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BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Oil Price:  

Between 15th June and 15th July 2020 US WTI spot crude oil price was around  $39/bbl. 

Increasing coronavirus cases are causing decline in the oil prices, but the prices recovered with 

global demand considered to be regaining rapidly following the easing of restrictions, supported 

by output cuts and with expectations of no severe lockdowns following a second wave. 

According to Rystad Enrgy, a possible second wave of Covid-19 may hit the global oil demand 

by 18 million bpd, less than the first wave impact of 25 million bpd. Further governmental 

lockdown measures will not have such a severe effect on demand as before, but will extend in 

time the oil demand recovery and effect price volatility. 

OPEC+ agreed in June to extend cuts totaling nearly 10 million bpd -- roughly 10% of world 

supply before the pandemic hit -- for a third month until the end of July. According to the Russian 

energy minister, the global oil market might have balanced out between supply and demand in 

July and it could even face a shortage of crude. 

According to EIA, global oil demand is recovering faster than previously estimated, while Citi 

said that jet fuel and gasoline demand will never reach previous levels due to changing work 

habits, environmental regulations to reduce carbon emissions while capex cuts will postpone 

projects and lead to supply crisis. 

OPEC and Russia agreed to ease record oil supply curbs from August as the global economy 

slowly recovers from the coronavirus pandemic but said that a second wave of the virus could 

complicate rebalancing in the market. 

According to IEA the worst of the demand destruction was in the first half of the year while in 

the second half an improvement in demand is expected. But accelerating number of Covid-19 

cases is a disturbing reminder that the pandemic is not under control and a risk to the market 

outlook deterioration exists. 

Gas Price 
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Henry Hub average spot gas price was around $1.65/mmBtu ($63/1000 cbm).  

In Europe, at Central European Gas Hub, the average day-ahead gas price for the period 15 

June – 15 July was around €6.3/Mwh ($80/1000 cbm; ECB average exchange rate, 11.2 Mwh 

per 1000 cbm). 

In June the day-ahead gas price on the Bulgarian gas exchange (Balkan Gas Hub) was around 

€10/Mwh. Bulgarian energy regulator approved a sales price of Bulgargaz to district heating 

companies and to gas distribution companies for June 2020 to be €10.4/Mwh and for July 2020  

to be €9.8/Mwh 

In Greece the daily reference price of DESFA for June fluctuated around €5/Mwh ($64/1000 

cbm, ECB exchange rate, 11.2 Mwh for 10000 cbm). 

In Hungary the average day-ahead gas price at CEEGEX gas exchange for June was around 

€7.7/Mwh.  

Romanian energy minister said that the household gas prices should decrease by 10-15% 

starting from 1 July when the gas market will be fully liberalized, otherwise the government will 

use anti-competitive legislation to intervene. 

The price of gas on the Romanian exchange reached 38 lei/MWh or almost half against the 

regulated price after the gas release programme was started in line with the full liberalization of 

the Romanian gas market from 1 July. 

Romanian economy minister recently stated that some of the natural gas suppliers use their 

dominant market position and refuse to reduce the end-user prices despite the lower prices paid 

for gas. 

Romgaz and OMV Petrom stated that the requirement for gas producers to sell gas at the stock 

exchange certain quantities at certain prices through the gas release programme contradicts 

the idea of a free market. 

Gazprom has agreed with Romanian fertilizer group Interagro, currently under insolvency, to 

supply up to 2.7 Bcm/y gas at a price lower than that for European customers. 

In Turkey BOTAŞ has cut natural gas prices for the industrial sector by up to 12.5%. 

In Poland Gazprom is in talks with PGNiG to retroactively raise the cost of gas supplied to the 

country since 2017, in line with the change of the market situation in Europe. If the price will be 

raised, then Gazprom will have to pay to PGNiG less than $1.5 billion, which was ruled by the 

international arbitration 

Capacity Bookings at RBP  

Day-ahead Bookings in June 

In June day-ahead bookings were made: 
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- from Slovakia to Hungary and from Hungary to Slovakia 

- from Hungary to Croatia (only for two days in the month) 

- from Greece to Bulgaria for all days of the month 

- from Romania to Bulgaria  at Negru Voda 1 for five days of the month with relatively big 

quantities of 38 Gwh/d. 

- from Bulgaria to Romania and from Romania to Bulgaria at Ruse 

Monthly Bookings for August  

Monthly bookings for August were made:  

- from Slovakia to Hungary 

- from Romania to Hungary 

- from Greece to Bulgaria ( the biggest quantities of 12.3 Gwh/d) 

- from Bulgaria to Romania at Negro Voda 1 

- from Romania to Bulgaria at Ruse. 

Yearly Bookings in the Auctions in 2020 

Yearly bookings were made:  

- from Austria to Hungary for five years with increasing quantities with more distant years 

- from Hungary to Romania for three years with decreasing quantities with more distant years 

- from Greece to Bulgaria for five years with decreasing quantities with more distant years 

- from Bulgaria to Romania and from Romania to Bulgaria at Ruse for the next gas year 

- from Hungary to Croatia for the next gas year 

The actions for booking capacities for the next gas years on the border between Austria and 

Hungary and from Hungary to Romania ended with auction premium. 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme for July at the LNG terminal at Revythoussa includes 

2950 Gwh. 
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Electricity Prices 

Greece: The heat wave in Greece caused increasing the wholesale electricity prices from €28 

€/Mwh to €45/Mwh. The cost of lignite-fired power plants electricity was €90-100 /Mwh. 

Bulgarian energy regulator estimated a market price for electricity for one year starting from 1 

July 2020 to be 90 BGN/MWh (€46/Mwh). Starting from 1 October 2020, all electricity 

consumers, with exception of households, will be obliged to buy electricity on the free market, 

respectively on the energy exchange. 

Romanian energy regulator decided the electricity prices for households for the second half of 

2020 to decrease by 1.89% compared with the first half of the year. This will be the last regulated 

period for the household electricity market, which will be fully liberalized starting from 1 January 

2021. The gas market was already fully liberalized on 1 July 2020. 

Oil Production, Supply, Transit, Demand and Trade 

Bulgarian parliament decided to form a State Enterprise "State Oil Company" which will not be 

a commercial company and will not generate and distribute profit. It will manage compulsory oil 

stock as required by the law but also filling stations with the goal of improving the competition 

on the fuel market. 

Bulgarian Petroleum and Gas Association (BPGA) have threatened to close their tax 

warehouses because they cannot meet new video surveillance requirements in tax warehouses 

on time until mid-September. 

Gas Production, Supply, Transit, Demand and Trade 

EU: According to Cedigaz, gas imports by pipeline to EU dropped in the first half of 2020 by 

19% with Russian imports decline of 72%, suggesting transfer to spot index sources of LNG 

and Norwegian gas while shipments of Russian gas stood below contractual obligations. 

Possibly the outstanding quantities will be compensated in the second half of the year. 

European gas trading volumes and hub trading may expand this year due to more commercial 

and financial demand for gas price hedging. Prices are low but volatile, gas imports need to 

compensate production decline and gas is competitive versus coal due to low prices and carbon 

emissions. 

Greece: The Hellenic Republic Asset Development Fund (HRADF) has launched an 

international public tender process for the concession of the use, development and operation of 

an underground natural gas storage facility in the almost depleted natural gas field of “South 

Kavala”. The duration of the concession agreement will be up to 50 years following the licensing 

of the UGS in South Kavala. The conversion of the natural gas field “South Kavala” into a UGS 

will be carried out by the concessionaire within a binding period to be determined in the 

concession agreement. 

PPC extended with one year the contracts with DEPA and Prometheus Gas, which expire in 

2020 with 2 and 2.5 Twh respectively at a price lower by 9%. Early this year, PPC purchased 

additional gas amounts totalling 4.5 Twh from DEPA and the Copelouzos through a competitive 
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procedure, to primarily cover needs at its Aliveri and Megalopoli power stations. PPC brought 

in three LNG shipments of 2 TWh each, and may order a further 2 TWh in the second half of 

the year at Revythoussa LNG terminal. 

DEDA, a subsidiary of DEPA for gas distribution in Greece with exception of the Regions of 

Attica, Thessaly and Thessaloniki Urban Area, will launch three tenders for three areas. 

Bulgaria: According to an amendment of Bulgarian energy law, natural gas trading becomes a 

subject to licensing by the energy regulator. Applicants must submit a business plan and 

information about previous experience in the field and the qualifications of their personnel. The 

licensing procedure can take up to six months and the license can be issued for 35 years while 

traders should pay initial and annual fees. 

Petroceltic has signed a new long-term gas supply contract with gas trader Dexia Bulgaria. The 

company holds three producing gas fields and one field under development in shallow water of 

Bulgarian Black Sea. 

The biggest Bulgarian gas consumer, district heating company Sofia, said that they will pay their 

debt to the gas supplier Bulgargaz after they will receive the money from Bulgargaz according 

to the retroactively changed prices in the contract between Bulgargaz and Gazprom and 

according to the amendments of the energy law, which obliges Bulgargaz to return the money 

to consumers.  

Romanian Prime Minister said that Romania will allocate, in the seven years to come, a billion 

euro out of European funds for projects which aim at the setting up of gas distribution allowing 

the doubling of the number of households as only 35% of the population of Romania is 

connected to the gas networks. According to the new amendments to the laws, part of the taxes 

paid by those who will exploit gas reserves in the Black Sea can be included in a fund, which 

could support the investments in natural gas. OMV Petrom recently said that it maintains the 

intention to sell the Black Sea gas on the Romanian market, which will play a role for the 

industrialization and the use of cleaner energy. 

Croatia: E.ON Croatia took over two gas distribution companies becoming the third largest gas 

distributor in Croatia. 

Hungary plans to buy up to 6 Bcm/y from the TurkStream pipeline through Bulgaria and Serbia 

as of October 2021 under three five-year contacts, which can be renegotiated or withdrawn 

according to the changes in the international markets. 

90% of the capacity of the Yamal-Europe pipeline in Poland was booked for the next gas year, 

after the gas transit deal between Gazprom and Poland expired on May 17. 

Ukraine: ERU, one of Ukraine’s top natural gas traders has started its first exports to Romania 

from 1 July in a test mode with potential to grow to 3 Bcm/y. Another ten Ukrainian companies 

are expected to follow, after Moldovagaz approved the required standard transportation 

contracts. 

Ukrainian energy ministry has chosen Naftogaz Ukrainy as the supplier of last resort in the 

natural gas market for the population. 

http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=61425
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Gazprom sold 19 Bcm this year at its electronic sale platform (ESP), increasing the future sales 

to 2022 and reducing at the same time the volumes on long-term contacts. Germany and 

Slovakia have been the most popular destinations on the ESP this year, meaning buyers 

optimise their long-term deliveries and are looking at storing gas in Ukraine. 

Electricity Production & Consumption 

Bulgaria: Rosatom signed memorandums of understanding with Framatom and General Electric 

to submit a joint bid for taking part in the tender for construction of Belene nuclear power plant 

(NPP) in Bulgaria. In accordance with the agreements, if Rosatom wins the tender for selection 

of a strategic investor in the project, GE Steam Power will supply the turbine equipment, while 

Framatom will deliver equipment for the power plant's automated process control systems. 

Decarbonisation 

European Union countries agreed not to finance nuclear or natural gas projects, meaning that 

$40 billion just transition fund will not be used for nuclear projects and investment related to the 

production, processing, distribution, storage or combustion of gas. European Union leaders split 

over exclusion of all gas projects under the Just Transition Fund. 

The European Commission is launching the first call for proposals under €1 billion Innovation 

Fund financed by revenues from the auction of emission allowances from the EU's Emissions 

Trading System. The proposal should be for market-ready projects such as clean hydrogen or 

other low-carbon solutions for energy-intensive industries like steel, cement and chemicals, 

energy storage, grid solutions, and carbon capture and storage. 

The EU Agency for the Cooperation of Energy Regulators (ACER) completed a survey among 

23 member state national energy regulators about the readiness to use the gas transmission 

networks for transportation of hydrogen and biomethane. The majority of the member states 

reported that the transmission system operators (TSOs) do not accept the injection or allow 

hydrogen volumes into the gas transmission network yet. The readiness of gas transmission 

networks to accept hydrogen or biomethane is very diverse across the EU. In most cases, 

developments are at an early stage, driven mainly by pilot projects. 

Serbia: US company Attis Industries plans to invest up to 80 million euro in the construction of 

a biofuel factory in Serbia. 

Croatia: INA aims to invest 250 million euros to build a biorefinery based on cellulose ethanol 

technology and plantations of biomass crop miscanthus. 

Germany agreed a national hydrogen strategy, which will be included in a wider European Union 

plan based on import by the existing gas pipelines and LNG terminals from countries and using 

solar energy for hydrogen production. 

Germany passed a bill on the country’s exit from coal involving 50 billion euros  for mining and 

power plant operators. The bill envisages shutting down the last coal-fired power plant by 2038. 
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Legal and Regulatory Framework 

EU: The modernization of Energy Charter Treaty (ECT) towards meeting the climate goals of 

EU in a way to weaken protection of fossil fuels investments was commented to be 

counterproductive with the best option for EU to exit en masse the Treaty. Currently EU 

governments are offering taxpayers’ money to fossil fuels companies on the condition that they 

will not use the ECT to sue them in private arbitration. The potential cost of investors’ claims 

under ECT would reach at least €1.3 trillion by 2050, out of which 42% will be paid by EU 

taxpayers. 

Upstream 

Georgia: OMV Petrom is the winning bidder for an oil and gas exploration block located in the 

Black Sea, offshore Georgia. The block will be formally awarded only if negotiation of a 

Production Sharing Contract is successfully finalized. The Block II is located on the shelf and 

within the economic zone of the Georgian offshore Black Sea. It covers a total area of 5,282 

square km. 

Israel: The laying of the gas pipeline and the main deep-water installations of the subsea 

production systems for Karish and Tanin Development project offshore Israel are completed. 

Israel has pushed back the creation of a sovereign wealth fund by the tax revenues from gas 

sales, the expected returns of which are to be used for education, welfare and other services. 

Tax revenues have not yet reached the minimum of $290 million needed to begin investing 

abroad. The reason for this is that oil companies  were able to offset some of the tax against 

investments. 

Egypt: Eni reported for a new gas discovery in the shallow waters of Egypt. 

Turkish drilling ship Fatih will start its first drilling activities in the Black Sea in the Tuna-1 zone 

in mid-July. 

Cyprus: The Tungsten Explorer drillship, which is expected to be used in the Total-Eni 

consortium’s drilling activities offshore Cyprus docked in Cyprus raising hopes that exploration 

will begin after several delays caused by the Covid-19. 

Montenegro: Vantage entered into contract with Eni Montenegro for the Topaz Driller, to perform 

drilling services offshore of Montenegro for 180 days. The Topaz Driller is a jack-up operating 

at a depth of up to 114 meters. 

Pipelines Projects and Supply Options 

Nord Stream 2 and TurkStream 2: U.S. Secretary of State Mike Pompeo recently said that 

investors in Nord Stream 2 and TurkStream 2 projects could face sanctions, according to a bill, 

which, after being passed by Congress and signed by Trump, would expand existing sanctions 

to include penalties on parties providing underwriting services, insurance or reinsurance, and 

pipe-laying activities. 
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Nord Stream 2: The Danish Energy Agency has approved the use of pipelaying vessels with 

anchors for the construction of the Nord Stream 2 pipeline. 

Bulgaria-Serbia Interconnection: Bulgartransgaz announced the first two public procurements 

for the realization of the Bulgaria-Serbia gas connection. The first is for elaboration of a technical 

project for the interconnector on Bulgarian territory and with the second will look for a project 

consultant who will have to exercise construction supervision. 

Companies 

Bulgartransgaz has received ten offers for loans totalling 542 million euro as part of a procedure 

to borrow six-year loans in the total amount of 400 million euro. The loan will be used for 

financing TurkStream, the interconnection Bulgaria-Serbia, and the expansion of capacity of 

Chiren UGS. 

CEZ: India Power Corporation, MVM, E.ON, Allianz group as well Hidroelectrica - Electrica – 

SAPE are reportedly bidding for the Romanian assets of CEZ. The largest investment fund in 

Romania, Fondul Proprietatea, a minority shareholder of Hidroelectrica (20%), publicly argued 

against the bid. Hidroelectrica is reportedly interested in CEZ's wind farms, while Electrica  – in  

electricity distribution network. 

DEPA Commerce included 200 mln eur for renewable projects in its 5 year business 

development plan, which is expected to be approved by the Greek privatization agency. 

Enel will launch a green hydrogen business next year based on solar and wind generators 

stating with 203 projects to see whether the business is sound. 

LUKOIL successfully tested an open hole technology where hydraulic fracturing is used to 

stabilize hydrocarbons production and stimulate wells. 

MOL revealed that it has made an oil and gas discovery in Pakistan. In March, MOL announced 

that it had discovered an oil and gas field in the Norwegian part of the North Sea. 

MVM: Hungarian company MVM Zrt. is planning acquisitions and deals in the Balkans before a 

potential initial offering. The company has signed a 3 Bcm/y long term contract for gas to be 

produced from the Black Sea in Romania and has booked capacities at the KrK LNG terminal 

in Croatia. 

