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BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Oil Price:  

In November 2020 US WTI spot crude oil price increased from $37/bbl to $45/bbl. 

Vaccine developments and signs of demand recovering in Asia boosted optimism over the 

outlook for consumption in the longer-term. Virus cases however increased from the U.S. to 

Europe and the ongoing recovery in oil product global trade flows was slower than previously 

expected. The market is expected to be volatile in the short term. 

Oil price increased amid positive results for three Covid-19 vaccines.  

Global oil demand was rebounding with ongoing strong consumption in Asia and Latin America. 

Demand for gasoline and diesel is accelerating, which helped Brent crude to go above $50 per 

barrel for the first time since March. Demand for gasoline was at or near pre-Covid levels in 

China, India and Japan, respectively the world’s second-, third- and fourth-largest oil 

consumers. In India the oil consumption was said to recover in a V-shape mode. Demand has 

recovered in Asia but not Europe and OPEC+ was not certain about whether to delay a rise in 

output. 

OPEC + said it was losing unity after it became clear that they cannot manage the market when 

Libya was raising production. OPEC Members started asking questions about the benefits of 

being a part of the group. Oil extended gains toward $50 a barrel after OPEC+ reached a 

compromise deal to gradually reduce production cuts. The group will start adding 500,000 

barrels a day of crude to the market in January, with ministers holding monthly meetings to 

decide on the next steps. The oil futures curve indicated tighter supply and a brighter long-term 

outlook. Higher prices made U.S. producers to boost output threatening gaining market shares 

at the expense of OPEC+. 

EU: The price of European Union carbon permits rose to an all-time high above 31 euros a tonne 

after EU leaders reached a deal on more ambitious emissions cuts this decade at least a 55% 

which will replace the bloc’s existing goal to cut emissions 40% by 2030, from 1990 levels. 

Greece will introduce 0.04 euros per liter tax on diesel for the support of renewable energy. 
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Gas Price 

Gas Prices in November:  

Henry Hub average spot gas price  was €7.5/Mwh 

CEGH gas price was €13.5/Mwh 

Desfa reference price was €13.8/Mwh 

Bulgarian Gas Hub price was €13.4/Mwh 

Romanian Gas Exchange price was €14.1/Mwh 

Hungarian Gas Exchange price was €13.3/Mwh 

Recent market conditions are characterized by higher LNG and pipeline gas prices with higher 

increase rate for LNG rather than pipeline gas. 

Bulgaria: Bulgargaz proposed a wholesale natural gas price of 14.16 Euro per MWh, excluding 

VAT and excise duty, to be valid in December. 

Bulgargaz has proposed to the energy regulator to approve a wholesale gas price 13.22 euro 

per MWh for January. Bulgargaz is planning to propose a further decrease  in the price for 

February to 12.9 euro per MWh. 

Gas Flows, Capacity Bookings and  Gas Prices 

Flows from Revythoussa LNG terminal at Agya-Triada IP 

In November the LNG gas flows from Revythoussa decreased compared with the previous 

month with 48% usage of the booked capacity. 

Bulgaria-Greece IP Kulata 

Desfa reference price was  slightly higher,  than day ahead gas price at Bulgarian gas 

exchange with further  reduction of  commercial flows towards Bulgaria and  7% usage of 

booked  capacities for the month. The commercial flows of Gazprom gas towards Greece 

increased considerably with 85% usage of the booked capacities for the month    

Capacity auctions in November: 

Monthly bookings for December: all offered firm unbundled capacities towards Greece were 

booked in line with the high utilization rate in the previous month and in spite of the high 

reservation cost.  

Quarterly bookings: relatively big capacities booked towards Bulgaria for Q2 2021 connected 

with the start of the long term supplies according to the contract of Bulgargaz for the supply of 

Azeri gas.     
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Kulata IP continued to be a  virtual trading point with decreased commercial flows towards 

Bulgaria in November. Future virtual supplies will increase with the supplies of Azeri gas. 

Turkey-Greece IP Kipi 

Slightly increased flows of Botas gas compared with the previous month with 96% usage of 

the booked capacities for the month 

Turkey-Greece IP TAP Kipoi:  

Reserved but not used capacities refer to the completed construction of TAP and expected 

physical flow through the pipeline 

Bulgaria-Turkey  Strandja and Stranfja 2  IPs 

Increased flows of Gazprom gas towards Bulgaria at Strandzha 2 , 94% usage  of the booked 

capacities for the month. Big capacities booked but not used at Strandzha which was used to 

supply Turkey through the Trans-Balkan route. 

Bulgaria-Romania IP Negru Voda 1 

Relatively big  flows of gas towards Romania on the pipeline which was previously used for the 

supply of Russian gas in reverse direction towards Bulgaria. All offered capacities were 

booked. 

Monthly bookings for December: Booked bundled and firm capacities towards Romania 

following the trend of gas flows in October and November. 

Quarterly bookings : Relatively big quantities booked for Q2 2021 synchronously with the 

bookings on Bulgaria-Greece border referred to the start of Azeri supplies. 

The  trend is being confirmed of supplies towards Romania on the pipeline previously used  by 

Gazprom in reverse direction  

Bulgaria-Romania IP Negru Voda 2,3 

Big capacities booked but not used towards Bulgaria on the pipeline used to supply Turkey, 

Greece and Northern Macedonia through the Trans-Balkan route  

Bulgaria-Romania IP Ruse 

Physical flows towards Bulgaria reflecting bigger allocated quantities for the month  towards 

Bulgaria (88% of the booked capacities) versus smaller allocated quantities (93% of booked) 

towards Romania. At the other interconnection point between Bulgaria and Romania at Negru 

Voda 1, the gas flows were in opposite direction.   

Monthly bookings for December: Small quantities of booked firm bundled capacities from and 

towards Bulgaria  

Conclusion: Small volumes of virtual flows at Ruse interconnection point.  

Albania-Italy IP– Melendugno 
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Booked but not used capacities with expected start of supplies to Italy through TAP. 

Romania-Ukraine IP Isaccea – Orlovka I 

Increased flows towards Romania from Ukraine with 68% usage of the booked capacity for the 

month. 

Monthly bookings for December : unbundled firm bookings  towards Romania 

Isaccea-Orlovka II – no flows, no bookings 

Isaccea-Orlovka III – no flows, no bookings 

Romania-Ukraine IP Mediesu Aurit  - Tekovo 

No gas flows. No bookings  

Romania-Hungary IP Csanadpalota 

Commercial  flows continued to be bigger towards Hungary, in spite of the increased Romanian 

spot price. 55% usage of the booked capacities towards Hungary. Booked capacities towards 

Romania were used as follows: 5% on the Hungarian side and 9% on Romanian side. 

Capacity auctions in November: 

Quarterly  bookings: Small quantities of booked capacities for Q3 and Q4 2021 in direction 

reverse to the major current flow.  

Conclusion: Allocations in both direction with prevailing quantities  towards Hungary. 

Austria-Hungary IP Mosonmagyarovar 

Increased  flows towards Hungary  with 92% usage of the booked capacities on Austrian side 

and 83% - on Hungarian side.  Hungarian day ahead price decreased below CEGH spot price. 

Quarterly  bookings: Firm and bundled capacities booked for Q4 2021 

Hungary-Croatia IP Dravaszerdahely  

Decreased  flows towards Croatia with 95% usage of booked capacities for the month. 

Monthly bookings for November: firm and bundled capacity bookings towards Croatia 

Quarterly bookings: Firm and bundled bookings towards Croatia for Q2 2021 

Slovakia-Hungary IP Ballassgyarmat:  

Considerable decrease of flows towards Hungary, allocated quantities equal to booked.  

Capacity auctions in November: 

No monthly and quarterly bookings.  
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Hungary-Serbia IP Kiskundorozsma  

Increased gas flows towards Serbia with 75% usage of the booked capacities. 

Monthly bookings for December: 

Unbundled monthly firm bookings towards Serbia 

Hungary-Ukraine IPs Beregdorog and Bereg 

Decrease of commercial flows towards and from  Hungary. 

No monthly and quarterly bookings 

Czech – Slovakia IP Lanzhot 

Decrease of commercial and physical flows towards Slovakia with 3% usage of booked 

capacities on the Czech side and 8% usage of booked capacities on the Slovakia side. Small 

commercial flows towards the Czech republic with 30% usage of capacities on the Czech side 

and 8% on the Slovakia side. 

Quarterly bookings: 

Booked relatively considerable quantities for Q2 2021 towards the Czech republic .  

A trend is marked of increase of virtual flows and bookings towards the Czech republic.   

Slovakia – Ukraine IPs Uzhgorod and Budince 

At Uzhgorod IP, allocations and physical flows towards Slovakia decreased with 77% usage of 

booked capacities for the month. On the other interconnection point Budince physical and 

commercial flows towards Ukraine also decreased with 70% usage of booked capacities..  

No monthly and quarterly  bookings in November  

Slovakia – Austria IP Baumgarten 

At Baumgarten IP, allocations and physical flows towards Austria decreased with 78% usage 

of booked capacities for the month. The allocated quantities towards Slovakia also decreased 

with 40% usage of booked capacities.  

