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15th of February 2020 – 15th of March 2020 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15th February 2020 and 15th March 2020 US WTI average spot crude 

oil price was $44/bbl. Oil price slumped down to $30/bbl because of coronavirus and after 

Saudi Arabia and Russia did not agree to cut oil output. 

Henry Hub average spot gas price was $1.88/mmBtu ($72/1000 cbm).  

In Europe, at Central European Gas Hub, the average day ahead gas price was around 
€10.2/Mwh ($125/1000 cbm; ECB average exchange rate, 11.2 Mwh per 1000 cbm).  

Bulgaria. Day-ahead gas prices at Bulgarian Gas Exchange (Balkan Gas Hub) in February  
were in the range between €17.9/Mwh and €20.5/Mwh.  

Bulgaria has agreed a 40% cut in the price of natural gas it imports under its long-term import 

contract with Russia, its dominant gas supplier. 

On March 2, 2020, Bulgargaz EAD and Gazprom Export signed an Addendum to the Contract 

for the Supply of Natural Gas, which agreed on a new mechanism for pricing the delivery price 

under a hybrid formula including the oil component and hub indexation, which is prevailing in 

the formula (hubs in Italy, Germany and the Netherlands). The Contract expires in 2022. 

Negotiations between the two companies for price review were conducted under the terms of 

the "price review mechanism" set out in the Commitments made by Gazprom Export LLC to 

the European Commission in case AT.39816 - Gas deliveries in Central and Eastern Europe. 

The amendment will enter into force on 01.03.2020 and the pricing will continue to be on a 

monthly basis. 

Pursuant to the Addendum and the Commitments made by Gazprom Export to the European 

Commission, the new pricing formula shall be applied retroactively with effect from 05.08.2019 

- the date on which Bulgargaz EAD sent Gazprom Export a request for review of the price of 

gas. 
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The implementation of the new price mechanism will lead to differences in the delivery prices 

for the period 05.08.2019 - 29.02.2020, and a refund from Gazprom Export to Bulgargaz EAD. 

In accordance with the above, Bulgargaz EAD proposed to the energy regulator to approve 

the natural gas price for April 2020 for the amount of BGN 26.21/MWh (EUR 13,4 /Mwh, 

excluding prices for access, transmission, excise duty and VAT) for final suppliers of natural 

gas and for persons who has been issued a license for production and transmission of heat. 

According to an amendment to the energy act, as of 01.01.2020, Bulgargaz is no longer 

obliged to receive approval for the price for gas consumers, and have proposed to add to the 

contracts with the gas consumers to use the prices proposed to be approved by the regulator 

for end suppliers (gas distribution companies) and persons, who have licenses for heat 

generation and transportation (district heating companies). So the gas consumers can either 

continue being supplied by Bulgargaz, or choose another supplier. 

Greece: The average daily reference price reported by DESFA in February was €9.3/Mwh 

Romania: The day-ahead average gas price for February at the Romanian Commodity 
Exchange (BRM) was 66.5 RON/Mwh (€13.9/Mwh; average exchange rate of ECB).  

Ukraine: The average gas price for February 2020 quoted on the Ukrainian Energy Exchange 
was 4803 UAH/1000 cbm, without VAT (€17 /Mwh; 10.57 Mwh per 1000 cbm; exchange rate 
quotation at oanda.com). 

The Antimonopoly Committee of Ukraine has opened a case about the possible abuse of 

monopoly position by Naftogaz Ukrainy when setting natural gas prices for the households. 

Turkish import gas prices was $250/1000 cbm in Q1 2020 (€21.6 /Mwh, 10.5 Mwh in 1000 

cbm, ECB exchange rate) and is expected to decrease in Q3 2020 to $180/1000 cbm, (€15.8 

/Mwh). 

Capacity Bookings at RBP  

Daily Bookings in February   

In February daily bookings were made on the border between Bulgaria and Greece towards 

Bulgaria. 39.4 Gwh/d were offered and up to 4.7 Gwh/d were reserved at the price of 

€3.36/Mwh, no auction premium. 

On the border between Bulgaria and Romania at Ruse towards Bulgaria 20.7 Gwh/d were 

offered and up to 2.9 Gwh/d were reserved at the price of €2.45/Mwh, no auction premium. 

Monthly Bookings for April 

After the announcement of the new lower price in Bulgaria in the contract between Gazprom 

and Bulgargaz, 56.7 Gwh/d were offered on the border between Bulgaria and Greece towards 

Greece and 7 Gwh/d were booked at the price of €1.46/Mwh, no auction premium. 
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Oil Supply 

Iran will reduce oil production projects because of lack of funds and drop in income from oil 

exports caused by US sanctions. 

Belarus: Russia has proposed a new price formula mechanism for future oil supplies to 

Belarus, which will partially compensate for the taxes introduced last year. Previously Russia 

had had been supplying crude oil and oil products to Minsk with no export fee under a duty-

free deal between Russia, Belarus and Kazakhstan, but it amended its tax code in 2019 to end 

that arrangement. 

Belarusian state energy company Belneftekhim said refineries were currently working at half 

their capacity after Belarus failed to agree with Russia on the supply of oil. 

Belarusian president appointed a new deputy prime minister to oversee the petrochemical 

industry. 

Gas Supply and Trade 

Romanian Transgaz has committed to make available minimum export capacities totalling 3.7 

bcm per year at two interconnection points between Romania and Bulgaria - Giurgiu/Ruse and 

Negru Voda I/Kardam, and 1.75 bcm per year export capacities at the interconnection point 

between Romania and Hungary. 

Romanian Gas Exchange. ANRE has launched a public debate of a proposal that gas 

producers must sell on the exchange an annual quota of 30% of output, between July 1, 2020 

and December 31, 2023 because of the low liquidity of the gas market in Romania. 

Ukraine: Gas Transmission System Operator of Ukraine (GTSOU) launched a virtual natural 

gas reverse flow of 10 mln cbm per day from Slovakia on March 1, 2020, which was earlier 

impossible under the previous gas transit contract with Russia's Gazprom. Currently Ukraine 

imports gas from Slovakia from the interconnector Vojany-Uzhgorod. 

Electricity Production & Consumption 

Turkey: According to EBRD, renewables in Turkey are becoming fully cost-competitive with 

fossil-fuel generators, even without including the cost of carbon. 

Turkey's first integrated solar cell production factory in Ankara will start operating and it will 

supply the biggest solar project of 1000 MW, the tender for which included the solar panels to 

be produced in Turkey. 

Romania: EU offered non- reimbursable funds to Romanian energy consumers to invest in 

their own co-generation facilities. 

Romanian state owned coal and power complex CE Oltenia,  plans to develop  four 

photovoltaic parks of 310 MW over the contaminated land with 15%  average annual capacity 

utilization and lifetime of 20 years. The company hopes the financing of the project to be with 

EU decarbonisation funds. CE Oltenia intends to replace coal with gas-fired electricity and 
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renewables. Recently it received 1.2 billion EUR from the state to cover the cost of CO2 

emissions, which was approved by the Energy Commission under the condition that the 

money will be returned in six months, which Romanian government said is not possible to 

happen. 

Serbian Elektroprivreda Srbije has signed a preliminary agreement for the construction of the 

350 MW Kolubara B coal thermal power plant with Powerchina, after the EBRD said it was not 

interested in financing the plant, due to its policy for limiting lending for coal-fired power plants 

construction projects. 

Albanian electricity TSO will create a power exchange and will invite bids for shareholders. 

The state, through the TSO, will keep 35% of the shares, while experienced power exchanges 

can bid for up to 24.5%, TSOs – up to 20.5% and traders – up to 10%. The power exchange 

will operate day-ahead and intraday trading platforms. 

Legal and Regulatory Framework 

Serbia: Serbian energy regulator certified the company Gastrans as an independent natural 

gas transport operator. 

EU: According to an EU proposal, countries, which have not agreed to the 2050 climate plan, 

would face a 50% cut from the EU’s Just Transition Fund. 

Decarbonisation 

EU: Shell and Gasunie plan to build a plant for production of hydrogen based on water 

electrolysis using electricity from wind generators. The produced hydrogen will be transported 

by existing pipelines to industrial customers in the Netherlands and northwest Europe. 

The European Commission outlined the coal regions, which will be eligible for receiving shares 

from the €7.5 billion Just Transition Find. 

European Parliament voted in favour of increasing the EU’s 2030 emission cuts target to 55% 

and a net-zero mid-century target. 

According to the draft of the EU Climate Law, some countries, for which it  will be difficult to 

comply with the 2050 net-zero emissions target, like Poland, will be given more time to comply 

at the expense of other countries, liked Finland,  which declared that they can comply earlier. 

Upstream 

Israel: Energean said that the Karish Project remains on track to deliver first gas in 1H 2021, 

while it is working with its contractors in China to mitigate any delay to the FPSO delivery amid 

coronavirus outbreak. 

Romania: Romgaz was quoted to be interested in acquiring a 20% stake in Neptun Deep. 

OMV said they do not intend to withdraw from Neptune Deep in the Black Sea. 
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The Romanian minister of energy and economy said that the reason why ExxonMobil does not 

start developing Domino gas field is the ordinance (OUG) 114 that capped the gas price for 

producers. ExxonMobil said that they are not committed to leave Romania, but are only testing 

the market. The energy minister said that anyone can buy the shares of ExxonMobil in Neptun 

Deep, but has to have the approval of the State Security Council. 

The Romania National Agency for Mineral Resources (ANRM) could announce only the 22 

onshore blocks in the XI round of concessions, because in the case of the six offshore areas 

there is still judicial uncertainty. 

Bulgaria: Shearwater announced the award of a large 3D acquisition and Fast Track 

processing project in the Black Sea by Total. The three months survey covers 5,500 sq. km in 

the Han Asparuh block 1-21 in Q1 2020 and will be carried out by Oceanic Vega. 

Cyprus recently said that Total and ENI will start drilling in Block 6 of Cyprus’ exclusive 

economic zone on schedule in April despite an “escalation” in tension from Turkey, followed by 

Exxon and Qatar Petroleum at a later date. 

Turkish Petroleum Corporation announced a gas discovery of 200 mcm in the Thrace basin. 

Ukraine: Ukraine decided to split the Dolphin block offshore Black Sea into two parts, 8300 sq 

km and 7500 sq km respectively, and start PSA tenders in March when competitive terms will 

be prepared. 

Pipelines Projects and Supply Options 

EastMed: Bulgarian President Rumen Radev said his country wishes to participate in the 

trilateral cooperation among Cyprus, Greece, and Israel in the energy field, saying his country 

is a "natural continuation" geographically. 

Nord Stream 2: The Higher Administrative Court of Berlin has ruled that the construction of 

Nord Stream 2 pipeline project could continue, rejecting a complaint over a plot of land. The 

pipeline will pass underground through the plaintiff’s land. 

Companies 

RWE plans to sign a memorandum of understanding with PPC for the joint construction of 

RES projects in Greece, including a 2.5-gigawatt photovoltaic park and transforming some 

PPC lignite power plants into biomass plants. 

After Romanian Nuclearelectrica cancelled negotiations with Chinese partners, it said it is 

ready to develop a new reactor on its own, but will need state guarantees. 

DEPA: Shell, Enigie in partnership with GEK Terna as well as MET wIll bid for acquiring the 

trading activities of DEPA separated in a special company DEPA Commercial. 

Greece received nine expressions of interest from investors for the sale of DEPA 

Infrastructure, Italgas among them. 
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Romania's Hidroelectrica has launched a new tender for equity advisory services for an initial 

public offering. Hidroelectrica said it is seeking the approval of its shareholders to submit a 

final bid to take over the Romanian assets of CEZ. 

OMV signed an agreement with Mubadala Investment Company to acquire additionally 39% 

and reach a 75% stake in Borealis petrochemical company, which will be the biggest 

transformation in OMV’s history. 

