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15th of October 2020 – 15th of November 2020 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Oil Price: 

In October 2020 US WTI spot crude oil price was around $39/bbl. 

Oil fluctuated around $40 a barrel with a resurgent coronavirus raising concerns about a 

sustained recovery in consumption.  

Oil price will be around $40-45 per barrel for the rest of the year according to a recent Reuters 

poll.  

Pfizer announced that its vaccine candidate was found to be more than 90% effective in 

preventing Covid-19. The price of Brent and West Texas crude oil rose by $3 per barrel on the 

news. International Energy Agency forecasted that vaccine breakthrough will not quickly revive 

markets. OPEC + and Russia had initially aimed to restore some of the supply at the start of 

next year but will most probably will refrain from doing so with Libyan export resumption, 

decreasing oil demand from the second wave of Covid-19, and US production recovery after 

hurricane disruptions. 

Gas Prices in October:  

Henry Hub average spot gas price  was €7/Mwh 

Spot gas prices in the region in October: 

Desfa reference price was €13.7/Mwh 

Bulgarian Gas Hub price was €11.8/Mwh 

Romanian Gas Exchange price was €11.3/Mwh 

Hungarian Gas Exchange price was €13.5/Mwh 

CEGH gas price was €13.3/Mwh 
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Gas Flows, Capacity Bookings and Spot Gas Prices 

Capacity bookings and gas flows  by interconnection points in October 2020 

Source for gas flows: Entsog, RBP, PRISMA 

Greece - Entrance IP after Revythoussa LNG Terminal 

Agya-Triada 

 In October the LNG gas flows from Revythoussa  increased compared with the previous 

month, in spite  of the spot price increase.  

Bulgaria-Greece Interconnection Points 

Kulata 

 Desfa reference price was higher than day ahead gas price at Bulgarian gas exchange for a 

second month -  result of increase of the gas price at the European gas hubs and respectively 

LNG price and decrease of Gazprom gas price in the long term supply contract. Further  

reduction of  commercial flows towards Bulgaria based on LNG at Revythoussa but also 

considerable reduction of commercial flows of Gazprom gas towards Greece.  

 Capacity auctions in October: 

Day ahead for October: inconsiderable quantities of firm bundled capacities booked towards 

Bulgaria  

Monthly bookings for November: all offered firm unbundled capacities towards Greece were 

booked  

No auction premium  

 Kulata IP continued to be an active virtual point showing  sensitivity towards the level of  

border reservation cost and gas prices on both sides of the point. 

 Conclusion: The increase of LNG supplies in October in Greece at Revythoussa  was not 

reflected on the commercial flows towards Bulgaria, which on the contrary decreased due to 

the increased  gas price. The RBP auctions in October ended with inconsiderable or no 

bookings towards Bulgaria. All offered capacities for November  towards Greece  were 

booked.  

Turkey-Greece Interconnection Points 

Kipi 

 Slightly reduced flows of Botas gas compared with the previous month. 

Bulgaria-Turkey Interconnection Points 

Strandja and Stranfja 2   

Decreased flows of Gazprom gas towards Bulgaria in October for the supply of Bulgaria and 

Greece. 

Bulgaria-Romania Interconnection Points 

Negru Voda 1 
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 Relatively significant  flows of gas towards Romania in October on the pipeline which was 

previously used for the supply of Russian gas to Bulgaria. 

 Capacity auctions in October: 

Day Ahead for October: inconsiderable quantities of firm bundled capacities in both directions 

Monthly bookings for November: Booked bundled and firm capacities towards Romania 

following the trend of gas flows in October  

No auction premium  

 Conclusion: A trend is being formed of supplies towards Romania on the pipeline previously 

used  by Gazprom in reverse direction  

Negru Voda 2,3 

No flows and no bookings 

Ruse  

 Gas flows in one directions towards Bulgaria. (opposite to the direction on the other BG-RO IP 

at Negru Voda 1), Increased flow versus previous month. 

 Capacity auctions in October: 

Day Ahead for October: booked firm bundled capacities towards Bulgaria consistent with the 

flows in October 

Monthly bookings for November: booked firm bundled capacities towards Bulgaria consistent 

with the flows in October. Small quantities booked in opposite direction. 

No premium at the auctions 

 Conclusion: Bidirectional allocations at RBP in September were split into two physical flows in 

October – one at Negru Voda 1 towards Romania and the other at Ruse towards Bulgaria. 

There were no virtual flows at Ruse interconnection point in October.  

Romania-Ukraine Interconnection Points 

Isaccea – Orlovka I 

Decreased flows towards Romania from Ukraine in October. 

 Capacity auctions in October: 

Day Ahead for October: insignificant quantities booked in both directions 

Monthly bookings for November: small firm unbundled quantities booked towards Romania 

No premium at the auctions 

Isaccea-Orlovka II – no flows 

Isaccea-Orlovka III – no flows 

Romania-Ukraine IP Mediesu Aurit  - Tekovo: gas flows in  2020 

No gas flows  
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Romania-Hungary Interconnection Points 

Csanadpalota 

Physical and commercial flows turned in one direction towards Hungary following the 

difference of spot prices on both sides of the interconnection point.  

 Capacity auctions in October: 

Day Ahead for October: firm and bundled capacities bookings towards Hungary following the 

flows in October. 

Auction premium of 0.08 and 0.09 EUR/Mwh for exit and entry points respectively 

Monthly bookings for November: firm and bundled capacities bookings towards Hungary 

following the flows in October 

No premium at the auctions 

 Conclusion: Bidirectional allocations and physical flows in September were replaced by one- 

direction physical and commercial flow in October  towards Hungary in line with the price 

difference on both sides of the interconnection point. Price difference was big enough to cause 

competition and generate auction premium. No virtual flows in October. 

Austria-Hungary Interconnection Points 

Mosonmagyarovar 

Decreased flows in October towards Hungary following the small difference of spot price on 

both sides of the interconnection point.  

 Capacity auctions in October: 

Day Ahead for October: insignificant bookings towards Hungary  

Monthly bookings for November: No bookings  

No auction premium  

Conclusion: Spot price difference decrease at the interconnection point was accompanied with 

reduced flows and insignificant bookings towards Hungary.    

Hungary-Croatia Interconnection points 

Dravaszerdahely 

 Increased flows towards Croatia. Flows in one direction and no signs of virtual behavior 

 Capacity auctions in October: 

Day Ahead for October: firm and bundled capacity bookings towards Croatia   

Monthly bookings for November: firm and bundled capacity bookings towards Croatia 

No auction premium 

Slovakia-Hungary Interconnection Points 

Ballassgyarmat 
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Considerable decrease of flows towards Hungary in line with the spot price difference 

decrease on both sides of the interconnection point (the spot price in Slovakia is the same as 

in Austria) 

 Capacity auctions in October: 

Day ahead for October: inconsiderable  firm and unbundled capacity bookings towards 

Hungary   

Monthly bookings for November: firm and unbundled capacity bookings towards Hungary 

No auction premium 

Conclusiion: Spot price difference decrease at the interconnection point was accompanied 

with reduced flows and insignificant bookings towards Hungary.    

Hungary-Serbia Interconnection Points 

Kiskundorozsma  

 Increased gas flows towards Serbia 

 Capacity auctions in October: 

Day Ahead for October: firm and unbundled capacity bookings towards Serbia   

Monthly bookings for November: no bookings 

No auction premium 

Hungary-Ukraine Interconnection Points 

Beregdorog and Bereg 

Increase of commercial flows towards Hungary and decrease towards Ukraine, respectively 

increase of physical flows towards Hungary   

 Capacity auctions in October: 

Day Ahead for October: no bookings 

Monthly bookings for November: small quantities booked towards Ukraine 

No auction premium 

 Conclusion: Increased quantities  towards Hungary can be explained with the increase of price 

at western hubs versus Gazprom eastern supplies  

Czech – Slovakia Interconnection Points 

Lanzhot 

Considerable decrease of commercial and physical flows towards Slovakia. Small commercial 

flows towards Czech Republic 

 Capacity auctions in October: 

Day Ahead for October: small quantities booked towards Czech Republic 

Monthly bookings for November: no bookings 
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 Conclusion: Decreased  quantities  towards Slovakia  can be explained with the increase of 

price of gas coming from western hubs versus Gazprom eastern supplies 

Slovakia-Ukraine  Interconnection Points 

Uzhgorod and Budince 

In October Izhgorod IP commercial flows towards  Ukraine stopped and allocations and 

physical flows towards Slovakia increased. On the other interconnection point Budince 

physical and commercial flows increased towards Ukraine. Net commercial flows  increased 

considerably towards Slovakia. 

 Capacity auctions in October: 

Day Ahead for October: no bookings 

Monthly bookings for November: no bookings 

 Conclusion: Increased  quantities  towards Slovakia  can be explained with the decrease of 

the Gazprom price coming  from Ukraine versus the price of gas coming from western hubs. 

The two interconnection points Uzhgorod (flows from Ukraine to Slovakia) and Budince (flows 

in opposite direction) split their functions and there were  no virtual supplies at none of the 

interconnection points.  

Interconnection points by virtuality 

There were 3 virtual points in October, 3 points lost virtual function. The rest of the 

interconnection points had  one-direction flow 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 2000 

Gwh (188 mln cbm) supplies in October. 

 

Oil Demand 

The Greek government prepares to announce a second nationwide lockdown, which is expected 

to hit the petroleum products market. 

Gas Production, Supply, Transit, Demand and Trade 

Turkey's natural gas imports increased by 6.5% in August this year compared with the same 

month of 2019. Pipeline gas imports increased by 17.7% and LNG imports dropped by 26.1%. 

Household consumption grew by 7.8% while the use of gas in power plants increased by 45%. 

Turkey's third FSRU ship, with a storage capacity of 170,000 cubic meters and gasification 

capacity of 28 million cubic meters per day will be in Turkey by the end of the year. The two 

other ships are anchored in the industrial Aliağa district of western Izmir and the Dörtyol district 

of the southern Hatay province. 
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Greece has received three initial bids for a contract to develop and run an underground gas 

storage facility - China Machinery Engineering with Maison Group, the Hellenic Gas 

Transmission System Operator (DESFA) with GEK Terna, and Energean Oil & Gas. The almost 

depleted “South Kavala” gas field, which is now run by Energean, has an estimated storage 

capacity of 1 billion cubic meters. 

Greece's natural gas grid operator DESFA announced the first auction for natural gas for 2021 

at the new interconnection point of the National Natural Gas System with the TAP pipeline. The 

auctions are conducted in the PRISMA capacity booking platform. 

Bulgarian Energy Holding, has reserved gas infrastructure capacity at the Greek national grid’s 

crossing with the new TAP line in Nea Mesimvria, west of Thessaloniki, establishing a base for 

entry into the Greek gas market. Greek gas utility DEPA reserved the biggest share, 29,000 

MWh per day, at the auction, while Bulgaria’s BEH secured a smaller share of 3,300 MWh per 

day. The DESFA auction offered Nea Mesimvria infrastructure capacities for the first quarter of 

2021. 

LNG shipments to Greece are expected to be reduced in favour of piped gas. 

Bulgarian gas exchange Balkan Gas Hub said it will now offer weekly products as well. 

Azeri gas supplies will start from January 1 said a member of the Bulgarian Energy 

Parliamentary Committee. 

Ukraine: Gas Transmission System Operator of Ukraine LLC in October, for the first time in 

history, re-exported 15 million cubic meters of gas to the EU countries at the request of its 

owners, which have transmitted quantities previously from EU and stored in Ukraine. The UGS 

in Ukraine are 90% full, with 28.3 Bcm stored gas, 10 Bcm of which belongs to foreign owners. 

Electricity Production, Consumption and Trade 

Greece: A final full-scale test of all energy market systems in Greece is scheduled for October 

27 while all is anticipated to be ready on October 30 ahead of the November 1 launch. The 

target model was launched with 45 participating players. 

ENEL, Iberdrola, EDF and Total Eren plan to express their concern about the plans for 

extraordinary charge on RES producers in Greece. RES producers currently are collecting 

revenue at an average price of 144 euros per MWh against a wholesale price averaging about 

40 euros. 

Bulgarian Commission for Protection of Competition (CPC) has allowed Eurohold Bulgaria to 

acquire control over the subsidiaries of CEZ Group in Bulgaria. 

The Bulgarian government plans to allocate 250 mln EUR under the Green Deal for “smartening” 

of the functioning of the electricity transmission system so to be able to accommodate and 

manage new 4000 MW renewable generation capacities. 
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Romania and France have signed a declaration of intent on cooperation in the civil nuclear field 

for the design of Reactor 3 and 4 at Cernavoda and repair, modernization and renovation of 

Reactor 1. 

Decarbonisation 

Carbon Price: Forecasts for the carbon market price have increased because of tougher climate 

targets for greenhouse gas reductions in EU to 29.86 euros/tonne for Q4 2020 and 33.27 

euros/tonne forQ1 2021. 

European Union environment ministers struck a deal to make the bloc’s 2050 net zero emissions 

target legally binding, but left a decision on a 2030 emissions-cutting target for leaders to discuss 

in December. Ministers agreed to make the 2050 net zero emissions target an EU-wide goal, 

rather than a requirement for individual countries, potentially letting some have higher emissions 

if others make deeper cuts. 

Bulgarian  prime minister has asked European Commission to support the country coal phase-

out, saying Bulgaria’s own capacity was insufficient to achieve the bloc’s 2030 climate goals. 

The prime minister said that “the limit” of Bulgaria’s own capacity was 40%. 

Bulgarian government could approve the EU's target to reduce carbon dioxide emissions by 

55% by 2030, if the country is supported through adequate compensation mechanisms. 

Romanian president said that Romania could accept the European Commission's proposal to 

reduce greenhouse gas emissions under certain conditions, depending on the establishment of 

support mechanisms and flexibilities tailored to the needs and specificities of the Member 

States, as well as development discrepancies between Member States. The way to reach the 

new targets must be decided at national level, given that there is no single solution applicable 

to all Member States. The establishment of the energy mix must remain a national competence. 

Romania's Senate passed a draft law that provides subsidies to offshore wind farms. The right 

to initiate and carry out such projects will be obtained from the Romanian state, either following 

a competitive tender procedure or through direct licensing. 

The European Commission approved Romania's 150 million euro scheme to support 

investments in construction and upgrade of district heating systems based on gas and coal to 

use renewable energy sources. 

Legal and Regulatory Framework 

EU: Gas-fired power plants will not be classed as a sustainable investment in Europe, unless 

they meet an emissions limit that none currently comply with, according to draft European Union 

regulations, which says that to be classed as a sustainable investment  gas power plants must 

not produce more than 100 grams of CO2 equivalent per kilowatt hour. Even Europe’s most 

efficient gas plants produce more than three times this limit. To comply, plants could use carbon 

capture and storage (CCS) technology – currently, no European gas plants do so. 

Turkey: The world's first independent Energy Disputes Arbitration Center (EDAC) focusing on 

sectoral disputes will start operating in Ankara. It is established within but independent of the 
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Energy Law Research Institute. Arbitration proceedings would be conducted swiftly unlike in 

local courts, which can be a lengthy process for international companies seeking justice to solve 

their disputes. The centre will be of significance for Turkey given its future aim of becoming an 

energy hub. 

Romania’s energy market regulator ANRE issued fines to 14 electricity market and 3 gas 

companies connected with wholesale activities to distort the market or not inform in time the 

system operators about the temporary suspension of activity - with a negative impact on the 

energy system balancing. 

Under a recent order of ANRE on the designation of suppliers of last resort, energy prices for 

non-household consumers without a supplier will take into account the Day-Ahead Market 

(DAM) price on the of the OPCOM energy exchange. 

Romania's Government will submit the new offshore law to the Parliament in December with 

intentions to see the start of production from the Neptun Deep offshore field before 2025. The 

draft law will be unveiled before the December 6 elections but sent to Parliament for debate and 

approval only after the elections. The Government expects to form a stable majority and for the 

new offshore law to be adopted  before March next year. 

Upstream 

Turkey: Erdoğan said that 85 billion cubic meters of natural gas were added to the initial 320 

bcm and that the Tuna-1 discovery. 

He also claimed that the well reached the depth of 4,445 metres and that all drilling activities at 

the Tuna-1 well were completed and that further drilling will continue at the Turkali-1 well in the 

Sakarya field where the Tuna-1 well is also located. 

Turkey’s Fatih drillship is heading to a new location in the Black Sea's Sakarya gas field to start 

drilling in early November. 

TPAO has begun drilling a second borehole on the Sakarya natural gas field in the Black Sea 

where it made its largest-ever discovery earlier this year with the Tuna-1 (Danube-1) well. The 

drilling is scheduled to last for 75 days. 

Romanian NAMR recently stated that investors in the upstream projects in the Black Sea must 

have a two-figure profit otherwise nobody will invest. 

Romania intends to acquire through Romgaz a 50% stake in the Neptun Deep. PGNiG has 

given up plans to take over a part of the project. 

Romanian prime minister said that ExxonMobil hasn't informed the Romanian authorities about 

its intentions to sell the 50% stake it holds in the Neptun Deep. Transgaz is contracting works 

for the construction of the pipeline that connects Podisor and Tuzla, to connect the Neptun Deep 

gas field to BRUA. 
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Lukoil wants to sell its 87.8% stake in the EX-3-Trident perimeter in Romania's Black Sea 

offshore area. Lukoil's decision comes after a well drilled by the Saipem did not confirm the 

optimistic forecasts. 

Naftogaz said is ready to start drilling on the Yuzivska block six months after the signing of an 

agreement with the Cabinet of Ministers for its development. The drilling will test whether gas 

can be produced from tight sandstones and if successful, Naftogaz will go into partnerships if 

interesting commercial offers will be received. 

Pipelines Projects and Supply Options 

TurkSream: Bulgaria and Serbia have connected the pipes of their sections of Gazprom's 

TurkStream pipeline. One compressor station in Serbia and one in Bulgaria will be completed 

by May next year and a second one in Bulgaria will be built in 2022. The testing and filling of the 

gas pipeline are in progress. A trial release of minimum quantities of gas can be done in January. 

