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15th of May 2020 – 15th of June 2020 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Oil Price  

Between 15th May and 15th June 2020 US WTI spot crude oil price was fluctuating around  

$35/bbl.  

OPEC said that the outlook was looking more encouraging as the global economy recovers. 

Chinese oil demand has recovered to about 13 million barrels a day with jet fuel demand still 

running below a year-earlier level while gasoline is benefiting as people avoid public transport. 

Oil price increased when OPEC+ agreed to extend output curbs by another month after 

members who haven’t complied with the quotas said they would compensate in the coming 

months.  

The recovery of oil prices over the past month brings back concerns that Russia could again 

hesitate to extend output cuts, with rival US shale producers signaling they are ready to re-open 

wells. 

Gas Price 

Henry Hub average spot gas price was around $1.72/mmBtu ($67/1000 cbm).  

In Europe, at Central European Gas Hub, the average day-ahead gas price for the period 15 

May – 15 June was around €5.3/Mwh ($66/1000 cbm; ECB average exchange rate, 11.2 Mwh 

per 1000 cbm). 

In May the day-ahead gas price on the Bulgarian gas exchange (Balkan Gas Hub) was around 

$10.5/Mwh. Bulgarian energy regulator approved a sales price of Bulgargaz to district heating 

companies and to gas distribution companies for June 2020 to be $10.4/Mwh. 

The Bulgarian energy regulator recalculated the gas prices to consumers and suppliers 

retroactively for the period from 5 August 2019 to 31 March 2020 in accordance with an 

amendment to the energy law. The change comes after renegotiation of the supply contract 

between Gazprom and Bulgargaz of 2 March 2020 and the commitment of Gazprom to the 

decision of the European commission on the anti-trust case against Gazprom. Bulgargaz will 
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reimburse consumers and suppliers with the difference between the old more expensive and 

newly calculated cheaper prices for the past period. On 5 August 2019, Bulgargaz notified 

Gazprom that would like to change the formula of gas price formation in the contract to follow 

the decreasing prices in the European gas hubs and the negotiations ended with an amended 

contract on 2 March 2020. 

Under the amendments to the energy law, Bulgargaz clients will be reimbursed for the past 

period but also the energy regulator should give instructions to the TSO operator Bulgartransgaz 

concerning the newly calculated prices, which are used as reference prices for gas balancing of 

daily quantities of gas traders. Bulgartransgaz is obliged to buy the unsold daily volumes of 

traders at a discount from the reference price, which is the regulated gas price of Bulgargaz. 

With the newly calculated lower regulated gas price of Bulgargaz for the past period, the 

discount price of Bulgartransgaz should be changed, respectively decreased, while traders are 

supposed to return the difference to Bulgartransgaz. Extending the effect of the change of the 

contract between Gazprom and Bulgargaz to gas balancing is considered by gas traders as 

deteriorating the market environment and confidence in the market. 

In Greece the daily reference price of DESFA for May fluctuated around €4.7/Mwh ($67/1000 

cbm, ECB exchange rate, 11.2 Mwh for 10000 cbm). 

DEPA has agreed with Gazprom on a new pricing formula.  The current pricing formula, indexing 

40% of supply to TTF and 60% to oil prices, will be reversed. The two companies agreed that 

DEPA will pay 40 million EUR for the not used quantities, not the 130 million EUR it was 

supposed to pay previously under the take-or-pay clause. 

In Hungary the average day-ahead gas price at CEEGEX gas exchange for May was around 

€7.0/Mwh.  

In Romania the average day-ahead gas price at BRM commodity exchange for May was 47 

Lei/Mwh (€9.8/Mwh, ECB exchange rate).  

Capacity Bookings at RBP  

Day-ahead Bookings in May 

In May day-ahead bookings were made from Greece to Bulgaria and from Bulgaria to Romania, 

as well as from Slovakia to Hungary. All auctions ended without a premium.  

Monthly Bookings for July 

Monthly bookings for July were made: towards Bulgaria from Greece and from Bulgaria to 

Romania; from Romania to Bulgaria and Hungary; from Slovakia to Hungary and from Hungary 

to Croatia.  

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme for June at the LNG terminal at Revythoussa includes 

2687 Gwh. 
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Electricity Prices 

Greece: Household electricity prices in Greece fell by 4.4% in April while wholesale electricity 

prices dropped from 43 to 28 euros per MWh. 

Oil Production, Supply, Transit, Demand and Trade 

The Bulgarian government said it intends to set up a state-owned company to manage oil and 

fuel reserves and build fuel filling stations in order to enhance competition and help formation of 

market-based fuel prices. A major element of the plan envisages the new state-owned company 

to take the function of keeping compulsory stocks and using the state-owned fuel storages as 

depots with a special tax status, in which traders can store the fuel, which excise duty can be 

paid after selling it to the consumers. Currently 78% of all such warehouses are owned by Lukoil, 

considered a market-distorting factor putting in a non-unequal position all market players. 

Ukraine: Ukrtransnafta transported West Texas Intermediate (WTI) oil for the first time in May 

to supply Kremenchuk refinery through Odessa-Kremenchuk oil pipeline. 

Gas Production, Supply, Transit, Demand and Trade 

Gazprom’s supplies fell by almost one-fifth in the first quarter against the backdrop of weak 

demand. Turkey reduced imports to a symbolic 206 million cubic metres in March, while supplies 

to Germany fell by 45% year-on-year to 2.67 billion cubic metres. Gazprom’s March exports to 

Austria and Belarus were also down - by 25% and 8%, respectively, while supplies to Italy and 

Hungary rose by 19%. 

Turkey’s LNG imports in March outpaced pipeline gas imports for the first time. Imports from 

Russia were down by 72% compared with the last year. Imports from Iran also fell by 33%. 

Turkey's gas consumption in Q1 2020 increased by 2.9% y-o-y. 

Turkey's spot LNG imports amounted to 3.8 million tons in the first quarter of 2020 compared to 

2.3 million tons for the first quarter of 2019. Recently BOTAŞ signed a three-year deal to buy 

1.2 million tons of LNG from Total. LNG imports accounted for 28% of Turkey's total natural gas 

imports in 2019 and at least one-third of the country's natural gas supply is expected to come 

from LNG in 2020. Gazprom's share of Turkey's natural gas imports decreased from 52% in 

2017 to 33% in 2019. 95.3% of the imports were made by BOTAŞ while the private sector 

imported the remaining share. 

Greece: Gas imports in Greece increased by 17% in the year’s first four-month period due to 

45% increase of imports of cheap LNG, while gas volumes flowing from Bulgaria by pipeline 

dropped by 8% and the gas coming from the pipeline from Turkey increased by 8%. 

The Greek energy exchange and DESFA have started working on the creation of a gas-trading 

platform. DESFA shareholders Snam, Fluxys and Enagas expressed interest unofficially. The 

Greek energy exchange’s launch is scheduled for September 17. 

DESFA and RAE will propose new reservation rules for Revythoussa LNG terminal after PPC 

and Motor Oil were left without slots for 2020. 
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Gazprom and Mytilineos signed a long-term contract for supply of gas to Greece to 2030. 

Bulgaria: Bulgartransgaz announced that it will open a yearly products capacity allocation 

procedure for the next 5 years on the RBP at interconnection points as well as the transfer point 

between the NGTN and the GTNTT. 

Romania: According to a draft of Romania's Energy Strategy, the natural gas production will 

reach a peak of 132 TWh (12.6 Bcm) in 2025, as a result of production in the Black Sea and will 

decline to 96 TWh (9.1 Bcm) in 2030 and 65 TWh (6.2 Bcm) in 2050. Romania gas import in Q1 

2020 dropped by 6.2% y-o-y, gas production decreased by 3 %. 

Ukraine approved a memorandum on importing at least 5.5 Bcm/y of LNG from the United 

States. 

Croatia: PowerGlobe Qatar LLC offered to book capacities at LNG Croatia for 15 years starting 

with 0.47 Bcm/y in 2021 and doubling the supply quantities to 0.94 Bcm/y in 2035. LNG Croatia 

announced that all the capacities of the terminal are fully booked for the next three years – 1.88 

Bcm/ y for 2021, 2.54 Bcm/y for 2022 and 2023. The terminal is under construction and is 

planned to start work in January 2021. Besides PowerGlobe Quatar, so far bookings were made 

by MVM for 6.8 Bcm for 7 years, by MET for 1.3 Bcm for three years and by HREP and INA. 

Poland’s gas TSO Gaz-System started selling capacity on the Yamal pipeline that carries 

Russian gas from the northern Yamal peninsula to Poland and on to Germany via auctions, after 

the transit agreement with Gazprom expired on 17 May. Gazprom was supposed to have 

booked 90% of capacity for the third quarter and for June. 

Electricity Production & Consumption 

In Turkey, hydroelectric power plants generated nearly half of electricity production in April, while 

the share of wind turbines passed that of natural gas plants. 

GE Renewable Energy has been selected by Turkish renewable energy company Fina Enerji 

Holding to supply onshore wind turbines with a total production capacity of 193 MW. GE so far 

has installed 1.2 GW of wind energy and has built 500 wind turbines in Turkey. 

Romania: Hidroelectrica intends to carry out feasibility studies for an offshore wind project with 

a capacity of between 300 MW and 500 MW, which will produce 1 Twh electricity on an average 

capacity factor of 38%. 

Romanian Nuclearelectrica will begin talks to terminate the agreement signed with China 

General Nuclear Power (CGN) for the construction of reactors 3 and 4 of the Cernavoda Nuclear 

Power Plant. 

Montenegro's majority state-owned power utility EPCG  signed a 54 million euro contract for the 

reconstruction of Pljevlja coal-fired power plant with a consortium led by China's Dongfang 

Electric (DEC). The project includes construction of desulphurisation, denitrification and 

wastewater treatment systems, as well as reconstruction of the internal ash and slag 

transportation system. 
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Poland’s PGNiG plans to spend up to $ 1.01 billion on investments in renewable sources of 

energy in the coming years. 

Decarbonisation 

EU: Eight EU countries from South-East Europe have joined forces to defend the “role of natural 

gas in a climate-neutral Europe”. In a joint paper, the group of eight calls for “combined electricity 

– gas solutions” in the transition to net-zero emissions by 2050. 

The European Commission confirmed a just-transition fund of €40 billion, made up of €30 billion 

from the EU coronavirus recovery fund and €10 billion from the bloc’s budget for 2021-27. The 

proposal is more than five times bigger than the €7.5 billion just transition fund the EU executive 

proposed in January before it overhauled its budget proposals amid the pandemic. When 

combined with €10 billion in loans from the European Investment Bank, the fund aims to trigger 

a total of at least €150 billion in just transition investments over 2021-27, including private 

capital. The European Commission said that natural gas will continue to play a key role in 

replacing coal while helping to build a hydrogen infrastructure. The main issue facing the 

industry now is how to scale up production, but as green hydrogen only represents 1% of the 

market, supporters of the technology say the fossil sort will be needed initially in order to get the 

market off the ground. 

Greece: Boston Consulting and Grant Thorton will prepare a plan to tackle job losses caused 

by the closure of PPC’s lignite units by the end of 2023, as a result of Greece’s decarbonisation 

policy. 

Romanian economy ministry issued an order asking all companies to approve by June 15 new 

5-year investment plans in line with the Green Deal. Hidroelectrica has approved investing in 

300 MW offshore wind farms in the Black Sea and 300 MW onshore wind farms; Electrica and 

Romgaz plan to invest in generation plants; Oltenia Energy Complex will invest in switching from 

coal to gas and in a PV production capacity of 300 MW. 

Legal and Regulatory Framework 

Romania will start liberalization of the gas market in the households starting from 1 July given 

the favourable condition of gas prices currently being at all-time low. 

The Romanian competition authority stated that the full de-regulation of the gas market to 

involve household consumers should mean lower prices given the recent gas prices trends. 

ANRE stated that, according to recently adopted gas release programme, the gas producers, 

which have a production volume of over 3 million MWh/year, must offer 30% of the production 

on the centralized markets of natural gas in Romania in a structure of well-defined products for 

a period of two years and a half.  The quantities should be traded in auctions with a starting 

maximum bidding price calculated according to a formula considering Romanian and Austrian 

gas exchanges for 2020 and Romanian gas exchange starting from 2021. 

ANRE has published the starting bidding  prices for trading for June, July and August being 

between 23 and 25 lei/Mwh (between 4.7 and 5.1 EUR/Mwh)  while for Q4 2020 and 2021 the 

gas prices increase to 50 lei/Mwh ( 10.3 EUR/Mwh). 
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The Romanian Association of Oil Exploration and Production Companies (ROPEPCA) asked 

the government to revise the discretionary right of the state agency to refuse or terminate oil 

field concession contracts with non-EU companies on national security grounds. After the 

amendment was adopted, the potential sale of ExxonMobil's 50% stake in Neptune Deep 

project to Lukoil would not be possible. 

Romanian energy minister stated that the Offshore Law will be amended after the 

parliamentary elections. 

In Greece jurisdiction of energy-sector disputes will be transferred to special court divisions 

facilitating fast-track priority hearings, the objective being to end major delays holding back 

energy investment plans. 

Upstream 

Bulgaria has granted Repsol a permission to transfer 30% of the exploration rights in Han 

Asaruh deep-water bock to Total and OMV, which will hold 57.14% and 42.86% of the rights 

respectively. The Bulgarian government extended the permit in Han Asparuh block with two 

more years until May 2022 with 3.3 mln EUR to be spent for geological and geophysical 

works. 

Energean will renegotiate its acquisition of Edison’s upstream portfolio after its plan to 

immediately sell on Edison’s North Sea assets to Neptune Energy fell through. Energean is the 

latest in a string of oil and gas companies to seek a lower price for an acquisition agreed before 

the oil price collapsed by around two-thirds in the first quarter. Energean last year agreed to buy 

the oil and gas division of Edison for up to $850 million. 

Pipelines Projects and Supply Options 

South Caucasus Pipeline: BP has turned over rights to operate the South Caucasus Pipeline 

to SOCAR. The Sangachal terminal in Azerbaijan will continue to be operated by BP. 

Interconnector Greece-Bulgaria: Some 70 kilometres of pipes for the Greece-Bulgaria gas 

interconnector project have been delivered to both countries. By the end of May a welding 

machine will be delivered to Bulgaria for the further progress of the construction works. 

Balkan Stream: Hungary said it will triple the capacity of the interconnection between Hungary 

and Slovakia in order to be able to carry 5 Bcm/y towards Slovakia by 2024. Besides gas coming 

from Turkish Stream/Balkan Stream the interconnection is supposed to accommodate the gas 

coming from the new LNG terminal in Croatia. 

TAP: The Trans Adriatic Pipeline began testing importing natural gas. TANAP has delivered 

21.4 million cubic meters of natural gas to TAP for testing. 95% of the pipeline is completed and 

first deliveries will be made by the end of the year. 

The Nord Stream pipeline on German territory has been exempted from the EU Gas Directive, 

after the regulators decision not to grant an exemption for Nord Stream 2. German energy 

regulator rejected an application from Nord Stream 2 for a derogation from new Gas Directive 

extending EU rules to sea import pipelines within 12 nautical miles of territorial sea. 



15th of June 2020 

 

www.bbspetroleum.com page 7 

Nord Stream 2: U.S. senators are considering drafting further sanctions on Nord Stream 2, if 

Gazprom will go ahead with the project. U.S. senators announced a bill expanding sanctions on 

Nord Stream 2 to include penalties on parties involved in pipe-laying activities and parties 

providing underwriting services, insurance or reinsurance on the project, welding equipment, 

retrofitting or tethering of the ships. The proposed Protecting Europe’s Energy Security 

Clarification Act follows legislation signed by President Donald Trump last year. 

Companies 

Bulgartransgaz opened a tender for bank financing in the form of a credit to cover its operating 

and investment costs for the realisation of key projects in progress, such as Balkan Stream, the 

interconnection Bulgaria -Serbia, the expansion of capacity of the underground gas storage 

facility Chiren, and the construction of transmission gas pipelines providing more access to 

natural gas to industrial and household consumers in Bulgaria. The company aims to attract up 

to EUR 400 million with a repayment term of 6 years at lower than 3,9% annually, offered by the 

selected contractors for the realisation of the Balkan Stream project. 

