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BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Oil Price  

Between 15th April and 15th May 2020 US WTI spot crude oil price was fluctuating around  

$17/bbl.  

West Texas Intermediate futures turned negative for the first time ever. For Brent price, the 

impact is likely to be less severe because of differences in how contracts are settled. WTI 

contracts are settled with physical barrels, while Brent contracts are settled with cash. 

U.S. operators have already started to shut in old wells and halt new drilling, actions that could 

reduce output by 20%, while Kuwait and Algeria said they are reducing production earlier than 

required to under the OPEC+ deal. 

Saudi Arabia and Russia signalled they may be open to further output cuts after the latest 

OPEC+ deal to curb global oil supplies failed to stem crude’s downward spiral. It will be 

difficult for Russia to further decrease output with currently $1 per exported barrel going into 

the state budget. Further cuts of Saudi production will put on risk associated gas supply 

needed for domestic electricity production. 

Oil price started recovering as global production cuts began to take effect with signs that the 

coronavirus-driven drop in demand might be starting to bottom out. 

OPEC+ started implementing daily output cuts of almost 10 million barrels a day on May 1, 

while U.S. shale producers and other non-OPEC+ producers also reduced production. 

The global imbalance between oil supply and demand was estimated to have been halved to 

13.6 million bpd in May with expected further fall to 6.1 million bpd in June.  

Oil price increased since mid-March as economies begin to reopen and signs continue to 

emerge that demand is recovering. Some signs of a second coronavirus however slightly 

reversed oil prices downwards. 
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Saudi Arabia would add to existing cuts by reducing output another 1 million bpd next month, 

slashing total production to 7.5 million bpd. 

OMV said oil price will recover to 40$/bbl in the second half of 2020, given the willingness of 

Saudi Arabia and Norway to drastically cut production. 

Gas prices  

Henry Hub average spot gas price was around $1.74/mmBtu ($66/1000 cbm).  

In Europe, at Central European Gas Hub, the average day-ahead gas price for the period 15 

April – 15 May was around €7.4/Mwh ($92/1000 cbm; ECB average exchange rate, 11.2 Mwh 

per 1000 cbm). 

Gas price in the UK front-month contract fell below its U.S. for the first time in a decade due to 

falling energy demand owing to the coronavirus outbreak. 

In Asia, gas prices are hovering close to $2 per mmBtu for June delivery, which is just around 

$0.10 per mmBtu above the price on the U.S. Henry Hub. 

Asian spot LNG prices recovered a little, as demand appeared to improve amid the easing of 

coronavirus lockdowns in a few countries. 

According to EIA’s April forecasts, US natural gas prices will rise this autumn, in anticipation of 

higher winter demand for heating and a revival of industrial activity. According to some 

estimates, natural gas prices will jump to $3.50 / MMBtu by winter 2020-2021. 

In Bulgaria there were no quotations for the day-ahead gas price on the gas exchange (Balkan 

Gas Hub) for April. The energy regulator approved the gas price for May of Bulgargaz for 

district heating and gas distribution companies to be €11.42/Mwh.  

In Greece the daily reference price of DESFA for April fluctuated around €6.5/Mwh. 

In Hungary the average day-ahead gas price at CEEGEX gas exchange for April was around 

€8.6/Mwh.  

In Romania the average day-ahead gas price at BRM commodity exchange for April was 44 

Lei/Mwh (€9.1/Mwh).  

The price of spot LNG to Turkey for Q2 2020 is expected to be $1.50-$2 per MMBtu ($53/1000 

cbm - $71/1000 cbm) versus $6.5 ($232/1000 cbm) for the pipeline gas. 

Gazprom was quoted that they expect gas exports in 2020 to be 166.6 billion cubic meters at 

an average price of $133 per 1,000 cubic meters. 

Capacity Bookings at RBP  

Day-ahead Bookings in April 
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In April day-ahead bookings were made from Greece to Bulgaria and from Bulgaria to 

Romania. Another direction, this time from North to South, was marked from Slovakia to 

Hungary and from Hungary to Croatia. All auctions ended without a premium.  

Monthly Bookings for June  

Monthly bookings for June were made towards Bulgaria from Greece for 22.6 Gwh/d. 169 

Gwh/d were offered from Bulgaria towards Romania on the quitted by Gazprom TransBalkan 

line at Negru Voda 1,  4.9 Gwh/d were booked. All auctions ended without a premium. 

Quarterly  Bookings for Q4 2020 

Quarterly bookings for Q4 2020 were made towards Bulgaria from Greece and from Hungary 

to Croatia. All auctions ended without a premium. 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 2540 

Gwh (242 mln cbm) supplies in April and 2820 Gwh (269 mln cbm) in May. 

Electricity Prices 

Greece: Electricity prices in Greece in April dropped twice compared with last year due to the 

low gas prices used for electricity generation and decreased consumption. The electricity 

demand decreased by 14% because of the coronavirus lockdown. Middle and small 

businesses supplied by independent suppliers are more severely affected than households 

and high-voltage consumers supplied by PPC. 

Romania: The European Commission has approved, under EU State aid rules, Romanian 

plans to partially compensate with 291 mln EUR energy-intensive companies for higher 

electricity prices resulting from indirect emission costs under the EU Emission Trading 

Scheme. 

Ukrainian energy regulator said that building new renewables will be suspended until feed-in 

tariffs reduction. 

Oil Production, Supply, Demand and Trade 

Azerbaijan’s BP-led Azeri-Chirag-Guneshli (ACG) project will have to cut output from May for 

the first time ever, as the country, part of OPEC+, moves to meet its commitment under the 

global deal to cut production. Oil majors operating large production sharing deals in Azerbaijan 

and Kazakhstan have been previously excluded from any government-imposed production 

decisions because such foreign investment is highly valued. 

Turkey: SOCAR’s STAR Refinery in Turkey continued producing at full capacity, despite a 

sharp decline in product demand in light of the ongoing coronavirus pandemic thanks to the 

company’s integrated works with Turkey's petrochemical manufacturer Petkim. The demand 

for jet fuel has reduced but STAR Refinery was able to switch almost all of this capacity to 
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diesel fuel, normally having an annual jet fuel production capacity of 1.6 million tons. Petkim 

would be taking all of its main raw material, naphtha, from STAR Refinery. 

Turkish refinery Tüpraş revised its 2020 production expectation down from 28 million tons to 

24 million tons, whereas it lowered its sales estimate from 29 million tons to 25 million tons 

due to decline in demand. Normal economic activities are expected to resume starting from 

August. Tüpraş will temporarily stop production at its 220,000-barrel-per-day İzmir oil refinery 

as coronavirus lockdowns hit fuel demand. 

Greece: Petroleum products sales figures improved since the relaxation of lockdown  

Ukraine: Naftogaz said that Ukraine could offer significant oil storage facilities, including the 

ones belonging to many oil refineries that have been shut down for a long time. 

Gas Production, Supply, Transit, Demand and Trade 

Turkey: One-third of the Turkey's natural gas supply is expected to come from LNG in 2020.  

Greece: A total of eight LNG shipments are scheduled to be delivered to the Revythoussa in 

May, taking the facility to full capacity. Three LNG tankers are scheduled to bring in three big 

orders for a total of ten recipients. 

Ukraine: Ukrgazvydobuvannia, following the results of a tender, has signed a production 

enhancement contract with Expert Petroleum for 15 years, which envisages generation of 300 

mln cbm of additional gas within 5 years from 13 small fields in Western Ukraine. The operator 

will receive a fixed fee for the incremental production. 

Ukraine and Hungary will combine two physical points of gas transmission at the countries' 

borders into one virtual one. 

German gas TSO group FNB is holding public consultation on investing 8.5 billion euro in the 

next 10 years for the expansion of the gas grid in order to adjust to new LNG and pipe gas 

supplies. Imports will replace declining indigenous production in Europe and cover the needs 

for the gas, which will replace coal in power generation. 

Russian investment group A-Property plans to invest in a LNG plant in Russia to export gas to 

China, after it receives a permission for export from the Russian government. 

Gazprom recently stated that 57% of the sales in 2019 were made according to long term 

contracts linked to hub prices, 32% were according to contracts linked with oil price and 11% 

of the gas were sold at trading platforms.  

Electricity Production 

The Czech government approved agreements with ČEZ for building a new nuclear power 

block 1,200 MW to come online in 2036. One of the project’s options is the state to buy the 

power at a pre-agreed price and then sell it at the power exchange at a profit or loss. The price 

of electricity was quoted to be below that at Hinkley Point in Britain, which was set at 92.5 

pounds/Mwh in 2012 in a contract for difference. 
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Legal and Regulatory Framework 

EU: The European Commission has approved all requests made by 18 Member States for 

support with the preparation of their territorial just transition plans. Until the end of 2020 

Members States will prepare plans and submit them to the Commission for approval. 

Bulgarian parliament approved changes, under which Lukoil Bulgaria will have one month to 

apply to register as separate tax entities its six fuel depots along with a 400-km long fuel 

pipeline that runs from Burgas Lukoil’s refinery to Sofia. The changes were needed to improve 

transparency and proper collection of excise duties from fuel sales, according to the 

government. 

Bulgaria’s competition authority has launched an investigation into the country’s only oil 
refinery and 10 fuel retailers over possible breaches of competition rules when setting prices of 
petrol and diesel after prosecutors alerted it that retail fuel prices in the country dropped by an 
average 11% in March while the global oil price plunged by about 47%. The commission said it 
will investigate practices of LUKoil’s Neftochim refinery and retailer Lukoil Bulgaria, as well as 
fuel wholesalers Insa Oil, Saksa Oil, as well as Shell, OMV, Hellenic Petroleum, Gazprom, 
Rompetrol, Bulgarian Petrol and Tradenet Varna.  

Romania has suspended the sale and purchase of majority stakes in energy companies, 
including the assets of CEZ and Enel, as of April 10 until the end of the state of emergency 
declared to limit the coronavirus spread. 

Albania’s energy ministry suspended the tender open for shareholders in a national power 

exchange operator due to coronavirus. 

Greek privatization fund and energy regulator plan to launch in June the privatization of the 

Kavala depleted offshore gas field, intended to be converted to a gas storage facility. 

Decarbonisation 

Hydrogen has surged up the priority list of many oil and gas companies, taking a primary 

position in the sector’s decarbonisation efforts. 

EU: Austria officially closed its last coal-fired power plant on Friday (17 April), becoming the 

second EU country to exit coal after Belgium in 2016. 

Seven more countries are expected to follow, including France (2022), Sweden (2022), 

Slovakia (2023), Portugal (2023), the UK (2024), Ireland (2025) and Italy (2025). They will be 

followed by Greece (2028), the Netherlands (2029), Finland (2029), Hungary (2030), and 

Denmark (2030). Discussions are currently underway in the Czech Republic, Spain and North 

Macedonia about when to exit coal-fired electricity. Germany has announced it will put its last 

coal plant offline by 2038, a commitment that still has to become official with the country’s coal 

exit law. 

The European Commission said that in this moment an opportunity appears for the European 

Green Deal to be a key pillar of the EU's recovery strategy. 
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Greece actively is implementing a decarbonisation scenario through investing in new gas-fired 

power plants. Mytilineos continues constructing an 826-MW energy center near Athens and 

GEK-TERNA is moving ahead with licensing procedures for a 660-MW unit in Komotini, 

northeastern Greece. The Copelouzos group has initiated procedures for a 660-MW gas-fired 

plant in Alexandroupoli, while Elpedison is going ahead with procedures for an 826-MW power 

station in Thessaloniki. PPC is pushing ahead with its decarbonisation program creating the 

need for new and modern gas-fired power stations. 

Pipelines Projects and Supply Options 

EasrMed: DEPA and Edison are seeking to shortlist two contractors to build a part of the 

EastMed gas pipeline. 

An international agreement to build EastMed was submitted to the Greek Parliament for 

ratification. 

BRUA: The final round of the open season procedure for the ROHU gas link -- which would 

have expanded cross-border capacity to 4.4 Bcm/year from the planned 1.75 Bcm/year -- was 

declared unsuccessful and the procedure terminated. More than the obligatory 70% of the 

offered capacities were booked for the direction from Romanian to Hungary but only for the 

half of the 15 years term which would generate not enough revenues to build the needed 

infrastructure expansion. The reason was commented to be due to the absence of FID on the 

Neptun Deep project. ExxonMobil did not say they quit the project, but are not bindingly 

committing to the investment and are providing information to companies, which have 

expressed interest to acquire shares in the project. 

Nord Stream 2: Germany’s energy regulator declined to grant a waiver of European Union gas 

directives. 

Yamal-Europe Gas Pipeline: The transit agreement between Poland and Gazprom for the 

Yamal-Europe 33 Bcm/y gas pipeline expires this year raising questions on whether it will be 

extended given that the gas supply contract expires in 2022. 

KrK LNG Project: MET Croatia Energy Trade said it has submitted a binding offer to LNG 

Croatia to book capacities in the Krk liquefied LNG terminal for a three-year period for the total 

amount of 1.3 bcm. The terminal will have a capacity to transport 2.6 bcm of natural gas per 

year from 2021. 

TurkStream 

According to Gazprom recent statements, additional capacities will be available in Bulgaria  in 

2020. In Serbia the pipeline will be fully operational in December 2020. In Hungary an open 

season has started  with full capacity to be reached by October 2022. FGSZ informed earlier 

in January that had submitted a modified version of the Rulebook about the Open Season 

Procedure to the Hungarian energy regulator, subject of public consultation and final approval. 
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Companies 

Chevron said it sold its non-operating interests in the Azeri-Chirag-Deepwater Gunashli (ACG) 

oil fields (including interests in the Western Export Route Pipeline) and the Baku-Tbilisi-

Ceyhan (BTC) oil pipeline located in Azerbaijan to MOL. 

DEPA: A shortlist of second-round bidders for DEPA Infrastructure is anticipated towards the 

end of May and for DEPA Trade bidders - a month later. An appraisal of first-round offers 

submitted by nine investment teams for DEPA Infrastructure and nine for DEPA Trade is 

expected to be completed within June. The final rounds of privatization procedures for DEPA 

Infrastructure and DEPA Trade will be postponed until after summer. 

Engie will spend 200 mln EUR for the rehabilitation and expansion of its gas distribution 

network in Romania. 

Hidroelectrica said it has selected Dentons Europe as its legal advisor in a planned initial 

public offering of shares. 

OMV Petrom approved the distribution of dividends of 48% of the 2019 net profit. 

OMV Petrom invested 1.3 million euro ($1.41 million) in installing PV panels in 40 filling 

stations in Romania, which enables more than 10% of the electricity needs of the filling 

stations to be supplied from solar panels. 

OMV said FID on Neptune Deep project will be taken most probably next year depending on 

the existence of adequate offshore legislation in Romania. OMV will wait the results of the sale 

of 50% in the project announced by ExxonMobil. 