The maximum capacity of the pipeline will be reached in a few years. 

TAP: BP confirmed plans to start shipping natural gas from Azerbaijan to Europe by the end of 

the year. The commissioning of TAP and the interconnecting pipeline built by Snam Rete Gas 

was expected to be ready in November. This will allow the Shah Deniz Consortium to finalize 

the final steps required to start the 25 year-long supplies of natural gas from Azerbaijan to 

customers in Italy, Greece and Bulgaria as planned. 

Nord Stream 2: Sanctions that could hinder the Nord Stream 2 have been included in the annual 

U.S. defense policy bill. The bill would become law only after being passed by both chambers 

in Congress and signed by President Donald Trump. 

Romania: Transgaz has completed the upgrading works on the natural gas compression station 

in Silistea considered as of strategic importance for connecting the National Transport System 

with the international natural gas transmission pipeline T1 and for reverse flow at Isaccea. The 

connection is necessary for transporting the natural gas discovered in the Black Sea to supply 

the domestic and regional markets.  

Transgaz signed a 74 million euro loan with Banca Comerciala Romana to finance investment 

projects, including the interconnection between the NGTS and international gas transmission 

pipeline T1, as well as reverse flow at Isaccea Phase II. 

Companies 

Ascent Resources said it is entering into direct negotiations with the Slovenian government to 

settle its litigation claims against the country. Ascent said last year it will demand 50 million euro 

in damages, which claims it incurred as a direct result of a decision of the Slovenian environment 

ministry requiring an environmental impact assessment (EIA) for the re-stimulation of producing 

wells in Petisovci gas field. 

CEZ: A consortium led by Macquarie European Infrastructure Fund has reached an agreement 

to acquire power assets owned by Czech energy group CEZ in Romania. The terms of the 

transaction have not been yet disclosed. 
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DEPA Commercial intends to acquire wind and solar producing assets totaling 240 MW. 

Gas Connect Austria: VERBUND acquires 51% of shares Gas Connect Austria GmbH from 

OMV. VERBUND operates the Austrian power transmission grid and is experienced in operating 

regulated infrastructure. The company stated that as a bridging technology, gas will continue to 

play a key role on the path to a renewable energy system. The importance of the gas network 

will grow significantly in future as it will increasingly be used to transport green gases such as 

green hydrogen. In the long term VERBUND see a global hydrogen economy, one in which 

large quantities of energy need to be transported internationally. 

Gazprom board instructed to the company to continue its work on developing gas exchange 

trading activities at the St. Petersburg International Mercantile Exchange (SPIMEX), which 

serves Russian gas consumers. 

Gazprom and Belarus started negotiations on the conditions of gas supplies to Belarus starting 

from January 1, 2021. 

Gastrade SA signed the agreement for the acquisition of 20% of its share capital by DESFA 

S.A. Gastrade is developing the LNG floating storage and regasification unit (FSRU) offshore 

Alexandroupolis in Greece. 

Naftogaz Ukrainy welcomed the approval by the government of the company's ownership policy, 

which involves preparation for an initial public offering of a minority stake in few years. 

Naftogaz objected to the multibillion-dollar claims against the company voiced by the State Tax 

Service, which according to Naftogaz, arose due to different interpretations and legal collisions, 

which the company had repeatedly called for to be eliminated. 

Naftogaz decided to postpone the placement of Eurobonds given the negative news, which 

could influence the decision of international investors. 

Romgaz received 23.6 million euro from the energy ministry, representing the second tranche 

of a government grant for a combined cycle gas turbine power plant in Iernut, with 30 MW 

installed generation capacity. 

Serinus Energy requested that its former joint-venture partner Oilfield Exploration Business 

Solutions (OEBS) transfers its 40% interest in the concession as a result of OEBS failure to 

carry out contractual obligations under the joint operating agreement. 

Shell: A scientific and energy center PlanetUm was opened in Bulgarian city of Burgas. The 

project is implemented with the support of Shell, the partners in exploration Block 1-14 Khan 

Kubrat in the Black Sea, Woodside Energy and Repsol, as well as the Municipality of Burgas 

and the State Enterprise Port Infrastructure. The center is the sixth of a total of eight social 

projects that Shell has implemented in Bulgaria in the last four years at a total value of EUR 1 

million. 
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Oil and Gas Prices 

 

Oil Price 

Oil is stuck near $40 a barrel with a resurgent coronavirus raising concerns about a sustained 

recovery in consumption. The market is also facing rising supply from Libya and the prospect of 

additional crude from OPEC+ with cuts poised to ease in January. The group has described the 

outlook as precarious and will make a decision on its output policy at a meeting on Nov. 30-Dec. 

1. 

Slowing gasoline consumption is a “devastating read” for oil prices, signaling that Covid-19 is 

again starting to impact consumer behavior at the pump, said Stephen Innes, chief global 

marketing strategist at Axi. “The medium-term demand outlook remains the great unknown, with 

increasing social mobility restrictions in Europe.” 

One bright spot amid a gloomy global picture for fuel consumption is China. Oil traders are 

buying up cargoes and sending them toward Asia’s biggest economy, hoping to capitalize on 

an expected surge in demand at the end of the year when independent refineries there get new 

import licenses for 2021. 

…………………….......... 

Oil surged to a seven-week high in New York as U.S. lawmakers negotiated the size of a 

potential spending bill to boost economic recovery, presenting a rare bright spot for the demand 

outlook. 

U.S. crude futures rose above $41 a barrel amid optimism that lawmakers may break a months-

long impasse in stimulus talks. House Speaker Nancy Pelosi said a bill for a compromise 

stimulus package is being written as she awaits a key phone call with Treasury Secretary Steven 

Mnuchin. Still, any deal may face stiff opposition in the Senate. Prices also strengthened on 

expectations that U.S. crude stockpiles fell for a second week. 

…………………………. 

OPEC+, a grouping of the Organization of the Petroleum Exporting Countries and allied 

producers including Russia, fear a prolonged second wave of the pandemic and a jump in 

Libyan output could push the oil market into surplus next year, according to a confidential 

document seen by Reuters, a much gloomier outlook than just a month ago. 

Brent crude futures LCOc1 fell 23 cents to settle at $42.93 a barrel, and U.S. West Texas 

Intermediate (WTI) crude futures dropped 8 cents to settle at $40.88 a barrel. 

Brent rose 0.2% for the week, while WTI was on track to gain 0.7%. 

“The reality is that we’re now seeing a pretty active spread of the pandemic across Europe and 

it’s spreading again in North America, and that potentially will weigh on oil demand recovery,” 

said Lachlan Shaw, head of commodity research at the National Bank of Australia. 



15th of November 2020 

 

www.bbspetroleum.com page 14 

Some European countries were reviving curfews and lockdowns to fight a surge in new 

coronavirus cases, with Britain imposing tougher COVID-19 restrictions in London on Friday. 

A panel of officials from OPEC+, called the Joint Technical Committee, discussed their worst-

case scenario during a virtual monthly meeting on Thursday. That involved commercial 

inventories from major world consumers remaining higher than the five-year average in 2021, 

rather than falling below that mark. 

The group’s Joint Ministerial Monitoring Committee (JMMC), will consider the outlook when it 

meets on Monday. The JMMC can make a policy recommendation. 

“We expect on Monday’s meeting some strong words on compensating for (members’) 

undercompliance,” said Paola Rodriguez-Masiu, Rystad Energy’s senior oil markets analyst. 

“What everybody is wondering is if there will be any action against the laggards this time or if 

the bashing will stay at a verbal level.” 

OPEC+ is set to ease its current supply cuts of 7.7 million barrels per day (bpd) by 2 million bpd 

in January. 

In the United States, drillers have begun adding oil rigs since cutting them to a 15-year low in 

August. This week, they added the most oil rigs in a week since January, increasing the count 

by 12 to 205, energy services firm Baker Hughes Co BKR.N said. RIG-USA-BHI, RIG-OL-USA-

BHI, RIG-GS-USA-BHI 

Money managers cut their net long U.S. crude futures and options positions by 9,442 contracts 

to 288,454 in the week to Oct. 13, the U.S. Commodity Futures Trading Commission (CFTC) 

said on Friday. 

………………………….. 

Oil prices will be hemmed in the $40-45 per barrel range for the rest of the year, a Reuters poll 

showed on Friday, with analysts expecting a rough road to recovery into 2021 as an accelerating 

coronavirus outbreak fans renewed demand concerns. 

A survey of 41 economists and analysts forecast global benchmark Brent crude prices LCOc1 

to average $42.32 a barrel in 2020, slightly down from the $42.48 forecast in the previous poll 

and the $42.45 average so far this year. 

The outlook for 2021 was also reduced to $49.76 a barrel from last month’s $50.41 consensus. 

A resumption in Libyan supply could further pressure prices, analysts said, while markets are 

bracing for the Nov. 3 U.S. elections. 

“The two major factors remaining in 2020 that could break the current range are the U.S. 

elections and surprisingly good vaccine news,” said David Olzant, an analyst at Raiffeisen. 

“A Biden victory could spark supply-side worries over shale, but also a more lenient policy 

regarding Iran could spark oversupply fears,” he added. 
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The survey forecast U.S. WTI crude futures CLc1 to average $38.53 a barrel in 2020, versus 

September's $38.70 consensus. 

“In the U.S., production has recently been increased again, and with a further stabilization of the 

situation in Libya, an important oil exporter could regain its former strength,” said Commerzbank 

analyst Carsten Fritsch. 

Clouding the outlook further, the Organization of the Petroleum Exporting Countries (OPEC) 

and its allies plan to increase production by 2 million barrels per day from Jan. 2021 after record 

output cuts earlier this year. 

But a second COVID-19 wave is slowing demand and will complicate efforts by producers to 

balance the market, the International Energy Agency said. [O/R] 

While a recovery in demand would continue, it will be uneven and at a slower pace over the 

coming months, until an effective vaccine becomes widely available, said UBS analyst Giovanni 

Staunovo. 

……………………………….. 

Pfizer announced on Monday that its vaccine candidate was found to be more than 90 percent 

effective in preventing Covid-19 in participants without evidence of prior SARS-CoV-2 infection. 

The study enrolled 43,538 participants and no serious safety concerns were observed, Pfizer 

highlighted. 

“Today is a great day for science and humanity,” Albert Bourla, Pfizer’s chairman and chief 

executive officer, said in a statement on Monday. 

“The first set of results from our Phase 3 Covid-19 vaccine trial provides the initial evidence of 

our vaccine’s ability to prevent Covid-19,” he added.  

The price of Brent crude oil rose by almost $3 per barrel on Monday. The price of West Texas 

Intermediate increased by more than $3 per barrel. 

………………………………… 

The U.S. Energy Information Administration (EIA) has reduced its Brent crude and West Texas 

Intermediate (WTI) spot price predictions for both 2020 and 2021, its latest short-term energy 

outlook (STEO) has revealed. 

According to its November STEO, the EIA now expects Brent crude spot prices to average 

$40.61 per barrel this year and $46.59 per barrel in 2021. WTI spot prices are expected to 

average $38.24 per barrel in 2020 and $44.24 per barrel in 2021. 

…………………………………. 

The International Energy Agency cut forecasts for global oil demand amid new lockdown 

measures and cautioned that the vaccine breakthrough won’t quickly revive markets. 
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While crude prices rallied to a 10-week high above $45 in London this week on news of Pfizer 

Inc.’s progress, fuel use won’t experience any “significant” boost from vaccines until the second 

half of next year, the agency said. 

The Paris-based IEA, which advises most major economies, reduced oil-demand projections for 

this quarter sharply, by 1.2 million barrels a day. 

Brent crude steadied on Thursday after three days of gains, and was unchanged at $43.80 at 

10:39 a.m. London time. 

The faltering outlook for consumption, combined with rising supply in places like Libya, puts 

pressure on the OPEC cartel and its allies as they prepare to meet in just under three weeks, 

the agency said. 

The OPEC+ alliance led by Saudi Arabia and Russia had initially aimed to restore some of the 

supply they’re keeping offline at the start of next year, but is increasingly focused on delaying 

the move. 

“With a Covid-19 vaccine unlikely to ride to the rescue of the global oil market for some time, 

the combination of weaker demand and rising oil supply provide a difficult backdrop” to the 

meeting, the IEA said in its monthly report. “Unless the fundamentals change, the task of 

rebalancing the market will make slow progress.” 

If OPEC+ does proceed with its scheduled supply increase of almost 2 million barrels a day in 

January, the producers will fail to deplete global oil inventories during the first quarter, the 

agency said. Bringing stockpiles, swollen by this year’s demand collapse, back to normal levels 

has been one of the coalition’s key goals. 

Data now available for the third quarter suggest that inventories fell by barely a third of the 

expected amount, declining by 800,000 barrels a day, the IEA said. 

Global oil consumption is on track to slump by an unprecedented 8.8 million barrels a day this 

year, averaging 91.3 million a day, according to the IEA. It also trimmed estimates for 2021, 

lowering its first-quarter projection by 700,000 barrels a day, though demand is still set to stage 

a rebound of 5.8 million barrels on average next year. 

Besides the challenge of deteriorating demand, the Organization of Petroleum Exporting 

Countries also has to reckon with a surprising rebound in supply. World output could be 1 million 

barrels a day higher this month as the U.S. recovers from hurricane disruptions and as Libya 

resumes exports, the agency said. 

Libya, one of the three OPEC nations exempt from the agreement to restrain output, tripled 

production to 450,000 barrels a day last month as its political tumult abated, the IEA said. It’s 

now pumping more than 1 million barrels a day, and could average just below this level in 

November, the agency predicted. 

Sources: Rigzone, Reuters 
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Carbon Price 

Analysts have significantly increased their European carbon market price forecasts on 

expectations tougher climate targets for greenhouse gas reductions in the bloc will drive up the 

cost of permits. 

EU Allowances (EUAs) are expected to average 37.86 euros a tonne in 2021 and 41.61 

euros/tonne in 2022, according to a Reuters survey of eight analysts. That is up 18.2% and 

31.3% respectively from forecasts in July. 

The average forecast for prices in 2023 was 46.15 euros/tonne. 

The European Union’s Emissions Trading System (ETS) is the bloc’s flagship scheme to cut 

emissions and caps the emissions of about 12,000 power plants, factories and airlines. 

The EU wants to bolster its 2030 climate target to steer its economy towards becoming “climate 

neutral” by 2050 which means a greater burden will be placed on companies covered by the 

ETS and more sectors, such as shipping are likely to be included. 

“We.. expect the more ambitious policy to significantly boost carbon prices in phase 4 (2021-

2030),” analysts at Refinitiv said in a note. 

“Assuming a 55% climate target is adopted, the ETS cap would be strengthened to meet the 

new 2030 ambition,” they said. 

In the short-term analysts warned prices are likely to be volatile as discussions over the new EU 

climate target and Brexit gather pace and as restrictions designed to limit the spread of the novel 

coronavirus could dampen electricity demand and industrial output. 

“While this might have some transitory dampening effects on the market for EUAs, we believe 

these to be short-lived and most likely to manifest on a day-to-day basis,” analysts at ClearBlue 

said in a note. 

The analysts forecast average prices of 29.86 euros/tonne for the fourth quarter of this year, up 

15.7% on the previous forecast and 33.27 euros/tonne for the first quarter of 2021. 

Source: Reuters 
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EU 

Gas Flows, Capacity Bookings and Spot Gas Prices 

Capacity bookings and gas flows  by interconnection points in October 2020 

Source for gas flows: Entsog, RBP, PRISMA 

 

 

October auctions day ahead  bookings at RBP and PRISMA

Network Point / Route
Capacity 

Type
Exit TSO Name

Quality Exit 

TSO
Entry TSO Name

Quality 

Entry TSO

Offered 

Capacity

Allocated 

capacity

Reserve 

Price (Exit 

TSO)

Reserve 

Price (Entry 

TSO)

Average auction 

premium, 

EUR/Mwh 

(Exit/Entry)

Balassagyarmat: HU-SK Firm Unbundled Unbundled FGSZ Zrt. FIRM 108 2 0.55 0

Beregdaróc: HU-UA Firm Undbundled Unbundled FGSZ Zrt. FIRM 24 0 0.55 0

Csanádpalota (HU) / Csanadpalota (RO): RO-HU Firm Bundled Bundled SNTGN Transgaz SA FIRM FGSZ Zrt. FIRM 47 29 0.60 0.51 0.08/0.09

Drávaszerdahely (HU) / Dravaszerdahely (CR): HU-CR  Firm Bundled Bundled FGSZ Zrt. FIRM Plinacro d.o.o. FIRM 87 37 0.55 1.66 0

Isaccea 1 (RO)/Orlovka 1(UA): RO-UA Interruptible Unbundled Unbundled SNTGN Transgaz SA Gas TSO of Ukraine LLC INT 122 1 0.62 0

Isaccea 1 (RO)/Orlovka 1(UA): UA-RO Firm Unbundled Unbundled Gas TSO of Ukraine LLC FIRM SNTGN Transgaz SA 174 0.16 0

Kiskundorozsma (HU) / Kiskundorozsma (RS): HU-SR Firm Unbundled Unbundled FGSZ Zrt. FIRM Transportgas Srbija doo 392 112 0.55 0

Kulata (BG)/Sidirokastron (GR): GR-BG Interruptible Unbundled Unbundled DESFA S.A. Bulgartransgaz EAD INT 6 0.48 0

Kulata (BG)/Sidirokastron (GR): GR-BG Firm Unbundled Unbundled DESFA S.A. INT Bulgartransgaz EAD 40 2.04 0

Kulata (BG)/Sidirokastron (GR): GR-BG Firm Bundled Bundled DESFA S.A. FIRM Bulgartransgaz EAD FIRM 57 1 2.15 0.48 0

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU): AU-HU  Firm Unbundled Unbundled GAS CONNECT AUSTRIA GmbH FGSZ Zrt. FIRM 22 0.51 0

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU): AU-HU  Firm Bundled Bundled GAS CONNECT AUSTRIA GmbH FIRM FGSZ Zrt. FIRM 28 4 0.17 0.51 0

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU): AU-HU Interruptible Unbundled Unbundled GAS CONNECT AUSTRIA GmbH INT FGSZ Zrt. 92 6 0.17 0

Negru Voda 1 (RO)/Kardam (BG): BG-RO Firm Bundled Bundled Bulgartransgaz EAD FIRM SNTGN Transgaz SA FIRM 572 4 0.57 0.71 0

Negru Voda 1 (RO)/Kardam (BG): RO-BG Firm Bundled Bundled SNTGN Transgaz SA FIRM Bulgartransgaz EAD FIRM 188 0.60 0.65 0

Ruse (BG)/Giurgiu(RO): RO-BG Firm Bundled Bundled SNTGN Transgaz SA FIRM Bulgartransgaz EAD FIRM 438 40 0.60 0.65 0

Lanzhot (SK>CZ)* Firm Bundled Bundled eustream FIRM NET4GAS FIRM 299 10 1.37 0.07 NA

Baumgarten* Firm Bundled Bundled eustream FIRM Gas Connect Austria FZK 130 21 1.55 0.10 NA
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October auctions monthly bookings for November

Network Point / Route
Capacity 

Type
Exit TSO Name

Quality Exit 

TSO
Entry TSO Name

Quality Entry 

TSO

Offered 

Capacity
Allocated capacity

Reserve Price (Exit 

TSO)

Reserve Price 

(Entry TSO)

Auction premium. 