Inconsiderable  monthly firm bundled capacities booked towards Slovakia. 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 1500 

Gwh (134 mln cbm) supplies in November – a reduction from 2000 Gwh in October. 

Gas Production, Supply, Transit, Demand and Trade 

Turkey: Gazprom Export has concluded the first deal for spot natural gas sales to the Turkish 

market through its electronic sales platform and sold around 700,000 cubic meters of gas in one 
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day. The delivery will take place next month at the Malkoçlar point, located on the Turkish-

Bulgarian border, and marks the first transaction of the supply of Russian gas to the Turkish 

market carried out via the ESP. 

According to a recent energy outlook for Turkey, domestic gas production will rise from 25% to 

51% of the gas supply by 2040. 

Turkey’s LNG share of total gas imports increased from 27% in the first half of 2019 to 43% for 

the same period this year. 

Greece: Natural gas increased to a record-level share of 56.64% in October in Greece due to 

slowdown of lignite-base power generation by PPC. 

North Macedonia's government said it has selected Turkish natural gas companies Aksa 

Dogalgaz Dagitim and Palmet Enerji to enter the second stage of the bidding process for a 

public-private partnership (PPP) for the construction of a gas distribution network in the country 

worth 300 mln EUR to be built in four years. 

Serbia: Gazprom plans to commission a 200 MW gas-fired combined heat and power plant NIS 

in Pancevo in the second quarter of 2021. 

Serbia's government has approved a plan for the separation of transportation and distribution 

activities of state-owned natural gas monopoly Srbijagas in line with the country's obligations in 

accession talks with the EU. The plan envisages the separation of gas transportation services, 

which will be assumed by Srbijagas' subsidiary Transportgas, from distribution services, to be 

provided by Distribucijagas Srbija, also a unit of the state-owned company. 

Croatia: The LNG Croatia ship has arrived at the site with its first cargo in preparation for the 

launch of commercial operations on January 1. 

Electricity Production & Consumption 

Turkey’s first nuclear power plant is proceeding as planned. The plant's first reactor out of four 

with total of 4800 MW capacity, is scheduled to be operational by 2023. 

Sabancı Holding will invest $450 million in wind power to generate an additional 565 megawatts 

(MW) of electricity by 2023. 

Greece: Major foreign firms active in Greece’s RES market are reexamining their investment 

plans after plans for new tax by the government. 

Greek electricity producers are pleased with the new target model after its November 1 launch. 

On the contrary, non-vertically integrated suppliers have experienced cost increases and, as a 

result, are concerned about their prospects. 

The energy ministry is examining the prospect of imposing a price ceiling on wholesale electricity 

prices. Wholesale electricity prices have risen sharply since last month’s launch of the target 

model. Day-ahead market prices reached 77 Euros per MWh. Prior to the target model, 

wholesale electricity price levels ranged between 55 and 60 Euros per MWh. Producers said 
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electricity prices reflect actual market conditions. However, energy ministry believes producers 

are exploiting certain rules to artificially raise prices. 

Bulgaria: Kozloduy nuclear power plant said that has invited Westinghouse to conduct an 

analysis of an alternative fuel type for the plant's Unit 5. Westinghouse is the only other producer 

of fuel casks for VVER-1000 reactors besides NPP Kozloduy's current supplier - Russian 

nuclear fuel cycle company TVEL. The contract is seen as a move towards the future 

diversification of nuclear fuel supplies. 

Romania: According to the energy strategy of Romania, renewable sources will cover 30.7% of 

the needs in 2030 while nuclear energy will cover 28% from 18% currently and includes plans 

to replace several coal-fired energy producers with combined cycle units powered by natural 

gas. 

Romania has refused to pay the promised CO2 subsidies to some large industrial consumers 

that reduced employment. Under a scheme approved by the European Commission, the 

Romanian Government will disburse EUR 291 million subsidies to companies in energy-

intensive, to cover part of their expenditures related to the purchase of green certificates. 

Romgaz sees the role of gas in energy transition as the new coal and plans to increase gas 

production for usage by big co-generation capacities of up to 2000 MW. 

Decarbonisation 

EU: According to a recent study of GlobalData, European IOC are leading the way in terms of 

progressing strategies for renewable power growth, ahead of U.S. players but lagging behind 

other power incumbents like Iberdrola, Enel, and Engie. 

Greece’s biggest industrial corporations prepare to jointly bid for one of the four projects EU will 

subsidize in the context of the Hydrogen Europe program -  the 2.5 billion euros White Dragon 

project for electrolytic hydrogen production by solar energy from photovoltaic parks with a 

capacity of 1.5 gigawatts to be installed in Western Macedonia. 

PPC said it will shut down all but one of its coal-fired plants by 2023 to help Greece reduce 

carbon emissions in line with climate targets set by the European Union. PPC said that coal-

fired plants with a 3.4-gigawatt capacity will be decommissioned and repurposed to include co-

generation, energy storage, biomass and hydrogen. 

Romania's government has approved a memorandum to provide 1.326 billion euro in aid to CE 

Oltenia to back the company's 3.5 billion euro restructuring plan. The plan includes the 

construction of photovoltaic parks of 700 MW, and the development of 1300 MW of new natural 

gas capacities. 

Romgaz and OMV Petrom could partner to develop a hydrogen production facility near a wind 

farm in Dobrogea. The plant would use electricity to produce hydrogen through hydrolysis - to 

be later used in automobiles and energy generation applications. It would be the first such 

project in Romania. 
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E.ON Energie Romania has installed about 100 public and private charging points for electric 

cars in Romania. 

Legal and Regulatory Framework 

EU: The European Commission has adopted a proposal to revise the EU rules on Trans-

European Networks for Energy (the TEN-E Regulation). The Commission's proposal includes 

an update of the infrastructure categories eligible for support through the TEN-E policy, ending 

support for oil and natural gas infrastructure. 

Greece: Regulatory Authority for Energy, will present for public consultation eight electricity 

supplier-switching models used abroad following the rejection of a local version by the Council 

of State, Greece’s Supreme Administrative Court, and suppliers. The previous model, adopted 

on September 1, was discouraging consumers to seek optimal solutions. 

Romanian energy regulator explained that the Romania's new offshore law will keep the windfall 

tax, but increase the threshold over which this tax will apply. According to the offshore law 

currently in force, the natural gas producers are taxed if the sell price of gas is more than RON 

45.71 (EUR 9) per Mwh. This level will be proposed to be increased in the new offshore law. 

The European Commission decided to send letters of formal notice to Bulgaria, Czechia and 

Romania requesting to take action to ensure full application of the EU legislation on oil stocks. 

The Oil Stocks Directive requires that Member States maintain minimum stocks of crude oil 

and/or petroleum products equivalent to at least 90 days of average daily net imports or 61 days 

of average daily inland consumption, whichever of the two quantities is greater. 

Upstream 

Albania: Albpetrol invited expressions of interest in concession agreements for two oilfields. 

Pipelines Projects and Supply Options 

Interconnection Greece-Bulgaria: Recently Bulgarian prime minister said  that 159 kilometres of 

line pipes for Grece-Bulgaria interconnection have been delivered, of which 72 km have already 

been welded. Transgaz and FGSZ have expressed disappointment of the slow pace of 

completion of the Greece-Bulgaria gas interconnection. 

TurkStream 2: TurkStream extension in Serbia was quoted to be finished by the end of 2020, in 

spite of the government’s refusal to approve a loan to Srbijagas. 

BRUA: Transgaz announced that Romanian section of Phase I of the BRUA project has been 

completed, both the pipeline and the compression stations. 

TAP consortium said it began commercial operations. TAP consortium signed a letter of intent 

finalising the negotiations for a maintenance agreement between TAP and a joint venture 

comprising Albgaz and Italian gas infrastructure company Snam. 

Nord Stream 2: DNV GL has suspended work on Gazprom’s Nord Stream 2 gas pipeline project 

over fears of sanctions by the United States, following new U.S. guidelines in the Protecting 
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Europe’s Energy Security Act (PEESA), which targets the Nord Stream 2 project. DNV GL is 

reviewing documentation and observing construction activities including monitoring the testing 

and preparation of equipment used by vessels to install the pipeline. Nord Stream 2 is almost 

finished but a final stretch of about 120 kilometres still needs to be laid in Danish waters. Pipe-

laying vessel Akademik Cherskiy is expected to be used to finish Nord Stream 2 gas pipeline. 

The sanctions against Nord Stream 2 under the US National Defense Authorization Act, which 

is expected to be signed soon, will deprive Gazprom of the capability to upgrade the vessel, the 

Akademik Cherskiy, to lay the type of pipe used in the project, required insurance and necessary 

certifications. 

Russia has resumed construction of Nord Stream 2 gas pipeline to Germany. The maritime 

authority in the German city of Stralsund has informed shippers there will be pipeline-laying 

activities from Dec. 5 through Dec. 31 in the Baltic Sea area where Nord Stream 2 will make 

landfall. 

Companies 

CEZ made further steps in selling its Bulgarian assets to the local financial and insurance group 

Eurohold. 

DEPA Commercial has applied for a 500-MW electricity supply license as part of the utility’s 

restructuring and transformation effort. 