Romgaz said that the dividend proposed to shareholders leaves the company enough funds 

for investments. It will pay a gross dividend of RON 1.61 per share. 

Romgaz confirmed interest to take over part of the Neptun Deep project currently owned by 

ExxonMobil. The negotiations with ExxonMobil are being blocked until the beginning of next 

year, while the parliament and the government are working on the offshore law, which could 

harmonize the interests. 

Total was awarded several solar power generation projects with a total capacity of around 135 

megawatts in France’s latest round of tenders held by energy market regulator CRE. 

Total and Eni postponed drilling offshore Cyprus for next year due to coronavirus. The 

companies planned to start drilling in Block 6 and to continue work in two other blocks. 
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Oil and Gas Prices 

 

Oil Price 

New York futures for June delivery rose for a fourth day toward $17 a barrel after the May 

contract fell as low as -$40.32 on Monday before expiring the next day. U.S. operators have 

already started to shut in old wells and halt new drilling, actions that could reduce output by 

20%, while Kuwait and Algeria said they are reducing production earlier than required to under 

the OPEC+ deal. 

The massive glut won’t be cleared quickly, however, meaning West Texas Intermediate and 

global benchmark Brent crude are still at risk of further declines. In a sign of how severe the 

supply imbalance is, refiners are hunting for vessels to store gasoline and jet fuel, while an 

American pipeline operator is looking at ways to free up space on its conduits to store more 

crude. 

With still no clear indication of when demand might recover, the market is set for a prolonged 

slump that will reshape the industry for years to come. Oil’s collapse will be followed by the 

weakest recovery in history, according to the World Bank, while consultancy Rystad Energy 

revised down its demand estimates for a fourth time since early March. 

“It does look like, given the smaller trading ranges, that we are seeing a more stable 

environment,” said Michael McCarthy, chief market strategist at CMC Markets Asia Pacific. 

The start of production cuts is “very constructive” and the equilibrium price for WTI in the 

shorter term seems to be around $15 to $20 a barrel, he said. 

WTI crude for June delivery rose 2.6% to $16.93 a barrel on the New York Mercantile 

Exchange as of 7:29 a.m. in London. The contract is down 32% for the week. The premium of 

the December futures over June narrowed to around $12 a barrel from higher than $15 earlier 

in the week, indicating concern over the glut is easing slightly. 

Brent crude for June settlement climbed 1.4% to $21.63 a barrel on the ICE Futures Europe 

exchange after advancing 4.7% on Thursday. It’s down 23% so far this week. 

While the reopening of China’s economy may aid demand, the nation’s inventories have risen 

to a point that will make it difficult to maintain current import levels, Sanford C. Bernstein & Co. 

said in a note. China’s combined commercial and strategic reserves have reached around 1.3 

billion barrels, more than 1.15 billion barrels in the U.S., it said. 

Oil markets are also having to grapple with a wave of volatility spurred by exchange-traded 

funds. At least four brokerages -- including INTL FCStone Financial Inc. and Marex Spectron -

- are restricting the ability of clients to enter into new trades in the most active oil benchmarks 

in a bid to curb losses. In Asia, retail customers of Bank of China Ltd. suffered around $85 

million of losses from crude’s plunge. 

Producers and refiners are also starting to declare force majeure in what could be a wave of 

broken contracts. American shale explorer Continental Resources Inc. told at least one refiner 
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it couldn’t make an oil delivery after the price rout, while the trading unit of Petroleos 

Mexicanos said it couldn’t import gasoline from at least one U.S. company. 

…………………………….. 

Saudi Arabia and Russia signaled they may be open to further output cuts after the latest 

OPEC+ deal to curb global oil supplies failed to stem crude’s downward spiral. 

The two nations will “continue to closely monitor the oil market and are prepared to take further 

measures jointly with OPEC+ and other producers if these are deemed necessary,” Russian 

Energy Minister Alexander Novak and his Saudi counterpart Prince Abdulaziz bin Salman said 

in a joint statement published after a phone call. 

Oil has plunged about 20% in New York since the group on Sunday agreed to trim worldwide 

production by an unprecedented 9.7 million barrels a day, as lockdowns aimed at containing 

the coronavirus cause the biggest demand slump in history. Prices hit a fresh 18-year low 

below $19 a barrel on Friday. 

The Organization of Petroleum Exporting Countries projected on Thursday that even full 

implementation of the cuts won’t prevent a surplus in the second quarter, when demand for its 

crude will fall to the lowest in three decades. 

The joint statement on Friday echoes earlier comments by Saudi Arabia’s bin Salman, who 

has said that his country is ready to cut oil production further if needed when the OPEC+ 

alliance meets again in June. “Flexibility and pragmatism will enable us to continue do more if 

we have to,” he said on Sunday. 

The oil-price crash has been particularly painful for Russia. The nation’s coffers will get less 

than $1 for each exported barrel of oil, according to Bloomberg calculations based on data 

from the Russian Finance Ministry. 

Riyadh signalled on Friday it was making a swift start to implementing its agreed cuts, with an 

announcement from state-run Saudi Aramco that it would supply customers with 8.5 million 

barrels a day as of May 1. That’s almost 4 million a day below planned sales in April. 

Nonetheless, it’s uncertain whether the kingdom and its partners really have the appetite for 

further action right now. 

The 8.5 million-barrel level represents a kind of floor for Saudi oil production because cutting 

any further would jeopardize output of associated gas, according to Helima Croft, head of 

commodity strategy at RBC Capital Markets LLC. Domestic gas demand for power generation 

has been rising sharply in the kingdom for years. 

There’s also the signal Riyadh sent with its latest set of official selling prices, which fine-tune 

the cost that customers pay in relation to international oil prices. Aramco deepened the 

discounts for Asian buyers in May, an indication that it seeks to preserve its share of the 

fastest-growing market even as the production cuts take effect. 
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It’s questionable too whether the 23-nation OPEC+ coalition, led by the Saudis and Russia, 

has the appetite for renewed negotiations following this month’s epic bout. Reaching the 

agreement on April 12 took four days of contentious meetings, which included a walkout by 

Mexico and intervention by U.S. President Donald Trump. 

……………………………………… 

West Texas Intermediate futures CLc1 turned negative for the first time ever on Monday, 

touching a low of minus $40.32 a barrel before closing at minus $37.63 a barrel.  

The frenzied selling was driven by a lack of storage space to hold a glut of crude, meaning 

traders were willing to pay buyers to take oil off their hands.  

The surplus is a result of lockdowns to try to contain the coronavirus pandemic that have 

wiped out nearly a third of the world’s daily oil demand.  

For Brent, the global benchmark, the impact is likely to be less because of differences in how 

the contract is settled.  

WTI contracts are settled with physical barrels, while Brent is settled with cash. 

……………………………….. 

Oil headed for its first weekly gain in a month as global production cuts began to take effect, 

while early signs the coronavirus-driven plunge in demand might be starting to bottom out also 

aided sentiment. 

Futures in New York edged above $19 a barrel and are up around 13% so far this week. The 

OPEC+ bloc’s 10 million barrels a day of output reductions officially start from Friday, while 

other producers -- including Norway and ConocoPhillips -- have also said they’re cutting back. 

Crude’s revival this week was supported by government data showing U.S. gasoline demand 

rose by the most in almost a year last week and stockpiles of the fuel shrunk. In China, the 

world’s biggest oil importer, rush-hour traffic in some of the biggest cities has recovered to pre-

virus levels. 

While the demand data is encouraging it will take some time to clear a massive glut that has 

built up due to virus lockdowns and the price war, with Saudi Arabia exporting the most crude 

in at least three years last month. Citigroup Inc. warned the worst is likely yet to come for the 

oil market as global storage nears capacity even as consumption starts to recover. 

The recent price boost is an indication of stabilization rather than recovery, with the production 

cuts contributing to this, said Michael McCarthy, chief market strategist at CMC Markets Asia 

Pacific. WTI may have found an equilibrium price between $15 and $20 a barrel for now, he 

said. 

West Texas Intermediate for June delivery rose 1.5% to $19.13 a barrel on the New York 

Mercantile Exchange as of 7:07 a.m. in London after closing up 25% on Thursday. The 

contract has climbed 13% so far this week. 
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Brent for July settlement added 0.8% to $26.69 a barrel on the ICE Futures Europe exchange. 

The June contract advanced 12% on Thursday as it expired. 

ConocoPhillips said it will cut more than 400,000 barrels a day of output in June, while Royal 

Dutch Shell Plc said that upstream oil and gas production could fall by as much as a third. 

Norway said it will reduce output by 250,000 barrels a day in June and 134,000 barrels in the 

second half, although analysts said the cuts might not be as impressive as they looked on 

paper. 

……………………… 

The global imbalance between oil supply and demand is set to halve to 13.6 million barrels per 

day (bpd) in May. 

That’s according to a new Rystad Energy analysis, which predicted a further fall to 6.1 million 

bpd in June. Rystad warned, however, that despite the improvement, the stock build will still 

overwhelm remaining global storage, which it says will fill “in weeks”. 

“While this may seem like a drastic improvement from April, the oil market is not magically 

fixed,” Rystad Energy Oil Market Analyst Louise Dickson said in a company statement. 

“The storage issue still looms large and will spill over onto trading floors, as buyers are left with 

crude they cannot physically place, and into the boardrooms of oil companies which must 

make very costly but necessary decisions to scale back production and give the market some 

breathing space,” Dickson added. 

According to Rystad, if sufficient production isn’t shuttered by May 19 - the expiration of the 

WTI June 2020 contract - then the potential remains for another “nightmare WTI price 

collapse”, which it does not rule out spreading to other crude blends. 

“However, given that most oil futures outside of WTI do not require the buyer to physically take 

oil delivery, and instead have cash settlement options, the destruction to other benchmarks 

should be tamer,” Rystad stated. 

Rystad outlined that it expects the oil price bottom is “in front of us rather than behind us” but 

added that it still believes in an oil price recovery, “possibly starting as early as June”. Rystad 

also highlighted that it sees a risk for a tight market in 2022 with prices “much higher than pre-

crisis levels”. 

“This will be facilitated by a recovery in demand to above pre-Covid-19 levels in 2022, ongoing 

OPEC+ cuts, and a loss of supply capacity in both U.S. shale and long-cycled global 

production,” Rystad stated. 

………………………. 

Algerian Energy Minister Mohamed Arkab, who holds OPEC’s rotating presidency, called on 

members of the cartel to implement more than 100% of their agreed cuts under the deal that 

took effect from May 1. There’s evidence production is also falling in countries that are not 
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party to the OPEC+ deal. In the U.S., the world’s largest producer, the oil rig count fell for a 

seventh straight week. 

……………………… 

The OPEC+ coalition that includes Saudi Arabia and Russia started implementing daily output 

cuts of almost 10 million barrels a day on May 1, while in the U.S. -- the world’s biggest 

producer -- prominent shale explorers and companies such as Chevron Corp. have flagged 

supply curbs. While there are signs of returning demand, most analysts don’t see a rebound to 

pre-virus levels for at least a year, with some questioning if that will ever happen. 

………………………. 

Oil prices settled 5% higher on Friday in their second consecutive week of gains as U.S. 

producers cut production with the number of drilling rigs falling to a record low, and as more 

states moved ahead with plans to relax lockdowns intended to halt the coronavirus pandemic. 

…………………….… 

Oil was up 3% on Monday as more countries announced they would begin easing coronavirus 

lockdowns and as crude supply cuts by the world’s top producing nations and companies take 

hold. 

………………………. 

Oil climbed to the highest level since mid-March to post its third weekly gain as economies 

begin to reopen and signs continue to emerge that demand is recovering. 

Futures in New York rose 19% during the week. OPEC is optimistic that the worst of the oil 

crisis is over and sees signs that the global economy is starting to recover. States in the U.S. 

are beginning to ease lockdown measures and reopen. Beaches in New York, New Jersey, 

Connecticut and Delaware will be open for Memorial Day, according to New York State 

Governor Andrew Cuomo. 

“The expectation, as we see these restriction measures pull back, is we’ll see demand return 

to more of a normal level,” said Gene McGillian, manager for market research at Tradition 

Energy. 

The price for the WTI June contract briefly rose above that of the July contract for the first time 

since mid-March, indicating that concerns around storage capacity are easing. Stockpiles at 

the key U.S. storage hub in Cushing, Oklahoma, shrank last week for the first time since late 

February. The number of rigs drilling for oil in the U.S. fell by another 34 and is at a level not 

seen since before the shale revolution kicked off at the beginning of the last decade as 

producers slash output. 

Oil prices are still down more than 50% this year. Demand is far below pre-virus levels and 

Rystad Energy says that global oil demand in 2020 will fall 11%. Still, BP Plc sees evidence of 

consumption rising and the International Energy Agency said the market’s outlook has 
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improved. Additionally, Saudi Arabia will slash supply to its customers around the world in 

June as part of OPEC and its allies’ record production cuts. 

Prices: 

• West Texas Intermediate for June delivery rose $1.87 to settle at $29.43 a barrel in 

New York 

• Brent for July settlement climbed $1.37 to $32.50 a barrel 

However, the oil market’s recovery remains fragile. More than 30 tankers laden with the 

kingdom’s crude are set to reach the U.S. this month and the next, according to ship-tracking 

data compiled by Bloomberg. That could put fresh pressure on storage just as the glut shows 

signs of easing. 

……………………… 

South Korea warned of a second wave of the virus on Sunday.  

“Traders stepped back from last week’s enthusiasm, contemplating the possibility of a second 

wave of the epidemic, which, if realised, could drive demand lower than the market hopes and 

expects for the second half of 2020,” said Rystad Energy’s head of oil markets, Bjornar 

Tonhaugen.  

Prices received a boost, however, after a Saudi energy ministry official said the ministry has 

directed national oil company Saudi Aramco to reduce its crude oil production for June by an 

extra 1 million barrels per day. 

………………………. 

Austrian energy group OMV sees hope for a recovery in oil prices in the second half of 2020 

helped by increased fuel demand and output cuts by producers such as Saudi Arabia, its chief 

executive said. 

The spread of the coronavirus has knocked global demand and weighed on crude prices and 

oil companies’ profits. 

But the willingness of producers such as Saudi Arabia and Norway to drastically cut output 

shows oil prices have a chance to return to a reasonable level, OMV CEO Rainer Seele said. 

“We therefore expect the oil price to gradually recover in the second half and to average $40 

for the year,” Seele said in an interview with Reuters. 

Gasoline and diesel consumption in Austria halved in April, but was back at 60% after all 

shops were allowed to reopen in early May and has hit 65% in the past few days, he said. 

Austria was one of the first countries in Europe to close shops and restaurants and urge 

people to stay at home, but has also been early to ease lockdown measures. 
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OMV is curbing its oil production in the United Arab Emirates and in Norway to meet agreed 

quotas but it does not expect any production shutdowns, Seele said. 