EUR/Mwh 

(Exit/Entry)

Balassagyarmat: HU-SK Firm Unbundled Unbundled FGSZ Zrt. FIRM 137 13 0.37 0

Beregdaróc: HU-UA Firm Unbundled Unbundled FGSZ Zrt. FIRM 49 3 0.37 0

Csanádpalota (HU) / Csanadpalota (RO): RO-HU Firm Bundled Bundled SNTGN Transgaz SA FIRM FGSZ Zrt. FIRM 646 382 0.44 0.35 0

Drávaszerdahely (HU) / Dravaszerdahely (CR): HU-CR Firm Bundled Bundled FGSZ Zrt. FIRM Plinacro d.o.o. FIRM 434 21 0.37 1.42 0

Isaccea 1 (RO)/Orlovka 1(UA): UA-HU Firm Unbundled Unbundled Gas TSO of Ukraine LLC FIRM SNTGN Transgaz SA 48 16 0.13 0

Kipoi: TR-GR Firm Unbundled Unbundled BOTAŞ DESFA S.A. FIRM 1458 780 0.72 0

Kulata (BG)/Sidirokastron (GR): BG-GR Firm Unbuindled Unbundled Bulgartransgaz EAD DESFA S.A. FIRM 110 110 1.06 0

Negru Voda 1 (RO)/Kardam (BG): BG-RO Firm Bundled Bundled Bulgartransgaz EAD FIRM SNTGN Transgaz SA FIRM 3463 235 0.52 0.53 0

Ruse (BG)/Giurgiu(RO): BG-RO Firm Bundled Bundled Bulgartransgaz EAD FIRM SNTGN Transgaz SA FIRM 787 9 0.60 0.53 0

Ruse (BG)/Giurgiu(RO): RO-BG Firm Bundled Bundled SNTGN Transgaz SA FIRM Bulgartransgaz EAD FIRM 720 69 0.44 0.59 0
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Booked day ahead capacities for October at the October auction at RBP 

 

 

 

 

 

 

  Interconnection point with competitive auction and auction premium 

  firm and bundled capacity  booked for  the month, Gwh/month 

  Interruptible and unbundled capacity booked for the month, Gwh/month 

  firm and bundled capacity booked for the month, Gwh/month 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

1 

29

 

2 

37 

4 
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Booked monthly capacities for November at the October auction at RBP 

 

 

 

 

 

 

 

 

 

 

 

 

  firm and bundled capacity  booked for the month, Gwh/month 

  firm and bundled capacity booked for the month, Gwh/month 

 

 

 

 

 

 

 

 

 

110 

382

 

13 

21 

3 
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Gas Flows in October 

 

 

 

 

  physical flows for the month, Gwh/month 

  commercial flows  (allocated quantities) for the month, Gwh/month 

  interconnection point with virtual flows 

 

 

 

 

 

96 
1848 

2365

 

652

 

542

 

227

 

1913

 

2834

 
10876 
8282 

2588 UA-HU 

GR-BG 

1848 
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Greece - Entrance IP after Revythoussa LNG Terminal 

Agya-Triada IP: gas flows in October 2020 

 

 

 In October the LNG gas flows from Revythoussa  increased compared with the previous 

month, in spite  of the spot price increase.  

Physical and commercial flows at Agia-Triada interconnection point

Agia-Triada IP 

allocated 

quantities and 

physical flows, 

Gwh/month

TTF spot price,  

€/Mwh

Desfa 

Reference 

Price, €/Mwh

Jan-20 4220 11.1 11
Feb-20 3762 9.3

Mar-20 2875 8.1 8.3

Apr-20 2633 6.5 6.9

May-20 2473 4.7 3.3

Jun-20 3154 4.8 5

Jul-20 2672 4.8 4.6

Aug-20 2152 7.1 8

Sep-20 1854 11.1 11

Oct-20 2365 13.8 13.7

Total 28160
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Bulgaria-Greece Interconnection Points 

Bulgaria-Greece IP Kulata: gas flows and capacity bookings in October 2020 

 

 

 

 

Physical and commercial flows at Greece-Bulgaria border - Kulata interconnection point

BG-GR allocated 

quantities, 

Gwh/month

GR-BG allocated 

quantities, 

Gwh/month

BG-GR 

physical flow, 

Gwh/month

Desfa Reference 

Price, €/Mwh

Bulgarian Gas 

Exchange Day-Ahead 

Gas  Price, €/Mwh

Jan-20 2717 1237 1435 11 20.7

Feb-20 2070 726 1488 9.3 18.7

Mar-20 2457 877 1507 8.3 17.4

Apr-20 1921 493 1410 6.9

May-20 2426 835 1534 3.3 10.6

Jun-20 2075 941 1359 5 9.8

Jul-20 3353 729 2601 4.6 9.2

Aug-20 3396 537 2714 8 8.8

Sep-20 3179 582 1598 11 10.4

Oct-20 1848 96 1646 13.7 11.8

Total 25442 7053 17292
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 Desfa reference price was higher than day ahead gas price at Bulgarian gas exchange for a 

second month -  result of increase of the gas price at the European gas hubs and respectively 

LNG price and decrease of Gazprom gas price in the long term supply contract. Further  

reduction of  commercial flows towards Bulgaria based on LNG at Revythoussa but also 

considerable reduction of commercial flows of Gazprom gas towards Greece.  

 

 Capacity auctions in October: 

Day Ahead for October: inconsiderable quantities of firm bundled capacities booked towards 

Bulgaria  

Monthly bookings for November: all offered firm unbundled capacities towards Greece were 

booked  

No auction premium  

 

 Kulata IP continued to be an active virtual point showing  sensitivity towards the level of  

border reservation cost and gas prices on both sides of the point. 

 

 Conclusion: The increase of LNG supplies in October in Greece at Revythoussa  was not 

reflected on the commercial flows towards Bulgaria, which on the contrary decreased due to 

the increased  gas price. The RBP auctions in October ended with inconsiderable or no 

bookings towards Bulgaria. All offered capacities for November  towards Greece  were 

booked.  
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Turkey-Greece Interconnection Points 

Turkey-Greece IP Kipi: gas flows and capacity bookings in October 2020 

 Slightly reduced flows of Botas gas compared with the previous month. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

   

Physical and commercial flows at Turkey-Geece border - Kipi interconnection point

TR-GR allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 1032

Feb-20 163

Mar-20 528

Apr-20 38

May-20 59

Jun-20 399

Jul-20 706

Aug-20 195

Sep-20 678  

Oct-20 607

Total 4405
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Bulgaria-Turkey Interconnection Points 

 

Bulgaria-Turkey  Strandja and Stranfja 2  IPs: gas flows in October 2020 

 

 

 

 

 Decreased flows of Gazprom gas towards Bulgaria in October for the supply of Bulgaria and 

Greece. 

 

 

Bulgaria-Romania Interconnection Points 

Physical flows and allocatewd quantites at Bulgaria-Turkey border - Strandja and Strandja 2  interconnection point

BG-TR Strandja 

IP allocated 

quantities and 

physical flows, 

Gwh/month

TR-BG Strandja 2 

IP allocated 

quantities and 

physical flows, 

Gwh/month*

Jan-20 822 5295

Feb-20 0 4073

Mar-20 0 4522

Apr-20 0 3995

May-20 0 4556

Jun-20 0 3888

Jul-20 0 5504

Aug-20 0 5525

Sep-20 124 5554

Oct-20 0 4349

Total 946 47261
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Gas flows at Turkey-Bulgaria border -Strandja and 
Strandja 2  interconnection points

BG-TR Strandja IP allocated quantities and physical flows, Gwh/month

TR-BG Strandja 2 IP allocated quantities and physical flows, Gwh/month*

* In some months allocated quantities can differ from physical ones by up to 4.6%

Capacirty reservarion cost
According to the auction results for 20 year reservation capacity at the Malkoclar Strandja 2 IP, the 
cost for reserved capacity is 0.48 €/Mwh for Bulgartransgaz as an entry point

Physical flows and allocatewd quantites at Bulgaria-Turkey border - Strandja and Strandja 2  interconnection point

BG-TR Strandja 

IP allocated 

quantities and 

physical flows, 

Gwh/month

TR-BG Strandja 2 

IP allocated 

quantities and 

physical flows, 

Gwh/month*

Jan-20 822 5295

Feb-20 0 4073

Mar-20 0 4522

Apr-20 0 3995

May-20 0 4556

Jun-20 0 3888

Jul-20 0 5504

Aug-20 0 5525

Sep-20 124 5554

Oct-20 0 4349

Total 946 47261
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Gas flows at Turkey-Bulgaria border -Strandja and 
Strandja 2  interconnection points

BG-TR Strandja IP allocated quantities and physical flows, Gwh/month

TR-BG Strandja 2 IP allocated quantities and physical flows, Gwh/month*

* In some months allocated quantities can differ from physical ones by up to 4.6%

Capacirty reservarion cost
According to the auction results for 20 year reservation capacity at the Malkoclar Strandja 2 IP, the 
cost for reserved capacity is 0.48 €/Mwh for Bulgartransgaz as an entry point
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Bulgaria-Romania IP Negru Voda 1: gas flows and capacity bookings in October 2020 

 

 

 

 Relatively significant  flows of gas towards Romania in October on the pipeline which was 

previously used for the supply of Russian gas to Bulgaria. 

 

 Capacity auctions in October: 

Day Ahead for October: inconsiderable quantities of firm bundled capacities in both directions 

Monthly bookings for November: Booked bundled and firm capacities towards Romania 

following the trend of gas flows in October  

Physical and commercial flows at Romania-Bulgaria border - Negru Voda  1 interconnection point

BG-RO allocated 

quantities, 

Gwh/month

RO--BG allocated 

quantities, 

Gwh/month

BG-RO 

physical flow, 

Gwh/month

RO-BG 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Bulgarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 30 0 37 0 22.2 18.8 14.8 20.7

Feb-20 31 0 30 0 21.0 18.9 13.8 18.7

Mar-20 23 0 21 0 19.9 13.5 12.3 17.4

Apr-20 15 0 14 0 15.7 10.8 10.6

May-20 152 0 150 0 17.4 9.8 8.3 10.6

Jun-20 128 229 113 214 16.5 8.4 9.8 9.8

Jul-20 6 0 5 0 17.6 8.9 8.4 9.2

Aug-20 7 0 4 0 15.3 9.4 8.8

Sep-20 5 0 8 0 14.0 12.6 10.4

Oct-20 197 0 197 0 12.9 11.3 11.8

Total 397 229 382 214

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.
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No auction premium  

 

 Conclusion: A trend is being formed of supplies towards Romania on the pipeline previously 

used  by Gazprom in reverse direction  

Bulgaria-Romania IP Negru Voda 2,3: gas flows and capacity bookings in October 2020 

No flows and no bookings 

Bulgaria-Romania IP Ruse: gas flows and capacity bookings in October 2020 

 

 

 

Physical and commercial flows at Romania-Bulgaria border - Ruse interconnection point

BG-RO allocated 

quantities, 

Gwh/month

RO--BG allocated 

quantities, 

Gwh/month

BG-RO 

physical flow, 

Gwh/month

RO-BG 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Bulgarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 7 30 3 23 22.2 18.8 14.8 20.7

Feb-20 15 43 0 29 21.0 18.9 13.8 18.7

Mar-20 49 26 23 0 19.9 13.5 12.3 17.4

Apr-20 32 29 3 0 15.7 10.8 10.6

May-20 22 30 6 2 17.4 9.8 8.3 10.6

Jun-20 22 84 5 69 16.5 8.4 9.8 9.8

Jul-20 2 9 0 5 17.6 8.9 8.4 9.2

Aug-20 2 7 0 5 15.3 9.4 8.8

Sep-20 54 66 36 50 14.0 12.6 10.4

Oct-20 3 170 0 170 12.9 11.3 11.8

Total 208 494 76 353

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.
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 Gas flows in one directions towards Bulgaria. (opposite to the direction on the other BG-RO IP 

at Negru Voda 1), Increased flow versus previous month. 

 

 Capacity auctions in October: 

Day Ahead for October: booked firm bundled capacities towards Bulgaria consistent with the 

flows in October 

Monthly bookings for November: booked firm bundled capacities towards Bulgaria consistent 

with the flows in October. Small quantities booked in opposite direction. 

 

No premium at the auctions 

 

 Conclusion: Bidirectional allocations at RBP in September were split into two physical flows in 

October – one at Negru Voda 1 towards Romania and the other at Ruse towards Bulgaria. 

There were no virtual flows at Ruse interconnection point in October.  

 

Romania-Ukraine Interconnection Points 

 

Romania-Ukraine IP Isaccea – Orlovka I: gas flows and capacity bookings in October 

2020 

 

 

 

Physical and commercial flows at Romania-Ukraine  border - Isaccea Orlovka  1 interconnection point, exit point at Gas TSO of Ukraine

UKR-RO physical 

flow, exit TSO -  

Gas TSO of 

Ukrane 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, €/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange 

(BRM)  Spot 

(DA and WD) 

Gas  Price, 

€/Mwh

Weighted average gas 

price at Ukrainian energy 

exchange**, €/Mwh

TTF spot price, 

EUR/Mwh

CEGH  Day-Ahead 

Gas  Price, €/Mwh

Jan-20 1648 22.2 18.8 14.8 16.3 11.1 12.0

Feb-20 1351 21.0 18.9 13.8 16.6 9.1 10.2

Mar-20 330 19.9 13.5 12.3 13.6 8.1 9.0

Apr-20 77 15.7 10.8 10.6 12.5 6.5 8.1

May-20 167 17.4 9.8 8.3 9.7 4.7 5.5

Jun-20 281 16.5 8.4 9.8 9.7 4.8 6.0

Jul-20 426 17.6 8.9 8.4 9.8 4.8 6.4

Aug-20 620 15.3 9.4 10.1 7.1 9.0

Sep-20 724 14.0 12.6 11.1 11.1 11.0  

Oct-20 652 12.9 11.3 14.1 13.8 13.3

Total 5624

Physical and commercial flows at Romania-Ukraine  border -

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from transactions 
concluded on the Within Day and Day Ahead markets.

** The weighted average gas price of a monthly resource is calculated by dividing the total cost of concluded on the Ukrainian Energy 
Exchange sale and purchase deals of the resource excluding VAT on the sale and purchase sum of volumes of the resource based on the results 
of deals concluded during the entire period of its realization.
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 Decreased flows towards Romania from Ukraine in October. 

 

 Capacity auctions in October: 

Day Ahead for October: insignificant quantities booked in both directions 

Monthly bookings for November: small firm unbundled quantities booked towards Romania 

 

No premium at the auctions 
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Isaccea-Orlovka II – no flows 

Isaccea-Orlovka III – no flows 

 

Romania-Ukraine IP Mediesu Aurit  - Tekovo: gas flows in  2020 

No gas flows  

Romania-Hungary Interconnection Points 

 

Romania-Hungary IP Csanadpalota: gas flows and capacity bookings in October 2020 

 

 

 

 

 Physical and commercial flows turned in one direction towards Hungary following the difference 

of spot prices on both sides of the interconnection point.  

Physical and commercial flows at Romania-Hungary border - Csanadpalota interconnection point

HU-RO allocated 

quantities, 

Gwh/month

RO--HU allocated 

quantities, 

Gwh/month

HU-RO 

physical flow, 

Gwh/month

RO-HU 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Hungarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 1671 0 1653 0 22.2 18.8 14.8 12.8

Feb-20 1543 0 1488 0 21.0 18.9 13.8 11.2

Mar-20 1810 0 1739 0 19.9 13.5 12.3 9.3

Apr-20 1549 0 1496 0 15.7 10.8 10.6 8.6

May-20 1268 0 1228 0 17.4 9.8 8.3 7.0

Jun-20 1643 0 1576 0 16.5 8.4 9.8 7.2

Jul-20 1157 0 1065 0 17.6 8.9 8.4 8.4

Aug-20 902 58 818 0 15.3 9.4 9.7

Sep-20 185 181 65 56 14.0 12.6 13.0

Oct-20 0 542 8 550 12.9 11.3 13.5

Total 11728 781 11136 56

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.
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 Capacity auctions in October: 

Day Ahead for October: firm and bundled capacities bookings towards Hungary following the 

flows in October. 

Auction premium of 0.08 and 0.09 EUR/Mwh for exit and entry points respectively 

Monthly bookings for November: firm and bundled capacities bookings towards Hungary 

following the flows in October 

No premium at the auctions 

 

 Conclusion: Bidirectional allocations and physical flows in September were replaced by one- 

direction physical and commercial flow in October  towards Hungary in line with the price 

difference on both sides of the interconnection point. Price difference was big enough to cause 

competition and generate auction premium. No virtual flows in October. 