DESFA has undertaken the operation and maintenance of a new liquefied natural gas (LNG) 

terminal under construction in the Kuwait, which is expected to start operating in 2021. The 

Greek company announced that the contract it has secured with KIPIC will last for a minimum 

of five years, and DESFA earned it after the completion of the second and final stage of the 

tender. 

Eni has entered into agreements with Equinor and SSE Renewables to acquire 10% stake in 

Dogger Bank A and B 2.4 GW offshore wind farm, which together with phase C of 1.2 GW will 

cover 5% of electricity  UK demand. 

Equinor increased its onshore presence in Russia via an approximately US$550 million deal 

with Rosneft by acquiring a 49% interest LLC KrasGeoNaC (KGN) which owns 12 conventional 

onshore exploration and production licenses in Eastern Siberia, redirecting its remaining 

exploration commitments offshore in the Sea of Okhotsk. 

Gazprom stated that the development of shale gas production to 2030 is unlikely to have a 

significant impact on the global gas market and Gazprom's activities. According to the company, 

shale gas production is not a viable prospect in view of the extensive proven reserves of 

conventional gas, as well as the economic and environmental advantages of such gas. The 

macroeconomic situation had an adverse impact on the long-term prospects of the LNG sector. 

So far, in 2020, only one final investment decision on a new LNG production project has been 

made and the tentative launch dates for a number of projects have been postponed. According 

Gazprom, US exports have proven insufficiently competitive in 2020, leading buyers to cancel 

the purchase of a large amount of U.S.-produced LNG. As a result, U.S.-based gas liquefaction 

facilities were operating at the rates substantially lower than their design capacity this summer. 
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According to Gazprom, the principal increase in LNG imports by 2030 will occur in the Asia-

Pacific region, including China. On the other side Gazprom considers reasonable to use LNG 

transportation capacities to diversify export routes and enter new sales markets that cannot be 

reached by gas pipelines. 

Lukoil: Austria-based Lukoil International GmbH has acquired the 99.8% stake of Dutch-based 

Lukoil Europe Holdings in Lukoil's Serbian unit. Lukoil Europe Holdings handles the European 

operations of Lukoil and owns and operates oil and gas exploration and production assets. 

MET Renewables Holding wants to acquire Enel Green Power Bulgaria, which operates 14 wind 

turbines with a total capacity of 42 MW. 

Mytillineos announced it has signed a new contract for a battery energy storage system (BESS) 

in Scotland with Gresham House with a capacity of 30 megawatts. 

Naftogaz Ukrainy has acquired 50% of Nadra Yuzivska LLC owned by NJSC Nadra Ukrainy. 

The Ukrainian competition authority will begin collecting information that may affect its decision 

on the deal. 

NIS opened a 300 million euro deep conversion complex at its Pancevo refinery. The Pancevo 

refinery will produce 40% more diesel, 2% more gasoline and 7% more liquefied petroleum gas 

(LPG) with Euro 5 emission standard. 

OMV and EG Group reach agreement for EG Group to acquire 285 OMV filling station in 

Germany. 

OMV Petrom will invest 50 million euro in the refurbishment of 400 Petrom-branded filling 

stations during 2021-2024. 

Romgaz is interested in acquiring 50% of the shares in Neptun Deep if ExxonMobil decides to 

exit the project. 

Rompetrol: KMG International (KMGI) Group, formerly known as Rompetrol Group, said that it 

is considering selling non-core assets in Romania, including pipes and fittings manufacturer 

Palplast, industrial fittings manufacturer Rominserv Valves IAIFO, security services provider 

Global Security Sistem and oil well services provider Rompetrol Well Services and keeping its 

core activities and operations - oil refining and fuel distribution in Romania and the region. 

Rosneft said it had discovered a new gas field in the Kara Sea with total reserves of 514 billion 

Bcm. 

Shell.  Bulgaria's competition approved the acquisition by Shell of four filling stations owned by 

Litex but operating under the Shell brand. 
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Oil and Gas Prices 

 

Oil Price 

Oil is still headed for a weekly gain after vaccine developments and signs of demand recovering 

in Asia boosted optimism over the outlook for consumption in the longer-term. However, as virus 

cases surge from the U.S. to Europe, the ongoing recovery in oil product global trade flows is 

slower than previously expected, according to Maersk Tankers Chief Executive Officer Christian 

M. Ingerslev. 

“It’s the storm before the calm,” said Jay Hatfield, CEO at InfraCap in New York. “Vaccines are 

coming,” but there is “going to be near-term volatility.” 

The shaky demand picture poses a challenge to the Organization of Petroleum Exporting 

Countries and its allies as they struggle to manage the market. The United Arab Emirates tried 

to ease a spat with its OPEC+ partners on Thursday, after officials privately questioned the 

benefit of its membership of the group. 

The producer group is also dealing with the recent surge in Libyan oil output, which has 

surpassed 1.25 million barrels a day according to state-run National Oil Corp. Amid the rise in 

production, France’s Total SE is in talks to increase energy investment in the North African 

nation. 

……………………………… 

OPEC has lowered its 2020 oil demand forecast to -9.8 million barrels per day (MMbpd), OPEC’s 

secretary general, Mohammad Sanusi Barkindo has confirmed in a statement via 

videoconference at the 24th meeting of the JMMC on November 17. 

 “The recent revisions are due to the slow pace of the economic recovery and recent Covid-19 

containment measures, which are assumed to impact transportation and industrial fuel demand 

well into 2021,” Barkindo said in the statement. 

Barkindo warned that the Covid-19 pandemic shows no sign of abating but added that the 

announcement of various Covid-19 vaccines with over 90 percent efficacy rates has given “a 

shot in the arm” to the economic and oil demand outlook and offered “some hope going forward”. 

“The declaration of cooperation has achieved some hard win successes in tackling the impact 

of the Covid-19 pandemic on the global oil market,” Barkindo said in the statement. 

………………………………. 

Brent crude oil futures’ spreads in 2021 have narrowed significantly as demand from Asia has 

been strong and markets remained hopeful that OPEC and its allies could extend their output 

cuts. 

……………………………… 
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Oil’s value has increased by more than a quarter this month amid positive results for three Covid-

19 vaccines. It’s reclaimed heights not seen since the pandemic devastated global demand in 

March even as a resurgent virus prompted more lockdown measures. Expectations that OPEC 

and its allies will delay an increase in production planned for January have also aided the rally. 

The investor mood has been lifted by the developments around vaccines and the likely 

extension of the OPEC+ output cuts, said Daniel Hynes, a senior commodity strategist at 

Australia & New Zealand Banking Group Ltd. “The market is fairly well-priced and should 

continue gains in the coming days.” 

Goldman Sachs Group Inc. said in a note that it expects OPEC+ to delay its planned 2 million 

barrel a day output ramp-up by three months. It forecast Brent would average $47 a barrel next 

quarter if this happens. 

The optimism is reshaping oil’s forward curves. Brent’s prompt timespread and the so-called 

WTI red spread -- which measures futures for December of next year to December 2022 -- have 

both flipped to backwardation this week, a bullish signal that suggests the market may be moving 

into deficit. 

Chinese and Indian refiners have issued a flurry of tenders seeking oil, adding more froth to the 

market. Rongsheng Petro Chemical Co. is seeking spot crude supplies for delivery to Zhoushan 

and is also looking for term supplies for next year, while Indian Oil Corp. is seeking Middle 

Eastern and West African oil for December and January loading. 

The American Petroleum Institute, meanwhile, reported crude inventories swelled by 3.8 million 

barrels, according to people familiar with the data. That would be the third straight week of rising 

stockpiles if confirmed by government figures due later on Wednesday. Inventories probably 

rose by 225,000 barrels last week, according to the median estimate in a Bloomberg survey 

before the official Energy Information Administration data. 

……………………………… 

Oil rose about 4% on Tuesday to touch highs not seen since March as a third promising 

coronavirus vaccine raised hope for fuel- demand recovery and U.S. President-elect Joe Biden 

began his transition to the White House. 

Brent crude settled at $47.86 a barrel, gaining $1.80, or 3.9%. U.S. West Texas Intermediate 

crude settled at $44.91 a barrel, rising $1.85 or 4.3%. 

Both benchmarks ended at their highest close since March 5. 

AstraZeneca on Monday said its COVID-19 vaccine was 70% effective in trials and could be up 

to 90% effective, giving the fight against the pandemic another potential vaccine after positive 

results from Pfizer-BioNTech and Moderna. 

However, the vaccine will not be readily available for several months, meaning people will likely 

restrict travel and other activities through next year to try to slow the spread of the disease. 

……………………………… 
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A Reuters poll of 40 economists and analysts forecast Brent would average $49.35 a barrel next 

year, estimating that prices would have some trouble sustaining a rally. 

Demand has recovered in Asia but not Europe and the Americas, presenting OPEC+ with a 

“challenging choice on whether to delay or bring back more oil,” said FXTM analyst Hussein 

Sayed. 

Goldman Sachs said a winter surge in COVID-19 cases would not prevent the oil market 

rebalancing as a result of vaccine progress. It saw Brent rising to $65 in 2021. 

……………………………… 

Oil extended gains toward $50 a barrel after OPEC+ reached a compromise deal to gradually 

taper production cuts, ending days of uncertainty after cracks emerged in the alliance earlier in 

the week. 