OMV signed a MoU with Lafarge Zementwerke and VERBUND for the joint planning and 

construction of a full-scale plant by 2030 to capture CO2 and process it into synthetic fuels, 

plastics or other chemicals. 

PKN Orlen: Polish PKN Orlen plans to acquire Polish PGNiG and to form a powerful company 

including also Lotos and Energia. 

PPC plans to sell unpaid bills worth for 300 million euros for securities deal to JPMorgan. Under 

the deal, PPC will continue to collect the bills, while JPMorgan will get an interest rate of around 

3.5% from the utility. 

http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=46103
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Romgaz and steel plant Liberty Galati have signed a memorandum of understanding on 

establishing a joint venture company to develop gas-fired power plants, wind and solar power 

generation facilities. 

Romanian energy minister recently indicated that Romgaz is negotiating to start investments in 

exploiting gas in the Black Sea and to be part of the consortium as this is the way to expand the 

development of the gas distribution networks in Romania. 

Rosneft will buy the drilling business of IDS Group in a move towards reducing the costs of 

services and against monopolizing the service market 
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Oil and Gas Prices 

 

Oil Price 

A spike in U.S. coronavirus cases is threatening the oil market’s recovery from its historic plunge 

into negative territory. 

Futures in New York slid 5.9% to the lowest in a week on Wednesday. The decline comes as 

U.S. crude inventories rose for a third week to a fresh record, placing added pressure on a 

market already weighed down by fears that a resurgence of the virus could force states to 

resume lockdowns that were only recently lifted. 

New cases are surging across the U.S., with Florida and California on Wednesday reporting 

daily records. In Houston, the epicenter of the U.S. oil industry, demand for intensive-care unit 

beds jumped 10% in one day. New York, New Jersey and Connecticut announced that visitors 

from any state that has a rate of positive tests above 10% must quarantine for 14 days to avoid 

a resurgence. 

• Gasoline futures dropped nearly 8% to settle at $1.1964 a gallon on Wednesday as 

markets plunged, with investors growing anxious about the resurgence in virus cases that could 

hamper demand and the broader economic recovery. 

• There’s a sense the shale industry is snapping back to life with Continental Resources 

Inc., EOG Resources Inc. and Parsley Energy Inc. all saying they’re restarting closed wells. Top 

industry forecasters are painting a far darker picture. 

• The world’s largest exchange-traded fund linked to oil has been hit with at least one class 

action lawsuit after a plunge in prices led to billions of dollars in losses and allegations that 

investors weren’t properly warned of the risks. 

………………………… 

Oil capped its seventh weekly gain in eight on Friday with traders Vitol Group and Trafigura 

Group saying global demand is recovering rapidly following the easing of lockdown restrictions. 

Aiding the rebound is global supply cuts, with OPEC output in May falling to an average of 24.19 

million barrels a day, from 30.5 million the previous month, the cartel said on Twitter. 

“There is good support due to supply-side narratives, although bullish ambitions could be held 

back by the virus,” said Stephen Innes, chief market strategist at AxiCorp Ltd. “What’s important 

is whether governments reimpose wide-sweeping lockdowns. With the overall count low 

globally, that’s unlikely, whereas proximity or soft lockdowns like in Beijing are likely.” 

………………………… 

Oil is resuming its upward trend -- last week’s drop was the first since April -- as the demand 

recovery is matched by efforts to reduce supply. Iraq, OPEC’s habitual quota cheat, said it will 

implement its production cuts in full this month and agreed on the details of how to compensate 
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for falling short of its target in May, according to delegates, after the group held a meeting 

Thursday. 

“What’s become clear this week is that any second wave isn’t going to necessarily prompt 

governments to return to draconian lockdowns,” said Vandana Hari, founder of Vanda Insights 

in Singapore. “The market is quite reassured when it comes to tightening supply” from OPEC+, 

she said. 

West Texas Intermediate for July delivery rose 1.2% to $39.32 a barrel on the New York 

Mercantile Exchange as of 7:19 a.m. in London after climbing 2.3% on Thursday. The U.S. 

benchmark crude has rallied around 11% so far in June after surging 88% in May. 

Brent for August settlement advanced 1.2% to $42.00 a barrel on the ICE Futures Europe 

exchange after rising 2% on Thursday. The August contract was 6 cents more expensive than 

the September futures. The prompt spread moved into backwardation -- a market structure 

indicating supplies are tightening -- for the first time in more than three months on Thursday. 

…………………………… 

Oil demand in 2020 could lose an additional 2.5 million barrels per day (MMbpd) in a second 

Covid-19 wave scenario, according to Rystad Energy. 

The company outlined that a second wave of the pandemic is already “increasingly apparent” in 

several countries, including the United States. Modelling the effect of an even wider second 

wave, Rystad revealed that demand could tumble to 86.5MMbpd from its current base case 

estimate of 89MMbpd. 

Although Rystad outlined that it doesn’t expect the oil demand impact of a second wave to be 

as strong as the first outbreak as it sees restrictive measures being limited to particular regions 

and sectors, it still warned of a peak month demand impact of -18MMbpd in a second wave. 

The most severe month for negative demand impact as a result of the first wave was -26MMbpd 

back in April, Rystad highlighted. 

If the second wave materializes, global oil demand will recover much slower in 2021, according 

to the company. It will land between 4MMbpd and 5MMbpd lower per month than it would under 

Rystad’s current base case and drag the pandemic’s market effect further in time, the company 

predicted. 

An unexpected dip of any magnitude in demand will “send the oil price into a tailspin” Rystad 

noted, adding that the market’s storage “headache” will greatly worsen if there is a second wave. 

“A significant oil price boost cannot occur until the massive crude stock builds of recent months 

are neutralized,” Rystad said in a company statement which was sent to Rigzone. 

“This means that oil prices will continue to carry considerable downside risk as long as the 

supply and demand dynamics are moving in opposing trajectories – with supply up and demand 

down. A second wave of the virus would prolong the timeline these products sit in storage, and 

signal to refineries to pull back,” Rystad added. 
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…………………….. 

Saudi Arabia and Russia have led the OPEC+ cartel’s push since last April to reduce crude 

production and drain stockpiles. The group agreed in June to extend cuts totaling nearly 10 

million barrels a day -- roughly 10% of world supply before the pandemic hit -- for a third month 

until the end of July. They plan to scale them back after that. 

……………………... 

“While the U.S. inventories falling may be positive for oil prices, infections are still spreading 

globally,” said Suvro Sarkar, vice president of group research at DBS Bank Ltd. “However, any 

further lockdown measures by governments are unlikely to have such a harsh impact on oil 

demand as before” and prices are likely to be relatively well-supported in the second half, he 

said. 

……………..…….…. 

“Global oil demand continues to recover faster than previously estimated,” Linda Capuano, EIA 

administrator, said, noting that global liquid fuels consumption in the second quarter was down 

an average 16.3 million bpd from a year earlier. 

…………….………... 

Jet fuel demand is unlikely to reach 2019 levels before 2023 as changing work habits, including 

telecommuting, and environmental regulations to limit carbon and other emissions will reduce 

demand for both jet fuel and gasoline.  

In the short term, deep production cuts by OPEC+ and non-OPEC+ producers along with recent 

capex cuts and project postponements could lead to a short-lived supply crunch, Citi said. 

………………………. 

Russian Energy Minister Alexander Novak said on Thursday the global oil market might have 

balanced out between supply and demand in July and it could even face a shortage of crude.  

He also said investments in the global energy industry would fall by a third this year, adding that 

a recovery in consumption to pre-coronavirus crisis levels was not expected before the end of 

2021 and a second wave of the virus could hurt demand. 

……………………… 

OPEC and allies such as Russia agreed on Wednesday to ease record oil supply curbs from 

August as the global economy slowly recovers from the coronavirus pandemic but said a second 

wave of the virus could complicate rebalancing in the market. 

The Organization of the Petroleum Exporting Countries and its allies, known as OPEC+, have 

been cutting output since May by 9.7 million barrels per day, or 10% of global supply, after the 

virus destroyed a third of global demand.  
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From August, cuts will officially taper to 7.7 million bpd until December. However, Saudi Arabian 

Energy Minister Prince Abdulaziz bin Salman said the effective curbs would be deeper because 

countries which overproduced in May-June would make extra cuts in August and September to 

make up, so total cuts would end up amounting to about 8.1 million to 8.3 million bpd.  

“As we move to the next phase of the agreement the extra supply resulting from the scheduled 

easing of production cuts will be consumed as demand continues on its recovery path,” Prince 

Abdulaziz after a meeting of a ministerial advisory panel to OPEC+, known as the JMMC. 

He said Saudi oil exports in August would remain the same as in July because about 0.5 million 

bpd of extra barrels the kingdom was set to pump would be used domestically.  

Oil prices LCOc1 have recovered to almost $43 a barrel from a 21-year low below $16 in April.  

The recovery has allowed some U.S. producers to resume production. Russia and OPEC rely 

heavily on oil revenue but they will be keen not to push prices too high to give a further boost to 

rival U.S. oil output growth.  

On Tuesday, OPEC said it saw demand recovering by 7 million bpd in 2021 after falling by 9 

million this year. 

However, fears of a second wave of coronavirus are weighing heavily on the market and OPEC+ 

said in documents seen by Reuters that “a second strong wave” could deepen the hit to demand 

to 11 million bpd this year.  

Under such a negative scenario, OPEC would fail to address a huge global stocks overhang by 

the end of the year, it said.  

Such a scenario could also put in jeopardy OPEC’s plans to supply an extra 6 million bpd of 

crude to the market next year.  

“The expected forecast draws are at the mercy of the outcome of the COVID crisis and could 

be weighed down further by the prospect of Libya’s production coming back,” said Paola 

Rodriguez-Masiu from Rystad Energy.  

Production from Libya, an OPEC member exempt from output cuts, has been hit because of the 

turmoil in the North African country, but the national oil company is working to pump more. 

“The Americas region could throw a spanner in the rebalancing act as daily infections continue 

to rise and some states consider new restrictions,” Rodriguez-Masiu added.  

OPEC+ holds the JMMC meeting on Aug. 18. 

…………………………. 

Only time will tell if the economic impact will be serious. In the meantime, in the past few weeks 

benchmark crude oil futures prices have been remarkably stable with both Brent and WTI 

hovering around $40/bbl and the contango seen in both futures curves has flattened. In the case 

of ICE Brent, we even saw a few days of backwardation in June. Futures markets are 
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anticipating a transformation in the oil market from substantial surplus in the first half of the year 

to a deficit in the second half.  

New data confirm that the worst of the demand destruction was in the first half of the year when 

demand fell by 10.75 million barrels per day (mb/d). For the second half we expect an 

improvement in the level of decline to 5.1 mb/d. We estimate that global oil demand this year 

will average 92.1 mb/d, down by 7.9 mb/d versus 2019, a slightly smaller decline than forecast 

in the last Report. This is mainly because the decline in 2Q20 was less severe than expected. 

For 2021, we have made some minor adjustments to our outlook and demand will be 97.4 mb/d; 

but due to the improved outlook for 2020 the recovery next year is lower at 5.3 mb/d. Average 

demand in 2021 will be 2.6 mb/d below the 2019 level with jet/kerosene accounting for three-

quarters of the deficit. 

On the supply side, global oil production fell sharply in June to stand 13.7 mb/d below the April 

level. The compliance rate with the OPEC+ supply agreement was 108%. This includes over-

performance by Saudi Arabia which cut production by 1 mb/d more than required, reducing 

OPEC crude output to its lowest point in nearly three decades. This solid performance by the 

OPEC+ group has been supplemented by substantial market-driven cuts, mainly in the United 

States. Total US oil production fell by nearly 1 mb/d in April versus March and we estimate that 

May and June will see further month- on-month falls of 1.3 mb/d and 0.5 mb/d, respectively. 

However, in the second half of the year supply could start to grow: we see US production 

bottoming out and then slowly growing and OPEC+ countries are set to ease their existing cut 

by around 2 mb/d from August. Also, by the end of the year Libya’s oil production could be as 

much as 0.9 mb/d higher than it is today.  

While the oil market has undoubtedly made progress since “Black April”, the large, and in some 

countries, accelerating number of Covid-19 cases is a disturbing reminder that the pandemic is 

not under control and the risk to our market outlook is almost certainly to the downside. 

Sources: Rigzone, Bloomberg, Reuters, IEA 
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EU 

Capacity Bookings at RBP  

Day-ahead Bookings in June 

 

 

 

Day-ahead Capacity Reservation at RBP: Firm and Bundled Capacities

No Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh
1 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.01. eustream, a.s. FGSZ Zrt. 36.7 20.2 2.11 0

2 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.02. eustream, a.s. FGSZ Zrt. 36.7 10.6 2.11 0

3 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.05. eustream, a.s. FGSZ Zrt. 36.7 21.1 2.11 0

4 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.06. eustream, a.s. FGSZ Zrt. 36.7 19.9 2.11 0

5 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.07. eustream, a.s. FGSZ Zrt. 36.7 19.9 2.11 0

6 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.08. eustream, a.s. FGSZ Zrt. 36.7 23.0 2.11 0

7 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.09. eustream, a.s. FGSZ Zrt. 36.7 36.5 2.11 0

8 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.10. eustream, a.s. FGSZ Zrt. 36.7 28.3 2.11 0

9 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.11. eustream, a.s. FGSZ Zrt. 36.7 17.7 2.11 0

10 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.12. eustream, a.s. FGSZ Zrt. 36.7 21.4 2.11 0

11 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.13. eustream, a.s. FGSZ Zrt. 36.7 15.7 2.11 0

12 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.14. eustream, a.s. FGSZ Zrt. 36.7 15.7 2.11 0

13 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.15. eustream, a.s. FGSZ Zrt. 36.7 23.5 2.11 0

14 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.16. eustream, a.s. FGSZ Zrt. 36.7 21.1 2.11 0

15 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.17. eustream, a.s. FGSZ Zrt. 36.7 21.1 2.11 0

16 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.18. eustream, a.s. FGSZ Zrt. 36.7 15.8 2.11 0

17 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.19. eustream, a.s. FGSZ Zrt. 36.7 26.4 2.11 0

18 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.20. eustream, a.s. FGSZ Zrt. 36.7 15.8 2.11 0

19 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.21. eustream, a.s. FGSZ Zrt. 36.7 15.8 2.11 0

20 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.22. eustream, a.s. FGSZ Zrt. 36.7 21.1 2.11 0

21 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.23. eustream, a.s. FGSZ Zrt. 36.7 27.1 2.11 0

22 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.24. eustream, a.s. FGSZ Zrt. 36.7 21.1 2.11 0

23 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.25. eustream, a.s. FGSZ Zrt. 36.7 21.1 2.11 0

24 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.26. eustream, a.s. FGSZ Zrt. 36.7 26.4 2.11 0

25 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.27. eustream, a.s. FGSZ Zrt. 36.7 7.5 2.11 0

26 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.28. eustream, a.s. FGSZ Zrt. 36.7 7.5 2.11 0

27 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.29. eustream, a.s. FGSZ Zrt. 36.7 29.4 2.11 0

28 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.30. eustream, a.s. FGSZ Zrt. 36.7 34.8 2.11 0

29 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.22. FGSZ Zrt. eustream, a.s. 50.8 3.3 1.37 0

30 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.23. FGSZ Zrt. eustream, a.s. 50.8 3.3 1.37 0

31 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.24. FGSZ Zrt. eustream, a.s. 50.8 3.3 1.37 0

32 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.25. FGSZ Zrt. eustream, a.s. 50.8 3.3 1.37 0

33 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.26. FGSZ Zrt. eustream, a.s. 50.8 3.3 1.37 0

34 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.27. FGSZ Zrt. eustream, a.s. 50.8 3.0 1.37 0

35 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.28. FGSZ Zrt. eustream, a.s. 50.8 3.0 1.37 0

36 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.06.29. FGSZ Zrt. eustream, a.s. 50.8 3.3 1.37 0