“I also do not see any major production interruptions in our refinery business.” 

OMV benefited from the fact that it has transferred its European refineries from predominantly 

fuel refineries to jet fuel and petchem units, allowing it to shift production from low-demand 

kerosene to sought-after plastics. 

In particular, demand for polymers used to produce protective gear and sterile packaging has 

risen significantly. 

“As a result, OMV has an above-average capacity utilisation of more than 80% in Europe,” 

Seele said. 

Rivals including BP and Total are currently operating refineries at 60-70%. 

Confronted with investor criticism of doing less than rivals to limit global warming, Seele said 

he will announce concrete climate targets this summer. 

To cover its energy consumption, OMV would rely to a large extent on renewable sources in 

the future. 

“But we won’t build up (renewable energy) as a business unit, instead we will move towards 

high value chemical products and recycling.” 

Seele said he plans to decide on the sale of OMV’s nearly 300 German filling stations by year-

end after more than 20 parties expressed interest. 

A decision on its pre-coronavirus crisis proposed 2019 dividend of 2.00 euros per share will be 

made in the second half of the year. 

“Once we have seen the second quarter and have an idea regarding the third quarter, then the 

management board will meet again and discuss.” 

……………………… 

Saudi Arabia said on Monday it would add to existing cuts by reducing output another 1 million 

bpd next month, slashing total production to 7.5 million bpd, down nearly 40% from April. 

Sources: Bloomberg, Reuters, Rigzone 

 

Gas Price 

The coronavirus pandemic has pressured LNG buyers around the world as stocks were 

already full after two warm winters, with the global LNG market heavily oversupplied.  
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In Europe, the UK front-month contract fell below its U.S. counterpart this week for the first 

time in a decade due to falling energy demand owing to the coronavirus outbreak.  

In Asia, prices are hovering close to $2 per million British thermal units (mmBtu) for June 

delivery, traders said on Wednesday, which is just around $0.10 per mmBtu above the price 

for gas on the U.S. Henry Hub, Refinitiv data shows. 

………………………. 

Asian spot liquefied natural gas (LNG) prices recovered a little this week as demand appeared 

to improve amid the easing of coronavirus lockdowns in a few countries, trade sources said. 

The average LNG price for June delivery into northeast Asia rose to an estimated $2 per 

million British thermal units (mmBtu) this week, up 20 cents from the previous week, traders 

said. 

That followed three straight weeks of decline. 

While lockdowns are easing in some markets, such as in China and South Korea, containment 

policies elsewhere are hampering their manufacturing exports and dragging on recoveries. 

South Korea’s GS Energy entered the spot market, seeking two cargoes for delivery in June, 

while Chinese utility Guangdong Energy group, previously known as Guangdong Yudean 

Group, was seeking a cargo for July, sources said. 

Chinese buyers were also participating in sell tenders by other companies, one of the sources 

said. 

Thailand’s PTT issued an expression of interest to seek a cargo for delivery in late June, 

industry sources said. 

India’s Bharat Petroleum Corp Ltd likely bought a cargo for delivery on May 25 at about $2.10 

to $2.20 per mmBtu, an industry source said, though this could not immediately be confirmed. 

India’s LNG demand may be improving slightly on the back of higher demand for summer 

residential use, though overall power demand is down by a third due to lower industrial 

activity, a source based in India said. 

Still, supply is ample globally, which is expected to keep spot prices depressed, trade sources 

said. 

Angola LNG offered a cargo for delivery to as far as Singapore over May to June in a tender 

that closes on May 13, an industry source said. 

The number of vessels being used to temporarily store LNG is also swelling, trade sources 

said. 

There are currently eight Nigerian-laden LNG cargoes which have been floating for between 

three and 25 days, said Kaleem Asghar, director of LNG Analytics at ClipperData. 
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Seven of them are in the Atlantic, floating offshore Spain, while one is off the west coast of 

India, he added. 

…………………………. 

The EIA’s April note forecasts rising gas prices in the autumn, in anticipation of higher winter 

demand for heating and a revival of industrial activity. [v]  At the start of April, gas was priced 

at just $1.64 per million British thermal units (MMBtu), the lowest it has been since December 

2009. Goldman Sachs analyst Samantha Dart expects gas prices to jump to $3.50 / MMBtu 

gas by winter 2020-2021 and reach $ 3.25 / MMBtu by summer 2021. Bank of America 

concurs but puts the rise to just $ 2.45 / MMBtu in 2021. Goldman Sachs analyst Samantha 

Dart expects gas prices to jump to $3.50 / MMBtu gas by winter 2020-2021. 

Sources: Reuters, Rigzone 
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EU 

 

Capacity Bookings at RBP  

Day-ahead Bookings in April 

 

 

Day-ahead Capacity Reservation at RBP: Firm and Bundled Capacities

No Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh
1 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.01. eustream, a.s. FGSZ Zrt. 1.5 0.5 2.09 0

2 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.02. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

3 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.03. eustream, a.s. FGSZ Zrt. 1.5 0.6 2.09 0

4 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.04. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.09 0

5 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.05. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.09 0

6 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.06. eustream, a.s. FGSZ Zrt. 1.5 1.0 2.09 0

7 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.07. eustream, a.s. FGSZ Zrt. 1.5 0.6 2.09 0

8 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.09. eustream, a.s. FGSZ Zrt. 1.5 0.3 2.09 0

9 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.10. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

10 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.11. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

11 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.12. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

12 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.13. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

13 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.14. eustream, a.s. FGSZ Zrt. 1.5 1.0 2.09 0

14 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.15. eustream, a.s. FGSZ Zrt. 1.5 1.2 2.09 0

15 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.16. eustream, a.s. FGSZ Zrt. 1.5 0.7 2.09 0

16 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.17. eustream, a.s. FGSZ Zrt. 1.5 0.2 2.09 0

17 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.18. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

18 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.19. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

19 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.20. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.09 0

20 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.21. eustream, a.s. FGSZ Zrt. 1.5 1.3 2.09 0

21 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.22. eustream, a.s. FGSZ Zrt. 1.5 0.0 2.09 0

22 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.23. eustream, a.s. FGSZ Zrt. 1.5 0.6 2.09 0

23 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.24. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

24 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.25. eustream, a.s. FGSZ Zrt. 1.5 0.2 2.09 0

25 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.26. eustream, a.s. FGSZ Zrt. 1.5 0.2 2.09 0

26 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.27. eustream, a.s. FGSZ Zrt. 1.5 0.1 2.09 0

27 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.28. eustream, a.s. FGSZ Zrt. 1.5 1.0 2.09 0

28 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.29. eustream, a.s. FGSZ Zrt. 1.5 0.5 2.09 0

29 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.04.30. eustream, a.s. FGSZ Zrt. 1.5 0.4 2.09 0

1 Drávaszerdahely (HU) / Dravaszerdahely (CR) 2020.04.01. FGSZ Zrt. Plinacro d.o.o. 1.5 0.2 2.11 0

2 Drávaszerdahely (HU) / Dravaszerdahely (CR) 2020.04.02. FGSZ Zrt. Plinacro d.o.o. 1.5 0.4 2.11 0

3 Drávaszerdahely (HU) / Dravaszerdahely (CR) 2020.04.03. FGSZ Zrt. Plinacro d.o.o. 1.5 0.1 2.11 0

1 Kulata (BG)/Sidirokastron (GR) 2020.04.01. DESFA S.A. Bulgartransgaz EAD 49.8 6.5 2.95 0

2 Kulata (BG)/Sidirokastron (GR) 2020.04.02. DESFA S.A. Bulgartransgaz EAD 49.8 6.0 2.96 0

3 Kulata (BG)/Sidirokastron (GR) 2020.04.03. DESFA S.A. Bulgartransgaz EAD 49.8 6.2 2.96 0

4 Kulata (BG)/Sidirokastron (GR) 2020.04.04. DESFA S.A. Bulgartransgaz EAD 49.8 3.5 2.96 0

5 Kulata (BG)/Sidirokastron (GR) 2020.04.05. DESFA S.A. Bulgartransgaz EAD 49.8 3.6 2.96 0

6 Kulata (BG)/Sidirokastron (GR) 2020.04.06. DESFA S.A. Bulgartransgaz EAD 49.8 7.1 2.96 0

7 Kulata (BG)/Sidirokastron (GR) 2020.04.07. DESFA S.A. Bulgartransgaz EAD 49.8 5.8 2.96 0

8 Kulata (BG)/Sidirokastron (GR) 2020.04.08. DESFA S.A. Bulgartransgaz EAD 49.8 4.1 2.96 0

9 Kulata (BG)/Sidirokastron (GR) 2020.04.09. DESFA S.A. Bulgartransgaz EAD 49.8 2.9 2.96 0

10 Kulata (BG)/Sidirokastron (GR) 2020.04.10. DESFA S.A. Bulgartransgaz EAD 49.8 0.3 2.96 0

11 Kulata (BG)/Sidirokastron (GR) 2020.04.11. DESFA S.A. Bulgartransgaz EAD 49.8 0.3 2.96 0

12 Kulata (BG)/Sidirokastron (GR) 2020.04.12. DESFA S.A. Bulgartransgaz EAD 49.8 0.2 2.96 0

13 Kulata (BG)/Sidirokastron (GR) 2020.04.13. DESFA S.A. Bulgartransgaz EAD 49.8 0.2 2.96 0

14 Kulata (BG)/Sidirokastron (GR) 2020.04.14. DESFA S.A. Bulgartransgaz EAD 49.8 1.4 2.96 0

15 Kulata (BG)/Sidirokastron (GR) 2020.04.15. DESFA S.A. Bulgartransgaz EAD 49.8 3.6 2.96 0

16 Kulata (BG)/Sidirokastron (GR) 2020.04.16. DESFA S.A. Bulgartransgaz EAD 49.8 1.4 2.96 0

17 Kulata (BG)/Sidirokastron (GR) 2020.04.17. DESFA S.A. Bulgartransgaz EAD 49.8 0.2 2.96 0

18 Kulata (BG)/Sidirokastron (GR) 2020.04.18. DESFA S.A. Bulgartransgaz EAD 49.8 0.1 2.96 0

19 Kulata (BG)/Sidirokastron (GR) 2020.04.19. DESFA S.A. Bulgartransgaz EAD 49.8 1.6 2.96 0

20 Kulata (BG)/Sidirokastron (GR) 2020.04.20. DESFA S.A. Bulgartransgaz EAD 49.8 0.1 2.96 0

21 Kulata (BG)/Sidirokastron (GR) 2020.04.21. DESFA S.A. Bulgartransgaz EAD 49.8 0.1 2.96 0

22 Kulata (BG)/Sidirokastron (GR) 2020.04.22. DESFA S.A. Bulgartransgaz EAD 49.8 0.6 2.96 0

23 Kulata (BG)/Sidirokastron (GR) 2020.04.23. DESFA S.A. Bulgartransgaz EAD 49.8 2.7 2.96 0

24 Kulata (BG)/Sidirokastron (GR) 2020.04.24. DESFA S.A. Bulgartransgaz EAD 49.8 0.2 2.96 0

25 Kulata (BG)/Sidirokastron (GR) 2020.04.25. DESFA S.A. Bulgartransgaz EAD 49.8 0.2 2.96 0

26 Kulata (BG)/Sidirokastron (GR) 2020.04.26. DESFA S.A. Bulgartransgaz EAD 49.8 0.5 2.96 0

27 Kulata (BG)/Sidirokastron (GR) 2020.04.27. DESFA S.A. Bulgartransgaz EAD 49.8 1.8 2.96 0

28 Kulata (BG)/Sidirokastron (GR) 2020.04.28. DESFA S.A. Bulgartransgaz EAD 49.8 0.2 2.96 0

29 Kulata (BG)/Sidirokastron (GR) 2020.04.29. DESFA S.A. Bulgartransgaz EAD 49.8 0.2 2.96 0

30 Kulata (BG)/Sidirokastron (GR) 2020.04.30. DESFA S.A. Bulgartransgaz EAD 49.8 0.3 2.96 0

1 Negru Voda 1 (RO)/Kardam (BG) 2020.04.19. Bulgartransgaz EAD SNTGN Transgaz SA 168.4 1.4 1.20 0

1 Ruse (BG)/Giurgiu(RO) 2020.04.01. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.6 1.37 0

2 Ruse (BG)/Giurgiu(RO) 2020.04.02. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.6 1.47 0

3 Ruse (BG)/Giurgiu(RO) 2020.04.03. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.6 1.47 0

4 Ruse (BG)/Giurgiu(RO) 2020.04.04. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.6 1.47 0

5 Ruse (BG)/Giurgiu(RO) 2020.04.05. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

6 Ruse (BG)/Giurgiu(RO) 2020.04.06. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

7 Ruse (BG)/Giurgiu(RO) 2020.04.07. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

8 Ruse (BG)/Giurgiu(RO) 2020.04.08. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

9 Ruse (BG)/Giurgiu(RO) 2020.04.09. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

10 Ruse (BG)/Giurgiu(RO) 2020.04.10. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

11 Ruse (BG)/Giurgiu(RO) 2020.04.11. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

12 Ruse (BG)/Giurgiu(RO) 2020.04.12. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

13 Ruse (BG)/Giurgiu(RO) 2020.04.13. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

14 Ruse (BG)/Giurgiu(RO) 2020.04.14. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

15 Ruse (BG)/Giurgiu(RO) 2020.04.15. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

16 Ruse (BG)/Giurgiu(RO) 2020.04.16. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

17 Ruse (BG)/Giurgiu(RO) 2020.04.17. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

18 Ruse (BG)/Giurgiu(RO) 2020.04.18. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

19 Ruse (BG)/Giurgiu(RO) 2020.04.19. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

20 Ruse (BG)/Giurgiu(RO) 2020.04.20. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

21 Ruse (BG)/Giurgiu(RO) 2020.04.21. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

22 Ruse (BG)/Giurgiu(RO) 2020.04.22. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

23 Ruse (BG)/Giurgiu(RO) 2020.04.23. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

24 Ruse (BG)/Giurgiu(RO) 2020.04.24. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

25 Ruse (BG)/Giurgiu(RO) 2020.04.25. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

26 Ruse (BG)/Giurgiu(RO) 2020.04.26. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

27 Ruse (BG)/Giurgiu(RO) 2020.04.27. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

28 Ruse (BG)/Giurgiu(RO) 2020.04.28. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

29 Ruse (BG)/Giurgiu(RO) 2020.04.29. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

30 Ruse (BG)/Giurgiu(RO) 2020.04.30. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.4 1.47 0

ECB monthly average exchange rates
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In April day-ahead bookings were made from Greece to Bulgaria and from Bulgaria to 

Romania. Another direction, this time from North to South, was marked from Slovakia to 

Hungary and from Hungary to Croatia. All auctions ended without a premium.  

