh

Auction 

premium

51 5 FGSZ Gas TSO UA Firm Unbundled Monthly 0.33 NA 0

Capacity bookings in September auctions

Day Ahead bookings for September

Day Ahead Interruptible Unbundled

Day Ahead Firm Bundled

Day Ahead Firm Unbundled
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Capacity bookings in September auctions

Monhly bookings  for October

Monthly Firm Unbundled

Monthly Firm Bundled
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Quarterly  bookings  for Q1 2020/2021

Quarterly Q1 2021/2020

Quarterly Interruptible Unbundled

Quarterly Firm Unbundled

Capacity bookings  in September  by directions

Capacity bookings to the South 7 54%

Capacity bookings to the North 4 31%

Capacity bookings to the East 1 8%

Capacity bookings to the West 1 8%

Interconnection points by virtuality

Acitve virtual interconnection points 4

Interconnection points with one-direction flow 7
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Gas Projects 

The EU parliament on Tuesday voted to back an amendment to make some gas projects eligible 

for aid and will formally approve its position with another vote on Wednesday. The projects must 

be in coal-heavy regions and comply with the EU’s 2030 climate target. 

Source: Reuters 

 

Carbon Price 

Carbon costs for Europe’s businesses could double this decade under European Union plans 

to deliver deeper emissions reductions by 2030, according to analysis of European Commission 

modelling. 

The Commission on Thursday laid out an analysis of how its 27 member countries could slash 

emissions by at least 55% by 2030, against 1990 levels. 

To deliver that target, which needs approval from member states and the European Parliament, 

the Commission wants to beef up the bloc’s emissions trading system (ETS), which forces 

power plants, factories and airlines running flights within Europe to buy permits to cover their 

emissions. 

The Commission said its main policy scenarios for meeting the new climate target could result 

in a carbon price in Europe of 32 euros to 44 euros in 2030, measured in 2015 prices. 

When taken in 2030 prices, the higher end of that range is a price of 59 euros by 2030, according 

to calculations by Refinitiv analysts. That uses an inflation rate of 2% per year from 2015 to 

2030. 

Source: Reuters 

 

Decarbonisation 

The European Parliament voted on Tuesday (6 October) to update the EU’s climate target for 

2030, backing a 60% reduction in greenhouse gas emissions by the end of the decade, up from 

40% currently. 

Lawmakers in the EU assembly voted the proposed amendment on the 2030 target by 352 votes 

to 326, with 18 abstentions. 

The text will now be forwarded to the EU Council of Ministers representing the EU’s 27 member 

states for final approval. The EU’s objective is to wrap up negotiations by the end of the year. 

The Parliament’s decision on the 2030 climate target took place on Tuesday evening as part of 

a wider vote on a proposed European Climate Law, which seeks to enshrine into hard legislation 

the EU’s goal of reaching climate neutrality by 2050. 
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“We did it! 60% did win!” said Jytte Guteland, a Swedish MEP from the Socialists and Democrats 

(S&D) group, who was the Parliament rapporteur on the proposed European Climate Law. 

“My amendment is now becoming the official position of the Parliament,” said Pascal Canfin, a 

French centrist MEP who chairs the assembly’s environment committee. “We are more than 

ever at the forefront of climate ambition!” he tweeted victoriously. 

The right wing of the hemicycle was not impressed, however, saying the 60% target would be 

too costly to implement for Europe’s industry. 

Peter Liese, a German lawmaker from the centre-right European People’s Party (EPP), said the 

60% goal was “overambitous” and called on EU member states to back the European 

Commission’s initial proposal for a 55% cut instead, saying this target was both “ambitious and 

realistic”. 

“I regret that the majority in the European Parliament did not support the European 

Commission’s Climate Law proposal but voted for the overambitious 60%,” Liese said on 

Twitter. 

“We will abstain because we sincerely dislike the 60% and think it really endangers jobs,” he 

said, referring to a final vote scheduled later today on the European Climate Law. 

The EPP is the largest political faction in the European Parliament. It said it supports the 55% 

CO2 reduction target because “it is the most feasible,” according to a European Commission 

cost-benefit analysis. 

The Commission tabled the updated 2030 target in September, saying a 55% reduction in 

greenhouse gas emissions was “achievable” and “beneficial” for the EU economy. 

“Going beyond 55% would endanger jobs. Let’s not be ideological,” said Agnes Evren, a French 

MEP from the EPP group. 

Environmental campaigners, for their part, hailed the vote as a victory in the fight against climate 

change. “The European Parliament is to be applauded for taking a position that is far more 

progressive than the Commission’s 55% ‘net’ proposal,” said the WWF. 

However, it added the 60% target for 2030 is still not consistent with the 1.5-2°C target of the 

Paris Agreement. “WWF and other NGOs have been calling for at least 65% emissions 

reductions by 2030, and a separate target for carbon removals from sinks.” 

Crucially, lawmakers also voted in favour of proposals ensuring that each EU member state 

reaches climate neutrality individually by 2050. The alternative would have seen some EU 

countries allowed to overshoot the 2050 target provided that others meet it early. 

The Parliament also rejected the Commission’s proposal to rely on carbon sinks like forests and 

grasslands to meet the 2030 climate target. And they equally voted down an amendment tabled 

by the EPP that would have included carbon-cutting projects in developing countries in the EU’s 

climate goals, saying the EU objective for 2030 should rely only on domestic emission cuts. 
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MEPs will continue voting today on other aspects of the EU Climate Law, including the creation 

of a ‘European Climate Change Council’ – a scientific advisory body that would be appointed to 

scrutinise the consistency of EU policies with the bloc’s climate neutrality objective. 

The Parliament’s final position will be confirmed in a vote later on Wednesday, with final results 

announced on Thursday morning. 

Attention is now turning to the Council of Ministers which represents the 27 EU member states. 

The majority there seems to be tilting in favour of a 55% reduction in greenhouse gas emissions 

by 2030. 

“We are very confident that the Council will bring us back to the ‘net’ 55% target,” said Peter 

Liese, the German centre-right MEP, talking to reporters on Wednesday. “And I’m sure we will 

go for it and that there will be a majority for it.” 

According to Liese, there is a comfortable majority in favour of the 55% target among EU 

member states, even without the support of Germany, which keeps a low profile because it is 

currently holding the Council’s rotating presidency. 

With Poland and other Eastern EU countries still reluctant to endorse higher climate goals, the 

German EU presidency is likely to seek unanimous backing from EU leaders during a summit 

in December, Liese said. 

However, it is not legally obliged to do so and could force a deal on the 2030 target via a qualified 

majority vote that would put Poland in a minority. 

“The most likely scenario” is that EU leaders back the 2030 goal in December so that final talks 

with Parliament can start in January, Liese said. 

………………………………… 

The environment committee in the European Parliament voted on Monday (12 October) to 

exclude fossil fuels from support under the EU’s €750 billion recovery fund intended to boost 

the bloc’s economy in the wake of the coronavirus crisis. 

The proposed resolution was adopted with 65 votes in favour, 15 against and 3 abstentions, 

according to voting results made available on Tuesday. 

The Parliament’s two lead committees, for economic and budgetary affairs, will vote on the 

proposed EU recovery fund in early November, with a final vote expected during a plenary 

session by mid-November. 

Pascal Canfin, a French centrist lawmaker who chairs the Parliament’s environment committee, 

was the main author of the resolution. Taking to Twitter, he welcomed the vote, saying “it’s 

paving the way for a true green recovery” from the coronavirus crisis. 

“I will fight for this position to have a majority” in the European Parliament’s plenary. There can 

be “no fossil fuels financing as we invest for the future and not in the past,” Canfin said. 
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Sources: Rigzone, Euractiv 
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Belarus 

 

Fuel Supplies 

Belarus plans to ship at least one cargo of gasoline via Russia’s Baltic port of Ust-Luga in 

October, four industry sources said, turning to a route it last used almost three years ago and 

avoiding ports in European Union states. 

The move follows a mounting dispute with the EU. European foreign ministers agreed this week 

to impose sanctions on Belarusian President Alexander Lukashenko and other officials over an 

Aug. 9 election the West says was rigged. 

Belarusian Oil Company will ship 37,000 tonnes of gasoline from its Mozyr refinery via Ust-Luga 

port in October, the sources said, adding that trading firm Vitol was the buyer. 

“This shipment is a test one,” one trader said, adding it was not clear if more Belarusian cargoes 

would follow. 

It will be first shipment sent via the Russian port since January 2018. 

Vitol declined to comment. Belarusian Oil Company and Ust-Luga terminal operator JSC 

Portenergo did not immediately respond to requests for comment. 

Belarus usually exports gasoline from its Mozyr and Novopolotsk refineries via the Lithuanian 

port of Klaipeda and Ventspils in Latvia, both in EU states on the Baltic. Some motor fuel is also 

supplied to Ukraine, which borders EU nations. 

The Belarus president, who has faced weeks of unrest and protests, threatened in August to 

divert oil products to Russian ports if EU sanctions were imposed and to stop EU states using 

his country as a transit route to Russia. 

Russian Energy Minister Alexander Novak said last month that Belarus might redirect 4 million 

to 6 million tonnes of oil products through Russian ports. 

Belarus and Russia have in past years talked of diverting Belarusian oil products through 

Russian ports, although this has not previously translated into any long-term shift. 

Russian President Vladimir Putin said in 2017 Belarusian products produced from Russian oil 

should be exported through Russian ports. 

Belarusia’s Belneftekhim said in December 2017 it had signed a contract to export 72,000 

tonnes of products via Russian ports but only one 37,000-tonne cargo took that route, traders 

said. 

Source: Reuters 
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Bulgaria 

 

Gas Price 

Bulgaria's energy regulator said on Wednesday that it approved an increase of the wholesale 

price of natural gas for the month of September by 20% to 22.46 levs ($13.65/11.48 euro) per 

MWh proposed by public gas supplier Bulgargaz. 

In its decision, the Energy and Water Regulatory Commission (EWRC) took into account the 

information about the market indices of the European gas hubs as of August 28 and the average 

euro/dollar exchange rate of the European Central Bank for the month of August, the regulatory 

body said in a statement.  

The wholesale gas price for August approved by the EWRC last month was 18.67 levs per MWh, 

excluding VAT and excise duty - 2.25% lower than the price valid for July. 

………………………….. 