1 Drávaszerdahely (HU) / Dravaszerdahely (CR) 2020.06.24. FGSZ Zrt. Plinacro d.o.o. 29.2 7.5 1.59 0

2 Drávaszerdahely (HU) / Dravaszerdahely (CR) 2020.06.25. FGSZ Zrt. Plinacro d.o.o. 29.2 8.1 1.59 0

1 Kulata (BG)/Sidirokastron (GR) 2020.06.01. DESFA S.A. Bulgartransgaz EAD 34.2 0.9 2.96 0

2 Kulata (BG)/Sidirokastron (GR) 2020.06.02. DESFA S.A. Bulgartransgaz EAD 34.2 0.9 2.96 0

3 Kulata (BG)/Sidirokastron (GR) 2020.06.03. DESFA S.A. Bulgartransgaz EAD 34.2 1.1 2.96 0

4 Kulata (BG)/Sidirokastron (GR) 2020.06.04. DESFA S.A. Bulgartransgaz EAD 34.2 1.16 2.96 0

5 Kulata (BG)/Sidirokastron (GR) 2020.06.05. DESFA S.A. Bulgartransgaz EAD 34.2 1.0 2.96 0

6 Kulata (BG)/Sidirokastron (GR) 2020.06.06. DESFA S.A. Bulgartransgaz EAD 34.2 0.2 2.96 0

7 Kulata (BG)/Sidirokastron (GR) 2020.06.07. DESFA S.A. Bulgartransgaz EAD 34.2 0.2 2.96 0

8 Kulata (BG)/Sidirokastron (GR) 2020.06.08. DESFA S.A. Bulgartransgaz EAD 34.2 0.7 2.96 0

9 Kulata (BG)/Sidirokastron (GR) 2020.06.09. DESFA S.A. Bulgartransgaz EAD 34.2 1.1 2.96 0

10 Kulata (BG)/Sidirokastron (GR) 2020.06.10. DESFA S.A. Bulgartransgaz EAD 34.2 1.13 2.96 0

11 Kulata (BG)/Sidirokastron (GR) 2020.06.11. DESFA S.A. Bulgartransgaz EAD 34.2 1.0 2.96 0

12 Kulata (BG)/Sidirokastron (GR) 2020.06.12. DESFA S.A. Bulgartransgaz EAD 34.2 0.5 2.96 0

13 Kulata (BG)/Sidirokastron (GR) 2020.06.13. DESFA S.A. Bulgartransgaz EAD 34.2 0.6 2.96 0

14 Kulata (BG)/Sidirokastron (GR) 2020.06.14. DESFA S.A. Bulgartransgaz EAD 34.2 0.6 2.96 0

15 Kulata (BG)/Sidirokastron (GR) 2020.06.15. DESFA S.A. Bulgartransgaz EAD 34.2 1.6 2.96 0

16 Kulata (BG)/Sidirokastron (GR) 2020.06.16. DESFA S.A. Bulgartransgaz EAD 34.2 1.5 2.96 0

17 Kulata (BG)/Sidirokastron (GR) 2020.06.17. DESFA S.A. Bulgartransgaz EAD 34.2 1.5 2.96 0

18 Kulata (BG)/Sidirokastron (GR) 2020.06.18. DESFA S.A. Bulgartransgaz EAD 34.2 1.6 2.96 0

19 Kulata (BG)/Sidirokastron (GR) 2020.06.19. DESFA S.A. Bulgartransgaz EAD 34.2 1.5 2.96 0

20 Kulata (BG)/Sidirokastron (GR) 2020.06.20. DESFA S.A. Bulgartransgaz EAD 34.2 0.6 2.96 0

21 Kulata (BG)/Sidirokastron (GR) 2020.06.21. DESFA S.A. Bulgartransgaz EAD 34.2 0.6 2.96 0

22 Kulata (BG)/Sidirokastron (GR) 2020.06.22. DESFA S.A. Bulgartransgaz EAD 34.2 1.4 2.96 0

23 Kulata (BG)/Sidirokastron (GR) 2020.06.23. DESFA S.A. Bulgartransgaz EAD 34.2 11.0 2.96 0

24 Kulata (BG)/Sidirokastron (GR) 2020.06.24. DESFA S.A. Bulgartransgaz EAD 34.2 11.3 2.96 0

25 Kulata (BG)/Sidirokastron (GR) 2020.06.25. DESFA S.A. Bulgartransgaz EAD 34.2 11.2 2.96 0

26 Kulata (BG)/Sidirokastron (GR) 2020.06.26. DESFA S.A. Bulgartransgaz EAD 34.2 16.3 2.96 0

27 Kulata (BG)/Sidirokastron (GR) 2020.06.27. DESFA S.A. Bulgartransgaz EAD 34.2 14.8 2.96 0

28 Kulata (BG)/Sidirokastron (GR) 2020.06.28. DESFA S.A. Bulgartransgaz EAD 34.2 14.8 2.96 0

29 Kulata (BG)/Sidirokastron (GR) 2020.06.29. DESFA S.A. Bulgartransgaz EAD 34.2 1.6 2.96 0

30 Kulata (BG)/Sidirokastron (GR) 2020.06.30. DESFA S.A. Bulgartransgaz EAD 34.2 1.5 2.96 0

1 Negru Voda 1 (RO)/Kardam (BG) 2020.06.23. SNTGN Transgaz SA Bulgartransgaz EAD 187.3 38.3 1.03 0

2 Negru Voda 1 (RO)/Kardam (BG) 2020.06.24. SNTGN Transgaz SA Bulgartransgaz EAD 187.3 38.9 1.03 0

3 Negru Voda 1 (RO)/Kardam (BG) 2020.06.25. SNTGN Transgaz SA Bulgartransgaz EAD 187.3 38.8 1.03 0

4 Negru Voda 1 (RO)/Kardam (BG) 2020.06.26. SNTGN Transgaz SA Bulgartransgaz EAD 187.3 38.3 1.03 0

5 Negru Voda 1 (RO)/Kardam (BG) 2020.06.27. SNTGN Transgaz SA Bulgartransgaz EAD 187.3 37.6 1.03 0

6 Negru Voda 1 (RO)/Kardam (BG) 2020.06.28. SNTGN Transgaz SA Bulgartransgaz EAD 187.3 37.4 1.03 0

1 Ruse (BG)/Giurgiu(RO) 2020.06.11. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

2 Ruse (BG)/Giurgiu(RO) 2020.06.12. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

3 Ruse (BG)/Giurgiu(RO) 2020.06.13. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

4 Ruse (BG)/Giurgiu(RO) 2020.06.16. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

5 Ruse (BG)/Giurgiu(RO) 2020.06.17. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

6 Ruse (BG)/Giurgiu(RO) 2020.06.18. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

7 Ruse (BG)/Giurgiu(RO) 2020.06.19. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

8 Ruse (BG)/Giurgiu(RO) 2020.06.20. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

9 Ruse (BG)/Giurgiu(RO) 2020.06.21. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

10 Ruse (BG)/Giurgiu(RO) 2020.06.22. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

11 Ruse (BG)/Giurgiu(RO) 2020.06.29. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

12 Ruse (BG)/Giurgiu(RO) 2020.06.30. Bulgartransgaz EAD SNTGN Transgaz SA 18.0 0.3 1.51 0

1 Ruse (BG)/Giurgiu(RO) 2020.06.01. SNTGN Transgaz SA Bulgartransgaz EAD 20.9 1.0 1.32 0

2 Ruse (BG)/Giurgiu(RO) 2020.06.03. SNTGN Transgaz SA Bulgartransgaz EAD 20.9 0.0 1.32 0

3 Ruse (BG)/Giurgiu(RO) 2020.06.23. SNTGN Transgaz SA Bulgartransgaz EAD 20.9 11.0 1.32 0

4 Ruse (BG)/Giurgiu(RO) 2020.06.24. SNTGN Transgaz SA Bulgartransgaz EAD 20.9 11.0 1.32 0

5 Ruse (BG)/Giurgiu(RO) 2020.06.25. SNTGN Transgaz SA Bulgartransgaz EAD 20.9 11.0 1.32 0

6 Ruse (BG)/Giurgiu(RO) 2020.06.26. SNTGN Transgaz SA Bulgartransgaz EAD 20.9 11.0 1.32 0

7 Ruse (BG)/Giurgiu(RO) 2020.06.27. SNTGN Transgaz SA Bulgartransgaz EAD 20.9 11.0 1.32 0

8 Ruse (BG)/Giurgiu(RO) 2020.06.28. SNTGN Transgaz SA Bulgartransgaz EAD 20.9 11.0 1.32 0
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In June day-ahead bookings were made: 

- from Slovakia to Hungary and from Hungary to Slovakia 

- from Hungary to Croatia (only for two days in the month) 

- from Greece to Bulgaria for all days of the month 

- from Romania to Bulgaria  at Negru Voda 1 for five days of the month with relatively big 

quantities of 38 Gwh/d. 

- from Bulgaria to Romania and from Romania to Bulgaria at Ruse 

 

 

 

 

Day-Ahead Bookings in June 2020 

 

Direction of the booked capacity  
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Monthly Bookings for August  

 

 

 

 

 

 

 

Monthly bookings for August were made:  

Monthly Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh
Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JAN eustream, a.s. FGSZ Zrt. 35.7 21.1 1.56

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.52 0.62

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN SNTGN Transgaz SA FGSZ Zrt. 21.5 2.4 1.31 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JAN FGSZ Zrt. Plinacro d.o.o. 28.9 0.9 1.62 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JAN DESFA S.A. Bulgartransgaz EAD 64.7 13.7 4.14 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 169 169 3.45 0.34

Ruse (BG)/Giurgiu(RO) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 18.5 18.5 4.48 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 FEB FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.03 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 FEB FGSZ Zrt. Plinacro d.o.o. 28.9 4.0 1.70 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 FEB DESFA S.A. Bulgartransgaz EAD 63.4 24.0 3.88 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 FEB Bulgartransgaz EAD SNTGN Transgaz SA 169 1.3 1.28 0

Ruse (BG)/Giurgiu(RO) 2019/2020 FEB SNTGN Transgaz SA Bulgartransgaz EAD 20.9 0.1 3.48 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 MAR FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.15 1.16

Ruse (BG)/Giurgiu(RO) 2019/2020 APR SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.6 0.60 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 APR FGSZ Zrt. Plinacro d.o.o. 29.9 1.2 1.11 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 APR DESFA S.A. Bulgartransgaz EAD 56.9 7.0 1.41 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 APR Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.6 0.41 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 MAY DESFA S.A. Bulgartransgaz EAD 56.9 21.4 1.46 0

Ruse (BG)/Giurgiu(RO) 2019/2020 MAY SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.4 0.66 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 MAY Bulgartransgaz EAD SNTGN Transgaz SA 168.9 5.2 0.61 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JUN Bulgartransgaz EAD SNTGN Transgaz SA 168.9 4.9 0.59 0

Ruse (BG)/Giurgiu(RO) 2019/2020 JUN SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.1 0.64 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JUN FGSZ Zrt. Plinacro d.o.o. 29.9 8.8 0.82 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JUN DESFA S.A. Bulgartransgaz EAD 56.9 22.6 1.42 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JUL FGSZ Zrt. Plinacro d.o.o. 29.5 4.4 0.83 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JUL DESFA S.A. Bulgartransgaz EAD 58.9 19.5 1.46 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JUL SNTGN Transgaz SA FGSZ Zrt. 21.5 2.3 0.58 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JUL Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.2 0.62 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JUL eustream, a.s. FGSZ Zrt. 42.7 4.8 1.55 0

Ruse (BG)/Giurgiu(RO) 2019/2020 JUL SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.2 0.66 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 AUG eustream, a.s. FGSZ Zrt. 42.7 7.4 1.56 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 AUG SNTGN Transgaz SA FGSZ Zrt. 21.5 2.2 0.59 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 AUG DESFA S.A. Bulgartransgaz EAD 58.9 12.3 1.46 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 AUG Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.3 0.62 0

Ruse (BG)/Giurgiu(RO) 2019/2020 AUG SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.3 0.66 0

Direction of the booked capacity  

Monthly Bookings for August 2020 
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- from Slovakia to Hungary 

- from Romania to Hungary 

- from Greece to Bulgaria ( the biggest quantities of 12.3 Gwh/d) 

- from Bulgaria to Romania at Negro Voda 1 

- from Romania to Bulgaria at Ruse. 

Yearly Bookings in the Auctions in 2020 

 

 

 

 

 

 

 

Yearly Capacity Reservation at RBP at the Auctions in 2020: Firm and Bundled Capacities

Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

Twh/y

Capacity Allocated, 

Twh/y

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh
Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2024/2025 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 39.7 19.8 0.40 0

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2023/2024 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 27.3 19.4 0.40 0

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2022/2023 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 27.5 26.7 0.40 0.17

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2021/2022 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 26.1 26.0 0.40 0.23

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU) 2020/2021 GAS CONNECT AUSTRIA GmbH FGSZ Zrt. 0.6 0.5 0.39 0.51

Csanádpalota (HU) / Csanadpalota (RO) 2022/2023 FGSZ Zrt. SNTGN Transgaz SA 11 2 0.68 0

Csanádpalota (HU) / Csanadpalota (RO) 2021/2022 FGSZ Zrt. SNTGN Transgaz SA 8.5 4.5 0.68 0

Csanádpalota (HU) / Csanadpalota (RO) 2020/2021 FGSZ Zrt. SNTGN Transgaz SA 8.5 8.1 0.68 0.08

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2020/2021 FGSZ Zrt. Plinacro d.o.o. 25.4 3.3 0.95 0

Kulata (BG)/Sidirokastron (GR) 2024/2025 DESFA S.A. Bulgartransgaz EAD 21.3 0.7 0.86 0

Kulata (BG)/Sidirokastron (GR) 2023/2024 DESFA S.A. Bulgartransgaz EAD 21.3 0.7 0.86 0

Kulata (BG)/Sidirokastron (GR) 2022/2023 DESFA S.A. Bulgartransgaz EAD 21 0.7 0.86 0

Kulata (BG)/Sidirokastron (GR) 2021/2022 DESFA S.A. Bulgartransgaz EAD 21.3 0.7 0.86 0

Kulata (BG)/Sidirokastron (GR) 2020/2021 DESFA S.A. Bulgartransgaz EAD 21.3 3.0 0.89 0

Ruse (BG)/Giurgiu(RO) 2020/2021 SNTGN Transgaz SA Bulgartransgaz EAD 8.7 0.9 0.72 0

Ruse (BG)/Giurgiu(RO) 2020/2021 Bulgartransgaz EAD SNTGN Transgaz SA 8.7 0.1 0.79 0

Yearly Bookings for 2020/2021 – 2024/2025 
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Yearly bookings were made:  

- from Austria to Hungary for five years with increasing quantities with more distant years 

- from Hungary to Romania for three years with decreasing quantities with more distant years 

- from Greece to Bulgaria for five years with decreasing quantities with more distant years 

- from Bulgaria to Romania and from Romania to Bulgaria at Ruse for the next gas year 

- from Hungary to Croatia for the next gas year 

The actions for booking capacities for the next gas years on the border between Austria and 

Hungary and from Hungary to Romania ended with auction premium. 

 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme for July at the LNG terminal at Revythoussa includes 

2950 Gwh. 

 

 

Final LNG Unloading Monthly Plan – July 2020

Day LNG User Name of LNG Vessel
LNG Cargo Quantity

m3 LNG

LNG Cargo Quantity

kwh

03/07/2020 ELPEDISON S.A. Al Utouriya 73,855 500,000,000

11/07/2020 MYTILINEOS S.A. GASLOG GENEVA 119,403 800,000,000

17/07/2020 ELPEDISON S.A. BRITISH SAPHIRE 73,855 500,000,000

25/07/2020 MYTILINEOS S.A. ARCTIC VOYAGER 134,328 900,000,000

28/07/2020 ELPEDISON S.A. BRITISH SAPHIRE 36,928 250,000,000

Total 438,369 2,950,000,000

Direction of the booked capacity for 2020/2021  

Direction of the booked capacity for 2021/2022  

Direction of the booked capacity for 2022/2023  

Direction of the booked capacity for 2023/2024  

Direction of the booked capacity for 2024/2025  
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Gas Import 

Monthly pipeline gas flows to Europe were surprisingly quite stable in the first half of 2020, with 

a minimum estimated at 20.6 bcm in May against a maximum 23.1 bcm in March. However 

compared to last year, pipeline imports were down by 18% in the first quarter and 20% in the 

second quarter. Overall, European pipeline imports stood at 130 bcm in the first semester of 

2020, an estimated 30 bcm (-19%) decline compared to the same period last year. Remarkably, 

daily flows remained below the minimum recorded in the 2016-2019 period on almost every day 

of the semester. 

Russia bears the brunt (72%) of the year-on-year decrease in terms of volume with a 21.8 bcm 

decline in the first semester, followed by Algeria (-4.2 bcm), Norway (-4.1 bcm) and Libya (-0.4 

bcm). In relative terms, Algeria was hit the hardest with a 38% contraction of its pipeline exports 

to Europe, against a 24% drop for Russia, 16% for Libya and just 7% for Norway. This seems 

coherent with the fact that Norwegian long-term contracts are largely spot indexed (with little 

volume flexibility) which is less the case for Russian and Algerian contracts. As prices 

plummeted to levels unseen before, buyers turned to spot index sources such as LNG and  

Norwegian gas, making use of the volume flexibility embedded in long-term oil index contracts. 

However it is very likely that Russian and Algerian shipments  stood below buyers’ contractual 

obligations in the first semester suggesting a possible increase in imports from those countries 

in the second half of the year. 

Source: Cedigaz 

 

Gas Trade 

European gas trading volumes this year may beat the record 63,038 terawatt hours (TWh) seen 

in 2019, as trading hubs expand due to more commercial and financial demand for gas price 

hedging, research firm Prospex said on Thursday.  

Last year’s wholesale trading volumes across 11 European markets rose by 20%, and also 

increased by the same percentage again in January-June 2020, the consultancy said in an 

annual gas report.  

“As European gas trading seems to have not only survived but prospered during the COVID 

pandemic so far, it will continue to grow through 2020,” said author Nigel Harris.  

“Prices are low but volatility is high,” he added.  

There are industry-specific reasons why the traded gas market - worth 925 billion euros ($1.05 

trillion) in 2019 - is an exception in the economic gloom brought by COVID-19, the report 

showed. 

Trading strategies are driven by the need to bring more gas into the region as domestic 

production in the Netherlands is falling.  
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Also, price spreads are changing to encourage fuel switching to gas from coal, as coal’s 

profitability is hurt by high carbon emissions rights prices, cheap gas, and stricter climate targets. 