 

 

 

 

 

 

 

 

 

 

 

Day-Ahead Bookings for April 2020 

 

Direction of the booked capacity  
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Monthly Bookings for June  

 

 

 

 

 

 

 

 

 

 

Monthly Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period* Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh
Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JAN eustream, a.s. FGSZ Zrt. 35.7 21.1 1.56

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.52 0.62

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN SNTGN Transgaz SA FGSZ Zrt. 21.5 2.4 1.31 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JAN FGSZ Zrt. Plinacro d.o.o. 28.9 0.9 1.62 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JAN DESFA S.A. Bulgartransgaz EAD 64.7 13.7 4.14 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 169 169 3.45 0.34

Ruse (BG)/Giurgiu(RO) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 18.5 18.5 4.48 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 FEB FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.03 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 FEB FGSZ Zrt. Plinacro d.o.o. 28.9 4.0 1.70 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 FEB DESFA S.A. Bulgartransgaz EAD 63.4 24.0 3.88 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 FEB Bulgartransgaz EAD SNTGN Transgaz SA 169 1.3 1.28 0

Ruse (BG)/Giurgiu(RO) 2019/2020 FEB SNTGN Transgaz SA Bulgartransgaz EAD 20.9 0.1 3.48 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 MAR FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.15 1.16

Ruse (BG)/Giurgiu(RO) 2019/2020 APR SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.6 0.60 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 APR FGSZ Zrt. Plinacro d.o.o. 29.9 1.2 1.11 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 APR DESFA S.A. Bulgartransgaz EAD 56.9 7.0 1.41 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 APR Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.6 0.41 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 MAY DESFA S.A. Bulgartransgaz EAD 56.9 21.4 1.46 0

Ruse (BG)/Giurgiu(RO) 2019/2020 MAY SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.4 0.66 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 MAY Bulgartransgaz EAD SNTGN Transgaz SA 168.9 5.2 0.61 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JUN Bulgartransgaz EAD SNTGN Transgaz SA 168.9 4.9 0.59 0

Ruse (BG)/Giurgiu(RO) 2019/2020 JUN SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.1 0.64 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JUN FGSZ Zrt. Plinacro d.o.o. 1.2 0.4 0.82 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JUN DESFA S.A. Bulgartransgaz EAD 56.9 22.6 1.42 0

ECB monthly average exchange rates

Direction of the booked capacity  

Monthly Bookings for June 2020 
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Monthly bookings for June were made towards Bulgaria from Greece for 22.6 Gwh/d. 169 

Gwh/d were offered from Bulgaria towards Romania on the quitted by Gazprom TransBalkan 

line at Negru Voda 1,  4.9 Gwh/d were booked. All auctions ended without a premium. 

 

Quarterly  Bookings 

Q4 2020 

 

 

 

 

 

 

 

 

 

 

 

 

Quarterly Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period*
Auction 

Date/Time
Exit TSO Name Entry TSO Name

Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction 

Premium, 

€/MWh

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 Q3 2019.08.05 07:00 eustream, a.s. Magyar Gáz Tranzit Zrt 45.12 10.56 1.16 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 Q4 2019.08.05 07:00 eustream, a.s. Magyar Gáz Tranzit Zrt 45.12 4.56 1.16 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q3 2019.08.05 07:00 FGSZ Zrt. SNTGN Transgaz SA 5.18 5.16 0.36 1.78

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q3 2019.11.04 08:00 FGSZ Zrt. SNTGN Transgaz SA 12.93 12.91 0.55 1.65

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q3 2020.02.03 08:00 FGSZ Zrt. SNTGN Transgaz SA 0.02 0.02 0.55 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q4 2019.08.05 07:00 FGSZ Zrt. SNTGN Transgaz SA 5.18 5.16 0.38 1.94

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q4 2019.11.04 08:00 FGSZ Zrt. SNTGN Transgaz SA 12.94 12.72 0.57 1.73

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 Q4 2020.02.03 08:00 FGSZ Zrt. SNTGN Transgaz SA 0.22 0.22 0.57 0.06

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q3 2019.11.04 08:00 Bulgartransgaz EAD DESFA S.A. 8.46 8.46 1.53 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q3 2019.11.04 08:00 DESFA S.A. Bulgartransgaz EAD 46.54 0.34 1.39 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q3 2020.02.03 08:00 DESFA S.A. Bulgartransgaz EAD 64.36 7.50 1.39 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q4 2019.11.04 08:00 Bulgartransgaz EAD DESFA S.A. 8.46 8.46 1.54 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q4 2019.11.04 08:00 DESFA S.A. Bulgartransgaz EAD 46.54 0.34 1.41 0

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2019/2020 Q3 2019.08.05 07:00 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 15.32 15.32 0.25 0.50

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2019/2020 Q4 2019.08.05 07:00 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 15.32 15.32 0.25 0.50

Ruse (BG)/Giurgiu(RO) 2019/2020 Q3 2019.08.05 07:00 Bulgartransgaz EAD SNTGN Transgaz SA 0.79 0.79 0.70 0.57

Ruse (BG)/Giurgiu(RO) 2019/2020 Q3 2020.02.03 08:00 Bulgartransgaz EAD SNTGN Transgaz SA 18.52 0.50 0.70 0

Ruse (BG)/Giurgiu(RO) 2019/2020 Q4 2019.08.05 07:00 Bulgartransgaz EAD SNTGN Transgaz SA 0.79 0.79 0.73 0.59

Kulata (BG)/Sidirokastron (GR) 2019/2020 Q4 2020.05.04 07:00 DESFA S.A. Bulgartransgaz EAD 64.36 5.50 1.39 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 Q4 2020.05.04 07:00 FGSZ Zrt. Plinacro d.o.o. 1.59 0.36 0.89 0

* Periods refer to the gas year starting from 1 October

ECB monthly average exchange rate
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Quarterly bookings for Q4 2020 were made towards Bulgaria from Greece and from Hungary 

to Croatia. All auctions ended without a premium. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Direction of the booked capacity  

Quarterly Bookings for Q4 2020 
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LNG Supply at the Revythoussa Terminal  

 

 

The final monthly unloading programme at the LNG terminal at Revythoussa includes 2540 

Gwh (242 mln cbm) supplies in April and 2820 Gwh (269 mln cbm) in May. 

 

Green Deal 

EU Energy Ministers, together with the Commissioner for Energy, Kadri Simson, discussed the 

preparedness of the energy sector in response to the COVID-19 crisis and its potential to 

contribute to economic recovery programmes. They concluded that the European energy 

system is resilient and that there is currently no risk to supply disruption. Following the 

meeting, Commissioner Simson said: “This unprecedented emergency has put our energy 

system to the test. I am proud to say that it has proven its resilience and there has been no 

disruption of supply. I want to thank the Member States, Europe's energy companies and 

network operators.” Additionally, on the economic recovery, she added: “We must use this 

moment as an opportunity to accelerate the progress towards our climate neutrality goal. The 

Green Deal will be at the heart of that plan and energy will have an important role to play.” 

During the videoconference, there was strong support for the European Green Deal as a key 

pillar of the EU's recovery strategy. The Commission was asked to maintain its high level of 

ambition and proceed with its agenda of planned initiatives, such as the Smart Energy Sector 

Integration Strategy, Renovation Wave and Offshore Energy Strategy. 

…………………………… 

Final LNG Unloading Monthly Plan – April 2020

Day LNG User Name of LNG Vessel
LNG Cargo Quantity

m3 LNG

LNG Cargo Quantity

Gwh

MOTOR OIL S.A. GASLOG HONG KONG 36,928 250

HERON S.A. GASLOG HONG KONG 44,313 300

4/10/2020 MYTILINEOS S.A. GASLOG GENEVA 149,254 1000

 PPC S.A. BRITISH SAPHIRE 103,397 700

ELPEDISON S.A. BRITISH SAPHIRE 22,157 150

4/23/2020 ELPEDISON S.A. BRITISH SAPHIRE 20,679 140

Total 376728 2540

Final LNG Unloading Monthly Plan – May  2020

MOTOR OIL S.A. MARAN GAS ULYSSES 25,373 170

HERON S.A. MARAN GAS ULYSSES 44,776 300

 DEPA SA MARAN GAS ULYSSES 4,478 30

MYTILINEOS S.A. MARAN GAS ULYSSES 74,627 500

 PPC S.A. GASLOG HONG KONG 127,031 860

ELPEDISON S.A. GASLOG HONG KONG 20,679 140

DEPA SA BRITISH SAPHIRE 56,130 380

ELPEDISON S.A. BRITISH SAPHIRE 64,993 440

Total 418,087 2820

31/05/2020

04/05/2020

20/05/2020

4/3/2020

4/21/2020
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The European Commission has approved all requests made by 18 Member States for support 

with the preparation of their territorial just transition plans, which each Member State will have 

to draw up to get access to funding from the Just Transition Mechanism. 

Over the next months, until end of 2020, the Commission will provide targeted support to help 

Member States with the preparation of territorial just transition plans. Member States will hold 

the pen in drafting and finalising the territorial just transition plans, in close consultation with 

relevant national, regional and local stakeholders, ensuring ownership of the transition. The 

plans will then be submitted to the Commission for approval. 

Source: Actmedia 

 

Decarbonisation 

Austria officially closed its last coal-fired power plant on Friday (17 April), becoming the 

second EU country to exit coal after Belgium in 2016. 

The definitive closure of Verbund’s Mellach coal-fired district heating plant was announced last 

year after relentless campaigning by climate activists Global 2000. 

The plant stopped operating on Friday after the end of the heating season. 

The closure is “a historic step”, said Leonore Gewessler, Austria’s minister for climate action, 

environment, energy and mobility. “By 2030, we will convert to 100% green electricity,” she 

added. 

Austria has now become the second EU country to halt coal burning for electricity production 

after Belgium closed its last coal power plant in 2016. 

“Austria is ending coal burning while supporting the uptake of renewable energy and the 

European Green New Deal,” said Kathrin Gutmann, campaign director for Europe Beyond 

Coal, a campaign group. 

“With Austria going coal-free today, it becomes clear that the momentum to leave coal behind 

has not slowed, despite the significant health and economic challenges we’re facing,” 

Gutmann said in a statement. 

However, Austria is not yet entirely coal-free yet, activists remarked. Voestalpine’s steelworks 

blast furnace is now the country’s number one CO2 emitter, said Dave Jones, an analyst at 

climate think-tank Ember. 

Seven more countries are expected to follow suit by 2025, including France (2022), Sweden 

(2022), Slovakia (2023), Portugal (2023), the UK (2024), Ireland (2025) and Italy (2025), 

according to Europe Beyond Coal. 

They will be followed by Greece (2028), the Netherlands (2029), Finland (2029), Hungary 

(2030), and Denmark (2030). 
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And discussions are currently underway in the Czech Republic, Spain and North Macedonia 

about when to exit coal-fired electricity. 

Germany has announced it will put its last coal plant offline by 2038, a commitment that still 

has to become official with the country’s coal exit law. 

………………………….. 

Hydrogen has surged up the priority list of many oil and gas organizations, taking a primary 

position in the sector’s decarbonisation efforts, according to a new report by DNV GL. 

The classification society said on Thursday that a fifth of senior oil and gas industry 

professionals claimed their organization was already actively entering the hydrogen market. 

Also, the proportion intending to invest in the hydrogen economy doubled from 20 to 42 per 

cent in the year leading up to the coronavirus-induced oil price crash.   

Sources: Euractiv, Offshore-energy.biz 
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Albania 

 

Power Exchange 

Albania’s energy ministry said it has suspended until further notice a tender open for local and 

international entities interested in becoming shareholders in a national power exchange 

operator due to the unprecedented situation created by the spread of novel coronavirus 

disease. 

Some interested entities were not able to submit the requested documents in the tender due to 

restriction measures imposed by the government to curb the spread of the disease, the 

ministry said in a statement last week. 

The initial capital of the operator will be 250 million leks ($2.2 million/2.0 million euro), the 

ministry said in a tender notice in early March. 

The operator of the energy exchange will be established by Albania's state-owned power 

transmission system operator OST and will function as a joint stock company. 

According to the tender notice, the Albanian state will hold 35% of the shares of the operator 

through OST. Transmission operators from other countries may own up to 20.5%, experienced 

international power exchange operators may have stakes of up to 24.5%, while electricity 

market participants and financial institutions may hold up to 10% each. 

In May 2019, energy minister Belinda Balluku said the government has decided to establish a 

national power exchange in accordance with European directives as a step forward in 

advancing the reform of the energy sector. 

Source: Seenews  
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Azebaijan 

 

Oil production 

Azerbaijan’s BP-led Azeri-Chirag-Guneshli (ACG) project will have to cut output sharply from 

May for the first time ever as the country moves to meet its commitment under a global deal to 

cut production, four sources told Reuters. 

Oil majors operating large production sharing deals in the ex-Soviet states of Azerbaijan and 

Kazakhstan have been previously excluded from any government-imposed production 

decisions because such foreign investment is highly-prized. 

But the scale of the coronavirus-driven oil crisis has made it impossible for Azerbaijan to cut 

output without imposing restrictions on BP and its partner shareholders, which include 

Hungary’s MOL, U.S. ExxonMobil, Norway’s Equinor and Japan’s Inpex. 

BP, which as the leading shareholder speaks for ACG, and the Azeri energy ministry both 

declined to comment. 

The development will be closely watched in countries such as OPEC members Nigeria, 

Angola and Iraq and non-members like Kazakhstan and Russia, where oil majors have long 

escaped making cuts, citing contract agreements. 

Azerbaijan is not a member of the Organization of Petroleum  

Exporting Countries (OPEC) but is a part of a wider group known as OPEC+, which led by 

Saudi Arabia on the OPEC side and Russia for other producers outside the organisation. 

The third largest oil producer among ex-Soviet countries, after Russia and Kazakhstan, needs 

to cut its oil output by a total of 164,000 barrels per day (bpd) to 554,000 bpd for two months 

from May under the OPEC+ deal sealed this month. 

Of this, giant offshore ACG fields in the Caspian Sea will be required to cut some 75,000-

80,000 bpd from May, sources told Reuters. 

This accounts for about 15% of ACG’s output, Reuters calculations show. The ACG 

consortium reported production of 535,000 bpd on average last year and planned to maintain 

this level in 2020. 

Older onshore Azeri fields, which have been producing oil since around 1900s, will contribute 

the remaining cuts. 

“Proportionally, onshore fields will cut much more because they have higher costs,” one of the 

four sources said. 

The cut in ACG production will result in a drop in oil exports via the Baku-Tbilisi-Ceyhan 

pipeline through Georgia and Turkey, Azerbaijan’s main oil export route, the sources said. 
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Source: Reuters 

 

Chevron 

Chevron said on Thursday that its affiliate companies had sold their non-operating interests in 

the Azeri-Chirag-Deepwater Gunashli (ACG) oil fields (including interests in the Western 

Export Route Pipeline) and the Baku-Tbilisi-Ceyhan (BTC) oil pipeline located in Azerbaijan, to 

MOL for a consideration of $1.57 billion. 