 

 

 

Austria-Hungary Interconnection Points 
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Austria-Hungary IP Mosonmagyarovar: gas flows and capacity bookings in October 

2020 

 

 

 

 

 

 

 Decreased flows in October towards Hungary following the decrease of spot price difference 

on both sides of the interconnection point.  

Physical and commercial flows at Austria-Hungary border - Mosonmagyarovar interconnection point

AU-HU allocated 

quantities and 

physical flows, 

Gwh/month

Hungarian Gas 

Exchange Day-

Ahead Gas  Price, 

€/Mwh

CEGH  Day-

Ahead Gas  

Price, €/Mwh

Jan-20 4247 12.8 12.0

Feb-20 4419 11.2 10.2

Mar-20 4617 9.3 9.0

Apr-20 4569 8.6 8.1

May-20 4551 7.0 5.5

Jun-20 4476 7.2 6.0

Jul-20 4535 8.4 6.4

Aug-20 4682 9.7 9.0

Sep-20 4118 13.0 11.0  

Oct-20 2834 13.5 13.3

Total 43048
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Physical and commercial flows at Hungary-Croatia border - Dravaszerdahely interconnection point

HU-HR allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 1186

Feb-20 1005

Mar-20 1147

Apr-20 1181

May-20 1181

Jun-20 1395

Jul-20 1294

Aug-20 543

Sep-20 1347  

Oct-20 1913

Total 12192
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 Capacity auctions in October: 

Day Ahead for October: insignificant bookings towards Hungary  

Monthly bookings for November: No bookings  

No auction premium  

 

Conclusion: Spot price difference decrease at the interconnection point was accompanied with 

reduced flows and insignificant bookings towards Hungary.    

Hungary-Croatia Interconnection points 

Hungary-Croatia IP Dravaszerdahely gas flows and capacity bookings in October 2020 

 

 

 

 

 

 

 

 

 

 

 Increased flows towards Croatia. Flows in one direction and no signs of virtual behavior 

 

 Capacity auctions in October: 

Day Ahead for October: firm and bundled capacity bookings towards Croatia   

Monthly bookings for November: firm and bundled capacity bookings towards Croatia 

No auction premium 
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Physical and commercial flows at Slovakia-Hungary border - Balassagyarmat interconnection point

SK-HU allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 2921

Feb-20 2844

Mar-20 2526

Apr-20 3168

May-20 3327

Jun-20 3145

Jul-20 3387

Aug-20 3316

Sep-20 2752  

Oct-20 227

Total 27386
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Physical and commercial flows at Hungary-Croatia border - Dravaszerdahely interconnection point

HU-HR allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 1186

Feb-20 1005

Mar-20 1147

Apr-20 1181

May-20 1181

Jun-20 1395

Jul-20 1294

Aug-20 543

Sep-20 1347  

Oct-20 1913

Total 12192
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Slovakia-Hungary Interconnection Points 

Slovakia-Hungary IP Ballassgyarmat: gas flows and capacity bookings in October 2020 

 Considerable decrease of flows towards Hungary in line with the spot price difference 

decrease on both sides of the interconnection point (the spot price in Slovakia is the same as 

in Austria) 

 

 Capacity auctions in October: 

Day Ahead for October: inconsiderable  firm and unbundled capacity bookings towards 

Hungary   

Monthly bookings for November: firm and unbundled capacity bookings towards Hungary 

No auction premium 

 

Conclusiion: Spot price difference decrease at the interconnection point was accompanied 

with reduced flows and insignificant bookings towards Hungary.    
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Physical and commercial flows at Slovakia-Hungary border - Balassagyarmat interconnection point

SK-HU allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 2921

Feb-20 2844

Mar-20 2526

Apr-20 3168

May-20 3327

Jun-20 3145

Jul-20 3387

Aug-20 3316

Sep-20 2752  

Oct-20 227

Total 27386
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Hungary-Serbia Interconnection Points 

Hungary-Serbia IP Kiskundorozsma gas flows and capacity bookings in October 2020 

 

 

 

 

 

 

 

 

 

 Increased gas flows towards Serbia 

 

 Capacity auctions in October: 

Day Ahead for October: firm and unbundled capacity bookings towards Serbia   

Monthly bookings for November: no bookings 

No auction premium 

 

 

 

Physical and commercial flows at Hungary-Serbia border - Kiskundorozsma interconnection point

HU-SRB allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 3159

Feb-20 2883

Mar-20 2402

Apr-20 735

May-20 531

Jun-20 836

Jul-20 1363

Aug-20 1727

Sep-20 1929  

Oct-20 2240

Total 17805
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Hungary-Ukraine Interconnection Points 

 

 

Hungary-Ukraine IPs Beregdorog and Bereg: gas flows and capacity bookings in 

October 2020 

 

 

  

 

 

 

 

 

Physical and commercial flows at Hungary-Ukraine  border -  Beregdorog and Bereg  interconnection points

UA-HU allocated 

quantities and physical 

flows, Beregdorog 1400 

IP, entry TSO -  FGSZ, 

Gwh/month

HU-UA allocated 

quantities and phycial 

fkows, Beregdorog 

800 IP,entry TSO -  

FGSZ, Gwh/month

UA-HU allocated 

quntities, Bereg IP,  

entry TSO -  FGSZ, 

Gwh/month

HU-UA allocated 

quntities, Bereg IP,  

exit TSO -  FGSZ, 

Gwh/month

UA-HU physical 

flows, Bereg IP,entry 

TSO -  FGSZ, 

Gwh/month

Hungarian Gas 

Exchange Day-

Ahead Gas  Price, 

€/Mwh

Weighted average 

gas price at Ukrainian 

energy exchange**, 

€/Mwh

Jan-20 3718 0 12.8 16.3

Feb-20 6549 2433 11.2 16.6

Mar-20 7832 2739 9.3 13.6

Apr-20 8373 4875 8.6 12.5

May-20 9133 6827 2305 7.0 9.7

Jun-20 8901 6387 2499 7.2 9.7

Jul-20 9284 4985 4295 8.4 9.8

Aug-20 9314 5794 3505 9.7 10.1

Sep-20 9022 5245 3761 13.0 11.1

Oct-20 10876 2588 8282 13.5 14.1

Total 26472 10047 56530 31826 24647

 

 

** The weighted average gas price of a monthly resource is calculated by dividing the total cost of concluded on the Ukrainian Energy 
Exchange sale and purchase deals of the resource excluding VAT on the sale and purchase sum of volumes of the resource based on the 
results of deals concluded during the entire period of its realization.
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 Increase of commercial flows towards Hungary and decrease towards Ukraine, respectively 

increase of physical flows towards Hungary   

 

 Capacity auctions in October: 

Day Ahead for October: no bookings 

Monthly bookings for November: small quantities booked towards Ukraine 

No auction premium 

 

 Conclusion: Increased quantities  towards Hungary can be explained with the increase of price 

at western hubs versus Gazprom eastern supplies  

 

 

 

Czech – Slovakia Interconnection Points 

Czech – Slovakia IP Lanzhot: gas flows and capacity bookings in October 2020 
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 Considerable decrease of commercial and physical flows towards Slovakia. Small commercial 

flows towards Czech Republic 

 

 Capacity auctions in October: 

Day Ahead for October: small quantities booked towards Czech Republic 

Monthly bookings for November: no bookings 

 

 Conclusion: Decreased  quantities  towards Slovakia  can be explained with the increase of 

price of gas coming from western hubs versus Gazprom eastern supplies 

 

 

 

Physical and commercial flows at Czech-Slovaka border - Lanzhot interconnection point

CZ-SK allocated 

quantities, entry 

TSO -  eustream, 

Gwh/month

SK-CZ allocated 

quantities, exit 

TSO - eustream, 

Gwh/month

CZ-SK 

physical flow, 

entry RSO - 

eustream, 

Gwh/month

Jan-20 14986 3 14980

Feb-20 12186 1273 1o344

Mar-20 18716 1363 13344

Apr-20 14740 1255 13484

May-20 11932 0 11935

Jun-20 15655 0 15651

Jul-20 13324 0 13330

Aug-20 27256 0 27247

Sep-20 18764 0 18767

Oct-20 3673 9 3662

Total 151232 3903 132400
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Slovakia-Ukraine  Interconnection Points 

Slovakia – Ukraine IPs Uzhgorod and Budince: gas flows and capacity bookings in 

October 2020 

 

 

 

 

Physical and commercial flows at Slovakia-Ukraine  border - Uzhgorod and Budince  Interconnection points 

UA-SK allocated 

quantities, Uzhgorod 

IP, entry TSO - 

eustream, Gwh/month

UA-SK allocated 

quantities, Uzhgorod 

IP,exit TSO - 

eustream, Gwh/month

UA-SK physical 

flows, Uzhgorod IP,  

entry TSO -  

eustream, 

Gwh/month

SK-UA allocated 

quantities, Budince 

IP, entry TSO - 

eustream, 

Gwh/month

SK-UA allocated 

quantities, Budince 

IP, exit TSO - 

eustream, 

Gwh/month

SK-UA physical 

flows, Budince IP, 

exit TSO - 

eustream, 

Gwh/month

Jan-20 14761 0 14800 0 4131 4139

Feb-20 27681 0 27694 0 6342 6299

Mar-20 36175 0 35180 0 9687 9723

Apr-20 33435 0 33410 0 4892 4883

May-20 34869 0 34904 0 4728 4736

Jun-20 34878 0 34858 0 11459 11456

Jul-20 36321 2080 34241 0 13823 13825

Aug-20 36331 14438 21895 0 13807 13789

Sep-20 34933 15961 18833 0 1286 1286

Oct-20 40648 0 40574 0 2980 2997

Total 330032 32479 255815 0 70155 70136
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 In October Izhgorod IP commercial flows towards  Ukraine stopped and allocations and 

physical flows towards Slovakia increased. On the other interconnection point Budince 

physical and commercial flows increased towards Ukraine. Net commercial flows  increased 

considerably towards Slovakia. 

 

 Capacity auctions in October: 

Day Ahead for October: no bookings 

Monthly bookings for November: no bookings 

 

 Conclusion: Increased  quantities  towards Slovakia  can be explained with the decrease of 

the Gazprom price coming  from Ukraine versus the price of gas coming from western hubs. 

The two interconnection points Uzhgorod (flows from Ukraine to Slovakia) and Budince (flows 

in opposite direction) split their functions and there were  no virtual supplies at none of the 

interconnection points.  

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 2000 

Gwh (188 mln cbm) supplies in October. 
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Legal and Regulatory Framework 

Power plants fuelled by natural gas will not be classed as a sustainable investment in Europe, 

unless they meet an emissions limit that none currently comply with, according to draft European 

Union regulations seen by Reuters. 

The landmark EU rules, due to be finalised this year, will force providers of financial products to 

disclose from the end of 2021 which investments meet climate criteria, and can therefore be 

marketed as “sustainable”. 

The aim is to steer billions of euros in much-needed private funding into low-carbon projects to 

help the EU hit ambitious climate goals, and limit so-called greenwashing by stopping the 

labelling of investments that do not meet the criteria as “green”. 

The draft rules say that to be classed as a sustainable investment – one that makes a 

“substantial” contribution to curbing climate change – gas power plants must not produce more 

than 100 grams of CO2 equivalent per kilowatt hour. 

Even Europe’s most efficient gas plants produce more than three times this limit, according to 

estimates by industry and independent climate think tank, Ember. 

To comply, plants could use carbon capture and storage (CCS) technology – currently, no 

European gas plants do so, although companies such as Equinor and Shell are developing local 

CCS projects in industrial sectors. 

“The gas lobby has had its core request conclusively rejected,” said Rebecca Vaughan, an 

analyst tracking industry lobbying for InfluenceMap. 

Gas industry groups ramped up lobbying efforts after most gas plants and pipelines were 

excluded from a provisional list published in March. Companies, including BP, Total and 

Equinor, signed an open letter to EU leaders this month calling for the green finance rules to 

build on the existing gas market and network as the backbone of the bloc’s future energy system. 

Source: Euractiv 

 

Final LNG Unloading Monthly Plan – October  2020

Day LNG User Name of LNG Vessel
LNG Cargo Quantity

m3 LNG

LNG Cargo Quantity

Gwh

10/5/2020 ELPEDISON Α.Ε./S.A. GASLOG GENEVA 73,855 500

10/5/2020 MYTILINEOS HOLDINGS SA GASLOG GENEVA 73,855 500

10/17/2020 MYTILINEOS HOLDINGS SA GASLOG GENEVA 73,000 500

10/17/2020 DEPA S.A. GASLOG GENEVA 73,000 500

Total 293,710 2,000
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Climate Law 

European Union environment ministers struck a deal on Friday to make the bloc’s 2050 net zero 

emissions target legally binding, but left a decision on a 2030 emissions-cutting target for 

leaders to discuss in December. 

The landmark climate change law will form the basis for Europe’s plan to slash greenhouse gas 

emissions, which will reshape all sectors, from transport to heavy industry, and require hundreds 

of billions of euros in annual investments. 

It will fix in law the EU target to reach net zero emissions by 2050 and define the rules for 

reviewing progress towards climate targets. 

Ministers struck a deal on these parts of the law at a meeting in Luxembourg on Friday. None 

of the 27 member countries rejected the bill, although Bulgaria abstained. 

A decision on the most politically sensitive part of the bill - a new 2030 emissions-cutting target 

- was left for EU leaders to agree, unanimously, at a December meeting. 

The law will give Brussels “the legal possibility to act when those who make promises don’t 

deliver on the promises,” said EU climate policy chief Frans Timmermans at Friday’s meeting. 

It was held in person, despite much of the continent restricting gatherings to curb surging 

coronavirus infections. 

Ministers agreed to make the 2050 net zero emissions target an EU-wide goal, rather than a 

requirement for individual countries, potentially letting some have higher emissions if others 

make deeper cuts. 

The European Parliament, which together with EU countries must agree the final law, wants to 

make the target binding on each country. States including Sweden, Denmark and Luxembourg 

on Friday also supported this idea. 

Ministers agreed the EU should set an emissions-cutting goal for 2040, and Commission can 

consider new legislative measures to cut EU emissions if existing ones fall short. 

The price of permits in the EU carbon market climbed by more than 5% on Friday morning in 

anticipation of the ministers' deal. The EU's climate targets are expected to tighten the supply 

of permits in the market. 

Source: Reuters 
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Belarus 

 

Gas Supply 

A working meeting between Alexey Miller Chairman of the Gazprom Management Committee, 

and Viktor Karankevich, Minister of Energy of the Republic of Belarus, took place today in St. 

Petersburg. 

At the start of the meeting, the parties noted that the issue of repaying the debt owed by 

Belarusian consumers for Russian gas supplies had been completely settled. In this connection, 

negotiations have been launched to discuss the conditions of gas supplies to Belarus starting 

from January 1, 2021. 

The contracts between Gazprom and Gazprom Transgaz Belarus for gas supplies to and gas 

transportation across Belarus are valid until the end of 2020. 

On December 31, 2019, Gazprom and the Government of the Republic of Belarus signed the 

Protocol on the pricing procedure for natural gas supplies to Belarus in January and February 

2020. On February 14, 2020, the parties signed the Protocol outlining the pricing procedure for 

natural gas supplies to Belarus in 2020. 

Source: Gazprom 
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Bulgaria 

 

Gas Price 

Bulgaria's energy regulator said that it approved an increase of the wholesale price of natural 

gas to 28.21 levs ($16.79/14.42 euro) per MWh in November from the price of 24.72 levs per 

MWh valid in October. 

In its decision, the Energy and Water Regulatory Commission (EWRC) took into account the 

information about the market indices of the European gas hubs and the average euro/dollar 

exchange rate of the European Central Bank for the month of October, the regulatory body said 

in a statement on Sunday.  

Under changes to Bulgarian energy regulations introduced earlier this year Bulgargaz is required 

to set the wholesale gas price monthly instead of quarterly.  

Bulgaria currently imports almost all of the natural gas it needs from Russia.  

…………………………….. 

Bulgarian public gas supplier Bulgargaz plans to propose a wholesale natural gas price of 27.54 

levs ($16.60/14.08 euro) per MWh, excluding VAT and excise duty, to be valid in December, it 

said on Tuesday. 

Source: Seenews 

 

Gas Supplies 

Russia is close and traditionally around us pass energy sources. It was very difficult for us to 

find other sources and other routes. Diversification is already a fact. From January 1, we expect 

Azerbaijani gas to enter Bulgaria. This was said by GERB MP Valentin Nikolov to Channel 3. 

According to him, about 1.2 billion cubic meters of gas will come from there annually. 

There will even be an option to return gas to Ukraine through the trans-Balkan connection, the 

MP added. 

He confirmed that the Seventh Unit of Kozloduy NPP will be built with American technology and 

American equipment. 

Source: 3e-news.net 

 

Bulgarian Gas Hub 

Bulgaria's gas transmission system operator Bulgartransgaz said on Friday that it is expanding 

its presence on the trading platform of its unit Balkan Gas Hub and will now also offer monthly 

products. 
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Participants who intend to accept Bulgartransgaz weekly product offers for sale must keep a 

cash deposit in accordance with the rules of the natural gas trading platform, the state-owned 

gas transmission system operator said in a statement. 

Bulgartransgaz did not provide further details. 

Last month, Bulgartransgaz said it will start offering weekly products on Balkan Gas Hub. 

The Balkan Gas Hub trading platform launched operations earlier this year. 

Source: SeeNews 

 

Electricity Transmission System 

A project for digital transformation of the state Electricity System Operator (ESO) and 

"smartening" of the electricity transmission network for BGN 511 million has been included by 

the Bulgarian government in its Recovery and Sustainability Plan for financing from the EC fund 

of the same name under the Green Deal.  