OMV and VERBUND, Austria's leading electricity company and one of the largest hydropower 

producers in Europe, announced opening negotiations on an exclusive basis for the possible 

sale/purchase of the 51% stake in Gas Connect Austria GmbH. 

OMV started sales of its filling stations in Germany. 

Yukos: The Hague court of appeals ruled in favour of Yukos against the Russian state, which 

may have to pay $50 billion. The 15-year legal case is for the expropriation of Yukos assets by 

the Russian state. The state will appeal the decision of the court.  
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Oil Price 

 

Oil Price 

Oil crashed the most in 29 years as Saudi Arabia and Russia vowed to pump more in a battle 

for market share just as the coronavirus spurs the first decline in demand since 2009. 

Futures slumped by about 25% in New York and London Monday as Moscow and Riyadh 

began an all-out price war after the collapse of talks between members of the OPEC+ alliance 

last week. 

Saudi Arabia slashed its official crude pricing and is threatening record output. Russia’s largest 

producer, meanwhile, said it will ramp up production next month. What’s more, all of the 

annual growth the International Energy Agency had anticipated last month has been erased, 

and oil demand is now expected to contract by 90,000 barrels a day this year. 

The oil crash sent shock-waves across markets, with U.S. stocks going through one of the 

biggest sell-offs since the financial crisis, Treasury yields plummeting, and credit markets 

buckling. Stocks of energy producers were dragged down, and explorers including Occidental 

Petroleum Corp. and Parsley Energy Inc. planning drilling cuts. 

“We’ve never experienced anything like this before,” says David Tawil, president of Maglan 

Capital in New York. “There was demand weakness before and this clash of the titans 

between Russia and Saudi is the ultimate shock. In the near term, markets are going to be 

absolutely chaotic and it’s going to be an overwhelming time for the entire industry.” 

The Saudi-Russia price war could wipe out the results of three years of OPEC+ production 

cuts in a single month. 

Monday’s oil collapse resonated through energy-industry stocks. Exxon Mobil Corp. saw its 

stock drop the most in 11 years, while smaller shale drillers in West Texas also slumped. 

Shares of Hess Corp., Occidental Petroleum, and Chevron Corp. all suffered double-digit 

losses. 

“There will be almost no place to hide,” Stewart Glickman, energy analyst at CFRA Research 

said in a note. “Exploration and production, of course, will be worst off since their fortunes wax 

and wane with crude oil prices.” 

The Energy Information Administration said it’s delaying the release of its monthly Short-Term 

Energy Outlook to allow time to “incorporate recent global oil market events.” 

Brent for May settlement fell 24% to settle at $34.36 on the London-based ICE Futures Europe 

Exchange after tumbling to $31.02 earlier in the session. 

West Texas Intermediate crude for April slumped as much as 34% to $27.34 a barrel on the 

New York Mercantile Exchange. The U.S. benchmark settled at $31.13. 
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The shocks in supply and demand have also reverberated across time-spreads, options and 

volatility. Brent’s three-month price structure widened sharply as oil for prompt delivery 

collapsed against later shipments. 

It moved deeper into contango, a sign of bearishness and oversupply, making it profitable for 

physical traders to buy crude and put it into storage, either in onshore tank farms or at sea on 

tankers. 

“Markets are bracing for oil prices in the 20s,” said Ellen Wald, president of Transversal 

Consulting and a nonresident fellow at the Atlantic Council’s Global Energy Center. “I don’t 

think production can win this war. There’s not enough demand for it. That’s the difference 

between 2014 and today.” 

Source: Bloomberg 
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EU 

Capacity Bookings at RBP  

Daily Bookings in February 2020 

 

Day-ahead Capacity Reservation at RBP: Firm and Bundled Capacities

No Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh

1 Kulata (BG)/Sidirokastron (GR) 2020.02.07. DESFA S.A. Bulgartransgaz EAD 39.4 2.0 3.36 0

2 Kulata (BG)/Sidirokastron (GR) 2020.02.08. DESFA S.A. Bulgartransgaz EAD 39.4 0.6 3.36 0

3 Kulata (BG)/Sidirokastron (GR) 2020.02.09. DESFA S.A. Bulgartransgaz EAD 39.4 0.4 3.36 0

4 Kulata (BG)/Sidirokastron (GR) 2020.02.10. DESFA S.A. Bulgartransgaz EAD 39.4 3.1 3.36 0

5 Kulata (BG)/Sidirokastron (GR) 2020.02.11. DESFA S.A. Bulgartransgaz EAD 39.4 2.5 3.36 0

6 Kulata (BG)/Sidirokastron (GR) 2020.02.12. DESFA S.A. Bulgartransgaz EAD 39.4 3.4 3.36 0

7 Kulata (BG)/Sidirokastron (GR) 2020.02.13. DESFA S.A. Bulgartransgaz EAD 39.4 1.0 3.36 0

8 Kulata (BG)/Sidirokastron (GR) 2020.02.14. DESFA S.A. Bulgartransgaz EAD 39.4 2.9 3.36 0

9 Kulata (BG)/Sidirokastron (GR) 2020.02.15. DESFA S.A. Bulgartransgaz EAD 39.4 1.0 3.36 0

10 Kulata (BG)/Sidirokastron (GR) 2020.02.16. DESFA S.A. Bulgartransgaz EAD 39.4 0.7 3.36 0

11 Kulata (BG)/Sidirokastron (GR) 2020.02.17. DESFA S.A. Bulgartransgaz EAD 39.4 2.0 3.36 0

12 Kulata (BG)/Sidirokastron (GR) 2020.02.18. DESFA S.A. Bulgartransgaz EAD 39.4 1.1 3.36 0

13 Kulata (BG)/Sidirokastron (GR) 2020.02.19. DESFA S.A. Bulgartransgaz EAD 39.4 2.2 3.36 0

14 Kulata (BG)/Sidirokastron (GR) 2020.02.20. DESFA S.A. Bulgartransgaz EAD 39.4 2.7 3.36 0

15 Kulata (BG)/Sidirokastron (GR) 2020.02.21. DESFA S.A. Bulgartransgaz EAD 39.4 1.5 3.36 0

16 Kulata (BG)/Sidirokastron (GR) 2020.02.22. DESFA S.A. Bulgartransgaz EAD 39.4 0.8 3.36 0

17 Kulata (BG)/Sidirokastron (GR) 2020.02.24. DESFA S.A. Bulgartransgaz EAD 39.4 1.4 3.36 0

18 Kulata (BG)/Sidirokastron (GR) 2020.02.25. DESFA S.A. Bulgartransgaz EAD 39.4 0.5 3.36 0

19 Kulata (BG)/Sidirokastron (GR) 2020.02.26. DESFA S.A. Bulgartransgaz EAD 39.4 0.3 3.36 0

20 Kulata (BG)/Sidirokastron (GR) 2020.02.27. DESFA S.A. Bulgartransgaz EAD 39.4 5.5 3.36 0

21 Kulata (BG)/Sidirokastron (GR) 2020.02.28. DESFA S.A. Bulgartransgaz EAD 39.4 4.7 3.36 0

22 Kulata (BG)/Sidirokastron (GR) 2020.02.29. DESFA S.A. Bulgartransgaz EAD 39.4 3.0 3.36 0

1 Ruse (BG)/Giurgiu(RO) 2020.02.11. SNTGN Transgaz SA Bulgartransgaz EAD 20.7 0.5 2.45 0

2 Ruse (BG)/Giurgiu(RO) 2020.02.13. SNTGN Transgaz SA Bulgartransgaz EAD 20.7 1.1 2.45 0

3 Ruse (BG)/Giurgiu(RO) 2020.02.17. SNTGN Transgaz SA Bulgartransgaz EAD 20.7 2.3 2.45 0

4 Ruse (BG)/Giurgiu(RO) 2020.02.18. SNTGN Transgaz SA Bulgartransgaz EAD 20.7 2.5 2.45 0

5 Ruse (BG)/Giurgiu(RO) 2020.02.19. SNTGN Transgaz SA Bulgartransgaz EAD 20.7 2.9 2.45 0

6 Ruse (BG)/Giurgiu(RO) 2020.02.20. SNTGN Transgaz SA Bulgartransgaz EAD 20.7 2.2 2.45 0

7 Ruse (BG)/Giurgiu(RO) 2020.02.21. SNTGN Transgaz SA Bulgartransgaz EAD 20.7 2.2 2.45 0

8 Ruse (BG)/Giurgiu(RO) 2020.02.22. SNTGN Transgaz SA Bulgartransgaz EAD 20.7 2.5 2.45 0

9 Ruse (BG)/Giurgiu(RO) 2020.02.23. SNTGN Transgaz SA Bulgartransgaz EAD 20.7 2.5 2.45 0

1 Kulata (BG)/Sidirokastron (GR) 2020.02.12. Bulgartransgaz EAD DESFA S.A. 0.5 0.5 3.77 0

1 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.01. eustream, a.s. FGSZ Zrt. 1.5 0.4 2.12 0

2 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.02. eustream, a.s. FGSZ Zrt. 1.5 0.4 2.12 0

3 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.03. eustream, a.s. FGSZ Zrt. 1.5 0.5 2.12 0

4 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.04. eustream, a.s. FGSZ Zrt. 1.5 1.5 2.12 0

5 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.05. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

6 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.07. eustream, a.s. FGSZ Zrt. 1.5 0.7 2.12 0

7 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.08. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

8 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.09. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.12 0

9 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.10. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

10 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.11. eustream, a.s. FGSZ Zrt. 1.5 1.1 2.12 0

11 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.12. eustream, a.s. FGSZ Zrt. 1.5 1.3 2.12 0

12 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.13. eustream, a.s. FGSZ Zrt. 1.5 0.6 2.12 0

13 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.14. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

14 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.15. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.12 0

15 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.16. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.12 0

16 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.17. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

17 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.18. eustream, a.s. FGSZ Zrt. 1.5 0.5 2.12 0

18 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.19. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

19 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.20. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

20 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.22. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

21 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.23. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

22 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.24. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.12 0

23 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.25. eustream, a.s. FGSZ Zrt. 1.5 0.4 2.12 0

24 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.26. eustream, a.s. FGSZ Zrt. 1.5 1.3 2.12 0

25 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.27. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.12 0

26 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.28. eustream, a.s. FGSZ Zrt. 1.5 1.4 2.12 0

27 Balassagyarmat (HU) / Velké Zlievce (SK)2020.02.29. eustream, a.s. FGSZ Zrt. 1.5 0.6 2.12 0

ECB monthly average exchange rates for February 2020
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Monthly Bookings for April 2020 

 

Daily Bookings in February   

In February daily bookings were made on the border between Bulgaria and Greece towards 

Bulgaria. 39.4 Gwh/d were offered and up to 4.7 Gwh/d were reserved at the price of 

€3.36/Mwh, no auction premium. 

On the border between Bulgaria and Romania at Ruse towards Bulgaria 20.7 Gwh/d were 

offered and up to 2.9 Gwh/d were reserved at the price of €2.45/Mwh, no auction premium. 

Monthly Bookings for April 

After the announcement of the new lower price in Bulgaria in the contract between Gazprom 

and Bulgargaz, 56.7 Gwh/d were offered on the border between Bulgaria and Greece towards 

Greece and 7 Gwh/d were booked at the price of €1.46/Mwh, no auction premium. 

Decarbonisation 

Oil and gas company Royal Dutch Shell and Dutch gas company Gasunie plan to build a 

massive green hydrogen plant in the northern Netherlands in the next decade, the companies 

said on Thursday (27 February), to cut emissions. 

Fuelled by a large new wind farm off the coast of Groningen province, the plant would 

ultimately be able to produce 800,000 tonnes of hydrogen by 2040, the companies said, 

cutting the Netherlands’ CO2 emissions by about 7 megaton per year. 

The companies expect to start a feasibility study this year, while they seek other industrial and 

energy partners to join. 