Chevron Global Ventures Ltd. has sold its 9.57% interest in ACG, which had a daily net 

production of 20,000 barrels of oil equivalent per day in 2019.  

In addition, Chevron BTC Pipeline, Ltd. has completed the sale of its 8.9% interest in BTC. 

“Chevron regularly reviews its global portfolio to assess whether assets are strategic and 

competitive for capital“, said Jay Johnson, executive vice president of upstream. 

“This sale is an important part of our divestment program, which is targeting before-tax 

proceeds of $5 billion to $10 billion between 2018 and 2020.” 

The transaction, which was announced in November 2019, closed on 16 April 2020. 

The supergiant ACG field is located in the Caspian Sea and is one of the largest offshore oil 

fields in the world, which started production in 1997. 

It is operated by BP and encompasses six offshore production platforms. Other partners in the 

project include SOCAR, Inpex, Equinor, ExxonMobil, TPAO, Itochu, and ONGC Videsh. 

Source: Offshore energy 
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Bulgaria 

 

LUKOIL 

Lukoil Bulgaria may suspend operations due to proposed legislative changes requiring it to 

split its single tax warehouse into separate regional units, director general Bulat Subaev said 

on Friday. 

"Given the deadlines, the amount of work required and the practical impossibility of meeting 

them, the danger of stopping work is real," Subaev said in an audio file posted on the website 

of public radio BNR. 

Amendments to the Excise Duties and Tax Warehouses Act, proposed by the government on 

May 5 as part of a bill for changing the Health Act in the context of the coronavirus pandemic, 

oblige operators of oil pipelines located on the territory of more than one customs office to 

apply for separate licences with each one of these offices within a month after the adoption of 

the act. 

Lukoil Bulgaria, the operator of the Burgas-Sofia oil product pipeline, will have to split its single 

tax warehouse into seven separate regional units, Subaev said. 

"Revenues in the budget do not depend on how many tax warehouses our infrastructure will 

be divided into - nothing will be added to the Treasury from the division itself. And secondly - 

this will entail huge investments and administrative costs," he noted. 

In an opinion on the proposed legislative changes posted on the website of Bulgaria's 

parliament on Thursday, Lukoil Bulgaria says it considers them to be directed against its 

interests and requests their removal from the Health Act amendment bill. 

The Bulgarian Petroleum and Gas Association on Thursday urged the government to withdraw 

the bill, stating that the changes were not discussed with representatives of the sector and 

would require significant investments by the companies in times when their revenues are 

rapidly declining.  

"Not all warehouses will be able to implement the projects on time. Some of the warehouses 

may close, filling stations will be supplied from a more distant location. Tolls and transport 

costs will increase, and this will likely be reflected in the fuel prices," the president of the 

Bulgarian Petroleum and Gas Association, Zhivodar Terziev, told BNR on Friday. 

………………………….. 

Bulgaria’s parliament approved on Tuesday changes aimed at bolstering tax controls over the 

country’s biggest fuels seller, owned by Russia’s Lukoil in a move which the company has said 

may prompt it to halt operations. 

The government said the changes will help the European Union country boost revenue 

depleted by the coronavirus crisis and improve transparency of fuel sales. 

The opposition Socialists, as well as two business associations have decried the changes, 

warning that they will might push fuel prices up and slow economic recovery. 
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The finance ministry expects the small and open economy to contract by 3% this year, while 

the European Commission sees Bulgaria’s economic output shrinking by 7.2%. 

Under the changes, Lukoil Bulgaria will have one month to apply to register as separate tax 

entities its six fuel depots along with a 400-km long fuel pipeline that runs from the Lukoil 

Neftochim Burgas oil refinery across the country. 

The customs office considers the six depots and the pipeline as one tax fuel depot at present. 

Finance Minister Vladislav Goranov has said the changes were needed to improve 

transparency and proper collection of excise duties from fuel sales in times when the state 

finances are strained from the coronavirus crisis. 

Lukoil Bulgaria’s current licence will be revoked if it fails to apply for new separate licences 

within a month and will have until the end of November to bring the new separate tax fuel 

depots up to customs office standards. 

The company, which controls the major fuel depots in the country and has over 220 petrol 

filling stations, has said it might be forced to halt operations as it would not have enough time 

to comply. 

……………………… 

Bulgaria’s anti-monopoly watchdog has launched an investigation into the country’s only oil 
refinery and 10 fuel retailers over possible breaches of competition rules when setting prices of 
petrol and diesel last month, it said on Thursday. 

The Commission for Protection of Competition said in a statement it had started its probe after 
prosecutors alerted it that retail fuel prices in the country dropped by an average 11% in March 
while the global oil price plunged by about 47%, mainly due to the coronavirus pandemic. 

The regulator said its initial analysis showed fuel companies had gradually lowered their prices 
when taking new amounts of fuels out of storage to reflect the global oil prices. 

 “Despite that, there are concerns in the public that the retail prices were not in line with the 
significant drop in the crude oil prices globally and were a result of anti-competition practices,” 
the regulator said in a statement. 

The commission said it will investigate practices of LUKOIL’s Neftochim refinery and retailer 
Lukoil Bulgaria, as well as fuel wholesalers Insa Oil and Saksa Oil. 

It will also look into the Bulgarian units of Royal Dutch Shell, OMV, Hellenic Petroleum, 
Gazprom, Rompetrol, Bulgarian Petrol and Tradenet Varna. (Reporting by Tsvetelia Tsolova 
Editing by David Holmes) 

 

Sources: Seenews, Reuters 
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Croatia 

 

MET 

Croatian gas supplier MET Croatia Energy Trade said on Monday it has submitted a binding 

offer to LNG Croatia to book capacities in the yet-to-be-built Krk liquefied natural gas (LNG) 

terminal for a three-year period in the amount of 1.3 billion cubic metres (bcm), or half of its 

planned capacity. 

"Significant changes on the international energy markets are spearheaded by the rapid growth 

of global LNG trade, a development that MET Group welcomes. The Croatian LNG project will 

help Central and Eastern Europe to become an integral part of this global market," MET 

Croatia said in a statement. 

It added that the Croatian LNG imports will help its parent - Switzerland-headquartered energy 

company MET Group, to link most of its downstream markets both from pipeline gas and from 

an LNG perspective. 

The group has been operating an LNG desk since 2016, making LNG deliveries primarily to its 

natural gas supply markets in Spain and Italy, and sees the LNG terminal project, now under 

construction on Croatia's Adriatic island of Krk, as a new supply point for the region of Central 

and Eastern Europe. 

"To succeed on the LNG market, apart from the specific knowledge with a global LNG desk, it 

is necessary to have a local presence, i.e. a market access for gas placement. We are the 

only player in the region that has both. Therefore, we have no doubt that booking the capacity 

in the LNG terminal in Krk will highly contribute to our long-term business strategy," MET 

Croatia Energy Trade's CEO, Mario Matkovic, said in the statement. 

The LNG terminal project on the Krk island comprises the construction and operation of a LNG 

terminal featuring a floating storage and regasification unit and its connections to the national 

gas transmission network. The Krk LNG terminal will deliver gas to the Croatian national 

transmission network connected to EU member states Slovenia, Italy and Hungary, as well as 

non-EU members Serbia and Montenegro. The terminal will have a capacity to transport 2.6 

bcm of natural gas per year as from 2021. 

In July 2019, the European Commission approved Croatia's plans to support the development 

of the 233.6 million euro ($255.4 million) project with 100 million euro in state aid. 

Source: Seenews 
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Czech Republic 

 

Nuclear Power Plants 

The Czech government on Monday (27 April) approved agreements with majority state-owned 

electricity producer ČEZ setting out the framework for building a new nuclear power block to 

come online in 2036, state and company officials said. 

The Czech state has long been in talks with ČEZ, in which it owns a 70% stake, about 

expanding its nuclear power fleet to replace blocks that will expire in the coming decades as 

well as lignite power plants to be retired in the 2030s as Europe weans itself off coal. 

Costs and financing have been major sticking points in light of delays and cost overruns at 

other projects, Germany’s decision to abandon nuclear energy and ČEZ’s unwillingness to 

take on risks of a project favoured by politicians that may never pay for itself. 

The government wants to propose a financing model by the end of May, before the state goes 

into talks with the European Commission over the project. 

It has been pushing for nuclear to be seen as a green or low-emission source under European 

Union rules, which Industry Minister Karel Havlíček said would help reduce funding costs. 

Under the approved framework contracts, which Havlíček wants to close with ČEZ by the end 

of June, ČEZ could sell the project to the state at various points. 

A third contract still being prepared would lay out conditions under which the state could buy 

electricity from ČEZ and take the power price risk off the company. 

Havlíček said the price would be determined according to “justified costs and reasonable 

profit” for ČEZ. 

He said the scheme being discussed was an “off-take contract”. The state would buy the 

power at a pre-agreed price and then sell it at the power exchange at a profit or loss, he said. 

The government has estimated a new 1,200 megawatt (MW) block, set to be built at ČEZ’s 

Dukovany nuclear power plant and enough to cover a tenth of annual consumption, would cost 

140-160 billion Czech crowns (€5.1-€5.9 billion). 

Critics, including some ČEZ minority shareholders, argue it will run much higher. 

Financing involving the state would be cheaper than commercial credit and thus also lower the 

eventual final power price, Havlíček said. 

A ČEZ spokesman said the financing model would be key as ČEZ, central Europe’s biggest 

listed utility, looks to avoid burdening financing other activities. 
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He said the price would come below that for Hinkley Point in Britain, which was set at 92.5 

pounds (per megawatt-hour in 2012 prices) in a contract for difference. 

Russia’s Rosatom has been favoured as a supplier by some, including Czech President Milos 

Zeman, although the country’s security establishment has been against suppliers from Russia 

and China. Other potential builders are South Korea’s KHNP, France’s EDF and US group 

Westinghouse. 

Source: Euractiv 
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Germany 

 

Gas Infrastructure 

German gas pipeline companies are holding a public consultation on a 8.5 billion euro ($9.27 

billion) 2020-2030 investment plan for gas grid expansion to provide capacity for increased 

imports, a group of gas network firms said on Monday. 

Germany and its neighbours are currently awash with gas as the coronavirus crisis cuts 

demand, but in the longer term they will need to get more gas via pipelines and via LNG, 

because supplies from the region’s reserves are dwindling. 

The consultation is open until May 29 and is being held publicly because the transport of 

energy commodities in Germany is paid for by consumers via regulated fees. 

The group of gas network companies - known as FNB - is proposing that 1,746 km of new 

pipelines and compressor capacity of 405 megawatts should be added in the 10-year period. 

This includes the Eugal project that is to transport gas from the yet to be completed Nord 

Stream 2 subsea pipeline, to run onshore from north Germany to the Czech Republic. It also 

includes provisions for one or two planned liquefied natural gas terminals. 

Germany currently receives pipeline gas from Russia via the Czech Republic, Poland and via 

Nord Stream 1 and most of the rest from North Sea producers, with a small share produced at 

home. 

FNB also called for provisions to supply more gas to the land-locked Baden Wuerttemberg 

state in Germany’s industrial south-west, where nuclear and older coal plants will close, 

making this region more reliant on gas-fired plants. 

Also, the Netherlands is phasing out production of a low-calorific gas type, meaning north west 

Europe’s gas transport and consumer infrastructure must change to accommodate more 

imported gas that is high-calorific. 

FNB members include Gascade Gastransport, Ontras Gastransport and Open Grid Europe. 

Source: Reuters 
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Greece 

 

Fuel Market 

Petroleum product traders have experienced a slight improvement in sales figures since the 

relaxation of lockdown measures at the beginining of May. 

During this 13-day period, the fuel sales drop has been contained to 30 percent compared to 

regular levels, far better than a slump that reached as low as 60 percent in April. 

The pandemic’s impact on diesel has been milder. Sales for this fuel are now down 10 percent 

after dropping 30 percent in April. 

Market officials attributed this increase to the first-stage relaxation of lockdown measures. 

Also, the general public has remained apprehensive about using public transport, prompting a 

further rise in the use of private vehicles. 

Heating fuel sales were up over the past few weeks compared to  an equivalent period last 

year as consumers took advantage of a massive drop in oil prices to stock up for next winter. 

A new extension granted by the government for heating fuel supply until the end of the month 

is not expected to make an impact on sales figures. Most consumers have already stocked up 

and heating fuel prices are now gradually rising. 

The pandemic’s development, impact on wider activities and, most crucially, tourism this 

summer will be instrumental for the future course of fuel sales figures. Current levels are 

expected to remain unchanged over the next two to three months. 

A finance ministry relief measure for payments of special consumption tax and VAT on fuel 

purchased between May 4 and 19 has not been a great help for market liquidity, officials 

pointed out. 

Source: Energypress.gr 

 

Gas Supplies 

A total of eight LNG shipments are scheduled to be delivered to the Revythoussa islet terminal 

just off Athens in May, taking the facility to full capacity for yet another month, data provided 

by gas grid operator DESFA has shown. 

Three LNG tankers are scheduled to bring in three big orders for a total of ten recipients in 

May. 

The inflow has already begun. The Maran Gas Ulysses, a tanker belonging to the Aggelikousis 

group, imported 149,254 cubic meters for four buyers, Motor Oil, Heron, gas utility DEPA and 

Mytilineos, whose share, 74,627 cubic meters, was the biggest. 
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The next shipment, scheduled to be delivered to the Revythoussa terminal on May 20 by the 

Gaslog tanker belonging to the Livanos group, will deliver 147,710 cubic meters of LNG for 

Elpedison and power utility PPC, taking the bigger share of the two buyers, 127,031 cubic 

meters. 

A third and final LNG shipment for the month is scheduled to arrive May 31 on the British 

Saphire tanker, owned by BP. This vessel will bring in 121,123 cubic meters of LNG for DEPA 

and Elpedison, the bigger of the two buyers with a 64,993 cubic-meter order. 

A total of five big LNG shipments are expected in June for orders placed by Mytilineos, 

Elpedison and DEPA. 

Source: Energypress.gr 

 

Electricity Prices 

Independent electricity suppliers, pressured by lower revenue figures and increased bad-debt 

risk as consumers, mainly businesses, struggle to pay their bills, have not been able to offer 

tariff reductions in response to the dramatic drop in the cost of electricity production brought 

about by lower natural gas prices. 

The System Marginal Price, reflecting, to a certain degree, the cost of electricity, averaged 28 

euros per MWh in April, down from 62.4 euros a year earlier. 

This sharp drop has been attributed to the increased grid participation of natural gas-fired 

power stations, using low-cost LNG, as well as renewable energy units. 

On the downside for independent suppliers, electricity demand fell by 14 percent in April, 

further aggravating their cash flow predicament. 