Harris said other risk scenarios would also keep traders busy - the Brexit transition in Britain, oil 

price impact on index-linked gas contracts, which will be hit by coronavirus-related volatility with 

a time lag, and the prospect that Russia may complete the Nord Stream 2 gas pipeline.  

Prospex also noted that in 2019, Dutch gas exchange Title Transfer Facility (TTF) traded 45% 

more volume than in 2018 while Britain’s National Balancing Point (NBP) lost 18%.  

The TTF has become Europe’s main venue for spot and forward delivery gas, for price risk 

management by traders of physical volumes and for financial hedges by institutional investors. 

Source: Reuters 

 

Decarbonisation 

European Union countries agreed on Wednesday (24 June) that the bloc’s flagship fund to wean 

regions off fossil fuels should not finance nuclear or natural gas projects, despite calls from 

some Eastern countries for gas to be eligible for EU funding. 

The European Commission, the EU’s executive, wants to set up a €40 billion Just Transition 

Fund, comprised of €30 billion from an EU coronavirus recovery fund and €10 billion from its 

budget for 2021-27. 

The fund aims to encourage a shift from high-carbon industries that would help coal miners to 

retrain and find new low-carbon jobs, and support regions whose economies depend on 

polluting sectors to build new industries. 

Ambassadors from the EU’s 27 member states agreed on Wednesday that the Just Transition 

“shall not support the decommissioning or the construction of nuclear power stations” nor 

“investment related to the production, processing, distribution, storage or combustion of fossil 

fuels,” according to a document, published on Thursday (25 June). 

………………………….. 

The Commission is launching the first call for proposals under the Innovation Fund , one of the 

world's largest programmes for the demonstration of innovative low-carbon technologies, 

financed by revenues from the auction of emission allowances from the EU's Emissions Trading 

System. The Innovation Fund will finance breakthrough technologies for renewable energy, 

energy-intensive industries, energy storage, and carbon capture, use and storage. It will provide 

a boost to the green recovery by creating local future-proof jobs, paving the way to climate 

neutrality and reinforcing European technological leadership on a global scale. 

Executive Vice-President Frans Timmermans said: “This call for proposals comes at just the 

right time. The EU will invest €1 billion in promising, market-ready projects such as clean 

hydrogen or other low-carbon solutions for energy-intensive industries like steel, cement and 

chemicals. We will also support energy storage, grid solutions, and carbon capture and storage. 
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These large-scale investments will help restart the EU economy and create a green recovery 

that leads us to climate neutrality in 2050.” 

For the period 2020-2030, the Innovation Fund will allocate around €10 billion from the 

auctioning of allowances under the EU Emissions Trading System, in addition to undisbursed 

revenues from the Innovation Fund's predecessor, the NER 300 programme. 

The first call will provide grant funding of €1 billion to large-scale projects for clean technologies 

to help them overcome the risks linked to commercialisation and large-scale demonstration. 

This support will help new technologies to reach the market. For promising projects which are 

not yet ready for market, a separate budget of €8 million is set aside for project development 

assistance. 

The call is open for projects in eligible sectors from all EU Member States, Iceland and Norway. 

The funds can be used in cooperation with other public funding initiatives, such as State aid or 

other EU funding programmes. Projects will be evaluated according to their potential to avoid 

greenhouse gas emission, innovation potential, financial and technical maturity, and potential 

for scaling up and cost efficiency. The deadline for submission of applications  is 29 October 

2020. Projects can apply via the EU Funding and Tenders portal where more details on the 

overall procedure are available. 

……………………………... 

European Union leaders are split over which fuels deserve support from the bloc’s flagship green 

energy fund, after lawmakers on Monday called for rules that could allow the money to be spent 

on some fossil gas projects. 

The European Commission wants to launch a 40 billion euro ($45 billion) Just Transition Fund 

using cash from the bloc’s coronavirus recovery fund and its budget for 2021-27, to help carbon-

intensive regions launch green industries and retrain workers currently in polluting sectors.  

All EU member states agreed last week that the new fund should exclude nuclear and fossil 

fuels projects, including natural gas projects - a position also shared by the EU Commission.  

But on Monday a committee of lawmakers leading talks on the issue in the European Parliament 

broke ranks. They said that while nuclear energy projects should not be eligible, some fossil gas 

projects could get just transition funding. 

The committee voted in favour of requiring green finance rules to be applied to funding of gas 

projects - which would effectively exclude such projects. But they also said the EU Commission 

could make exemptions to this rule and approve some gas projects that don’t meet the green 

criteria.  

The full legislative assembly will vote in September on whether or not to approve the rules. Once 

the assembly has agreed its position, talks will start with the EU Commission and national 

governments in the EU Council on the final terms of the funding.  

Gas emits roughly 50% less CO2 than coal when burned in power plants, but it is not a “zero-

carbon” fuel and is associated with leaks of methane, a potent greenhouse gas. 
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………………………….. 

For the European Union (EU) to be climate neutral by 2050, gas networks will have to be 

gradually adapted to carry green gases such as biomethane and hydrogen. 23 national 

regulatory authorities (NRAs) have looked into the current possibilities for admixing hydrogen 

and injecting biomethane or transporting pure hydrogen via existing gas networks, as well as 

network adaptations to allow this in the future and reported via a survey to the EU Agency for 

the Cooperation of Energy Regulators (ACER). 

The results show that 65% of the responding NRAs reported that the transmission system 

operators (TSOs) do not accept the injection or allow hydrogen volumes into the gas 

transmission network yet.  

The fact-finding survey is published today, following the unveiling of the EU Hydrogen Strategy 

by the European Commission earlier this week.  The survey also included questions on national 

strategies on hydrogen, technical and regulatory aspects, specific projects and investments 

needed.  

Main findings: 

• The readiness of gas transmission networks to accept hydrogen or biomethane is very 

diverse across the EU. 

• In most cases, developments are at an early stage, driven mainly by pilot projects.  

• Most national regulators would support an EU-wide approach for setting hydrogen 

admixing limits, in pursuit of cross-border gas trading and market integration.  

• Pure hydrogen networks could be built in parallel with the blending of hydrogen in the 

existing networks, depending on the specific market and network situation.  

• Gas quality standards may need to be revised at EU level to ensure interoperability 

between Member States. 

• Regardless of the actual choice of a hydrogen concentration limit, some network 

adaptations and selected investments will be needed. These investments will deserve greater 

attention in gas network development plans. 

• It seems that blending of hydrogen would not initially require major changes in the current 

market design and legislation. 

ACER and national regulators will continue working together in exploring and applying 

regulatory options for this to happen in the most efficient way and to the benefit of all energy 

consumers.  

Sources: Euractiv, Novinite.com, Reuters, ACER 
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Energy Charter Treaty 

In a laconic “public” communication from another era, EU citizens and lawmakers were informed 

about the end of the first negotiation round on the Modernisation of the Energy Charter Treaty 

(ECT). 

However, the so-called “public” communication does not provide any information about the 

achievements of the negotiations, nor about the number of ECT contracting parties participating 

to the negotiations nor about the views of the participants on each negotiated item. 

The “public” communication is only a combined agenda of the three negotiation rounds which 

will all take place during the German Presidency. 

This implies that the first negotiation round was a failure as the following rounds will also be.  

The Energy Charter Treaty (ECT) modernisation process, which has no end date, cannot lead 

to a modernised Treaty as foreseen by the EU. 

How could it be different given the profile of ECT signatory countries and the unanimity vote 

required to amend the Treaty. This is particularly true as Japan is openly opposed to any reform. 

Unsurprisingly, the EU attempt to bring the ECT provisions on investment protection in line with 

those of trade agreements recently concluded by the EU and its Member States does not seem 

to be included in the negotiations. 

The same occurred with the EU proposal relating to the creation of a Multilateral Investment 

Court. Japan and countries signatories of the Treaty on the Eurasian Economic Union, which 

includes unreformed provisions on Investor-State-Dispute-Settlement (ISDS), are opposed to 

any discussion on the EU proposed ISDS reforms. 

More worrying is the lack of clarity about the EU’s aim to better reflect its commitment to the 

implementation of the Paris Agreement. This should be negotiated under the item related to the 

definition of economic activities in the energy sector. 

Aligning the ECT with the Paris agreement is achievable only if fossil fuels are no longer 

protected by the Treaty. However, the EU  does not require phasing-out fossil fuels from the 

investment protection provisions of the ECT. 

Instead, the EU negotiating position claims that the “EU will table a proposal at the appropriate 

time in the course of the negotiations” on the scope of energy investment to be protected by the 

ECT in the future. 

The so-called “public” communication suggests that this item would have been negotiated during 

last week’s first round and will not be included in the following rounds. Unfortunately, the game 

seems to be over for phasing-out fossil fuels from the ECT! The “modernised” ECT, if this lengthy 

process ends at some point, will not be Paris compliant. 

Countries like Azerbaijan, Turkmenistan, Kazakhstan, Mongolia and Uzbekistan, with high 

contribution from fossil fuels to their GDP, are unlikely to vote to phase-out fossil fuels in the 
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ECT. It is also hard to imagine Japan voting for the phase-out of fossil fuels given the  in 

investments in coal in developing countries. 

The protection of foreign investment in fossil fuels means protection of foreign investment in 

greenhouse gases (GHG) and stranded fossil assets show that the equivalent of one-third of 

the global carbon budget would be protected, by 2050, by the ECT if fossil fuels are not phased-

out. 

Similarly, protected stranded fossil assets could reach a value of €2.15 trillion if fossil fuels are 

not phased-out from ECT binding provisions. This is more than the investment needed for the 

successful implementation of Europe’s Green Deal. 

While EU negotiators are trying to resuscitate the brain-dead ECT, EU governments are offering 

scandalous amounts of taxpayers’ money to fossil fuels companies on the condition that they 

will not use the ECT to sue them in private arbitration. 

The proposed  €4.2 billion to RWE and LEAG illustrates very well the fear instilled in EU 

governments by the ECT. 

Importantly, the privileged national approach to the ECT by EU Member States will increase the 

number of agreements like the German one. The potential cost of ISDS claims, if the ECT 

continues, would reach at least €1.3 trillion, by 2050, out of which 42% will be paid by EU 

taxpayers. 

The ECT is a multilateral agreement, ending its negative impacts on EU policies can only be 

achieved if EU Member States adopt an EU-wide approach. The only way forward for the EU 

Member States is to withdraw en masse from this Treaty. 

The collective withdrawal of the EU and its Member States should be accompanied by an 

agreement to end the ECT sunset clause which prolongs the provisions for twenty years after 

the withdrawal. 

As more than 70% of foreign investment in the energy sector in EU countries are intra-EU 

investments, the cost of ending the EU participation to the ECT will be much lower than the cost 

of the current individual approach. 

The ECT is an invisible barrier to the climate priorities of the German Presidency. EU Energy 

Ministers should act boldly and stop the endless comedy of the ECT modernisation. 

A decision to withdraw en masse should be taken by the European Council without further delay! 

Source: Euractive 
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Bulgaria 

 

Gas price 

Bulgaria's energy regulator has approved a 6.05% decrease in the regulated wholesale gas 
price for July, in line with the revised proposal of public gas supplier Bulgargaz. The price in July 
will fall by BGN 1.23 to BGN 19.10 per MWh, excluding VAT and excise duty.  

 
Source: SeeNews 

 

Electricity Prices 

On 01.07.2020 the Energy and Water Regulatory Commission (EWRC) announced its decision 

approving the prices in the Electricity sector. This decision of the EWRC was not subject to 

public discussion according to the newly adopted amendments to the Energy Act. 

The estimated market price adopted by the EWRC for the new regulatory period is 90 

BGN/MWh. Based on it, the estimated market prices of the different groups of RES producers 

are determined as well as the prices to cover technological losses of the TSO and the DSOs: 

Source: Association of Traders of Electricity in Bulgaria 

 

Oil Market 

The National Assembly has decided to form a State Enterprise "State Oil Company", FOCUS 

reports. This happened after the deputies adopted at second reading the amendments to the 

Law on State Reserves and Wartime Stocks. 

This decision gives the green light for the creation of 100 state gas stations. They will be under 

the control of the new, and their goal will be to offer fuels with a minimal markup and thus 

regulate the market. 

The company will have the status of a state enterprise. 

According to the adopted texts, it is a legal entity with its registered office in Sofia, is not a 

commercial company and does not form or distribute profit. The structure and activity of the 

enterprise, the powers and obligations of the management bodies shall be determined by a 

regulation adopted by the Council of Ministers. 

The conditions, the order and the terms for realization of interaction between the agency and 

the enterprise shall be settled by an agreement. The main subject of activity of the enterprise is 

creation, storage, protection, renewal and sale of state reserves and wartime stocks of oil and 

oil products under this law. The main activity will also include the creation, storage, renewal and 

sale of stocks of oil and oil products from the Stocks and Petroleum Products Act, as well as 

http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=46102
http://www.seenews.com/
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management, maintenance, operation and construction of oil depots for storage of reserves and 

stocks of oil and oil products./Nova TV 

………………. 

 

Companies from the Bulgarian Petroleum and Gas Association (BPGA) have threatened to 
close their tax warehouses on September 13th because they cannot meet new video 
surveillance requirements in tax warehouses on time. If this last resort is reached, the country 
will inevitably fall into a petrol crisis. At the end of last year, the parliament decided to install 
cameras in the tax warehouses for excisable products at all places through which vehicles with 
the possibility to recognize the registration numbers for identification enter or leave the sites. 
However, during the state of emergency, with changes in the transitional and final provisions of 
the Health Act through the Corporate Income Tax Act, an accelerated installation of 24-hour 
video surveillance cameras in excise fuel warehouses in the country was voted. With these 
changes, the term was shortened by about three months - until mid-September, which caused 
dissatisfaction with the BPGA. 
 

Source: Novinite.com, Sega 

 

Gas Trade 

With a last-minute amendment of the Bulgarian Energy Act of 26 June 2020, natural gas trading 

becomes an activity subject to licensing by the Energy and Water Regulatory Commission (the 

"Energy Commission"). 

Currently, traders of natural gas may freely trade on the Bulgarian gas exchange or over-the-

counter without a licence. As of 1 October 2021, natural gas trading may be performed only by 

licensed traders. For that purpose, as of 1 January 2021, traders may submit applications for a 

licence to the Energy Commission and follow a special licensing procedure. 

The licensing procedure is set in an ordinance for licensing activities in the energy sector. 

Generally, a licence may be obtained by an entity that is registered under the Bulgarian 

Commercial Act or has an equivalent registration in another EU Member State. In addition, 

natural gas traders must meet certain technical, financial, material, human resources and 

organisational criteria. For example, applicants must submit a business plan and information 

about previous experience in the field and the qualifications of their personnel to the Energy 

Commission. By law the entire licensing procedure should take up to three months, but in 

practice it may take as long as six months. 

The licence may be issued for up to 35 years. The Energy Commission determines the exact 

term depending on the assets and the financial status of the applicant. 

The licence is connected with additional expenses for natural gas traders. Traders will have to 

pay certain fees to the Energy Commission: 

1. For review of the licence application – EUR 500; 

2. Initial fee upon obtaining the licence – EUR 7,500; 
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3. Annual fee – EUR 1,000 plus 0.055 % of the company's annual revenue from the licensed 

activity. 

Prior to this amendment of the Energy Act, Bulgaria had some of the loosest regulatory and 

administrative requirements to enter and trade on the gas wholesale market. More information 

on the existing administrative and regulatory requirements to enter and trade on the EU 

wholesale gas markets can be found in a recent study entitled Upgrading the Gas Market that 

Schoenherr prepared in a consortium with other leading advisors for the European Commission, 

Directorate General Energy. 

Source: schoenherr.eu 

 

Gas Consumers 

District Heating Company Sofia 

The biggest Bulgarian gas consumer, district Toplofikacia Sofia announced that they are 
expected to repay all their overdue debts to Bulgargaz within a month, said the executive director 
of Bulgargaz Nikolay Pavlov. According to him, the liabilities of the district heating company are 
now about BGN 125 million. They are after Bulgargaz set off the amount it had to recover after 
the gas became cheaper retroactively. Gazprom reduced the price of gas by more than 40%. 
The new contract with Gazprom came after the EC's antitrust decision and bilateral negotiations. 
The new price formula will be applied retroactively from August 5, 2019. For this reason, 
Bulgargaz announced that it will refund its customers. Due to the cheaper gas, on March 20 the 
EWRC announced that starting April 1 the heating is expected to become cheaper by an 
average of 20% for the country. Nearly BGN 60 million have been set off. They will try to find 
financing to repay all debts to Bulgargaz, Pavlov said. Nikolay Pavlov also announced that gas 
consumption has fallen by more than a quarter since the beginning of the year compared to the 
same period last year due to the emergency situation due to the coronavirus and the warm 
winter. 
 