BP is undertaking a review of its projects that could result in some oil discoveries being not 

developed in line with their long-term estimates of low oil and gas prices and the decreasing 

role of oil and gas at the expense of renewables. The company expects the carbon dioxide 

price in 2030 to increase to 100 USD per ton, while oil and gas prices to be lower than their 

previous long term estimates. 

CEZ: Electrica, Hidroelectrica and SAPE Consortium plan to join forces to buy CEZ Romania. 

DEPA: Greece has short-listed six investors in the sale of distribution network DEPA 

Infrastructure, including Italgas.  

DEPA’s Trade first round-bidders include Shell, Vitol, Quatar’s Power Globe, MET, C. G. Gas, 

Motor Oil in partnership with PPC, Gek Terna, Elpe-Rdison and Mytilineos. 

E.ON: Romanian electricity and natural gas distributor Delgaz Grid, a member of Germany's 

E.ON group, plans to invest $428 million in its distribution networks by 2023, including for smart 

electric meters and the modernization of gas pipelines. 

Enel will no longer consider selling its Romanian assets. 

INA: Lazard presented to the Croatian government its preliminary report on due diligence at INA.  

The government plans to purchase MOL’s shares in the company. 

OMV Petrom has installed fast-charging stations at two OMV gas stations in Bulgaria, in 

partnership with Eldrive. The group will extend the project to 28 gas stations in Romania and 

Bulgaria over the next two years. 

Repsol has pulled out of a planned joint venture to develop two Arctic oil blocks with Gazprom 

Neft and Shell. 

Romgaz plans to invest $3.55 billion until 2025 for natural gas production, associations and 

partnerships in the Black Sea offshore projects, electricity production and storage. 
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Rompetrol has opened 12 new fuel stations in Romania, Bulgaria, and Georgia, and plans to 

complete 19 new units in the next two months. 

PPC decided to hire Goldman Sachs as privatization consultant for the sale of a 49% stake in 

its subsidiary - distribution network operator DEDDIE/HEDNO. 
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Oil and Gas Prices 

 

Oil fell after moving past this weekend’s producer deal to extend supply cuts, with prices sliding 

on Saudi Arabia’s decision to end extra reductions. 

Futures in New York trimmed 3.4% Monday, even after Saudi Arabia and Russia led OPEC and 

its allies in a one-month extension of record production cuts over the weekend. Meanwhile, 

Libyan oil is making its way to the market for the first time since January, as the country’s 

conflict-ravaged output limps toward a revival. 

What’s more, the outlook for demand is still gloomy. Goldman Sachs Group Inc. turned bearish 

in the short-term on oil due to poor returns from refining. The OPEC+ alliance’s pact is already 

more than priced in, and consumption forecasts are “running ahead of a more gradual and still 

highly uncertain recovery,” according to the bank. 

“The nature of the OPEC+ deal is not the golden bullet solution that it is advertised to be,” said 

Robert Yawger, director of the futures division at Mizuho Securities USA, in a note to clients 

Monday afternoon. 

The OPEC+ agreement calls for cheaters to cut by levels above and beyond their agreed 

production number to compensate for earlier levels of cheating. “That will never happen,” 

Yawger said, adding that Iraq would have to cut 80% above their quota agreement to 

compensate. 

U.S. West Texas Intermediate oil for July delivery fell $1.36 to settle at $38.19 a barrel in New 

York, after earlier rising as much as 2.3%. Global benchmark Brent crude for August slumped 

$1.50 to $40.80 a barrel in London. 

“With OPEC’s latest cut already more than priced in, we now forecast a pull-back in prices in 

coming weeks,” Damien Courvalin, an analyst at Goldman Sachs, said in a note to clients. Brent 

could slump to $35 a barrel in the short-term, according to the report. 

While production cuts have helped pull oil prices out of a crash below zero in April, they have 

also raised the prospect of crude’s advance encouraging higher American shale output. 

OPEC+’s extension of its existing global output cuts by one month is a victory for Saudi Arabia 

and Russia, which were deadlocked in a brutal price war just two months ago. The alliance’s 

de-facto leaders showed their commitment to shoring up oil markets globally, and cajoled Iraq, 

Nigeria and other laggards to say they’ll fulfill their promises to reduce production. 

In the U.S., about a third of Gulf of Mexico production remains offline even as Tropical Storm 

Cristobal has moved onshore. BP Plc. began resuming normal operations on four deepwater 

platforms. 

Source: Bloomberg 
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………………………. 

Oil rose above $30 a barrel for the first time in two months as producers in the U.S. and 

elsewhere continued to cut activity, helping to rebalance a market that was thrown into disarray 

by coronavirus lockdowns. 

Futures in New York climbed around 5% after almost doubling in a run of three weekly advances. 

The number of drilling rigs in the U.S. fell for a ninth week to levels not seen in more than a 

decade, while stockpiles at the key storage hub in Cushing, Oklahoma, shrank for the first time 

since late February. Iraq said it planned to halt output from one of its oil fields due to protests. 

The American cuts come on top of almost 10 million barrels a day of curbs from OPEC+, which 

kicked off at the beginning of the month. The producer alliance is responding to the demand 

destruction wrought by the virus with an urgency never seen before and the cutbacks are well 

on the way to their goal of removing around 10% of global supplies. 

Together with a tentative recovery in demand, that’s made a repeat of last month’s plunge below 

zero extremely unlikely before the expiration of the West Texas Intermediate June contract on 

Tuesday. Mohammad Barkindo, secretary-general of the Organization of Petroleum Exporting 

Countries, said in a Bloomberg Television interview that the outlook for the second half was 

looking more encouraging as the global economy recovers. 

“There’s been a very sharp reaction by U.S. producers in cutting output and that’s gone a long 

way in alleviating the stress on the system,” said Daniel Hynes, a senior commodity strategist 

at Australia & New Zealand Banking Group Ltd. Prices are unlikely to drop below $20 a barrel 

unless there are new and more deadly waves of the outbreak in major economies, he said. 

WTI for June delivery rose 5.4% to $31.01 a barrel on the New York Mercantile Exchange as of 

7:40 a.m. in London, while the July contract added 4.9% to $30.97. The difference between the 

two futures has shrunk from a contango -- where later-dated contracts are pricier than prompt 

ones -- in excess of $5 three weeks ago. 

Brent for July settlement advanced 3.8% to $33.74 on the ICE Futures Europe exchange 

following a 4.9% advance last week. 

There’s still a risk, however, that oil’s recovery could be derailed if the pandemic worsens. 

Federal Reserve Chairman Jerome Powell warned that stocks and other assets that have rallied 

sharply in the past month would suffer “significant declines” if there were setbacks in the fight to 

contain the virus. The U.S. economic recovery could stretch through the end of next year, he 

said in comments broadcast on American TV on Sunday night. 

………………………. 

Chinese oil demand has recovered to about 13 million barrels a day, according to executives 

and traders who monitor the country’s consumption. That’s just shy of the 13.4 million barrels a 

day in May 2019 and 13.7 million barrels a day in December. The overall number would be 

higher were it not for jet-fuel demand, which is still running well below a year-earlier level, they 

said. 
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…………….……….. 

Oil has jumped almost 70% this month as supply and demand have started to rebalance, with 

Citigroup Inc. saying the crude surplus will flip to a deficit next quarter. Chinese oil consumption 

is almost back to pre-virus levels, while gasoline is benefiting as commuters avoid public 

transport and deliveries surge. However, the rally could be self-defeating if it continues as it 

would encourage output to return when demand is still shaky, UBS AG said in a note. 

…………………….. 

Oil posted its sixth weekly advance, closing at the highest level since March 6 after a U.S. jobs 

report beat analysts’ forecasts, adding to a rally fueled by a tentative OPEC+ deal to extend 

output cuts. 

Futures in New York rose 11% this week, topping $39 a barrel for the first time since early 

March. Ahead of a Saturday OPEC+ meeting, the producer alliance agreed to extend output 

curbs by another month after members who haven’t complied with the quotas said they would 

compensate in the coming months. U.S. stocks jumped after the employment report bolstered 

expectations for the economy to rebound quickly from coronavirus lockdowns. 

The real test for oil will be getting past $41, where futures stood before the market’s historic 

crash in March, said Robert Yawger, director of the futures division at Mizuho Securities USA. 

“You’d be hard pressed to find a more bullish situation than closing that gap,” he said. 

The market has staged a rapid recovery from its mid-April plunge below zero, but the rebound 

remains fragile, with prices still down 35% this year. Sustaining the rally hinges on a combination 

of returning demand and ongoing output cuts at a time when higher prices are prompting some 

U.S. producers to re-open wells. 

Money managers are piling in, boosting bullish Nymex WTI crude oil bets to the highest in about 

22 months. 

Still, the demand recovery is uneven. U.S. diesel demand fell to the lowest level in 21 years last 

week and, in Europe, profits from making the fuel are collapsing, threatening to limit demand for 

crude. On the other hand, China, the world’s second-biggest oil user, is recovering quickly, with 

consumption back to pre-pandemic levels. 

OPEC+’s historic agreement to trim 9.7 million barrels a day of production has supported prices. 

Moscow, a habitual laggard, has complied punctiliously with the historic accord brokered by U.S. 

President Donald Trump, and wants to make sure others do too. 

Now the group is set to extend those cuts after almost a week of wrangling and high-stakes 

negotiation. The cartel and its allies will hold a round of meetings starting at 8 a.m. New York 

time on Saturday. 

…………………… 

As OPEC+ producers head toward a consensus on extending output curbs, oil’s rally is 

prompting some U.S. producers to open their taps once again. 
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Futures settled at their highest since March 6 on Tuesday, the day the Saudi-Russian alliance 

broke down just as a global pandemic dimmed the outlook for demand. Oil’s rebound over the 

past month brings back concerns that Russia could again hesitate to extend output cuts, with 

rival shale producers signaling they are ready to re-open wells that were shut during the market’s 

collapse. 

Sources: Bloomberg, Rigzone 

  



15th of June 2020 

 

www.bbspetroleum.com page 14 

EU 

Day-ahead Bookings in May 

 

 

 

 

 

 

 

 

Day-ahead Capacity Reservation at RBP: Firm and Bundled Capacities

No Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh
1 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.02. eustream, a.s. FGSZ Zrt. 1.5 0.7 2.09 0

2 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.03. eustream, a.s. FGSZ Zrt. 1.5 0.7 2.09 0

3 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.04. eustream, a.s. FGSZ Zrt. 1.5 0.1 2.09 0

4 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.05. eustream, a.s. FGSZ Zrt. 1.5 0.4 2.09 0

5 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.07. eustream, a.s. FGSZ Zrt. 1.5 0.5 2.09 0

6 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.12. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

7 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.13. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

8 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.14. eustream, a.s. FGSZ Zrt. 1.5 1.5 2.09 0

9 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.16. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

10 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.17. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

11 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.18. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

12 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.19. eustream, a.s. FGSZ Zrt. 1.5 1.3 2.09 0

13 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.20. eustream, a.s. FGSZ Zrt. 1.5 1.5 2.09 0

14 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.21. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

15 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.22. eustream, a.s. FGSZ Zrt. 1.5 1.5 2.09 0

16 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.23. eustream, a.s. FGSZ Zrt. 1.5 1.3 2.09 0

17 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.24. eustream, a.s. FGSZ Zrt. 1.5 1.3 2.09 0

18 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.25. eustream, a.s. FGSZ Zrt. 1.5 1.0 2.09 0

19 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.26. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

20 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.27. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.09 0

21 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.28. eustream, a.s. FGSZ Zrt. 1.5 0.7 2.09 0

22 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.29. eustream, a.s. FGSZ Zrt. 1.5 0.9 2.09 0

23 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.30. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.09 0

24 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.05.31. eustream, a.s. FGSZ Zrt. 1.5 0.8 2.09 0

1 Kulata (BG)/Sidirokastron (GR) 2020.05.04. DESFA S.A. Bulgartransgaz EAD 35.4 0.7 2.96 0

2 Kulata (BG)/Sidirokastron (GR) 2020.05.05. DESFA S.A. Bulgartransgaz EAD 35.4 0.8 2.96 0

3 Kulata (BG)/Sidirokastron (GR) 2020.05.07. DESFA S.A. Bulgartransgaz EAD 35.4 0.8 2.96 0

4 Kulata (BG)/Sidirokastron (GR) 2020.05.08. DESFA S.A. Bulgartransgaz EAD 35.4 0.6 2.96 0

5 Kulata (BG)/Sidirokastron (GR) 2020.05.09. DESFA S.A. Bulgartransgaz EAD 35.4 0.1 2.96 0

6 Kulata (BG)/Sidirokastron (GR) 2020.05.11. DESFA S.A. Bulgartransgaz EAD 35.4 0.8 2.96 0

7 Kulata (BG)/Sidirokastron (GR) 2020.05.12. DESFA S.A. Bulgartransgaz EAD 35.4 0.5 2.96 0

8 Kulata (BG)/Sidirokastron (GR) 2020.05.13. DESFA S.A. Bulgartransgaz EAD 35.4 0.4 2.96 0

9 Kulata (BG)/Sidirokastron (GR) 2020.05.14. DESFA S.A. Bulgartransgaz EAD 35.4 0.8 2.96 0

10 Kulata (BG)/Sidirokastron (GR) 2020.05.15. DESFA S.A. Bulgartransgaz EAD 35.4 0.3 2.96 0

11 Kulata (BG)/Sidirokastron (GR) 2020.05.16. DESFA S.A. Bulgartransgaz EAD 35.4 0.2 2.96 0

12 Kulata (BG)/Sidirokastron (GR) 2020.05.17. DESFA S.A. Bulgartransgaz EAD 35.4 0.1 2.96 0

13 Kulata (BG)/Sidirokastron (GR) 2020.05.18. DESFA S.A. Bulgartransgaz EAD 35.4 0.8 2.96 0

14 Kulata (BG)/Sidirokastron (GR) 2020.05.19. DESFA S.A. Bulgartransgaz EAD 35.4 0.9 2.96 0

15 Kulata (BG)/Sidirokastron (GR) 2020.05.20. DESFA S.A. Bulgartransgaz EAD 35.4 0.5 2.96 0

16 Kulata (BG)/Sidirokastron (GR) 2020.05.21. DESFA S.A. Bulgartransgaz EAD 35.4 0.7 2.96 0

17 Kulata (BG)/Sidirokastron (GR) 2020.05.22. DESFA S.A. Bulgartransgaz EAD 35.4 0.5 2.96 0

18 Kulata (BG)/Sidirokastron (GR) 2020.05.23. DESFA S.A. Bulgartransgaz EAD 35.4 0.05 2.96 0

19 Kulata (BG)/Sidirokastron (GR) 2020.05.25. DESFA S.A. Bulgartransgaz EAD 35.4 0.1 2.96 0

20 Kulata (BG)/Sidirokastron (GR) 2020.05.26. DESFA S.A. Bulgartransgaz EAD 35.4 0.8 2.96 0

21 Kulata (BG)/Sidirokastron (GR) 2020.05.27. DESFA S.A. Bulgartransgaz EAD 35.4 1.3 2.96 0

22 Kulata (BG)/Sidirokastron (GR) 2020.05.28. DESFA S.A. Bulgartransgaz EAD 35.4 1.0 2.96 0

23 Kulata (BG)/Sidirokastron (GR) 2020.05.29. DESFA S.A. Bulgartransgaz EAD 35.4 1.3 2.96 0

1 Negru Voda 1 (RO)/Kardam (BG) 2020.05.29. Bulgartransgaz EAD SNTGN Transgaz SA 163.8 0.02 1.24 0

1 Ruse (BG)/Giurgiu(RO) 2020.05.07. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.1 1.51 0

2 Ruse (BG)/Giurgiu(RO) 2020.05.16. SNTGN Transgaz SA Bulgartransgaz EAD 20.6 0.4 1.32 0

3 Ruse (BG)/Giurgiu(RO) 2020.05.17. SNTGN Transgaz SA Bulgartransgaz EAD 20.6 0.4 1.32 0

4 Ruse (BG)/Giurgiu(RO) 2020.05.20. SNTGN Transgaz SA Bulgartransgaz EAD 20.6 0.5 1.32 0

5 Ruse (BG)/Giurgiu(RO) 2020.05.21. SNTGN Transgaz SA Bulgartransgaz EAD 20.6 0.6 1.32 0

6 Ruse (BG)/Giurgiu(RO) 2020.05.22. SNTGN Transgaz SA Bulgartransgaz EAD 20.6 0.6 1.32 0

7 Ruse (BG)/Giurgiu(RO) 2020.05.23. SNTGN Transgaz SA Bulgartransgaz EAD 20.6 0.6 1.32 0

8 Ruse (BG)/Giurgiu(RO) 2020.05.26. SNTGN Transgaz SA Bulgartransgaz EAD 20.6 0.2 1.32 0

9 Ruse (BG)/Giurgiu(RO) 2020.05.27. SNTGN Transgaz SA Bulgartransgaz EAD 20.6 0.4 1.32 0

10 Ruse (BG)/Giurgiu(RO) 2020.05.29. SNTGN Transgaz SA Bulgartransgaz EAD 20.6 0.02 1.32 0
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In May day-ahead bookings were made from Greece to Bulgaria and from Bulgaria to Romania, 

as well as from Slovakia to Hungary. All auctions ended without a premium.  