Monthly Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period Exit TSO Name
Entry TSO 

Name

Capacity 

Offered , 

GWh/d

Capacity 

Allocated, 

GWh/d

Reservation 

Price, €/MWh

Auction 

Premium, 

€/MWh

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JAN eustream, a.s. FGSZ Zrt. 35.7 21.1 1.56

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.52 0.62

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN SNTGN Transgaz SA FGSZ Zrt. 21.5 2.4 1.31

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 FEB FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.03

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 MAR FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.15 1.16

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JAN FGSZ Zrt. Plinacro d.o.o. 28.9 0.9 1.62

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 FEB FGSZ Zrt. Plinacro d.o.o. 28.9 4.0 1.70

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 APR FGSZ Zrt. Plinacro d.o.o. 1.2 0.1 1.17

Kulata (BG)/Sidirokastron (GR) 2019/2020 JAN DESFA S.A. Bulgartransgaz EAD 64.7 13.7 4.14

Kulata (BG)/Sidirokastron (GR) 2019/2020 FEB DESFA S.A. Bulgartransgaz EAD 63.4 24.0 3.88

Kulata (BG)/Sidirokastron (GR) 2019/2020 APR DESFA S.A. Bulgartransgaz EAD 56.9 7.0 1.46

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 169 169 3.45 0.34

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 FEB Bulgartransgaz EAD SNTGN Transgaz SA 169 1.3 1.28

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 APR Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.6 0.42

Ruse (BG)/Giurgiu(RO) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 18.5 18.5 4.48

Ruse (BG)/Giurgiu(RO) 2019/2020 FEB SNTGN Transgaz SA Bulgartransgaz EAD 20.9 0.1 3.48

Ruse (BG)/Giurgiu(RO) 2019/2020 APR SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.6 0.62

ECB monthly average exchange rates for February 2020
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“In order to realise this project, we will need several new partners,” said Shell Netherlands 

director Marjan van Loon. “Together we will have to pioneer and innovate to bring together all 

the available knowledge and skills.” 

The plant would use a water electrolysis unit to convert sustainable electricity into hydrogen, 

which can then be stored for reconversion into power or for direct industrial use. 

Its capacity would be roughly equal to the hydrogen produced by natural gas now used by 

industrial factories in the Netherlands, helping the Dutch to reach their target of reducing CO2 

emissions to 49% of their 1990 level by 2030. 

The small but densely populated Netherlands still has the fifth highest level of CO2 emissions 

per capita in the European Union, while deriving just 7% of its energy from renewable sources. 

Shell and Gasunie’s plans, however, are still in an early stage and depend, among other 

things, on government permits, the assignment of new wind farm locations in the North Sea 

and the availability of Dutch and European subsidies for green energy. 

The project envisages a wind farm that would grow from a capacity of 3 gigawatt (GW) to 4 

GW in 2030 to possibly 10 GW by 2040, sufficient to meet the current electricity consumption 

of about 12.5 million Dutch households. 

The first wind turbines could be ready in 2027, Shell and Gasunie said, and would be used to 

start the production of green hydrogen in a large plant in the town of Eemshaven and possibly 

also in facilities at sea. 

The hydrogen would then be carried by Gasunie’s existing pipelines to industrial customers in 

the Netherlands and northwest Europe. 

Source: Euractiv 

 

Just Transition Fund 

The European Commission revealed on Wednesday (26 February) which specific parts of the 

EU are eligible to split a €7.5 billion-strong climate fund, earmarked for spending on cleaning 

up heavy industry and supporting workers in the fossil fuel industry. 

All 27 of the EU’s member states will have access to the Just Transition Fund under the next 

long-term budget as things stand but only certain regions are on track to tap into the billions on 

offer. 

The Commission announced which areas will be eligible as part of its country-by-country 

reporting under the European semester. Just 100 of the Union’s territories meet criteria based 

on carbon-intensive jobs, fossil fuel industrial activity and GDP per capita. 

Governments will have to draw up so-called just transition plans in order to access the fund 

and a number of recommendations in the EU executive’s economic stocktake are meant to 

serve as pointers. 
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EU economy chief Valdis Dombrovskis urged authorities to submit applications for technical 

help during March, so Brussels can help countries wring the maximum out of their bids. 

Source: Euractiv 

 

Climate Law 

According to a leak of the EU executive’s Climate Law, greenhouse gas emissions will have to 

be cut significantly so that forests, wetlands and technology can absorb whatever gases are 

still released into the atmosphere by mid-century. 

“Union-wide emissions and removals of greenhouse gases regulated in Union law shall be 

balanced at the latest by 2050,” the document reads, adding that “after that date, removals of 

greenhouse gases shall exceed emissions”. 

The 2050 net-zero emissions target was always intended to be the linchpin of the legislation. 

But importantly, the Commission has now clarified that it will be an EU-wide goal, rather than 

on a country-by-country level. 

This means some EU countries like Poland, which are heavily reliant on coal, will be offered 

additional time to meet the objective later than 2050, while other countries like Finland have 

already signalled they will become climate neutral sooner. 

Poland refused to sign up to the net-zero emission target at the last EU summit of 2019, 

insisting that 2050 was too early for its coal-reliant economy. Austria, Finland and Sweden, 

meanwhile, have all pledged to reach the benchmark before the 2050 date and become 

carbon sinks. 

Finland’s new government said on Monday (4 June) the country will aim to cut its carbon 

emissions completely by 2035. The Nordic nation will take over the rotating EU presidency in 

July, with an ambitious pan-European climate deal still left on the negotiating table. 

Differentiated approach and 2030 goal 

That differentiated approach is accepted by environmentalists, who recognise that some 

countries will need more time to comply. 

 “Different countries have different starting points, but the net-zero finish line must be the same 

for everyone,” said Sebastian Mang, a campaigner at Greenpeace. 

Where greens differ is on the intermediary objective en route to the 2050 goal. “The race to get 

there has to start now and this means a clear pathway with a 2030 target,” Mang said. 

However, the Climate Law does not contain a proposal for an increase of the EU’s overall 

emissions goal for 2030. Rather, the text commits the Commission to reviewing the current 

40% target upwards to 50% or 55% “by September 2020” only, “in light of the climate-

neutrality objective.” 
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A full review of legislation the renewables and energy efficiency directives would follow by 

June 2021. 

Environmentalists say this is too late, with some calling the Climate Law “anticlimactic”, 

“hollow” or an “empty shell” for that reason. 

Electricity boss: 'EU climate law should be kept short and simple' 

As the European Commission prepares its proposal for a landmark EU Climate Law, 

Eurelectric boss Kristian Ruby urges policymakers to keep it simple and focus on the long-

term. 

There is national pressure too. Twelve EU countries, including: Austria, Denmark, Finland, 

France, Italy, Latvia, Luxembourg, the Netherlands, Portugal, Slovenia, Spain and Sweden 

want faster action. 

In a letter sent on Tuesday (3 March) to Executive Vice-President Frans Timmermans, they 

urge the Commission to propose a 2030 target by June at the latest instead, citing the 

September EU-China summit and the November UN climate summit as crucial milestones. 

“With a timely enhanced nationally determined contribution (NDC), the EU can lead by 

example and contribute to creating the international momentum needed for all parties to scale 

up their ambition,” reads the letter, co-signed by 12 climate and environment ministers. 

But in the draft Climate Law, the Commission says its ongoing impact assessment will take 

into account all national energy and climate plans for 2030 that are due to be submitted under 

the Paris Agreement. 

As of today, only 22 out of 27 EU countries had turned in their plans, with France, Luxembourg 

and Spain, all among the letter’s signatories, still missing. 

This year marks the first five-yearly cycle of the Paris Agreement, when countries are asked to 

increase the ambition of their NDCs. Norway recently upped its pledge from 40% to 50-55%. 

In order for the EU to increase its contribution, member states and the European Parliament 

have to broker an agreement. That could take some time, as MEPs have already signalled 

they would go no lower than 55%, while national capitals are divided over how strict the new 

2030 target should be. 

EU Parliament votes for 55% emissions cuts by 2030 

Members of the European Parliament voted in favour of increasing the EU’s 2030 emission 

cuts target to 55% and a net-zero mid-century target on Thursday (14 March), bringing an end 

to weeks of infighting. 

Countries like the Czech Republic and Hungary have said publicly that they will not consider 

any proposal if there is not an impact assessment on the costs. 
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Timmermans admitted during his Parliament hearing in September that “I personally would be 

extremely surprised if the outcome of this would lead to any other conclusions than at least 

55% by 2030… but let’s do the research on that.” 

Commission services are currently crunching the numbers and EURACTIV understands that 

the climate modelling aims to show that 55% cuts would cost roughly the same as business-

as-usual, due to falling costs of renewable energies and other factors. 

The impact assessment will be a complex text though and senior Commission officials are 

already prepping to go to the November UN summit with only the draft in hand. 

2050 trajectory 

Such drawn-out negotiations are an inherent part of EU policymaking. But they do not sit well 

with the climate emergency, which was declared by the Parliament last year. 

So in order to speed up the process, the Commission proposes an accelerated procedure. 

A “trajectory for achieving climate neutrality” commits the EU executive to review the bloc’s 

climate targets every five years starting in 2023, “at the latest within six months after each 

global stocktake” made under the Paris Agreement. 

In a move that will create tensions with EU member states, the draft Climate Law plans to let 

the Commission review targets every five years “by delegated acts”, without having to go 

through full negotiations with the European Parliament and EU member states. 

As part of the special procedure, the EU executive plans to consult with national experts and 

propose new emissions-cutting benchmarks, in 2035, 2040 and 2045. A delegated act does 

not require full negotiations, only a simple yes or no from both the Council and Parliament. 

Recently, the Commission used a delegated act to adopt sustainability criteria for biofuels, 

which provoked criticism from Parliament lawmakers and industry groups because no 

amendments to the proposal are allowed. 

EU Parliament unwilling to reject Commission's biofuel criteria 

Despite a strong negative reaction from EU farmers and industry, the European Parliament 

does not seem likely to oppose the Commission’s delegated act on sustainability criteria for 

biofuels. 

Climate targets are more politically sensitive than biofuels so the idea that the Commission 

could go it alone without negotiating with the Council and Parliament is likely to prove 

unpopular. 

“Member states and Parliament will hate it,” climate think tank E3G said in a blog post. “Even 

the more pro-European and pro-climate action countries want to keep oversight over climate 

policies,” wrote E3G’s Quentin Genard. 

However, Genard also suggested that this could be a tactical move from the Commission, 

which will demand concessions elsewhere in order to abandon its proposal to legislate by 
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delegated acts. Although the technique is controversial, it “shifts the burden to the European 

Parliament and member states,” he pointed out. 

Yet, the Commission may still find support among some member states and Parliament. 

Indeed, under the proposal, the delegation of powers “may be revoked at any time by the 

European Parliament or by the Council” who can return to the normal lawmaking procedure at 

any moment and throw their full weight in the negotiation. 

Source: Euractive 

 

Legal and Regulatory Framework 

Poland would see its €2 billion share of the EU’s Just Transition Fund cut in half under a new 

EU budget proposal published on Friday (14 February), which penalises countries that have 

not signed up to the bloc’s 2050 ‘climate-neutrality’ goal. 

European Council President Charles Michel’s attempt at brokering an EU budget compromise 

includes fresh conditions for the fledgling €7.5bn-strong Just Transition Fund (JTF), which still 

needs to be approved by EU member states. 

The European Commission unveiled the Fund last month as part of its wider Just Transition 

Mechanism, a €100bn package of grants and investments that is designed to help countries 

enact stricter climate policies and deal with the impacts of going green. 

Michel’s tweaked version of the EU’s seven-year budget, known as the multiannual financial 

framework (MFF), proposes a slight increase in the EU budget – from 1.067% to 1.074% of 

the bloc’s GDP. 