Bulgargaz SPJSC notifies its customers that the estimated price of natural gas for December 

2020 is BGN 27.64 / MWh (excluding prices for access, transmission, excise and VAT), formed 

in accordance with the regulation of natural gas prices of 19.03.2013. The company clarifies that 

in accordance with the requirements of the Energy Act, Bulgargaz, a subsidiary of Bulgarian 

Energy Holding, within one month before submitting to the EWRC the application for change of 

the current prices, shall publish it in the mass media. 

Sources: Seenews, Trud 

 

Gas Storage 

State-owned gas transmission system operator Bulgartransgaz said on Thursday it awarded a 

1.5 million levs ($902,200/766,900 euro) contract to local company Active Building Inc. for 

upgrade works at Chiren underground gas storage facility. 

Acitve Building Inc. landed the deal on September 23, Bulgartransgaz said in a notice published 

on the website of the public procurement agency. 

Under the terms of the contract, Acitve Building Inc. will be responsible for works on the gas 

turbine engine compressors of the facility as well as for providing the necessary materials. 

The public procurement for awarding the contract attracted five offers. Price carried 80% weight 

in the overall ranking of the bids. 

Sofia-based Active Building Inc. is active in the implementation and management of 

infrastructure projects. The company is focused on large-scale projects in Bulgaria, other Balkan 

countries and the Middle East, according to information published on its website.  

Source: Seenews 
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Electricity Market 

Only 15.4% of the companies using low-voltage electricity in Southeastern Bulgaria, which had 

to choose a free market electricity trader from October 1, have done so. The rest switch to 

standard contracts with the almost current prices for business consumers, set by the energy 

regulator. This is shown by the data of Elektrorazpredelenie Yug SPJSC - the network operator 

of EVN, serving this territory. When the requirement for the transition of all companies to the 

free market was adopted, 184 thousand were the sites on the territory of EVN, which had to do 

so.  

At the moment, however, there are a little over 28 thousand sites with individual contracts with 

other electricity traders. Some of them went to EVN's trader - EVN Trading, but the company 

did not want to say what their share is. As of the end of June 2021, nearly 85% of the sites 

remain on a standard contract with EVN Elektrosnabdyavane, which also has a license as an 

electricity trader, and last Friday announced its prices under this contract. With the exception of 

increased night energy, they are the same as the previous ones set by the Energy and Water 

Regulatory Commission. After June 30, 2021, non-household customers who do not choose 

another trader remain to receive electricity from EVN as a supplier of last resort, but at two to 

three times higher prices. 

Source: Duma 

 

Decarbonisation 

Bulgaria is targeting a further 2,645 MW of installed electricity generation capacity from 

renewable sources, mostly photovoltaic plants, by the end of 2030, in line with the EU's goals 

for green energy transition, a draft national strategy published on the parliament’s website 

shows. 

This additional capacity includes 2,174 MW of solar plants, 249 MW of wind parks and 222 MW 

of biomass powered plants, according to a draft strategy for sustainable energy development 

until 2030 drafted by the energy ministry and published on the parliament’s website earlier this 

month.  

According to the plan, by 2030 the share of energy from renewable sources in Bulgaria's gross 

final consumption should reach 27.1% in line with the EU's target of 32%. 

In ten years time, the share of renewable energy sources in the country is expected to reach 

30.3% in power generation, 42.6% in the heating and cooling sector and 14.2% in transport. 

Bulgaria, however, has no intentions to shut down its coal-fired power plants due to the 

importance of locally-sourced coal for the country's energy sector, the strategy reads. 

The total installed capacity of Bulgaria's coal-fired thermal power plants TPP Maritsa East 2, 

Countour Global Maritsa East 3 TPP, AES-3C Maritsa East 1 TPP and TPP Bobov Dol is 3,848 

MW, as the 1,610 MW Maritsa East 2 is the biggest of the four. These plants produced 39% of 

Bulgaria's gross electricity consumption in 2019, compared to 37% for the country's sole nuclear 

power plant (NPP) Kozloduy. 
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Bulgaria will also work towards maintaining the operations of NPP Kozloduy's two operational 

units, the 1,000-megawatt Unit 5 and Unit 6, after the expiration of their licenses - in 2027 and 

2029, respectively, according to the document. 

Bulgaria's nuclear regulator issued ten-year extensions of the operational liceses of the plant's 

Unit 5 and Unit 6 in 2017 and 2019, respectively. 

Bulgaria will further develop its nuclear power sector through the implementation of a project for 

the construction of two new nuclear power units, each with a capacity of 1,000 MW, to become 

operational after 2030, the strategy says, referring to a project for the construction of Belene 

NPP. 

In June 2018, Bulgaria's parliament mandated Petkova to seek potential strategic investors 

willing to build a nuclear power plant in Belene, on the Danube river. Earlier this year, Russian 

nuclear energy corporation Rosatom signed memorandums of understanding (MoU) with 

France's Framatome and US-based General Electric Steam Power to submit a joint bid for 

taking part in the tender for construction of Belene NPP. Besides Rosatom, Framatome and 

General Electric, shortlisted candidates for the project also include China National Nuclear 

Corporation (CNNC) and Korea Hydro and Nuclear Power Corporation (KHNP). 

Source: Seenews 

 

Belene Nuclear Project 

The launch of the first unit of the Belene NPP is being postponed to 2035 instead of, as it was 

before, to 2030. This was understood from the draft energy strategy until 2030 with a horizon 

until 2050. It provides for 2000 megawatts of nuclear power , but without specifying where it will 

be. The non-mention of the project aroused the spirits and revived the next debates whether or 

not a second nuclear power plant is needed, forecasts for the death of the project and revival of 

the idea for Unit VII and VIII at Kozloduy NPP.  

The strategy structures the balance of the energy system, it says the needs and what capacities 

will be developed, and not exactly which power plant to be, commented the Ministry of Energy. 

On June 18, Rosatom announced that the Russian company had reached a cooperation 

agreement with Framatom (France) and General Electric to join forces to participate in the 

process of selecting a strategic investor for the Belene NPP project. 

Source: Source: 24 chasa 

 

New Nuclear Project 

Bulgaria’s government gave state-owned energy company Bulgarian Energy Holding (BEH) a 

green light on Wednesday to start talks with U.S. companies on plans to build a new nuclear 

reactor at its Kozloduy power plant, the energy minister said. 
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Temenuzka Petkova said the Balkan country is looking to build a new reactor to boost energy 

security and move towards less polluting methods of electricity production in line with the 

European Union’s goal of climate neutrality by 2050. 

On Tuesday Prime Minister Boyko Borissov said the new reactor should be based on U.S. 

technology. 

“The government gave a mandate to BEH to start negotiations with U.S. companies that develop 

nuclear technologies to study the options for the building of a new reactor,” Petkova said. 

She did not name the companies that would be involved in talks but said results will be 

announced at the end of January. 

Bulgaria operates two 1,000 megawatt Soviet-made nuclear reactors at Kozloduy and is seeking 

investors for its planned 10 billion euro Belene project, expected to run on two 1,000 megawatt 

Russian nuclear reactors. 

Petkova said there is room for both projects because Bulgaria will have to start a gradual phasing 

out of its coal-fired thermal power plants after 2030. 

Local analysts viewed Wednesday’s announcement as an attempt by the government to expand 

its lobby base in Washington and avoid potential U.S. sanctions against the Bulgarian extension 

on Russia’s TurkStream gas pipeline. 

“We should look at this plan in the light of the need to avoid U.S. sanctions on the TurkStream 

pipeline on Bulgarian territory at least until it is built,” said political and energy analyst Ilian 

Vassilev. 

U.S. Secretary of State Mike Pompeo warned in July that investors in Nord Stream 2 and a 

branch of the TurkStream pipeline could face sanctions as Washington seeks to curb the 

Kremlin’s economic leverage over Europe and Turkey. 

Bulgaria has dubbed the pipeline on its territory Bulgarian Stream and argued that it is a 

separate project. 

Source: Reuters 

  



15th of October 2020 

 

www.bbspetroleum.com page 44 

Egypt 

 

Upstream Developments 

ENI has announced a new gas discovery in the Great Nooros Area, which is located offshore 

Egypt in the Abu Madi West Development Lease. 

Achieved through the Nidoco NW-1 exploration well, the new discovery is situated in 52 feet of 

water depth. The find is three miles from the coast and 2.4 miles north from the Nooros field, 

which itself was discovered in July 2015. 

Nidoco NW-1 is said to have discovered gas-bearing sands with a total thickness of 328 feet, of 

which 164 feet are within the Pliocene sands of the Kafr-El-Sheik formations and 164 feet are 

within the Messinian age sandstone of the Abu Madi formations. Preliminary evaluation of the 

well results indicates that the Great Nooros Area gas in place can be estimated in excess of 

four trillion cubic feet, according to Eni. 

Eni noted that, in coordination with the Egyptian petroleum sector, it will begin screening the 

development options of the new discovery. 

Back in July, Eni announced the discovery of new oil resources in the Western Desert of Egypt 

with a new exploration well in the South West Meleiha Concession. During the same month, the 

company revealed that it had made a new gas discovery in the Mediterranean Sea offshore 

Egypt. 

Through its subsidiary IEOC, Eni holds a 75 percent stake in the license of Abu Madi West 

Development Lease, while BP plc (NYSE: BP) holds the remaining 25 percent stake. The 

operator is Petrobel, an equal joint venture between IEOC and the state company Egyptian 

General Petroleum Corporation. Eni has been present in Egypt since 1954. The current equity 

production of IEOC is about 300,000 barrels of oil equivalent per day. 

According to its website, Eni operates in 66 countries and produced 1.8 million barrels of oil 

equivalent per day in 2019. The business employed over 31,000 people last year and more than 

11,000 of those were within the company’s exploration and production segment. Eni operates 

within 14 African countries and employed 3,371 people in the region in 2019, its website shows. 

Eni currently has seven ongoing projects in Africa, according to its website, which notes that 

Africa provides more than half of all Eni’s crude oil and natural gas, making it the leading 

international producer on the continent. 

Source: Rigzone 
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Georgia 

 

Upstream Developments 

Romanian oil and gas group OMV Petrom, which won the tender for an offshore perimeter in 

Georgia this summer, has started negotiations with the country's authorities for a production 

sharing agreement. 

The deal's completion depends on the successful negotiation of a production sharing 

agreement, said Peter Zeilinger, senior vice president of the Austrian group OMV, and former 

director of the upstream segment at OMV Petrom. 