The project was discussed online with stakeholders, the energy ministry said. Investments in 

excess of half a billion are equivalent to the investments that ESO makes in five years. This is 

the period for implementation of the project - until 2026. The funds in it are for the modernization 

of the Bulgarian energy network so that it becomes more flexible to manage given the expected 

growth of renewable energy sources due to the requirements for serious reduction of 

greenhouse gases.  

According to ESO, new renewable capacities of at least 4000 MW have been announced for 

connection to its network and therefore its modernization is needed for better maneuverability, 

security, reliability and quick response in the management of the electricity system in the 

conditions of low-carbon production. It is expected that after the implementation of the project 

the flexibility of the operational management of the system will be increased, as well as the 

interconnection capacity for electricity transmission will be increased by at least 1000 MB. 

Source: mediapool.bg 

 

Electricity Distribution 

The Commission for Protection of Competition (CPC) has allowed Eurohold Bulgaria to acquire 

control over the subsidiaries of CEZ Group in Bulgaria.  

The acquisition permit is through the specially created Eastern European Electric Company B.V. 

(EEEC), 100% owned by Eurohold. Last year Eurohold requested to acquire through Eastern 

European Electric Company 7 companies from the CEZ group - CEZ Bulgaria, CEZ Distribution 

Bulgaria, CEZ Electro Bulgaria, CEZ Trade Bulgaria, Free Energy Project Oreshets , Bara 

Group and CEZ Information and Communication Technologies Bulgaria.  

After negotiations, the two sides agreed on a price of EUR 335 million. However, the CPC 

stopped the deal on the grounds that 77.3% of Eurohold's revenues came from insurance 

services, which would give it an advantage in trading electricity on the free market. The 
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commission ruled in a record short time of 10 days with a possible period of 4 months. The 

decision was appealed by both parties to the deal - Eastern European Electric Company and 

Eurohold Bulgaria, which won the case. On July 22, the Sofia District Administrative Court 

overturned a decision by which the CPC banned a deal between CEZ and Eurohold, and the 

commission ruled to reconsider the deal.  

The acquisition of CEZ Group's companies is part of Eurohold's strategy to enter new regulated 

markets in Southeast Europe and to establish a leading regional utility company. 

Source: 24 chasa 

 

Decarbonisation 

Bulgarian Prime Minister Boyko Borissov has asked European Commission President Ursula 

von der Leyen for a “plan” to support the country coal phase-out, saying Bulgaria’s own capacity 

was insufficient to achieve the bloc’s 2030 climate goals. 

The European Commission has proposed an EU-wide emissions reduction target of at least 

55% by 2030 compared to 1990 levels, while the European Parliament has recently called for a 

60% cut. 

A group of eleven western EU countries, including France and the Netherlands, have issued a 

joint statement before the summit in support of the 55% target. 

But Borissov said that “the limit” of Bulgaria’s own capacity was 40% and made it clear that the 

country needed the Commission’s support to meet the common EU target. He did not elaborate 

on what form this assistance could take. 

Coal power plants in Bulgaria accounted for 45.9% of total electricity generation in 2017. The 

country considers that its own coal reserves could fuel power generation for the next sixty years. 

“We strongly support the fight against climate change, environmental protection, low-carbon 

emissions,” Borissov said at the Council doorstep. 

“But at the same time we want the European Commission to come up with a plan for the 

countries of Central and Eastern Europe, where the vast majority of their energy is coal. Such 

is the case in Bulgaria – almost 60% of our energy is produced from coal,” Borissov said. 

The Bulgarian prime minister said he had agreed with Commission President Ursula von der 

Leyen that Bulgarian experts working on the topic will send a letter as soon as possible 

identifying all the problems the country would face if it decides to accelerate the coal phase-out. 

The Bulgarian Prime Minister, who is under pressure to resign in his country for alleged 

corruption, didn’t miss the opportunity to attack the opposition for backing ambitious climate 

policies in the European Parliament while supporting the coal sector at home. 

MEPs from the socialist and liberal groups, as well as one dissident MEP from Borrisov’s own 

party, Radan Kanev, have voted for the 60% target in the European Parliament. 

As part of the 2020 State of the Energy Union, the European Commission published a report on 

Bulgaria on Wednesday, which calls on the country to commit to a clear deadline to phase out 

coal. 
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“Bulgaria does not plan to phase out coal yet,” the Commission notes in the report, saying that 

Bulgaria’s national energy and climate plan (NECP) is “not complemented with details or 

quantitative analysis” for the transition to a carbon-neutral economy. 

“The lack of information on how and when the coal phase-out required to achieve the proposed 

reductions set out in the NECP will take place makes it difficult to assess whether the impact 

presented is due to decarbonisation or to existing structural issues,” the Commission writes. 

The EU executive invites Bulgaria to consider “measures supporting a coal phase-out strategy 

with a clear timeframe commitment and ensuring a just transition of coal and lignite-reliant areas, 

accompanied by a clear strategy for promoting renewable energy”. 

……………………………… 

Bulgaria could approve the EU's target to reduce carbon dioxide (CO2) emissions by 55% by 

2030, provided that the country is supported through adequate compensation mechanisms, the 

government said. 

"It is also necessary to ensure a balanced and fair distribution of the benefits and disadvantages 

associated with the transition between the individual member states," the government said in a 

statement on Wednesday. 

In order to achieve this ambitious goal, Bulgaria will need adequate financing from the EU, taking 

into account the country's national needs and specifics, the government added. 

Prime minister Boyko Borissov said last month that Bulgaria, which depends heavily on coal for 

its electricity production, is proposing to work jointly with the European Commission towards 

developing a coal phase-out plan in order to meet the EU's emission reduction targets. 

Last month, the Commission invited Bulgaria to consider measures supporting a coal phase-out 

strategy with a clear timeframe commitment and ensuring a just transition of coal and lignite-

reliant areas, to be accompanied by a clear strategy for promoting renewable energy and efforts 

towards reforming the energy market. 

In September, the Commission presented its plan to reduce EU greenhouse gas emissions by 

at least 55% by 2030, compared to 1990 levels. This target will put the bloc on a balanced 

pathway to reaching climate neutrality by 2050, according to the EU's executive arm. 

Sources: Euractiv, Seenews 

 

Shell 

The first of its kind for Bulgaria scientific and energy center PlanetUm was opened in Burgas. 

The project for it is implemented with the support of Shell, the partners in exploration Block 1-

14 Khan Kubrat in the Black Sea Woodside Energy and Repsol, as well as the Municipality of 

Burgas and the State Enterprise Port Infrastructure. The social investment of the three 

companies amounts to EUR 474 thousand.  

The center is located in the building of the Sea Station and is part of the renovated area around 

the city port. PlanetUm has several different areas, including Energy, Discovery and Innovation. 

With the help of over 20 educational and interactive installations, visitors will be able to have fun 

learning how to generate and use energy from various traditional and renewable sources, learn 
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about some of the discoveries that have changed our lives in recent centuries, and to 

understand other interesting facts. The Science and Energy Center is the sixth of a total of eight 

social projects that Shell has implemented in Bulgaria in the last four years at a total value of 

EUR 1 million. 

Source: investor.bg 
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Greece 

 

Gas Supply 

Greece's natural gas grid operator DESFA announced on Tuesday the first auction for natural 

gas for 2021 at the new interconnection point of the National Natural Gas System with the TAP 

pipeline. 

DESFA said it was an "historic moment" both for the Greek and the regional energy market, as 

the National Natural Gas System will be interconnected with Italy, one of the biggest natural gas 

markets in Europe, which is also interconnected with Northern Europe through Switzerland and 

Germany. 

Greece and the wider Southeast European region will eventually be interconnected with the 

TANAP pipeline and the Italian natural gas market, which reaches 75.4 bcm of natural gas 

consumption (based on 2019 figures). 

The auctions are conducted in the PRISMA capacity booking platform.  

Source: Ekathimerini 

 

Gas Storage 

Greece has received three initial bids for a contract to develop and run an underground gas 

storage facility in the northern Aegean Sea, the country’s privatization agency said on Monday. 

The agency (TAIPED), which manages the concession, said the bidders are China Machinery 

Engineering with Maison Group, the Hellenic Gas Transmission System Operator (DESFA) with 

GEK Terna, and Energean Oil & Gas. 

The contract covers the development and operation of the storage facility, which is in an almost 

depleted deposit off the northern Greek city of Kavala, for up to 50 years. 

The agency had extended a deadline for non-binding bids to yesterday from September 30. 

The agency said it would evaluate the offers and decide which investors qualify to submit binding 

binds.  

The almost depleted “South Kavala” gas field, which is now run by Energean, has an estimated 

storage capacity of 1 billion cubic meters (bcm). [Reuters] 

Source: Energypress.eu 
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TAP 

Bulgaria’s state-owned Bulgarian Energy Holdings, participating in a gas auction staged by 

Greek gas grid operator DESFA, has reserved gas infrastructure capacity at the national grid’s 

crossing with the new TAP line in Nea Mesimvria, west of Thessaloniki, establishing a base for 

entry into the Greek gas market. 

Greek gas utility DEPA reserved the biggest share, 29,000 MWh per day, at the auction, while 

Bulgaria’s BEH secured a smaller share of 3,300 MWh per day. 

The DESFA auction offered Nea Mesimvria infrastructure capacities for the first quarter of 2021. 

Local market authorities regard the Bulgarian company’s move as a positive step that reignites 

interest in the Greek market. 

It remains to be seen if BEH can attract customers in the Greek market and supply here, or 

whether its share of TAP line gas, even if modest, will end up being used for Bulgarian market 

needs. 

Either way, the Bulgarian company’s initiative can be interpreted as a positive move by an 

international player seeing potential in the Greek market. 

Significant steps towards maturity have been made in recent years, but the Greek gas market 

still has ground to cover before reaching levels of liquidity and transparency achieved by major 

markets and hubs in central and western Europe. 

Source: Energypress.eu 

 

LNG 

LNG shipments into Greece are headed for a quieter period following heightened recent trading 

activity that put this energy source at the domestic sector’s forefront in the first half of 2020, 

overshadowing pipeline gas supply. 

Latest activity indicates a swing in favor of pipeline gas, now favorably priced. 

Last November, 18 tankers docked at gas grid operator DESFA’s Revythoussa LNG terminal 

just off Athens, bringing in a total amount of 1.5 million cubic meters of LNG, well over the 

schedule for this coming November, limited to three tankers booked for a total of 355,000 cubic 

meters. 

Activity at the Revythoussa terminal was also subdued last month. Four LNG tankers brought 

in a total quantity of nearly 300,000 cubic meters. 

LNG prices at the Dutch gas trading platform TTF, one of Europe’s biggest hubs, have risen 

constantly, as is the case internationally, following a dip in July. 
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Analysts believe rising demand in Asia, especially China, will make up for anemic demand in 

Europe and push LNG prices even higher as winter approaches. 

Pipeline gas supply is expected to reassert its position in Greece. 

Source: Energypress.eu 

 

Energy market 

Greece’s energy market is once again entering uncharted waters as the government prepares 

to announce a second nationwide lockdown. 

A widespread ban on transportation expected to be announced by Prime Minister Kyriakos today 

as part of the lockdown measures comes as a blow for the petroleum products market. 

The fuel refining, trading and retail sectors will be the first to suffer lockdown-related 

consequences. Lower sales in the year’s first nine-month period are now expected to sink 

further. 

Business concerns are also evident in the electricity and natural gas markets, where payments 

of energy bills were slow prior to the latest lockdown and are expected to worsen. 

Retailers warn that any savings used by many consumers to service energy bills during the first 

lockdown will have dwindled. 

There is much concern over the impact on power utility PPC, the electricity market’s dominant 

player whose scale promises to cause wider repercussions in the sector amid adverse 

conditions. 

Source: Energypress.eu 

 

Electricity Market 

Energy minister Costis Hatzidakis has urged all target model officials – including RAE, the 

Regulatory Authority for Energy; power grid operator IPTO; the energy exchange and 

EnExClear – to have resolved any pending issues so that a smooth launch of the model may 

be achieved on November 1. 

Describing the upcoming date as historic for Greece’s energy sector, the minister was 

essentially conveying concerns of energy producers, traders and suppliers, not yet fully 

convinced that all market systems will be in full working order for the imminent launch. 

The balancing market, in particular, remains a concern. The energy exchange is overseeing the 

day-ahead and intraday markets and IPTO will manage the balancing market. 
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Simulated dry-run testing of these markets, conducted for a period of over two months to test 

their limits and operating ability ahead of the target model launch, was completed about a 

fortnight ago. 

Greece’s lead-up to the EU target model has been affected by a series of delays. Hatzidakis, 

the energy minister, is clearly determined to see the target model procedure through, not only 

because it is an EU commitment but also because of its prospective market and consumer 

benefits. 

The target model will result in market coupling, or harmonization of EU wholesale markets, the 

intention being to eliminate market distortions and intensify competition. 

A final full-scale test of all market systems is scheduled for October 27 while all is anticipated to 

be ready on October 30 ahead of the November 1 launch. 

……………………………… 

The target model’s launch over the weekend was successfully staged with a full field of 45 

participating players, but wholesale electricity prices were pushed slightly higher. 

Saturday’s day-ahead price for yesterday’s opening day ended at 53 euros per MWh before 

rising considerably to 61 euros per MWh yesterday for today. 

This increase may be the result of a lack of confidence felt by players as they adjust to new 

market ways. In addition, the entry into the grid of high-cost lignite-fired power stations to cover 

telethermal systems is another factor. 

Though producers, suppliers, traders and renewable energy players all actively traded for the 

target model’s launch, they have yet to fully come to terms with the new market conditions. 

It is a matter of time before the model’s new markets – day-ahead, intraday, balancing – find 

their rhythm and price levels are normalized, energy sector authorities have noted. 

No major issues concerning procedural or technical matters have been reported. 

The intraday market launch was smooth. Prices ended at levels set by the day-ahead market 

as corrections were not made. 

As for the balancing market, a brand new tool for the entire system, price levels ended as 

anticipated, at levels set during dry-run testing in the lead-up to the target model’s launch. 

The target model, representing the Greek electricity market’s most significant reform, will enable 

market coupling with equivalent European markets, a development ultimately expected to 

reinforce energy security; offer consumers greater financial benefits through transboundary 

competition; prompt competitive pricing in the wholesale market; facilitate further RES 

penetration; and, by extension, hasten greenhouse gas emission reductions and the 

decarbonisation effort. 

Source: Energypress.eu 
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Renewables 

Four multinationals active in Greece’s renewable energy market are set to express their 

concerns to the government over its plan to impose an extraordinary charge on RES producers 

in order to help eliminate the RES special account deficit. 

Preparing a joint letter to be forwarded this week, the four multinationals, ENEL, Iberdrola, EDF 

and Total Eren, see any extraordinary charge on RES producers as a move that could breed 

investor insecurity and force reexaminations of investment plans for the Greek market. 

The companies are reacting to recent comments by energy minister Costis Hatzidakis, who 

announced an extraordinary charger for RES producers is being considered to counter the RES 

special account deficit. 

Older RES producers have already persevered a significant reduction in contracted tariffs for 

solar energy production at existing units, prompted by a so-called new deal nearly seven years 

ago. 

That setback, plus other extraordinary charges, tightened up investments in Greece’s RES 

sector, only just beginning to recover. 

Industry associations representing local RES enterprises have already spoken out against the 

plan for an extraordinary charge on producers. 

Also, MPs representing various constituencies around the country face pressure by smaller solar 

energy producers to intervene and question the political leadership over its targeting of RES 

producers. Some 15,000 families around the country were affected by the new-deal tariff cut in 

2014. 

Hatzidakis, the energy minister, insists the government is committed to supporting the RES 

sector, as described in the National Energy and Climate Plan, adding, however, that the RES 

special account’s inflow has been reduced by the pandemic and its resulting energy 

consumption decrease. 

“An unprecedented crisis exists and is impacting all sectors and all countries…we need to 

position ourselves with social responsibility,” Hatzidakis noted in an interview published 

yesterday by Greek daily Kathimerini. 

Property owners have been forced to reduce rent levels by 30 percent to help keep Greek 

businesses afloat, the minister added, implying that RES producers must also contribute to help 

confront a widespread problem affecting all. 

“Industry is under pressure; ordinary consumers are under pressure; and RES producers – I 

won’t say illegally or legally – are collecting revenue at an average price of 144 euros [per MWh] 

against a wholesale price averaging about 40 euros,” the minister noted. 

Wind energy producers receive around 90 euros per MWh and solar energy producers 

approximately around 280 euros per MWh, Hatzidakis specified. 
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The government, like all governments, is right in leaving consumers out of the RES special 

account deficit equation, Hatzidakis said, as it is taking measures with social awareness intact. 

Source: Energypress.eu 

 

Electricity Distribution 

Distribution network operator DEDDIE/HEDNO’s new WACC level, determining the yield, 

required by potential buyers, will be set at just below 7 percent for a four-year period covering 

2021 to 2024, energypress sources have informed. 

This WACC level, well over rates of no more than 2.5 percent offered by respective European 

operators, is expected to be seen as a very attractive offer by investors. 

RAE, the Regulatory Authority for Energy, has been given the green light by the energy ministry 

to hasten proceedings for a launch of the DEDDIE/HEDNO privatization, offering a 49 percent 

stake, in November, as promised by the ministry. 

DEDDIE/HEDNO has awaited RAE’s approval of its new regulatory framework, including the 

WACC level, to launch the tender. This framework will include an option for a four-year 

extension, covering 2025 to 2028. 

If the privatization is launched next month, it could be completed within the first quarter of 2021. 

Market officials have forecast a DEDDIE/HEDNO selling price of close to 1.5 billion euros for 

the 49 percent stake. 

The operator’s assets, essentially comprising networks totaling 239,000 kilometers in length, 

plus substations, are estimated to be worth 3.5 billion euros. 

The DEDDIE/HEDNO business plan for 2021 to 2024, still subject to official approval, should 

excite investors. It features investments worth 2 billion euros and network 5G add-on potential 

for a wide range of telephony and internet services. 