The difference amounts to exactly €7.5bn, according to Valérie Hayer, a French lawmaker 

from the centrist Renew Europe group who is part of the European Parliament’s budget 

negotiating. 

But that hasn’t bridged the divide between net recipients to the EU budget – such as Poland – 

and net contributors such as Germany. 

Poland was the big winner of the Commission’s JTF proposal, as it was allocated a share of 

€2bn from the pot, which is the top limit of funding per country the EU executive has imposed 

on the Fund. Second-place Germany is eligible for just over €800m. 

But the rug has been pulled from under Warsaw’s feet, as Michel’s budget plan curtails 

funding by 50% for any country that has not yet signed up to the EU’s overall mid-century 

climate goal. 

“For member states that have not yet committed to a national objective of climate neutrality by 

2050, access to the Just Transition Fund will be limited to 50% of their national allocation,” 

Michel’s proposal explains. 

Source: Euractiv 
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Albania 

 

Power Exchange 

Albania’s energy ministry said it is inviting bids from local and international entities interested 

in becoming shareholders in a national power exchange operator. 

The bidding deadline is April 27, as the initial capital of the operator will be 250 million leks 

($2.2 million/2.0 million euro), the ministry said in a tender notice on Monday. 

The operator of the energy exchange will be established by Albania's state-owned power 

transmission system operator OST and will function as a joint stock company, the ministry 

added. 

According to the tender notice, the Albanian state will hold 35% of the shares of the operator 

through OST. Transmission operators from other countries may own up to 20.5%, experienced 

international power exchange operators may have stakes of up to 24.5%, while electricity 

market participants and financial institutions may hold up to 10% each. 

In May 2019, energy minister Belinda Balluku said the government has decided to establish a 

national power exchange in accordance with European directives as a step forward in 

advancing the reform of the energy sector. 

The Albanian power exchange will operate a day-ahead and intraday trading platforms, 

Balluku said at the time. 

The decision was made possible thanks to the help of the International Finance Cooperation 

(IFC) and the European Energy Community Secretariat, Balluku noted, adding that the 

establishment of the power exchange will be an incentive for the liberalisation and 

deregulation of the electricity market. 

Balluku also said that the power exchange aims at trading electricity in the regional market and 

welcomes the participation as shareholders of transmission system operators of countries with 

which Albania has a memorandum of understanding and sustainable trade activity in this 

sector. 

Albania produces over 90% of its electricity at hydro power plants, most of it at three plants 

along the Drin River, in the northern part of the country. 

Source: Seenews 
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Belarus 

 

Oil Supplies 

Russia has proposed new terms for future oil supplies to Belarus to partially compensate 

Minsk for the cost of taxes introduced last year, Moscow said on Friday, in a sign of potential 

progress in a two-month row between the two countries.  

Minsk and Moscow have been at loggerheads since January 1, when they failed to agree on 

oil delivery terms for 2020 and major Russian oil companies suspended pipeline oil supplies to 

Belarus. 

Russian Energy Minister Alexander Novak said on Friday that proposals by Russian 

companies for a price formula mechanism for Belarus oil purchases had been sent to Minsk.  

Moscow had been supplying crude oil and oil products to Minsk with no export fee under a 

duty-free deal between Russia, Belarus and Kazakhstan. But it amended its tax code in 2019 

to halt that arrangement.  

The Russian tax changes cost Belarus $330 million in 2019, Belarus said this month. The 

country’s state budget lost $130 million, while Belarusian oil refineries lost $200 million.  

Belarus President Alexander Lukashenko said on Friday that his Russian counterpart Vladimir 

Putin had proposed to compensate Minsk for $300 million of the 2019 losses. He also said 

Moscow was ready to keep oil supply terms for 2020 the same as they were last year.  

“It was an unexpected proposal,” Lukashenko said when meeting one of Russia’s regional 

officials in Minsk.  

Russia and Belarus have not reached any firm agreement on the terms of oil supplies to 

Belarus, Kremlin spokesman Dmitry Peskov told reporters on a conference call.  

The Russian tax changes would cost Belarus $420-430 million in 2020 if Russia supplies the 

country with 24 million tonnes of oil, Lukashenko said later on Friday, adding that Russian 

companies could refund Minsk this money.  

“It is some kind of forward progress. We are going to work in this direction,” he said.  

Safmar Group companies, Russneft and Neftisa, are currently the only suppliers of Russian oil 

to Belarus, forcing Minsk to look for crude from other countries. 

……………………….. 

Belarusian state energy company Belneftekhim said on Tuesday that the country’s refineries 

were currently working at half their capacity and had refined 1.8 million tonnes of oil in January 

and February. 
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Belarus is locked in a row over oil supply with Russia, and flows to Belarus slowed 

dramatically from Jan. 1 after Minsk and Moscow failed to agree terms for supplies. 

………………………… 

Belarusian President Alexander Lukashenko on Tuesday appointed a new deputy prime 

minister to oversee the country’s petrochemical industry as a dispute with neighboring Russia 

over oil supply terms drags on. 

Belarus and Russia have been locked in a row over oil supply and flows have slowed to a 

trickle since Jan. 1, while refineries in Belarus have been operating at 50% of capacity. 

Lukashenko appointed Yuri Nazarov, the former head of Bellesbumprom, a state enterprise 

manufacturing timber and paper, as deputy prime minister, the presidential office said. 

Igor Lyashenko, who was formerly in charge of the energy sector, was dismissed as he is 

moving to another job, state news agency Belta reported. 

It was unclear whether Nazarov will have control of the whole energy sector or just 

petrochemicals. 

Source: Reuters 
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Bulgaria 

 

Gas Price 

Bulgaria has agreed a 40% cut in the price of natural gas it imports under its long-term import 

contract with Russia, its dominant gas supplier, Prime Minister Boyko Borissov said Tuesday. 

Bulgaria, which relies on Russian imports for more than 80% of its natural gas needs, is the 

last of eight eastern European countries to agree on a price cut after Brussels sealed an anti-

trust agreement with Russia’s gas giant Gazprom in 2018. But Borissov argued it has been the 

biggest. 

“This morning Gazprom sent us the signed contract, which has the biggest price cut from all 

the countries that renegotiated their contracts. We have a 40% decrease,” Prime Minister 

Boyko Borissov told reporters. 

Under the deal with Brussels, Gazprom agreed to allow its customers to ask for lower prices 

when these diverge from benchmarks such as those in Western European gas markets. 

The new price will be valid from August and was achieved after Gazprom agreed to link a 

significant part of the price to the ones on European gas hubs. 

Bulgaria imports 2.9 billion cubic meters of gas from Russia per year under a long-term 

contract valid through 2022. 

The negotiations have been long and difficult and were helped by the European Commission, 

said Nikolai Pavlov, the head of state-owned gas company Bulgargaz. 

The price cut was agreed after Sofia imported 0.5 billion cubic meters of liquefied natural gas 

(LNG), including from the U.S. for the first time last year. 

Sofia has stepped up building a gas link with neighboring Greece, through which it plans to 

import mainly Azeri gas, and agreed to buy a 20% stake in a new LNG terminal in northern 

Greece. 

The substantial price cut also reflected Bulgaria’s willingness to speed up the construction of 

the extension of the TurkStream natural gas pipeline project, which transmits Russian natural 

gas to Turkey and Europe under the Black Sea, through its territory, industry officials said. 

……………………… 

In accordance with the requirements of Ordinance No. 2/2013 on the regulation of natural gas 

prices, Bulgargaz EAD, a subsidiary of Bulgarian Energy Holding EAD, proposed to he energy 

regulator to approve the natural gas price for April 2020 for the amount of BGN 26.21 / MWh 

(excluding prices for access, transmission, excise duty and VAT) for final suppliers of natural 

gas and for a person who has been issued a license for production and transmission of heat 

(EA, Art. 30, para 1, item 7). 

Compared to the price approved for the first quarter of 2020 (excluding prices for access, 

transmission, excise duty and VAT), the price offered by Bulgargaz EAD for April 2020 is lower 

by 40.49% or by 17,83 BGN / MWh. 
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The price reduction is due to the successfully concluded negotiations of Bulgargaz EAD with 

Gazprom Export LLC for renegotiating the mechanism of pricing the natural gas delivery price 

for Bulgaria. 

On March 2, 2020, Bulgargaz EAD and Gazprom Export signed an Addendum to the Contract 

for the Supply of Natural Gas, which agreed on a new mechanism for pricing the delivery price 

under a hybrid formula including the oil component and hub indexation, which is prevailing in 

the formula. 

Negotiations between the two companies for price review were conducted under the terms of 

the "price review mechanism" set out in the Commitments made by Gazprom Export LLC to 

the European Commission in case AT.39816 - Gas deliveries in Central and Eastern Europe. 

The amendment will enter into force on 01.03.2020 and the pricing will continue to be on a 

monthly basis. 

Pursuant to the Addendum and the Commitments made by Gazprom Export to the European 

Commission, the new pricing formula shall be applied retroactively with effect from 05.08.2019 

- the date on which Bulgargaz EAD sent Gazprom Export a request for review of the price of 

gas. 

The implementation of the new price mechanism will lead to differences in the delivery prices 

by months for the period 05.08.2019 - 29.02.2020, as well as to the formation of an amount for 

that period, which Gazprom Export will refund to Bulgargaz EAD. 

Bulgargaz EAD has taken the appropriate actions before the energy regulator in order to 

regulate and settle the relations between the Public Supplier and its customers for the period 

up to 31.03.2020, in connection with the Addendum to the Contract for the Supply of Natural 

Gas concluded with Gazprom Export LLC. 

Source: Daily Sabah, Bulgargaz 

 

Han Asparuh Project 

Shearwater GeoServices Holding AS (“Shearwater”) is pleased to announce the award of a 

large towed streamer 3D acquisition and Fast Track processing project in the Black Sea by 

Total E&P Bulgaria B.V. (“Total”). The contract award follows an active 2019 season in the 

Black Sea for Shearwater. 

The survey covers 5,500 sq. km in the Han Asparuh block 1-21 using Flexisource triple source 

together with Fast Track processing enabled by Shearwater’s proprietary Reveal software. 

The three-month survey starts in Q1 2020 and will be carried out by the Oceanic Vega. 

“Shearwater has a strong working relationship with Total from the execution of multiple 

projects and we have through 2019 built a unique working experience in the Black Sea,” said 

Irene Waage Basili, the CEO of Shearwater GeoServices. “The combination of these two 

strengths, positions this project for success. We welcome the award and the opportunity to 

work for Total in Bulgaria.” 

Source: shearwatergeo.com 
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Cyprus 

 

Upstream activities 

A French-Italian consortium between oil giants Total and ENI will start drilling in Block 6 of 

Cyprus’ exclusive economic zone on schedule in April despite an “escalation” in tension from 

Turkey, Cypriot Energy Minister Giorgos Lakkotrypis has said 

“The provocations from the Turkish side are nothing new. What we have been seeing recently 

is simply an escalation of such actions. Despite these provocations, these ongoing 

provocations, the Republic of Cyprus is on track and we are, of course, preparing for a new 

cycle of exploratory drilling,” Lakkotrypis told the Greek edition of Euronews on Thursday. 

The Cypriot energy minister said the cycle will begin in April with Total and ENI, followed by 

the US’s Exxon and Qatar Petroleum at a later date. 

Source: Ekathimerini.com 
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Greece 

 

DEPA 

Greece received nine expressions of interest from investors in the sale of the country’s state-

controlled gas distribution network, DEPA Infrastructure, the country’s privatisation agency 

said on Friday. 

Greece, which emerged from a series of internationalbailouts in 2018, intends to sell gas utility 

DEPA’s commercial and distribution business in two separate tenders to help open up the 

sector. 

The country is selling its 65% stake in DEPA Infrastructure.Hellenic Petroleum, which holds 

the remaining 35% inthe company, has also agreed to offload its stake. 