Futures surged 1.9% in London after closing at the highest level in nine months on Thursday. 

The group will start adding 500,000 barrels a day of crude to the market in January, with 

ministers holding monthly meetings to decide on the next steps. The deal avoided a breakdown 

of OPEC+ unity after a tense split between Saudi Arabia and the United Arab Emirates. 

The oil futures curve, meanwhile, is signaling tighter supply and a brighter long term outlook. 

The prompt timespread for global benchmark Brent crude moved further into backwardation, 

while the nearest December contract is trading at a higher level than the same contract for 

December 2022. 

The OPEC+ deal -- agreed after almost a week of fraught negotiations -- offers something to 

those members concerned about the fragility of the market, and also to nations wanting to pump 

more to take advantage of higher prices. Oil has rallied recently on optimism fuel demand will 

start to rebound once Covid-19 vaccines are widely distributed. 

“The market is happy there was a decision by OPEC+ to move cautiously and in small steps,” 

said Victor Shum, vice president of energy consulting at IHS Markit. “It sounds like a reasonable 

move given the uncertainty ahead. The enduring fact is that as oil prices rise, the willingness to 

restrain supply withers.” 

………………………….. 

Oil’s rally above $45 a barrel hit the brakes on Monday after OPEC talks ended without a clear 

stance on whether to delay an output increase in January. 

Futures extended losses after closing 0.4% lower in New York following news that members of 

the cartel rescheduled a meeting with allies to Thursday. Further talks were needed after 

members failed to reach an agreement among themselves. This month’s price jump has some 

countries questioning the need to extend production curbs that are set to expire. 

“Our expectations is that they do roll the cuts forward into mid-next year, but the ground is 

shakier, and like always, it’s about what is Saudi thinking,” said Vikas Dwivedi, a global energy 
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strategist for Macquarie Group Ltd in Houston. “As price goes up, it’s going to be a lot more 

tempting for countries to try and put more production on the market.” 

……………………………… 

Higher prices prompted U.S. producers last week to boost output for a third week in a row for 

the first time since May 2019. “With U.S. oil output on the rise, OPEC+ couldn’t allow the 

Americans to win market share at their expense,” said Edward Moya, senior market analyst at 

OANDA in New York. 

Russian Deputy Prime Minister Alexander Novak said the group would now gather every month 

to decide on output policies beyond January with monthly increases not exceeding 500,000 bpd. 

Monthly meetings by OPEC+ will make price moves more volatile and complicate hedging by 

U.S. oil producers. 

“We have seen some hedging but we haven’t seen an onslaught yet. As prices go up, hedging 

will increase,” said Gary Ross, co-founder of BlackGold Investors. 

……………………………… 

Global oil demand is rebounding after hitting a trough last month as ongoing strong consumption 

in Asia and Latin America, coupled with a recovery in Europe, more than offsets fresh signs of 

weakness in the U.S. 

After wobbling in November, when several European nations imposed fresh lockdowns to 

combat the spread of Covid-19, demand for gasoline and diesel is accelerating again, according 

to an index compiled by Bloomberg News tracking dozens of high frequency indicators for road 

usage, and traffic in countries accounting for more than 70% of global petroleum consumption. 

The measure last week rebounded to a two-month high, suggesting the impact of the most 

recent wave of coronavirus lockdowns on global oil demand is over for now. Road usage was 

down 24% last week compared with pre-pandemic levels. Thats a sharp improvement from mid-

November when it was 30% lower. 

Gasoline and diesel consumption is already strong China, India, Japan and Brazil. Now 

European motorists are hitting the roads again as governments relax national lockdowns in 

countries including the U.K., Spain, and France. On top, of that, road freight is sharply higher 

as companies rebuild inventories and the Christmas shopping season hits full swing. 

“December will be our busiest on record,” said Kristian Kaas Mortensen, an executive at Girteka 

Logistics, whose fleet of 7,500 trucks makes it Europe’s largest owner of the vehicles. The 

company is having to hire in extra trucks, as its own are already being fully utilized. “We have 

all our trucks pumping at full volume,” he said. 

On top of anecdotal evidence from streets in major cities around the world, Bloomberg News 

has been tracking dozens of weekly data points for gasoline and diesel demand in the world’s 

top 15 oil-consuming countries, from tolls on bridges in the U.S., to city traffic jams in Europe, 

and from Chinese pollution indicators to credit card activity at Saudi Arabian fuel stations. 
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The pickup in demand, together with fresh inflows of hot money into commodities, helped to 

push Brent crude, the global benchmark, above $50 a barrel on Thursday for the first time since 

March. 

The rebound is likely to give the Organization of Petroleum Exporting Countries and its allies 

optimism that the market -- still suffering from subdued demand -- can limp through until some 

time next year, by which time a vaccine to halt the spread of the virus will further aid a recovery 

in petroleum consumption. 

The OPEC+ alliance earlier this month approved a small increase in output of 500,000 barrels 

a day in the New Year, and it set to meet again on January 4 to discuss a further increase for 

February. 

The road usage data point to a three-speed recovery, with Asia the strongest region, followed 

by Europe and the Americas. Demand for gasoline is at or near pre-Covid levels in China, India 

and Japan, respectively the world’s second-, third- and fourth-largest oil consumers. 

“We see a rapid V-shaped recovery in the overall consumption of petroleum,” said Shrikant 

Madhav Vaidya, chairman of state run Indian Oil Corp., the nation’s largest oil refiner. 

Sources: Bloomberg, Rigzone, Reuters 
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EU 

Gas Flows, Capacity Bookings and  Gas Prices 

Capacity bookings and gas flows by interconnection points in November 2020 

Source for gas flows and bookings: Entsog, RBP, PRISMA 

 

 

 

 

 

 

November auctions monthly bookings for December

Network Point / Route
Capacity 

Type
Exit TSO Name

Quality Exit 

TSO
Entry TSO Name

Quality Entry 

TSO

Offered 

Capacity, 

Gwh/month

Allocated 

capacity, 

Gwh/month

Reserve Price (Exit 

TSO), EUR/Mwh 

Reserve Price 

(Entry TSO), 

EUR/Mwh 

Auction premium. 

EUR/Mwh 

(Exit/Entry)

Kipoi: TR-GR Firm Unbundled Unbundled BOTAŞ DESFA S.A. FIRM 972 797 0.72 0

Drávaszerdahely (HU) / Dravaszerdahely (CR): HU-CR Firm Bundled Bundled FGSZ Zrt. FIRM Plinacro d.o.o. FIRM 449 47 0.53 1.38 0

Isaccea 1 (RO)/Orlovka 1(UA): UA-RO Firm Unbundled Unbundled Gas TSO of Ukraine LLC FIRM SNTGN Transgaz SA 533 174 0.13 0

Negru Voda 1 (RO)/Kardam (BG): BG-RO Firm Bundled Bundled Bulgartransgaz EAD FIRM SNTGN Transgaz SA FIRM 3578 252 0.66 1.01 0

Ruse (BG)/Giurgiu(RO): BG-RO Firm Bundled Bundled Bulgartransgaz EAD FIRM SNTGN Transgaz SA FIRM 814 24 0.77 1.01 0

Ruse (BG)/Giurgiu(RO): RO-BG Firm Bundled Bundled SNTGN Transgaz SA FIRM Bulgartransgaz EAD FIRM 744 18 0.84 0.75 0

Kulata (BG)/Sidirokastron (GR): BG-GR Firm Unbuindled Unbundled Bulgartransgaz EAD DESFA S.A. FIRM 80 80 1.06 0

Kiskundorozsma (HU) / Kiskundorozsma (RS): HU-SR Firm Unbundled Unbundled FGSZ Zrt. FIRM Transportgas Srbija doo 1106 982 0.53 0

Baumgarten AU-SK Firm Bundled Bundled Gas Connect Austria FZK eustream FIRM 3787 13 0.14 0.69 0
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RBP November 2020 quarterly auctions 

Network Point / Route
Capacity 

Type
Period Exit TSO Name

Quality Exit 

TSO
Entry TSO Name

Quality Entry 

TSO

Offered 

Capacity, 

Gwh/quarter

Allocated 

capacity, 

Gwh/quarter

Reserve Price (Exit 

TSO), EUR/Mwh

Reserve Price 

(Entry TSO), 

EUR/Mwh

Auction premium. 