The prospective installation of 7.5 million digital power meters in place of conventional meters 

around the country, an upgrade budgeted at 850 million euros, is another strong selling point. 

Recovery funds will be sought for this project, energy minister Costis Hatzidakis recently 

informed. This would save the operator a considerable amount. 

Germany’s EON, Italy’s Enel, Enedis, a subsidiary of France’s EDF, as well as a number of 

Chinese companies had showed interest, unofficially, in the DEDDIE/HEDNO sale well before 

the pandemic broke out. 

Source: Energypress.eu 
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DEPA 

DEPA Commercial, one of two new entities formed by gas utility DEPA for its upcoming 

privatization, has invited renewable energy companies with existing production units or 

advanced projects to express interest in prospective collaborations. 

DEPA Commercial is aiming to transform into an energy company with emphasis on green 

energy activities, chief executive Costas Xifaras has noted. 

According to sources, DEPA Commercial is looking to develop a RES portfolio totaling 240 MW. 

Related investments at DEPA Commercial are expected to reach 120 million euros, the 

company head has stated. 

DEPA Commercial, interested in both solar and wind energy projects, is looking to acquire RES 

production licenses and, especially, mature-stage projects, sources informed, adding the 

company is seriously considering takeovers. 

For the time being, DEPA Commercial does not intend to partner with energy groups active in 

the RES market as well as the company’s privatization procedure. 

Besides its plan to expand into the RES market, DEPA Commercial, currently developing major 

LNG projects, is also exploring the possibility of entering the hydrogen sector. 

Source: Energypress.eu 

 

Gastrade  

The Greek company Gastrade SA announced the signing of the agreement for the acquisition 

of 20% of its share capital by DESFA S.A., owner and operator of the National Natural Gas 

Transmission System of Greece. 

Gastrade is developing the LNG floating storage and regasification unit (FSRU) offshore 

Alexandroupolis in Greece, which will be a new, independent energy gateway for the markets 

of Southeastern and Central Europe. 

The FSRU will be located 17.6 km southwest of the port of Alexandroupolis and will have an 

LNG storage capacity of 170,000 cubic meters and a natural gas supply capacity that will exceed 

5.5 billion cubic meters per year.  

The floating unit will be connected to the National Natural Gas System of Greece via a 28 km 

long pipeline, through which the regasified LNG will be transmitted to the markets of Greece, 

Bulgaria and the wider region, from Romania, Serbia and North Macedonia to Hungary, Moldova 

and Ukraine. 

DESFA’s presence in the project will provide Gastrade with additional expertise in operating the 

new Terminal and will have a key role in the penetration of LNG in the region as well as the 
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enhancement of energy liquidity and the optimization of gas supply in Greece and the SE 

European region, offering to these markets increased energy diversification and flexibility. 

DESFA’s shareholders are SENFLUGA S.A. (Snam S.p.A., Enagás S.A., Fluxys and DAMCO 

S.A.) with 66% and the Greek State with 34%. 

Source: moneybuzzeuropa.eu 

  



15th of November 2020 

 

www.bbspetroleum.com page 61 

Romania 

 

Nuclear Energy 

Romania and France have signed a declaration of intent on cooperation in the civil nuclear field, 

which aims, among other things, to collaborate in carrying out the construction project of Reactor 

3 and 4 at Cernavoda and capital repair, modernization, renovation of Reactor 1, in a broader 

framework, with strategic partners. 

“Today Nuclearelectrica signed an agreement with Orano, within the strategic partnership 

Romania – France, for the design of the construction of reactors 3 and 4 and for the 

modernization and capital repair of reactor 1 in Cernavoda”, said Prime Minister Ludovic Orban, 

after the official meeting with Prime Minister Jean Castex of France, in Paris. 

Source: Actmedia 

 

Offshore Wind 

Romania's Senate passed tacitly a draft law that provides subsidies to offshore wind farms, 

Economica.net reported. 

The bill also needs to be voted by the Chamber of Deputies, as the decision-making chamber. 

In its current form, the law sets out, among other things, the subsidies that wind project 

developers in the Black Sea can receive. 

The right to initiate and carry out such projects will be obtained from the Romanian state, either 

following a competitive tender procedure or through direct licensing. 

Under the competitive procedure, the successful tenderer shall receive a concession for the 

offshore wind farm's construction and operation. The concession is granted based on the 

"lowest price" award criterion and reflects the minimum need for subsidies. 

Offshore wind farms set up under the competitive procedure are entitled to subsidies, in line 

with the mechanism of contracts for difference (CoD), the draft law reads. Currently, Romania 

does not have a subsidy mechanism such as CoD, but a feasibility study is being developed in 

this regard. 

Parks set up through the second procedure (direct licensing) will receive subsidies based on a 

much clearer mechanism. When they produce, they will receive a maximum bonus of EUR 25 

per MWh, only if the sum of this bonus and the market price of electricity does not exceed EUR 

60 per MWh. Otherwise, the premium is cut accordingly. The bonus is granted for a total amount 

of production, determined for each project, the draft law reads. In addition to the bonus, 

operators could receive a fixed compensation of EUR 20 per MWh "for balancing the 

investments." 
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Source: Romania-insider 

 

Decarbonisation 

Present at the European Council meeting in Brussels on Thursday and Friday, President Klaus 

Iohannis said that Romania could accept the European Commission's proposal to reduce 

greenhouse gas emissions under certain conditions. 

European leaders discussed the future of the EU-UK relationship, climate change, EU 

coordination in the context of the COVID-19 pandemic, EU-Africa relations, developments in the 

Union's eastern neighborhood, with a focus on Belarus and the case of Navalny, as well as the 

situation in the Eastern Mediterranean region. 

"President Klaus Iohannis stressed that the European Commission's proposal to reduce 

greenhouse gas emissions by 2030 is a very ambitious one, and it could be accepted by 

Romania, under certain conditions. In this regard, the President of Romania mentioned that 

achieving this target will depend on the establishment of support mechanisms and flexibilities 

tailored to the needs and specificities of the Member States. Furthermore, previous 

decarbonisation efforts must be considered, as well as development discrepancies between 

Member States, so that sharing the efforts at the Union's level be carried out in an equitable 

manner," the Presidential Administration shows, in a press release . 

According to the quoted source, the head of state reaffirmed the importance of the EU ensuring 

the financing of actions in the field of climate change, especially on the basis of new tools 

dedicated to economic recovery, depending on the priorities of each Member State. 

He pointed out that in order to ensure the proper implementation of the new commitments, some 

essential conditions must be observed, the first of which refers to the fact that the way to reach 

the new targets must be decided at national level, given that there is no single solution applicable 

to all Member States. 

President Iohannis said it is important to maintain a flexible framework that would allow all 

countries in the Union to identify the most appropriate solutions to help achieve new goals in 

the field. 

The head of state reiterated that the establishment of the energy mix must remain a national 

competence, a context in which it is necessary to adapt, at national level, the measures to 

comply with the new climate change goals. 

Discussions on climate change were based on the EC proposal to reduce greenhouse gas 

emissions by 55% in the Union by the end of 2030 compared to 1990. The conclusions adopted 

by European leaders on this topic refer to the fact that all Member States of the Union must 

participate in the collective effort to achieve this goal, taking into account national circumstances 

and the principles of fairness and solidarity. In this context, the European Council invited the EC 

to have an in-depth dialogue with the Member States of the Union in order to assess the specific 

situations and the impact at national level. 

……………………………… 
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The European Commission (EC) said it approved Romania's 150 million euro ($178 million) 

scheme to support investments in construction and/or upgrade of district heating systems based 

exclusively on renewable energy sources (RES). 

The support scheme was approved under the EU state aid rules, the EU's executive body said 

in a press release on Friday. 

"It will foster the switch from fossil fuel energy production to heat generation based on renewable 

resources, in line with the objectives of the Green Deal, EU executive vice-president in charge 

of competition policy Margrethe Vestager said. "This measure has been made possible also 

thanks to the European Green Deal's Investment Plan." 

Romania notified the Commission of its plans to provide public support of up to 150 million for 

the construction and/or modernisation of a series of district heating generation installations and 

distribution networks. The planned support would take the form of direct grants financed by EU 

Structural Funds managed by Romania. 

According to the Commission, existing district heating systems in Romania generate heat 

predominantly from gas or coal-fired boilers. 

The measure aims at supporting investments in the district heating generation installations up 

to a total 60 MW of heat equivalent, enabling a fuel switch from fossil fuel energy production to 

heat production from renewable energy sources. This is expected to lead to an overall decrease 

in greenhouse gas emissions by up to 48,000 metric tonnes of CO2, as well as other polluting 

substances while the scheme is in place, until 2023, the Commission said. 

Source: Actmedia, Seenews 

 

Regulatory Framework 

Romania’s energy market regulator ANRE issued fines totaling RON 6.6 million (EUR 1.36 mln) 

for 11 energy (natural gas and electricity) suppliers and producers. 

ANRE has thus sanctioned the companies’ behavior in the wholesale market. 

The investigation on the wholesale energy market was initiated in 2018 and covered 33 

companies. ANRE has completed its investigation for 17 of the targeted companies, of which 

14 operate on the electricity market and 3 on the natural gas market. The probes continue for 

the remaining 16 companies, News.ro reported. 

The deeds incriminated by ANRE relate to either carrying deals to distort the market (A-B-A 

deals) or not informing in time the system operators about the temporary suspension of activity 

- with a negative impact on the energy system balancing. 

The companies involved in A-B-A deals were fined RON 3 mln, while those failing to inform 

about their operations will have to pay 3.6 mln. 
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Under the new regulations enforced as of September 25, ANRE can fine wholesale energy 

market operators with 5-10% of their yearly turnover.  

………………………………. 

Under a recent order of the National Energy Regulatory Authority (ANRE) on the designation of 

suppliers of last resort, energy prices for non-household consumers without a supplier will take 

into account the Day-Ahead Market (DAM) quotations on the of the OPCOM energy exchange. 

Sources: Romania-insider.com, actmedia.eu 

 

Offshore Law 

Romania's Government will submit the new offshore law to the Parliament in December, Dan 

Dragos Dragan, a state secretary in the Economy Ministry, announced at an energy conference. 

He said that the Executive wants to see the first natural gas deliveries from the Neptun Deep 

offshore field - the largest in the Romanian Black Sea - before 2025. 

Government officials explained earlier this year that a new offshore law, requested by investors, 

would be unveiled before the December 6 elections. Still, the draft law will be sent to Parliament 

for debate and approval only after the elections - when the Government expects to form a stable 

majority. 

MP Cristina Pruna (USR), a member of the Industry Committee within the Chamber of Deputies, 

said, at the same conference, that the Parliament could pass the new offshore law before next 

March, Agerpres reported. But serious negotiations [between the Government and lawmakers] 

should be initiated immediately after the elections, she added. 

Out of the offshore natural gas projects in the Black Sea, the one operated by Black Sea Oil and 

Gas (BSOG, controlled by US investment fund Carlyle) is the most advanced and could start 

production in the second part of next year. But the investor, which already started construction 

works before production, said that it expected the new offshore law before starting to pump gas 

into the pipelines. 

The other project, currently operated by ExxonMobil with OMV Petrom, is in limbo as the 

investors expect regulatory clarity. 

At the same time, ExxonMobil is looking to sell its stake, and the Romanian state is interested 

in buying it through state-owned gas producer Romgaz. 

Source: Romania-insider.com 
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Upstream Activities 

The Black Sea can become a small North Sea, since it has  reserves of over 200 billion cubic 

meters, but investments of 6-7 billion dollars for their extraction, said Sorin Gal, general manager 

of the National Agency for Mineral Resources (ANRM) on Thursday. 

He participated in the Natural Gas Forum, organized online by Financial Intelligence. 

According to him, investments made until now in the Black Sea are about 3.5 billion dollars, only 

in exploitation. 

“In order to exploit these resources and reach a peak of over 10 billion cu.m. (per year) at least 

6-7 billion dollars are needed, and not anyone can invest and exploit these gases,” he continued. 

In his opinion, discoveries made in the Romanian Black Sea could rival with those recently 

announced by the Turks.“There are two big players in the Black Sea, Lukoil-Romgaz and Exxon-

Petrom, both reaching discoveries which could rival with the discovery politically announced by 

our neighbors, the Turks. Therefore  the Black seems to become a small North Sea, but serious 

investments must be made,”the ANRM official showed. 

The key for making these investments work is low taxes, Gal continued. 

“Investors must have a two-figure profit, nobody will invest unless there is a two figure profit. 

Taxes are very important. If they are overtaxed, we will have expensive gas, there will not be 

competitive and the price of gas will grow in Romanian market, as most reserves are depleted, 

with high costs and production dropped in the pandemic context more than the natural decline 

we foresee annually. This investment reduction in upstream , where the number of oils drilled 

dropped by 75%, will lead to decline in the years to come,with impact on the gas market,” the 

representative of the Mineral Resource Agency said. 

He also added that in the second half of next year he expects the beginning of production in the 

two offshore reserves, Ana and Doina, of Black Sea Oil and Gas company, that is about a billion 

cubic meters per year. 

Source: Actmedia 

 

CEZ 

Macquarie Infrastructure and Real Assets (MIRA), part of global financial services organisation 

Macquarie Group, said on Friday that a consortium led by Macquarie European Infrastructure 

Fund 6 (MEIF6) has reached an agreement to acquire power assets owned by Czech energy 

group CEZ in Romania. 

The integrated energy infrastructure portfolio which is to be acquired from CEZ comprises an 

86,665 km regulated electricity distribution network, an electricity and gas supply business with 

1.4 million residential and industrial connections in soutwestern Romania, as well as a 

renewable energy platform, with 622 MW of primarily onshore wind farms, Macquarie said in a 

press release. 
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Completion of the transaction is subject to receipt of customary regulatory approvals, Macquarie 

said, adding that the terms of the transaction have not been yet disclosed. 

"Romania is one of Europe’s most dynamic economies, and its energy infrastructure is critical 

to supporting the country’s long-term growth and low-carbon transition. We are delighted to 

announce this investment and we look forward to supporting this critical infrastructure business 

as it invests to deliver more reliable, efficient, safe, and sustainable electricity to the communities 

it serves," MIRA head for EMEA region Leigh Harrison said. 

 "With the acquisition by MIRA, we are looking forward to building on these results with an 

experienced long-term investor that will support our business going forward,"  CEZ Romania 

CEO and president of the management board Ondrej Safar said. 

In a separate press release issued on Friday confirming the sale, CEZ Romania said that the 

transfer of assets from Romania is part of the new strategy of the CEZ Group to withdraw its 

selected assets from certain countries. CEZ Group is currently in the process of selling its assets 

in Bulgaria and Poland as well. 

According to CEZ Romania, the sales agreement covers all three business segments included 

in the transaction: electricity distribution, energy supply and the renewable energy operational 

portfolio. The 7 companies targeted by the transaction are: Distributie Energie Oltenia, Ovidiu 

Development, Tomis Team, MW Team Invest, CEZ Vânzare, TMK Hydroenergy Power and 

CEZ Romania. 

CEZ Group will remain active in Romania, focusing on energy trading through CEZ Trade and 

on energy services through High-Tech Climate, it said. 

Macquarie is an Australia-headquartered global financial services group operating in 31 markets 

in asset management, retail and business banking, wealth management, leasing and asset 

financing, market access, commodity trading, renewables development, investment banking 

and principal investment. 

MIRA is part of Macquarie Asset Management - the asset management arm of Macquarie 

Group. MIRA is managing the operation and development of electricity distribution networks in 

Australia, Austria, Finland, Spain, and the United States. The group is also a major investor in 

clean energy, managing investments in 12.4 GW of green generation capacity globally across 

onshore and offshore wind, solar PV, hydropower, geothermal, and energy from waste. 

The sale process of CEZ assets in Romania was officially launched on September 9 last year. 

CEZ Group has been present on the Romanian market since 2005, with the takeover of the 

electricity distribution company Electrica Oltenia. 

Source: Seenews 
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LUKOIL 

Russian oil company Lukoil wants to sell its 87.8% stake in the EX-3-Trident perimeter in 

Romania's Black Sea offshore area, according to the CEO of Romanian state-owned gas 

producer Romgaz, which holds a minority 12.2% stake in the project. 

"We received this letter from Lukoil. We will have a discussion with them. We don't know their 

reasons yet," said Romgaz CEO Adrian Volintiru, speaking about a letter sent by the Russian 

group to oil companies potentially interested in the perimeter. 

Asked whether Romgaz could discuss with Lukoil taking over the 87.8% stake, the Romgaz 

CEO said that "theoretically it is possible to discuss”. 

Lukoil's decision comes after a well drilled by the Italian company Saipem did not confirm the 

optimistic forecasts regarding the perimeter's hydrocarbon reserves. 

In 2015, the natural gas reserves in the perimeter were estimated at 30bn cubic metres (bcm), 

based on the Lira 1X exploration well and seismic data. 

Lukoil is the second big investor that wants to pull out of an offshore gas project in Romania's 

Black Sea after US group ExxonMobil. 

Notably, Lukoil was one of the investors initially indicated as interested in taking over 

ExxonMobil's stake, which prompted the Romanian government to change the regulations so 

as to be able to block a potential sale to undesired investors on national security grounds. 

Romgaz is also reportedly in the race for ExxonMobil's stake in the Neptun Deep offshore 

project, where the other shareholder is local group OMV Petrom. The start of exploitation 

projects in the Black Sea has also been delayed because of changes to the Offshore Law 

passed by the Social Democratic Party (PSD) in 2018. 

The ruling National Liberal Party (PNL) wants to amend the Offshore Law to bring it closer to 

investors' expectations early next year, after forming a more stable majority in parliament. 

Source: Intellnews.com 

 

Neptun Deep 

The Romanian state intends to acquire through the National Natural Gas Corporation Romgaz 

the 50 percent stake in the Neptun Deep gas block currently held by ExxonMobil, Minister of 

Economy, Energy and Business Environment Virgil Popescu said on Friday. 