"The block will be formally awarded if negotiation of a production sharing contract is successfully 

finalized," OMV Petrom said in a statement in June. Zeilinger now explains that OMV Petrom 

has a six-month negotiation period, during which it tries to reach a mutually beneficial 

agreement. After this period, OMV Petrom must make specific commitments for this project, 

said Zeilinger, quoted by Economica.net 

Source: Romania-insider 
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Greece 

 

Gas Demand 

The energy transition is boosting the prospects of an increase in Greek natural gas consumption, 

which could rise by 2.5 to 3 bcm in the medium term, market experts project. 

Pundits expect total gas consumption in 2020 to reach 6 bcm, up considerably from levels 

registered in 2019, and stabilize at this level in 2021. 

Electricity generation is a key factor in the anticipated rise of gas consumption as the withdrawal 

of lignite-fired power stations should increase the energy-mix share of natural gas to levels of 

between 30 and 40 percent. 

The rise in gas consumption in the short term will greatly depend on the number of new gas-

fired power stations to be introduced. For example, a gas-consumption increase of as much as 

1.5 bcm is expected if three gas-fired power units with respective capacities of 800 MW are 

introduced to the system. 

Exports are expected to add a further 1 bcm to the market’s size, while small-scale expansion 

covering the shipping sector and needs of detached areas should add another 500 million cubic 

meters to consumption. 

Source: Energypress.gr 

 

Gas Storage 

Prospective bidders of an upcoming tender to offer an underground natural gas storage facility 

(UGS) license for the almost depleted South Kavala offshore natural gas field in the country’s 

north are deliberating over possible partnerships as the October 19 deadline for official 

expressions of interest approaches. 

Greek gas grid operator DESFA, Energean Oil & Gas and GEK TERNA will participate in the 

tender, according to enegypress sources, while some market officials believe a Chinese 

company, not yet revealed, is also interested. 

All three Greek companies have remained tight-lipped on possible partnership formations for 

the tender. GEK TERNA and Energean Oil & Gas are believed to be discussing the prospect of 

teaming up, while DESFA and the Chinese company will most likely enter the tender alone, 

energypress sources informed. 

The tender, staged by privatization fund TAIPED, will offer rights for the use, development and 

exploitation of the virtually depleted offshore natural gas field south of Kavala as a UGS facility 

for a period of up to 50 years. 
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Investments needed for the project’s development are estimated between 300 and 400 million 

euros. 

The field is located approximately 6 kilometers from the west coast of the island Thasos, in the 

North Aegean Sea, at a depth of 52 meters. 

Its development into a UGS facility promises to contribute to Greece’s energy security and that 

of southeast Europe. 

Source: Energypress.eu 

 

Electricity Distribution 

Distribution network operator DEDDIE/HEDNO is awaiting the approval of its new regulatory 

framework by RAE, the Regulatory Authority for Energy, needed for the launch of a tender 

concerning the operator’s privatization, to offer investors a 49 percent stake. 

As things stand, RAE is expected to give the green light within October, energypress sources 

informed. 

The operator’s new regulatory framework, to be valid for a four-year period, from 2021 to 2024, 

and feature an option for a four-year extension, was forwarded for public consultation in June, 

but a change of leadership at RAE early in July delayed the process. 

The operator’s new WACC level, determining the yield for potential buyers, is expected to be 

announced in October or November so that the privatization’s tender can be announced before 

the end of the year. 

At present, the operator’s annual revenue totals 800 million euros. 

It remains to be seen if the overall plan will be carried out as planned as the framework’s 

approval is a complicated task requiring plenty of work, while RAE faces no legal obligation to 

deliver on schedule. 

Last week, energy minister Costis Hatzidakis, speaking at an Economist conference, assured 

the DEDDIE/HEDNO privatization will begin in November. However, certain pundits contend the 

current schedule is overoptimistic. 

The new DEDDIE/HEDNO business plan – envisaging an increase of investments to a level of 

between 350 and 400 million euros, annually, considerably higher than previous levels of around 

150 million euros; as well as the recruitment of 1,000 staff members for technical posts – cannot 

be considered complete without a new regulatory framework. 

Source: Energypress.gr 
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Renewables 

France’s Akuo Energy International is planning to implement an investment program close to 1 

billion euros in Greece over the next five years. 

Its plans include the entire range of renewable energy sources, from wind and solar power on 

mainland Greece to storage and floating photovoltaic units on the islands. They will also include 

photovoltaic tiles of high aesthetic standards for use by Greek architects, and solar panel 

technology for agricultural use. 

Akuo is one of the biggest European market players in the RES market, active in 18 countries 

and having incorporated Greece into its strategy since 2018. Through its subsidiary, Akuo 

Energy Greece, it has applied for RES production licenses totaling 1 gigawatt (from solar and 

wind power), and recently it acquired three wind parks in Pella, Central Macedonia, investing 

€150 million. 

The French energy giant is planning to autonomously develop photovoltaic systems totaling 750 

megawatts in Greece, plus another 284 MW in cooperation with Italy’s Enel. The deal between 

the two market leaders in European RES for the local market is to be signed this week. 

Akuo founder and chairman Eric Scotto came to Athens for the conference of the Hellenic 

Association for Energy Economics (HAEE) and told Kathimerini that Greece is one of the most 

well-endowed countries in Europe, enjoying plenty of wind and sunshine. 

He added that one of the reasons the company decided to establish itself in Greece was hearing 

the Greek prime minister speak of the government’s decision to shut down all lignite-powered 

electricity plants by 2023, which offers a great opening for RES, he noted. 

Greece’s great RES output capacity also offers a major opportunity for energy storage, which is 

also a condition for increasing the penetration of RES, Scotto stressed, revealing his company’s 

interest in the development of hybrid projects (photovoltaics and storage) on Greek islands not 

connected to the national grid. 

He added that Akuo has already started discussing its investment plans for the development of 

hybrid systems on Greek islands with the market regulator and the competent authorities. 

However, how the plans work out will depend on when the Energy Ministry drafts the institutional 

framework for the payment of the projects’ output. 

Source: Ekathimerini 

 

Legal and Regulatory Framework 

The Council of State, Greece’s Supreme Administrative Court, has decided, following a three-

year procedure, it does not have jurisdiction to rule on a case filed by RES investors in reaction 

to a significant reduction of their contracted tariffs for solar energy production at existing units, 

prompted by a so-called new deal in March, 2014, energypress sources have informed. 

The court’s decision has not yet been officially announced. 
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By taking a step back on the tariff-reduction matter, the court will also avoid ruling on the 

constitutionality of the new deal and its compatibility with European law. 

Though the court decision does not vindicate the RES investors, it leaves open the possibility of 

compensation claims against the State, an option that will be exercised by at least some of the 

investors who offered comments to energypress. 

……………………………….. 

Following initial hesitation, RAE, the Regulatory Authority for Energy, appears set to permit 

distribution network connection fee discounts offered by natural gas distributors to attract new 

customer. But this approval will only apply to areas where gas market penetration levels remain 

low. 

RAE has hesitated to approve such discounts offered by gas utility DEPA’s subsidiaries EDA 

Attiki, EDA Thess and DEDA – the three gas distributors covering the wider Athens area, 

Thessaloniki-Thessaly and rest of Greece, respectively – fearing the special offers could be 

regarded as a form of state aid by the European Commission’s competition officials. 

However, DEPA Infrastructure, a new DEPA entity now controlling these three gas distribution 

subsidiaries, recently warned that RAE’s delays are undermining its privatization procedure. 

This warning was highlighted in a letter to the authority that was also shared with privatization 

fund TAIPED and the energy ministry. 

RAE’s delay in endorsing EDA tariffs for 2019 to 2022 has consequently also placed the gas 

company’s development plan in turmoil, DEPA Infrastructure pointed out in the letter. 

RAE has overcome its concerns and is now preparing to endorse the tariffs. The authority will 

also permit connection fee discounts in areas where natural gas market penetration levels do 

not exceed 25 percent. 

In areas where natural gas market penetration levels are exceeded but not greater than 75 

percent, RAE will permit connection fee discounts of up to 90 percent in 2022, 80 percent in 

2023, 70 percent in 2024 and 60 percent in 2025. 

The authority will not endorse any connection fee discounts for municipalities where natural gas 

market penetration levels exceed 75 percent. 

Source: Energypress,eu 

 

EU Recovery Fund 

The energy ministry, seeking to ensure EU recovery-fund support for mature projects in key 

energy-related domains, has proposed their inclusion in a national plan whose first draft will be 

submitted by the government to the European Commission this month. 
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Greece is entitled to approximately 32 billion euros from the EU recovery fund, worth a total of 

750 billion euros (390bn in subsidies and 360bn in loans) and established to counter the impact 

of the global pandemic. 

Approximately 37 percent of the recovery funds will be used for green-energy development. 

Energy efficiency upgrades of buildings; grid interconnections and RES initiatives, including 

energy storage; electromobility; nature protection; decarbonization; spatial planning for RES 

development; solid and liquid waste management; and smart power meter installations, a 

severely delayed project in Greece, are among the domains the energy ministry wants included 

in the national plan for EU recovery funds. 

The energy ministry has previously sought support for some of these domains through the 

National Strategic Reference Framework. 

A total of 130,000 efficiency upgrades of buildings have so far received subsidy support over a 

decade-long period through Greece’s Saving at Home program. The ministry is looking to 

significantly increase this rate to 60,000 upgrades per year through the recovery funds program. 

Greece’s energy ministry will also seek recovery fund support for two major electricity 

interconnections – Crete’s major-scale interconnection,  to link the island’s grid with Athens; and 

the fourth phase of the Cyclades interconnection – both being developed by power grid operator 

IPTO. 

Source: Energypress.gr 

 

Upstream Developments 

In the first couple of months of 2021, the consortium comprising Total, ExxonMobil and Hellenic 

Petroleum will begin offshore geophysical surveys for hydrocarbons in the blocks to the south 

and southwest of Crete, according to the formal update it submitted during a video conference 

with the Regional Authority of Crete last Wednesday. 

The winter season is considered preferable for exploration as the reproduction of maritime 

mammals will be less affected then. 

The two blocks, titled “West of Crete” and “Southwest of Crete,” were conceded to the 

consortium through an international tender announced in 2017 after the companies themselves 

expressed an interest. The concession contracts were ratified by Parliament last October. 

The offshore areas to be surveyed cover a total of 40,000 square kilometers. According to the 

contracts, the surveying phase will last for eight years and be split into three stages, the last of 

which will include exploratory drilling. 