The privatisations agency said the following investors had expressed interest to acquire DEPA 

Infrastructure: 

Antin Infrastructure Partners, China Resources Gas (HONG KONG) Investment Ltd, 

Consortium SINO-CEE Fund and Shanghai Dazhong Public Utilities Group, EP Investment 

Advisors, First State Investments (European Diversified Infrastructure Fund II), Italgas SpA, 

ISQUARED Capital Advisors LLP, KKR (KKR Global Infrastructure Investors III L.P.), 

MAQOUARIE (MEIF 6 DI HOLDINGS). 

The agency said its advisors would evaluate the expressions of interest and make their 

recommendations to its board on the candidates that “qualify for the next phase of the tender, 

the binding offers phase. 

Source: Reuters 

 

RWE 

The transition from mineral fuels such as lignite to renewable energy sources is bringing new 

investors to Greece. 

On Monday, Germany's RWE is set to sign a memorandum of understanding with Public 

Power Corporation (PPC) for the joint construction of RES projects in Greece. 

The German company will also sign an agreement with PPC for supplying know-how in the 

difficult task of decarbonization in western Macedonia and at Megalopoli, in the Peloponnese. 

RWE's interest is focused on the 2.5-gigawatt photovoltaic park that PPC is planning to 

develop in the vicinity of its mines in Ptolemaida, in western Macedonia. It will also examine 

the possibility of transforming some PPC lignite-powered units into biomass plants. 
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Through a program of divestment from mineral fuels, RWE managed to slash its carbon 

dioxide emissions by a third between 2012 and 2018 and also acquired the know-how to share 

with PPC, as the Greek utility has targeted the withdrawal of its existing coal-fired units up to 

2023. 

Interest in the sector has also come from US firms Blackstone and Quantum, the Arab-interest 

Masdar, Norway's Equinor and Denmark's CIP. 

Source: Ekathimerini 

 

Shell 

Oil giant Shell is seeking to make a fresh entry in the domestic natural gas market through 

DEPA Commercial, changing the landscape in the battle for a 65 percent stake in the 

company, and generally in the retail and wholesale natural gas market. 

Government sources say there are two more European companies considering participation in 

the tender for a strategic investor in the gas company, namely France’s Engie and Hungary’s 

MET. 

Engie appears to be in talks with GEK Terna for a joint bid in the DEPA Commercial tender, 

while MET is said to be seeking a partner to join the race and has already issued proposals to 

Greek groups. 

However, the big surprise in the tender will apparently be Shell, which departed the Greek 

market in 2018 by selling its 49 percent stake in the Attica Gas Corporation (EPA Attikis) to 

DEPA for 150 million euros. 

Now the British-Dutch company is said to be interested in the long-term contracts that DEPA 

has with international suppliers such as Gazprom, Sonatrach and Botas, rather than in the 

domestic retail market. 

Source: Ekathimerini 
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Iran 

 

Oil Export 

Iran has had to reduce oil production projects because of a lack of funds and a drop in income 

from oil exports, Oil Minister Bijan Zanganeh said on Tuesday, according to the official IRNA 

news agency. 

“All attacks are against us and the income from oil exports has been reduced. We have 

reduced many production projects because we don’t have money at all and side projects have 

been closed for a long time,” Zanganeh said. 

U.S. President Donald Trump pulled out of a multilateral nuclear deal with Iran in 2018 and 

reimposed sanctions that have hammered the Islamic Republic’s economy and reduced crude 

oil exports by more than 80%. 

Source: Reuters 
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Israel 

 

Energean 

Energean completed the drilling of Karish North, and Karish Main-03 and Karish Main-02 

development wells last year. The wells were drilled using the Stena DrillMAX drillship. 

The appraisal of the Karish North discovery in November 2019 confirmed best estimate 

recoverable resources of 0.9 Tcf (25 BCM) plus 34 million barrels of light oil / condensate 

(combined c.190 mmboe), significantly enhancing Energean’s discovered resource volumes 

across its Karish and Tanin leases. 

In an update on Thursday, Energean announced successful results from production 

measurement performed during clean-up of the Karish Main-02 development well, which is 

located on the crest of the Karish Main structure. 

KM-02 produced from a 35-meter interval of the C sand reservoir. The well flowed at a 

maximum rate of 120 million standard cubic feet per day (Mmscf/d) of natural gas, limited only 

by the capacity of the surface equipment. 

According to the company, performance modeling confirms that the well is capable of 

delivering at the 300 Mmscf/d design capacity when connected to the Energean Power FPSO. 

When it comes to Energean’s progress with the construction of the Energean Power FPSO, 

the company earlier in February said it was working with its contractors in China to mitigate 

any delay to the FPSO delivery amid coronavirus outbreak. Energean still expects that the 

Karish Project remains on track to deliver first gas in 1H 2021. 

Source: Offshore Energy Today 
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Romania 

 

Gas Exchange 

The National Energy Regulatory Authority (ANRE) has launched in public debate a project that 

provides that gas producers must sell on the stock exchange an annual quota of 30% of 

output, between July 1, 2020 and December 31, 2023. ANRE argues that the reason is the 

low liquidity of the gas market in Romania. 

“The draft normative act is proposed in the context in which the natural gas market in Romania 

has a low liquidity, the measure wishing to contribute, on the one hand, to increase the 

liquidity of the market, and on the other hand to increase the degree of transparency of 

transactions on the market, on all the segments of the centralized market for natural gas, 

which are carried out according to the trading rules established by ANRE,” is shown in the 

presentation note of the project, according to Hotnews.ro. 

Source :Energonomycs 

 

Co-generation 

As Romania has recorded the highest electricity price growth in EU for heavy consumers, 

European Union is offering non-reimbursable funds for the heavy energy consumers, up to 15 

mln. EUR, through the POIM 6.4 financing axis, which can be invested in developing their 

cogeneration plants of high efficiency (CHP). This will allow the companies in the production 

sector to produce their own electrical and thermal energy for their activity and also to obtain 

huge cost cuts to their energy bills. 

Companies active in dairy processing, food industry, bakery industry, beer, wood processing, 

heavy industry or production of construction materials are targeted. 

Source: Romania Journal 

 

Renewables 

Romanian coal and power complex CE Oltenia plans to achieve the restructuring and 

decarbonisation targets, among others, by developing four photovoltaic (PV) parks, to be 

located on contaminated land such as the areas currently used to store sludge and ash 

produced by its thermal power plants, and a tailings dump, where residues from the coal 

mining operations are deposited, Economica.net reported. 

The plan is currently under review by experts who complete the feasibility study. 

The PV parks will have a combined peak power of 310MW and will stretch over a total area of 

600 hectares. The average annual capacity utilisation ratio should be at least 15%, CE Oltenia 
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expects, and the lifetime of each PV park must be at least 20 years, with a maximum 

efficiency reduction of maximum 20% at the end of this period. 

The management of the company hopes to finance the PV parks under the European 

Commission’s decarbonisation plan. 

CE Oltenia, the second-biggest electricity producer in Romania, controlled by the state, plans 

to close all of its coal-fired power plants and coal mines and replace them with gas-fired power 

plants and renewable energy capacities, according to the company’s restructuring plan. 

The plan was included in a memorandum approved by the Government at the end of last year, 

through which the company received a state loan of RON 1.2 billion (EUR 251 million) to pay 

off its CO2 certificates. 

The European Commission endorsed the loan but said that, unless the company returns the 

money in six months - which minister of economy and energy Virgil Popescu said is 

impossible and will not happen -, the company should come up within three months with a 

restructuring plan that would make it sustainable in the long term. 

CE Oltenia currently operates four coal-fired power plants with an installed capacity of 3,240 

MW, being the second-biggest power producer in Romania after Hidroelectrica. 

Source: Actmedia 

 

Upstream Activities 

The National Agency for Mineral Resources (ANRM) could bid only the 22 onshore oil areas in 

the IX round of concessions, as in the case of the six offshore areas there is still judicial 

uncertainty, according to some sources in the agency. 

In July 2019, ANRM announced that they offer through public appeal the concession of the 

operations for exploration, development and oil exploitation of 28 areas (22 onshore and 6 

offshore) in the XI round of bids, according to an order of the ANRM chairman published in the 

Official Gazette on 24 July. 

But the announcement was not published in the Official Journal of the European Union, due to 

judicial uncertainties with regards to the offshore areas. The ANRM representatives will 

discuss during the period to come with those in ACROPO (the Authority for Regulation of 

Offshore oil operations) to clarify these aspects, but with the representatives of the oil 

companies in The Romanian Association of Oil Exploitation and Production Companies - 

ROPEPCA. 

Thus, ANRM takes into consideration the starting of round XI only with onshore areas, as 

there is interest expressed by several companies, among which OMV Petrom and Romgaz. ‘ 

In this sense, we can start the procedures in at most two weeks. It all depends on the result of 

the discussions with ACROPO and ROPEPCA’ , the mentioned sources showed. The 

previous round, round X took place between 2009 and 2010 when ANMR bidded the 

concession of 30 oil areas, out of which 12 onshore and 18 offshore. 
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Source: Actmedia 

 

ExxonMobil 

Officials of U.S. group Exxon have said that they are not committed to leave Romania and are 

only testing the market, and that is why they have put up for sale their 50% stake in the 

Neptun Deep offshore gas project developed with OMV Petrom in Romania’s Black Sea - to 

see if they receive an offer that could determine them to sell, said Romania’s acting minister of 

economy and energy Virgil Popescu, at Realitatea Plus TV station. 

Related to Exxon's reasons for wanting to exit the project, Popescu said that the exploitation 

stage of the Neptun Deep project would have started if it hadn't been for emergency ordinance 

(OUG) 114 that capped the gas price for producers. 

“All Exxon officials have said is that they want to exit multiple markets, sell their assets around 

the world, and move to other markets. I am firmly convinced that only OUG 114 kept Exxon 

and OMV Petrom from starting the exploitation in the Black Sea,” the minister said, according 

to local Adevarul. 

He added that the amendments to the Oil Law, approved by the Government by emergency 

ordinance on February 4, await the opinion of the State Security Council (CSAT) and will be 

published later in the Official Gazette. 

“We still think of a window of opportunity to extract gas from the Black Sea. I don't know if 

Exxon will sell or not sell to someone, a state or a company... Anyone can buy if they get the 

CSAT endorsement. It is not forbidden, but the buyer must receive the CSAT approval 

because it is a national security issue,” stressed Popescu. 

Source: Romania Insider 

 

Hidroelectrica 

Romania's Hidroelectrica has launched a new tender for  equity advisory services in view of an 

initial public offering. 

Hidroelectrica has dismissed all bids in the previous tender launched in January, it said without 

elaborating in a tender notice posted on Tuesday. 

Bids in the new tender should be submitted by April 6. 

In February, local media reported that the European Bank for Reconstruction and 

Development (EBRD) is interested in acquiring a 5% stake in Hidroelectrica. 

The national gas transporter Transgaz and the European Bank for Reconstruction and 

Development (EBRD) signed the Memorandum for Agreement regarding the cooperation and 

support of investments in the energy sector in Romania. 
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"We support the listing of the company on the Bucharest Stock Exchange. We have a letter of 

intent from the EBRD which wants to be part of the pre-listing procedure by acquiring a 5% 

stake," daily Ziarul Financiar quoted economy and energy minister Virgil Popescu as saying at 

the time. 

The company exited insolvency In April 2017, which paved the way for its listing on the 

Bucharest Stock Exchange expected to be the biggest in Romania’s history. The initial public 

offering of a 15% stake in Hidroelectrica is expected to raise 1 billion euro, the court-appointed 

administrator of the company said at the time. 

Hidroelectrica is 80.06% owned by the Romanian state, while investment fund Fondul 

Proprietatea owns 19.94%. 

…………….. 