In an earlier online broadcast by media platform EM360 Popescu had said that Poland's state-

owned oil company PGNiG had given up plans to take over a part of the Neptun Deep deposit, 

without giving a reason for this decision. 

"They didn't announce us, but their partner companies in the project, Petrom and Romgaz. They 

offered no argument," the Minister said. 
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Asked what the next steps in this project will be, he said: "We would like to acquire 

[ExxonMobil's] entire stake of 50 percent, through Romgaz. We also notified our plan to Petrom." 

OMV Petrom and ExxonMobil currently hold equal shares in the Black Sea Neptun deepwater 

exploration project estimated at 42 - 84 billion cubic meters of gas. For comparison, Romania's 

current gas production is of 10 - 11 billion cubic meters of gas per year. 

Last year, Exxon announced its intention to exit Romania, and OMV Petrom representatives too 

have repeatedly argued that unless the Offshore Law is amended, gas extraction from the 

Neptun Deep block will become uncertain. 

In early October, Secretary of State with the Ministry of Energy Niculae Havrilet said that the 

Ministry has worked out a draft amendment to the Offshore Petroleum Exploitation Law, which 

was agreed upon with Black Sea investors and which will be put up for public debate before the 

general election, but will be approved by the next Parliament. 

………………………………….. 

The US oil group ExxonMobile hasn't informed the Romanian authorities about its intentions 

with the 50% stake it holds in the Neptun Deep offshore perimeter, prime minister Ludovic Orban 

said at B1 TV on November 8. 

"We are not sure, we will see what their decision will be. As far as we are concerned, [the natural 

gas transport system operator] Transgaz is contracting works for the construction of the pipeline 

that connects Podisor and Tuzla, to connect the [Neptun Deep] gas field to BRUA. We support 

all these projects. They are critical projects that bring important revenues to Romania, which 

provide Romania with an essential gas resource, which we intend to use," said prime minister 

Orban, quoted by News.ro. 

Less than one week earlier, economy and energy minister Virgil Popescu confirmed a plan 

sketched by the Government by which Romanian state-controlled gas producer Romgaz plans 

to purchase from ExxonMobile the 50% stake in the Neptun Deep offshore gas perimeter. 

Sources: Actmedia, Romania insider 

 

Romgaz 

Romanian natural gas producer Romgaz received 115 million lei ($27.6 million/ 23.6 million 

euro) from the energy ministry, representing the second tranche of a government grant for a 

combined cycle gas turbine power plant in Iernut, it said. 

The financing contract for the power plant project was concluded in 2017, when the ministry of 

economy and energy committed to offer Romgaz a grant with a maximum value of 320.9 million 

lei. In June 2018, Romgaz received the first tranche of the grant in the amount of 20.99 million 

lei. 

Announced in 2016, the project requires a total investment of 269 million euro ($314.5 million) 

of which Romgaz is covering 75% and the state is contributing 25%. With a planned installed 



15th of November 2020 

 

www.bbspetroleum.com page 69 

generation capacity of 430 megawatts (MW), the Iernut project in Mures county, in central 

Romania, is expected to be Southeast Europe’s largest gas project in five years, Romgaz said 

earlier. 

In June 2017, US-based multinational conglomerate General Electric (GE) said it was awarded 

an order from the consortium Duro Felguera - Romelectro for core technology in the Iernut power 

plant. 

Romgaz is the largest natural gas producer in Romania and one of the largest in Eastern Europe, 

responsible for producing around 40% of the natural gas used in Romania. It is owned by the 

Romanian state with a 70% stake, with the balance of 30% in free float on the Bucharest Stock 

Exchange (BVB). 

Shares in Romgaz traded 0.93% higher at 27.15 lei by 1115 CET on Thursday on the BVB. 

Source: Seenews 

 

Serinus Energy 

Oil and gas exploration company Serinus Energy said on Thursday that it has requested 

arbitration from the International Chamber of Commerce to affirm its claim of ownership of 40% 

interest in the Satu Mare concession, onshore Romania. 

Serinus is requesting that its former joint-venture partner Oilfield Exploration Business Solutions 

(OEBS) transfers its 40% interest in the concession as a result of OEBS failure to carry out 

contractual obligations under the joint operating agreement. 

Source: Seenews 

 

Transgaz 

Transgaz has completed the upgrading works on the natural gas compression station in Silistea, 

following an investment of 74 million euros, according to a company's release sent on Friday to 

AGERPRES. 

The project was also necessary in the context of taking over in the Romanian natural gas 

transport system of the deposits discovered in the Black Sea, for their capitalization on the 

Romanian market and on the regional markets, show the Transgaz representatives. 

"Strategic interconnection projects are a priority for Romania. The interconnection of the 

National Transport System with the international natural gas transmission pipeline T1 and 

reverse flow Isaccea is a project that has become necessary in the context of taking over the 

discovered natural gas fields in the Romanian transport system in the Black Sea, for their 

capitalization on the Romanian market and on the regional markets," said the Secretary General 

of the Government, Antonel Tanase. 
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In his turn, the general manager of Transgaz, Ion Sterian, showed that this investment is part of 

the Projects of Common Interest of the European Union and is considered a project of national 

importance in the field of natural gas. 

"This project was carried out by Transgaz with priority as a result of the negotiations with the 

European Commission in order to remove the concerns related to the natural gas transmission 

capacity in Romania in the European space and was assumed by Transgaz through the 

commitments presented in this regard and approved by the European Commission," Sterian 

said. 

……………………………… 

Romanian gas transmission company Transgaz [BSE:TGN] announced that it is has signed a 

360 million lei ($87 million/ 74 million euro) loan deal with local lender Banca Comerciala 

Romana (BCR).   

Transgaz will use the loan to finance two investment projects, it said in a statement filled with 

the Bucharest Stock Exchange on Thursday. 

The company plans to finance the development of the National Gas Transmission System 

(NGTS) in the northeastern part of Romania, on the Onesti – Gheraesti – Letcani route. Also, it 

aims to complete the interconnection between the NGTS and international gas transmission 

pipeline T1, as well as reverse flow at Isaccea Phase II, between Onesti and Silistea. 

 

Source: Stiripesurse.ro, Seenews 
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Slovenia 

 

Ascent Resources 

UK-listed Ascent Resources is entering into direct negotiations with the Slovenian government 

to settle its litigation claims against the country, it said on Thursday. 

"The company further confirms the aforementioned negotiations with the Government of the 

Republic of Slovenia shall not prejudice the company's rights to pursue its investment treaty 

claim under the Bilateral investment treaty (BIT) and Employment Claims Tribunals (ECT)," 

Ascent said in a filing with the London Stock Exchange. 

All negotiations will be carried out on a strictly confidential, without prejudice and privileged 

basis, Ascent said. 

Ascent said last year it will demand 50 million euro ($59.3 million) in damages which claims it 

incurred as a direct result of a decision of the Slovenian environment ministry requiring an 

environmental impact assessment (EIA) for the re-stimulation of producing wells in Petisovci 

gas field. 

The company holds a 75% interest in the Petisovci project, which lies in the northeastern corner 

of Slovenia between Hungary and Croatia, and its joint venture partner Geoenergo holds the 

remaining 25%. The current concession was awarded to Geoenergo in 2002 and is due for 

renewal in 2022. 

Source: Seenews 
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Turkey 

 

Gas Supplies 

Turkey's natural gas imports increased by 6.5% in August this year compared with the same 

month of 2019, according to Turkish energy watchdog's data on Thursday. 

Natural gas imports increased to around 3.35 billion cubic meters (bcm) in August this year, 

from approximately 3.14 bcm for the same month of 2019, Turkey's Energy Market Regulatory 

Authority (EPDK) said in its monthly natural gas market report. 

In August 2020, the country imported 2.76 bcm of natural gas via pipelines, while 591 million 

cubic meters (mcm) were purchased as LNG, EPDK's data showed. This marked an increase 

in pipeline gas imports of 17.7% and a drop by 26.1% in LNG imports. 

Russia was Turkey's top gas import destination, supplying 1.37 bcm of natural gas while 

Azerbaijan and Iran followed with 986 and 406 mcm, respectively. 

In August, Turkey's gas imports from Azerbaijan and Iran grew by 34% and 152%, respectively, 

while the volume of Russian imports fell by 5.5% compared to the same period last year. 

Turkey's total gas consumption increased by 19.5% to approximately 3.05 bcm this August from 

around 2.55 bcm in August last year. 

Household consumption grew by 7.8% reaching 274 mcm while the use of gas in power plants 

increased by 45% to 1.28 bcm during the same period. 

The amount of natural gas in storage in August decreased by 12.9% to around 2.43 bcm from 

about 2.79 bcm in  

Source: Daily Sabah 

 

LNG 

Turkey's third floating storage and regasification unit (FSRU) is set to arrive in the country by 

year-end, the nation's energy and natural resources minister said Wednesday. 

"The new FSRU ship Ertuğrul Gazi, with a storage capacity of 170,000 cubic meters and 

gasification capacity of 28 million cubic meters per day, will be in our country at the end of the 

year," Fatih Dönmez said during a presentation to the parliament's Planning and Budget 

Commission. 

The new FSRU has been named after the father of Osman I, the founder of the Ottoman Empire. 

It will operate at the Gulf of Saros, in the country's northwest. 

The two others are anchored in the industrial Aliağa district of western Izmir and the Dörtyol 

district of the southern Hatay province. 
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The FSRU in Aliağa had replaced Turkey's first FSRU that entered service in 2016 as a larger-

capacity facility in 2019. The first liquefied natural gas (LNG) floating vessel had a storage 

capacity of 139,000 cubic meters and was able to provide 14 million cubic meters of gas to the 

Turkish network per day. 

The new FSRU, manufactured by Hyundai Heavy Industries, also has a storage capacity of 

170,000 cubic meters of gas and has a capacity to compress 28 million cubic meters of natural 

gas to the system daily. 

In his speech, Dönmez touched upon multiple issues, including renewable resources and 

natural gas projects. 

He said 46% of Turkey's electricity from January through September was generated from 

renewable resources. 

Some 34% of the power was generated from coal and 19% came from natural gas, Dönmez 

noted, stressing that the share of local and renewable resources reached 61% in the said period. 

"Our installed power from renewable energy sources, which was 12,000 megawatts (MW) in the 

2000s, reached about 47,000 MW at the end of September 2020 and more than half of the total 

installed power consists of renewable energy sources," Dönmez noted. 

The country's total installed power has reached 93,207 MW as of end-September, the minister 

said. 

The electricity consumption in the country has increased by an average of 5% in the last 18 

years, Dönmez said, adding that the consumption, which was 130 billion kilowatt-hours (kWh) 

in the early 2000s, rose to 303 billion kWh at the end of 2019. 

Source: Dailysabah.com 

 

Legal and Regulatory Framework 

The world's first independent Energy Disputes Arbitration Center (EDAC) focusing on sectoral 

disputes will start operating in Ankara on Wednesday, Oct. 21, according to an announcement 

Tuesday by the EDAC. 

The EDAC, established within but independent of the Energy Law Research Institute, will bring 

the experience of international experts on energy law from the U.S., the Balkans, Europe, Africa, 

the Middle East and Asia. 

As an independent and impartial body, the center aims to ensure the arbitration process is 

carried out meticulously and objectively in dispute resolution. 

It will consist of a secretariat, a board of directors, both national and international arbitration 

courts, consultants and arbitrators. 

EDAC head Süleyman Boşça told Anadolu Agency (AA) that the independent nature of the 

center offers both parties the assurance of fair proceedings in a sector that is prone to brisk 

changes. 
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Boşça explained that through the new center, arbitration proceedings would be conducted 

swiftly unlike in local courts which can be a lengthy process for international companies seeking 

justice to solve their disputes. 

The workload of local courts combined with insufficient expertise makes it difficult for these 

courts to quickly rule on disputes and prolongs the judicial process, he explained. 

According to the EDAC, the process in the arbitration center differs from court proceedings 

because there are no restrictions placed on the parties; instead, arbitrators will be available to 

offer their expertise for the safe and fair resolution of disputes in the language of choice for both 

parties. 

Boşça noted the significance of the center for Turkey, given its future aim of becoming an energy 

hub. 

"Turkey aims to become an energy hub in terms of trade and a number of structural 

developments need to be established to achieve this target. To be able to solve energy disputes 

arising from energy trade in Turkey will strengthen that aim," he explained. 

To achieve its energy trading hub ambitions, Turkey has taken steps toward liberalizing its 

electricity and natural gas markets. 

Source: Daily Sabah 

 

Upstream Activities 

In a press conference on Saturday held on the helideck of the Fatih drillship, Erdoğan said that 

85 billion cubic meters of natural gas were added to the initial 320 bcm and that the Tuna-1 

discovery is estimated to hold 405 bcm of natural gas. 

He also claimed that the well reached the depth of 4,445 metres and that all drilling activities at 

the Tuna-1 well were completed and that further drilling will continue at the Turkali-1 well in the 

Sakarya field where the Tuna-1 well is also located. 

……………………………… 

Turkey’s Fatih drillship will set sail to a fresh location in the Black Sea's Sakarya gas field to 

start new explorations in early November, Energy and Natural Resources Minister Fatih Dönmez 

said Tuesday. 

The vessel earlier discovered 405 billion cubic meters (bcm) of natural gas at the Tuna-1 location 

in the Sakarya gas field, located about 100 nautical miles north of the Turkish coast. It will kick-

start its new activities in the Türkali-1 borehole in the same site. 

The drillship is currently anchored off the coastal town of Filyos for maintenance and technical 

works, which are ending, the minister said. 

Dönmez reiterated that the natural gas produced from the Sakarya gas field will begin entering 

the economy in 2023. 

Turkey’s hydrocarbon exploration activities in the Black Sea and the Mediterranean Sea, along 

with increasing natural gas storage capacity, aims to reduce the country’s outside dependency 

on energy while securing and diversifying supply channels. 
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The Türkali-1 borehole drilling and tests there are expected to provide additional information 

about the existing reserves and production potential. The work on the borehole is also said to 

allow for a better understanding of the gas potential of the field. 

Fatih’s drilling of the first designated well is also expected to play an important role in clarifying 

the technical characteristics of the site. 

A total of 40 production wells will be drilled within the scope of Turkey’s Black Sea activities. 

The energy minister was speaking during an event by Turkey's Petroleum Pipeline Company 

(BOTAŞ) in central Turkey’s Aksaray province, home to the famous Lake Tuz. 

Dönmez said that when the Lake Tuz Underground Natural Gas Storage Expansion Project is 

completed, Turkey will reach a natural gas storage capacity of 5.4 bcm. The groundbreaking 

ceremony for the storage expansion facility, which is of critical importance in terms of Turkey's 

energy supply and security, was held in July 2019. 

The Lake Tuz Underground Gas Storage Facility was officially opened on Feb. 10, 2017, by 

President Recep Tayyip Erdoğan. 

Dönmez also touched on the environmental contributions of BOTAŞ' works, saying: "With the 

project, we are exhibiting one of the best examples of protecting the environment.” 

Lake Tuz is home to many bird species, especially flamingos. 

“Before this project started, the number of flamingos had dropped to almost 3,000. Now the 

number of flamingos reached 25,000,” the minister said, thanking BOTAŞ general management 

and all contributors for the environmental protection projects in the area. 

……………………………… 

Turkey has begun drilling a second borehole on the Sakarya natural gas field in the Black Sea 

where it made its largest-ever discovery earlier this year with the Tuna-1 (Danube-1) well. 

Turkish President Recep Tayyip Erdoğan announced last month that the Tuna-1 discovery holds 

405 billion cubic metres of natural gas. The field is located some 100 nautical miles north of the 

Turkish coast. 

According to a Reuters article, quoting Turkey’s Energy Minister Fatih Dönmez, the Fatih 

drillship, which made the initial discovery, is now working the second well called Turkali-1. The 

drilling is scheduled to last for 75 days. 

It is worth reminding that Dönmez said in September that the Fatih drillship would be joined by 

another drillship – the Kanuni. 

Turkey’s oil company TPAO confirmed this in late October via social media when it published a 

video of the Kanuni drillship arrived at the Haydarpasa port where the drilling tower would be 

removed from the rig to enable the drillship’s crossing under the Bosphorus bridges on its way 

to the Black Sea. 

If the gas can be commercially extracted, the discovery could be transformative for Turkey and 

decrease the country’s dependence on Russia, Iran, and Azerbaijan for energy imports.  

According to Rystad Energy, in the case of Turkey developing the Tuna-1 discovery, it could 

potentially save the country up to $21 billion in import costs. Another upside to the discovery 

development could be the possibility of narrowing Turkey’s chronic current account deficits. 
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Turkey expects first gas flow from the Sakarya field in 2023. Although some experts saw it as 

very difficult to achieve in such a short time span, Erdoğan doubled down on that statement last 

month by saying: “By 2023 we will reach our goals. We will leave a big and powerful Turkey for 

our next generation through our 2053 vision and we will not hesitate”. 

Reuters added that one source close to the matter said that an annual gas flow of 15 billion 

cubic metres was envisaged from 2025. 

Turkey also started exploring for hydrocarbons in the Mediterranean, where its survey 

operations in disputed waters have drawn protests from Greece and Cyprus and led to displays 

of military force via navy exercises in the region. 

Sources: Offshore energy, Daily Sabah, Offshore-energy.biz 
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Ukraine 

 

Gas Export 

Over ten months of 2020, Gas Transmission System Operator of Ukraine LLC (GTSOU) 

transmitted from the EU countries to Ukraine in the shorthaul mode (a preferential transit tariff 

for certain points) 6.1 billion cubic meters of gas, and almost all of this volume is still stored in 

underground facilities, however, in October, for the first time in history, 15 million cubic meters 

of gas were re-exported to the EU countries at the request of its owners. 

"Another significant milestone for the gas market is the start of the re-export of gas that was 

previously imported to Ukraine from the EU. Previously, there was only transit and import," Head 

of Gas Transmission System Operator Serhiy Makogon said on Facebook. 

"Our forecasts have come true, so Ukraine has started a full re-export of gas to the EU," 

Naftogaz CEO Andriy Kobolev said. 