EUR/Mwh 

(Exit/Entry)

Mosonmagyarovar (AT) / Mosonmagyaróvár (HU): AU-HU Firm Bundled 2020/2021 Q4 Bundled 2020/2021 Q4 GAS CONNECT AUSTRIA GmbH FIRM FGSZ Zrt. FIRM 287 199 0.16 0.25 0

Csanádpalota (HU) / Csanadpalota (RO): HU-RO Firm Bundled 2020/2021 Q4 Bundled 2020/2021 Q4 FGSZ Zrt. FIRM SNTGN Transgaz SA FIRM 804 22 0.26 0.29 0

Csanádpalota (HU) / Csanadpalota (RO): HU-RO Firm Bundled 2020/2021 Q3 Bundled 2020/2021 Q3 FGSZ Zrt. FIRM SNTGN Transgaz SA FIRM 795 22 0.18 0.29 0

Negru Voda 1 (RO)/Kardam (BG): BG-RO Firm Bundled 2020/2021 Q2 Bundled 2020/2021 Q2 Bulgartransgaz EAD FIRM SNTGN Transgaz SA FIRM 10828 826 0.56 0.96 0

Drávaszerdahely (HU) / Dravaszerdahely (CR): HU-CR Firm Bundled 2020/2021 Q2 Bundled 2020/2021 Q2 FGSZ Zrt. FIRM Plinacro d.o.o. FIRM 6051 246 0.35 1.19 0

Kulata (BG)/Sidirokastron (GR): GR-BG Firm Bundled 2020/2021 Q2 Bundled 2020/2021 Q2 DESFA S.A. FIRM Bulgartransgaz EAD FIRM 5038 1246 0.81 0.46 0

Lanzhot SK-Cz Firm Bundled, 2020/2021 Q2 Bundled 2020/2021 Q2 eustream FIRM NET4GAS FIRM 25969 3240 0.73 0.06 0
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Monthlly booked capacities for December 2020 in November RBP auctions

Interconection points

Firm unbundled capacities, Gwh/month Firm bundled capacities, Gwh/month

80

18
24 252

174

47

797

982

80 18

13
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Quarterly booked capacities for Q2 2020  at RBP auctions in November, Gwh/quarter

Interconection points

1246

826

246

3240



15th of December 2020 

 

www.bbspetroleum.com page 23 

 

 

 

 

 

 

 

Quarterly booked capacities for Q3 2020  at RBP auctions in November, Gwh/quarter

22
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Quarterly booked capacities for Q4 2020  at RBP auctions in November, Gwh/quarter

199

22
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Gas flows

Monthly physical and allocated quantities for November 2020, Gwh/month

Physical flows, Gwh/month Allocated quantities, Gwh/month IP with virtual flows

3021

17

3123
747

6668

121

137
15

413

1475

107

101
208

3675

20

8789

10274

1470877
1146

269

2315

38830

27011858

BG-GR
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UA-RO

BG-RO

TR-BG

TR-GR

HU-SR

HU-CR

AU-HU

CZ-SK

SK-UA

HU-UA
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SK-HU
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33559

34001
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Greece - Entrance IP after Revythoussa LNG Terminal 

Agya-Triada IP 

November 2020 Booked and Allocated Capacities, Gwh/month

IP Booked Allocated

Ruse towards Romania 15 16

Balassagyarmat towards Hungary 20 20

Ruse towards Bulgaria 155 137

Kulata towards Bulgaria 253 17

Csanadpalota  towards  Hungary on Romanian side 381 208

Csanadpalota  towards  Hungary on Hungarian side 381 208

Negru Voda 1 towards Romania 413 413

Baumgarten towards Slovakia 430 178

Kipi towards Greece 780 747

Csanadpalota  towards  Romania on Romanian side 1110 101

Dravaszerdahely towards Croatia 1868 1775

Csanadpalota  towards  Romania on Hungarian side 2061 101

Isaccea towards Romania 2176 1475

Budince towrads Ukraine 3005 2315

Lanzhot towards Czech Rep.  on the Czech side 3467 269

Agya-Triada from Revythoussa LNG terminal 3535 1735

Kiskindurozsma towards Serbia 3621 2702

Kulata towards Greece 3651 3123

Mosonmagyarovar towards Hugaryon Austrian side 4011 3675

Meledugno towards Italy 4079 0

Mosonmagyarovar towards Hugary on Hungarian side 4442 3675

Kipi TAP towrads Greece 4695 0

Strandzha 2 towards Bulgaria 7119 6668

Lanzhot towards Czech Rep.  on Slovakia side side 9081 269

Beregdoroc towards Hungary 12991 10274

Strandzha towards Turkey 14376 0

Lanzhot towards Slovakia on Slovakia side side 14494 1146

Negru Voda 2,3 towards Bulgaria 18471 0

Lanzhot towards Slovakia on the Czech side 32530 1146

Baumgarten towards Austria 43212 33559

Uzhgorod towrads Slovakia 55448 38866

Beregdoroc towards Ukraine NA 1470
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 In November the LNG gas flows from Revythoussa decrased compared with the previous 

month with 48% usage of the booked capacity. 

 

Booked and used capacities, Gwh/month 

 Booked  Allocated   

3535   1715    

Physical and commercial flows at Agia-Triada interconnection point

Agia-Triada IP 

allocated 

quantities and 

physical flows, 

Gwh/month

TTF spot price,  

€/Mwh

Desfa 

Reference 

Price, €/Mwh

Jan-20 4220 11.1 11
Feb-20 3762 9.3 9.3

Mar-20 2875 8.1 8.3

Apr-20 2633 6.5 6.9

May-20 2473 4.7 3.3

Jun-20 3154 4.8 5

Jul-20 2672 4.8 4.6

Aug-20 2152 7.1 8

Sep-20 1854 11.1 11  

Oct-20 2365 13.8 13.7

Nov-20 1715 13.7 13.8

Total 29875
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Bulgaria-Greece Interconnection Points 

Bulgaria-Greece IP Kulata 

 

 

 

 

 

 

Physical and commercial flows at Greece-Bulgaria border - Kulata interconnection point

BG-GR allocated 

quantities, 

Gwh/month

GR-BG allocated 

quantities, 

Gwh/month

BG-GR 

physical flow, 

Gwh/month

Desfa Reference 

Price, €/Mwh

Bulgarian Gas 

Exchange Day-Ahead 

Gas  Price, €/Mwh

Jan-20 2717 1237 1435 11 20.7

Feb-20 2070 726 1488 9.3 18.7

Mar-20 2457 877 1507 8.3 17.4

Apr-20 1921 493 1410 6.9

May-20 2426 835 1534 3.3 10.6

Jun-20 2075 941 1359 5 9.8

Jul-20 3353 729 2601 4.6 9.2

Aug-20 3396 537 2714 8 8.8

Sep-20 3179 582 1598 11 10.4

Oct-20 1848 96 1646 13.7 11.8

Nov-20 3123 17 3021 13.8 13.4

Total 28565 7070 20313
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Booked and used capacities, Gwh/month 

Direction   Booked  Allocated  

Towards Bulgaria  253   17  

Towards Greece  3651   3123   

 Desfa reference price was  slightly higher,  than day ahead gas price at Bulgarian gas 

exchange with further  reduction of  commercial flows towards Bulgaria and  7% usage of 

booked  capacities for the month. The commercial flows of Gazprom gas towards Greece 

increased considerably with 85% usage of the booked capacities for the month    

 

 Capacity auctions in November: 

Monthly bookings for December: all offered firm unbundled capacities towards Greece were 

booked in line with the high utilization rate in the previous month and in spite of the high 

reservation cost.  

 

Quarterly bookings: relatively big capacities booked towards Bulgaria for Q2 2021 connected 

with the start of the long term supplies according to the contract of Bulgargaz for the supply of 

Azeri gas.     

 

No auction premium  

 

 Kulata IP continued to be a  virtual trading point with decreased commercial flows 

towards Bulgaria in November. Future virtual supplies will increase with the supplies of 

Azeri gas. 

 

 

Turkey-Greece Interconnection Points 

Turkey-Greece IP Kipi 

Slightly increased flows of Botas gas compared with the previous month with 96% usage of 

the booked capacities for the month 
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Booked and used, Gwh/month 

Booked  Allocated   

 780   747    

 

 

Physical and commercial flows at Turkey-Geece border - Kipi interconnection point

TR-GR allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 1032

Feb-20 163

Mar-20 528

Apr-20 38

May-20 59

Jun-20 399

Jul-20 706

Aug-20 195

Sep-20 678  

Oct-20 607

Nov-20 747

Total 5152
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Turkey-Greece IP TAP Kipoi:  

No flows for the month 

Booked and used capacities for November, Gwh/month 

Booked  Allocated   

 4695*   0    

*Reservations booking period: 15 November – 30 November 

The reserved but not used capacities refer to the completed construction of TAP and expected 

physical flow through the pipeline 

 

Bulgaria-Turkey Interconnection Points 

Bulgaria-Turkey  Strandja and Stranfja 2  IPs 

 

 

Physical flows and allocatewd quantites at Bulgaria-Turkey border - Strandja and Strandja 2  interconnection point

BG-TR Strandja 

IP allocated 

quantities and 

physical flows, 

Gwh/month

TR-BG Strandja 2 

IP allocated 

quantities and 

physical flows, 

Gwh/month*

Jan-20 822 5295

Feb-20 0 4073

Mar-20 0 4522

Apr-20 0 3995

May-20 0 4556

Jun-20 0 3888

Jul-20 0 5504

Aug-20 0 5525

Sep-20 124 5554

Oct-20 0 4349

Nov-20 0 6668

Total 946 53929

* In some months allocated quantities can differ from physical ones by up to 4.6%
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 Increased flows of Gazprom gas towards Bulgaria, 94% usage  of the booked capacities for 

the month.  