The first stage concerns geophysical studies and obtaining 3,250 sq.m. of two-dimensional 

seismic data on the two offshore blocks. That will be followed by the collection of three-

dimensional seismic data, and the final stage provides for drilling up to 4 kilometers below the 

waves. 
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During the exploratory process the state revenues are estimated at 1.5 million euros in a 

signature bonus payment and another €2.5 million in surface fees. 

Before the surveying starts, an environmental management plan will be drafted concerning the 

application of environmental protection measures, the monitoring process and the drafting of 

reports. The government must also issue a ministerial decision for the creation of the Regional 

Observatory of Crete for the Environment and the Safety of the Exploration for and the Utilization 

of Hydrocarbons. 

Source: Ekathimerini 

 

DEPA 

The Competition Committee is conducting research to determine whether gas auctions that have 

required gas utility DEPA to make available minimum gas amounts to suppliers for fairer 

competition are still necessary amid the liberalized market. 

The committee imposed these gas auctions on DEPA in 2014 when the utility was dominating 

Greece’s natural gas market under completely different market conditions. 

Much has changed since the sector’s liberalization. A total of 7 gas importers and 25 retail 

suppliers are now active in the Greek market. 

The study was prompted following a request by DEPA. As part of the process, the competition 

committee is consulting gas companies as well as RAE, the Regulatory Authority for Energy, 

before deciding if the gas auctions should be abolished. 

According to sources, RAE pointed out that, given DEPA’s greatly reduced market share – less 

than 40 percent in 2019 and the first half of 2020 – the measure’s maintenance, without any 

benefits for the utility in exchange, offers rival gas companies an advantage. 

RAE supports that any such measures must be universally imposed on all gas suppliers based 

on certain criteria, such as market share levels. 

In addition, price levels at the DEPA gas auctions are deemed too high by players, limiting 

buying interest. 

At the time of the gas auction measure’s introduction, in 2014, DEPA was obligated to offer other 

players 10 percent of the annual gas amount it was importing. This figure was gradually 

increased, reaching 17 percent in 2018. 

Greek law initially required any gas wholesaler with a market share of more than 60 percent to 

make gas quantities available to other traders through auctions. This level was reduced to 40 

percent in 2018. 

………………………………… 
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The second-round, binding-bid deadlines for the privatizations of gas utility DEPA’s two new 

entities, DEPA Commercial and DEPA Infrastructure, have once again been reset for latter 

dates despite the government’s recent approval of privatization fund TAIPED’s revised Asset 

Development Plan. 

According to sources, the new binding-bids deadline for DEPA Commercial, a privatization 

expected to draw major interest as a result of the company’s strong market standing and 

potential, has been reset for March, instead of December. 

According to some sources, TAIPED wants to include improved DEPA Commercial results 

anticipated for the third quarter into the sale’s video data room, whose data will be assessed by 

prospective bidders once they sign confidentiality agreements. 

TAIPED will, as a result, aim to achieve a higher selling price for DEPA Commercial, which has 

recaptured market share losses. 

Other sources insist the rescheduled date is linked to an uncertainty felt by investors over 

DEPA’s ongoing legal dispute with ELFE (Hellenic Fertilizers and Chemicals). 

A DEPA appeal of a court verdict that disapproved the utility’s pricing policy for ELFE is 

scheduled to take place in January, while a ruling will be delivered even later. Investors want 

clarity on this front before they can submit binding bids. 

DEPA Infrastructure’s deadline for binding bids has now been rescheduled for February instead 

of January. 

Pundits have attributed this development to a failure by RAE, the Regulatory Authority for 

Energy, to finalize a gas distribution network pricing policy by September, as had been planned. 

The authority has yet to offer a new date for the new network pricing policy, sources said. 

Prospective bidders consider this pricing detail crucial as it determines the earnings level of 

DEPA Infrastructure. 

………………………………. 

Five construction companies and one consortium have taken part in the first two tenders staged 

by gas distributor DEDA for the development of gas distribution networks in Xanthi/Drama and 

Alexandroupoli/Komotini, respectively, in Greece’s north and northeast. 

Key Greek construction firms such as Aktor, Avax and Intracom were among the bidders, 

sources informed. Newcomers and older companies also took part in the tenders, totaling 33.4 

million euros, including Edil Hellas, Ergo ATE and Vermion ATEE-Sourla Bros ATEBE. 

The level of participation on the two tenders was described as satisfactory by DEDA’s managing 

director Marios Tsakas and a vote of confidence for the gas company’s ambitious plans to 

broaden the coverage of networks in provincial Greece. 

DEDA covers all parts of Greece not represented by fellow DEPA Infrastructure subsidiaries 

EDA Attiki, covering the wider Athens area, and EDA THES, covering Thessaloniki and 

Thessaly. 
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Project contracts with winning bidders could be signed by the end of the year so that construction 

work of the new networks can begin early in 2021 in all four provincial cities, sources said. 

Avax, Aktor, Ergo ATE, Edil Hellas, Vermion ATEE-Sourla Bros ATEBE and Intracom took part 

in the DEDA tender for the development of gas networks in the Xanthi and Drama areas, 

budgeted at 17.1 million euros. 

Avax, Aktor, Ergo ATE, Edil Hellas and Intracom also took part in the Alexandroupoli/Komotini 

tender, budgeted at 16.3 million euros. 

The two regional projects are being funded by own funds, loans and business development 

funds for the east Macedonia and Thrace regions. 

Gas distribution networks totaling at least 200 kilometers for 4,066 connections concerning all 

gas consumer categories by 2024 are planned for the Xanthi and Drama areas. 

As for the Alexandroupoli and Komotini areas, the DEDA plan entails construction of gas 

distribution networks totaling 170 kilometers for at least 5,279 connections by 2024. 

DEDA plans to launch new tenders next month for construction of gas networks in Orestiada 

and Kavala, northern Greece, sources said. 

Overall, the new gas distribution networks planned by DEDA in the six provincial cities are 

budgeted at 56.6 million euros, plus 24% VAT, and will provide a total of 496,000 kilometers of 

mid and low-pressure gas supply lines for at least 15,000 consumer connections of all 

categories. 

DEDA is also planning tenders next month for gas network projects in central Greece and the 

central Macedonia region. 

Source: Enerypress.gr 

 

Repsol 

A pandemic-related extension request made by Spain’s Repsol for an additional six-month 

period to complete preliminary research concerning a license in Ioannina, northwestern Greece, 

has been granted by EDEY, Greek Hydrocarbon Management Company, in a decision reached 

last week that resets the deadline for April 2, 2021. 

Repsol, operator of a consortium formed with Energean Oil & Gas for the Ioannina license, had 

lodged its extension request late in August. 

Repsol’s preliminary research work at the Ioannina license was initially expected to be 

completed by early October ahead of a decision on whether it would proceed with drilling. 

The pandemic has severely impacted the upstream industry worldwide. Multinationals engaged 

in hydrocarbon research and production activities have severely limited their investment plans 

as a result of the pandemic’s impact on petroleum markets. 
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A rebound for the upstream sector appears highly unlikely any time soon given the rising second 

wave of coronavirus cases. 

The EDEY extension will enable Repsol to conduct a more thorough analysis of seismic data 

collected and enable the company to hold on for the prospect of improved upstream industry 

conditions. 

EDEY justified its extension by noting it will help the investors complete their assessment of 

technical work conducted during the preliminary stage. 

Source: Energypress.gr 

 

South Kavala Gas Storage Project. 

France’s Storengy appears to have stepped back from an upcoming tender for the privatization 

of an underground natural gas storage facility (UGS) at an almost depleted South Kavala 

offshore natural gas field in the country’s north, energypress understands. 

Storengy, a subsidiary of the Engie group, had formed a three-member consortium with 

Energean Oil & Gas, holder of the South Kavala field’s license, and construction firm GEK-Terna 

for this tender. 

Storengy’s apparent decision to withdraw from the South Kavala tender may be linked to a 

decision reached two years earlier by Engie for a revision of its international interests and 

investment plans. 

Energean Oil & Gas and GEK-Terna, Storengy’s two partners for the South Kavala tender, 

remain interested in expressing first-round interest by a September 30 deadline, but to do so, 

they must find a new partner, a certified gas grid operator, as required by the tender’s 

regulations. 

The two players have subsequently moved closer to gas grid operator DESFA, already eyeing 

this tender. According to sources, talks between the two sides have commenced. DESFA will 

need to hold a stake of at least 20 percent in any partnership formed. 

Both sides are also believed to be considering other partnership options. Storengy’s withdrawal 

could also bring in unanticipated European operators. 

Investments of approximately 300 to 400 million euros will be needed to develop the South 

Kavala UGS. 

Source: Energypress.gr 
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Israel 

 

Energean 

Oil and gas company Energean has signed two new gas sales and purchase agreements 

(GSPAs) for the sale of gas from its Karish project located offshore Israel, which is expected to 

come online in the second half of 2021. 

Energean is the operator of the Karish and Tanin deepwater field developments located in the 

Eastern Mediterranean, approximately 90km offshore Israel. 

Energean said on Wednesday that the two new agreements combined represent quantities of 

gas of up to 1.4 bcm/yr and increase total firm contracted gas sales from its flagship Karish 

project to approximately 7.0 bcm/yr on plateau. 

The new agreements represent contracted revenues of more than $2.5 billion over the life of the 

contracts, but require no further capital investment beyond Karish North, upon which Energean 

Israel expects to take Final Investment Decision later this year. 

Energean said that the GSPAs have been signed at levels that are in line with the other large, 

long-term contracts within Energean’s portfolio and are only subject to buyers’ lenders’ consent. 

The majority of the quantities are represented by a GSPA to supply gas to the Ramat Hovav 

Power Plant Limited Partnership, a partnership between the Edeltech Group and Shikun & Binui. 

Having secured sufficient resources to fill the FPSO for a number of years, Energean’s near-

term strategy is to secure the necessary offtake to fill the remaining 1.0 bcm/yr of spare capacity 

in the 8 bcm/yr Energean Power FPSO. 

Energean is assessing several opportunities in both the Israeli domestic market and key export 

markets in order to meet this target, alongside reviewing further growth opportunities across the 

nine exploration blocks that it holds in Israel to further expand its presence in the Eastern 

Mediterranean. 

Mathios Rigas, Energean’s CEO said: “We are delighted to have signed these additional gas 

sales agreements, which increase firm gas sales to 7 bcm/yr on plateau from our flagship Karish 

gas project, which is on track to deliver first gas in 2H 2021 and I want to thank Edeltech and 

Shikun & Binui for their continued trust. 