 

 

 

 

 

 

 

 

 

Day-Ahead Bookings for May 2020 

 

Direction of the booked capacity  
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Monthly Bookings for July  

 

 

 

 

 

 

Monthly bookings for July were made: towards Bulgaria from Greece and from Bulgaria to 

Romania; from Romania to Bulgaria and Hungary; from Slovakia to Hungary and from Hungary 

to Croatia. All auctions ended without a premium. 

 

Monthly Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh
Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JAN eustream, a.s. FGSZ Zrt. 35.7 21.1 1.56

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.52 0.62

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN SNTGN Transgaz SA FGSZ Zrt. 21.5 2.4 1.31 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JAN FGSZ Zrt. Plinacro d.o.o. 28.9 0.9 1.62 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JAN DESFA S.A. Bulgartransgaz EAD 64.7 13.7 4.14 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 169 169 3.45 0.34

Ruse (BG)/Giurgiu(RO) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 18.5 18.5 4.48 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 FEB FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.03 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 FEB FGSZ Zrt. Plinacro d.o.o. 28.9 4.0 1.70 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 FEB DESFA S.A. Bulgartransgaz EAD 63.4 24.0 3.88 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 FEB Bulgartransgaz EAD SNTGN Transgaz SA 169 1.3 1.28 0

Ruse (BG)/Giurgiu(RO) 2019/2020 FEB SNTGN Transgaz SA Bulgartransgaz EAD 20.9 0.1 3.48 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 MAR FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.15 1.16

Ruse (BG)/Giurgiu(RO) 2019/2020 APR SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.6 0.60 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 APR FGSZ Zrt. Plinacro d.o.o. 29.9 1.2 1.11 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 APR DESFA S.A. Bulgartransgaz EAD 56.9 7.0 1.41 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 APR Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.6 0.41 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 MAY DESFA S.A. Bulgartransgaz EAD 56.9 21.4 1.46 0

Ruse (BG)/Giurgiu(RO) 2019/2020 MAY SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.4 0.66 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 MAY Bulgartransgaz EAD SNTGN Transgaz SA 168.9 5.2 0.61 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JUN Bulgartransgaz EAD SNTGN Transgaz SA 168.9 4.9 0.59 0

Ruse (BG)/Giurgiu(RO) 2019/2020 JUN SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.1 0.64 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JUN FGSZ Zrt. Plinacro d.o.o. 1.2 0.4 0.82 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JUN DESFA S.A. Bulgartransgaz EAD 56.9 22.6 1.42 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JUL FGSZ Zrt. Plinacro d.o.o. 1.2 0.2 0.83 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JUL DESFA S.A. Bulgartransgaz EAD 58.9 19.5 1.46 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JUL SNTGN Transgaz SA FGSZ Zrt. 0.9 0.1 0.58 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JUL Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.2 0.62 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JUL eustream, a.s. FGSZ Zrt. 1.8 0.2 1.55 0

Ruse (BG)/Giurgiu(RO) 2019/2020 JUL SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.2 0.66 0

Direction of the booked capacity  

Monthly Bookings for July 2020 
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LNG Supply at the Revythoussa Terminal  

 

 

Gas Supply 

A group of eight EU countries from the Balkans and the east have joined forces to defend the 

“role of natural gas in a climate-neutral Europe”. 

In a joint paper, the group of eight calls for “combined electricity – gas solutions” in the transition 

to net-zero emissions by 2050. 

“A transition based solely on renewable energy sources does not consider the need for a 

diversified energy mix in the EU,” says the paper, obtained exclusively by EURACTIV. 

The paper – titled “The role of natural gas in a climate-neutral Europe” – is signed by Bulgaria, 

Czech Republic, Greece, Hungary, Lithuania, Poland, Romania, and Slovakia. 

It makes the case for fossil gas in the transition away from coal power, which is a dominant form 

of electricity in many eastern EU member states. 

“When replacing solid fossil fuels, natural gas and other gaseous fuels such as bio-methane and 

decarbonised gases can reduce emissions significantly,” the paper argues. 

Source: Ecee.org 

 

Decarbonisation 

The European Commission has increased five-fold its proposed EU fund to wean carbon-

intensive regions off fossil fuels, with fresh cash from a new recovery fund to help Europe’s 

ailing economies rebound after the new coronavirus pandemic. 

Countries are already clamouring for a slice of the EU’s just transition fund, with 18 member 

states preparing to apply for support to wind down coal sectors, retrain workers and help carbon-

heavy businesses pivot to greener activities. 

Final LNG Unloading Monthly Plan – June 2020

Day LNG User Name of LNG Vessel
LNG Cargo Quantity

m3 LNG

LNG Cargo Quantity

Gwh

07/06/2020 MYTILINEOS S.A. GASLOG GENEVA 142,537 955

12/06/2020 ELPEDISON S.A. BRITISH SAPHIRE 73,855 500

19/06/2020 MYTILINEOS S.A. GASLOG GENEVA 58,507 392

DEPA SA Lalla Fatma N'Soumer 69,768 480

ELPEDISON S.A. Lalla Fatma N'Soumer 1,453 10

27/06/2020 MYTILINEOS S.A. KINISIS 52,790 350

Total 398,910 2,687

25/06/2020



15th of June 2020 

 

www.bbspetroleum.com page 18 

The Commission on Wednesday (27 May) confirmed how much money will be on offer – €40 

billion, made up of €30 billion from an EU coronavirus recovery fund and €10 billion from the 

bloc’s budget for 2021-27. 

This is in 2018 prices, the Commission said, and would be worth roughly €44 billion in current 

prices. Its proposal needs approval from member states and EU lawmakers. 

The proposal is more than five times bigger than the €7.5 billion just transition fund the EU 

executive proposed in January before it overhauled its budget proposals amid the pandemic. 

Environmentalists welcomed the move. “The Commission gives an important political signal by 

raising the budget for the Just Transition Fund: supporting Central and Eastern Europe in 

catching up on climate ambition remains a priority,” said Rebekka Popp, a researcher at climate 

think-tank E3G. 

When combined with €10 billion in loans from the European Investment Bank, the fund aims to 

trigger a total of at least €150 billion in just transition investments over 2021-27, including private 

capital, the Commission said. 

The EU executive did not specify how the cash will be split between countries. The 

Commission’s previous proposal prioritised regions whose economies and jobs depend on 

polluting industries. 

Under those criteria, Poland was set to get the largest slice of the fund, with €2 billion, followed 

by Germany with €877 million. 

Polish Prime Minister Mateusz Morawiecki called the new proposal “very good news”. 

“Modern Europe must be ready for the challenges it faces and thus needs new resources,” 

Morawiecki reacted on Twitter, saying extra funding for agriculture, regional cohesion and the 

Just Transition Fund “are all steps in the right direction”. 

The increased just transition fund would mean an extra €6 billion for Poland’s coal-dependent 

regions, said the country’s Climate Minister Michal Kurtyka. 

The fund aims to convince coal-heavy countries that the Commission’s target to decarbonise 

the EU economy by 2050 is achievable and can be managed from a social and economic 

perspective. 

Poland, which employs roughly a third of the 237,000 people working in the EU coal industry, 

and generates most of its electricty from coal, has not yet committed to the 2050 climate goal, 

citing the economic and social hardship this would entail. 

But campaigners suggested the extra cash could persuade Poland to sign up. 

“Countries in Central and Eastern Europe should now return this positive signal by committing 

to an increased EU climate goal for 2030,” Popp said. “More money in the pot makes it even 

more essential that the fund is not used to prop up an uncompetitive and dirty industry,” she 

insisted. 
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……………………….. 

While fossil fuel projects are in theory excluded from EU funding, natural gas will continue to 

play a key role in replacing coal while helping to build a hydrogen infrastructure at least cost, 

EU climate chief Frans Timmermans said on Thursday (28 May). 

“We try to steer away as much as possible from fossil fuel projects,” Timmermans said during a 

press briefing about the EU’s proposed recovery plan from the COVID-19 crisis. 

But he also pointed to some grey areas, highlighting the role of gas in the transition to a net-

zero emission energy system relying chiefly on renewable electricity. 

“There’s one thing I have to acknowledge: in some areas of transition, the use of natural gas will 

probably be necessary to shift from coal to sustainable energy.” 

“I think this is a caveat I have to add,” Timmermans said. 

Coal power generation saw an unprecedented decline in 2019, partly due to natural gas and 

partly because of renewables, according to data published earlier this year. 

And even though the notion of gas as a “clean” fossil fuel is now increasingly challenged 

because of methane leaks, natural gas still emits on average 50% less CO2 than coal when 

burned in power plants. 

More importantly, the Commission believes Europe’s existing network of gas pipelines and LNG 

terminals could be a valuable asset in the transition to hydrogen, a clean fuel which emits no 

greenhouse gases when burned. 

While the Commission is looking at “a dedicated hydrogen infrastructure,” Timmermans said 

repurposing existing gas networks could help reduce transition costs. 

“It is important that we look at existing natural gas and LNG infrastructure to see to what extent 

it is already usable for hydrogen or can be adapted to the use of hydrogen,” he said. 

“The more we can have dual use of infrastructure, the better it is – also to make the transition 

to green hydrogen affordable in the future,” he added. 

“I’m really excited by those possibilities and we will do a lot of work in that direction,” 

Timmermans said. 

Hydrogen Europe, an industry association, has worked on developing a “pure hydrogen 

backbone” to connect the industrial clusters of northern Europe – in Germany, France, Belgium 

and the Netherlands. 

That way, production and demand for hydrogen could be balanced at all times and avoid costly 

infrastructure developments, says Jorgo Chatzimarkakis, secretary-general of Hydrogen 

Europe. 

And according to him, “the cheapest way would be the reconversion of existing pipelines, which 

is technically absolutely possible”. 
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Gas Infrastructure Europe (GIE), another industry association, has identified four main pathways 

to develop a hydrogen infrastructure, including the direct shipment of hydrogen to Europe via 

pipelines or the conversion of other gases into hydrogen after they land at LNG import terminals. 

GIE is currently preparing a detailed cost-benefit study for publication in October which will 

assess the pros and cons of those different options. 

“Investments in retrofitting and upgrading of the current natural gas infrastructure for renewable 

and low-carbon gases will be essential,” said Boyana Achovski, secretary-general of GIE. 

Oil and gas producers applauded the “pragmatic and inclusive approach” adopted by the 

Commission vice-president. 

“Gas and its infrastructure are extremely versatile,” said François-Régis Mouton, Europe director 

at the International Association of Oil and Gas Producers (IOGP). 

“Be it natural – to replace coal – or decarbonised into hydrogen, gas is always an enabler for 

renewables and an efficient way to reduce emissions,” Mouton said. “This is why supporting the 

production of clean hydrogen from natural gas reforming with CCS or pyrolysis is so important,” 

he added. 

However, for green activists, investing in gas infrastructure is a no-go. 

“Timmermans confirmed our fears that he’s willing to give money to fossil gas pipelines under 

the cover of supposedly ‘clean’ hydrogen,” said Tara Connolly, a campaigner at Friends of the 

Earth Europe. 

She urged the Commission to exclude any kind of EU funding for hydrogen produced from fossil 

gas. “Without this guarantee, hydrogen is simply the gas industry in sheep’s clothing,” Connolly 

said. 

Earlier this year, the EU executive said it would launch a “Clean Hydrogen Alliance” after the 

summer break, in an effort to build a hydrogen supply chain in Europe. 

The Commission is also preparing an EU hydrogen strategy and has presented ideas in a 

roadmap, before the strategy’s publication in June. 

“Clean hydrogen is one of the top priorities in our energy transition,” Timmermans emphasised, 

saying he sees “huge potential” in hydrogen “both as a source of energy and as a storage facility” 

to stock up excess production of wind and solar power. 

“We will be investing a lot in making clean hydrogen part of our energy mix in the future,” he 

added, in particular for sectors such as steelmaking, which cannot easily switch to electricity. 

“That’s the future of steel,” Timmermans said. 

……………………………. 
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Major European electricity groups – including Enel, Iberdrola, Ørsted, and EDP – have issued a 

joint call urging the European Commission to prioritise renewable hydrogen in its upcoming 

pandemic recovery plan. 

“Hydrogen produced via electrolysis powered by 100% renewable electricity has zero 

greenhouse gas emissions” and should be Europe’s top priority when supporting a clean 

hydrogen supply chain, the alliance says in a letter to the Commission. 

The “choose renewable hydrogen” campaign is supported by 10 companies and associations: 

Akuo Energy, BayWa r.e., EDP, Enel, Iberdrola, MHI Vestas, SolarPower Europe, Ørsted, 

Vestas and WindEurope. 

Wind and solar power have become the cheapest source of electricity and are expected to play 

a major role in decarbonising the economy. But some industrial sectors like steel, chemicals or 

heavy-duty transport are too expensive or difficult to electrify. 

“In these sectors renewable hydrogen will play a key role and can be the most cost-effective 

and sustainable solution for decarbonisation,” the coalition says in the letter, dated 22 May. 

“Investment in renewable hydrogen has a great potential in terms of jobs and growth creation,” 

because of existing plans to expand renewable electricity capacity. “When produced by grid 

connected renewables it offers a real form of sector coupling between the power sector and the 

other economic sectors,” the coalition says. 

The Commission has pledged to put the European Green Deal at the heart of a recovery plan 

from the coronavirus crisis, due to be presented on Wednesday (27 May). 

A leaked draft of the plan, obtained by EURACTIV, proposes to focus on renewable energies 

and hydrogen in parallel, saying both are needed to decarbonise hard-to-abate sectors of 

industry such as steel and chemicals. 

However, almost all hydrogen produced today comes from fossil fuels – 76% from natural gas 

and 23% from coal, according to the International Energy Agency (IEA). The remaining 1% 

comes from renewable electricity and is referred to as “green” hydrogen. 

“The industry is currently dominated by this fossil hydrogen derived from polluting sources,” said 

Prof Claudia Kemfert, an energy economist at the German Institute for Economic Research 

(DIW). 

“Renewables growth can help change and propel the hydrogen industry into a force for good, 

as we seek to recover more wisely from this terrible pandemic,” she said in a statement. 

The Commission has made hydrogen “a central element” of plans to decarbonise Europe’s 

industry. Earlier this year, the EU executive said it would launch a “Clean Hydrogen Alliance” 

after the summer break, in an effort to build a hydrogen supply chain in Europe. 

The main issue facing the industry now is how to scale up production. But as green hydrogen 

only represents 1% of the market, supporters of the technology say the fossil sort will be needed 

initially in order to get the market off the ground. 
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Scaling up hydrogen with renewable electricity “would require an ocean of subsidies, and would 

likely fail to deliver the volumes needed to make a real difference,” said François-Régis Mouton, 

from the International Association of Oil and Gas Producers (IOGP). 

“Focusing all financial support on a single, small-scale technology is a gamble Europe cannot 

afford these days,” he said. “To succeed, we must promote all forms of clean hydrogen 

production, including from gas reforming with CCS or methane pyrolysis, and start by building 

synergies and economies of scale within existing industrial clusters.” 