Electricity bill payments have dropped considerably amid the lockdown, falling by as much as 

50 percent in April, suppliers have informed. 

Power utility PPC, which has traditionally battled bad-debt problems, is the least affected, its 

electricity bill collections falling by approximately 25 percent. This has been attributed to the 

company’s client base, comprised mostly of households and high-voltage consumers. 

On the contrary, independent suppliers, suffering far sharper revenue drops, serve many small 

and mid-size businesses, badly affected by the lockdown. 

Households have consumed greater amounts of electricity during the lockdown and generally 

serviced their bills. 

It is feared some 100,000 enterprises may go out of business in the next few weeks. This 

would be a major setback for independent electricity suppliers. 

Source: Energypress.gr 
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Gas Fired Power Plants 

The country’s major energy groups are pushing ahead with investment plans for new gas-fired 

power stations despite the pandemic’s unprecedented impact on the economy and electricity 

market. 

Mytilineos, a vertically integrated group at the forefront of electricity production and supply, 

began constructing an 826-MW energy center at Agios Nikolaos in the Viotia area, slightly 

northwest of Athens, last October and is continuing to press ahead with this project. 

Investment plans by other players are also maturing. GEK-TERNA is moving ahead with 

licensing procedures for a 660-MW unit in Komotini, northeastern Greece. The Copelouzos 

group is paving the way for a 660-MW facility in Alexandroupoli, also in the northeast, while 

Elpedison is carrying on with procedures for an 826-MW power station in Thessaloniki. 

Copelouzos could partner with an investor for the group’s Alexandroupoli project, sources 

informed. 

All the aforementioned corporate groups are positioning themselves in a new energy 

landscape being shaped by the dominant role of natural gas in the transition towards 

renewable energy and cleaner energy sources. 

This trend became very apparent during the lockdown in Greece. Natural gas and the RES 

sector covered 60 percent of domestic electricity demand in March. 

Power utility PPC is pushing ahead with its decarbonization program without any backtracking, 

despite the crisis. This is creating a need for new and modern gas-fired power stations. 

Furthermore, Greek energy groups are continuing to eye Balkan markets for prospective 

electricity exports. Electricity generation in the neighboring region has not been satisfactorily 

upgraded in recent decades, market officials pointed out. 

Vertically integrated groups are also eagerly anticipating a new permanent CAT mechanism. 

Sources: Energypress.gr, Mytilineos 

 

DEPA 

A shortlist of second-round bidders for DEPA Infrastructure, a new entity formed by gas utility 

DEPA ahead of its privatization, is anticipated towards the end of May, while the cut for DEPA 

Trade bidders, the utility’s other new division being privatized, could be announced a month 

later, government sources have informed. 

DEPA Infrastructure, whose earnings are regulated by RAE, the Regulatory Authority for 

Energy, is less vulnerable to the impact of the pandemic, which is not the case for DEPA 

Trade, fully exposed to market forces. 

……………………….. 
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The final rounds of privatization procedures for DEPA Infrastructure and DEPA Trade, two new 

entities formed by gas utility DEPA to facilitate its sale, will be postponed until after summer as 

a result of the pandemic’s impact on global economic activity and investments, pressuring 

asset values, sources have informed. 

Investors are being offered the Greek State’s 65 percent stake and Hellenic Petroleum ELPE’s 

35 percent share of DEPA Infrastructure and DEPA Trade. 

However, the privatization fund TAIPED, combining its efforts with the energy ministry and 

RAE, the Regulatory Authority for Energy, intends to press ahead with a June launch of a 

privatization procedure for a depleted offshore gas field south of Kavala planned to be 

developed as an underground gas storage facility. 

An appraisal of first-round offers submitted by nine investment teams for DEPA Infrastructure 

and that many more for DEPA Trade is expected to be completed within June. 

Barring unexpected developments, TAIPED should announce its list of finalists for both sales 

next month. This will be followed by the opening of a virtual data room facilitating due diligence 

procedures for both companies. 

Source: Enerypress.gr 
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Hungary 

 

On 28th  April 2020, following three months of intensive negotiations and setting up the 

required regulatory framework, the Ukrainian and Hungarian transmission system operators 

(TSOs), Gas TSO of Ukraine LLC and FGSZ Natural Gas Transmission Private Company 

Limited by Shares concluded a new interconnection agreement (IA). The new IA unites the 

previously existing two interconnection points – IP Beregovo DN1400 and IP Beregdaróc 

DN800 – into one single virtual interconnection point – VIP “Bereg”, which comes into force on 

gas day 1 May 2020. 

Uniting existing physical interconnection points is one of the latest requirements prescribed by 

the Third Energy Package. In case of Ukraine and Hungary it became possible only in 2020, 

and as of 1 January 2020 the same business rules have started to be applied on both physical 

interconnection points – Beregovo and Beregdaroc. 

The TSOs draw the attention of network users to the fact that starting from 04:00 (UTC) 1 May 

2020, capacity booking requests and nominations/renominations shall be submitted to VIP 

“Bereg” only. From that time on, network users will not need to choose via which 

interconnection point the transportation should be carried out but will only need to specify the 

direction of transportation. 

Already booked capacities of the IPs Beregovo and Beregdaroc will be transferred to the 

capacities of the new VIP, respective network users will receive notifications through the 

informational platforms of the TSOs. 

Under the IA, the capacities of the newly created VIP are the following: 

Direction Ukraine – Hungary: 

firm:  1 895 054 m3/h (0 C) (21.484.974 kWh/h)         

interruptible: 1 686 576 m3/h (0 C) (19.121.377 kWh/h)   

Direction Hungary - Ukraine: 

firm: 0 m3/h (n) 

interruptible:  3 581 630 m3/h (0 C) (40.606.351 kWh/h)   

The concerning capacity auctions will take place at RBP Application from Hungarian side, and 

in accordance with network codes of Ukraine from Ukrainian side. 

According to the Commission Regulation (EU) 2015/703 of the 30th of April 2015 establishing 

a network code on interoperability and data exchange rules, both TSOs invite network users to 

send their comments on the proposed text of the: 

rules for the matching process, 

rules for the allocation of gas quantities, 

communication procedures in case of exceptional events. 
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The detailed notification regarding changes to the business rules and public consultation can 

be found here . 

All market participants are invited to submit their comments and questions by sending them to 

the e-mail address: businesscooperation@tsoua.com and  kap@fgsz.hu. This consultation is 

open until the 1st July 2020. 

Following the consultation, LLC “Gas TSO of Ukraine” and FGSZ Ltd. will evaluate the 

responses received and will discuss the results with market participants. 

Source: FGSZ 

  

https://fgsz.hu/file/documents/1/1647/implementation_of_the_virtual_interconnection_point_between_ukraine_and_hungary.pdf
mailto:businesscooperation@tsoua.com
mailto:kap@fgsz.hu
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Romania 

 

Electricity Market 

The European Commission has approved, under EU State aid rules, Romanian plans to 

partially compensate energy-intensive companies for higher electricity prices resulting from 

indirect emission costs under the EU Emission Trading Scheme (ETS). The scheme will cover 

the period 2019-2020, with a provisional budget of approximately EUR 291 million (RON 1,397 

million). Who will benefit? Companies active in Romania in sectors facing significant electricity 

costs and which are particularly exposed to international competition. The compensation will 

be granted through a partial refund of indirect ETS costs to eligible companies. 

In particular, the scheme will avoid an increase in global greenhouse gas emissions due to 

companies relocating to countries outside the EU with less stringent environmental regulation. 

Furthermore, the Commission concluded that the aid granted is limited to the minimum 

necessary. 

Source: Romaniajournal.ro 

 

Energy Companies 

Romania has suspended the sale and purchase of majority stakes in energy companies as of 

April 10 until the end of the state of emergency declared to limit the coronavirus spread, the 

interior ministry said on last Friday. 

"During the state of emergency, the procedures for selling/buying majority stakes in 

companies which are part of the national energy system, regardless of the form of their 

ownership, are suspended," the interior ministry said in an ordinance published in the official 

gazette. 

The sale and purchase procedures will be resumed after the state of emergency is lifted.  

The suspension comes halfway through the procedure for the sale of Czech energy group 

CEZ' assets in Romania. 

"The first stage of the sales process was completed by acceptance of 19 non-binding offers. 

Submission and evaluation of selected binding offers is expected in Q2 2020," CEZ said in its 

2019 annual financial statement issued in mid-March. 

According to CEZ, the deal includes but is not limited to its electricity distribution and sales 

company and the Fantanele and Cogealac wind parks. 

Also in March, Romanian hydro-power producer Hidroelectrica said it will seek the approval of 

its shareholders on April 14 to submit a final bid for CEZ' local assets. The company will also 

ask its shareholders to approve the possibility of taking out a loan in order to finance the 

acquisition. 
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In December, Hidroelectrica said it has started procedures to take over assets owned by 

multinational energy group Enel in Romania. The potential sale of Enel's assets in Romania 

was reported by local and international media earlier this year but there has been no official 

communication from the company on the matter so far. 

On Monday, Romania's president Klaus Iohannis said that he has decided to extend the state 

of emergency by a month, until the middle of May, with the respective decree to be issued 

next week. 

Romanian authorities originally declared a 30-day state of emergency on March 16 in order to 

be able to tackle the coronavirus disease outbreak more efficiently. 

Source: Actmedia 

 

Engie 

Engie Romania, formerly GDF Suez Romania, has earmarked over RON 1 billion (over EUR 

200 million) for investments in the rehabilitation, systematization, optimization, and expansion 

of its gas distribution networks, Profit.ro reported. 

The company operates under concession the natural gas distribution networks in the southern 

half of the country. 

The company plans to add distribution networks in localities that do not currently have access 

to this utility. 

Engie has already launched a tender to conclude a framework agreement for the execution of 

works with up to 30 contracting companies, the deadline for submission of bids being June 16. 

The contract put up for auction is divided into six lots, by groups of counties. It covers almost 

800 kilometers of existing distribution networks (to be refurbished) and new ones (to be built). 

The most expensive lot is the one that includes the distribution networks in Bucharest and Ilfov 

area, estimated at over RON 378 mln (EUR 80 mln). 

Source: Romania-insider.com 

 

Hidroelectrica 

Romanian state-owned power company Hidroelectrica said on Thursday it has selected 

Dentons Europe SPARL as its legal advisor in a planned initial public offering (IPO) of shares. 

Source: Seenews 
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OMV Petrom 

The shareholders of Romanian oil and gas group OMV Petrom approved the distribution of 

dividends in gross value of approximately RON 1.76 billion (EUR 360 million), representing 

48% of the 2019 net profit. 

Approximately RON 362 mln (EUR 75 mln) will go to the Romanian state, which holds a 

minority stake of over 20.6% in the company. 

Austrian group OMV, which holds the 51% majority stake in the company, will get close to 

RON 900 mln (EUR 185 mln). 

"We have maintained our proposal to distribute dividends, despite the pressure our industry is 

facing in the context of the coronavirus pandemic and the sharp fall in oil prices. The approved 

dividend reflects OMV Petrom's 2019 performance. In this difficult period, we maintain our 

commitments to our shareholders - including the Romanian state," said Christina Verchere, 

CEO of OMV Petrom. 

From 2005 (when it was privatized) until 2019, OMV Petrom distributed to the Romanian state 

dividends amounting to approximately RON 3 bln (over EUR 600 mln at current exchange 

rates). 

………………………. 

The final decision for investment in the Neptun project in the Black Sea is almost sure to be 

taken in 2021, as much depends on the existence of adequate offshore legislation in Romania, 

stated on Wednesday the general manager of the Austrian group OMV Rainer Seele, in a 

videoconference with the analysts, informs APA agency. 

Moreover, the American group ExxonMobil announced their decision to sell their shares of 

50% which they own in Neptun project and Rainer Seele says that they should wait to see the 

result of this trading. 

‘If everything happens on time, then we could take this final decision for investment next year’ 

Seele said. 

ExxonMobil and OMV Petrom exploit the  deep-sea deposit Neptun in the Black Sea estimated 

at 42-84 billion cubic metres of gas. The two companies have equal shares in the project and 

the final decision for investment for the extraction of the resources has not been taken yet. 

OMV the biggest listed industrial company from Austria owns 51,01% of the OMV Petrom 

shares, the Romanian state through the ministry of economy, energy and business 

environment owns 20.64%, Fondul Proprietatea – 18.99% and 9.36% is freely traded on the 

BVB. 

………………………. 
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Romania's top oil and gas group OMV Petrom said on Wednesday that it has invested 1.3 

million euro ($1.41 million) in installing photovoltaic (PV) panels in 40 filling stations in the 

country. 

"Our plan is to increase the number of filling stations equipped with photovoltaic panels to 78 

by the end of the year," OMV Petrom executive board member responsible for downstream oil, 

Radu Caprau, said, as quoted in a company statement. 

By installing photovoltaic panels, more than 10% of the electricity needs of the filling stations is 

supplied from solar energy, the statement added. 

They produce more than 30,000 kWh of green energy per year in each filling station, which is 

the equivalent to an annual average consumption of eight households per year. Thanks to the 

energy produced by the photovoltaic panels, each filling station will contribute to the reduction 

of the carbon footprint by 8.3 tonnes of carbon dioxide emissions each year, according to the 

statement. 

Last year, measures taken by the company generated a reduction by 22% of the carbon 

emissions compared to 2010. 

OMV Petrom targets 27% reduction by 2025. 

Sources: Romania insider, Actmedia, Seenews 

 

Romgaz 

Some of the shareholders of Romanian state-controlled gas producer Romgaz are unhappy 

with the dividend proposed by the company's management: RON 1.61 per share. 

Calculated at the current prices of the company's shares (which has plunged with the rest of 

the market amid the coronavirus epidemic), the proposed gross dividend would bring investors 

a yield of 5.5%. 

"Considering that we share the same views with other shareholders, who have invested in 

Romgaz taking into account the company's fundamentals and the dividends paid in the past, 

we ask you to review the proposal for dividends for 2019, so that it is at least at the level of the 

previous year", according to investment fund SIF Moldova, a shareholder with almost 2% in 

Romgaz, Ziarul Financiarreported. 

In response to SIF Moldova, Romgaz says the dividend proposed is "prudent" and leaves the 

company enough funds for investments. 

"We specify that although some investment projects may be delayed, this does not mean 

canceling them," Romgaz said in a press release. 

The company's management believes that a prudent approach is needed, given the 

uncertainty that dominates the business, economic, fiscal environment as a result of the 

current context generated by COVID-19. 
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…………………………… 

Romanian state-controlled natural gas producer Romgaz is the first blue-chip company on the 

Bucharest Stock Exchange that has had its 2019 dividends approved by the shareholders. 

The company will pay a gross dividend of RON 1.61 per share, resulting in a yield of 5.8% 

based on the latest share price (RON 27.75). 

In addition to last year's net profit, the company will also distribute to shareholders part of its 

reserves accumulated in the previous years. 