Romania's Hidroelectrica said on Friday it is seeking the approval of its shareholders to submit 

a final bid to take over local assets of Czech energy group CEZ. 

Hidroelectrica's shareholders will meet on April 14 in order to vote on the proposal, a 

document posted on the company's website on Wednesday showed. 

The company will also ask its shareholder to approve the possibility of taking a loan in order to 

finance the acquisition. 

In December, the company said it has started procedures to take over assets put up for sale 

by CEZ and by multinational energy group Enel in Romania. 

In September, CEZ announced that it has launched a process for the sale of its assets in 

Romania. CEZ is considering selling seven companies in Romania, keeping only those 

engaged in energy services (ESCO) activities and part of trading.  

CEZ has included the following companies in the market sounding: Energy Distribution 

Oltenia, Ovidiu Development, Tomis Team, MW Team Invest, CEZ Vanzare, TMK 

Hydroenergy Power and CEZ Romania. 

CEZ is one of the leading integrated energy companies in Romania. Its assets include one of 

the largest distribution companies in the country with a customer portfolio of 1.4 million and 

6,826 GWh of electricity delivered in 2018. In Romania, CEZ also owns Europe's largest on-

shore wind park Fantanele-Cogealac with installed capacity of 600 MW and production of 

1,105 GWh last year and a modernized hydro electric system Resita consisting of four water 

reservoirs and four small hydro electric power stations with 22 MW capacity in total, which 

produced 83 GWh in 2018. CEZ Romania also provides electricity and gas sales to end 

customers, selling over 3,425 GWh in 2018. 

Hidroelectrica is 80.06% owned by the Romanian state, while investment fund Fondul 

Proprietatea owns 19.94%. 
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Earlier this month, Hidroelectrica launched a new tender for a 1.75 million euro ($1.95 million) 

contract for equity advisory services in view of an initial public offering, a notice in Romania's 

electronic system for public procurement, SEAP, shows.  

In February, local media reported that the European Bank for Reconstruction and 

Development (EBRD) is interested in acquiring a 5% stake in Hidroelectrica. 

Source: Seenews 

 

Nuclearelectrica 

Romanian state-controlled nuclear company Nuclearelectrica needs between EUR 3 bln and 

EUR 3.5 bln to develop the third nuclear reactor of the Cernavoda nuclear power plant using 

own resources and bank loans, but it needs state guarantees to contract the loans, said 

Theodor Chirica, member of the company’s board and former CEO speaking at an energy 

conference, Economica.net reported. 

Within ten years, Romania will definitely have another reactor and will possibly work on a 

fourth one, he added. 

With partners within the European Union or NATO, Romania could develop two reactors while 

Nuclearelectrica alone can build only one, he said, implying that the ongoing negotiations with 

the Chinese partners for this project would be terminated. 

Chirica commented about the integrated nuclear cycle Nuclearelectrica should build by taking 

over the uranium processing plant at Feldioara, from National Uranium Company, and a new 

uranium mine. 

Speaking at the same energy conference, the head of the largest investment fund in the 

country, Fondul Proprietatea, which holds a 9% stake in Nuclearelectrica, argued that the 

company should not develop new nuclear reactors. 

“It should not be Nuclearelectrica's obligation to make a new investment in Romania's 

production capacity on nuclear energy,” said Johan Meyer, portfolio manager, Fondul 

Proprietatea, at the ZF Power Summit 2020 event. 

Notably, Romania turned into a net electricity importer last year and it has to close or convert 

mining and power complex CE Oltenia that generates about one quarter of the country's 

electricity. 

Source: Actmedia 

 

OMV 

Rainer Seele, the CEO of Austrian group OMV, and Christine Verchere, the CEO of OMV’s 

Romanian subsidiary - OMV Petrom, had a meeting with Romanian acting prime minister 

Ludovic Orban and the minister of economy and energy Virgil Popescu, on March 3. 
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The discussions addressed the sluggish legislative steps towards removing the problematic 

provisions of the so-called “greed tax” ordinance (OUG 114/2018), which determined OMV to 

put on hold its offshore investment plans in the Black Sea. 

Romania’s Senate recently rejected an emergency ordinance adopted by the Orban cabinet, 

which removes some of the controversial provisions of OUG 114, and the final vote is 

expected in the Chamber of Deputies. The outcome remains unpredictable given the current 

political turmoil. 

OMV Petrom warns it might drop Neptun Deep project in Romania unless Offshore Law is 

amended 

The Government’s press office announced this meeting in advance, without specifying that top 

OMV officials would attend it. 

PM Orban said that he briefed OMV officials over the procedures aimed at reversing OUG 

114/2018 (the “greed tax” ordinance). 

“I presented them the emergency ordinance OUG 1/2020 and they expressed concerns as it 

has been rejected [by the Senate]. There are more details that need to be considered, though. 

The first unknown is what [OMV’s partner in the Black Sea operations] Exxon wants to do 

next, there is not yet a committee to make decisions in this regard [for the sale of the Neptun 

Deep ],” PM Orban told Ziarul Financiar. 

In mid-February, the Senate rejected the emergency ordinance OUG 1/2020 regarding some 

fiscal-budgetary measures and for amending and completing some normative acts (essentially 

OUG 114/2018). The emergency ordinance also includes the cancellation of the 2% tax 

applied to energy companies. The final vote will be given by the Chamber of Deputies. 

………………………... 

Designated Minister of Economy, Virgil Popescu, claims that the issue of withdrawal from the 

Black Sea was not even approached, in Tuesday’s discussion with OMV chief Reiner Seele 

and that the investors’ representatives did not submit any deadline in which they should to 

change the Romanian legislation so as to take the decision to extract gas. 

“It was a discussion regarding the OMV priorities in Romania, what investments they want to 

make. (OMV chief, Reiner Seele) requested this meeting. Obviously there was also a 

discussion regarding the offshore law. My point of view and the prime minister is the same: the 

offshore law is only changed in Parliament, by political consensus of all parliamentary groups. 

Until this political consensus is reached, we cannot change it – we are talking about the 

modification of the offshore law,” said Popescu, quoted by Agerpres. 

Asked by journalists if OMV representatives informed him that they want to withdraw from the 

Neptune Deep project, he replied: “It is excluded. There has been no such talk.” 

Journalists have insisted on finding out if it is true that OMV has set a deadline for this summer 

for an investment decision in the Black Sea. “There is no way for an investor to give a term to 

a Government about this. It has not been discussed,” said Popescu. 
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Source :Romania-insider.com, Energynomics 

 

Romgaz 

Romanian natural gas producer Romgaz is interested in acquiring a 20% stake in Neptun 

Deep - the offshore gas project in the Black Sea in which ExxonMobil holds a 50% stake, local 

media reported on Tuesday. 

Romgaz have the appetite to acquire 20% of Neptun Deep when Exxon make their final 

decision on selling, Ziarul Financiar newspaper quoted Romgaz CEO Adrian Volintiru as 

saying at an energy conference. 

ExxonMobil Exploration and Production Romania Limited and Romania's top oil and gas group 

OMV Petrom hold 50% each of the deep water sector of the Neptun Block. EMEPRL is the 

operator. 

Neptun Deep would be the second offshore gas project in the Black Sea, in which Romgaz 

would have a participation if it buys a stake in it. Romgaz already holds 12.2% interest in 

offshore joint venture exploration perimeter EX Trident, according to information available on 

the company's website. Lukoil Overseas Atash BV, a subsidiary of Russia's Lukoil, holds the 

remaining 87.8%. 

Romgaz said earlier this month that it is seeking the approval of its shareholders to hire an 

advisor on the possible acquisition of an unspecified stake in Neptun Deep held by 

ExxonMobil. Romgaz shareholders will vote on the proposal at a meeting scheduled for March 

11. 

Earlier this month, Romanian economic information portal Profit.ro reported that the 

government has drafted an emergency decree that aims to empower the National Agency for 

Mineral Resources (ANRM) to refuse to sign new oil and gas concession deals as well as 

terminate existing contracts for national security reasons. In addition, the draft decree allows 

the government to control who can take over existing concession contracts. 

At the beginning of the year, Romania's president Klaus Iohannis said that the country will 

have a strong say on a possible sale of the 50% stake in the Neptun Deep held by 

ExxonMobil. Iohannis also dismissed media reports that ExxonMobil's could sell its 

participation in Neptun Deep to Russia's Lukoil. 

Romania's prime minister Ludovic Orban has also commented on the matter. During a talk-

show on Digi 24 TV Orban said last month that there could be a consortium of Romgaz, OMV 

Petrom and another company to make an offer for ExxonMobil's stake in the Black Sea 

project. 

"We want a partner - in case Exxon decides to sell - a serious partner, from our areas of 

partnerships with EU and NATO," Orban said. 
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Romgaz' shares traded 0.86% higher at 35.35 lei ($8/ 7.4 euro) on the Bucharest Stock 

Exchange as at 1317 CET on Tuesday. OMV Petrom's shares chahnged hands up 0.47% at 

0.4250 lei as at 1315 CET on Tuesday. 

Source: Actmedia 

 

Transgaz 

The European Commission has made commitments offered by Transgaz legally binding under 

EU antitrust rules. The company will make available to the market significant firm capacities 

for natural gas exports from Romania to neighbouring Member States, in particular Hungary 

and Bulgaria. 

The Commission announced a formal investigation in June 2017 to assess whether Transgaz 

infringed EU antitrust rules by restricting exports of natural gas from Romania. These 

restrictions may have maintained or created barriers to the cross-border flow of natural gas 

from Romania to Hungary and Bulgaria, contrary to the objective of an integrated Energy 

Union where energy flows freely across borders directed by competitive forces and based on 

the best possible use of resources. 

Following the opening of the formal investigation, Transgaz offered commitments to address 

the Commission's concerns. The final commitments will ensure that market participants can 

access significant volumes of export capacities via the interconnection points between 

Romania and neighbouring Member States. 

The Commission has concluded that the amended commitments address the identified 

competition concerns and therefore has made them legally binding on Transgaz. Executive 

Vice-President Margrethe Vestager, in charge of competition policy, said: “Transgaz has 

committed to make available capacities at interconnection points for increased natural gas 

exports from Romania to Hungary and Bulgaria. This will promote the free flow of gas at 

competitive prices in South Eastern Europe and is a further step towards a single European 

energy market. Consumers across the region will benefit from greater security of supply of a 

key transition fuel towards the ultimate objective of an emissions free energy mix, in line with 

the European Green Deal.” 

Source: Seenews, Actmedia 
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Serbia 

 

Coal-fired Power Plants 

Serbian state-owned power utility Elektroprivreda Srbije (EPS) has signed a preliminary 

agreement for the construction of the 350 MW Kolubara B thermal power plant (TPP) with 

Powerchina, it said. 

The new power plant is expected to start operations by the end of 2024, EPS said in a 

statement on Friday. 

Serbian companies will be contracted for at least 45% of the construction works and 

equipment supplies. 

In November, EPS completed a technical study for the construction of Kolubara B. The power 

plant will have 220 employees and 1,000 workers will participate in its construction, the 

managing director of EPS, Milorad Grcic, said back then. 

The construction of Kolubara B, located in the town of Veliki Crljeni, in central Serbia, started 

in 1988 but was abandoned shortly afterwards due to the sanctions against Yugoslavia. In 

June 2011, EPS signed a preliminary agreement with Italy's Edison to set up a joint venture 

for the construction of the plant and in 2012 the European Bank for Reconstruction and 

Development (EBRD) expressed interest in financing the project. 

In September 2013, however, the EBRD said it was no longer interested in financing the plant, 

due to its policy for limiting lending for coal-fired power plants construction projects and in 

2014 the project was abandoned again. 

Source: Seenews 

 

Gastrans 

The Council of the Energy Agency of the Republic of Serbia (AERS) has adopted a decision 

certifying the company Gastrans as an independent natural gas transport operator, the energy 

regulator announced on its website. 