Building synergies is what the Netherlands is planning to do. In April, the Dutch presented their 

“vision” for clean hydrogen, saying they wanted to use their extensive gas network, and strategic 

geographical location at the heart of Europe’s industrial north to scale up production of CO2-

free hydrogen. 

Source: Euractiv 
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Bulgaria 

 

Gas Price 

Bulgaria's energy regulator said on it has approved changes in wholesale natural gas prices for 

the January-March period, as public gas supplier Bulgargaz will reimburse its clients 

accordingly. 

The approved changes are due to amendments in the gas supply contract between Bulgargaz 

and Russia's Gazprom among other pricing factors, the Energy and Water Regulatory 

Commission said in a statement. 

In March, Bulgargaz negotiated a 40.3% cut in the price of Russian natural gas imports, 

backdated to August 5, 2019. Bulgargaz and Russia’s Gazprom changed the pricing formula, 

setting as its main component the price on the regional markets instead of that of petroleum 

derivatives. 

The price for January will decrease by 14.12% to 37.82 levs ($21.20/19.34 euro) per MWh, the 

February price will fall by 23.23% to 33.81 levs per MWh, while the March price will be reduced 

by 31.65% to 30.10 levs per MWh. 

In line with changes to Bulgaria's Energy Act as of April 24, Bulgargaz is obliged to recover 

funds under its contracts for the delivery of natural gas to the end suppliers and consumers 

directly connected to the transmission network, the regulator also said. 

Source: Seenews 

 

Fuel Market 

Bulgaria plans to set up a state-owned company to manage oil and fuel reserves and build petrol 

filling stations across the Balkan country to boost competition and ensure fair prices for 

consumers, the government said on Monday. 

The plan comes days after parliament voted to boost tax controls over the country’s biggest fuel 

company, Lukoil Bulgaria, owned by Russia’s Lukoil. Lukoil owns and operates Bulgaria’s only 

refinery, the 190,000 barrels-per-day Neftochim Bourgas, and has more than 220 petrol filling 

stations. 

It also controls over 78% of the total volumes that can be held in fuel depots with a special tax 

status - where traders can keep fuel without paying excise duties, and only pay them after the 

fuel is sold to consumers. 

Finance Minister Vladislav Goranov said the new State Oil Company would boost competition 

and ensure local fuel prices respond more quickly when global oil price fall. 

“It is not a secret that for years the retail fuel prices are a challenge for our society,” Goranov 

told reporters. 

Source: Reuters 
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Upstream Activities 

Bulgaria has granted Spain’s Repsol permission to transfer 30% of the rights to explore a block 

off its Black Sea coastline for gas and oil to the other two rights holders.  

After the transfer, a unit of French oil company Total would hold 57.14% of the rights, while a 

unit of Austria’s OMV would have 42.86%, the Bulgarian government said in a statement on 

Wednesday.  

The government extended a permit granted in 2012 for deepwater oil and gas exploration in the 

1-21 Khan Asparuh block by two years until May 15, 2022. The permit was granted as part of 

Bulgaria’s efforts to end its reliance on Russian natural gas supplies.  

“During the two-year extension, additional geological and geophysical works and seismic 

surveys worth a total of 3.3 million euros will be carried out,” the government said. 

At the end of 2019, OMV Petrom announced that it would take over OMV's stake in this 

perimeter. 

In February 2020, company officials said it would pay the parent group OMV about EUR 27 

million for its stake in OMV Offshore Bulgaria, the company that owns the concession. The 

transaction, which has several suspensive clauses, was not completed at that time. 

Sources: Reuters, Romania-insider.com 

 

Bulgartransgaz 

Bulgartrasgaz informs you that in line with obligations under Regulation (ЕU) No.2017/459 

establishing a network code on capacity allocation mechanisms in gas transmission systems 

Bulgartransgaz EAD will announce a yearly products capacity allocation procedure for the next 

5 years on the RBP in line with ENTSOG standard auction calendar, namely on 06.07.2020 for 

firm products, and on 20.07.2020 accordingly for interruptible products, at 10.00 am local time 

(07.00 UTC). 

Firm yearly capacity products at interconnection points as well as the transfer point between the 

NGTN and the GTNTT to be offered in the procedures on 06.07.2020 are given in the tables 

below. 

Concerning the offer of yearly interruptible products, these will be identified after the firm 

capacity will be allocated at the yearly auction, but before the auction of firm capacity with a 

shorter duration starts in line with the requirements of article 32(9) of Regulation (ЕU) 2017/459. 

In line with item 9 of the preamble of Regulation (ЕU) 2017/459, interruptible capacity shall not 

be offered, if there is available firm capacity. 
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* The capacity available at Kulata/Sidirokastron, 8 694 447 kWh/d respectively, shall be offered 

as short-term products provided the requirements under article 8(6) and (7) - 10% of the existing 

technical capacity shall be set aside for short-term products and if the available capacity is less 

than the proportion of technical capacity to be set aside, the whole of any available capacity 

shall be set aside, and shall be offered as a short-term product no earlier than the first annual 

quarterly capacity auction in accordance with ENTSOG calendar. 

** To be offered as yearly capacity product of gas year 2020 - 2021, where the period of use for 

the first year shall be 01.01.2021 – 01.10.2021. 

 

 

 

 

Name of the point Direction 

2020-2021 2021-2022 2022-2023 2023-2024 2024-2025 

kWh/d kWh/d kWh/d kWh/d kWh/d 

Negru Voda1 

/Kardam 
RO-BG 

192 950 

691 

192 950 

691 

192 950 

691 

192 950 

691 

192 950 

691 

Negru Voda 1 

/Kardam 
BG-RO 

109 497 

459 

109 497 

459 

109 497 

459 

109 497 

459 

109 497 

459 

Strandzha 2 

/Malkoclar 
TR-BG 

228 902 

200 
0 0 0 0 

Ruse- Gurgiu RO-BG 23 903 280 24 263 280 24 263 280 24 263 280 24 263 280 

Ruse- Gurgiu BG-RO 23 840 719 23 840 719 23 840 719 23 840 719 23 840 719 

Kulata/ 

Sidirokastron 
GR-BG 58 343 490 58 343 490 58 343 490 58 343 490 58 343 490 

Kulata/Sidirokastron BG-GR 0* 0* 0* 0* 0* 

IP Zaychar - 

Kireevo** 
BG-RS 59 791 500 42 750 000 42 750 000 42 750 000 42 750 000 

IP Zaychar - 

Kireevo**   
RS-BG 18 990 000 

303 840 

000 

303 840 

000 

303 840 

000 

303 840 

000 
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Annual capacity products at internal interconnection points (Transfer point) 

 

 

The firm capacity products, announced by Bulgartransgaz EAD, will go through a bundling 

procedure under Art. 19, §1 of the Regulation. If impossible to ensure the bundling at the 

Platform of firm capacity products, as well as in case of differences between the technical and 

bundled capacities, these capacities will be offered as unbundled capacity products (providing 

capacity at the respective interconnection point only in Bulgartransgaz EAD gas transmission 

network). 

The  capacity at a Transfer point shall be allocated as a bundled product (the user shall receive 

capacity on both sides of the point), even though at RBP it is marked as unbundled due to 

technical reasons. 

…………………………… 

Bulgartransgaz EAD has published an invitation to tender for bank financing in the form of a 

credit to cover its operating and investment costs. 

The realisation of key projects is in progress, such as Balkan Stream, the interconnection 

Bulgaria -Serbia, the expansion of capacity of the underground gas storage facility Chiren, and 

the construction of transmission gas pipelines providing more access to natural gas to industrial 

and household consumers in Bulgaria. 

The objective of the procedure is to raise financial resources for the realisation of the corporate 

investment programme, designed to diversify the sources, increase the security of gas supply 

and position our country to become a gas distribution centre in the region. 

Within the procedure Bulgartransgaz EAD aims to attract up to EUR 400 million with a 

repayment term of 6 years. The lowest price, offered by the selected contractors for the 

  

Gas year 

  

Annual capacity product 

(in direction GTNTT >NGTN) 

kWh/d 

Annual capacity product 

(in direction NGTN > GTNTT) 

kWh/d 

2020-2021 290 613 150 19 056 600 

2021-2022 290 613 150 19 056 600 

2022-2023 290 613 150 19 056 600 

2023-2024 290 613 150 19 056 600 

2024-2025 290 613 150 19 056 600 
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realisation of the Balkan Stream project, namely 3,9% annually, serves as a benchmark for the 

price of the financial resources that are to be raised. A key condition of the procedure is therefore 

the price of the financing to be lower than 3,9%. Raising funds at a lower price will enable the 

company to reduce its project implementation costs through both early payments of some of the 

due amounts to the contractors, and lower price of the financing. 

The funds will also be used for the realisation of the other key projects of the company aimed at 

increasing the diversification of the sources, the security of gas supply and the establishment of 

competitive and transparent natural gas market in the country.  

Source: Bulgartransgaz 
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Croatia 

 

LNG 

All of the remaining free capacities of Croatia's future Krk liquefied natural gas (LNG) terminal 

for the next three gas years have been booked under a 15-year deal with PowerGlobe Qatar 

LLC, the terminal operator, LNG Croatia said on Monday. 

The LNG terminal is under construction on Croatia's Adriatic island of Krk and is expected to 

have a capacity to transport 2.6 billion cubic metres (bcm) of natural gas per year starting 2021. 

In addition, PowerGlobe Qatar has booked capacities of 0.468 bcm in each of the next 5 gas 

years until the end of 2024/2025 gas year, capacities of 0.624 bcm in each of the following 5 

gas seasons until the end of 2029/2030, and capacities of 0.936 bcm in each of the subsequent 

five years until the end of 2034/2035, LNG Croatia said in a statement. 

The company's gas year starts on 1 October and ends on September 30 the following year. 

Following capacity booking by PowerGlobe, the overall booked capacity at the future LNG 

terminal has reached 1.878 bcm for 2020/2021 gas year (1 January 2021 - 30 September 2021), 

some 2.540 bcm for each 2021/2022 and 2022/2023, some 2.000 bcm for each of 2023/2024 

and 2024/2025, 2.157 bcm for each of 2025/2026 and 2026/2027, and 1.143 bcm for the 

following three gas years. 

Earlier this month, LNG Croatia announced that MFGK Croatia, owned by Hungarian energy 

company MVM Group, has booked capacities of 6.8 bcm for a seven-year period at the Krk 

terminal. 

In May, local gas supplier MET Croatia Energy Trade, part of Switzerland-headquartered energy 

company MET Group, booked an overall 1.3 bcm of capacities for a three-year period. 

According to earlier media reports, Croatian oil and gas firm INA and state-owned power 

producer HEP have also already booked portions of the Krk terminal's LNG capacities. 

The LNG terminal project on the Krk island comprises the construction and operation of an LNG 

terminal featuring a floating storage and regasification unit and its connections to the national 

gas transmission network. The Krk LNG terminal will deliver gas to the Croatian national 

transmission network connected to EU member states Slovenia, Italy and Hungary, as well as 

non-EU members Serbia and Montenegro. 

In July 2019, the European Commission approved the Croatian government's plans to support 

the development of the 233.6 million euro ($262.9 million) project with 100 million euro in state 

aid. 

Source :SeeNews 
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INA 

Croatia's government said on Wednesday that it expects to hold its first meeting with 

Hungary's MOL on the planned purchase of MOL's stake in local oil and gas group INA by the 

end of July. 

The announcement was made by energy minister Tomislav Coric following a meeting of the 

government's council in charge of preparing, implementing, and proposing financing for the 

potential purchase of MOL's stake in INA, the government said in a statement. 

At the meeting, international investment firm Lazard presented to the council its first 

preliminary report on due diligence at INA. Lazard's final report should be submitted within a 

month, Coric said. 

He recalled that the purchase of INA's stake from MOL is a strategic goal of the Croatian 

government, to which it committed at the end of 2016. 

Still, the government might seek a strategic partner in INA, which is a topic to be discussed in 

the next phase of the process, Coric noted. 

The government said earlier the potential purchase of MOL's stake in INA is to be followed by 

a sale of INA's shares to a new strategic partner. 

The government hired Lazard to help it with the project in August 2019 under a 9.0 million 

euro ($10.2 million) contract for consultancy services. 

The Hungarian company is the biggest shareholder in INA with a 49.1% stake. The Croatian 

government owns 44.8%, with the remaining 6.1% held by institutional and private investors. 

Croatia's prime minister Andrej Plenkovic has said that the government-appointed council in 

charge of negotiations with MOL had already defined the criteria for the purchase of MOL's 

stake, while the advisor would be tasked with assessing INA's value and identifying possible 

strategic partners. 

INA's shares traded flat at 2,980 kuna ($448/394 euro) by 13:52 CET on Wednesday on the 

Zagreb bourse. 

Source: Seenews 
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Greece 

 

Gas Imports 

Gas imports for both large and small-scale consumers increased by 17 percent in the year’s first 

four-month period, defying unprecedented market conditions brought about by the pandemic, 

especially during March and April, the peak of the lockdown. 

Gas imports totaled 21,393 GWh between January and April this year compared to 18,211 GWh 

during the equivalent period a year earlier, according to data provided by DESFA, the gas grid 

operator. 

During the four-month period, gas imports at DESFA’s LNG terminal on the islet Revythoussa 

just off Athens rose to 11,679 GWh, a 45 percent increase compared to a year earlier. This 

terminal was the national gas grid’s biggest entry point. 

Sidirokastro, at the Greek-Bulgarian border, followed with a pipeline-gas quantity of 7,952 GWh, 

an 8 percent drop compared to the equivalent four-month period a year earlier. Even so, 

Sidirokastro remains an important entry point. 

The country’s other pipeline-gas entry point, Kipoi, in the Evros region, northeastern Greece, 

registered a 13 percent year-on-year increase of natural gas imports to reach 1,762 GWh. 

The aforementioned data reconfirms a market overturn that emerged last year to show LNG 

imports exceed incoming pipeline gas amounts via the grid’s Sidirokastro and Kipoi entry points. 

This trend highlights the fact that major Greek energy market players have been able to secure 

competitively priced LNG and favorable delivery solutions. 

Source: Energypress.eu 

 

Electricity Price 

Household electricity prices fell by 4.4 percent in April, a drop attributed to power utility PPC’s 

slightly reduced market share in the low-voltage market as well as an unprecedented fall of 

wholesale electricity prices levels, from 43 to 28 euros per MWh. 

The plunge of wholesale electricity prices, determined by the System Marginal Price (SMP), 

prompted independent suppliers to deactivate an electricity-bill clause triggered when wholesale 

electricity prices exceed certain levels. 

The reduced cost of electricity for households in April was reflected by the electricity price index, 

calculated by Greek electricity market price-comparison site allazorevma.gr. 

Household electricity offers by independent suppliers ranged from 68.80 to 80.30 euros per 

MWh in April, the average being 75.52 euros per MWh, a 5 percent reduction. 
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Source: Energypress.gr 

 

Energy Exchange 

The Greek energy exchange has started working on the creation of a modern gas trading 

platform, energpress sources have informed. 

A related study taking into account the needs and interests of companies has been completed 

as part of the preliminary work. A finalized decision on the effort’s schedule is soon expected. 

At present, Greece does not possess an organized wholesale market for natural gas. 

Commercial transactions are mainly based on two-way agreements between producers and 

suppliers. 

The Greek energy exchange, combining its efforts with gas grid operator DESFA, intends to 

create a spot market offering conditions that will determine natural gas prices through supply 

and demand amid a transparent environment to be trusted by all parties involved. 

Energy exchange officials believe Greece’s geopolitical role will be pivotal in establishing the 

country as a central natural gas supply route to markets in southeast Europe. 

……………………......... 

Italgas, one of six bidders through to the second round of a tender offering DEPA Infrastructure, 

a new entity established by gas utility DEPA as part of its privatization, intends to join forces 

with Snam, Fluxys and Enagas, the three members of the Senfluga consortium that acquired a 

66 percent of Greek gas grid operator DESFA late in 2018. 

The trio of companies controlling DESFA had expressed first-round interest in the DEPA 

Infrastructure sale but failed to show up for the procedure’s second round. 

…………………………. 