 

 

Booked and used capacities, Gwh/month 

Direction     Booked Allocated 

Stranszha IP towards Turkey  14376  0   

Strandzha 2 IP towards Bulgaria 7119  6668   

 

 

Bulgaria-Romania Interconnection Points 
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Gas flows at Turkey-Bulgaria border -Strandja and 
Strandja 2  interconnection points

BG-TR Strandja IP allocated quantities and physical flows, Gwh/month

TR-BG Strandja 2 IP allocated quantities and physical flows, Gwh/month*

Capacirty reservarion cost
According to the auction results for 20 year reservation capacity at the Malkoclar Strandja 2 IP, the 
cost for reserved capacity is 0.48 €/Mwh for Bulgartransgaz as an entry point
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Bulgaria-Romania IP Negru Voda 1 

 

 

 

 

 Relatively big  flows of gas towards Romania on the pipeline which was previously used for the 

supply of Russian gas in reverse direction towards to Bulgaria. All offered capacities were 

booked. 

 

 

 

Physical and commercial flows at Romania-Bulgaria border - Negru Voda  1 interconnection point

BG-RO allocated 

quantities, 

Gwh/month

RO--BG allocated 

quantities, 

Gwh/month

BG-RO 

physical flow, 

Gwh/month

RO-BG 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Bulgarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 30 0 37 0 22.2 18.8 14.8 20.7

Feb-20 31 0 30 0 21.0 18.9 13.8 18.7

Mar-20 23 0 21 0 19.9 13.5 12.3 17.4

Apr-20 15 0 14 0 15.7 10.8 10.6

May-20 152 0 150 0 17.4 9.8 8.3 10.6

Jun-20 128 229 113 214 16.5 8.4 9.8 9.8

Jul-20 6 0 5 0 17.6 8.9 8.4 9.2

Aug-20 7 0 4 0 15.3 10.3 9.4 8.8

Sep-20 5 0 8 0 14.0 12.6 10.4

Oct-20 197 0 197 0 12.9 11.3 11.8

Nov-20 413 0 413 0 13.5 14.1 13.4

Total 397 229 382 214

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.
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Booked and used capacities, Gwh/month 

Direction     Booked Allocated 

Towards Romania   413  413  

 

 Capacity auctions in November: 

Monthly bookings for December: Booked bundled and firm capacities towards Romania 

following the trend of gas flows in October and November. 

Quarterly bookings : Relatively big quantities booked for Q2 2021 synchronously with the 

bookings on Bulgaria-Greece border referred to the start of Azeri supplies. 

 

No auction premium  

 

 Conclusion: The  trend is being confirmed of supplies towards Romania on the pipeline 

previously used  by Gazprom in reverse direction  

Bulgaria-Romania IP Negru Voda 2,3 

Booked and used capacities, Gwh/month 

Direction     Booked Allocated 

Towards Bulgaria   18471  0 

Bulgaria-Romania IP Ruse 

 

 

Physical and commercial flows at Romania-Bulgaria border - Ruse interconnection point

BG-RO allocated 

quantities, 

Gwh/month

RO--BG allocated 

quantities, 

Gwh/month

BG-RO 

physical flow, 

Gwh/month

RO-BG 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Bulgarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 7 30 3 23 22.2 18.8 14.8 20.7

Feb-20 15 43 0 29 21.0 18.9 13.8 18.7

Mar-20 49 26 23 0 19.9 13.5 12.3 17.4

Apr-20 32 29 3 0 15.7 10.8 10.6

May-20 22 30 6 2 17.4 9.8 8.3 10.6

Jun-20 22 84 5 69 16.5 8.4 9.8 9.8

Jul-20 2 9 0 5 17.6 8.9 8.4 9.2

Aug-20 2 7 0 5 15.3 10.3 9.4 8.8

Sep-20 54 66 36 50 14.0 12.6 10.4

Oct-20 3 170 0 170 12.9 11.3 11.8

Nov-20 15 137 0 121 13.5 14.1 13.4

Total 223 631 76 474

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.

Capacity auctions in September at RBP
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Physical and commercial flows at Romania-
Bulgaria border -Ruse interconnection point

BG-RO allocated quantities, Gwh/month

RO--BG allocated quantities, Gwh/month

BG-RO physical flow, Gwh/month

RO-BG physical flow, Gwh/month

Romanian Gas Exchage (BRM)  Gas Price*, €/Mwh

Bulgarian Gas Exchange Day-Ahead Gas  Price, €/Mwh

Romanian Import  Gas Price (Souce ANRE), €/Mwh

Romanian Gas Exchange (BRM)  Spot (DA and WD) Gas  Price, €/Mwh
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 Physical flows towards Bulgaria reflecting bigger allocated quantities for the month  towards 

Bulgaria (88% of the booked capacities) versus smaller allocated quantities (93% of booked) 

towards Romania. At the other interconnection point between Bulgaria and Romanian at 

Negru Voda 1, the gas flows are in opposite direction.   

 

Booked and used capacities, Gwh/month 

Direction     Booked Allocated 

Towards Bulgaria   155  13 

Towards Romania   15  16 

 

 Capacity auctions in November: 

Monthly bookings for December: Small quantities of booked firm bundled capacities from and 

towards Bulgaria  

 

No premium at the auctions 

 

 Conclusion: Small volumes of virtual flows at Ruse interconnection point.  

 

Capacity auctions in September at RBP
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Physical and commercial flows at Romania-
Bulgaria border -Ruse interconnection point

BG-RO allocated quantities, Gwh/month

RO--BG allocated quantities, Gwh/month

BG-RO physical flow, Gwh/month

RO-BG physical flow, Gwh/month

Romanian Gas Exchage (BRM)  Gas Price*, €/Mwh

Bulgarian Gas Exchange Day-Ahead Gas  Price, €/Mwh

Romanian Import  Gas Price (Souce ANRE), €/Mwh

Romanian Gas Exchange (BRM)  Spot (DA and WD) Gas  Price, €/Mwh
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Albania-Italy Interconnection Points 

Albania-Italy IP– Melendugno 

 

No flows 

Booked and used capacities for November, Gwh/month 

Direction     Booked Allocated 

Meledugno towards Italy  4079*  0  

* Booked for the second half of November 

 

Romania-Ukraine Interconnection Points 

 

Romania-Ukraine IP Isaccea – Orlovka I 

 

 

Physical and commercial flows at Romania-Ukraine  border - Isaccea Orlovka  1 interconnection point, exit point at Gas TSO of Ukraine

UKR-RO physical 

flow, exit TSO -  

Gas TSO of 

Ukrane 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, €/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange 

(BRM)  Spot 

(DA and WD) 

Gas  Price, 

€/Mwh

Weighted average gas 

price at Ukrainian energy 

exchange**, €/Mwh

TTF spot price, 

EUR/Mwh

CEGH  Day-Ahead 

Gas  Price, €/Mwh

Jan-20 1648 22.2 18.8 14.8 16.3 11.1 12.0

Feb-20 1351 21.0 18.9 13.8 16.6 9.1 10.2

Mar-20 330 19.9 13.5 12.3 13.6 8.1 9.0

Apr-20 77 15.7 10.8 10.6 12.5 6.5 8.1

May-20 167 17.4 9.8 8.3 9.7 4.7 5.5

Jun-20 281 16.5 8.4 9.8 9.7 4.8 6.0

Jul-20 426 17.6 8.9 8.4 9.8 4.8 6.4

Aug-20 620 15.3 10.3 9.4 10.1 7.1 9.0

Sep-20 724 14.0 12.6 11.1 11.1 11.0  

Oct-20 652 12.9 11.3 14.1 13.8 13.3

Nov-20 1475 13.5 14.1 14.4 13.7 13.5

Total 5624

Physical and commercial flows at Romania-Ukraine  border -

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices deliveredin the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from transactions 
concluded on the Within Day and Day Ahead markets.

** The weighted average gas price of a monthly resource is calculated by dividing the total cost of concluded on the Ukrainian Energy 
Exchange sale and purchase deals of the resource excluding VAT on the sale and purchase sum of volumes of the resource based on the results 
of deals concluded during the entire period of its realization.
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 Increased flows towards Romania from Ukraine with 68% usage of the booked capacity for the 

month. 

 

Booked and used capacities, Gwh/month 

Direction     Booked Allocated  

Towards Romania   2176  1475  

 Capacity auctions in November: 

Monthly bookings for December : unbundled firm bookings  towards Romania 

 

No premium at the auctions 
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Isaccea-Orlovka II – no flows, no bookings 

Isaccea-Orlovka III – no flows, no flows and no bookings 

 

Romania-Ukraine IP Mediesu Aurit  - Tekovo 

No gas flows. No bookings  

Romania-Hungary Interconnection Points 

 

Romania-Hungary IP Csanadpalota 
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 Commercial  flows continued to be bigger towards Hungary, in spite of the increased Romanian 

spot price. 55% usage of the booked capacities towards Hungary. Booked capacities towards 

Romania were used as follows: 5% on the Hungarian side and 9% on Romanian side. 