“We remain committed to continue bringing competition and security of supply to the Israeli gas 

market even after we fill the Karish FPSO to its maximum 8 bcm/yr capacity. 

“The new contracts we signed today further strengthen our secured revenues stream, which is 

well-insulated against future commodity price fluctuations, and provide cash flows that will 

support our strategic goal of paying a sustainable dividend to our shareholders”. 

Source: Offshore energy  
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North Macedonia 

 

Fuel Market 

Hellenic Petroleum ELPE, aiming to capture a bigger share of the North Macedonian market, is 

currently negotiating for extrajudicial solutions that would enable the reopening of a company 

oil pipeline linking Thessaloniki with Skopje. 

In an effort to help resolve this issue, ELPE has proposed a series of RES investments in the 

neighboring country as well as a conversion of its Okta refinery into a petroleum products hub 

facilitating distribution to the western Balkans. 

December will be a crucial month for the negotiations between ELPE and North Macedonia as 

a verdict is scheduled to be delivered on an ELPE compensation request for 32 million dollars 

for a breach, by the neighboring country, of contractual obligations concerning minimum supply 

amounts between 2008 and 2011. 

The North Macedonian oil market is dominated by two Russian companies, Gazprom and Lukoil, 

both gaining further ground. Gazprom supplies fuel products to North Macedonia via Serbia and 

Lukoil does so from Bulgaria. 

US officials, seeking to inhibit the dominance of Russian energy firms in North Macedonia, have 

intervened to help resolve the country’s differences with ELPE. 

Just days ago, a meeting on ELPE’s effort to reopen the oil pipeline was held in Thessaloniki 

during an official visit to the city by US Secretary of State Mike Pompeo. US government officials, 

Greece’s energy minister Costis Hatzidakis and North Macedonian government deputies 

participated. 

For quite some time now, Washington has made clear its stance aiming to limit Europe’s energy 

dependence on Russian companies and, as a result, is promoting the ELPE oil pipeline as an 

alternative supply route into North Macedonia. 

Source: Energypress 
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Poland 

 

Decarbonisation 

Poland should not phase out coal before 2060, mining trade unions said on Thursday, as talks 

with the government continued on the restructuring of the industry, which generates most of the 

country’s electricity. 

Poland is the only European Union state to refuse to pledge climate neutrality by 2050, with the 

ruling Law and Justice (PiS) party saying that it needs more time and money to shift its economy 

from coal to cleaner energy sources. 

The powerful coal trade unions have usually been successful in stopping the government from 

making deep cuts to the sector. Mindful of violent miners’ protests in the past, PiS has been 

cautious in dealing with the unions in the past few years. 

But the coronavirus crisis and EU climate policies, which have added to the cost of burning fossil 

fuels rather than using cleaner energy sources, have pushed Warsaw into more decisive steps 

to tackle the loss-making sector. 

Source: Reuters 
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Romania 

 

Gas Price 

Gas on the Romanian market have become cheaper as a result of the increase in domestic 

production, so that exports to Hungary have resumed, said on Tuesday the Minister of Economy, 

Energy and Business Environment, Virgil Popescu . 

"On July 1, the gas market has been deregulated and we changed the centralized market 

obligation with a gas release program, where we linked the price of gas in Romania to the price 

of the Vienna regional stock exchange, Baumgarten. As we expected, the gas supply in 

Romania is higher than the demand and, obviously, we have a reduction in gas price, reaching 

below the price of the Vienna Stock Exchange, thus Romania also exports gas," Popescu told 

private TV broadcaster Digi 24. 

He explained that Romgaz's production increased by 10%, after the strengthening of the 

management team who decided to open some wells. "The price in winter 2020 will be lower 

than in 2019, that's for sure," the minister added. 

Romania resumed gas exports on Saturday on the Arad-Csanadpalota route, after a two-year 

break. 

Thus, on September 12, exports increased from zero to 4.749 million kWh, according to ENTSO-

G (European network of gas carriers) charts. The next day, September 13, exports continued 

with 5.086 million kWh / day, and on Monday, September 14, exports were 5.085 million kWh. 

The last time gas was exported from Romania to Hungary was in August 2018. 

Source: Actmedia 

 

Gas Trade 

The operator of the Ukrainian gas transmission system, GTSO, intends, for the second half of 

this year, to sign interconnection agreements for all border points of Romania, including those 

on the traditional routes, Medieșul Aurit and Isaccea, with which it does not have another 

agreement signed with Transgaz, “which will open access to the Romanian market”, is specified 

in the financial report of the company for the first half, according to Profit.ro. 

At the same time, the Ukrainian operator wants to establish a transparent procedure for the 

transport of gas through Moldova, which will allow the maximum capacity use of the Trans-

Balkan gas pipeline in both directions. 

According to GTSO, in the first 8 months of this year, Romania imported 0.46 billion cubic meters 

of gas from Gazprom on the Ukrainian route. Two months ago, the head of GTSO, Sergiy 

Makogon, said that Romanian and Ukrainian consumers could benefit from cheap gas if 
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Romania were to sign additional agreements with Ukraine for several interconnection points, 

including Tekovo-Medieșu Aurit which connects southern Ukraine of northern Romania. 

Source: Energynomics.ro 

 

Gas Export 

Romania's gas export capacity to Hungary, through the Arad-Szeged interconnector, will 

increase from 0.75 billion cubic meters (bcm) per year to 1.75 bcm per year as. This increase 

includes the capacity envisaged under the first phase of the BRUA project, announced the 

Romanian natural gas transport system operator Transgaz. 

…………………………………………… 

Transgaz informed through the website that, in the context of the current global situation 

generated by the COVID-19 pandemic, as well as the related measures imposed by the 

Romanian authorities, SNTGN Transgaz SA expects to increase the technical capacity in PI 

Csanádpalota in the RO>HU direction, from 0.75 bcm/year - to 1.75 bcm/ year, starting with 01 

December 2020, after the completion of the works related to the BRUA 1 project.  

Source: Romania insider. Transgaz 

 

Regulatory Framework 

The natural gas distribution system operator (DSO) will be compelled to connect for free any 

residential consumer or small business, within 90 days after the construction permit is issued, 

under a new Regulation drafted by the energy market regulator ANRE. 

The small companies willing to connect to the natural power grid will benefit from the new 

provisions only if they are located within 2.5 km from the existing gas grid, Economica.net 

reported. 

Under another provision of the new regulations, ANRE will include the costs incurred by the 

DSO for new connections into the distribution fees paid by all gas consumers proportional to 

their consumption. 

DSOs will thus recover the expenditures related to the new connections. 

According to sources familiar with the situation, the ANRE Regulatory Committee will discuss 

this Regulation on October 8, after analyzing the comments received during the public debate 

period. 

Source: Romania-insider 
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Black Sea Oil and Gas 

Black Sea Oil& Gas (BSOG) finished last week the works for the pipeline of 1.5 km the 

underground crossing of the beach in Vadu, this being the first work of this kind in Romania, 

announced in a videoconference Profit Energy forum – Energy post-Coronavirus, Mark Beacom, 

CEO of BSOG. 

According to BSOG head, the operation was made onshore by a Romanian entrepreneur for 

drilling Cala and it was received at sea by several Romanian ships owned by Grup Servicii 

Petroliere (GSP) including Bigfoot 1 and Olivia. 

Beacom considers that this operation, as well as  all works which were made during the 

emergency state at the Agigea maritime site, Midia area and the construction site in Vadu show 

clearly that even in the context of pandemics Covid -19, with strict regimes,these operations can 

go on successfully even when the economies of the countries are in free fall. 

‘It is clear that not the pandemics Covid-19 is an obstacle for investments in the Black Sea but 

regulations and legislation’ states Beacom. According to the head of BSOG in the Black Sea 

would exist resources of 140 million cubic metres which need only a decision for investment to 

be exploited. 

BSOG continued its project supposing that the legislative documents adopted in 2018, 

supplementary taxation offshore and OUG 11 will be annulled as a whole. 

Source: Actmedia 

 

Cernavoda Nuclear Power Plant 

Romania will sign an agreement with the U.S. regarding major investments at the Cernavoda 

Nuclear Power Plant, the American Ambassador in Bucharest, Adrian Zuckerman has 

announced while in Washington, D.C. with Romanian Defense Minister Ciuca and Economy 

Minister Popescu. 

In July this year, PM Ludovic Orban announced the government’s plans to invest EUR 8-9 billion 

at Cernavoda nuclear power plant, both for the refurbishment of the Reactor 1 and also for 

building Reactors 3 and 4. 

In June, Nuclearelectrica shareholders gave up the partnership with the Chinese investors, 

China General Nuclear Power Corporation for the project of Cernavoda Reactors 3 and 4. 

Source: Romania journal 

 

OMV Petrom 

Romanian investment fund Fondul Proprietatea [BSE: FP] said it plans to sell a 2.47% stake in 

oil and gas group OMV Petrom [BSE:SNP]. 
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The investment fund will offer institutional investors a base deal of some 1.4 billion existing 

shares in OMV Petrom, it said in a filing with the Bucharest Stock Exchange, BVB, on Tuesday. 

Fondul currently holds a 9.9985% stake in the company. 

Citigroup Global Markets Limited and WOOD & Company Financial Services will act as joint 

bookrunners in the offering. 

Fondul Proprietatea has agreed to a 180 day lock-up period from the pricing of the transaction, 

subject to waiver with the consent of the bookrunners and subject to certain customary 

exceptions, it noted. 

Petrom will not receive any proceeds from the transaction. 

In September 2017, Fondul Proprietatea sold a 2.57% stake in OMV Petrom for 399.85 million 

lei ($98 million/82 million euro). Before the sale Fondul Proprietatea owned 12.568% of OMV 

Petrom. 

OMV Petrom booked 867 million lei ($211 million/179 million euro) net profit in the first six 

months of 2020, down by 56% year-on-year. 

The investment fund's shares traded 1.15% lower at 1.29 lei on the BVB at 1319 CET on 

Wednesday. 

Blue-chip OMV Petrom traded 5.8% lower at 0.3495 lei on the BVB at 1304 CET on Wednesday. 

Austria-based OMV Aktiengesellschaft holds a 51.0105% stake in OMV Petrom. The Romanian 

state, through the energy ministry, owns 20.6389% of OMV Petrom, Fondul Proprietatea holds 

9.9985%, and 18.3521% is the free float on the Bucharest Stock Exchange (BVB) and the 

London Stock Exchange. 