Source: news.bg 

 

Petroceltic 

Luxembourg-registered oil and gas company Petroceltic has signed a new long-term gas supply 
contract with gas trader Dexia Bulgaria, after the two previously ended their partnership in 2017 
over a legal dispute. The management of Petroceltic considers that the allegations regarding 
Dexia Bulgaria's unfair practices, made by the company in November 2017, were unfounded 
and not based on specific data. According to local business news outlet Capital, Petroceltic 
Bulgaria's statement is part of an out-of-court settlement of a commercial dispute between the 
two parties. Last month, Bulgaria's government extended by 253 days the concession of the 
Galata natural gas exploration block held by Petroceltic and Petroceltic Bulgaria. Petroceltic has 
100% interest in three producing gas fields and one field under development in the Galata 
exploration block, which is located in shallow water, in the Bulgarian sector of the Black Sea. 
Bulgaria awarded a 25-year concession of the Galata exploration block to Petroceltic in 2001. 
 
Source: Capital 
 

http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=1204
http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=46102
http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=46102
http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=46102
http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=46102
http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=46102
http://www.news.bg/
http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=61425
http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=14004
http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=14004
http://beis.bia-bg.com/index.php?lang=en&p=shortp&prt=endaily&selcomp=14004
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Bulgartransgaz 

State-owned gas transmission system operator Bulgartransgaz said that it has received ten 

offers for loans totalling 542 million euro ($613 million) as part of a procedure to borrow six-year 

loans in the total amount of 400 million euro. 

Bulgartransgaz received offers from ING Bank, Citibank Europe, Raiffeisenbank Bulgaria, 

Unicredit Bulbank, United Bulgarian Bank, the International Bank for Economic Co-operation, 

Eurobank Bulgaria, DSK Bank, VTB Bank Europe, and a consortium comprising the Bulgarian 

Development Bank, International Investment Bank and Municipal Bank, the gas transmission 

system operator said in a statement on Wednesday. 

The offered interest rates vary for each of the six years of the credit, as the lowest is 1.35% and 

the highest is 3.50%. 

The company intends to use the funds to finance key projects such as the construction of the 

Bulgarian section of TurkStream pipeline, the interconnection Bulgaria-Serbia, and the 

expansion of capacity of Chiren underground gas storage facility. 

Last year, Bulgartransgaz signed a 1.1 billion euro contract with a consortium of Saudi-based 

Arkad Engineering and Construction Company and its Italy-based joint venture company Arkad 

ABB of the Bulgarian section of TurkStream transit gas pipeline that will carry gas from the 

border with Turkey to the border with Serbia. 

In May, Bulgartransgaz said that its net profit more than doubled to 104.7 million levs in 2019 

from 47.1 million levs in 2018, as expenses dropped to 253.7 million levs last year from 329.3 

million levs in 2018. 

Source: Seenews 

 

Belene Nuclear Project 

Russian nuclear energy corporation Rosatom said on Thursday that it has signed 

memorandums of understanding (MoU) with France's Framatome and US-based General 

Electric Steam Power to submit a joint bid for taking part in the tender for construction of Belene 

nuclear power plant (NPP) in Bulgaria. 

In accordance with the agreements, if Rosatom wins the tender for selection of a strategic 

investor in the project, GE Steam Power will supply the turbine equipment, while Framatome 

will deliver equipment for the power plant's automated process control systems, Rosatom said 

in a statement. 

Rosatom noted it has already successfully partnered with Framatome and GE in international 

projects, including Hungary's Paks-2 NPP and Hanhikivi NPP in Finland. 

Earlier this year, Bulgaria's energy ministry said that the preparation of binding offers for 

participation in the tender for the Belene NPP project will be delayed in view of the then ongoing 

state of emergency introduced over the coronavirus pandemic. The state of emergency was 

lifted in mid-May. 
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Besided Rosatom, Framatome and General Electric, shortlisted candidates for the project also 

include China National Nuclear Corporation (CNNC) and Korea Hydro and Nuclear Power 

Corporation (KHNP). 

In June 2018, Bulgarian parliament mandated energy minister Petkova to seek potential 

strategic investors willing to build a nuclear power plant in Belene, on the Danube river - a project 

abandoned since 2012 which the government aims to revive. 

The country plans to build Belene NPP on a market basis, as the state does not intend to sign 

long-term power purchase agreements with the investor or provide state guarantees. Bulgaria 

will participate in the project company via a non-monetary contribution - the manufactured 

nuclear reactors and other equipment plus the construction site and the respective licences. 

In December 2016, following international arbitration, Bulgaria paid some 600 million euro ($675 

million) in compensation to Russia's Atomstroyexport for the equipment already manufactured 

by the company for the project. The equipment is now stored at the site designated for the 

construction of the power plant. 

Source: Seenews 
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Croatia 

 

E.ON 

Another acquisition in Croatian gas sector – E.ON Croatia, former RWE Croatia, took over the 

companies Plin-Projekt from Nova Gradiska and Moslavina Plin from Kutina (owned by Plin-

Projekt). E.ON acquired 100 % stake in both companies and 19,000 new customers. 

Thus, E.ON continued to consolidate and gas distributors and gas suppliers in the Croatian 

market, as it previously acquired Koprivnica Plin and Montcogim. Also, E.ON became the third 

largest gas distributor in Croatia, with a total of 43,000 consumers and 1,650 kilometers of gas 

network. The takeover will be followed by the integration of the acquired companies into E.ON’s 

system and the further development of the gas network in the new distribution areas. 

Source: Serbia-energy.eu 

 

INA 

Croatia’s oil and gas firm INA said on Tuesday it aims to invest 250 million euros ($282.4 million) 

to build a biorefinery in the central town of Sisak to help reduce its carbon footprint. 

In February, INA signed a deal with Axens, awarding the French group the licence to supply 

cellulose ethanol technology and the basic engineering design for advanced bioethanol 

production. 

Last year, INA also inked a deal with Belgian firm De Smet Engineers & Contractors on the 

provisional basic design for an ancillary facility and its integration into the existing refinery.  

INA plans to invest 50 million euros to establish a raw material supply chain, primarily into 

plantations of the biomass crop miscanthus, which is regarded as a sustainable source of 

biofuel. 

Source: Reuters 
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Cyprus 

 

Upstream Activities 

The Tungsten Explorer drillship, which is expected to be used in the Total-Eni consortium’s 

drilling activities in Cyprus’ exclusive economic zone (EEZ) has moved to the port of Larnaca, 

state-run Athens-Macedonia news agency (ANA-MPA) reports. 

Earlier reports had said that the drill vessel would move from Lebanon, where it was conducting 

exploratory drilling off the coast of Beirut, to Trinidad and Tobago for a different offshore project. 

Eventually, a decision was made that the vessel remains docked in Cyprus for the next few 

months, raising hopes that energy exploration will begin off the Mediterranean island after 

several delays caused by the Covid-19 pandemic and developments in the broader region.  

Source: Ekathimerini 
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Egypt 

 

Eni 

Eni S.p.A. revealed Wednesday that it has made a new gas discovery in the Mediterranean Sea 

offshore Egypt. 

The Bashrush discovery encountered a single 498-foot thick gas column within Messinian age 

sandstones of the Abu Madi formation with “excellent petrophysical properties”, according to 

Eni. The discovery will now be tested for production and its development options will be 

screened with the aim of fast-tracking output, the company outlined. 

“The discovery of Bashrush demonstrates the significant gas and condensate potential of the 

Messinian formations in this sector of the Egyptian offshore shallow waters,” Eni said in a 

company statement posted on its website. 

“The discovery of Bashrush further extends to the west the gas potential of the Abu Madi 

formation reservoirs discovered and produced from the so-called Great Nooros Area,” Eni added 

in the statement. 

Bashrush is situated in 72 feet of water depth, around seven miles from the coast and 7.4 miles 

north west of the Nooros field. Eni, through its affiliate IEOC, holds a 37.5 percent operated 

interest in the North El Hammad concession, which contains the Bashrush discovery. BP holds 

a 37.5 percent stake and Total holds a 25 percent interest. 

Back in February this year, Eni announced a new oil discovery on the Saasken Exploration 

Prospect in Block 10, which is located in the mid-deep water of the Cuenca Salina offshore 

Mexico. In January, Eni announced a gas and condensate discovery in the Mahani exploration 

prospect in the Area B Concession of Sharjah (United Arab Emirates). 

Eni is an integrated energy company based in Rome, Italy, which was established back in 1953. 

As of 2019, the company was operating in 66 countries, employed more than 11,000 people 

and produced 1.8 million barrels of oil equivalent per day, according to its website. 

Source: Rigzone 
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Georgia 

 

Upstream Activities 

Romanian oil and gas company OMV Petrom is the winning bidder for an oil and gas exploration 

block located in the Black Sea, offshore Georgia. 

OMV Petrom said on Monday it has been selected as the winner of the open international tender 

held by the Ministry of Economy and Sustainable Development of Georgia for the Offshore Block 

II. 

Peter Zeilinger, member of the Executive Board, responsible for Upstream: “We continue our 

plans to expand our upstream activities in the Black Sea region. This is another milestone, after 

signing a contract to enter the Han Asparuh exploration license in offshore Bulgaria. 

“It is a natural continuation of our more than 40 years of experience in the Romanian Black Sea 

waters”.  

The block will be formally awarded only if negotiation of a Production Sharing Contract is 

successfully finalized.  

If so, OMV Petrom will obtain the rights to conduct oil and gas exploration activities in Block II. 

The Block II is located on the shelf and within the economic zone of the Georgian offshore Black 

Sea. It covers a total area of 5,282 square km. 

Elsewhere in the Black Sea, OMV Petrom has exploration, development and production 

operations in the shallow waters (Istria block) and exploration activities in partnership with 

ExxonMobil in deep-water areas (Neptun Deep). 

Source: Rigzone 
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Germany 

 

Decarbonisation 

Germany’s Bundestag, the lower house of parliament, on Friday passed a bill on the country’s 

exit from coal as a power source to meet climate targets. 

The bill involves over 50 billion euros ($56 billion) for mining and power plant operators, affected 

regions and employees to cushion the impact of the transformation from coal to renewables. 

Economy minister Peter Altmaier praised the deal, calling it a defining moment in German 

history.  

“This is an irrevocable beginning of the end of the fossil fuels age,” he said in parliament. 

……………………. 

Bills approved by both houses of parliament Friday envision shutting down the last coal-fired 

power plant by 2038. 

Greenpeace and other environmental groups have staged vocal protests against the plan by 

dropping a banner down the front of the Reichstag building Friday. They argue that the 

government’s road map won’t reduce Germany’s greenhouse gas emissions fast enough to 

meet the targets set out in the Paris climate accord. 

“Germany, the country that burns the greatest amount of lignite coal worldwide, will burden the 

next generation with 18 more years of carbon dioxide,” Greenpeace Germany’s executive 

director Martin Kaiser told The Associated Press. 

Kaiser, who was part of a government-appointed expert commission, accused Chancellor 

Angela Merkel of making a “historic mistake,” saying an end date for coal of 2030 would have 

sent a strong signal for European and global climate policy. Merkel has said she wants Europe 

to be the first continent to end its greenhouse gas emissions, by 2050. 

Germany closed its last black coal mine in 2018, but it continues to import the fuel and extract 

its own reserves of lignite, brownish coal that is abundant in the west and east of the country. 

Officials warn that the loss of mining jobs could hurt those economically fragile regions, though 

efforts are already underway to turn the vast lignite mines into nature reserves and lakeside 

resort. 

Schulze, the environment minister, said there would be regular government reviews to examine 

whether the end date for coal can be brought forward. She noted that by the end of 2022, eight 

of the country’s most polluting coal-fired plants will have already been closed. 

Environmentalists have also criticized the large sums being offered to coal companies to shut 

down their plants, a complaint shared by libertarians such as Germany’s opposition Free 

Democratic Party. 
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Katja Suding, a leading FDP lawmaker, said the government should have opted to expand 

existing emissions trading systems that put a price on carbon, thereby encouraging operators 

to shut down unprofitable coal plants. 

“You just have to make it so expensive that it’s not profitable anymore to turn coal into electricity,” 

she said. 

This week, utility companies in Spain shut down seven of the country’s 15 coal-fired power 

plants, saying they couldn’t be operated at profit without government subsidies. 

But the head of Germany’s main miners’ union, Michael Vassiliadis, welcomed the decision, 

calling it a “historic milestone.” He urged the government to focus next on an expansion of 

renewable energy generation and the use of hydrogen as a clean alternative for storing and 

transporting energy in the future. 

Source: Reuters 

 

Decarbonisation - Hydrogen 

Germany’s push to increase the use of hydrogen as a clean fuel to meet climate targets will 

require imports and a traded market to supplement home-produced supplies, a consultancy 

close to protagonists in the emerging industry said.  

“There will have to be a mix of domestic and foreign hydrogen volumes, depending on where 

the cheaper source is,” said Andreas Schwenzer, principal consultant at Horvath & Partners, 

which advises the gas network Open Grid Europe.  

“The energy market is already discussing how a euro-denominated wholesale market can 

emerge,” he said in an interview.  

Germany this month agreed a national hydrogen strategy, which in July will be embedded in a 

wider European Union plan for a fossil-free future for the bloc’s industries.  

Germany, one of Europe’s biggest gas markets, consumes 55 terawatt hours annually of CO2-

intensive hydrogen from natural gas. 

But it lacks land and offshore resources to produce sufficient carbon-free hydrogen from 

renewable energy to meet the EU goal to reduce net emissions to zero by 2050.  

Horvath sees opportunities for Spain and Portugal to use solar-powered electrolysis to extract 

carbon-free hydrogen from water and ship this northwards, on vessels or through pipelines, 

Schwenzer said.  

Morocco could also become a supplier, along with the Middle East, which needs to become less 

reliant on fossil fuel and may consider hydrogen the least disruptive option because it can use 

gas infrastructure.  
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Developers of liquefied natural gas (LNG) import terminals in Germany aim to become 

hydrogen-ready.  

In addition, Russia’s Gazprom, which owns and operates existing and planned gas pipelines 

into Germany, says it can potentially transport hydrogen. 

Some banks say there is too much hype around hydrogen as its commercialisation is years 

away and the technology is unproven.  

The cost of green hydrogen is expected to fall and Schwenzer said EU targets to cut production 

costs to 2 euros ($2.24) per kilogram by 2030/35 from currently 6 euros appeared realistic. 

Source: Reuters 
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Greece 

 

Electricity Prices 

The heat-related rise in electricity demand has coincided with increased wholesale electricity 

prices over the past week. They rose sharply from 28.62 euros per MWh on June 28 to 44.52 

euros per MWh on Tuesday and 45.01 euros per MWh yesterday. 

This first summer test for the grid has once again highlighted the extremely high costs entailed 

in operating lignite-fired power stations. Their generation costs are now between 90 and 100 

euros per MWh. 

During this heatwave, PPC, currently moving to withdraw most of its lignite units over the next 

three years, has opted to minimize its reliance on lignite, preferring instead to cover its 

generation needs through its natural gas units and hydropower stations. 

Source: Energypress.eu 

 

Gas Distribution 

Gas distributor DEDA, covering all areas around Greece other than wider Athens, Thessaloniki 

and Thessaly, is set to launch three separate tenders for the construction of natural gas 

distribution networks servicing east Macedonia and Thrace in the northeast, central Macedonia, 

in the north, as well as central Greece. 

DEDA is discussing final details with regional authorities before its launches the tenders, 

expected within the next few days. 

A consultation procedure staged in the lead up generated considerable feedback from 

construction and technical companies, engineers, as well as a range of technical associations. 

Consultation was followed by meetings with interested parties for further exchange of ideas and 

to determine optimal ways to move forward with project details. 

Source: Energypress.eu 

 

Gas Storage 

The Hellenic Republic Asset Development Fund (HRADF), following the decision of its Board of 

Directors, has launched an international public tender process for the concession of the use, 

development and operation of an underground natural gas storage facility (UGS) in the almost 

depleted natural gas field of “South Kavala”, it has announced in a statement. 
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The almost depleted natural gas field “South Kavala” is located in the southwestern part of the 

Prinos-Kavala basin, in 52 meters of water depth in the North Aegean Sea, about 6 km off the 

west coast of Thassos. 

The duration of the concession agreement will be up to 50 years following the licensing of the 

UGS in South Kavala. The conversion of the natural gas field “South Kavala” into a UGS will be 

carried out by the concessionaire within a binding period to be determined in the concession 

agreement. 

The UGS South Kavala is intended to serve as an energy infrastructure that will enhance the 

security of supply in the Greek market as well as in southeastern Europe ensuring gas supply 

to end users and facilitating the security-of-supply obligations of power producers and natural 

gas suppliers. 

Tender process 

The tender process for the award of a concession agreement for the use, development and 

operation of the UGS South Kavala will be held in two phases: a) submission of expressions of 

interest and pre-qualification of interested parties and b) submission of binding offers and 

selection of concessionaire. 

The details of the tender process are described in the Invitation to submit an Expression of 

Interest which is available on HRADF’s website. Interested parties are invited to submit their 

expression of interest by no later than August 31st, 2020, 14:00 (GR time). 

PriceWaterhouseCoopers Business Solutions S.A. (Financial), ROKAS Law Firm (Legal) and 

Seal Energy Pty Ltd (Technical) act as advisors to the Fund regarding the tender process 

Source: Energypress.eu 

 

DEPA 

Gas company DEPA Commerce’s five-year business plan for 2020-2024, containing 

investments estimated at 200 million euros, aspires to broaden the company’s interests by also 

incorporating renewable energy projects totaling either through independent development or 

acquisitions of mature plans. 