The energy ministry is set to reschedule the energy exchange market’s launch date for 

September 17, two-and-a-half months beyond the original June 30 date, following commitments 

made yesterday, during a virtual conference, by the power grid operator IPTO and Hellenic 

Energy Exchange (HENEX) administrations on the delivery of information systems and time 

required for trial runs. 

The energy ministry is now expected to soon deliver a related ministerial decision, probably next 

week, setting the new schedule for the target model, or, more specifically, the energy 

exchange’s spot markets. 

The compatibility of platforms and other applications being co-developed by the Greek energy 

exchange and IPTO for the balancing market is seen as crucial to the success of the new 

schedule. 
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As has been previously reported, a delay in the delivery of a balancing market platform to IPTO 

by General Electric, commissioned this project, has been a key factor behind the inability of 

officials to meet the original June 30 launch date. 

A GE team that was stationed in Athens for this project left the country without notice, citing the 

possibility of greater pandemic danger ahead, in reaction to the outbreak. 

IPTO, now closely coordinating with GE for a specific delivery date following the relaxation of 

lockdown measures, has promised to gradually deliver required information systems as of this 

month, prompting Greek authorities to set a new launch date. 

According to the new schedule, certain trial runs testing combined energy exchange and IPTO 

systems will begin on June 22. Simulated testing, or a dry run, of all systems is expected to start 

on August 3 and last until markets are actually launched on September 17, given no issues 

arise. 

Source: Energypress.gr 

 

LNG 

The latest developments of a plan aiming to revise slot reservation rules at gas grid operator 

DESFA’s LNG terminal on the islet Revythoussa just off Athens will be discussed between 

authorities and market players at a one-day conference planned by RAE, the Regulatory 

Authority for Energy, for this Thursday. 

A latest proposal delivered by DESFA to RAE as part of consultation will serve as the basis of 

the discussion. 

The new slot-reservation formula being worked on for the Revythoussa terminal will aim to 

maximize LNG shipments to the facility while also restricting time slots registrations made by 

traders purely for the sake of protecting gas market shares. 

Power utility PPC and Motor Oil were both left off the Revythoussa facility’s unloading plan for 

2020 after failing to secure slots amid conditions of heightened demand. 

Authorities want to avoid a repeat of such a situation. PPC and Motor Oil had used the LNG 

terminal a year earlier. 

Participants at this Thursday’s event will be offered the opportunity to present observations 

before Revythoussa rules are revised and implemented for next winter. 

The event should offer LNG importers a clearer indication of the terminal’s new rules before 

ordering plans for 2021 are pursued. As has been the case this year, LNG demand is also 

expected to be elevated in 2021. 

Source: Energypress.gr 
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Decarbonisation 

Boston Consulting and Grant Thorton have been awarded contracts by Greece’s privatization 

fund to prepare a master plan for Greece’s post-lignite era, due at the end of 2020, 

energypress sources have informed. 

The two professional services companies, awarded deals totaling 200,000 euros plus VAT, will 

need to deliver a draft of their master plan to a coordinating committee heading the task 

around early autumn, three months after contracts have been signed. 

Their finalized version must be completed and delivered six months from now, or roughly at 

the end of the year. 

The master plan will include policies to tackle job losses as a result of Greece’s 

decarbonization policy, as well as policies for the establishment of new businesses and jobs in 

Greece’s west Macedonia and Megalopoli areas, both lignite-dependent local economies that 

will be severely impacted by the decarbonization plan. 

Boston Consulting and Grant Thorton will need to analyze all related data, including  

demographics and infrastructure-related data, and identify competitive advantages offered by 

the two aforementioned regions. 

Industrial infrastructure, farming, research and innovation, tourism, logistics, energy and the 

environment, as well as social policies will all be examined for sustainable growth not requiring 

state support following the post-lignite transition. 

Most of power utility PPC’s lignite units are expected to be phased out by the end of 2023. 

Source: Energypress.gr. 

 

Legal and Regulatory Framework 

Jurisdiction of energy-sector disputes will be transferred to special court divisions facilitating 

fast-track priority hearings, the objective being to end major delays holding back energy 

investment plans, according to a Ministry of Justice draft bill believed to be headed for Greek 

Parliament within the next few days. 

Besides the energy sector, Greek judicial-system delays have plagued business plans across 

the board. 

The government, through the justice ministry’s draft bill, intends to make incisive revisions that 

would transform the legal system into a tool for economic growth rather than a deterrent. 

Source: Energypress.gr 
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DEPA 

Greece has short-listed six investors in the sale of its state-controlled gas distribution network 

DEPA Infrastructure, the country’s privatization agency said on Tuesday. 

Investors picked to make binding bids in the next phase of the sale are: a consortium of SINO-

CEE Fund and China-based investment holding company Shanghai Dazhong Public Utilities; 

EP Investment Advisors; First State Investments; Italgas SpA; and investment firm KKR and 

asset manager Macquarie. 

Greece and its biggest oil refiner Hellenic Petroleum are jointly selling a 100% stake in the 

business to help open up the gas sector, part of an agreement between the country and its 

lenders after it exited its latest bailout in 2018. 

“We are optimistic that the privatization of DEPA Infrastructure will be concluded successfully in 

the fourth quarter of the year,” Deputy Energy Minister Gerassimos Thomas said in a statement. 

Qualified investors will be given access to data and the opportunity to visit sites before they 

submit binding bids. 

………………………………… 

DEPA has agreed to a new pricing formula with Russian supplier Gazprom, sources have 

informed. 

The current pricing formula, indexing 40 percent of supply to the Dutch gas trading platform TTF, 

one of Europe’s biggest hubs, and 60 percent to oil prices, will be reversed. 

DEPA and Gazprom also appear to have reached an agreement on an amount the Greek utility 

will need to pay its Russian supplier for natural gas not absorbed in 2019. A take-or-pay clause 

is included in their supply contract. 

DEPA will pay a little over 40 million euros, well below a figure of 130,000 million euros believed 

to have been initially tabled. The take-or-pay amount that may result for 2020 remains to be 

discussed. 

DEPA’s agreement with Gazprom is particularly significant for the prospects of the DEPA Trade 

privatization, as besides its retail gas market presence, this company will also pitch the details 

of its supply contracts as an important company asset. 

DEPA Trade’s list of nine first-round bidders include Shell, which had sold its 49 percent share 

in EPA Attiki and EDA Attiki to DEPA in 2018 but is again interested in reentering the Greek gas 

market. The other bidders are: fellow-Dutch company Vitol; Qatar’s Power Globe; Met Holding, 

a subsidiary of Hungarian group MOL; C.G GAS; as well as four Greek bidders, Motor Oil Hellas 

with power utility PPC, a surprise partnership; Gek Terna; ELPE-Edison; and Mytilineos. 

Sources: Reuters, Energypress.gr 
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Gazprom 

Gazprom Export, a wholly-owned subsidiary of Russian gas giant Gazprom, and Greek energy 

company Mytilineos signed a long-term contract for natural gas supplies.  

“The cooperation between Gazprom Export and Mytilineos is proof of the demand for Russian 

gas in the Greek market, and it will help further strengthen the interaction between our countries 

in the energy sector,” Elena Burmistrova, director-general of Gazprom Export, was quoted as 

saying in a statement issued by Gazprom on June 1.  

The agreement will be valid between 2020 and 2030, however, the natural gas volume to be 

shipped to Greece was not confirmed in the statement.  

“This long-term contract will enhance the competitiveness of Mytilineos in the region's gas 

market and will make a substantial contribution to maximizing the efficiency of our industrial and 

power assets,” said Evangelos Mytilineos, CEO of Mytilineos.  

According to the latest official data, Greece's natural gas consumption for 2018 was recorded 

as approximately 5 billion cubic meters.  

The cooperation between Gazprom Export and Mytilineos S.A. began in 2017 on the basis of 

short-term contracts. 

In 2019, a total of 588 million cubic meters of gas were delivered to Mytilineos S.A. In 2020, the 

parties reached an agreement to continue their collaboration under a long-term contract. 

Mytilineos S.A. is one of Greece's leading companies in such sectors as metallurgy, turnkey 

construction of power facilities, and trading of power and gas. The company was founded in 

1990 and is listed on the Athens Exchange. The consolidated revenue of Mytilineos S.A. is EUR 

2.3 billion. The group's companies in Greece and abroad employ more than 3,380 people. 

Source: Gazprom, Energypress.gr 

 

PPC 

The board at power utility PPC has reached a decision to hire US financial services company 

Goldman Sachs as privatization consultant for the sale of a 49 percent stake in distribution 

network operator DEDDIE/HEDNO, a subsidiary, sources have informed. 

This appointment is seen as the first step in preparations leading to the partial privatization, 

while the choice of a heavyweight consultant reflects the importance of the sale for both the 

government and state-controlled PPC. 

The prospective entry of an investor with a 49 stake raises hopes for a major network upgrade, 

including digitization. Modernized infrastructure will help intensify competition in the domestic 

electricity market. However, enormous sums are needed.  A project entailing the installation of 

smart meters, alone, is budgeted at one billion euros. 
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European operators as well as foreign funds investing in energy networks and infrastructure 

expressed strong interest in DEDDIE prior to the outbreak of the coronavirus crisis. 

The operator’s regulated earnings and steady yield serve as a safe and profitable haven for 

capital investment, while DEDDIE’s tremendous asset base expansion potential adds to the 

appeal for investors. 

RAE, the Regulatory Authority for Energy, and DEDDIE are currently working together to further 

modernize the operator’s regulatory framework. 

Also, DEDDIE is currently finalizing a new business plan, covering 2020 to 2028. It envisions a 

gradual increase of annual investments to 350 million euros, more-than-double the current level 

of 150 million euros. 

Source: Energypress.gr 
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Montenegro 

 

Coal Fired Power Plants 

Montenegro's majority state-owned power utility EPCG [MNG:EPCG] said it has signed a 54 

million euro ($61 million) contract for the reconstruction of Pljevlja coal-fired power plant with a 

consortium led by China's Dongfang Electric (DEC). 

EPCG will finance the reconstruction works mainly from own sources, the company said in a 

statement on Tuesday.  

The works will be completed in 2023 and will increase the service life of the thermal power plant 

(TPP) by 30 years. 

"Extending the utility life of a thermal power plant means a secure job for 1,200 employees 

currently working at the plant and the coal mine, but also a secure job for a large number of 

other companies and their employees," the executive director of EPCG, Igor Noveljic, said in 

the statement. 

The project includes construction of desulphurisation, denitrification and wastewater treatment 

systems, as well as reconstruction of the internal ash and slag transportation system and an 

auxiliary boiler room, EPCG said. 

The DEC-led consortium, which also includes Montenegrin companies Bemax, BB Solar and 

Permonte, won the tender for the reconstruction of the power plant in November 2019. 

Source: Reuters 
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Poland 

 

Gas Supplies 

Poland expects Russia to continue sending the same or similar amounts of gas it did before 

their transit deal expired earlier this week according to auction results and potential delays in 

the Nord Stream-2 pipeline, a Polish official said. 

A gas transit deal between Russia and Poland, dating back to the 1990s, expired on May 17, as 

Warsaw aligns its energy regulations with European Union rules and curbs its decades-old 

dependence on Russian fuel.  

On May 17 Poland’s gas grid operator started selling capacity on the Yamal pipeline that carries 

Russian gas from the northern Yamal peninsula to Poland and on to Germany via auctions. The 

pipe has annual capacity of 33 billion cubic metres (bcm) in Poland.  

“The new mechanism entered into force on May 17 and there is a client who uses the new 

mechanism. One can assume that it is Gazprom Export, which has been using this route from 

Russia to Germany. It booked 90% of capacity for the third quarter and on Monday booked 

capacity for June,” Piotr Naimski told Reuters. 

He added that on July 6 an annual auction is held for capacity between Oct. 1 2020 and Sept. 

30 2021 on the EU’s pipelines.  

In theory, Russia will have access to surplus transit capacity following the completion of the 

Nord Stream-2 undersea pipeline expected early next year, although construction is suspended 

for now because of U.S. sanctions.  

Nord Stream-2 also faces the problem of a collapse in energy demand because of the impact 

of the novel coronavirus.  

“Taking into account a potential delay in Nord Stream-2, it seems that gas transit via Yamal will 

be continued. Most likely Yamal will be used in the same or very similar extent as it has been 

up to date,” Naimski also said. 

Gazprom was not immediately available to comment.  

Gazprom’s spokesman Sergei Kupriyanov told Reuters last week that gas would still transit 

through Poland, but did not go into details about whether transit fees might rise.  

Naimski added that a transit tariff imposed in 2017 is still binding and will likely continue until 

2022, as the owner of the Polish section of the pipe, EuRoPol Gaz, in which Polish state-run 

gas firm PGNiG and Russian Gazprom both have 50% stakes, is unable to submit its own tariff 

request. 

Source: Reuters 
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Renewables 

Poland’s dominant gas company PGNiG is considering acquisitions in the renewable energy 

sector as part of its shift towards green energy, the company’s management said on Tuesday.  

PGNiG said earlier it plans to spend up to 4 billion zlotys ($1.01 billion) on investments in 

renewable sources of energy in the coming years. 

Source: Reuters 
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Romania 

 

Oil and Gas Import 

Romania imported, in the first three months of 2020, 629,000 tonnes of oil equivalent (toe) in 

usable natural gas, by 6.2 pct less (41,700 toe) than the similar period of 2019, according to 

data centralized by the National Institute for Statistics (INS). 

The internal natural gas production was, in the mentioned period, around 2,052 million toe, being 

3 pct (64,300 toe) less than in the January-March 2019 period. 

Source: Actmedia 

 

Gas Market 

Prices on the natural gas market are currently at an all-time low, starting at 25 lei per MWh on 

Romania's neighboring markets, whereas at the beginning of the liberalization process in 2012, 

the administrative price was 45 lei per MWh, Secretary of state in the Ministry of Economy 

Niculae Havrilet said on Tuesday. 

"According to Ordinance No. 1, the first step towards the market's liberalization is the 

liberalization of the natural gas market for household consumers beginning July 1. The timing is 

also very favorable for the liberalization process, as prices on the natural gas market are at a 

historic low. If you want a comparison, at the beginning of the liberalization process in 2012, the 

administrative price set for domestic producers was 45 lei per MWh, whereas now we are talking 

about prices starting with 25 lei per MWh on the markets adjacent to Romania. Adding the cost 

of transport, the price gets somewhere below 28 - 30 lei, so we are in a very, very good period 

for completing the liberalization process so that household consumers do not feel the potential 

pinch of gas costs. Virtually, the price can only go down," Niculae Havrilet told the video 

conference "Energy at Your Home". 

…………………………….. 

The deregulation of the gas market must lead to lower prices, shows the Competition Council, 

which says that this process  of deregulation takes place in the context of the natural gas prices 

getting a downwards tendency, which must lead to a reduction of the prices for the consumers. 

The two big gas producers the council refers to are OMV Petrom and Romgaz. 

The representatives of the Competition Council state that the big economic operators must act 

responsibly both in relation to the smaller competitors and to the clients and should not use 

abusively the domineering position or not to achieve anti-competition agreements. 

According to them, it is very important to inform the consumers with regards to the alternative 

offers at their disposal presented by the natural gas suppliers. Consumers can evaluate the 

offers by accessing the price comparison tool available on the site of the ANRE – the regulating 

authority. 
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The competition authority will continue the actions of monitoring and will intervene by using all 

legal instruments at their disposal ( mainly through investigation of the cases of abuse of 

domineering position and anti-competition agreements). 

At the level of domestic market of natural gas the competition mechanisms have been  visible 

mainly since 2015 both at the level of wholesale and that of the retail (at the level of the non-

household users). The level of 1st July 2020 shows the beginning of the change of a number of 

almost 3.4 million household users from the regulated market for natural gas supply to the 

competitive one. 

……………………………. 

The producers which have a production volume of over 3 million MWh/year must offer 30% of 

the production on the markets of natural gas in Romania in a structure of well-defined products 

for a period of two years and a half, stated on Wednesday at the Forum of Online Energy, Zoltan 

Nagy-Bege, vicechairman of the National Authority for Regulation in Energy (ANRE). 

According to him, the maximum starting price accepted in bids will be a combination of the 

medium quotations in Romania and the tariff on the Stock Exchange in Austria. 