Source: Seenews 

 

Romgaz 

Romanian natural gas producer Romgaz said on Friday it has signed a 525.9 million lei ($125 

million/106 million euro) additional contract with state-owned electricity and heating utility 

Electrocentrale Bucuresti, ELCEN, for gas deliveries. 

The contract covers the October 2020 - September 30 2021 period, Romgaz said in a filing with 

the Bucharest bourse. 

The new contract is an extension of a 2016 deal signed between Romgaz and Elcen Bucuresti 

for the August 1, 2016 - September 30, 2020 period, whose total value was 2.69 billion lei. 

The majority shareholder of Romgaz is the Romanian state with a 70% stake, with the balance 

of 30% in free float on the Bucharest Stock Exchange 

Romgaz shares traded 0.18% higher at 28.45 lei lei by 1406 CET on Friday on the BVB. 
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ELCEN Bucuresti was established in December 2002 as a subsidiary of S.C. Termoelectrica. 

The company is in judicial reorganization since 2018.  

The energy ministry owns 97.51% of ELCEN, while the remainder is held by Romgaz. 

Source: Seenews 
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Turkey 

 

Gas Supply 

Turkey’s energy imports in the first eight months of 2020 from Azerbaijan via the Trans-Anatolian 

Gas Pipeline (TANAP) increased by over 25% compared to the same period last year, Turkish 

news website Enerji Günlüğü (Energy Diary) reported in a piece Wednesday. 

Citing a statement by Azerbaijan’s Ministry of Energy, the website said that Turkey imported 

over 7 billion cubic meters (bcm) of natural gas, indicating an increase of 25.3%. 

Some 2.8 bcm of natural gas has been carried to Turkey through the TANAP. 

Enerji Günlüğü also reported in the piece that from January 2018 to September 2020 over 6.7 

bcm of natural gas, which is produced in Azerbaijan’s Shah Deniz gas field, has been 

transported to Turkey. 

Dubbed the “Silk Road” of energy, both the TANAP and the Trans Adriatic Pipeline (TAP) are a 

part of the multinational Southern Gas Corridor (SGC) natural gas project worth $8.5 billion (TL 

65.34 billion), supported by the European Commission and financed by the World Bank, the 

European Bank for Reconstruction and Development (EBRD) and the Asian Infrastructure 

Investment Bank (AIIB). 

The 3,500-kilometer SGC consists of three sections: the South Caucasus Pipeline, the TANAP 

and the TAP. As the Turkish leg of the project, the TANAP passes through around 600 towns 

before it reaches the border, where it goes on to pump energy to European markets. 

The 4.5 billion-euro ($5.1 billion) TAP transverses Greece, Albania and the Adriatic Sea to 

transport natural gas destined for Italy. Azerbaijani gas is expected to reach European markets 

by the second half of next year, and more than 90% of the project has been completed so far. 

The 1,850-kilometer TANAP carries Azerbaijani gas from the Shah Deniz-2 field and other fields 

in the southern Caspian Sea to Turkish, Georgian and European markets. 

Source: Daily Sabah 

 

Upstream Activities 

Turkey expects to raise its estimate for the amount of natural gas discovered in the Black Sea 

and plans to announce the new guidance as early as next week, according to people with direct 

knowledge of the matter. 

The government will outline a sizable revision to the initial discovery of 320 billion cubic meters 

of recoverable gas, unveiled in August, once exploratory drilling is completed this month, the 

people said, asking not to be named due to the sensitivity of the find. 
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The energy discovery in the Black Sea is critical for Turkey’s current-account balance which is 

dragged down by the need to import nearly all of the 50 billion cubic meters of gas the country 

consumes annually. 

Drilling to a depth of around 4,500 meters (15,000 feet) at the Tuna-1 discovery would penetrate 

two additional formations that appear promising, a senior Turkish energy official said last month. 

A second drill ship is likely to be moved to the region next year. 

Source: Rigzone 

 

LNG 

Turkey's deputy energy and natural resources minister Alparslan Bayraktar said the country 

plans to expand its liquefied natural gas (LNG) storage capacity with a third floating storage and 

regasification unit (FSRU) that will be commissioned in 2021, local media reported. 

The new unit, named Ertugrul Gazi, will operate in the Gulf of Saros in northwestern Turkey, 

Daily Sabah quoted Bayraktar as saying on Thursday. 

The unit has a capacity to store 170,000 cubic metres of LNG, whereas its gas capacity is 102 

million standard cubic meters. The vessel has a regasification capacity of 28 million standard 

cubic meters, according to the report. 

The country's two other FSRU units are located in the Aliaga district of western Izmir and the 

Dortyol district of the Hatay province in southern Turkey.  

In August, Turkey's president Recep Tayyip Erdogan said that its Fatih drillship discovered in 

the Black Sea its biggest-ever natural gas field holding estimated reserves of 320 billion cubic 

metres. 

Source: Seenews 

 

Sabancı Holding 

Enerjisa Üretim, a Sabancı Holding company, signed a sustainability-related loan agreement 

with seven banks for 650 million euros ($765 million), the company said in a statement Monday. 

According to the statement, Enerjisa Üretim will benefit from the Sustainability-Related Loan 

Mechanism, one of the sustainable borrowing instruments whose total volume exceeded $1.5 

trillion in August. 

The company is set to speed up its sustainability efforts in two important areas within the scope 

of the contract. While the company is committed to significantly increasing the share of 

renewable energy in its energy investment portfolio, it will also work to achieve the best 

international standards in gender equality. 
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With the contract, the company replaced the long-term loans it received during the establishment 

phase with this new financing, further strengthening its solid balance sheet structure. 

Seven banks, including Akbank, Garanti BBVA, Işbank, HSBC, ING, TEB and Işbank AG, will 

provide financing per the Sustainable Credit Mechanism rules. The contract will offer a new 

financial package to achieve the strategic goals of the company, while reducing the amount of 

credit, taking into account the cash and foreign exchange balance. 

A joint statement made by the banks participating in the credit said the contract shows the banks’ 

trust in Turkey’s energy market. 

“It is also a source of pride for us that Enerjisa Üretim, the leading player in the sector, will 

generate regular cash with its current healthy balance sheet and will also implement renewable 

growth investments,” the statement read. 

Enerjisa Üretim top executive Ihsan Erbil Bayçöl, whose views were included in the company 

statement, said that the company has been continuing production for the uninterrupted supply 

of energy with 21 plants, 56% of which are from domestic and renewable resources. 

Emphasizing that they gained a capacity of 500 megawatts (MWs) with their projects in the 

Renewable Energy Resource Areas (YEKA) tender, the second of which was carried out last 

year, Bayçöl said that with the company’s investments in wind power plants in western Aydın 

province and northwestern Çanakkale, the company has achieved the potential to increase its 

total production capacity to 4,107 MWs and to further increase the share of green investments 

in the company portfolio. 

“As Enerjisa Üretim, it is among our most important priorities to maintain this upward momentum 

and to make new investments in the renewable field, which is one of our strategic priorities,” he 

said, referring to the recently signed contract significant in achieving this. 

Source: Daily Sabah 
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Ukraine 

 

Gas Export 

NJSC Naftogaz Ukrainy may start exporting natural gas to the EU countries in the coming 

heating season, Serhiy Pereloma, acting head of the company and acting head of Ukrtransgaz, 

has said. 

"This year, the level of filling of Ukrainian gas storage facilities will reach the highest level in the 

past ten years. Accordingly, on the part of the UGS operator, we have done everything 

necessary to ensure that the next heating season passes without crises. We do not rule out that 

in case of a favorable situation on the European market, Ukraine will start its gas export to the 

EU. Domestic UGS facilities currently have enough reserves to not only provide heat to 

Ukrainians, but also to receive additional income from gas sales abroad," the UTG press service 

quoted him as saying. 

According to the company, out of the available, 28 billion cubic meters of gas in the UGS 

facilities, foreign traders store 9.7 billion cubic meters of gas in a customs warehouse mode, 

and resident companies – 1.3 billion cubic meters. 

The system of 12 underground storage facilities of Ukrtransgaz, 100% of which belongs to NJSC 

Naftogaz Ukrainy, has a total design capacity of 31 billion cubic meters. 

Source: Interfax 

 

Naftogaz 

U.S. Businessmen and former diplomat Amos J. Hochstein has notified NJSC Naftogaz Ukrainy 

that he leaves the company as independent director in the supervisory board of the company 

and among the reasons behind his decision to leave the supervisory board, Amos Hochstein 

mentioned growing opposition to gas market reforms and the transformation of Naftogaz into an 

independent and efficient company, Naftogaz said on Monday. 

"Naftogaz faces increasing sabotage from corrupt forces," Hochstein said in his column in 

KyivPost publication. 

As reported, at the end of September, Anders Aslund, a Swedish economist, senior fellow at the 

Atlantic Council, has decided to leave the supervisory board of JSC Ukrzaliznytsia. 

"Unfortunately, Naftogaz management's successful efforts to create a new corporate culture, 

transparent mechanisms, and an adherence to international standards, was resisted at every 

step of the way. The company has been forced to spend endless amounts of time combating 

political pressure and efforts by oligarchs to enrich themselves through questionable 

transactions," Hochstein wrote in the column. 
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He recalled that when fears abounded in late 2017 that Ukraine's efforts to dismantle corruption 

were weakening, U.S. and foreign officials encouraged me to accept the EBRD's request, and 

join the Naftogaz board to reinforce, and help protect, the progress that CEO Andriy Kobolev 

and his team had made, and continue with additional critical reforms. 

He said that substantial progress was achieved: Naftogaz Group transformed from a loss-

making company to a critical revenue-generator to the state budget, the unbundling of the transit 

system was completed and Naftogaz beat Russia's Gazprom in the largest ever commercial 

arbitration. 

Hochstein said that these efforts at sabotage increased over the years as the international 

community experienced Ukraine-fatigue and the Trump administration no longer pursued an 

anti-corruption agenda. This was symbolized most clearly and egregiously when the 

government of Ukraine recently negotiated and approved a memorandum of understanding with 

Louisiana Natural Gas Exports to supply Ukraine with U.S.-sourced liquefied natural gas, while 

concurrently offering one of its executives, Robert Bensh, a seat on the Naftogaz supervisory 

board. 

After finally convincing the government to cancel the public service obligations regime for 

households in August 2020, various unfounded accusations were leveled at Naftogaz, 

accompanied by the usual calls for investigations. The old tactic of using prosecutors and 

auditors for intimidation and retaliation is back, he said. 

"I can no longer stand by and be used to endorse this negative trend, and it's why I must 

voluntarily leave the board," he said. 