The total sum to be distributed to shareholders amounts to RON 620 mln (EUR 128 mln). The 

Romanian state, which holds 70% of the company's shares, will get almost EUR 90 mln. The 

remaining EUR 38 mln will be split among the minority shareholders, which include private 

pension funds, and other local investment funds. 

The dividends will be paid as of July 24 to shareholders registered as of July 3. 

………………………….. 

Romanian state-controlled gas company Romgaz still intends to take over part of the 

participation currently owned by ExxonMobil in the Neptun Deep offshore gas perimeter 

alongside OMV Petrom, general manager of Romgaz, Adrian Volintiru, confirmed in an 

interview with Profit.ro. 

"The negotiations with ExxonMobil are blocked until the beginning of next year. Romgaz still 

targets 20% of Neptune Deep. It's not that Exxon does not want to sell. Each big oil company 

is re-evaluating its strategies in the context of the pandemic. Meanwhile, the Parliament and 

the Government are working on the Offshore Law, which could harmonize the interests [of the 

oil companies and state]," commented the Romgaz CEO. 

Volintiru also estimates that the final decision related to continuing the Trident offshore project, 

where Romgaz is a minority partner of Lukoil, would come within one to two months. A recent 

drilling campaign failed to confirm the investors' initial estimations about the reserves in this 

perimeter. 

Sources: Actmedia, Romania insider 
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Russia 

 

LNG 

Russian investment group A-Property has hired energy services company TechnipFMC to 

design a $10 billion liquefied natural gas operation in the north of the country that it hopes to 

complete by 2025 and sell LNG to Asia.  

A-Property spokeswoman Anastasia Kharitonova told Reuters that the plant and surrounding 

infrastructure in the remote northern republic of Yakutia would require a $10 billion investment.  

The LNG plant will aim to produce 13 million tonnes of LNG per year at maximum capacity and 

will be located relatively close to the Chinese border. A-Property plans to seek permission 

from the Russian government to export LNG, Kharitonova said. 

Source: Reuters 

 

Gazprom 

Gas Price 

Gazprom "expects gas prices in Europe and the Asia-Pacific region to rise two to three times 

in a few years, provided that cases of coronavirus disease fall rapidly, for example, with the 

emergence of an effective vaccine, says the head of long-term management programs for the 

development of the company Cyril Polous. 

We see that the situation with the coronavirus changes every week and has a significant 

impact on both the world as a whole and the oil and gas sector, "Polous said. 

"But if we are serious about our perspectives in the long term or even in the medium term, if 

the coronavirus situation goes V-shaped or U-shaped, but for a short period - to say that an 

effective vaccine will be developed, then we believe that prices in both Europe and Asia 

Pacific may not increase by a certain amount of dollars for MBTU, but by two or even three 

times within a few years, "he said. 

According to him, Gazprom expects gas exports in 2020 to be 166.6 billion cubic meters at an 

average price of $ 133 per 1,000 cubic meters. 

"Today we find ourselves in the following prerequisites for a scenario from which we look at 

this year's budget: gas exports are at 166.6 billion cubic meters, the average price is $ 133 per 

1,000 cubic meters," Polus said in response to a question about the company's expected 

exports in 2020 

Source: 3e-news.net 

Gas Sales 
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Gazprom recently stated that 57% of the sales in 2019 were made according to long term 

contracts linked to hub prices, 32% were according to contracts linked with oil price and 11% 

of the gas was sold at trading platforms.  
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Turkey 

 

Gas Supplies 

Russia’s Yamal liquefied natural gas (LNG) plant delivered a spot cargo to Turkey last month, 

trading sources said and data showed only the second such delivery to date as lower LNG 

prices undermine Moscow’s natural gas pipeline exports to a key market. 

In Russia, only state giant Gazprom can export natural gas via pipeline – a practice that has 

been long, but unsuccessfully, challenged by competitors – but private gas producer Novatek 

has the right to export LNG. 

Supplies of Russian natural gas via pipelines and LNG are mainly sent to Europe and Asia but 

to different customers. Moscow has long said that its gas exports should not compete but 

rather complement each other. 

However, with demand weak amid the coronavirus pandemic, super-cooled LNG is much 

cheaper than gas via the pipelines, where pricing terms are largely fixed. 

According to two traders and LNG tracking data, Turkish state energy company BOTAŞ last 

month bought a Yamal LNG cargo in the spot market from Total, one of Novatek’s partners at 

the Yamal plant. 

Rebecca Chia, an analyst with data intelligence firm Kpler which tracks LNG shipments 

globally, told Reuters that 65,000 tons of cargo originating from Yamal was delivered to 

BOTAŞ on April 13 after a ship-to-ship (STS) transfer. 

A Total spokeswoman confirmed the spot cargo delivery but declined to comment further. 

BOTAŞ declined to comment, and Novatek did not reply to a request to comment. 

Chia said that the only previous Yamal-origin LNG cargo was delivered to Turkey in early 

2019. 

Turkey’s Deputy Energy and Natural Resources Minister Alparslan Bayraktar said at least one-

third of the country's natural gas supply is expected to come from LNG in 2020. 

Speaking in an Atlantic Council meeting Thursday, he said that 44% of gas came through LNG 

in the first four months of the year but that the number would come down in the coming 

months. 

Bayraktar said 40% of LNG imports in the first four months had come from the United States, 

adding that this contributed to a $100 billion trade target between Turkey and the U.S. 

Russia supplies gas to Turkey, one of its key customers, via the TurkStream and Blue Stream 

undersea pipelines, which have a total capacity of 32 billion cubic meters (bcm) per year. 
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The TurkStream natural gas pipeline, launched by President Recep Tayyip Erdoğan and his 

Russian counterpart Vladimir Putin on Jan. 8, consists of two 930-kilometer (577.87-mile) 

offshore lines stretching from Russia to Turkey across the Black Sea, and two separate 

onshore lines that are 142 kilometers long and 70 kilometers long. 

Commercial supplies via the gas pipeline commenced on Jan. 1. 

The project has a total capacity of 31.5 bcm. The first line with a capacity of 15.75 bcm is 

designated for supplies to Turkey's domestic customers, and the second line, with another 

15.75 bcm capacity, carries Russian gas further to Europe through Bulgaria. 

Over 1.32 bcm of Russian gas was transferred to Europe from Turkey via TurkStream during 

the first quarter of 2020, according to industry sources. 

A Turkish energy source told Reuters that BOTAŞ is expected to buy more LNG in the spot 

market, while the Blue Stream maintenance allowed the company to limit purchases from 

Gazprom. 

“For BOTAŞ it makes sense to reduce pipeline imports from Russia and substitute this with 

spot LNG supplies as LNG is currently much cheaper,” said Carlos Torres Diaz, head of gas 

markets at Oslo-based energy consultancy Rystad Energy. 

He estimates that the price for pipeline imports from Russia to Turkey will stand at around $6.5 

per million British Thermal Units (MMBtu) in the second quarter compared to $1.50-$2 per 

MMBtu for spot LNG deliveries. 

“A fall (in gas sales to Turkey) will be even deeper in the second quarter,” a Gazprom source 

told Reuters. 

Source: Daily Sabah 

 

Star Refinery 

STAR Refinery, a subsidiary of Azerbaijani-integrated drilling and well services management 

corp SOCAR, is continuing to produce at full capacity, an official from the company said, 

despite a sharp decline in product demand in light of the ongoing coronavirus pandemic. 

SOCAR Turkey Refinery and Petrochemical Business Unit Chairman Anar Mammadov said 

that, thanks to the company’s integrated works with Turkey's leading petrochemical 

manufacturer Petkim, Star Refinery was surviving the pandemic with possibly less harm and 

continues its production. 

Mammadov said in an interview published by Turkish daily Dünya on Friday that as the 

Azerbaijani state oil company they would, of course, suffer some coronavirus-related impact, 

despite Azerbaijan’s reducing its risk by increasing the share of natural gas in its budget. 

STAR Refinery does not produce oil in Turkey but rather buys crude oil and processes it in the 

country. The business chief noted that a reduction in the costs of raw materials had been 

beneficial to activities. 
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Mammadov further explained that although demand for jet fuel had reduced almost 

immediately after the coronavirus caused flights to be halted, along with travel restrictions 

worldwide, thanks to its operational flexibility, STAR Refinery was able to switch almost all of 

this capacity to diesel fuel, normally having an annual jet fuel production capacity of 1.6 million 

tons. 

He noted that until the aviation sector returned back to normal, the company would continue in 

this way of production. 

Claiming that integration with Petkim lay within the foundational philosophy of STAR Refinery, 

Mammadov stressed that today Petkim would be taking all of its main raw material, naphtha, 

from STAR Refinery. 

“The integrated structure of the two facilities creates a shield for us in these processes,” he 

highlighted. 

Although OPEC countries agreed on a cut in production from May 1 to June 30, the wave of 

pessimism reflected in the International Energy Agency's (IEA) report has pushed Brent oil 

prices below $30. 

Commenting on the prices, Mammadov said it would not be possible to say how permanent 

the situation of the market would be, “but I think normalization will occur in the medium term. 

In order for the markets to stabilize, oil prices should reach $45-$55.” 

Oil production from the oil giant's fields of operation increased by 3.7%, while gas production 

rose by 16% in the first quarter of 2020, according to the company's quarterly figures released 

earlier on Tuesday. 

SOCAR produced 1.92 million tons of oil in the first quarter of this year, compared to 1.85 

million tons in the same period of 2019. 

The company's gas production reached 1.81 billion cubic meters in the first quarter of 2020, 

from 1.56 billion cubic meters in the January-March period of last year. 

Export figures of the company show that SOCAR exported about 5.4 million tons of crude oil 

and 3.5 billion cubic meters of natural gas in the first quarter of this year. 

Over the same period of 2019, SOCAR, which is the largest private-sector investor in Turkey, 

exported about 5.8 million tons of crude oil and 3.2 billion cubic meters of gas. 

Source: Daily Sabah 

 

Tupras 

Turkish refinery company Tüpraş has revised its 2020 expectations amid the negative impact 

of the COVID-19 pandemic on oil demand and prices. 



15th of May 2020 

 

www.bbspetroleum.com page 51 

“Our 2020 expectations, which were disclosed on Feb. 12, are revised due to global pandemic 

of COVID-19’s negative impact on petroleum products demand and margins, as well as drop 

in Brent oil price,” the company said in its filing posted on the Public Disclosure Platform (KAP) 

website on April 21. Tüpraş revised its 2020 production expectation down from 28 million tons 

to 24 tons, whereas it lowered its sales estimate from 29 million tons to 25 million tons due to 

decline in demand. 

“As a result of these changes, our 2020 capacity utilization expectation is revised from 95-100 

percent to 80-85 percent,” it said. 

Tüpraş’s net refining margin expectation was revised from $4.5-$5.5 per barrel to $3-$4 per 

barrel, according to the statement. The company also decreased its refining investment 

expectation from $200 million to $125 million.  

“During the preparation of the expectations above, it has been assumed that Covid-19’s 

negative impact on crude oil and petroleum products demand will begin to decrease by June 

and normal economic activity will resume starting from August,” said Tüpraş. 

Tüpraş has four refineries in the northwestern industrial province of Kocaeli, the Aegean 

province of İzmir, the Central Anatolian province of Kırıkkale and the souhteastern province of 

Batman with a total crude oil processing capacity of 28.1 million tons per year. 

………………………………. 

Turkey’s largest oil refiner Tüpraş will temporarily stop production at its 220,000-barrel-per-day 

İzmir oil refinery as coronavirus lockdowns hit fuel demand, the firm has said in a stock 

exchange filing. 

Output at the refinery, which has an annual processing capacity of 11.9 million tons, will be 

suspended from May 5 until July 1, according to the filing. 

“We have revised downwards our expectation for our 2020 production in line with the negative 

impact of global Covid-19 outbreak on fuel demand. In this framework, our production at İzmir 

Refinery will be temporarily and in phases halted,” the company said. 

Tüpraş, owned by Koç Holding, is operating 4 refineries with a total processing capacity of 30 

million tons. 

The company also holds more than half of the country’s petroleum products storage capacity 

of nearly 7 million cubic meters, or 44,000 barrels. 

After the crash in oil prices in early March, Turkey’s storage tanks filled up, according to local 

media. 

Under normal level of demand conditions, that amount of oil would be consumed in Turkey in 

about 70 days. However, the demand is low due to the intercity and international travel 

restrictions imposed by the government to curb the spread of the coronavirus pandemic. Flag 

carrier company Turkish Airlines has suspended all domestic and foreign passenger flights 

until May 28. 
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Source: Hurriyet Daily News 
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Ukraine 

 

Gas Transmission 

The operators of the gas transmission systems of Ukraine and Hungary on May 1 will launch 

virtual gas reverse by combining two physical points of gas transmission at the countries' 

borders into one virtual one, head of Gas Transmission System Operator of Ukraine (GTSOU) 

Serhiy Makogon has said. 

"We are not resting on our laurels. Today is a new breakthrough – we have combined the two 

physical points of gas transmission on the Ukraine-Hungary border into one virtual one, which 

includes two physical ones," he wrote on his Facebook page. 

According to him, this will provide traders with the ease and flexibility of purchasing capacities 

at the border, and GTS operators with flexibility in planning physical flows. 

"It's no longer necessary to book a specific physical point, just choose the direction of gas 

transportation, and the operators themselves decide on the method of physical transportation 

of gas ... There is no need to transport flows in opposite directions – offset flows are offset, 

and this saves fuel gas," Makogon said. 

In addition, gas import capacities are significantly increasing, so now the entire transit/export 

volume can actually be imported due to the virtual reverse mechanism. 

Source: Interfax 

 

Oil Storage 

Ukraine has large volumes of vacant oil storage facilities and today the country could take 

advantage of using them in the conditions of the oil prices turned negative, Naftogaz Executive 

Director Yuriy Vitrenko has said. 

"It seems that the oil storage business is the most profitable right now. We must not miss the 

opportunity and monetize it as much as possible," he wrote on Facebook on Tuesday night. 

"In Ukraine there is a large oil transportation system where one can store oil, one working 

refinery (Kremenchuk) with significant storage facilities, as well as many oil refineries that have 

been shut down for a long time, but which at least had such facilities," Vitrenko said. 

He also said with reference to other sources that the Ministry of Defense several decades ago 

had a huge storage facility with a capacity of 1 million tonnes. 

Vitrenko said that the country should try to preserve not Russian oil, but oil from other oil 

producing countries. 
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"The situation with gas in Europe is different, but no one knows what to expect. Maybe our gas 

storage facilities will soon become the most profitable business," he said. 

Vitrenko said that a drop in the price of oil futures in the world means that sellers are willing to 

pay for oil to be taken, since it is nowhere to store, and it is impossible to stop production 

without significant losses in the future. 