The decision confirms a preliminary decision made by AERS in mid-August last year, under 

which Gastrans must also submit its exploitation permit or register the right of ownership of 

natural gas transport system facilities no later than six months after the start of operations. 

The decision also says Gastrans is obliged to submit evidence showing that it operates and 

manages the constructed transport system independently. 

The Council made the decision in keeping with the procedure and the conditions set out in the 

Energy Law and the Rules on licencing for energy activity and on certification, as well as with 
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the conditions stipulated in an AERS decision on exemption of a new natural gas 

interconnector, the agency said. 

Source: Tanjug 
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Turkey 

 

Gas Price 

The drop in oil prices could lead to a 30% decrease in Turkey's long-term natural gas 

contracts with Russia, Iran and Azerbaijan, experts predict. 

Brent crude plummeted to $31 per barrel on Monday to mark its lowest level in four years after 

the Saudi Arabia-led Organization of the Petroleum Exporting Countries (OPEC) and Russia-

led non-OPEC failed to reach a deal to curb their oil production levels against the negative 

impact of of the coronavirus on low oil demand worldwide. 

As oil prices are expected to stay below $50 per barrel until the end of this year, the price fall 

will also impact natural gas and liquefied natural gas (LNG) markets, benefiting importer 

countries. 

"Turkey imports 98% of its natural gas and LNG via pipeline. It has long-term contracts, which 

are all oil-indexed, with Russia, Iran and Azerbaijan. The contracts have a lag in the oil price 

they use in the formula, and the main effect of lower prices will be felt in around six to nine 

months," Emin Emrah Danış, research and strategy director at Global Energy Research 

Partners, said. 

Turkey, which has been importing 1,000 cubic meters of natural gas at a price level of $250-

260 during the first quarter of 2020, could see this drop to $180 in the third and fourth 

quarters, about a 30% drop, Danis said. 

Source: Daily Sabah 

 

Upstream Activities 

Recent exploration operations by the Turkish Petroleum Corporation (TPAO) in Turkey’s 

northwestern Thrace region have resulted in a gas discovery in two new wells, an amount that 

would meet nearly 15 years of the region’s gas demand, local authorities told reporters 

Wednesday. 

Media reports citing local authorities said that as a result of the exploration works, which lasted 

about five months, a 200-million-cubic-meter (mcm) natural gas reserve was found in the 

recently drilled wells. 

The new wells were discovered in the Pınarca neighborhood of Tekirdağ province by TPAO, 

which has previously discovered natural gas reserves in the Karaağaç and Kazak Lake areas 

of the provinces' Kapaklı district. 

TPAO drilled 73 wells in 2018 and the company's oil production reached 136,000 barrels per 

day (bpd) up to February 2019, an all-time high record, Energy and Natural Resources 

Minister Fatih Dönmez had said at the time. 

Most recently, the exploration operations by Norwegian energy giant Equinor, previously 

Statoil, and Canadian energy firm Valeura in Thrace reportedly resulted in a gas discovery of 
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286 billion cubic meters (bcm) in November 2019, corresponding to nearly five years of 

Turkey’s gas demand. 

The discovery in Tekirdağ’s Muratlı district was reportedly located in the field of a local farmer. 

Source: Daily Sabah 

 

Renewables 

A strong supporter of Turkish renewable energy projects, the European Bank for 

Reconstruction and Development has reiterated its commitment to the upcoming projects in 

the sector with particular emphasis on the changing trends in the investment schemes 

The European Bank for Reconstruction and Development (EBRD) – a traditional supporter of 

projects in Turkey and the region – has reiterated its commitment to continue financing Turkish 

renewable projects. 

“EBRD will continue to support Turkish renewable projects. We recently signed a loan 

agreement with Borusan for the capacity extension at the Kıyıköy wind farm located in 

northwestern Turkey,” said EBRD director of Energy Eurasia for Sustainable Infrastructure 

Group, Aida Sitdikova, in an exclusive interview with Daily Sabah, on the sidelines of the 

Atlantic Council – EBRD Renewable Energy Outlook conference last week in Istanbul. 

In January, Turkey’s Borusan and EBRD inked a $37 million financing deal for the 

development, construction and operation of an additional capacity of 72 megawatts (MW) to 

the currently operating 28 MW wind farm located on the west coast of the Black Sea province 

Kırklareli, Sitdikova said. 

The Industrial and Commercial Bank of China (ICBC) Turkey also provided the same amount 

of loans for the project. 

The extension of the Kıyıköy wind power plant project highlights Turkey’s commitment to add 

another 10,000 MW to its existing 7,600 MW wind power capacity in the next decade. The 

Kıyıköy extension project is estimated to help save annually around 99,700 tons of carbon 

emissions, according to the EBRD. 

“Supporting Turkey’s sustainability goals is among the EBRD’s priorities in the country. To 

date, the bank has financed, both directly and through local banks, nearly 3,000 MW of 

Turkey’s installed capacity, Sitdikova said. 

In 2019, the EBRD along with the Asian Infrastructure and Investment Bank (AIIB) and the 

Black Sea Trade and Development (BSTD) provided $350 million in loans for Turkey’s largest 

geothermal power plant in Efeler, located in the Aegean province of Aydın, to add another 100 

MW capacity to the plant, which had been operating at a capacity of 162.3 MW. The bank also 

acquired stakes worth $100 million in İçtaş Sürdürülebilir Enerji Yatırımları, the renewable arm 

of the IC Energy Holding. Moreover, the EBRD has also supported Turkish renewable investor 

Akfen’s projects to expand its clean energy portfolio with wind and solar projects. 

The European financier is a major investor in the Turkish project which will contribute to the 

country’s development. Since 2009 when the EBRD first entered the Turkish market, it has 

invested more than 12 billion euros ($12.98 billion) in miscellaneous projects, half of them 



15th of March 2020 

 

www.bbspetroleum.com page 39 

promoting the sustainable use of energy and resources. According to the EBRD’s data, its 6.7 

billion euro portfolio in Turkey is the bank’s largest among the 38 economies where it invests. 

Talking about the possible scenarios for the post-2020 renewable energy projects investment 

scheme, Sitdikova said the Turkish market does not require subsidies any more given the 

prices. 

“It (the post-2020 investment mechanism) might still be a feed-in-tariff scheme. But with the 

prices at the current levels in countries such as Uzbekistan or Kazakhstan, Turkey might want 

to take another look at the feed-in-tariff levels. Because, for instance, solar power plants 

projects in Turkey do not need the subsidies that have been provided so far,” Sitdikova 

remarked. 

The EBRD Eurasia energy director noted that Uzbekistan awarded in October 2019 the United 

Arab Emirates’ (UAE) Masdar Clean Energy a 100 MW solar power plant project, at an auction 

where the price was set at $0.0267 (2.67 cents) per kilowatt-hour (kWh). Italian oil and gas 

producer ENI won a tender bid to build a 50 MW solar power project in Kazakhstan with an 

auction price set at $0.032 kWh (3.2 cents) in December 2019. 

When prices for solar and wind reach grid parity with conventional generation in light of the 

dramatic decline in the cost of renewables globally, Sitdikova explained, governments don't 

have to provide subsidies. 

In an emphasis on Turkey’s “impressive depth and variety” in the renewables sector, she 

maintained that the country is well-positioned to reap the benefits of prices well below the 

current feed-in-tariff levels, similar to the newcomers in Central Asia and the Caucasus, if it 

fully enforces the competitive market forces and enables the regulatory environment. 

Data obtained from the Energy Exchange Istanbul (EPİAŞ), an energy stock exchange 

incorporated in 2015 for the management and operation of electricity and gas markets in 

Turkey, showed that the average market clearing price for electricity in January this year was 

TL 0.314 ($0.053) per kWh. The average market clearing price for last year was calculated at 

TL 0.26 ($0.046) kWh as opposed to TL 0.23 ($0.038) kWh. EPİAŞ data covering the period 

from Feb. 1-22 demonstrated that the electricity market clearing price averaged at TL 0.302 

($0.05) kWh. 

“For countries to realize the low prices, driven by the ramped-up capacity and competition by 

manufacturers and suppliers, competitive procurement of renewable energy needs to be 

introduced,” Sitdikova emphasized and drew attention to global transition toward auction 

models from feed-in-tariffs with their implicit subsidies. 

Turkish authorities have previously announced that the post-2020 investment scheme will be 

based on feed-in-tariffs but prices for wind and solar power projects will be different, without 

providing much detail so far. 

Turkey carried out the first auction-based solar power project with a capacity of 1,000 MW 

under the Renewable Energy Resource Area (YEKA) model in March 2017, with the price set 

at $0.069 kWh. The second YEKA auction for a 1,000 MW wind power plant project was held 

in August 2019 and awarded at a record price of $0.0348 kWh. The second YEKA auction 

model in May 2019 for four 250 MW wind power plants were awarded at varying prices for 

each plant to be established in western provinces of Aydın, Çanakkale, Muğla and Balıkesir at 

$0.0456 kWh, $0.0367 kWh, $0.04 kWh and $0.0353, respectively. 
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The international trend of the last couple of years has proved that the auction model will be 

maintained as the pivotal financing and investment mechanism for cost-effective renewable 

projects as private companies have been fast-learners. The latest renewable energy report of 

the International Energy Agency (IEA), released in December, has argued that government 

support for the utility-scale renewable technologies are transitioning toward competitive 

auctions for which long-term purchasing agreements are devised. In its five-year forecast, IEA 

predicts that by 2024 two-thirds of utility renewables will be auction-based competition. 

“Government subsidies might have been useful in kick-starting the renewable energy sector 

and catalyzing investments, but today renewables are becoming fully cost-competitive with 

fossil-fuel generators, even without factoring the cost of carbon,” Sitdikova further explained. 

According to the data compiled from the YEKDEM reports of EPİAŞ, 777 power plants with a 

total installed power capacity of 20,921 MW received subsidies allocated as part of the 

renewable support mechanism. These power plants received more than TL 38.04 billion and 

generated 76.67 million megawatt-hours (MWh) of electricity, EPİAŞ data showed. In January 

this year, 817 renewable power plants that run on an installed capacity at 21,049 MW 

benefitted from YEKDEM subsidies worth TL 2.8 billion. 

Turkish renewable energy investors and all professionals that have been closely watching the 

market have been on alert for the announcement of the new investment support scheme, as 

the existing YEKDEM, thanks to which Turkey has remarkably exploited its renewable 

potential and exponentially raised its installed capacity, will expire by the end of this year. 

Launched in 2011 to use the country's vast clean sources efficiently and support its 

development, YEKDEM offers a feed-in tariff of $0.073 kWh for wind and hydropower projects, 

$0.105 kWh for geothermal facilities and $0.133 kWh for solar energy and biomass 

geothermal plants. 

While Turkey had only 15,500 MW installed renewable capacity in 2009, which mostly relied 

on hydropower plants and included no solar, the country’s aggregate installed renewable 

power capacity currently hovers around 45,000 MW – corresponding to 49% of the total 

installed power at 91,267 MW. 

According to data from the Turkish Electricity Transmission Corporation (TEİAŞ), solar power 

made up nearly 6.6% of the total installed power, with an approximate capacity of 6,000 MW. 

Meanwhile, wind power, with an installed capacity of 7,600 MW, accounted for 8.3% of 

Turkey's aggregate installed power. 

Source: Daily Sabah 

 

Photovoltaic Power Generation 

Turkey's first integrated solar ingot-wafer-module-cell production factory in Ankara will begin 

its operations on June 15, according to the head of Kalyon Solar Energy Technologies 

Production Co. on Friday. 

Ahmet Taşkın said the facility will produce components for Turkey's biggest solar power plant, 

which will be established as part of the first solar Renewable Energy Resource Zone (YEKA) 

tender with a capacity of 1,000 megawatts. 
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His remarks came on the sidelines of Solar Istanbul – A Solar Energy, Storage, E-Mobility and 

Digitalization Exhibition & Conference in Istanbul. 