He called on the Ukrainian government to stick to acting to strengthen the independence of 

supervisory boards as a safeguard against the return of corruption schemes. 

Kobolev expressed his appreciation for Hochstein's contribution to the company and called his 

contribution critical for winning the Stockholm arbitration, and also assured that the company 

will continue the course of reforms and complete a successful transformation. 

Source: Interfax 
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Pipelines and Supply Options 

 

Alexandroupolis LNG Terminal 

North Macedonia Prime Minister Zoran Zaev on Tuesday expressed his country’s interest in 

participating in the construction of a liquified natural gas terminal in the northern Greek port city 

of Alexandroupoli, MIA has reported. 

According to North Macedonia’s state news agency, Zaev met with the CEO of the Copelouzos 

Group, the founding shareholder of the Gastrade consortium that has undertaken construction 

of a floating station for the gasification and temporary storage of liquefied natural gas by 2023. 

Zaev met Christos Copelouzos during a visit to Athens on Tuesday that was also attended by 

delegations from the North Macedonia government and the Greek firm. 

The LNG terminal will have a capacity of 170,000 cubic meters and the ability to supply over 5.5 

billion cubic meters of natural gas. 

Source: Ekathimerini 

 

ICGB 

The deadline for completing the construction of the Greece-Bulgaria gas interconnector could 

be extended to the second half of 2021 from April 2021 currently. Due to the coronavirus 

pandemic and the disruption of international travel and supplies, the company tasked with the 

construction of the pipeline - Greece's AVAX, has asked for an extension of the deadline, 

business news outlet Capital.bg quoted the executive officer of the ICGB project company from 

the Bulgarian side. The extension has not yet been approved by the project company. Until 

recently, representatives of the ICGB project company and the Bulgarian government claimed 

that the project is on track to be completed ahead of schedule, by the end of 2020. The pipeline, 

which has a total estimated cost of EUR 220 million, will connect the Greek gas transmission 

system in the area of Komotini to the Bulgarian gas transmission system in the area of Stara 

Zagora. The projected capacity will be up to 3 billion cu m per year in the direction from Greece 

to Bulgaria. The planned length of the pipeline is 182 km - 151 km of the interconnector will be 

laid on Bulgarian territory, while 31 km will be laid in Greece. 

Source: SeeNews 

 

Greece - N. Macedonia Oil Pipeline  

Hellenic Petroleum ELPE, Greek government and North Macedonian officials have begun talks 

aiming for the reopening of an oil pipeline linking ELPE’s Thessaloniki refinery with the 

company’s Okta refinery in the neighboring country through an extrajudicial settlement by the 

end of the year. 
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The issue was discussed at a meeting in Thessaloniki yesterday, held on the sidelines of a visit 

by US Secretary of State Mike Pompeo. 

At the meeting, the ELPE and North Macedonian government officials appeared keen on 

achieving an out-of-court settlement, sources informed. 

The Greek petroleum group is seeking compensation of 32 million dollars for a breach, by the 

neighboring country, of contractual obligations concerning minimum supply amounts between 

2008 and 2011. 

ELPE has already won an older case, on the same issue, at the International Court of Arbitration 

in Paris for compensation worth 52 million dollars. This verdict was delivered in 2007, three 

years after the case was filed. 

The Greek and North Macedonian sides, encouraged by the US, agreed to form a committee to 

work, until mid-October, on a solution that could enable the oil pipeline to reopen following a 

seven-year interruption, sources informed. 

The officials have set a deadline to reopen the pipeline by the end of the year, sources added. 

ELPE has completed all technical work needed for the oil pipeline’s relaunch, sources said. The 

pipeline’s use in place of oil tankers would offer drastic transportation cost cuts. 

The ELPE officials updated North Macedonia’s government officials on the company’s 

investment plan for the neighboring country, sources said. It is believed to include RES 

investments and a conversion of ELPE’s Okta facilities into a petroleum products hub that would 

serve the western Balkans. 

ELPE is already present in Serbia and Montenegro and is now targeting the markets of Albania 

and Kosovo for supply of ready-to-use petroleum products. 

The oil pipeline stopped operating in 2013 after ELPE deemed its Okta refining activities were 

no longer feasible. The 213-km pipeline has a 350,000-metric ton capacity. 

Until 2013, the pipeline was used to transfer crude oil from ELPE’s Thessaloniki refinery to the 

Okta unit in Skopje. 

Greek energy minister Costis Hatzidakis chaired yesterday’s meeting, which involved the 

participation of secretary-general Alexandra Sdoukou; deputy minister for economic diplomacy 

Kostas Fragogiannis; ELPE president Giannis Papathanasiou; ELPE chief executive Andreas 

Siamisiis; North Macedonian government deputies Liupko Nikolovski and Fatmit Bitikji; the 

country’s economy minister Kreshnik Bekteshi; US Assistant Secretary of State for Energy 

Resources Francis Fannon; and the US Ambassador to North Macedonia Kate Marie Byrnes. 

Source: Energypress.eu 
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Bulgaria-Serbia Gas Interconnection 

The European Commission has approved a grant of about 28 million euro ($32.9 million) for the 

construction of the Bulgarian section of the gas link Bulgaria-Serbia (IBS), state-owned gas 

transmission system operator Bulgartransgaz said. 

A grant agreement will be signed by Bulgartransgaz and the Innovation and Networks Executive 

Agency (INEA) following the decision of the Commission, Bulgartransgaz said in a statement on 

Friday. 

On October 1, a 3.7 million levs ($2.2 million/1.9 million euro) contract for the free-of-charge 

transfer of assets under the IBS project was signed between Bulgaria's energy ministry and 

Bulgartransgaz. The company will thus be able to continue with the project implementation by 

updating the project documentation with a view to obtaining the building permit and starting 

works at a later stage, it explained. 

At the end of September, the managing authority of EU's operational programme Innovations 

and Competiveness approved some 5.5 million levs in support meant for the completion of 

preparatory activities up to the issuance of a building permit for the Bulgarian section of the gas 

link,  Bulgartransgaz also said.  

Earlier this year, Bulgartransgaz launched the first two tenders related to the implementation of 

the project for construction of a gas interconnection between Bulgaria and Serbia - for technical 

design of the gas link on Bulgarian territory, with an estimated price of 540,000 levs, and for 

provision of project consultant services and construction supervision for an estimated price of 

320,000 levs. 

The interconnector between Bulgaria and Serbia, which is expected to be completed in May 

2022, is of key importance for the implementation of the concept for the establishment of a gas 

distribution centre in Bulgaria and it is one of the priority projects of the High Level Group on 

Energy Connectivity in Central and South-East Europe (CESEC). 

Source: Seenews 

 

B&H – Croatia Gas Pipeline Project 

Bosnian gas supplier BH-Gas said the European Western Balkans Joint Fund (WBJF) accepted 

its application for 1.25 million euro ($1.48 million) technical assistance in the implementation of 

a gas pipeline project that will include Bosnia's western interconnection with Croatia. 

The funding will be used to finance a feasibility study for the Trzac-Bosanska Krupa gas pipeline 

project, a profit and cost analysis, environmental impact study, and design project, BH-Gas said 

in an e-mailed statement on Wednesday, 

The European Bank for Reconstruction and Development (EBRD) is supporting the company's 

application for the WBJF grant. 
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WBJF is expected to come up with a decision on the grant in December of January 2021, 

meaning the implementation project will begin in July 2021. 

The project for building the western gas interconnection with Croatia is part of Bosnia's energy 

strategy framework for the period until 2035. It will help provide the industry and other sectors 

Bosnia's northwesternmost Una-Sana canton with natural gas, which will also help meet the 

environment protection targets of the area. 

Source: Seenews 

 

LNG Croatia 

LNG Croatia ship arrives in Rijeka from China ahead of launch of Krk LNG terminal. 

The LNG Croatia ship of state-owned company LNG Croatia, which develops the liquefied 

natural gas (LNG) terminal project on the Krk island, reached the Adriatic port of Rijeka on 

Tuesday morning after departing from China on September 20, local media reported. 

The ship is one the main elements of the future LNG terminal on the Krk island - the terminal's 

floating storage and regasification unit (FSRU), news agency Hina reported. 

The ship was converted into a FSRU vessel in a Chinese shipyard near Shanghai, news wire 

SeeBiz said, citing Hina's report. 

In September, project company LNG Croatia said that its LNG Croatia ship is heading towards 

Europe from China, and is expected to reach Rijeka around October 20. 

LNG Croatia has said that before arriving to the location of the terminal, the ship will dock at 

Rijeka-based shipyard Viktor Lenac where additional final testing will be conducted. 

LNG Croatia has also said that the commissioning activities at the LNG terminal are expected 

to start in the beginning of December, with the aim of launching commercial operations on 

January 1, 2021. 

The Krk LNG terminal will deliver gas to the Croatian national transmission network connected 

to fellow EU member states Slovenia, Italy and Hungary, as well as non-EU member states 

Serbia and Montenegro. 

The project comprises the construction and operation of a LNG terminal featuring a FSRU unit 

and its connections to the national gas transmission network. 

The terminal will have a capacity to transport 2.6 billion cubic meters (bcm) of natural gas per 

year as from the start of 2021. 

In July 2019, the European Commission approved Croatia's plans to support the development 

of the 233.6 million euro ($274.3 million) LNG terminal project with 100 million euro in state aid. 

Source: Seenews 
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TAP 

Greece’s energy ministry approved the operation of the project’s Greek segment, running from 

Evros to Rodopi, Xanthi, Kavala, Drama, Serres, Thessaloniki, Kilkis, Pella, Imathia, Florina, 

Kozani and Kastroria. 

Authorities of the project’s two other host nations, Albania and Italy, will soon grant their 

respective operating permits, sources informed. 

The project’s commercial launch is expected to take place close to the final quarter this year, 

the energy ministry has announced. 

The Greek and Italian gas grid operators, DESFA and Snam, respectively, will need to prepare 

their national grids so that natural gas quantities can reach consumers via TAP, sources added. 

………………………….. 

After almost four and a half years since the start of construction, the Trans Adriatic Pipeline is 

substantially complete. The TAP pipeline has been filled with natural gas from the Greek-Turkish 

border up to the pipeline receiving terminal in Southern Italy. 

TAP is currently finalising preparations for launching the commercial operations and offering 

capacity to the market in alignment with the adjacent TSOs. 