‘We have chosen that the maximum price for the first year to be established through a formula 

which takes into consideration both the price in Romania and the price at the Stock Exchange 

in Austria, and starting with 2021, the formula should rely exclusively on medium quotations of 

the market of Romania. We have already published the first starting prices for bids which are 

applied for tradings in June and for July and August, Q3 respectively, the prices are very, very 

low, somewhere between 23 and 25 lei/MWh. As we approach the cold season, Q4, the winter 

season, 2021 respectively the starting prices go over 50 lei’ Zoltan Nagy-Bege said. 

FinancialIntelligence.ro organized on Wednesday the Forum of Online Energy, event where 

among other topics, there were discussions about the deregulation of the price of natural gas 

starting with 1st July, the strategy for investments of the state companies in energy, as well as 

about the amendments in the law of electricity and natural gas. 

…………………………….. 

On 18 May 2020, Romania’s National Energy Regulatory Authority (“ANRE”) published in the 

Official Gazette the Order no. 79/2020, on the obligation to offer natural gas on centralised 

markets in Romania (the “Order”), which introduces a gas release programme (the 

“Programme”) on the Romanian market. The Order will enter into force on 1 June 2020. 

Background 

Gas release programmes have generally been used in European energy markets as an 

instrument to counterbalance the monopoly position of incumbents in the energy sector and to 

ensure the opening of wholesale markets to competition. To a lesser extent, such programmes 

have also been offered as commitments by parties involved in merger cases.[1] 

Irrespective of the Order, Romanian Energy Law no. 123/2012 (the “Energy Law”) already 

includes provisions on quotas for producers (i.e., at least 50% of annual sales) and other gas 
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market participants to trade gas on centralised markets. In this regard, the Order clarifies that 

the quantities traded under the Programme will be included as part of the trading quotas under 

the Energy Law. 

Centralised gas trading in Romania has been conducted mainly on the Romanian Commodities 

Exchange (BRM) and to a lesser extent on the state-owned OPCOM exchange. In this regard, 

ANRE also granted in September 2019 an additional license to operate a centralised gas market 

(to Tradex Platform) and has recently published for public consultation a draft order regulating 

the gas trading activity on the centralised market to be administered by Tradex (available in 

Romanian here). 

The Programme should be observed by also considering local context, as the Romanian market 

is highly concentrated. In 2019, the two major local gas producers accounted for approximately 

94% of production.[2] 

As regards its rationale, the Programme is meant to ensure fair reference prices and increase 

liquidity and transparency on the forward markets, leading to a more flexible trading of natural 

gas in Romania. The measure is also related to the liberalisation of the natural gas market in 

Romania (concerning prices applicable to households) starting 1 July 2020, as per Government 

Energy Ordinance no. 1/2020 on certain fiscal and budgetary measures and related 

amendments to certain normative acts. For more information on suppliers’ obligations under the 

gas market liberalisation process see our article here. 

Main elements of the Programme 

The Order includes the following highlights: 

• the Programme is set to apply between 1 June 2020 and 31 December 2022 (with 

delivery starting on 1 July 2020) and it pertains to gas producers with an annual production 

exceeding 3,000,000 MWh; 

• it includes a 30% annual gas quota to be offered for sale in a transparent, public and non-

discriminatory manner on centralised markets in Romania, distributed as standardised products 

at monthly, quarterly, seasonal (i.e. cold/warm season), and yearly levels; 

• the gas quantities to be offered under the Programme are set considering the 2019 

production levels for each of the concerned producers, minus: (i) the quantities for technological 

consumption, as sanctioned by the National Agency for Mineral Resources; and (ii) 3% of 

output, representing the average yearly gas reserve decline determined for 2020. The producers 

concerned and the gas quantities to be offered under the Programme are annexed to the Order;   

• the gas quantities to be offered under each type of standardised products will generally 

include 30% for monthly products; 20% for quarterly products; 20% for seasonal products and 

30% for yearly products; 

• the quantities under the Programme will be offered on electronic platforms administered 

by the centralised market operators under a double auction procedure; 



15th of June 2020 

 

www.bbspetroleum.com page 43 

• the maximum starting price of the standardised product offers will be set by ANRE 

following a more complex mechanism considering several factors (e.g. for the 1 June-31 

December 2020 period, a percentage of the settlement price published by the Central European 

Gas Hub AG for the Austrian market for the respective product and the weighted average price 

of similar products sold in Romania; or a percentage of the weighted average price of similar 

products sold in Romania in the six months before the action for the 2021-2022 period); 

• the Order includes the obligation to publish daily all transactions made and monthly 

reporting obligations to ANRE within the responsibility of the centralised market operators; 

• the standard sale-purchase agreement to be used under the Programme has also been 

drafted by ANRE and is annexed to the Order. 

Concluding remarks 

In the context of the sharp fall of oil and gas prices and declining demand due to the COVID-19 

pandemic, most energy companies have either put on hold or completely given up implementing 

more capital-intensive investment projects. On the other hand, the Romanian authorities have 

announced that the energy industry would be one of the pillars for national economic recovery 

after the pandemic, while the European Union is placing increasing emphasis on the European 

Green Deal as a solution for both tackling climate change and ensuring a sustainable economic 

recovery. 

We can, therefore, see important regulatory changes impacting the Romanian energy sector, 

either already enacted or in the pipeline. Apart from the gas release programme introduced by 

the Order, the government has very recently adopted amendments to the Energy Law allowing 

power producers to conclude bilateral contracts outside centralised markets for electricity from 

generation capacities to be commissioned after 1 June 2020. At the same time, the authorities 

intend to implement a “Contracts for Difference” support mechanism to encourage investments 

in low-carbon generation technologies over the next 24 months or so. 

We will continue to monitor the Romanian regulatory framework and report on legislative 

changes impacting businesses in the energy sector in Romania. 

Sources: Actmedia, Kinstellar 

 

Renewables 

Romanian state-owned power producer Hidroelectrica intends to carry out feasibility studies for 

an offshore wind project with a capacity of between 300 MW and 500 MW, the company said. 

The company hopes to diversify its portfolio of non-hydro renewable energy plants with both 

onshore and offshore wind capacity, as well as solar power generation, Hidroelectrica said in 

the proposed investment plan published on the company's website on Thursday. 

Hidroelectrica will propose to its shareholders to approve a 26.04 billion lei investment 

programme spanning until 2037, the company also said last week. Out of the total amount, 7 

billion lei would be needed for investments scheduled to be made between 2020 and 2025. 
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Hidroelectrica estimates that an offshore wind project of 300 MW could be built at a total cost of 

about 2.88 billion lei ($644 million/595 million euro). It could be commissioned in 2026 and be 

able to generate some 998.64 GWh of electricity per year based on an average capacity factor 

of 38%. 

On the onshore wind front, the company has plans to add between 300 MW and 500 MW, which 

would require an investment of RON 1.87 billion at the low end of the range. It estimates that a 

300-MW onshore wind park would be able to produce some 683.28 GWh per year based on an 

average capacity factor of 26%. The plant could be up and running in 2025. 

Hidroelectrica also intends to deploy between 50 MW and 100 MW of solar power generating 

capacity, depending on the result of feasibility studies. The plan envisages an investment of 

around RON 193.5 million for a 50-MW project, which would produce an average of 80 GWh a 

year, starting in 2023. 

Hidroelectrica is 80.06% owned by the Romanian state, as investment fund Fondul Proprietatea 

owns 19.94%. 

Source: Seenews 

 

Green Deal 

Minister of Economy Virgil Popescu issued an order asking all companies to approve by June 

15 new 5-year investment plans, serious investments, which are in line with the Green Deal. He 

wrote: “Most companies have already approved them. We are talking about investments of 

about 12 billion euro.” 

In an interview for G4 Media, Virgil Popescu said: Hidroelectrica wants to invest in 300 MW 

offshore wind farms in the Black Sea, plus 300 MW onshore wind farms, Electrica and Romgaz 

want to open electricity generation plants, and Romgaz wants to enter the petrochemical area 

and add a methanol plant in the investment plan. At the Oltenia Energy Complex, there will be 

units switched from coal to gas, there will be a production capacity of 300 MW on photovoltaics, 

there will also be production on coal. The coal – gas – renewable mix will allow it to continue its 

activity even after the restructuring. The reorganization process will begin at the Hunedoara 

Energy Complex. We will form two separate companies there. One with the power plant from 

Paroșeni and one with the power plant from Mintia, which is desired and will probably go to the 

local authorities.” 

Regarding reactors 3 and 4, Virgil Popescu said: “We have a strategic partnership with the USA 

and I want to build reactors 3 and 4 with Canadian CANDU technology. Obviously, in the future 

consortium, Canadians will have to exist and fund the project with our partners from the USA, 

NATO and the EU. We couldn’t stuck, like we were for seven years.” 

Regarding a project to amend the offshore law, Virgil Popescu said that he wants to unlock 

investments by amending the law in Parliament, by consensus. “From the public discussions 

and from what is seen in the political environment, this cannot be done until the parliamentary 

elections,” Virgil Popescu also said, according to financialintelligence.ro. 



15th of June 2020 

 

www.bbspetroleum.com page 45 

Source: Energynomics.ro 

 

Energy Strategy 

According to the draft of Romania's Energy Strategy, published on the Energy Ministry's website, 

Romania exploits nearly 400 deposits of oil and natural gas. For another 39 deposits oil 

agreements for development-exploitation and oil exploitation were signed, with various 

companies as signers. The majority of these deposits are mature, having an exploitation length 

of over 25-30 years. 

The document also signals that the natural gas production will drop, after reaching a new peak 

of 132 TWh in 2025, as a result of production in the Black Sea, to 96 TWh in 2030 and 65 TWh 

in 2050. 

The final natural gas consumption will remain constant between 2030 and 2050, at the level of 

68 TWh. The maximum level of demand is estimated at around 73 TWh, and the minimum level 

from 63 TWh in 2030, to 47 TWh in 2050. 

Source: Actmedia 

 

Legal and Regulatory Framework 

The Romanian Association of Oil Exploration and Production Companies (ROPEPCA) has 

asked the Government to revise the discretionary right of the state agency to refuse or terminate 

oil field concession contracts with non-EU companies on national security grounds. 

ROPEPCA argues that such a measure would impact investment in the oil industry. 

"One of the major concerns of the investors in this sector are the changes brought to the 

Petroleum Law no. 238/2004 by the emergency ordinance (OUG) 27/2020, adopted in February, 

before the COVID-19 crisis in Romania. These changes have the potential to hinder investments 

in this time of crisis and uncertainty and beyond," ROPEPCA's press release reads. 

The Government argued the necessity of transposing Directive 94/22/CE and imposed 

increased state control over oil and gas transactions for national security reasons. 

The fact that the state can refuse to award any petroleum agreement to non-EU companies on 

national security grounds will reduce non-EU investors' confidence and potentially limit the 

competition for new licenses and new projects in Romania, the association argues. ROPEPCA 

asks for a transparent and stable procedure for reviewing such non-EU license applications, or 

the investors may find the framework neither attractive nor predictable enough to secure project 

financing. 

The Government adopted the respective measure to prevent the potential sale of ExxonMobil's 

50% stake in the largest offshore gas project in the Romanian Black Sea to Russian group 

Lukoil.  
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………………………….. 

Romania's Offshore Law, seen by the operators of Black Sea perimeters as a significant 

obstacle in their investment decisions, will be amended after the parliamentary elections, 

economy and energy minister Virgil Popescu said, Economica.net reported. 

Changing the law in line with the investors' expectations requires a political consensus - more 

than just a majority coalition, he added, reminding of the amendments proposed by the former 

ruling Social Democrat Government and later changed in the last moment by the Social 

Democrat MPs. 

The investment projects in the Black Sea, pursued by ExxonMobil in partnership with OMV 

Petrom, BSGO controlled by US fund Carlyle, and Lukoil with  Romgaz, faced two obstacles. 

One was removed: emergency ordinance (OUG) 114/2018 was abrogated, minister Popescu 

said. 

The other is the Offshore Law. "I believe that amending the Offshore Law can be done 

immediately after the parliamentary elections, with a Parliament that has the legitimacy to do 

so, and I am convinced that it will be done. I am sure that we will unblock these investments in 

the Black Sea, which are more than necessary for Romania, not only because we will exploit 

this gas from the Black Sea and consume it as much as possible in Romania, but also because 

we want to develop the petrochemical industry," minister Popescu argued. 

Sources: Romania-insider.ro, Actmedia.eu 

 

CEZ 

Electrica, Hidroelectrica And SAPE Consortium were quoted to plan join forces to buy CEZ 

Romania 

Source: Romaniajournal.ro 

 

E.ON 

Romanian electricity and natural gas distributor Delgaz Grid, a member of Germany's E.ON 

group, said on Monday that it plans to invest 1.9 billion lei ($428 million/ 392 million euro) in its 

distribution networks by 2023. 

"Out of this amount, 1.065 billion lei are intended for modernization of the electricity network, 

and 836 million lei for an upgrade of our natural gas network," Delgaz Grid general manager 

Csulak Ferenc said in a press release. 

During 2019-2028, the company plans to install some 397,000 smart electric meters - an 

investment worth 126.5 million. Thus, over 700,000 customers, or half of all of the company 

customers connected to its electricity network, will have smart meters installed by the end of 

2028. 
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This year's investment budget of approximately 456 million lei stands at about the same level 

as last year, with 249 million lei to be invested in further automation of the distribution system, 

in upgrades to transformer stations as well as for connecting new consumers to the grid. 

Investment in the modernization of over 350 km of natural gas pipelines and connections in 

2020 is planned at 207 million lei. 

Delgaz Grid operates a natural gas network of over 22,650 km and an 81,900 km electricity grid 

in northern Romania. 

Since 2005, E.ON has invested about 1.7 billion euro ($1.85 billion) in the modernization of gas 

and electricity grids in Romania and paid over 2.3 billion euro in taxes. 

Source: Seenews 

 

Enel 

Italian utility group Enel has abandoned the plans to sell minority stakes in its Romanian 

subsidiaries, according to sources familiar to the deal quoted by Economica.net. 

"Enel no longer sells, it treats Romania as one of the important, strategic markets for the group," 

the sources said. 

The company refused to make any official comment, just like it refused to confirm in the past the 

discussions regarding the sale of minority stakes in the companies it controls in Romania. 

Since July 2019, rumours have been circulated about Enel exploring the option of selling part of 

its assets in Romania. At some point, there was a rumor that the group had evaluated the assets 

potentially for sale at EUR 1 billion. This was interpreted as Enel going to sell only some minority 

stakes. Later, sources also in Romania confirmed the intention. 

Enel was reportedly considering a joint deal with Fondul Proprietatea, which has minority stakes 

in Enel's companies that it would also like to sell. 

Enel Romania is one of the largest private investors in the energy sector, with operations in the 

electricity distribution and supply sector, but also in the production of electricity from renewable 

sources (Enel Green Power) and innovative solutions (EnelX). The Italian group has been active 

on the market from Romania since 2005. 

Enel has approximately 3,100 employees in Romania and offers services to 3 million customers. 

Source: Romania-insider.com 

 

Nuclearelectrica 

Romanian state-controlled nuclear energy producer Nuclearelectrica will begin talks to terminate 

the agreement signed with China General Nuclear Power (CGN) for the construction of reactors 

3 and 4 of the Cernavoda Nuclear Power Plant. 



15th of June 2020 

 

www.bbspetroleum.com page 48 

The company's management formally asked for the shareholders' approval to take further steps 

in this direction, according to a report on the Bucharest Stock Exchange. However, the 

Government has initiated the procedure and also has the power to decide this. 

Previous Social Democrat governments launched the agreement with the Chinese group, which 

has been criticized by Romania's strategic partners, G4media.ro wrote. The "criticism" was 

related to security issues tied to the use of Chinese technology. 

Source: Romania insider 

 

Romgaz 

Romanian natural gas producer Romgaz  will seek its shareholders' approval for plans to invest 

15.7 billion lei ($3.55 billion/3.2 million euro) until 2025, it said. 

The investment programme, on which the shareholders will vote on June 15, will be oriented 

mostly towards natural gas production, associations and partnerships in Black Sea offshore 

projects, electricity production and storage, as well as towards the diversification of its portfolio, 

namely petrochemistry and electricity production, Romgaz general manager Adrian Volintiru 

said in a press release on Tuesday. 