Kalyon Holding, together with a South Korean Hanwha Q-Cells consortium, won the tender for 

Turkey's biggest solar power plant project – the Karapınar Renewable Energy Resources 

Zone Project in March 2017 at a cost of $0.0699 per kilowatt-hour. However, Hanwha will not 

continue with this project and the China Electronics Technology Group Corporation (CETC) 

has stepped in to construct the facility and to provide an additional two years of technical 

assistance after the turnkey contract expires. 

Under the tender rules, solar components are to be produced locally, and the tender also 

stipulates that local engineers should constitute 80% of the project’s workforce. 

Source: Daily Sabah 
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Ukraine 

 

Gas Price 

The Antimonopoly Committee of Ukraine (AMC) has opened a case about the possible abuse 

of monopoly position by Naftogaz Ukrainy when setting natural gas prices for the population 

from November 1, 2018, the committee's website reports. 

The AMC reported that Naftogaz has special obligations to sell gas to domestic consumers 

(the public). At the same time, the company sets prices in this market segment based on the 

price of gas for industry, which it offers. 

According to information available to the committee, Naftogaz set prices for industrial 

consumers higher than those established in a competitive environment, in particular, according 

to the results of electronic exchange trading on the Ukrainian Energy Exchange and on 

European hubs with the condition of gas delivery to the Ukrainian border (NCG). 

"This may indicate the establishment by Naftogaz Ukrainy from November 1, 2018 of prices for 

natural gas for the population at a level that could not be established if there was significant 

competition in the natural gas markets," the statement said. 

Source: Interfax 

 

Gas Supplies 

According to Ukrainian UNIAN, CEO of Gas Transmission System Operator of Ukraine 

(GTSOU) Serhiy Makogon says the company launched a virtual natural gas reverse flow from 

Slovakia on March 1, 2020, which was earlier impossible under the previous gas transit 

contract with Russia's Gazprom.  

"A virtual gas reverse flow will start operating on the Ukraine-Slovakia border on March 1. We 

have been seeking and striving toward this for almost 5 years," he wrote on Facebook on 

February 28. 

Due to Gazprom, which was trying to limit Ukraine's ability to import gas from the EU, the 

country in 2014 could not import gas via a virtual reverse system, the official said. Thus, 

Ukraine had to build a new interconnector, namely the Vojany-Uzhgorod pipeline, to start gas 

supplies from Slovakia, which allowed it to withstand and avoid total dependence on Gazprom.  

"We needed to sign a direct agreement with the Slovak GTS operator and achieve the 

realization of this opportunity [a virtual natural gas reverse flow] under the agreement. 

Relevant changes have been made to Ukrainian legislation. We thank the [National Energy 

and Utilities Regulation Commission] NEURC for their support! Amendments to the Customs 

Code have been made as well. But most importantly, we managed to remove Gazprom from 

our GMSs [gas measuring stations] on the country's western borders, and now we completely 

control our relations with European GTS operators," he added. 
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However, the Slovak GTS operator offers only a virtual gas reverse flow capacity of 10 million 

cu m per day, while the company is seeking to have the capacity equal the full volume of gas 

transit from Ukraine to Slovakia. According to Makogon, a virtual natural gas reverse flow from 

Hungary will also be launched soon. The virtual reverse system significantly expands the 

possibilities for gas supplies from Ukraine to the EU, which significantly enhances the 

country's energy security. 

As UNIAN reported earlier, the Gas Transmission System Operator of Ukraine launched a 

virtual natural gas reverse flow from Poland in late January 2020. Ukraine in 2019 boosted 

natural gas imports by 34.4%, or by 3.65 billion cu m (bcm), up to 14.25 bcm. In particular, 

9.15 bcm of gas was imported via the Slovak gas transport corridor, while 1.4 bcm and 3.67 

bcm was shipped from Poland and Hungary, respectively. 

Source: Naftogaz.ru 

 

Upstream Activities 

A tender for the development of hydrocarbons on the shelf of the Black Sea on the basis of 

production sharing agreements (PSA) will be announced on two sites, Roman Opimakh, the 

head of the State Service of Geology and Mineral Resources, has said. 

"At present, based on the results of negotiations with geologists, potential investors, and those 

who own geological information, we decided that the best option of the shelf offer would be 

two sections. One of them is 8,300 square kilometers, the other is 7,500 square kilometers," 

he said when presenting the results of the service's work in 2019 in Kyiv. 

The matter, in particular, concerns the North Dolphin and South Dolphin deposits with a total 

area of 15,000 square kilometers. 

"For these two sites, we definitely have seismic information, the list of which we are currently 

collecting. We have it at state-owned enterprise Ukrgeofizyka, Nauka Naftogaz from Naftogaz 

Ukrainy, and also at the international company Schlumberger. Actually, we have signed 

memoranda and the NDA with Schlumberger and Duff & Phelps. We will jointly try to find 

investors, both foreign and Ukrainian, to implement this project," he said. 

It is assumed that this process could start in March, when, as planned, the government will 

approve competitive conditions. After that, the interdepartmental commission for organizing 

the signing and implementation of the PSA will have two months to prepare and start the 

competition. 

According to the head of the State Geology Service, after the announcement of the tender, 

investors will have six months to study information on the sites. 

"We propose that the volume of investment for each site be at least $60 million, that is, these 

are the minimum obligations, but this is still in the process of discussion," Opimakh said. 

Source: Interfax 
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Pipelines and Supply Options 

 

EastMed 

Bulgarian President Rumen Radev said on Tuesday that his country wishes to participate in 

the trilateral cooperation among Cyprus, Greece, and Israel in the energy field, saying his 

country is a "natural continuation" geographically. 

He also said his country wishes to enhance its relations with Cyprus, particularly in the fields of 

energy, economy, and investments. 

Radev was speaking after a meeting he had with Cyprus President Nicos Anastasiades, who 

is paying Bulgaria a two-day official visit. The private meeting was followed by expanded talks 

between the delegations of the two countries. 

Referring to the trilateral energy cooperation with countries in the region, Anastasiades said 

that no country that respects international law and the sovereignty and independence of 

states, is excluded from these mechanisms. 

He thanked Bulgaria for its support to the people of Cyprus following Turkey`s military invasion 

of the country in 1974, as well as for its stance with regard to the solution to the Cyprus 

problem. 

Anastasiades also said that he briefed his Bulgarian counterpart on the Turkish activities both 

with regard to the country's exclusive economic zone and Varosha, the fenced off city of 

Famagusta. 

He added that the two countries share common positions with regard to matters of EU concern 

such as the MFF and Migration. 

Later in the day, Anastasiades met with Bulgaria's Prime Minister Boyko Borissov 

Source: Novinite 

 

Nord Stream 2 

The Higher Administrative Court of Berlin-Brandenburg has ruled that the construction of Nord 

Stream 2 pipeline project could continue, rejecting a complaint over a plot of land through 

which the pipeline should pass and finally clearing the path for the German-Russian project. 

EURACTIV Germany reports. 

A strip of land in the small town of Oderberg which is 38 metres wide almost prevented the 

construction of the Nord Stream 2 natural gas pipeline. But on Thursday night, the Higher 

Administrative Court of Berlin-Brandenburg rejected the claim of landowner and journalist 

Malte Heynen, which finally cleared the way for the project. 
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The reason for the lawsuit was an environmental impact assessment of the EUGAL pipeline, 

which Heynen believed to be incomplete. The pipeline is the land-extension of Nord Stream 2, 

which should transport Russian gas coming from the Baltic Sea over a distance of 500 

kilometres from Lubmin in northern Germany to the Czech Republic. 

The pipeline will pass underground through the plaintiff’s land. 

Source: Euractiv 
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Companies 

 

OMV 

Austrian oil and gas group OMV is again postponing an investment decision on its Black Sea 

exploration project and is now aiming for a decision next year at the earliest, its chief executive 

said on Friday.  

The exploration of the Black Sea Neptun block is a joint venture between OMV’s Romanian 

subsidiary Petrom and U.S. major ExxonMobil, and includes the first deep-water exploration 

well in Romanian waters.  

ExxonMobil is considering exiting the project and OMV has signalled an interest in at least 

buying part of the Exxon stake. 

………………………………… 

OMV, the international integrated gas and oil company headquartered in Vienna, and 

Mubadala Investment Company, the Abu Dhabi-based strategic investment company, signed 

today an agreement that will give OMV a controlling stake in Borealis, one of Europe’s leading 

petrochemical companies. OMV, which currently owns a 36% stake in Borealis, will acquire an 

additional 39% from Mubadala, increasing its stake to 75%. Mubadala will retain a 25% 

interest. The closing of the transaction is expected by the end of 2020 and is subject to 

regulatory approvals.  

Pursuant to the agreement, OMV is entitled to all dividends in relation to the additional shares 

in Borealis distributed after December 31, 2019. OMV will fully consolidate the results of 

Borealis in its financial statements. In 2019, Borealis generated worldwide total sales of EUR 

9.8 bn and a net profit of EUR 872 mn.  

Rainer Seele, Chairman of the OMV Executive Board and CEO: “This transaction is not just 

another milestone in the implementation of our strategy, but the biggest transformation in 

OMV’s history. This turns OMV into a global oil, gas and chemicals group, whose integrated 

business model extends from the wellhead to high-quality plastic and repositions the Group for 

a low carbon future.” 

………………………………. 

OMV, the international, integrated oil and gas company headquartered in Vienna, and 

VERBUND, Austria's leading electricity company and one of the largest hydropower producers 

in Europe, announce to open negotiations on an exclusive basis for the possible sale or 

purchase of the 51% stake in Gas Connect Austria GmbH.   

Gas Connect Austria (51% OMV Gas & Power GmbH, 49% AS Gasinfrastruktur GmbH – this, 

in turn owned by Allianz Group 60% and Snam S.p.A. 40%) constructs and operates natural 

gas high-pressure pipelines in Austria. The company is also responsible for the marketing and 
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provision of transport capacity at border points, so called entry and exit capacities, and the 

transport capacity required for domestic natural gas demand.  

With this potential sale, OMV intends to exit the regulated gas transport business in line with 

its strategy and engage in proactive portfolio management to secure continued profitable 

growth. At the same time, OMV will remain active in international gas logistics, in the gas 

storage business, and in the gas supply & trading business.   

OMV, the international, integrated oil and gas company headquartered in Vienna, starts the 

sales process for the potential divestment of its filling station business in Germany.  

The group subsidiary OMV Deutschland GmbH operates a network of 287 filling stations in 

southern Germany with focus on Bavaria and Baden-Württemberg. The successful VIVA world 

of indulgence is offered at 195 sites. OMV filling stations are service centers for mobile 

customers and provide numerous products and top quality services as well as a wide range of 

local services.  

With this potential sale of the OMV filling station business in Germany, OMV 

Aktiengesellschaft promotes its portfolio management actively in the direction of sustainable 

and profitable growth.   

Source: Reuters, OMV 

 

Yukos 

Russia may have to pay a record $50 billion arbitration ruling after a Dutch court ruled in favor 

of the former owners of Yukos Oil Co. 

The ruling by The Hague Court of Appeal Tuesday reinstates an award issued in 2014 by an 

arbitration panel and could set off a new wave of efforts to seize Russian state assets around 

the world. The decision is the latest twist in a 15-year legal saga that has raged between the 

Kremlin and the owners of what was once Russia’s biggest oil company. 

“We are ready for war, and a legal battle is better than any other kind,” said Leonid Nevzlin, 

one of the former Yukos owners. “We can now begin a full-scale seizure of assets that are 

recognized as the property of the Russian state.” 

The decision can be appealed to the Dutch Supreme Court. 

Russia will continue to defend its interests in the case and plans to appeal, the country’s 

Justice Ministry said in a statement. 

Source: Bloomberg 
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