 

 

Physical and commercial flows at Romania-Hungary border - Csanadpalota interconnection point

HU-RO allocated 

quantities, 

Gwh/month

RO--HU allocated 

quantities, 

Gwh/month

HU-RO 

physical flow, 

Gwh/month

RO-HU 

physical flow, 

Gwh/month

Romanian Gas 

Exchage (BRM)  

Gas Price*, 

€/Mwh

Romanian 

Import  Gas 

Price (Souce 

ANRE), €/Mwh

Romanian Gas 

Exchange (BRM)  

Spot (DA and WD) 

Gas  Price, €/Mwh

Hungarian Gas 

Exchange Day-

Ahead Gas  

Price, €/Mwh

Jan-20 1671 0 1653 0 22.2 18.8 14.8 12.8

Feb-20 1543 0 1488 0 21.0 18.9 13.8 11.2

Mar-20 1810 0 1739 0 19.9 13.5 12.3 9.3

Apr-20 1549 0 1496 0 15.7 10.8 10.6 8.6

May-20 1268 0 1228 0 17.4 9.8 8.3 7.0

Jun-20 1643 0 1576 0 16.5 8.4 9.8 7.2

Jul-20 1157 0 1065 0 17.6 8.9 8.4 8.4

Aug-20 902 58 818 0 15.3 10.3 9.4 9.7

Sep-20 185 181 65 56 14.0 12.6 13.0

Oct-20 0 542 8 550 12.9 11.3 13.5

Nov-20 101 208 0 107 13.5 14.1 13.3

Total 11829 989 11136 713

* Gas Price at Romanian Gas Exchange BRM calculaated as an average between the volume-weghted average prices delivered in the 
reference month, based on contracts concluded in the medium and long term as well as delivered quantities realised from 
transactions concluded on the Within Day and Day Ahead markets.
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Booked and used capacities, Gwh/month 

Direction      Booked Allocated  

Towards Hungary, on Romanian side 381  208   

Towards Hungary, on Hungarian  side 381  208   

Towards Romania, on Hungarian  side 2061  101   

Towards Romania, on Romanian side   1110  101   

 

 Capacity auctions in November: 

Quarterly  bookings: Small quantities of booked capacities for Q3 and Q4 2021 in direction 

reverse to the major current flow.  

No premium at the auctions 

 

 Conclusion: Allocations in both direction with prevailing quantities  towards Hungary. 

 

Austria-Hungary Interconnection Points 

Austria-Hungary IP Mosonmagyarovar 

 

 

 

Physical and commercial flows at Austria-Hungary border - Mosonmagyarovar interconnection point

AU-HU allocated 

quantities and 

physical flows, 

Gwh/month

Hungarian Gas 

Exchange Day-

Ahead Gas  Price, 

€/Mwh

CEGH  Day-

Ahead Gas  

Price, €/Mwh

Jan-20 4247 12.8 12.0

Feb-20 4419 11.2 10.2

Mar-20 4617 9.3 9.0

Apr-20 4569 8.6 8.1

May-20 4551 7.0 5.5

Jun-20 4476 7.2 6.0

Jul-20 4535 8.4 6.4

Aug-20 4682 9.7 9.0

Sep-20 4118 13.0 11.0  

Oct-20 2834 13.5 13.3

Nov-20 3675 13.3 13.5

Total 46723
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 Increased  flows towards Hungary  with 92% usage of the booked capacities on Austrian side 

and 83% - on Hungarian side.  Hungarian day ahead price decreased below CEGH spot price. 

 

Booked and used capacities, Gwh/month 

Direction      Booked Allocated  

Towards Hungary, on Austrian side  4011  3675   

Towards Hungary, on Hungarian  side 4442  3675  

 

 

 Capacity auctions in November: 

Quarterly  bookings: Firm and bundled capacities booked for Q4 2021 

No auction premium  

.    
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Hungary-Croatia Interconnection points 

Hungary-Croatia IP Dravaszerdahely  

 

 

 

 

 

 

Physical and commercial flows at Hungary-Croatia border - Dravaszerdahely interconnection point

HU-HR allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 1186

Feb-20 1005

Mar-20 1147

Apr-20 1181

May-20 1181

Jun-20 1395

Jul-20 1294

Aug-20 543

Sep-20 1347  

Oct-20 1913

Nov-20 1858

Total 12192
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 Decreased  flows towards Croatia with 95% usage of booked capacities for the month. 

 

Booked and used capacities, Gwh/month 

 

Direction      Booked Allocated  

Towards Croatia     1868  1775   

 

 Capacity auctions in November: 

Monthly bookings for November: firm and bundled capacity bookings towards Croatia 

Quarterly bookings: Firm and bundled bookings towards Croatia for Q2 2021 

No auction premium 

 

Slovakia-Hungary Interconnection Points 

Slovakia-Hungary IP Ballassgyarmat:  

Considerable decrease of flows towards Hungary, allocated quantities equal to booked.  

 

 Capacity auctions in November: 

 

No bookings 
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Physical and commercial flows at Slovakia-Hungary border - Balassagyarmat interconnection point

SK-HU allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 2921

Feb-20 2844

Mar-20 2526

Apr-20 3168

May-20 3327

Jun-20 3145

Jul-20 3387

Aug-20 3316

Sep-20 2752  

Oct-20 227

Nov-20 20

Total 27386
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Booked and used capacities, Gwh/month 

Direction      Booked Allocated  

Towards Hungary    20  20   

 

Hungary-Serbia Interconnection Points 

Hungary-Serbia IP Kiskundorozsma  

 

 

 

 

Physical and commercial flows at Hungary-Serbia border - Kiskundorozsma interconnection point

HU-SRB allocated 

quantities and 

physical flows, 

Gwh/month

Jan-20 3159

Feb-20 2883

Mar-20 2402

Apr-20 735

May-20 531

Jun-20 836

Jul-20 1363

Aug-20 1727

Sep-20 1929  

Oct-20 2240

Nov-20 2701

Total 20506
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 Increased gas flows towards Serbia with 75% usage of the booked capacities. 

 

Booked and allocated capacities 

Direction      Booked Allocated  

Towards Serbia     3621  2702   

 

 

 Capacity auctions in November: 

 

Monthly bookings for December: Unbundled firm bookings towards Serbia 

No auction premium 

 

 

Hungary-Ukraine Interconnection Points 

Hungary-Ukraine IPs Beregdorog and Bereg 

 

 

 

  

 

Physical and commercial flows at Hungary-Ukraine  border -  Beregdorog and Bereg  interconnection points

UA-HU allocated 

quantities and physical 

flows, Beregdorog 1400 

IP, entry TSO -  FGSZ, 

Gwh/month

HU-UA allocated 

quantities and phycial 

fkows, Beregdorog 

800 IP,entry TSO -  

FGSZ, Gwh/month

UA-HU allocated 

quntities, Bereg IP,  

entry TSO -  FGSZ, 

Gwh/month

HU-UA allocated 

quntities, Bereg IP,  

exit TSO -  FGSZ, 

Gwh/month

UA-HU physical 

flows, Bereg IP,entry 

TSO -  FGSZ, 

Gwh/month

Hungarian Gas 

Exchange Day-

Ahead Gas  Price, 

€/Mwh

Weighted average 

gas price at Ukrainian 

energy exchange**, 

€/Mwh

Jan-20 3718 0 12.8 16.3

Feb-20 6549 2433 11.2 16.6

Mar-20 7832 2739 9.3 13.6

Apr-20 8373 4875 8.6 12.5

May-20 9133 6827 2305 7.0 9.7

Jun-20 8901 6387 2499 7.2 9.7

Jul-20 9284 4985 4295 8.4 9.8

Aug-20 9314 5794 3505 9.7 10.1

Sep-20 9022 5245 3761 13.0 11.1

Oct-20 10876 2588 8282 13.5 14.1

Nov-20 10274 1470 8789 13.3 14.4

Total 26472 10047 56530 31826 24647
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 Decrease of commercial flows towards (78% usage of booked capacities) and from  Hungary. 

 

Booked and allocated capacities 

Direction      Booked Allocated  

Towards Hungary    12991  10274   

Towards Ukraine    NA  1470   

 

 Capacity auctions in November : 

No monthly and quarterly bookings 

 

 

Czech – Slovakia Interconnection Points 

Czech – Slovakia IP Lanzhot 
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 Decrease of commercial and physical flows towards Slovakia with 3% usage of booked 

capacities on the Czech side and 8% usage of booked capacities on the Slovakia side. Small 

commercial flows towards Czech Republic with 30% usage of capacities on the Czech side 

and 8% on the Slovakia side. 

 

Booked and allocated capacities 

Direction      Booked Allocated  

Towards Slovakia, on the Czech side  32530  1146   

Towards Slovakia, on the Slovakia side 14494  1146   

Physical and commercial flows at Czech-Slovaka border - Lanzhot interconnection point

CZ-SK allocated 

quantities, entry 

TSO -  eustream, 

Gwh/month

SK-CZ allocated 

quantities, exit 

TSO - eustream, 

Gwh/month

CZ-SK net 

physical flow, 

entry TSO - 

eustream, 

Gwh/month

Jan-20 14986 3 14980

Feb-20 12186 1273 1o344

Mar-20 18716 1363 13344

Apr-20 14740 1255 13484

May-20 11932 0 11935

Jun-20 15655 0 15651

Jul-20 13324 0 13330

Aug-20 27256 0 27247

Sep-20 18764 0 18767

Oct-20 3673 9 3662

Nov-20 1146 269 877

Total 152378 4172 133277
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Towards Czech Rep., on  Slovakia side 9081  269   

Towards Czech Rep, on the Czech side 3467  269   

 

 Capacity auctions in November: 

Quarterly bookings: 

Booked relatively considerable quantities for Q2 2021 towards Czech republic.  