Privatization fund TAIPED and the energy ministry are expected to approve the DEPA 

Commerce business plan within July. 

DEPA Commerce was formed by gas utility DEPA as a new entity for its privatization procedure. 

Besides RES projects, the DEPA Commerce business plan also includes hydrogen and 

biomethane projects, as well as electromobility initiatives. 

The company’s expansion of business activities is expected to lead to greatly increased EBITDA 

and profit figures. 
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Once finalized and approved, the DEPA Commerce five-year business plan will be included in 

the due diligence package for prospective bidders. 

Source: Energypress.eu 

 

PPC 

Public Power Corp. (PPC) , Greece’s biggest utility, is close to selling off a bundle of unpaid bills 

worth about 300 million euros ($339 million) in a securitisation deal with JPMorgan, two sources 

close to the matter said on Tuesday. 

PPC, which is 51% state-owned, is struggling under a pile of about 2.7 billion euros of electricity 

bills left unpaid from Greeks hard up because of the country’s decade-long debt crisis. 

The utility has been working for months on a plan to securitise part of the arrears. 

PPC will now seek to raise 200-250 million euros from the transaction with JPMorgan, which 

includes arrears of up to 60 days, one of the sources said, adding that the deal would be 

discussed at a board meeting on Tuesday. 

Under the deal, PPC will continue to collect the bills, while JPMorgan will get an interest rate of 

around 3.5% from the utility and will be paid back after a period of time. In a securitisation, debts 

are turned into securities which are parcelled up and sold to investors. 

The utility declined to comment. 

PPC is also looking to securitise a second tranche of bills that are in arrears by more than 90 

days and considered non-performing, the second source said. 

The sources said that the second transaction was expected to be concluded in September or 

October. 

Under new management, which took over last year, PPC plans to switch off all but one of its 

coal-fired plants by 2023. 

It also plans to boost investment in renewables to help Greece align with the European Union’s 

goal of achieving net zero carbon emissions by 2050. 

…………………………… 

Power utility PPC has activated options to extend, by an additional year, its 2020 gas supply 

contracts with gas utility DEPA and Prometheus Gas, a joint venture involving the Copelouzos 

group and Russia’s Gazprom, for respective gas orders of 2 million MWh and 2.5 million MWh, 

according to sources. 

PPC expects to require a total gas amount of between 17 million and 18 million MWh for its 

electricity generation needs in 2021, unchanged compared to the estimate for this year. 
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A nine-year gas supply agreement between PPC and DEPA securing the power utility 

approximately 11 million MWh of gas, annually, expires at the end of this year. As a result, PPC 

will need to reshape its gas supply policy from scratch. 

The gas supply prices secured by PPC through its aforementioned one-year contract extensions 

with DEPA and Prometheus Gas are roughly 8 to 9 percent lower compared to the prices of the 

power utility’s long-term agreement with DEPA. 

The cost of PPC’s additional one-year gas order from DEPA is believed to be about 30 million 

euros, while the 2021 order from Prometheus Gas is estimated to be worth 36 million euros, 

sources said. 

Early this year, PPC purchased additional gas amounts totaling 4.5 million MWh from DEPA 

and the Copelouzos group, through a competitive procedure, to primarily cover needs at its 

Aliveri and Megalopoli power stations. 

PPC is also covering this year’s gas needs through supplementary LNG orders. The power utility 

has so far brought in three shipments of 2 million MW each, and may order a further 2 million 

MWh in the second half. 

Natural gas market forecasts for 2021 remain hazy. RAE, the Regulatory Authority for Energy, 

has yet to determine the manner in which slots will be distributed at gas grid operator DESFA’s 

LNG terminal on the islet Revythoussa, just off Athens. In addition, the sale of DEPA Commerce, 

a new DEPA entity established for the gas utility’s privatization, is expected next year. 

Source: Reuters, Energypress.eu 
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Hungary 

 

Gas Imports 

Hungary plans to buy up to 6 billion cubic metres of gas annually from a string of the TurkStream 

pipeline through Bulgaria and Serbia as of October 2021, Hungarian media reported on 

Tuesday.  

"Our goal is to sign three five-year deals, which allows cancelling the agreement at the end of 

each five-year period. This will ensure our long-term supply and that if better opportunities arise 

or the international energy market changes, the agreement can be renegotiated or withdrawn," 

daily Vilaggazdasag quoted foreign affairs and trade minister Peter Szijjarto as saying. 

Hungary has reached an agreement to buy 4.2 billion cubic metres of gas from Gazprom in the 

twelve months to October 2021, Szijjarto also said. 

In December, Serbia completed the laying of about 400 km of pipes of a string of the TurkStream 

pipeline of Russia's Gazprom for the transit of natural gas to Europe from Turkey via Bulgaria, 

Serbia and Hungary. The Bulgarian section of the project is still unfinished. 

Source: Seenews 

 

MVM 

Hungary’s state-run energy group MVM Zrt. is planning a wave of acquisitions and deals in the 

Balkans and in renewables before a potential initial public offering, its chief executive officer 

said. 

The company, which owns assets ranging from nuclear energy to natural gas storage, is helping 

Prime Minister Viktor Orban’s government develop energy links from the Adriatic to the Black 

Sea. New projects include the TurkStream gas pipeline backed by Russia and planned 

partnerships in Serbia and the Czech Republic. 

“We have reached a size limit in Hungary, that’s why we are aiming for a regional presence,” 

Chairman and CEO Gyorgy Kobor said in an interview on Monday. 

MVM’s management wants to be ready for a bourse debut by 2022, where it would be the 

second-biggest company based on revenue after energy company Mol Nyrt. Hungarian deals 

have included the purchase of units from E.ON SE and an unprofitable coal plant from Orban’s 

closest business ally, which MVM plans to convert into a green energy site. 

Here are further highlights from the interview: 

• Serbia is seen as an important gateway toward markets in Bosnia, Montenegro, North 

Macedonia and Bulgaria. MVM, which signed cooperation agreements with Serbia’s state 
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electricity and gas companies in June, will set up a branch in Belgrade in September, its third 

foreign office after Brussels and Moscow. 

• Apart from the western Balkans, Romania and the Czech Republic are among countries 

with potential acquisitions targets. MVM has bid jointly for E.ON AG’s Czech Innogy assets with 

peer CEZ AS. Kobor declined to comment on a report that MVM was among bidders for CEZ’s 

Romanian assets. 

• Romania’s Black Sea project could be a valuable way for MVM to diversify Hungary’s 

energy supply. The company signed a long-term contract for 3 billion cubic meters of natural 

gas annually, and is awaiting the start of production there. 

• Buying a stake in Croatia’s LNG hub, where MVM has booked capacity for seven years, 

is no longer on the agenda as the company has reached agreements that ensure supply even 

without control of the infrastructure. 

• MVM has 150 megawatts of solar energy capacity in Hungary, which it plans to double 

in a year and eventually raise to 500-600MW. The company is in talks to purchase two 

companies in southern Hungary and is preparing another “larger package of acquisitions” as 

well as construction of a new solar energy site. 

Further Insights 

• While Hungary awaits gas from Romania and Croatia, it’s also moving ahead with plans 

for a new, post-2021 long-term gas deal with Russia, the biggest energy supplier to eastern 

Europe. 

• MVM is in talks with potential creditors about long-term financing options of between 10 

and 20 years maturity, after successfully refinancing its revolving credit facility with a consortium 

of 13 lenders; it’s also considering selling Green bonds to finance investments in renewables 

• MVM runs Hungary’s largest network of chargers for electric vehicles with 600 units, 

which it aims to spread out beyond the borders. 

• MVM’s 2019 revenue rose an annual 5% to 1.8 trillion forint ($5.7 billion) as profit more 

than doubled to 54.2 billion forint. 

Source: Bloomberg 
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Israel 

 

Upstream Activities 

Energean, the oil and gas producer focused on the Mediterranean, has announced that partner 

TechnipFMC has successfully completed, on time, the laying of the gas sales pipeline and the 

main deep-water installations of the subsea production systems for its Karish and Tanin 

Development project, offshore Israel, describing the step as a key milestone. 

Pipelay vessel Solitaire completed the core installation of a 30’’ and 24’’ pipeline of 90.3 km 

length, at depths of up to 1,700 metres, Energean’s announcement noted. The full pipeline 

installation, including a significant Tie In Manifold structure (TIM-Water Depth 72m) and the pre-

commissioning program, is expected to be completed in 4Q 2020, well within the project 

schedule, it added. 

The pipeline was laid at an average rate, excluding the beach pull, of 4,578 meters per day 

which represents a world-class performance by TechnipFMC, Energean explained. 

The construction support vessel Normand Cutter completed the installation of the production 

manifold and subsea isolation valve foundations and structures. The Installation of the three 

sets of risers (2×10” and 1×16”) that will connect the three producing wells to the FPSO and 

then to the Gas Sales Pipeline is expected to commence in 4Q 2020 and be completed in 1Q 

2021, according to the statement. 

More than 400 personnel have worked on these offshore operations, during which zero Lost 

Time Injuries occurred, Energean noted, adding the overall physical progress of the Karish 

Development project now stands at c. 80% complete. 

On behalf of Energean, Vincent Reboul Salze, Project Director – Karish EPCIC, stated: “We are 

very satisfied with the current installation performance on the subsea scope until now. The East 

Med in spring has proven to be a favorable environment and the pipelay performance has been 

remarkable on all aspects.” 

………………………. 

Israel has pushed back the creation of a sovereign wealth fund because tax revenue from 

natural gas has not yet hit the minimum needed to begin investing, and fund managers have 

not yet been chosen, Bank of Israel Deputy Governor Andrew Abir said on Tuesday. 

Israel discovered huge deposits of natural gas in the east Mediterranean a decade ago and 

major production began in 2013.  

Prime Minister Benjamin Netanyahu said tens of billions of dollars raised from taxing natural gas 

sales would be invested abroad via a sovereign wealth fund, with proceeds brought home for 

education, welfare and other services.  
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The fund, aimed at staving off an overheated currency from the sudden explosion in national 

wealth — known as the Dutch disease — was supposed to begin in 2018, but political turmoil 

and a slower stream of revenue have caused delays. 

The minimum needed to begin investing - 1 billion shekels ($290 million) - will not be reached 

before the end of 2021, said Abir.  

“Part of that is because the companies involved were able to offset some of the tax against the 

investments that they have made and it slowed down the process,” he told Reuters.  

At a parliamentary hearing on Tuesday, Abir said political stalemate with three elections in 2019 

and 2020 had also delayed the formation of a committee to oversee the fund.  

He said tax income may not be released for wealth fund investments, to be managed by the 

central bank, until 2023. 

Abir’s predecessor, Nadine Baudot-Trajtenberg, who spearheaded efforts to form the fund, has 

said the central bank will likely take bigger risks with the gas money than with its $147 billion in 

forex reserves.  

“It will have a higher-risk profile like simple assets, like stocks and corporate bonds,” she said.  

Sources: Energypress.eu, Reuters 
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Montenegro 

 

Upstream Activities 

Eni Montenegro BV is contracting the Topaz Driller premium jack-up rig from Vantage Drilling 

International offshore Montenegro for 180 days, Vantage reported Tuesday. 

“Securing this contract during these challenging times demonstrates that Vantage, with its high-

specification rigs and experienced crews, is a leader in safety and operational performance,” 

Vantage CEO Ihab Toma remarked in a written statement emailed to Rigzone. “We look forward 

to commencing work for our esteemed client during Q1 2021.” 

The Topaz Driller is one of five jack-ups in Vantage’s fleet. According to the rig’s spec sheet on 

Vantage’s website, the jack-up can operate in up to 375 feet (114 meters) of water and drill to 

30,000 feet (9,144 meters). It can accommodate up to 120 people. 

………………………….. 

Vantage Drilling International announced today that it has entered into a contract with Eni 

Montenegro BV for its premium jackup rig, the Topaz Driller, to perform drilling services offshore 

of Montenegro for 180 days. 

Source: Rigzone, Vantage 
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Poland 

 

Gas Supplies 

Russia’s Gazprom is in talks with Poland’s top gas company PGNiG to retroactively raise the 

cost of gas supplied to the country since 2017, its Gazprom Export arm said on Tuesday. 

Gazprom Export did not say what grounds it had for raising prices, but it is not uncommon for it 

to change contract prices retroactively if spot prices have changed significantly or there have 

been other developments in the market.  

The two companies have separately been locked in a dispute over pricing, which led to an 

international arbitration court ruling in March that Gazprom must pay state-run PGNiG about 

$1.5 billion by July 1.  

If Gazprom Export reaches agreement with PGNiG to raise prices retroactively that could reduce 

the bill it owes the Polish company 

“In line with the contract, the companies are in talks to revise (gas) prices dating back to 2017. 

Gazprom Export believes there are enough grounds to revise the price upwards,” the Russian 

company said.  

Gazprom also said it was appealing the international arbitration court’s ruling.  

On Monday, Gazprom and PGNiG signed an annex to their contract, confirming they would use 

a different pricing formula after the arbitration court in March also ruled that the formula in 

PGNiG’s long-term deal with Gazprom should be changed to take into account natural gas 

market quotes.  

PGNiG buys from Gazprom most of the gas it resells, under a contract dating back to 1996, and 

it has often said it pays more than its western European peers. 

PGNiG in an emailed statement on Tuesday did not comment on whether it would accept a rise 

in prices, saying only that the Yamal contract on the basis of which it buys gas from Gazprom 

allows for price renegotiation every three years.  

The Polish company also said that the arbitration court ruling does not prevent the companies 

from further renegotiating the contract’s prices. The contract prices between the two companies 

have not been disclosed.  

Source: Reuters 
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Gas transit 

Gas exporters have booked almost 90% of the capacity of the Yamal-Europe pipeline’s Polish 

section in the period from Oct. 1 this year and Sept. 30 2021, data showed on Monday, 

suggesting Russia will continue to pump gas to Europe via the link.  

A gas transit deal between Russia and Poland dating back to the 1990s expired on May 17 as 

Warsaw aligned its energy regulations with European Union rules and moved to curb its 

decades-old dependence on Russian fuel.  

Since then Poland’s gas grid operator has started selling capacity on the Yamal pipeline that 

carries Russian gas from the northern Yamal peninsula to Poland and on to Germany via 

auctions.  

The auction results in May showed that about 92% of capacity has been booked for June and 

roughly 80% for the quarter starting on July 1.  

In May, when capacity was available in partial-day or daily auctions, the flows via the pipeline 

fell significantly. 

“Almost 90% of the capacity at the Yamal pipeline was booked for the year between Oct. 1 2020 

and Sept. 30 2021, almost everything that was available,” said a spokeswoman at Poland’s gas 

grid operator Gaz-System.  

She declined to reveal names of companies that booked capacity.  

A Polish official responsible for energy infrastructure said in May that he expected Gazprom to 

continue gas transit via Poland, considering potential delays in the Nord Stream 2 undersea 

pipeline expected early next year.  

Russian gas giant Gazprom did not respond to a request for comment on Monday. 

The end of the transit deal in May had no impact on Russian gas supplies to Poland, which are 

based on a separate contract.  

The Yamal pipeline has annual capacity of 33 billion cubic metres (bcm) in Poland. 

Source: Reuters 
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Romania 

 

Gas Price 

The price of gas for household consumers should decrease by 10-15% from July 1, when the 

market is completely deregulated, otherwise the Government will use anti-competitive 

legislation to intervene, Minister of Economy, Energy and Business Milieu Virgil Popescu told 

private TV broadcaster Digi 24. 

He explained that, from July 1, 2020, the price of gas for the population will no longer be set by 

the National Energy Regulatory Authority (ANRE), but will be formed freely. 

"Obviously we have to be careful that suppliers do not take advantage of this initial situation of 

liberalization and we will make sure from this point of view. As of this month the producers will 

be obliged to enter into a gas release program, to put up for sale one-month, three-month, six-

month and one-year packages at the starting price of the Vienna Stock Exchange, which is 

currently almost three times lower than the current price at which suppliers buy. So, we are 

practically convinced that there will be a price decrease, at least in July, August, and including 

in winter the price will be lower than the one at which the suppliers on the market are currently 

buying and we will make sure that this price decrease will be found in the Romanians' bills," the 

government official said. 

Popescu stressed that if the two big suppliers, Engie and E.ON, which have 90% of the market, 

will not lower prices for the population, the authorities will intervene to make this happen. 

"We will intervene by Emergency Ordinance in the Government, on the Competition Law, and 

we will make sure that the price reduction at the producer is also found at the end-buyer. I expect 

there to be 10-15% discounts in the market and there are suppliers that offer this reduction. 

Some, smaller ones [offers a discount] even by 20%, because they do not want to lose their 

customers. Among the big ones, it seems to me that there is an anti-competition agreement, as 

they have 90% of the market, and do not make any move to reduce the price for end-customers," 

the minister went on to say. 

…………………………. 

The price of gas for the population in Q3 of the year, once the deregulation of the market reached 

38 lei/MWh at the the Romanian Stock Exchange for Goods, almost half against the regulated 

price at present, according to the quotations published by the stock exchange operator. 

On Friday there were the first tradings with gas on BRM on the basis of the programme of gas 

release established by the National Authority for Regulation in the domain of Energy (ANRE) 

with a view to deregulation of the market on 1st July. 