The Interconnection Point between TAP pipeline and the natural gas transmission system of 

Snam Rete Gas in Puglia (Italy) is expected to be completed and ready to transport gas by mid-

November 2020. 

……………………………… 

The Trans Adriatic Pipeline (TAP) consortium is closing in on preparations to start commercial 

operations, it said four and a half years after the construction of the gas pipeline started. 

The Trans Adriatic Pipeline is essentially complete and has been filled with natural gas from the 

Greek-Turkish border up to the receiving terminal in southern Italy, TAP said in a statement on 

Monday. 

The interconnection point between the gas pipeline and the Italian natural gas network is 

expected to be completed and ready to transport gas by the middle of November, TAP added. 

Connecting with the Trans Anatolian Pipeline (TANAP) at Greece's border with Turkey, TAP 

stretches across northern Greece, Albania and the Adriatic Sea before reaching Italy's coast. 

TAP is part of the Southern Gas Corridor, which also comprises the South Caucasus Pipeline 

(SCP) crossing Azerbaijan and Georgia, and TANAP. 

The shareholders of TAP are BP, Azerbaijan’s state company Socar and Italy’s Snam with 20% 

each, Belgium’s Fluxys with 19%, Spain’s Enagas with 16% and Swiss-based Axpo with 5%. 
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Source: Energypress.gr, TAP, Seenews 

 

Romania-Moldova Gas Pipeline 

The shareholders of Romanian natural gas transport system operator Transgaz approved on 

Monday, October 5, the transaction with the European Bank for Reconstruction and 

Development (EBRD) for a 25% stake in Vestmodltransgaz. 

EBRD will get this stake following a EUR 20 mln contribution to Vestmodltransgaz's capital while 

Transgaz will reduce its stake. 

Vestmodltransgaz is a subsidiary of Transgaz set up for developing the Ungheni-Chisinau gas 

pipe that links the Romanian border with the heavily industrialized region around Moldova's 

capital. 

At this moment, a couple of weeks after it was commissioned, the pipeline is empty and not 

likely to transport any significant amounts soon. 

Moldova's main natural gas transport and distribution group, Moldovagaz - controlled by 

Gazprom - is negotiating a new three-year contract with the Russian parent group. 

Furthermore, Moldovagaz is also seeking an arrangement with Ukraine to store natural gas for 

the winter period. 

At this moment, Transgaz's pipeline only increases Moldova's bargaining power for negotiating 

lower prices with Gazprom while the commercial dividends are uncertain. 

Source: Seenews 

 

Nord Stream 2 

The world’s largest group of shipping insurers will not insure vessels involved in the Russian-

led Nord Stream 2 and TurkStream gas pipeline projects because of the threat of U.S. sanctions. 

Associations belonging to the International Group of P&I Clubs, including the Shipowners’ Club 

and the London P&I Club, said in a circular on Monday that it would not provide cover “for any 

activity involving or related to the Nord Stream 2 or TurkStream construction projects”. 

It said members were “strongly urged to assess and mitigate the risks of entering into contracts 

on the Nord Stream 2 or TurkStream construction projects and exercise the fullest possible due 

diligence to avoid exposure to sanctions or enforcement actions”. 

The International Group of P&I Clubs represents the world’s top 13 ship insurers and covers 

nearly 90% of the world’s ocean-going tonnage. The notice carried by its members said that all 

clubs had issued similarly worded circulars regarding Nord Stream 2 and TurkStream. 

Source: Reuters 
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Companies 

 

Gazprom 

Gazprom GAZP.MM expects excess supplies in Europe's natural gas market to continue in 

2021, the head of the company's exporting arm said on Monday, blaming exports of liquefied 

natural gas (LNG) from the United States. 

Gazprom has seen its share of the European gas market, where it makes 55% of sales revenue, 

decline amid sluggish demand and competition from other supplies, such as LNG. 

“The majority of challenges and threats are still here. One of them is general oversupply, which 

we are likely to see in 2021 as well,” Elena Burmistrova said, as flows of seaborne LNG to 

Europe increase. 

“U.S. LNG suppliers have unbalanced the European market and failed to stabilise it,” she said. 

Gazprom expects its gas exports to Europe to be at least 170 billion cubic metres (bcm) in 2020, 

compared with 199 bcm in 2019. 

Burmistrova said LNG supplies to Europe in January to June increased by almost 10 bcm, or 

17% year-on-year, driving gas prices to all-time lows. 

She also called the threat of more U.S. sanctions against the Gazprom-led Nord Stream 2 gas 

pipeline project an attempt to “oust Russia by using non-market instruments”. 

Source: Reuters 

 

Shell 

Shell is restructuring its business in Germany as the energy transition progresses worldwide, 

the oil giant announced on 29 September, listing offshore wind and hydrogen as some of the 

key elements of its operations in the country. 

The company said it plans to participate in the production of electricity from renewable energy 

sources in Germany through offshore wind, or combined offshore wind-hydrogen projects.  

Shell also states that it aims to become the leading supplier of green hydrogen, where hydrogen 

production is powered by renewable energy, for industrial and transport customers. The 

company targets a tenfold increase in the electrolysis capacity in the Rhineland refinery, and 

plans to investigate further hydrogen projects. 

In the next decade, Shell will set up around 1,000 fast charging stations at its filling stations and 

transform the crude oil refinery in the Rhineland into a low-carbon energy park with less crude 

oil processing, more use of regenerative input materials and a clear focus on future-oriented 

energy solutions and specialty chemical products. 
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The move in Germany came as the company decided to reduce or offset greenhouse gas 

emissions by over a third within a decade, both its own and those that arise through use of Shell 

products. This corresponds to around 30 million tonnes of CO2 per year, or around a tenth of 

the German government’s reduction target by 2030.  

“We believe that this can be achieved if at the same time politicians ensure the necessary 

framework conditions and customers increasingly demand products with lower CO2footprint”, 

said Dr. Fabian Ziegler, the CEO of Deutsche Shell Holding. 

This is part of Shell’s bigger plan to become a net-zero emissions energy company by 2050, 

whereby the restructuring of its business in Germany marks the first concrete step and setting 

the stage for future development of its global operations in that direction.  

“Shell in Germany wants to lead the way on the subject of net-zero emissions for the entire 

Shell. That also means that we want to invest. In order to combine our many years of know-how 

with new approaches, we are also looking at start-ups”, Ziegler said. 

As reported on 22 September, in preparation for the energy transition on a global scale, Shell 

recently embarked on a major cost-cutting campaign to save cash and overhaul its business to 

focus more on renewable energy and power markets. 

Unfortunately, the ambition also includes cutting costs by cutting the workforce, whereby 

between 7,000 and 9,000 jobs will be lost in a push to save up to USD 2.5 billion by 2022. 

Shell revealed its plans to become a net-zero emissions energy business by 2050 in April, in a 

move consistent with those of oil majors like BP and Equinor. The company then launched the 

cost-cutting drive to reorganize its business in preparation for the energy transition. 

When it comes to offshore wind, Shell is not on an unknown turf. The company already has 

projects built or in development worldwide.  

One of the most recent offshore wind projects Shell has won a tender for (as part of the 

CrossWind consortium) is the Hollandse Kust Noord in the Netherlands, which will have an 

installed capacity of 759 MW and is set to be operational in three years.  

The company has also recently deployed a floating LiDAR off South Korea, where it is looking 

to develop an offshore floating wind project(s) together with CoensHexicon, a joint venture 

company between Hexicon and the local service provider Coens. 

Source: Offshore energy 

 

Total 

French oil and gas major Total has moved to transform itself into a broad energy company as 

part of its efforts to become a leader in the renewable energy sector and get to net-zero by 2050.  

As a result, Total will increase its investments in renewables and electricity by $1 billion. 
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When it comes to oil projects, Total said it will focus on low-cost projects and favour value over 

volume.  

Total on Wednesday released its Strategy & Outlook in a push to transform itself into a broad 

energy company, very much like what its Norwegian rival started doing back in 2018 following 

a name change from Statoil to Equinor.  

Growing energy demand and getting to net-zero are the two global trends underpinning the Total 

Energy Outlook and thus the evolutions of the energy markets that Total integrates into its 

strategy. 

Total explained that its strategy aims to transform it into a broad energy company by profitably 

growing energy production from LNG and electricity, the two fastest growing energy markets.  

In the next decade, Total stated that its energy production will grow by one third, roughly from 3 

to 4 Mboe/d, half from LNG, half from electricity, mainly from renewables.  

The group will progressively scale up profitable investments in renewables and electricity from 

$2 billion to $3 billion per year, representing more than 20 per cent of capital investments. 

Total also confirmed its ambition to get to net-zero by 2050 together with society for its global 

business (Scope 1+2+3).  

On its way to carbon neutrality in Europe by 2050, Total will reduce the Scope 3 emissions of 

its European customers by 30 per cent, in absolute value, by 2030.  

This decrease in Europe allows Total to take the new commitment to reduce the absolute level 

of the worldwide Scope 3 emissions of its customers in 2030 compared to 2015.  

In the next decade, oil products sales from Total will diminish by almost 30 per cent and Total’s 

sales mix will become 30 per cent oil products, 5 per cent biofuels, 50 per cent gases, 15 per 

cent electrons. 

Total’s LNG sales will reach 50 Mt/y by 2025 and will double over 2020-30.  

Cash-flow from integrated LNG business will grow by 40 per cent to more than $4 billion in 2025 

at 50$/b.  

Decarbonizing natural gas with biogas and hydrogen as well as continuing to reduce methane 

emissions will contribute to Total’s climate ambition. 

Total is targeting 50 TWh of net production and 80 TWh of sales to 9 million customers by 2025.  

Total expects to grow in renewables, raising its objective to 35 GW gross capacity in 2025 (70 

per cent already in portfolio), and has the ambition to add around 10 GW per year beyond, as it 

managed to do in 2020. 

Renewables and electricity are expected to deliver a predictable cash flow of more than 1.5 B$ 

per year by 2025, Total said.  
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According to Total, the company will focus on low-cost oil projects, privileging value over volume. 

The company will develop its portfolio of oil projects, all with profitability above 15 per cent at 

50$/b, while ensuring consistency for capex allocation with climate ambition. 

Total also emphasized that discipline and flexibility will be maintained on capital investments 

with 13-16 B$ over 2022-25 assuming an oil price between 50 and 60 $/b.  

Considering the short-term uncertainty and low price environment, capital investment for 2021 

should be under 12 B$.  

Cost reduction efforts will be accelerated and increased to 2 B$ by 2023. 

Source: Offshore-energy 
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