According to Makogon, Gas Transmission System Operator has already earned about UAH 500 

million in revenue from providing the shorthaul service, which has become a completely new 

source of income for the company. 

"When in 2016-2017, back in Ukrtransgaz, we designed new products 'customs warehouse' and 

shorthaul, we did not hope that they would gain popularity among traders so quickly," the head 

of the company said. 

Kobolev also said that due to attractive terms for gas storage, the Ukrainian underground 

storage facilities (UGS), operated by Naftogaz's subsidiary Ukrtransgaz, are 90% full, what is a 

record figure over the past ten years: now foreign traders own 10 billion cubic meters of gas 

from 28.3 billion cubic meters. 

Gas Transmission System Operator said in a press release that over ten months of 2020 the 

volume of gas transportation at the entrance to Ukraine in the shorthaul mode from Slovakia 

amounted to 4.1 billion cubic meters, while 1.5 billion cubic meters from Hungary and 500 million 

cubic meters from Poland. 

In October, the volume of transportation to the entrance decreased to 16.6 million cubic meters 

(all from Poland) with 1.17 billion cubic meters in September and 2.01 billion cubic meters in 

August. 

Since the launch of the service, some 24 non-resident customers and five Ukrainian companies 

have used the shorthaul service. 

The operator said that almost all volumes of shorthaul were delivered by traders to underground 

gas storage facilities for storage in the "customs warehouse" mode, and since the beginning of 

the year, the operator has sent 10.1 billion cubic meters gas to the Ukrtransgaz UGS operator 

for storage in a "customs warehouse." 
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According to the release, gas output from Ukraine in the shorthaul mode during this time 

amounted to 17.1 million cubic meters, namely, some 2,000 cubic meters to Slovakia, some 

13.7 million cubic meters to Hungary and 3.4 million cubic meters to Poland. 

Source: Interfax 

 

Upstream Activities 

Naftogaz is ready to start drilling on the Yuzivska plot six months after the signing of an 

agreement with the Cabinet of Ministers for its development, said head of the group Andriy 

Kobolev. 

"We are ready to start drilling on our own. Moreover, if this object turns out to be with us, after 

the last documents are signed, we are ready to start drilling in about six months," he said in an 

interview with Interfax-Ukraine. 

At the same time, he did not comment on the possible conditions for cooperation, since only at 

the end of October the authorized department requested the government's permission to 

transfer materials on the plot to Naftogaz for familiarization. 

Kobolev noted that the Yuzivska plot is interesting for the company, from the point of view of 

testing the concept of developing gas from tight sandstones. At the same time, specialists who 

worked in Shell and were involved in this project are currently involved in work at 

Ukrgazvydobuvannia. 

"Whether we will be able to prove this concept is a question. We have a working hypothesis that 

needs to be tested. Whether it works or not, our geologists will soon say about it. We were 

preparing for the development of dense sandstones. Therefore, we are ready to test such a 

hypothesis. If this test is successful, I think, we will be able both ourselves and, if we see some 

very interesting commercial offer from the outside, think about partnership," the head of 

Naftogaz summed up. 

Source: Interfax 

 

Naftogaz 

NJSC Naftogaz Ukrainy has welcomed the approval by the government, as the founder and sole 

shareholder, of the company's ownership policy, which involves preparation for an initial public 

offering (IPO) of a minority stake on one of the leading international exchanges. 

"We are aiming at an IPO in a few years," Naftogaz said in a Facebook post on Thursday. 

At the same time, the company said that "Naftogaz is and will be state-owned." 

The company said that the IPO is an opportunity to attract additional finance, make it more 

famous in the world, assess its value and enter the club of companies that are managed 

efficiently and according to transparent principles that are clear for the world. 



15th of November 2020 

 

www.bbspetroleum.com page 79 

……………………………… 

NJSC Naftogaz Ukrainy considers the multibillion-dollar claims against the company voiced by 

Head of the State Tax Service of Ukraine Oleksiy Liubchenko to be groundless. 

In an interview with Interfax-Ukraine, Liubchenko said that the amount of claims against 

Naftogaz was estimated at UAH 34.6 billion, which included "the failure to include the amount 

of lost profit on gas transit operations recognized by the Stockholm court in the amount of UAH 

71.86 billion, or $2.56 billion, in its income; overestimation of the cost by the amount of VAT tax 

liabilities, accrual on transactions for the supply of transit services to nonresidents, Naftogaz's 

failure to provide nominations to heat generating and heat supplying companies for the supply 

of gas and not reflecting such transactions in VAT tax liabilities. 

In turn, Naftogaz said on its Facebook page that the stated claims arose largely due to different 

interpretations and legal collisions, which the company had repeatedly called for to be 

eliminated. 

Naftogaz, in particular, recalled that it does not have the right to sell gas to companies that have 

a large debt to it and did not enter into an agreement on its restructuring, therefore, accusations 

of loss of profits due to failure to submit nominations for gas supplies to such companies sound 

illogical. 

Claims of lost profits on gas transit operations are also unfounded, since Naftogaz, upon receipt 

of compensation from Gazprom in arbitration, reflected income and paid income tax and 

dividends on the profits. 

In addition, the inclusion of VAT in the cost of the transit service is not a violation, as indicated 

by the clarification received by the company from the State Tax Service. 

Naftogaz added that the old claims against the company and its management regarding 

allegedly non-payment of VAT on the sale of gas purchased from Gazprom to consumers are 

not true, in particular, UAH 8 billion accrued under this claim to be paid by Naftogaz Executive 

Board Chairman Andriy Kobolev were canceled by court. 

In this regard, the company urged not to "juggle the huge sums that Naftogaz could allegedly 

bring, although, of course, they do not exist in nature." 

……………………………… 

A series of negative news from Ukraine recently influenced the fact that the ratio between the 

risk of investing in eurobonds of Naftogaz Ukrainy and the yield was not optimal, so Naftogaz 

decided to postpone the placement, Chief Financial Officer (CFO) Peter van Driel has said. 

"When it is one incident you can digest, when there are two it's already hard, when there is a 

whole sequence of different incidents, the market votes with its own feet... All this bad news 

influenced the decision of international investors," he said during the Energy Inside discussion 

on Tuesday. 
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Among such negative news and incidents, van Driel, in particular, called the resignation of the 

governor of the National Bank of Ukraine and the accusations of the State Audit Service against 

Naftogaz about losses of UAH 75.5 billion, which the company called groundless. 

At the same time, the CFO said that the demand for eurobonds was significant. "Investors have 

declared their interest in investing in Naftogaz, the Ukrainian company that they know very well," 

he said. 

According to him, on October 19, in the course of negotiations with investors on the placement 

of the notes, it became clear that they had doubts about the environment in Ukraine and its 

negative perception. 

"International investors have a choice of where to invest their money. Yesterday we saw that 

this environment was not attractive enough for them," van Driel said. 

Source: Interfax 

  



15th of November 2020 

 

www.bbspetroleum.com page 81 

Pipelines and Supply Options 

 

TurkStream 

Bulgaria and Serbia have connected the pipes of their sections of Gazprom's TurkStream 

pipeline for the transit of natural gas to Europe, Serbian media reported on Wednesday.  

"The gas pipeline is connected, but it is not definitely finished, some things still need to be done, 

such as connecting installations, compressor stations. A trial release of minimum quantities of 

gas can be done in January, and the operation of the gas pipeline is expected to start in the 

spring," daily Vecernje Novosti quoted the president of Serbia's natural gas association, Vojislav 

Vuletic, as saying. 

The maximum capacity of the pipeline will be reached in a few years' time, Vuletic added. 

"Our compressor station will be completed in May next year when the Bulgarians should finish 

one of their own, while the other will be built in 2022. The testing and filling of the gas pipeline 

are in progress," Vecernje Novosti quoted the director of state-owned gas monopoly Srbijagas, 

Dusan Bajatovic, as saying. 

Bajatovic has rejected the possibility of the U.S. administration blocking the project by imposing 

sanctions on companies engaged in the works. "All companies participating in the project, 

including Srbijagas and Gastrans, received a letter from the State Department asking them to 

declare their participation in the project and so far no one has asked for the introduction of 

sanctions, because the pipeline is practically completed." 

Serbia completed in December 2019 the laying on its territory of about 400 km of pipes of the 

string of the TurkStream pipeline for the transit of natural gas to Europe from Turkey via Bulgaria, 

Serbia and Hungary. 

In June, Hungary's national gas transmission network operator FGSZ approved an investment 

plan for the construction of a cross-border gas interconnection with Serbia. Under the 

investment plan, the gas link will have an annual capacity to carry 6 billion cubic metres of gas 

per year which will be reached on October 1, 2021. 

Source: Seenews 

 

TAP 

Oil major BP has confirmed plans to start shipping natural gas from Azerbaijan to Europe by the 

end of the year, as concerns about the military conflict over the Nagorno-Karabakh region have 

heightened. 

Armenia and Azerbaijan have been involved in the worst fighting over Nagorno-Karabakh since 

a 1991-94 war, prompting international diplomatic efforts to stop the conflict. 
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London-based BP is a shareholder in the Trans Adriatic Pipeline (TAP), part of the Southern 

Gas Corridor project, designed to export energy from Azerbaijan’s offshore Shah Deniz field to 

Europe. 

It said in a statement the commissioning of TAP and the interconnecting pipeline built by Snam 

Rete Gas was expected to be ready in November. 

“This will allow the Shah Deniz Consortium to finalize the final steps required to start the 25 

year-long supplies of natural gas from Azerbaijan to customers in Italy, Greece and Bulgaria as 

planned by the end of 2020,” BP said. 

The $40 billion Southern Gas Corridor will draw from Azerbaijan’s giant Shah Deniz II field in 

the Caspian Sea and has the backing of the European Commission as it seeks to curb Europe’s 

dependence on Russian energy. 

From the fully completed Southern Corridor, Turkey will receive additional 6 billion cubic metres 

(bcm) of Azeri gas per year, while 10 bcm is earmarked for Europe. 

The total capacity of the Trans-Anatolian Natural Gas Pipeline (TANAP), the central part of the 

Southern Gas Corridor passing through 20 provinces of Turkey, will rise to 24 and 32 bcm 

gradually from the current level of 16 bcm. 

Construction almost completed 

The TAP project is substantially complete after almost 4.5 years since the start of construction, 

the TAP company announced on Oct. 12. 

According to a company statement, the TAP pipeline has been filled with natural gas from the 

Greek-Turkish border up to the pipeline-receiving terminal in southern Italy. 

“TAP is currently finalizing preparations for launching the commercial operations and offering 

capacity to the markets,” the company said. 

It added that the interconnection point between the TAP pipeline and the natural gas 

transmission system of Snam Rete Gas in Puglia, Italy, is due for completion and should be 

ready to transport gas by mid-November 2020. 

The 878-kilometer-long pipeline connects with TANAP at the Turkish-Greek border in Kipoi, 

crosses Greece and Albania and the Adriatic Sea, before coming ashore in southern Italy. 

“TAP’s routing can facilitate gas supply to several South Eastern European countries. TAP’s 

landfall in Italy provides multiple opportunities for further transport of Caspian gas to the wider 

European markets,” the statement read. 

As a key part of the Southern Gas Corridor, TAP is strategically and economically important to 

Europe and essential in providing reliable access to a new source of natural gas. 

“TAP plays a significant role in boosting Europe’s energy security, supply diversification, as well 

as decarbonization objectives,” the company underlined. 
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TAP’s shareholding consists of BP, SOCAR and Snam, each with a 20 percent share, Fluxys 

with 19 percent, Enagas with 16 percent and Axpo with 5 percent. 

Source: Hurriyet Daily News 

 

Nord Stream 2 

Sanctions that could hinder one of Moscow’s most important projects in Europe, the Nord 

Stream 2 natural gas pipeline, have been included in the annual U.S. defense policy bill, two 

congressional aides said on Wednesday. 

The sanctions in the compromise National Defense Authorization Act between lawmakers in the 

House and Senate would penalize companies facilitating the construction of the pipeline, 

including ships helping operations to lay pipelines or moving rock formations on the sea bed. 

The sanctions also target companies providing insurance or secondary insurance for its 

construction and certification for the pipeline in Denmark. The bill would become law only after 

being passed by both chambers in Congress and signed by President Donald Trump. 

The $11 billion Nord Stream 2, led by Russia's state energy company Gazprom  would double 

its existing pipeline capacity to take gas undersea to Europe via Germany. It would bypass 

Ukraine, which depends on lucrative transit fees. 

The agreement, first reported by Bloomberg, includes language from an earlier bill spearheaded 

by Senators Jeanne Shaheen, a Democrat, and Ted Cruz, a Republican. 

Nord Stream 2 spokesperson Jens Mueller said the company had yet to evaluate details of the 

draft bill but that the Cruz-Shaheen legislation would directly or indirectly hit about 120 

companies from more than 12 European countries. 

“It is up to governments and the European Commission to protect European companies from 

illegal extraterritorial sanctions,” Mueller said. 

The bill also includes a provision from Representative Eliot Engel, a Democrat and the leader of 

House Foreign Affairs, requiring allies to be notified before imposition of sanctions. Engel has 

opposed the project but has said that sanctions could leave Russia “off the hook” while hitting 

European companies helping the project. 

Source: Reuters 

  



15th of November 2020 

 

www.bbspetroleum.com page 84 

Companies 

 

Gazprom 

The Gazprom Board of Directors took note of the information on the development of the natural 

gas exchange trading system. 

It was noted that the participation of the Gazprom Group entities has been systemically 

important for the organized gas exchange trading activities at the St. Petersburg International 

Mercantile Exchange (SPIMEX) since the launch of said trading in 2014. The Group offers the 

bulk of the gas available for purchase at the Exchange and is responsible that all gas sold at 

SPIMEX is transmitted to consumers. 

In addition, Gazprom and SPIMEX carry out joint work on the development of gas exchange 

trading, which includes, inter alia, the efforts towards the enhancement of the metering system 

used in gas supplies and the application of new trading formats and instruments. 

In order to further increase the gas exchange market liquidity, the Group will continue to 

permanently participate in organized trading. The volumes of exchange trade will be determined 

with due consideration of the limits established by the law, season-related possibilities of the 

resource base and the Group's gas transmission system, and economic benefit principles. The 

Company will also take part in improving the legislative framework. 

The Management Committee was instructed to continue their work on developing the exchange 

trading system for natural gas. 

Exchange gas trading at SPIMEX has been conducted since 2014; the gas sold at the Exchange 

is consumed in 48 constituent entities of the Russian Federation. 

Source: Gazprom 

 

Gas Connect Austria 

OMV and VERBUND reach agreement on transaction contract: VERBUND acquires 51% of 

shares Gas Connect Austria GmbH. The contract signing will take place today; closing is subject 

to regulatory approval and is expected in the first half of 2021.  

OMV, the international, integrated oil and gas company headquartered in Vienna, and 

VERBUND, Austria’s leading electricity company and one of the largest hydropower producers 

in Europe, today announced the sale of the 51% interest in Gas Connect Austria GmbH by OMV 

to VERBUND. The supervisory boards of OMV and VERBUND have approved the transaction. 

The contract signing will be held in the course of the day.  

The purchase price agreed for the 51% interest of OMV in Gas Connect Austria GmbH amounts 

to EUR 271 mn. VERBUND will additionally assume the outstanding liabilities of Gas Connect 

Austria GmbH to OMV on the closing date in 2021. As of December 31, 2019, these liabilities 
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totalled EUR 165.9 mn.  According to the terms of the transaction, total cash consideration paid 

by VERBUND to OMV will be equal to EUR 436.9 mn, subject to the amount of liabilities as per 

closing. The purchase price implies an enterprise value for Gas Connect Austria GmbH (for 

100% of the debt-free company) of EUR 980 mn. 

VERBUND does not expect the transaction to have any impact on the annual results forecast 

for the current business year 2020 as closing will not take place before the first half of 2021 in 

light of the lengthy procedures to secure the requisite regulatory approvals and permits. 

This transaction will reduce OMV’s debt by more than EUR 570 mn, which will have a positive 

impact on OMV’s gearing. This debt relief is based on the transaction price for 51% of shares 

in Gas Connect Austria GmbH plus the shareholder loan that has been consolidated in full by 

OMV until now. In addition, VERBUND will assume Gas Connect Austria GmbH’s outstanding 

cash-pool liabilities to OMV at the time of closing in 2021. 

OMV is thereby pursuing its strategy of exiting the regulated gas transport business and 

engaging in proactive portfolio management to continue on its profitable growth course. Gas 

trading and gas storage will remain an important part of the OMV portfolio.  

As an owner and operator of critical infrastructure, for VERBUND the acquisition of the shares 

in Gas Connect Austria GmbH not only means an improvement in the business profile, but will 

also have a positive impact on performance indicators – especially in terms of the optimal 

positioning for Sector Coupling with the option for developing a hydrogen business in the future. 

When combined with the renewable generation portfolio of VERBUND, the outstanding transport 

infrastructure of Gas Connect Austria GmbH can make a crucial and valuable contribution to 

meeting climate targets.  

"In an increasingly volatile environment, this transaction strengthens our share in the regulated 

business and ensures stable earnings contributions," said Michael Strugl, Deputy Chairman of 

the Management Board of VERBUND. “VERBUND operates the Austrian power transmission 

grid and is experienced in operating regulated infrastructure. As a bridging technology, gas will 

continue to play a key role on the path to a renewable energy system. The importance of the 

gas network will grow significantly in future as it will increasingly be used to transport green 

gases such as green hydrogen. In the long term, we see a global hydrogen economy, one in 

which large quantities of energy need to be transported internationally. This makes the purchase 

of Gas Connect Austria a key strategic step for VERBUND”. 

“We are delighted to have reached an agreement with VERBUND. This marks the first major 

step in our previously announced 2-billion-euro divestment program and the sale will have a 

debt-relief impact for OMV of more than 570 million euros”, said  Rainer Seele, Chairman of the 

Executive Board and CEO of OMV. 

Source: OMV 
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