Thus, by contacts forward with delivery in Q3 of this year (July, August, September) was traded 

a quantity of gas of 61,272 MWh,at average price of 38.1 lei /MWh. By comparison, the price is 

lower by 44% than the regulated one for the population through OUG 114/2018, 68 lei / MWh 

respectively. 
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For gas with delivery in Q4 of the year, the average price is 56.9 MWh for a quantity of 237,728 

MWh. 

Starting with 1st July, the gas market will be completely deregulated and ANRE obliged the 

producers to sell on the stock exchange 30% of the production at certain starting prices. 

For household consumers, the bills should drop by 10-15% starting with 1st July, when the 

market is deregulated, otherwise the government will intervene, stated on Wednesday the 

minister of economy, energy and business environment Virgil Popescu. The minister advised 

the consumers to consult the price comparison on the ANRE site, where each supplier publishes 

the price offer. 

Source: Actmedia 

 

Electricity Prices 

Regulated electricity prices decreased by an average of 1.89% between July 1 and December 

31, 2020, and the market will be fully liberalised from January 1, 2021, according to a press 

statement released by the National Energy Regulation Authority of (ANRE) on Monday. 

The decision was made at a meeting of the ANRE Regulatory Committee on Monday, June 29, 

2020, when orders for the approval of regulated electricity prices for household customers 

between July 1, 2020 - December 31, 2020 were approved by the suppliers of last resort CEZ 

Vanzare, Electrica Furnizare, E.ON Energie Romania, Enel Energie, Enel Energie Muntenia, 

Engie Romania, and Tinmar Energy. 

"Compared with January 1 - June 30, 2020, the regulated prices quoted by the mandated 

suppliers of last resort (which cover 99.9% of the consumption of the approximately 6 million 

household customers for which regulated tariffs apply) decreased on average by 1.89%," 

according to ANRE. 

ANRE mentions that the period July 1, 2020 - December 31, 2020 is the last one for the 

application of regulated prices for household customers and for the setting of prices for delivered 

electricity and quantities of electricity sold by producers to suppliers of last resort under 

regulated contracts. 

Thus, from January 1, 2021, the electricity market is fully liberalised, with the supply of electricity 

to be made in a competitive manner, including for the category of household customers who 

qualify for regulated prices between July 1 and December 31, 2020. Each household customer 

will have to choose a supplier according to their specific needs and the competitive offers 

available to them. 

"In order to support domestic customers moving forward, ANRE will develop the regulatory 

framework necessary for the full liberalisation of the electricity market from January 1, 2021 that 

will establish the obligation on suppliers of last resort and the ways to inform domestic customers 

about the liberalisation of the electricity market (in issued bills, on website, on displays at 

information points, etc.)," ANRE also mentions. 
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ANRE has also made available on its website a web application called "Comparison of standard 

offers for electricity supply." It is an instrument, independent and non-commercial, whose 

purpose is to allow the comparison of supply prices and conditions provided by electricity 

suppliers before choosing a certain supplier or a certain standard offer. 

……………………… 

The deregulation of the Romanian gas market, on July 1, 2020, and of the electricity market, 

from January 1, 2021, will have beneficial effects for household consumers and will attract 

investors, Zoltan Nagy-Bege, Vice President of the National Energy Regulatory Authority 

(ANRE), said on Tuesday."Deregulations will have beneficial effects on household consumers, 

even if not tomorrow, on this market dominated by a small circle of suppliers. 

Source: Actmedia 

 

Gas Import 

Romanian businessman Ioan Niculae, the owner of the Interagro group currently under 

insolvency, says the Russians helped him when local gas producer Romgaz did not want to sell 

him gas, and local banks refused to finance him, Economica.netreported. 

Russian group Gazprom offered to sell directly to Niculae's companies natural gas at a price 

lower than that charged to other European customers, the Romanian businessman claims. 

At full capacity, the Interagro group's fertilizer plants will use 2.7 billion cubic meters (bcm) of 

gas entirely delivered by Gazprom. This is the equivalent of one-quarter of Romania's natural 

gas production. 

Five of the six chemical plants in the Interagro group will reopen this year, and two have already 

resumed operations. 

Niculae complained about the two local gas producers, OMV Petrom and Romgaz. He explained 

how the two companies managed to bypass the binding obligation of selling 40% of their output 

on the transparent, centralized markets under the Gas Release Program. Specifically, the two 

put up for sale small packages of gas that are of no interest to industrial consumers, furthermore 

placing them in the last part of the month. 

Source: Romania-insider.com 

 

Gas Market 

Premier Ludovic Orban stated on Saturday that Romania will allocate, in the seven years to 

come, a billion euro out of European funds for projects which aim at the setting up of gas 

distribution at the level of localities, allowing the doubling of the number of households 

connected. 
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‘For the period 2014-2020 we are on the point of receiving the approval of the European 

Commission for the allocation of a sum of 200 million euro for these investment objectives. The 

project appeal will be launched the latest on 1st August, depending on the moment when we 

get the approval of the European Commission for this financing programme of gas distribution. 

The rest of 800 million out of the billion we have allocated will be included in the budget that 

Romania will have from the EU budget for the multiannual financial exercise for 2012-2027. By 

this allocation,our objective is to double the number of households in Romania which are 

connected to the gas network’ said the premier who took part in the putting to work of the natural 

gas network in the Moara commune, Suceava county. 

He mentioned that it is necessary ‘ a significant increase of the Transgaz investment’ to make 

highways to take the main gas network to different areas of the country. 

‘During the day there will be given the place and the extension will start for the highway to Vatra 

Dorneil The Transgaz objective is to close the circle, to ensure the connection parallel to the 

northern border of Romania, between the western highway in the area of Satu Mare and 

Suceava. There is already a feasibility study about the sector to Vatra Dornei – Carlibaba. 

Similarly, on the other part of the mountains there is the sector up to Sighetu Marmatiei and 

there follows the sector from Sighetu Marmatiei to Borsa. So, practically the circle closes on the 

northern part. This is the objective. Transgaz will finance these important investments’ Orban 

said. 

He drew the attention on the fact that, at present, only 35% of the population of Romania is 

connected to the gas networks. Orban reminded that the electricity law and the gas law was 

modified, including the fact that part of the taxes paid by those who will exploit gas reserves in 

the Black Sea to be included in a fund which could support the investments in the natural gas. 

……………………………. 

Some of the natural gas suppliers use their dominant market position and refuse to reduce the 

end-user prices despite the lower prices paid for gas, Romania's economy minister Virgil 

Popescu said. 

"We have prepared measures. The Competition Law allows us to intervene in the market when 

we see that the market is distorted. In my opinion, we are witnessing an abuse of a dominant 

position of the two big suppliers [E.ON and Engie] that hold over 90% [of the market]. We can 

intervene together with the competition body," said minister Popescu, quoted by Agerpres. 

The suppliers are already buying in advance gas for the rest of the year at lower prices than the 

regulated price, but they ask roughly the same price from households. 

While the regulated price is RON 68 per MWh, the suppliers buy natural gas at a price of just 

over RON 30 per MWh for the gas delivered during summer and RON 58-60 for the gas 

delivered during the cold season, according to data provided by minister Popescu. 

The end-user prices should decrease by at least 10-15% after July 1, when the natural gas 

market for household clients will be liberalized, Popescu estimated. 
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However, only 50% of the residential users are aware of the gas market liberalization, according 

to a poll. 

The Government made available an online instrument that allows comparison between offers 

made to households by all the suppliers - but it is rather cumbersome and unlikely to help small-

sized suppliers gain  

The two major incumbent natural gas suppliers, E.ON and Engie (that also operate most of the 

distribution networks), dominate the market. 

E.ON claims that "there are currently no quantities of gas available on the market at reasonable 

and long-term prices so that the population's bills will decrease from July 1, but it is not excluded 

that this will happen in the next period." 

Separately from the Liberal Government's call for investigations on the dominant position 

enjoyed by E.ON and Engie. 

Social Democrat MP Iulian Iancu came up with the idea of a "windfall gain tax" on the profits 

made by the gas suppliers after the market liberalization. He suggested the tax would be 

charged on the profits obtained by suppliers from buying gas from the free market at lower prices 

than the regulated price. 

…………………………… 

The obligation of gas producers, imposed by law, to sell on the stock exchange certain 

quantities, at certain prices, through the gas release program, which enters into force on July 1, 

contradicts the idea of free market, say the representatives of the two major gas producers in 

Romania, OMV Petrom and Romgaz, present on Thursday at the webinar "Black Sea in the 

New Economy", organized by Sustainable Romania and EM360. 

Sources: Actmedia, Romania-insider.com 

 

CEZ 

India Power Corporation, Hungarian power group German utilities group E.ON, and the German 

financial services group Allianz are reportedly the bidders that compete against the Romanian 

state-controlled consortium Hidroelectrica - Electrica - SAPE for the Romanian assets of Czech 

utility group CEZ. 

Source: Actmedia 

 

Hidroelectrica 

Hidroelectrica, the largest electricity producer in Romania, received on July 25 the agreement 

of its majority shareholder, the Economy Ministry,  to submit a binding offer for the Romanian 

assets of the Czech group CEZ. 
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Hidroelectrica will make the bid in a consortium with Electrica and SAPE, also controlled by the 

state. The approval also allows the company to contract a loan to finance the deal. 

Hidroelectrica was supposed to submit the bid on June 25. 

The Government, through the Economy Ministry, holds an 80% stake in Hidroelectrica. 

The largest investment fund in Romania, Fondul Proprietatea, a minority shareholder of 

Hidroelectrica (20%), did not participate in the shareholders' meeting after it publicly argued 

against the bid, Profit.roreported. 

According to its 2019 annual report, Hidroelectrica is interested in all Romanian assets put up 

for sale by CEZ. 

"The portfolio of assets that are the subject of this potential acquisition is complementary with 

Hidroelectrica's current activity and with the purpose defined by its shareholders to maintain the 

company in the field of electricity production and system service provision not only nationally, 

but at a regional level as well," the company's management argued. 

Hydropower company Hidroelectrica is reportedly particularly interested in CEZ's wind farms, 

while Electrica would like to add the Czech group's electricity distribution network to those that 

it already operates. 

CEZ has estimated the aggregated equity of its Romanian subsidiaries at EUR 1.07 billion, 

according to a presentation prepared for prospective bidders. The two wind farms 

(347.5MW+252.5MW) account for nearly two-thirds of the total value of the CEZ assets in 

Romania: EUR 654 mln combined equity. The stake in the electricity distribution company CEZ 

Oltenia is valued at EUR 385 mln. 

CEZ also controls three smaller companies in Romania: CEZ Vanzare (electricity supply, EUR 

18.6 mln), TMK Hydroenergy Power (22MW micro hydropower plants, EUR 9.5 mln), and the 

holding company, valued at EUR 8.25 mln. 

Source: Romania-insider.com 

 

OMV Petrom 

The General Director of OMV Petrom maintained that the intention of the company is to sell the 

natural gas in the Black Sea on the Romanian market. 

As a producer, you want to sell to the closest market, or this is the Romanian market, so we 

want to sell it on the Romanian market. The potential is there, but first you need to have the 

product available. Natural gas has an important role not only in industrialization, but also in the 

use of cleaner energy. I don't think we will see ourselves slowing down the energy transition at 

all, but it will probably accelerate, and Romania can play a role in what regards its own carbon 

footprint. (...) But first you need to start by extracting from the subsoil this natural resource, 

Christina Verchere reiterated. 
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Source: Actmedia 

 

Romgaz 

Romania's natural gas producer Romgaz  and steel plant Liberty Galati have signed a 

memorandum of understanding on establishing a joint venture company with the aim of 

developing greenfield investment projects in the country, Romgaz said. 

The two companies aim to develop an electricity generation unit fuelled by natural gas  and 

power generation units based on wind and photovoltaic technologies, Romgaz said in a filing 

with the Bucharest Stock Exchange (BVB) on June 11. 

The investment projects will be financed from own capital as well as from external sources 

through the joint venture company seeking to attract EU funds under the Green Deal founding 

mechanism and/or the available financing schemes in Romania. 

"It is an important investment at national level and represents a first step towards putting 

Romania on the EU map of green steel production. Such investments lead to the horizontal 

development of many economic sectors and, implicitly, motivation for Romgaz to increase its 

exploration-production programmes,"  Romgaz CEO Adrian Volintiru said. 

The implementation period of such investment projects will last between three and a half years 

to 4 years. 

"Based on the agreement signed with Romgaz today we will be able to deliver competitive 

energy on a long-term basis required to sustain such a fascinating project of low-emission steel 

production in Galati. I am very confident that the project will succeed and put Galati on the map, 

not only in Europe but also at global level, as a low-emission steel production unit, sustainable, 

for a new era built for the generations to come," Gupta Family Group Alliance (GFG Alliance) 

executive chairman Sanjeev Gupta said.  

Part of the GFG Alliance, Liberty House Group completed the purchase of the steel mill in 

Romania's Galati from Luxembourg-based multinational steel manufacturing corporation 

ArcelorMittal in July. 

Liberty House Group is an international business, registered in Singapore with headquarters in 

London, active in commodities, metals recycling, and the manufacture of steel, aluminium, and 

engineering products. It employs over 19,000 worldwide. 

……………………………. 

The Minister of Economy, Energy and the Business Environment, Virgil Popescu, stated on 

Wednesday that he wishes that Romgaz be a part of the consortium that will start gas exploring 

in the Black Sea, because only in this way can the distribution network for natural gas be 

extended. 

"Romgaz is negotiating to start investments in exploiting gas in the Black Sea and I wish them 

to be part of that consortium that will start exploiting gas in the Black Sea, because that is the 
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only way in which we can have gas and extend the distribution network for natural gas and 

Romanians can benefit from Romanian gas for heating," said Popescu, on the occasion of 

launching the National Investment and Economic Relaunch Plan of the Government of 

Romania. 

According to him, on the whole energy system, only from the budget of the companies, there 

will be 12.5 billion euro for investments in the next five years. 

Thus, the minister emphasized, Romgaz has a very ambitious investment program, "innovative", 

and, beside completing the plant in Iernut and constructing a new plant in Mintia, has a new 

concept approved. 

"Practically, we are integrating the production of solar or wind energy with the production of 

green hydrogen, together with the production of electric energy based on gas, so that this new 

plant, which is approved and will be firstly a pilot, of 200 MW, installed in the place of the old 

plant in Halanga, in Mehedinti county, which is in bankruptcy, will be under the minimum that is 

discussed presently at the [European] Commission: 200g CO2 emissions," Virgil Popescu said. 

He added that there will be new investments also in petrochemistry, as Romgaz proposed to 

invest in a methanol factory. He also mentioned that Hidroelectrica is to invest in off-shore and 

on-shore wind farms, while Nuclearelectrica will continue investments in refurbishing Unit 1 and 

constructing Units 3 and 4 of the Cernavoda Nuclear Plants. 

"There are many things that can be done. Transgaz and Transelectrica will continue their 

expansion through investments. Tranzgaz will finalize BRHA [pipeline], will develop the national 

transport network, will ensure the interconnection with the neighboring states. Transelectrica 

will increase the interconnection with the neighboring states and will close the ring, so that 

Romania will be able to transport without congestion electric current from north to south and 

from east to west," the Minister of Economy also stated. 

Source: Seenews, Actmedia 
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Serbia 

 

Biofuels 

US diversified innovation and technology holding company Attis Industries plans to invest up to 

80 million euro ($90 million) in the construction of a biofuel factory in Kula, in northern Serbia, 

the Kula city government has said. 

Attis Industries intends to invest between 60 million euro and 80 million euro within two years 

after receiving all necessary permits for the construction of the factory, the Kula city government 

said in a statement. 

The US holding company plans to hire 160 employees at the factory and expects to complete 

its construction in 18 months, Vanessa Bageto, a representative of Attis Industries, said after 

the signing of a memorandum of understanding with the Kula city government fo the project. 

The average salary in the factory will be around 1,500 euro, while the technology used by the 

factory is totally environmentally friendly, the Kula city government said. 

Attis Industries, based in the state of Georgia, is active in the renewable fuel, biobased products 

and healthcare industries. The company operates a factory for the production of biofuel from 

corn in Fulton, New York. 

Source: Seenews 
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Turkey 

 

Gas Price 

Turkey’s Petroleum Pipeline Company (BOTAŞ) has cut natural gas prices for the industrial 

sector by up to 12.5%, Energy and Natural Resources Minister Fatih Dönmez said on Tuesday, 

while the country’s energy watchdog announced that the current tariff on the cost of electricity 

will remain in force for the next three months. 

The gas price cut will positively impact manufacturing and employment amid normalization, 

Dönmez said on Twitter, adding that the cuts ranged between 9.7% and 12.5%. 

Source: Daily Sabah 

 

Upstream Activities 

Turkey’s first oil and gas drilling vessel, Fatih, set sail from northern Turkey’s Trabzon Friday 

morning for its long-awaited drilling mission in the Black Sea following the completion of 

installation works. 

Fatih's 103-meter towers were disassembled in Istanbul's Haydarpaşa port in late May to allow 

the vessel’s safe passage under the bridges in the Bosporus before it arrived in the Port of 

Trabzon on June 6 where it was reassembled. 