"However, I would like to mention that the elaboration of the strategy was based on the business 

as usual scenario, without taking into account the current situation of the Covid-19 pandemic 

and it is necessary to review the information as soon as there will be macroeconomic forecasts 

with a higher degree of certainty," Volintiru added. 

Some 49% of investments will be financed through the company's own sources, 44% will be 

covered by creditsand 7% by European funds, Romgaz said in its investment strategy. 

On May 12, Romgaz launched a 1.1 million lei tender for a study on its possible entry on the 

renewable energy generation market, according to an announcement published in Romania's 

electronic system for public procurement, SEAP.  

The company's first-quarter net profit rose 5.5% year-on-year to 571.9 million lei, while revenue 

decreased 16.5% on the year to 1.43 billion lei. 

The majority shareholder of Romgaz is the Romanian state with a 70% stake, with the balance 

of 30% in free float on the BVB. 

According to data available on the Bucharest Stock Exchange (BVB), Romgaz share price rose 

by 7.77% in the last month and by 2.69% in the last week. 

Source: Seenews 

 



15th of June 2020 

 

www.bbspetroleum.com page 49 

Rompetrol 

KMG International Group, the majority owner of Romania's biggest refinery Rompetrol Rafinare, 

continued in the first four months of the year to develop its retail operations in the Black Sea 

region. 

The group has opened 12 new fuel stations in Romania, Bulgaria, and Georgia, and plans to 

complete 19 new units in the next two months. Rompetrol Downstream - the retail division in 

Romania has expanded the distribution network with seven new stations, and two new liquefied 

petroleum gas (LPG) sale points. 

"During this difficult period, we have managed to protect our employees and customers. We 

also continued our investments and, implicitly, the creation of new jobs and new sources of 

financing for local and central budgets," said Vlad Rusnac, Chief Marketing & Retail Officer of 

KMG International. 

In the next two months, the company will open another 19 units, of which 11 in Romania and 

the others in Bulgaria (1), Georgia (4,) and the Republic of Moldova (3). 

Source: Romania-insider.com 
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Turkey 

 

Gas Market 

Greater natural gas price competition and the increased share of renewables and local 

resources in Turkey have seen the reduction of Russia's portion of Turkey's natural gas imports. 

Statistics compiled from the Turkish Energy Market Regulatory Authority (EMRA) show that 

Russia's share of Turkey's natural gas imports decreased from 52% in 2017 to 33% in 2019. 

Turkey imported 45.21 billion cubic meters of natural gas in 2019 with liquefied natural gas 

(LNG) marking a 29% share. In 2017, the LNG held a 19.5% portion as the country imported 

55.25 billion cubic meters of natural gas. 

Russia sold 28.69 billion cubic meters of natural gas to Turkey in 2017, representing a 52% 

share of the country's gas import basket. Moscow exported 23.64 billion cubic meters of natural 

gas to Turkey in 2018, 47% of Ankara's total gas imports. 

Last year, however, this share decreased to 33%. Turkey imported 45.21 billion cubic meters of 

natural gas in 2019 out of which Russia supplied 15.19 billion cubic meters. 

Turkey considers the purchase of cheaper natural gas and LNG an advantage for the 

diversification of its gas supplies. As spot LNG prices continue to fall with the glut of supply, 

Turkey wants to benefit from lower international prices and has increased LNG imports while 

keeping pipeline gas imports to a minimum. 

The country's LNG imports in March outpaced pipeline gas imports for the first time, data from 

EMRA showed last week, as it imported 2.06 billion cubic meters of LNG, accounting for 52.5% 

of total gas imports in the month. 

The country imported 3.9 billion cubic meters of natural gas in March, marking a decrease of 

8.2% compared with the same month last year, the data showed. 

Turkey imported 786 million cubic meters of spot LNG from Qatar and 370 million cubic meters 

of spot LNG from the United States, EMRA's data showed. 

LNG imports from the U.S. increased by 300% in March compared to the same month last year. 

The remaining share of LNG imports came from Algeria, Nigeria, Cameroon and Egypt. 

Pipeline gas imports in March totaled 1.87 billion cubic meters. Azerbaijan took the lion’s share 

with 924 million cubic meters, while Iran and Russia followed with 557 million cubic meters and 

389 million cubic meters, respectively. 

Imports from Russia were down by 72% in March compared with March 2019. Imports from Iran 

also fell by 33%. 
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Turkey's Deputy Energy and Natural Resources Minister Alparslan Bayraktar recently said LNG 

imports accounted for 28% of Turkey's total natural gas imports in 2019 and that at least one-

third of the country's natural gas supply is expected to come from LNG in 2020. 

According to experts, gas prices dropped with increased competition and the abundance of 

supply on the global market. 

LNG has become even more popular with consumer countries as natural gas in the spot LNG 

market is cheaper than prices set in long-term contracts. 

Many experts believe that with the filling up of gas storage amid large LNG volumes from Qatar 

and the sharp decline in demand due to the pandemic, there is more possibility of gas prices in 

European markets dropping below zero. 

As of June 2, gas storage capacities in Europe were 73.34% full compared to 60% a year ago, 

according to the data from the Association of Gas Storage Europe (GSE). 

This week, Turkey’s Petroleum Pipeline Company (BOTAŞ) signed a deal to buy 1.2 million tons 

of LNG from the French energy giant Total. 

The deal between the two sides will start in late 2020 and will run for three years. The agreement 

between BOTAŞ and Total can also be seen as part of Turkey's efforts to increase the share of 

hub-indexed LNG in energy imports. 

BOTAŞ increased spot LNG purchases when global LNG prices were reduced. Turkey's spot 

LNG imports amounted to 3.8 million tons in the first quarter of 2020 compared to 2.3 million 

tons for the first quarter of 2019. 

The deal comes as BOTAŞ is nearing the expiry of long-term contracts with Nigeria and Algeria. 

The deal with Nigeria ends in 2021 and with Algeria in 2024. A midterm contract with Qatargas 

will also expire at the end of the year. 

BOTAŞ' spot LNG agreements will be based on hub-linked prices instead of the oil-indexed 

pricing mechanism of the expiring contracts. 

……………………………………. 

Turkey’s Petroleum Pipeline Company (BOTAŞ) signed a deal to buy 1.2 million tons of liquefied 

natural gas (LNG) from French energy giant Total, according to international outlets late 

Wednesday. 

The deal between the two sides will start in late 2020 and will run for three years. 

The deal comes as BOTAŞ is nearing the expiry of long-term contracts with Nigeria and Algeria. 

The deal with Nigeria ends in 2021 and with Algeria in 2024. A midterm contract with Qatargas 

will also expire at the end of the year. 

Turkey's natural gas consumption was estimated to total around 44.9 billion cubic meters in 

2019. The country consumed 48.9 billion cubic meters in 2018, according to Anadolu Agency's 
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(AA) calculations from figures provided by Turkey's Energy Market Regulatory Authority 

(EMRA). 

Turkey imported 50.34 billion cubic meters of natural gas in 2018, a decrease of 8.88% from the 

imports of 55.25 billion cubic meters of gas in 2017. 

The calculations reveal that Turkey imported around 11.32 billion cubic meters of gas as LNG 

and the rest via pipelines in 2018, verifying that the share of LNG out of total gas imports was 

22.5% compared to 19% in 2017. 

Turkey considers the purchase of cheaper natural gas and LNG an advantage for the 

diversification of its gas supplies. As spot LNG prices continue to fall with the glut of supply, 

Turkey wants to benefit from lower international prices and has increased LNG imports while 

keeping pipeline gas imports to a minimum. 

The country's LNG imports in March outpaced pipeline gas imports for the first time, data from 

EMRA showed last week, as it imported 2.06 billion cubic meters of LNG in March, accounting 

for 52.5% of total gas imports. 

The increase in LNG imports can be partially attributed to the country’s expansion of its LNG 

infrastructure capacity in recent years. Turkey's LNG facilities can cope with up to 120 million 

cubic meters of natural gas per day with LNG terminals and floating storage and regasification 

units (FRSU). 

The country imported 3.9 billion cubic meters of natural gas in March, marking a decrease of 

8.2% compared with March last year, the data showed. 

BOTAŞ made the majority of the imports, at 95.3%, while the private sector imported the 

remaining share. 

Turkey imported 786 million cubic meters of spot LNG from Qatar and 370 million cubic meters 

of spot LNG from the United States, EMRA's data showed. 

LNG imports from the U.S. increased by 300% in March compared to the same month last year. 

The remaining share of LNG imports came from Algeria, Nigeria, Cameroon and Egypt. 

Pipeline gas imports in March totaled 1.87 billion cubic meters. Azerbaijan took the lion’s share 

with 924 million cubic meters, while Iran and Russia followed with 557 million cubic meters and 

389 million cubic meters, respectively. 

Imports from Russia, a country that historically supplied a huge share of Turkey's natural gas 

supplies, were down by 72% in March compared with March 2019. Imports from Iran also fell 

by 33%. 

Turkey's Deputy Energy and Natural Resources Minister Alparslan Bayraktar earlier this month 

said LNG imports accounted for 28% of Turkey's total natural gas imports in 2019 and that at 

least one-third of the country's natural gas supply is expected to come from LNG in 2020. 

He noted that 44% of gas came through LNG in the first four months of the year but that the 

number would come down in the coming months. Bayraktar said 40% of LNG imports in the first 
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four months had come from the United States, adding that this contributed to a $100 billion trade 

target between Turkey and the U.S. 

Source: Daily Sabah 

 

………………. 

Turkey's natural gas consumption in the first quarter of 2020 increased by 2.9% to 16.6 billion 

cubic meters compared with the same period last year, according to data of Turkey's Energy 

and Market Regulatory Authority (EMRA) on Monday. 

Household gas consumption was up 1.7% to 7.9 billion cubic meters compared with the same 

period of 2019 and accounted for 47.5% of total gas consumption in the first quarter of 2020. 

Natural gas power plants consumed 2.5 billion cubic meters while consumption of organized 

industrial site subscribers amounted to 1.06 billion cubic meters in the first three months of this 

year. 

Other sectors consumed the remaining 5.2 billion cubic meters. 

Source: Daily Sabah 

 

LNG 

Turkey’s liquefied natural gas (LNG) imports in March outpaced pipeline gas imports for the first 

time, data from the country's energy watchdog showed Thursday 

Turkey imported 2.06 billion cubic meters of LNG in March, which accounted for 52.5% of total 

gas imports, according to data of the Energy Market Regulatory Authority (EMRA). 

The increase in LNG imports can be partially attributed to the country’s expansion of its LNG 

infrastructure capacity in recent years. Turkey's LNG facilities can cope with up to 120 million 

cubic meters of natural gas per day with LNG terminals and floating storage and regasification 

units (FRSU). 

As spot LNG prices continue to fall and with the glut of supply, Turkey wants to benefit from 

lower international prices and has increased LNG imports while keeping pipeline gas imports to 

a minimum. 

The country imported 3.9 billion cubic meters of natural gas in March, marking a decrease of 

8.2% compared with March last year, the data showed. 

Turkey’s Petroleum Pipeline Company (BOTAŞ) made the majority of the imports, at 95.3%, 

while the private sector imported the remaining share. 

LNG constituted more than half of the country’s total gas imports in March. Turkey imported 786 

million cubic meters of spot LNG from Qatar and 370 million cubic meters of spot LNG from the 

United States, EMRA's data showed. 
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LNG imports from the U.S. increased by 300% in March compared to the same month last year. 

The remaining share of LNG imports came from Algeria, Nigeria, Cameroon and Egypt. 

Pipeline gas imports in March totaled 1.87 billion cubic meters. Azerbaijan took the lion’s share 

with 924 million cubic meters, while Iran and Russia followed with 557 million cubic meters and 

389 million cubic meters, respectively. 

Imports from Russia, a country, which historically supplied a huge share of Turkey's natural gas 

supplies, were down by 72% in March compared with March 2019. Imports from Iran also fell 

by 33%. 

Turkey's Deputy Energy and Natural Resources Minister Alparslan Bayraktar earlier this month 

said LNG imports accounted for 28% of Turkey's total natural gas imports in 2019 and that at 

least one-third of the country's natural gas supply is expected to come from LNG in 2020. 

He noted that 44% of gas came through LNG in the first four months of the year but that the 

number would come down in the coming months. 

Bayraktar said 40% of LNG imports in the first four months had come from the United States, 

adding that this contributed to a $100 billion trade target between Turkey and the U.S. 

Source: Daily Sabah 

 

Renewables 

GE Renewable Energy, a division of US conglomerate General Electric, said on Monday it has 

been selected by Turkish renewable energy company Fina Enerji Holding to supply 52 of its 3 

MW platform onshore wind turbines to four wind farms in Turkey. 

The wind farms, planned to be built in Baglama, Tayakadin, Yalova and Pazarkoy, will have a 

total production capacity of 193 MW, enough to power the equivalent 195,000 homes and save 

about 650,000 tonnes of carbon dioxide, GE Renewable Energy said in a statement. 

The contract also includes servicing of the turbines for a period of ten years.  

GE Renewable Energy will produce the 156 wind turbine blades in the Izmir factory of its blade 

supplying arm LM Wind Power. Towers will also be produced in the country, the company said. 

GE so far has installed 1.2 GW of wind energy and has built 500 wind turbines in Turkey, 

including the 350 MW of onshore wind energy projects jointly built by GE Renewable Energy 

and Fina Enerji. 

………………………… 

Turkey has broken a new record in generating electricity through domestic and renewable 

sources, the energy minister has said. 
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“Our national energy [production] continues to be renewed as our investments bear fruits,” Fatih 

Dönmez said in a tweet on May 26. 

“We have broken a new record in daily production with 90 percent of our electricity output 

generated from domestic and renewable sources on May 26,” he said. 

Nearly 44 percent of the electricity output on May 24 was generated through hydroelectric 

turbines, according to an infographic posted by the minister, whereas domestic coal followed 

with 16.5 percent, wind power with 14.5 percent, solar panels with 7.2 percent, geothermal 

resources with 5.3 percent and biomass power with 2.6 percent. 

In April, nearly half of Turkey’s electricity production was generated by hydroelectric power 

plants, while the share of wind tribunes passed that of natural gas plants, according to data 

released by the Energy and Natural Resources Ministry on May 2. 

Source: Seenews, Hurriyet Daily News 
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Ukraine 

 

Oil Supply 

JSC Ukrtransnafta transported West Texas Intermediate (WTI) oil for the first time in May, the 

company's press service said. 

"After checking the quality indicators of crude oil, the company began accepting WTI oil for 

transportation to Kremenchuk oil refinery. 'Light Sweet' will be transported through the Odesa-

Kremenchuk crude oil pipeline," the company said in the statement. 

Thus, except for pumping oil from Ukrainian fields, Ukrtransnafta already has experience in 

transporting five grades of imported oil, namely, Urals, Azeri Light, Bakken (from July 2019), El 

Sharara (from November 2019) and WTI. 

Source: Interfax 

 

LNG 

Ukraine’s government on Wednesday approved a memorandum on the prospect of importing at 

least 5.5 billion cubic metres (bcm) of liquefied natural gas (LNG) a year from the United States, 

according to a televised meeting.  

Acting energy minister Olga Buslavets said the memorandum envisages Louisiana Natural Gas 

Exports Inc as the seller.  

Ukraine has pushed to diversify its energy supplies after relations with its traditional supplier, 

Russia, collapsed following Moscow’s annexation of Crimea in 2014. 

Source: Reuters 
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Pipelines and Supply Options 

 

South Caucasus Pipeline 

BP has turned over rights to operate the South Caucasus Pipeline (SCP), part of the network 

that is due to start carrying gas from Azerbaijan to Europe this year, to a unit of Azeri state 

energy firm SOCAR, the groups said on Thursday.  

In line with an agreement initially signed in 2013, SOCAR Midstream Operations will take over 

as technical operator of all dedicated SCP facilities in Azerbaijan and Georgia, BP, SOCAR and 

the SCP said in a joint statement.  

“We remain committed to working with SOCAR to ensure continued safe and reliable operation 

of the pipeline,” Gary Jones, BP’s regional president for Azerbaijan, Georgia and Turkey, said 

in the statement.  