Source: Interfax 

 

Renewables 

The National Commission for Energy, Housing and Utilities Services Regulation (NCER) has 

said that it required to temporarily ban building new renewable energy facilities until the issue 

with the development of green power generation is settled. 

The corresponding proposals during a roundtable devoted to overcoming crisis phenomena in 

the Ukrainian energy sector held on Tuesday were voiced by member of the commission 

Dmytro Kovalenko during the regulator's presentation of its view on resolving renewable 

energy problems. Kovalenko, who presented the "hard" and "light" scenarios, said that the 

time constraints on the construction of new green generation facilities are necessary 

measures in the short term, regardless of the scenario. 

The first option provides for a reduction in the feed-in tariff for solar power plants and wind 

farms to 9 and 8 eurocents per 1 kWh, respectively, which will lead to savings of UAH 15 

billion. 

To ensure that investors have an unbiased attitude to their legitimate expectations, it is 

proposed to provide them with the opportunity, by decision of the country's government, to 

receive reimbursement of capital, operating and financial expenses incurred by 2030 yielding 

a rate of return of 10-year government domestic loan bonds in euros with a margin of 2 

percentage points (pp), taking into account previously received funds for the feed-in tariff. 

As an alternative, it is also considered the possibility, after reimbursing investors of capital, 

operating and financial expenses, to introduce by 2030 a feed-in premium to the price on the 

day-ahead market at the level of 3.8 eurocents per 1 kWh for solar power plants and 1.3 

eurocents for wind farms. 

In addition, the "hard" scenario provides for the creation of a strategic reserve of UAH 7 billion 

to ensure operational security. It is proposed to form such a reserve by increasing the dispatch 

rate of Ukrenergo. 

In turn, the "light" option provides for a reduction in the feed-in tariff by 30% for solar power 

plants and by 15% for wind farms, which, according to the regulator, will result in savings of 

UAH 11 billion. 

Each of the two indicated scenarios provides for the possibility of free restrictions on the 

generation of renewable energy in the amount of no more than 20%, the introduction of 100% 

responsibility for misbalances, the provision of a mechanism to compensate for the limitation 
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of renewable energy on the basis of a dispatcher's command, as well as the cancellation of a 

reduced tariff for household customers on the first 100 kWh of consumed electricity in the 

amount of 90 kopecks per kWh. 

Source: Interfax 

 

Ukrgazvydobuvannia 

JSC Ukrgazvydobuvannia, following the results of a tender, has signed a production 

enhancement contract (PEC) with Expert Petroleum for 15 years on a comprehensive 

increase in gas production on the company's fields in Western Ukraine, the press service of 

the Naftogaz group has said. 

"Within the first ever full-scale production enhancement contract in the history of Ukraine's oil 

and gas industry, the Western partner has committed to about UAH 1 billion (conversion of 

$30 million, based on the forecast course) into intensification, drilling and development of 

infrastructure in the first five years of cooperation and, potentially, make additional investments 

after that. Partnership between Naftogaz and Expert Petroleum will generate at least an 

additional 300 million cubic meters of gas within five years from 13 small fields in Western 

Ukraine," Naftogaz said in a press release. 

"International partnerships developing is one of the key vectors of Naftogaz' transformation 

program. The agreement assumes the largest foreign investment in Ukraine's gas production 

over the last 5 years. This money will be directed into development of those small-size 

depleted fields for which Naftogaz does not have enough own resources under the 

circumstance of significant drop in prices for energy resources," Naftogaz Group's Chief 

Transformation Officer Otto Waterlander said. 

"The contract between Expert Petroleum and Ukrgazvydobuvannia is concluded for 15 years, 

with the possibility of extension for another 10 years. To execute this contract and its related 

services, Expert Petroleum has registered a dedicated Ukrainian company which will be a 

party to the contract. Naftogaz Group will approve the development plans, annual work 

program and budget, proposed by the operator company on these fields. The operator will 

receive a fixed fee for support of the baseline production (at the level of current operating 

costs of Ukrgazvydobuvannia, taking into account the inflation component) and for achieving 

incremental production. The full ownership of the extracted production, geological licenses and 

existing assets will remain with Ukrgazvydobuvannia," the report says. 

Source: Interfax 
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Pipelines and Supply Options 

 

EastMed 

A joint venture between Greek utility DEPA and Italy’s Edison is seeking to shortlist two 

contractors to build part of a pipeline to carry natural gas from the eastern Mediterranean’s 

rapidly developing gas fields to Europe, DEPA said on Thursday. 

European governments and Israel last year agreed to proceed with the $6 to $7 billion so-

called EastMed project. The pipeline is expected initially to carry 10 billion cubic metres of gas 

per year from Israeli and Cypriot waters to the Greek island of Crete, on to the Greek mainland 

and into Europe’s gas network via Italy. 

Recently DEPA has signed a letter of intent with Energean, a gas producer with a focus on the 

Eastern Mediterranean, to buy two billion cubic metres of gas annually from Energean’s gas 

fields off Israel via the planned pipeline. 

…………………….. 

An international agreement to build the EastMed gas pipeline, which will carry natural gas from 

the East Mediterranean to Europe through Greece, was submitted to Parliament on Tuesday 

for ratification. 

The agreement was signed by Greece, Cyprus and Israel on January 2, 2020, in the presence 

of the leaders of the three countries. 

The 1,900-kilometer (1,300-mile) EastMed pipeline is intended to provide an alternative gas 

source for energy-hungry Europe, which is largely dependent on supplies from Russia and the 

Caucasus region. 

The pipeline will carry 10 bln m3 of gas per year, with an extension capacity of 20 bln m3 per 

year. It will stretch from the Levant Base to the Florovouni area of Thesprotia prefecture, in 

northwestern Greece, where it will connect with the submerged Greek-Italian pipeline. 

The section up to Italy is estimated to cost six billion euros. 

Greece-based IGI Poseidon, which involves Greece's Public Gas Corporation (DEPA) and 

Italy's Edison as equal partners, are tasked with the construction of the pipeline. 

The effort to claim offshore energy deposits in the southern Mediterranean has created new 

tensions between Greece and Cyprus, and Turkey. 

Source: Ekathimerini 
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BRUA 

The failure this week of the process to attract interest in expanded gas export capacity from 

Romania to Hungary was a bad sign for new developments in the Black Sea, industry officials 

and sources said for www.spglobal.com. 

The final round of the open season procedure for the ROHU gas link -- which would have 

expanded cross-border capacity to 4.4 Bcm/year from the planned 1.75 Bcm/year -- was 

declared unsuccessful and the procedure terminated. 

The failure of the ROHU process -- the second phase of the Bulgaria-Romania-Hungary-

Austria (BRUA) pipeline project -- was seemingly triggered by a classic 'Catch 22' situation. 

No shippers would want to commit to using the capacity without guarantees of new Romanian 

gas production from the Black Sea, while upstream developers are not likely to move forward 

with projects without a guarantee of future export capacity. 

The biggest project under development in the Black Sea is the ExxonMobil-operated Neptun 

discovery, which remains on hold due to regulatory changes in Romania and now the industry 

downturn which has seen corporate spending slashed. 

A final investment decision on Neptun -- which could hold up to 84 Bcm of gas -- has been 

repeatedly delayed. 

"By definition, there is no need for that [export] capacity without Neptun, but Neptun does not 

work without that pipeline," an industry source said. 

ExxonMobil -- which has put its 50% operating stake in Neptun up for sale -- told S&P Global 

Platts it had "nothing further to share on Romania right now". 

Its 50% partner in the project, Austrian-owned OMV Petrom, also declined to comment. 

Other upstream players in Romania see the failure of the ROHU/BRUA phase 2 capacity 

process as a setback for the industry. 

Mark Beacom, CEO of Black Sea Oil & Gas (BSOG), said his Midia project offshore Romania 

would not be impacted, but it did not bode well for new projects. 

"The inability to have a successful process for BRUA-2 does not directly impact our Midia 

project as we are connected to the T1 transit line which allows for capacity access for our gas 

to both domestic and export markets," Beacom told Platts. 

But, he said, "the lack of a free and transparent market as a result of poor connectivity to 

outside markets undermines the investor confidence in developing any gas in Romania." 

"New developments in the Black Sea will need BRUA-2 just as BRUA-2 needs new Black Sea 

developments. They are intrinsically linked," Beacom said. 
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Private equity-backed BSOG and Romanian gas grid operator Transgaz last September 

signed the order to begin development work to bring gas from the $400 million Midia project 

into the national grid. 

Gas from Midia -- estimated to hold some 10 Bcm of gas -- was expected to flow in Q1 2021. 

Romania's total gas output last year totaled 108 TWh (10.2 Bcm), according to data from 

Romanian energy regulator ANRE, with only negligible gas exports and imports from Russia to 

help meet demand. 

Despite the setback, an industry source said the ROHU capacity process could be relaunched 

in the future once there was more clarity around Neptun. 

"My assumption is that the open season will be revised at some point next year, and OMV 

Petrom will bid for the capacity. Hungary is very keen to get that gas flowing its way," the 

source said. 

Despite no current movement on the Neptun FID, another industry source said preparations 

for the project were continuing. 

"ExxonMobil is proceeding with preparations for the design notification to the relevant 

authority," the source said. 

While not a big engagement for the US major as its commitment to Neptun is not yet binding, it 

showed that the project was "still on", the source said. 

In the meantime, the sales process for ExxonMobil's stake will likely continue. 

The company confirmed in November it was providing information to third parties that may 

have an interest in its share. 

Romania's state-controlled gas producer Romgaz has said it wanted to take a stake of 15%-

20% in Neptun, while other companies reportedly interested include Russia's Lukoil and 

Poland's PGNiG. 

"I suspect that the deal will be revived later in the year when we have better visibility on macro 

and price trends," a source said. 

…………. 
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For FGSZ. the economic test was not passed. The required PVuc was HUF 38,313,956,616, 

whlle the actual PVuc calculated írom the result of the capaclty allocatlon was HUF 

26,057,711,148. 

For Transgaz. the economic test was not passed. The required PVuc was RON 

1,486,567,710, while the actual PVuc calculated írom the result of the capaclty allocatlon was 

RON 900,916,186. 

The Binding Open Season Procedure was terminated together wlth the all capacity booking 

contracts concluded under the Binding Open Season Procedure. 

The allocated capacities from Romania to Hungary exceeded the minimum 70% of the offered, 

but for half of the offered time for booking.  

Source: Actmedia, FGSZ 

 

TurkStream 

According to Gazprom recent statements, additional capacities will be available in Bulgaria  in 

2020. In Serbia the pipeline will be fully operational in December 2020. In Hungary an open 

season has started with full capacity to be reached by October 2022. FGSZ informed earlier in 

January that had submitted a modified version of the Rulebook about the Open Season 

Procedure to the Hungarian energy regulator, subject of public consultation and final approval. 

Source: Gazprom, FGSZ 
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Nord Stream 2 

Germany’s energy regulator on Friday declined to grant a waiver of European Union gas 

directives to the operators of the Nord Stream 2 pipeline, dealing a fresh blow to the project to 

carry gas from Russia to Germany under the Baltic Sea. 

Nord Stream 2, designed by Russia’s Gazprom to increase direct shipments to Europe, is far 

behind schedule and has faced political opposition from Washington, as well as from Ukraine 

and Poland through whose territory Russian gas is shipped to consumers in western Europe. 

Germany’s pipelines regulator, the Bundesnetzagentur, said the project was not exempt from 

EU unbundling rules that require separate operators for the production, transport and 

distribution of energy for the section that runs through German territory. 

A German Economy Ministry spokesman declined to comment on the authority’s decision. 

The regulator said the Nord Stream 2 consortium - which also includes Uniper, Wintershall-

Dea, Royal Dutch Shell, OMV and Engie - did not qualify for an exemption because the 

pipeline had not been completed by May 23, 2019. 

The dispute over regulation does not affect the ongoing construction of the pipeline, but may 

add to operating challenges. 

Nord Stream 2 is expected to open around early 2021 after numerous delays. 

A Russian pipe-laying vessel, Academic Cherskiy, is ready to travel from near Kaliningrad to 

Bornholm and complete the remaining 160 km (100 miles) after its predecessor Allseas had to 

abandon work because of a threat of U.S. sanctions. 

The consortium, whose five Western partners put up 50% of the finance for the pipeline, said 

that although not physically complete, the project had been economically functional, with 

billions of euros of investments made in good faith. 

It said it has a month to evaluate the decision and to consider further action and that the 

definition of completed can be contested as clashing with fundamental rights in EU law. 

Before the latest German ruling, it had asked the European Court of Justice to nullify the EU 

regulation that could prevent it operating and called for arbitration under the international 

energy charter that protects investments. 

Source: Reuters 

 

Yamal-Europe Gas Pipeline 

There is another “gas deadline” approaching as the transit contract for the volumes shipped 

via the Polish section of the Yamal – Europe pipeline expires in May 2020. 
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In 1993 Gazprom and Polish state-owned gas company PGNiG established a joint-venture 

company (EuRoPol Gaz S.A) to build and operate the Yamal-Europe pipeline. In this respect, 

PGNiG was the first European company to create a new joint gas transportation company with 

Gazprom after the end of the Soviet Union. 

The pipeline was commissioned in 1996. Upon completing the last compressor station in 2006, 

the pipeline became fully operational and reached its planned capacity of 33 bcm/year. 

The transit deal was followed by a supply agreement signed in 1996. In November 2019, 

PGNiG formally declared its intent not to renew the contract which is expiring in 2022. 

Source: Euractiv 
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Companies 

 

Total 

French energy major Total said on Wednesday it was awarded several solar power generation 

projects with a total capacity of around 135 megawatts (MW) in France’s latest round of 

tenders awarded by energy market regulator CRE.  

Total said the projects will be operated through its Total Quadran subsidiary.  

The largest project in the lot is a 50 MW ground-mounted solar project at the site of the 

company’s former refinery in Valenciennes in northeast France. It is expected to be completed 

in 2022. 

Another 25 MW capacity project, also expected to be completed in 2022, will be constructed 

near its Grandpuits refinery in the Paris region. 

……………………. 

The energy companies Total of France and Eni of Italy have followed the example of 

ExxonMobil and suspended their planned drilling activities in Cyprus’s exclusive economic 

zone this year due to concerns about the impact of the coronavirus pandemic, Kathimerini 

Cyprus has learned.  

The consortium sent a letter to Cypriot authorities last week announcing their decision, 

Kathimerini Cyprus has reported. According to the decision, the consortium is postponing its 

planned activities in Cyprus’ EEZ until next year. The letter notes that the activities have not 

been cancelled, which Nicosia regards as a positive development. 

Eni and Total had been scheduled to start drilling in Block 6 of Cyprus’ EEZ and to have 

continued in two other blocks.  

US energy giant Exxonmobil has also postponed its planned activities in Block 10 until 2021. 

Sources: Reuters, Ekathimerini 
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