After nearly one-and-a-half months of preparation, Fatih will start its first drilling activities in the 

Black Sea in the Tuna-1 zone in mid-July, Energy and Natural Resources Minister Fatih Dönmez 

announced. 

Named after Istanbul's Ottoman conqueror Fatih Sultan Mehmet, the vessel will be carrying out 

activities in the region where drilling work has been suspended for a long time.  

The 229-meter-long (751-foot-long) vessel, which weighs 5,283 gross tons, is capable of drilling 

to a maximum depth of 40,000 feet. 

Source: Daily Sabah 
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Ukraine 

 

Gas Export 

One of Ukraine’s top natural gas traders has started its first exports to Romania from 1 July, the 

company said in a statement on Wednesday, 1 July. 

Some 2,000 cubic metres of gas were exported in test mode from Ukraine to Romania transiting 

Moldova via the Trans-Balkan pipeline. 

Another ten Ukrainian companies are expected to follow suit later this month. 

“ERU has become the first company to start operating on the gas transit route to Romania 

through Moldova, which is an alternate and attractive way to reach European consumers. We 

can see its significant potential as the volume of supplies through the territory of Moldova can 

amount to 3 billion cubic meters of gas annually”, noted Yaroslav Mudryy, managing partner 

with the ERU Group. 

The route has been historically controlled by Russia’s Gazprom and used for the transport of 

Russian gas to Romania, Bulgaria, Turkey, Greece and North Macedonia. 

However, since Ukraine’s long-term transit contract with Gazprom ended last year, the Trans-

Balkan line has become idle. 

Ukraine and Moldova have fought hard to re-establish a new transit route. 

Last month, the Moldovan incumbent Moldovagaz approved the required standard 

transportation contracts, effectively allowing the transit of gas via its territory. 

In a statement to ICIS, Sergiy Makogon, CEO of the Ukrainian gas transmission system 

operator, GTSO said: “After Moldovagaz allowed transit via Moldova it became possible to start 

deliveries to Romania not just for Gazprom and first deliveries happened. 

Makogon said Romanian and Ukrainian consumers could benefit from cheap gas if Romania 

were to sign further agreements with Ukraine for more interconnection points, including the 

Tekovo-Mediesu Aurit linking southern Ukraine to northern Romania. 

“The gas could be even cheaper for Romanian consumers if Transgaz signs the interconnection 

agreement with GTSO at Tekovo, since no transit via Moldova would be needed.” Makogon 

said. 

Vadim Ceban, president of the board of directors at Moldovagaz said “For us it is a good 

opportunity to take advantage of our transit route and to compensate for transit losses at the 

beginning of the year.” 

Source: ICIS 
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Naftogaz 

The Ministry of Energy has chosen Naftogaz Ukrainy gas supply company LLC as the supplier 

of last resort in the natural gas market for the population. 

According to the agency's website, the competition committee made the relevant decision on 

July 10: five members of the commission supported the decision (there are seven members in 

the commission). 

The price offer of Naftogaz Ukrainy amounted to UAH 2,712 per 1,000 cubic meter including 

VAT with a 0% margin. 

Source: Interfax 
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Pipelines and Supply Options 

 

Nord Stream 2 and TurkStream 

U.S. Secretary of State Mike Pompeo on Wednesday warned investors in two Russian natural 

gas pipeline projects that they could face sanctions as the Trump administration seeks to curb 

the Kremlin’s economic leverage over Europe and Turkey. 

Pompeo told a news conference that European investors in the Nord Stream 2 and a branch of 

the Turkstream pipelines could be “put at risk” of U.S. sanctions under the Countering America’s 

Adversaries Through Sanctions Act of 2017. The pipelines will carry gas from Russia to Europe 

and Turkey.  

“It’s a clear warning to companies aiding and abetting Russia’s malign influence projects will not 

be tolerated. Get out now, or risk, the consequences,” Pompeo said.  

The United States, which has a glut of natural gas, is trying to export liquefied natural gas, or 

LNG, to Europe. It has also supported efforts by Europe to diversify its imports of LNG from 

other sources, including Norway. 

Russia’s foreign ministry spokeswoman Maria Zakharova said sanctions on the two pipelines 

equated to political pressure, TASS news agency reported.  

“This is the use of political pressure for unfair competition,” Zakharova said. “It is an indicator of 

the weakness of the American system. Apart from forceful methods, there are no effective tools.”  

Nord Stream 2 suspended construction last December after Swiss-Dutch company Allseas, 

which specializes in subsea construction, pulled out following U.S. President Donald Trump’s 

signing of a defense policy bill that contained other sanctions on the project.  

Two Russian-owned pipe-laying vessels may finish the remaining 100 miles (160 km) of the 

project, led by Russia state-run company Gazprom. Gazprom is financing half of the project 

worth about 9.5 billion euros ($10.5 billion). 

Last month, a bipartisan group of U.S. senators led by Jeanne Shaheen, a Democrat, and Ted 

Cruz, a Republican, introduced a sanctions bill on Nord Stream 2. The measures, which only 

become law after being passed by Congress and signed by Trump, would expand existing 

sanctions to include penalties on parties providing underwriting services, insurance or 

reinsurance, and pipe-laying activities.  

Nord Stream 2, which would take 55 billion cubic meters of gas per year to Germany under the 

Baltic Sea, bypassing Ukraine and depriving it of potentially billions of dollars in transit fees, 

aims to double the Nord Stream route’s existing capacity.  

Nord Stream 2 chafed at the U.S. move.  
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Efforts to obstruct the project “reflect a clear disregard for the interests of European households 

and industries, who will pay billions more for gas if this pipeline is not built,” said spokesperson 

Steffen Hartmann. 

Other partners in Nord Stream 2 are Austria’s OMV, German firms Uniper and Wintershall, 

Anglo-Dutch energy major Royal Dutch Shell Plc and France’s Engie.  

The sanctions are opposed by Germany, Europe’s largest economy, which needs cheap gas as 

it weans itself off of coal and nuclear power plants.  

Analysts pointed out that the sanctions remain optional.  

“In short, we would describe today’s change as loading and aiming of the sanctions weapon 

without cocking or firing it,” said analysts at ClearView Energy Partners, LLC in a note to clients. 

Source: Reuters 

 

Nord Stream 2 

The Danish Energy Agency has approved the use of pipelaying vessels with anchors for the 

construction of the Nord Stream 2 pipelines. 

On 5 June 2020, Nord Stream 2 AG submitted a request to use pipelayers with anchors for the 

construction. 

Previously, the agency approved only the DP pipelaying vessels as of 30 October 2019.  

Pipelayers with anchors have been assessed in the environmental impact assessment, but were 

not covered by the October 2019 permit. 

………………………… 

Russian vessel Fortuna, which is potentially able to complete the Nord Stream 2 gas pipeline, 

has departed from the German port of Mukran in the Baltic Sea, days after Denmark gave the 

project the green light, data from Refinitiv Eikon showed on Wednesday.  

The data showed that Fortuna left Mukran, where pipes for the Nord Stream 2 are stored, 

Tuesday and is now moving in Danish waters. Fortuna is a pipe-lay crane vessel that was built 

in 2010 and is sailing under the Russian flag.  

Russian gas giant Gazprom, which leads the project, and Nord Stream 2’s operational company 

declined to comment.  

Another Russian vessel, Akademik Cherskiy, which also able to lay pipes, is moored near 

Mukran. 

Source: Offshore energy, Reuters 

Bulgaria-Serbia Interconnection 



15th of July 2020 

 

www.bbspetroleum.com page 64 

Bulgartransgaz SPJSC announced the first two public procurements for the realization of the 

Bulgaria-Serbia gas connection. The first is for elaboration of a technical project for the 

interconnector on Bulgarian territory and is for BGN 540 thousand, without VAT. Offers for 

participation in it will be accepted until July 3, 2020. Within the second procedure, the company 

will look for a project consultant who will have to exercise construction supervision as well. The 

estimated value of this procedure is BGN 320 thousand, without VAT. The ranking of the 

participants in both orders will be based on the most economically advantageous bid, which is 

expressed in optimal quality / price ratio, according to objective indicators such as execution 

time, price parameters, etc. The Bulgaria-Serbia gas interconnection has been declared a 

project of common interest for the European Union. Its implementation is part of the 

government's management program in the energy sector, aimed at ensuring energy security 

and diversifying the sources and routes for natural gas supply. "The interconnector is of key 

importance for the realization of the concept for construction of a gas distribution center in the 

country. It is one of the priority projects of the High Level Group under the Central and South-

Eastern Europe Energy Connectivity Initiative (CESEC). 

Source: 24 chasa 
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Companies 

 

Enel 

Europe’s biggest utility Enel is set to launch a green hydrogen business next year to speed up 

its plans to become a carbon-free power producer by 2050. 

The group is targeting markets in the United States, Chile and Spain, the head of Global Power 

Generation Antonio Cammisecra told Reuters. In the United States a focus will be on Texas, 

where the group has wind and solar assets.  

“We have huge renewable energy pipelines in these countries where there’s also a promising 

market for hydrogen too,” he said.  

Enel, which owns Spanish utility Endesa will be installing electrolysers – which use electricity to 

split water into hydrogen and oxygen - at its solar and wind farms to produce hydrogen to be 

used for energy storage or sold on to industrial clients to help decarbonize their processes.  

Cammisecra said the group wanted to build large-scale plants that would typically have a quarter 

the capacity of the renewable plant it is built next to. 

“We’ll start with 2-3 projects in the first year to see if the business case is sound,” he said.  

Enel is talking to companies interested in signing long-term contracts to offtake the hydrogen to 

fuel their businesses, such as chemicals, steel, cement and refining companies.  

Though today expensive for widespread use, Brussels believes hydrogen could replace fossil 

fuels in sectors that lack alternatives to align operations with the EU’s Green Deal.  

Earlier this month Germany earmarked 9 billion euros to expand its hydrogen capacity in a bid 

to meet emission targets.  

“If we realistically want to boost the contribution of renewables to Europe’s ambitions to cut CO2 

emissions by 50-55% by 2030, we’ll need to find a role for hydrogen,” Cammisecra said. 

Enel, the world’s biggest private renewables player, is looking to raise its green capacity to 

around 60 gigawatts by 2022 from 46 GW now.  

It is planning to phase out Italy’s coal-fired generating capacity by 2025 in line with the country’s 

law. “Despite all the complications created by COVID, we’re most definitely on track to be out of 

coal in Italy by 2025,” Cammisecra said. 

Source: Reuters 
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Gazprom 

Sales via Gazprom’s Electronic Sales Platform (ESP) have allowed buyers reducing volumes 

via long-term contracts to optimise their supply with fewer volumes or future delivery dates.  

Gazprom offers gas on the ESP that was not sold via long-term contracts. More than 19 bcm of 

gas has been sold via the ESP this year, data from Gazprom Export shows.  

But with current oversupply, Gazprom has been offering more volumes for future supply, with 

delivery dates ranging as far as 2022.  

Prices at the ESP are generally more attractive than in Gazprom’s long-term contracts at the 

moment, gas traders said.  

“With current gas prices (so low), most of the long-term contracts are out of the money,” one of 

them said.  

“Plus, at the ESP you can buy volumes at locations where liquidity is limited,” he said, adding 

that it is difficult, for example, to buy Slovakia future delivery contracts. 

Germany and Slovakia have been the most popular destinations on the ESP this year, meaning 

buyers optimise their long-term deliveries and are looking at storing gas in Ukraine this summer. 

Gas can be delivered to Ukraine via Slovakia.  

“The fact that European buyers are purchasing Gazprom gas even when the market is so 

oversupplied certainly shows Gazprom’s competitiveness,” said Jack Sharples, research fellow 

at the Oxford Institute for Energy Studies.  

ESP sales are expected to add to Gazprom supply later this year, but may play a small role in 

Russia’s overall volumes in 2020, analysts said. 

Source: Reuters 

 

LUKOIL 

LUKOIL has successfully tested an open hole technology at its fields in the Komi Republic and 

West Siberia.  

The new method has been tested at Vozeyskoe, Usinskoye, Kyrtaelskoye, Potochnoye and 

Povkhovskoye fields, where hydraulic fracturing is used to stabilize hydrocarbons production 

and stimulate wells.  

Equipment used for the open hole technology allows recovery of the well bottom after hydraulic 

fracturing, destructing proppant plugs while avoiding circulation in low pressure wells. The 

technology, providing for minimum negative impact of drive fluid on bottom hole zone, helps 

retrieve destructed particles.  
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Another advantage of the technology is that it reduces both the working time of well workover 

crews and costs of well recovery and bottom hole cleaning. Moreover, the open hole technique 

allows early commissioning after the workover.  

The technology will be used at some other fields of the company in Western Siberia and Timan-

Pechora province. 

Source: LUKOIL 

 

MOL 

MOL revealed Tuesday that it has discovered “significant” gas and condensate reserves in 

Pakistan. 

The Mamikhel South-1 exploratory well, which is located in Pakistan’s TAL Block, achieved a 

flow rate of 6,516 barrels of oil equivalent per day during testing, according to the company, 

which noted that further testing of the well is currently ongoing. 

Mamikhel South-1 marks MOL’s 13th discovery in Pakistan and the 10th discovery in the TAL 

Block. MOL’s 13 oil, gas and condensate finds have all been made since the year 2000. 

“I am delighted to announce that we have made another discovery in Pakistan,”  Berislav Gaso, 

MOL Group’s exploration and production EVP, said in a company statement. 

“This new discovery has de-risked an exploration play in deeper reservoir in the TAL Block, 

leading to new upside opportunities. The Mamikhel South-1 discovery will also help to improve 

the energy security of the country from indigenous resources,” he added. 

“We are thankful to our Joint Venture partners as well as the Government of Pakistan for their 

continued support,” Gaso continued. 

MOL is the operator of the TAL Block. The company is Pakistan’s second largest producer of 

LPG, crude oil and condensate and currently addresses around nine percent of the natural gas 

needs, 25 percent of the oil and condensate needs and 22 percent of the LPG needs of Pakistan, 

according to its website.  

Back in March this year, MOL announced that it had discovered oil and gas in an offshore field 

located about 120 miles west of Stavanger in the Norwegian part of the North Sea. The potential 

resources discovered in the main formation of the asset were said to be between 12 and 71 

million barrels of oil and gas equivalent. 

MOL describes itself as an integrated, international oil and gas company. The business is 

headquartered in Budapest, Hungary, but is active in over 40 countries. 

Source: Rigzone 
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OMV 

Lafarge Zementwerke, a member of LafargeHolcim Group, OMV, VERBUND and Borealis co-

sign a Memorandum of Understanding (MOU) for the joint planning and construction of a full-

scale plant by 2030 to capture CO2 and process it into synthetic fuels, plastics or other 

chemicals. Climate neutrality, circularity and innovation in Austria are driven by establishing a 

cross sectoral value chain for carbon capture. This innovative project significantly reduces 

emissions from cement production, establishing the green-house gas CO2 as a valuable raw 

material. 

Source: OMV 

 

PKN Orlen 

Poland laid out plans on Tuesday to merge four of its largest energy groups in a move the 

government hopes will create a major regional player, with the country’s largest refiner PKN 

Orlen taking on the risk of another large deal.  

The ruling Law and Justice (PiS) party has sought to increase state control over the economy, 

halting privatisations and merging some state-controlled companies, with PKN leading the 

consolidation drive. 

“We are building a powerful global multi-energy group in Poland,” said State Assets Minister 

Jacek Sasin.  

PKN Orlen on Tuesday received conditional EU antitrust approval to take over smaller rival 

Lotos, and said it plans to buy Poland’s largest gas company PGNiG, having already acquired 

utility Energa this year.  

The Polish state is the biggest shareholder in PKN Orlen, Lotos and PGNiG.  

Ipopema Securities analyst Robert Maj said he saw few benefits from a PKN takeover of PGNiG. 

“There is no rational explanation why PKN is buying PGNiG. These are strictly political projects,” 

he said. 

Michal Kozak, analyst at brokerage Trigon DM, said investors had expected it to buy PGNiG if 

the Lotos deal fell through, not in addition to that acquisition.  

“For Orlen, this is another risk because it is planning another large transaction ... the company’s 

debt could increase, which would be a risk especially if macroeconomic conditions worsen,” he 

said  

Polish Prime Minister Mateusz Morawiecki said the combined energy group could generate core 

profit of up to 20 billion zlotys ($5.1 billion). 

He added that the merger with Lotos would not result in job cuts.  

PGNiG’s shares were up 5.2% at 1252 GMT, with Lotos up 6.5%.  
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PKN Orlen Chief Executive Daniel Obajtek said that, as a condition for EU approval of the Lotos 

deal, the company had agreed to sell some of its petrol stations in Poland but was also planning 

to swap assets with competitors in other parts of Europe. 

Source: Reuters 

 

Rosneft 

Rosneft is set to buy a drilling business from IDS Group, a letter to IDS staff seen by Reuters 

showed, as the Russian oil giant continues its push into oilfield services to help reduce costs. 

Although not a major deal, the move is a sign Rosneft Chief Executive Igor Sechin is continuing 

his push into oil services, a process he started a few years ago after accusing private drillers of 

monopolising the market and costing too much. 

Source: Reuters 
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