The Sangachal terminal in Azerbaijan, Baku-Tbilisi-Ceyhan pipeline and the Western Route 

Export Pipeline will continue to be operated by BP.  

BP is leading the international consortium developing Azerbaijan’s giant Shah Deniz field, which 

is expected to make its first deliveries to Europe this year via the Southern Gas Corridor, of 

which the SCP is a part.  

The network also consists of two other pipelines - the Trans-Anatolian Natural Gas Pipeline 

(TANAP) through Turkey and the Trans-Adriatic Pipeline (TAP) to Greece, Albania and Italy. 

The Shah Deniz I field, which has been pumping gas since 2006, has production capacity of 8 

billion cubic metres (bcm). Output from Shah Deniz II is expected to reach 16 bcm per year, with 

10 bcm earmarked for Europe and 6 bcm for Turkey.  

Its first commercial gas deliveries to Turkey from Shah Deniz II began in June 2018.  

Source: Reuters 

 

Greece-Bulgaria Gas Interconnector 

Some 70 kilometres of line pipes for the Greece-Bulgaria gas interconnector project have been 

delivered to both countries to date, the project company ICGB said. 

"Nearly 50% of the required quantities of line pipes for the project have already been produced 

by the Greek company Corinth Pipeworks, which is responsible for the production and delivery. 

Deliveries have been distributed in five main milestones, the first two of which have already 

been successfully completed," ICGB said in a statement on Friday. 

The manufacturing of a third batch of line pipes is ongoing. 
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The pipe stringing on Bulgarian territory has reached 7 km, the project company said. 

Works on the project have not stopped, even though they have slowed down during the 

coronavirus pandemic, Bulgaria's prime minister Boyko Borissov said in a video file posted on 

his Facebook profile over the weekend. 

Currently, works are being carried out on some 30 km of the pipeline route in Bulgaria and 14 

km of the route in neighboring Greece, Bulgaria's energy minister Temenuzhka Petkova said in 

the video file.  

Petkova hopes that by the end of May a welding machine will be delivered to Bulgaria, which 

will definitely speed up the construction process on the country's territory, she said.  

ICGB signed contracts for the supply of pipes and construction of the interconnector with Corinth 

Pipeworks Industry and J&P-Avax, respectively, last year. The planned length of the pipeline is 

182 km - 151 km of the interconnector will be laid on Bulgarian territory, while 31 km will be laid 

in Greece.  

The pipeline, which has a total estimated cost of 220 million euro ($242.7 million), will connect 

the Greek gas transmission system in the area of Komotini to the Bulgarian gas transmission 

system in the area of Stara Zagora. The projected capacity will be up to 3 billion cu m per year 

in the direction from Greece to Bulgaria. 

Source: Seenews 

 

Balkan Stream 

Hungary will triple the capacity of a natural gas pipeline border interconnector towards Slovakia 

by 2024, enabling the pipeline to carry more than 5 billion cubic metres of natural gas per year, 

the foreign minister said on Tuesday (2 June). 

The increase will become important once the southern natural gas pipeline that will carry 

Russian gas through the Balkans towards Europe becomes operational, Peter Szijjarto added, 

recalling a recent agreement with Russia’s Gazprom. 

Hungary lies along the route of Balkan Stream, an extension of the Turkish Stream pipeline that 

will carry Russian natural gas via Turkey, Bulgaria, Serbia and Hungary to the Baumgarten gas 

hub near Vienna. 

The pipeline was officially inaugurated at the start of 2020 but construction continues around 

the Balkans to make it a viable replacement for the main route Russian gas has traditionally 

taken toward Europe, via Ukraine. 

Bulgarian premier Boyko Borissov on Monday said that the country aims to complete its section 

by the end of the year, as he inspected the construction of the works with visiting Serbian 

President Aleksandar Vučić. 
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Hungary has also worked to secure alternative gas routes and sources to reduce reliance on 

Russian gas via Ukraine, which has proven sensitive to geopolitical developments in the past. 

Budapest said it was in talks with several world market players to buy liquefied natural gas via 

an LNG port in Croatia once it becomes operational in January 2021. 

Source: Euractiv 

 

TAP 

Trans Adriatic Pipeline (TAP) on Wednesday began importing natural gas in the last section of 

the pipeline in Greece, from Serres to Ieropigi (Kastoria) and the Greek-Albanian borders, as 

part of the test operation of the project. 

The import of natural gas in all the 550 km of the Greek section of the pipeline began in 

November 2019 and it is considered a landmark on the path towards completion of the project. 

The test operation process inspects the safety of the infrastructure according to national and 

international standards. 

………………………… 

The Trans Anatolian Natural Gas Pipeline (TANAP) will deliver 6 billion cubic meters (bcm) of 

natural gas to Turkey by June 30 this year, which marks the pipeline’s second year of 

commercial operations, TANAP's  

The General Manager of TANAP Saltuk Düzyol said that TAP's territorial part is largely 

complete, and TANAP has  delivered 21.4 million cubic meters of natural gas to TAP for testing. 

The TAP AG company also  of TANAP recently announced that they completed the 105-

kilometer offshore section of the pipeline under the Adriatic Sea, according to a statement from 

the company on June 9. 

Düzyol said they will increase gas volumes to TAP in line with the demands of the project with 

the aim of starting commercial gas flows as soon as possible after testing and commissioning 

studies are completed. 

Activities to connect the Italian and Albanian coasts began in mid-January, with pipes welded 

and tested onboard the semi-submersible pipelay vessel, Castoro Sei. The pipes were then laid 

on the seabed of the Adriatic Sea in a continuous stretch from the Italian shore toward Albania, 

the statement said. 

A broad range of measures to protect the health and safety of all people involved were taken 

due to the COVID-19 pandemic, the company said in the statement. 

Approximately 9,000 pipes were used for TAP’s offshore section and laid at depths of 

approximately 810 meters below sea level. 
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TAP's contractor Saipem’s Castoro Sei laid pipes covering an average of 1.2 kilometers per day 

but reached a peak on one single day of 2.8 kilometers, the statement said. 

"Completing the offshore pipeline section marks another key milestone towards the finalization 

of our project. Once operational, the TAP will bring a new source of natural gas to Europe, 

supporting decarbonization, energy security and diversification," Luca Schieppati, TAP’s 

managing director, was quoted as saying in the statement. 

The TAP project is currently more than 95% complete and the first gas delivery to Europe is 

scheduled for the end of this year, the statement said 

The pipeline is expected to deliver 10 billion cubic meters of natural gas annually. 

TAP’s shareholding is comprised of BP with 20%, Azerbaijans's SOCAR with 20%, Snam with 

20%, Fluxys with 19%, Enagas with 16% and Axpo with a 5% share. 

Sources: Ekathimerini, Daily Sabah 

 

Nord Stream 

Nord Stream AG, the operator of an undersea gas pipeline from Russia to Germany, said on 

Wednesday that the German Federal Network Agency had agreed to exempt the Nord Stream 

pipeline from the European Union’s Gas Directive.  

It said the exemption from the regulation’s primary provisions applied to the section of the 

pipeline on German territory which is currently functioning and transporting gas, and was initially 

valid for 20 years. 

That follows a decision on Friday by Germany’s energy regulator not to grant a waiver of 

European Union gas directives for the Nord Stream 2 pipeline. 

Source: Reuters 

 

Nord Stream 2 

U.S. senators announced a bill on Thursday expanding sanctions on Russia’s Nord Stream 2 

natural gas pipeline and targeting the project Washington says will boost Moscow’s economic 

and political influence in Germany and other European countries. 

The Protecting Europe’s Energy Security Clarification Act follows legislation signed by President 

Donald Trump last year, which prompted Swiss-Dutch company Allseas to halt undersea work, 

delaying the project.  

The new legislation, spearheaded by Senators Ted Cruz, a Republican, and Jeanne Shaheen, 

a Democrat, could stop the project by expanding sanctions to include penalties on parties 

involved in pipe-laying activities and parties providing underwriting services, insurance or 

reinsurance on the project.  



15th of June 2020 

 

www.bbspetroleum.com page 61 

Cruz said it “makes clear those involved with vessels installing the pipeline will face crippling 

and immediate sanctions.”  

Shaheen said the pipeline threatens Ukraine and Europe’s energy independence and “gives 

Russia an opening to exploit our allies.” 

The bill must be passed by both chambers of Congress and signed by Trump. It adds sanctions 

on companies providing services or facilities for the vessels, including welding equipment, 

retrofitting or tethering of the ships.  

Many politicians and energy companies in Germany support Nord Stream 2 as Europe’s biggest 

economy seeks to end the use of coal and nuclear power.  

The Trump administration has touted exports of U.S. liquefied natural gas (LNG) as an 

alternative to Russian supplies, calling it “freedom gas.” U.S. LNG producers are struggling due 

to sagging global demand.  

Nord Stream 2 spokesperson Jens Mueller said European households and industries will pay 

“billions more” for gas if the pipeline is not built. “Decisions about European Union energy policy 

should be left to Europeans,” Mueller said.  

German Economy Minister Peter Altmaier criticized Washington last week for “escalating this 

sanctions threat, which is extraterritorial and thus in conflict with international law.”  

The pipe-laying ship Academic Cherskiy, which Moscow could use to finish Nord Stream 2, 

changed ownership from Gazprom Fleet to regional firm STIF, a Russian registry showed this 

week. 

STIF was linked to a group of Gazprom companies as of April 1 but there was no data on STIF’s 

ownership since then, Gazprom spokesman Sergei Kupriyanov told Reuters.  

The Academic Cherskiy is moored near Germany’s Mukran port in the Baltic, the staging area 

for the pipeline’s construction, Refinitiv Eikon data showed. 

…………………… 

On 15 May, the German regulator rejected the application from the gas import pipeline Nord 

Stream 2 for a derogation from new EU rules. Construction was ongoing when the new rules 

entered into force in May 2019, therefore the regulator did not regard the pipeline as “completed” 

which is a key requirement for a derogation. 

The new Gas Directive extends EU rules to import pipelines, but not beyond 12 nautical miles 

of territorial sea, because a further extension into the Exclusive Economic Zone would clash 

with the UN Law of the Sea Convention. This was explicitly noted by the European Council Legal 

Service during the legislative process. 

 

Sources: Reuters, Euractiv 
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Companies 

 

BP 

BP Plc will make the biggest write down in a decade on the value of its business, as the British 

oil major predicts the coronavirus pandemic will hurt long-term demand and accelerate the shift 

to cleaner energy. 

The company sees oil and gas being about 20% to 30% cheaper than before on average, and 

also expects the cost of carbon emissions to be more than twice as high. 

In response, BP is undertaking a review of its projects that could result in some oil discoveries 

being left in the ground. This risk, of so-called stranded assets, is an issue of growing importance 

as the industry grapples with fundamental shifts in energy consumption trends. 

Under its new Chief Executive Officer Bernard Looney, BP has been quicker than many of its 

peers to acknowledge and plan for these changes. Yet moves toward a more sustainable future 

bring financial pain today. 

BP’s latest actions will lead to non-cash impairment charges and write-offs in the second quarter, 

estimated to be in a range of $13 billion to $17.5 billion post-tax. They also renewed questions 

about the sustainability of its dividend. 

Shares of the company fell 4.4% to 308.7 pence as of 9:14 a.m. in London. 

Enduring Impact 

“BP now sees the prospect of the pandemic having an enduring impact on the global economy, 

with the potential for weaker demand for energy for a sustained period,” the company said in a 

statement on Monday. “The aftermath of the pandemic will accelerate the pace of transition to 

a lower carbon economy.” 

In February, BP outlined its ambitions to become a “net-zero” company by 2050. The company 

acknowledged that production will decline in the long term, and said whatever is pumped in 

2050 “will have to be de-carbonized.” Peers including Royal Dutch Shell Plc, Total SA and 

Equinor ASA have also set out agendas for what’s becoming an existential challenge for the oil 

industry. 

Two of those companies -- Shell and Equinor -- cut their dividends last quarter. A growing 

number of analysts expect BP to follow. 

”It does now look increasingly likely that BP will reduce the dividend alongside the second 

quarter results,” Barclays said in a note. “With the shares trading on a 10% dividend yield, this 

already seems to be factored into the share price.” 

Cheaper Oil 
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BP’s revised investment appraisal long-term price assumptions from 2021 to 2050 now average 

$55 a barrel for Brent crude, down from $70 previously, and $2.90 per million British thermal 

units for Henry Hub gas, compared with $4 before. 

It expects the cost of emitting a ton of carbon dioxide to be $100 in 2030, up from a previous 

assumption of $40. These new prices are “broadly in line” with the Paris climate goals, BP said. 

“This huge dent in BP’s balance sheet suggests it has finally dawned on BP that the climate 

emergency is going to make oil worth less,” Charlie Kronick, senior climate adviser for 

Greenpeace U.K., said in a statement. “BP must protect its workforce, and offer training to help 

people move into sustainable jobs in decommissioning and offshore wind.” 

The company is scheduled to publish its second-quarter results on Aug. 4. Looney will give a 

more detailed road map for BP’s transition to clean energy and net-zero emissions in 

September. 

Source: Rigzone 

 

Energean 

Energean Oil & Gas said on Tuesday it seeks to renegotiate its acquisition of Edison’s upstream 

portfolio after its plan to immediately sell on Edison’s North Sea assets to Neptune Energy fell 

through. 

Energean is the latest in a string of oil and gas companies to seek a lower price for an acquisition 

agreed before the oil price collapsed by around two-thirds in the first quarter.  

Private equity-backed gas producer Neptune said in March it would cut its budget for 

development projects by around $300 million this year and would not pay a cash dividend to its 

owners Carlyle and CVC Capital Partners.  

In a move to expand in the eastern Mediterranean, Energean last year agreed to buy the oil and 

gas division of Edison for up to $850 million. 

Source: Reuters 

 

Gazprom 

Russian gas giant Gazprom decreased its supplies to major clients Germany and Turkey in 

March, the Interfax news agency reported on Tuesday, citing Russian customs data.  

Natural gas pipeline exports by Gazprom, which account for around 35% of the European gas 

market, plummeted by almost one-fifth in the first quarter against the backdrop of weak demand, 

a source familiar with the data told Reuters last week. 

Turkey reduced imports from Gazprom by sevenfold year-on-year to a symbolic 206 million 

cubic metres in March, Interfax said.  
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Supplies to Germany fell by 45% year-on-year to 2.67 billion cubic metres in March, the news 

agency added. 

Gazprom’s March exports to Austria and Belarus were also down - by 25% and 8%, respectively, 

while supplies to Italy and Hungary rose by 19%, Interfax said.  

The state-controlled gas company has said it expects its natural gas exports to decline by 

around 16% in 2020 as the coronavirus crisis hit global demand. 

Source: Reuters 

 

OMV 

Romanian oil and gas group OMV Petrom has installed fast-charging stations at two OMV gas 

stations in Bulgaria, in partnership with Eldrive, the largest electric charging station operator in 

the region. 

The group will extend the project to 28 gas stations in Romania and Bulgaria over the next two 

years. 

A fast-charging cycle up to 80% of the battery capacity will take approximately 40 minutes. 

As a result of this project, Romania and Bulgaria will be connected by an infrastructure of 50 kW 

fast-charging points, located in the OMV fuel stations. Eldrive will install and operate the 

charging points. 

The first two stations of this project were installed in Bulgaria, in Daskalovo (Struma highway) 

and Golyamokonarsko road (near Plovdiv), and already had their first customers. 

OMV Petrom is present on the fuel distribution market in Romania, Moldova, Bulgaria, and 

Serbia, operating a network of 800 filling stations under the OMV and Petrom brands. 

Source: Romania-insider.com 

 

Repsol 

Spain’s Repsol has pulled out of a planned joint venture to develop two Arctic oil blocks with 

Russia’s Gazprom Neft and Royal Dutch Shell, a spokesman at Repsol said on Friday.  

Gazprom Neft, the oil arm of Russian gas giant Gazprom, Repsol and Shell signed a 

memorandum of understanding last June on establishing a joint venture to develop the 

Leskinsky and Pukhutsyayakhsky blocks on the Gydan Peninsula in northern Siberia. 

Source: Reuters 
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