 

 Conclusion: A trend is marked of increase of virtual flows and bookings towards Czech 

republic.   

 

Slovakia-Ukraine  Interconnection Points 

Slovakia – Ukraine IPs Uzhgorod and Budince 

 

 

Physical and commercial flows at Slovakia-Ukraine  border - Uzhgorod and Budince  Interconnection points 

UA-SK allocated 

quantities, Uzhgorod 

IP, entry TSO - 

eustream, Gwh/month

UA-SK allocated 

quantities, Uzhgorod 

IP,exit TSO - 

eustream, Gwh/month

UA-SK physical 

flows, Uzhgorod IP,  

entry TSO -  

eustream, 

Gwh/month

SK-UA allocated 

quantities, Budince 

IP, entry TSO - 

eustream, 

Gwh/month

SK-UA allocated 

quantities, Budince 

IP, exit TSO - 

eustream, 

Gwh/month

SK-UA physical 

flows, Budince IP, 

exit TSO - 

eustream, 

Gwh/month

Jan-20 14761 0 14800 0 4131 4139

Feb-20 27681 0 27694 0 6342 6299

Mar-20 36175 0 35180 0 9687 9723

Apr-20 33435 0 33410 0 4892 4883

May-20 34869 0 34904 0 4728 4736

Jun-20 34878 0 34858 0 11459 11456

Jul-20 36321 2080 34241 0 13823 13825

Aug-20 36331 14438 21895 0 13807 13789

Sep-20 34933 15961 18833 0 1286 1286

Oct-20 40648 0 40574 0 2980 2997

Nov-20 38866 0 38830 0 2315 2317

Total 330032 32479 255815 70155 70136
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 At Uzhgorod IP, allocations and physical flows towards Slovakia decreased with 77% usage of 

booked capacities for the month. On the other interconnection point Budince physical and 

commercial flows towards Ukraine also decreased with 70% usage of booked capacities..  

 



15th of December 2020 

 

www.bbspetroleum.com page 51 

Booked and allocated capacities for the month, Gwh/month 

Direction      Booked Allocated  

Towards Ukraine at Budince   3005  2315   

Towards Slovakia at Uzhgorod    55448  38866   

 

 Capacity auctions in November: 

No monthly and quarterly bookings 

 

Slovakia-Austria  Interconnection Points 

Slovakia – Austria IP Baumgarten 

 

 

Physical and commercial flows at Slovakia-Austria border -Baumgarten  interconnection point

SK-AU allocated 

quantities, 

Gwh/month

AU-SK allocated 

quantities, 

Gwh/month

SK-AU physical 

flows, Gwh/month

Jan-20 23490 3570 20250

Feb-20 30177 3491 26723

Mar-20 40965 3687 37754

Apr-20 37963 3003 36169

May-20 37999 3529 34733

Jun-20 37759 3362 34355

Jul-20 32777 4347 28372

Aug-20 37618 5096 32543

Sep-20 35233 3945 31333

Oct-20 38497 329 38677

Nov-20 33559 178 34001

Total 386037 34537 354910
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At Baumgarten IP, allocations and physical flows towards Austria decreased with 78% usage 

of booked capacities for the month. The allocated quantities towards Slovakia also decreased 

with 40% usage of booked capacities.  

 

Booked and allocated capacities for the month, Gwh/month 

Direction      Booked Allocated  

Towards Austria     43212  33559   

Towards Slovakia     430  178  

 

 Capacity auctions in November: 

Inconsiderable  monthly firm bundled capacities booked towards Slovakia 

 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 1500 

Gwh (134 mln cbm) supplies in November – a reduction from 2000 Gwh in October. 
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Oil Market 

European Commission decided to send letters of formal notice to Bulgaria, Czechia and 

Romania requesting to take action to ensure full application of the EU legislation on oil stocks. 

The Oil Stocks Directive (Council Directive 2009/119/EC) requires that Member States maintain 

minimum stocks of crude oil and/or petroleum products equivalent to at least 90 days of average 

daily net imports or 61 days of average daily inland consumption, whichever of the two quantities 

is greater. 

The Directive had to be transposed into the national law by the Member States by 31 December 

2012. Given the role of oil in the EU's energy mix, the EU's strong external dependence for 

supply of crude oil and petroleum products and the geopolitical uncertainty in many producer 

regions, it is vital to guarantee consumers' access to petroleum products. 

The Commission observed that these three Member States have repeatedly, some as long as 

since January 2013, failed to meet their obligation to maintain minimum emergency stocks of 

crude oil. The Commission therefore concluded that the low level of stocks observed are not 

due to exceptional circumstances, but rather represents a structural non-compliance with the 

Directive. The Member States concerned have two months to reply to the arguments raised by 

the Commission. Otherwise, the Commission may decide to send a reasoned opinion. 

Source: Actmedia 

 

Carbon Price 

The price of benchmark European Union carbon permits rose to an all-time high above 31 euros 

a tonne on Friday, after EU leaders reached a deal on more ambitious emissions cuts this 

decade. 

The contract rose to 31.30 euros a tonne, its highest since the EU’s Emissions Trading System 

(EU ETS) was launched in 2005. 

European Union leaders on Friday clinched a deal on a more ambitious target to cut greenhouse 

gas emissions this decade, European Council President Charles Michel said, after all-night talks 

on the goal at a summit he chaired. 

The target will be at least a 55% cut in emissions by 2030 and will replace the bloc’s existing 

goal to cut emissions 40% by 2030, from 1990 levels. 

Final LNG Unloading Monthly Plan – November  2020

Day LNG User Name of LNG Vessel
LNG Cargo Quantity

m3 LNG

LNG Cargo Quantity

Gwh

11/4/2020 MYTILINEOS HOLDINGS SA GASLOG GENEVA 149,254 1000

11/9/2020 DEPA SA CHEIKH EL MOKRANI 71,540 490

11/9/2020 ELPEDISON S.A. CHEIKH EL MOKRANI 1,460 10

Total 222,254 1,500
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Source: Reuters 

 

Decarbonisation 

European international oil companies (IOC) are leading the way in terms of progressing 

strategies for renewable power growth, ahead of U.S. players that have not, so far, made the 

same switch. 

That’s according to data and analytics company GlobalData, which made the statement in a 

note sent to Rigzone recently. According to GlobalData, the top six European firms have over 

28 gigawatts (GW) of renewables capacity in the pipeline, with BP, Total and Equinor making 

up over 70 percent of this. 

GlobalData outlined, however, that the scale of these companies’ developments still “lags 

behind” major power sector incumbents. In a GlobalData chart showing the capacity of 

upcoming renewables projects for major EU IOCs and power producers, Iberdrola topped the 

rankings with around 35GW, followed by Enel on around 30GW and Engie near 20GW. BP was 

the top EU IOC with over 5GW. Equinor and Total ranked a close second and third, respectively, 

followed by Shell, Repsol and Eni. 

‘‘IOCs’ current development portfolios are still significantly smaller in scale than those of 

incumbents in the power sector,” Will Scargill, a managing oil and gas analyst at GlobalData, 

said in a company statement. 

“However, long-term targets suggest an ambition to make up this ground - with BP’s 2030 target 

of 50GW significantly exceeding Orsted’s target of 30GW,” he added. 

“The rapid build-out of European IOCs’ renewable portfolios is encouraging as they look to 

position themselves for the energy transition. However, lofty ambitions do come with significant 

risk - particularly as they will still look to their oil and gas businesses to be the major cash 

generators through the medium term,” Scargill continued. 

The GlobalData representative warned that a weak oil and gas market could leave companies 

unable to fully fund their renewables growth plans, “leaving them with a diminished position in 

the overall energy market”. 

GlobalData was formed in 2016 following the consolidation of several data and analytics 

providers. Based in London, the company creates trusted intelligence on the world’s largest 

industries by leveraging its unique data, expert analysis and innovative solutions, its website 

states. 

Source: Rigzone 

 

Legal and Regulatory Framework 

The European Commission has today adopted a proposal to revise the EU rules on Trans-

European Networks for Energy (the TEN-E Regulation) to better support the modernisation of 
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Europe's cross-border energy infrastructure and achieve the objectives of the European Green 

Deal. Europe's progress towards a climate neutral economy powered by clean energy requires 

new infrastructure adapted to new technologies. The TEN-E policy supports this transformation 

through projects of common interest (PCIs), which must contribute to the achievement of the 

EU's emission reduction targets for 2030 and climate neutrality by 2050. The revised Regulation 

will continue to ensure that new projects respond to market integration, competitiveness and 

security of supply objectives. 

Executive Vice-President for the Green Deal Frans Timmermans said: “Now is the time to invest 

in the energy infrastructure of the future. The revised TEN-E rules will allow clean technologies 

to be plugged in to our energy system – including offshore wind and hydrogen. We need to 

update and upgrade now to achieve the Green Deal's goal of climate neutrality by 2050.” 

Commissioner for Energy Kadri Simson said: “The current TEN-E framework has been 

fundamental in creating a true single energy market, making it better integrated, more 

competitive and secure. But our ambitious climate targets demand a stronger focus on 

sustainability and new clean technologies. This is why our proposal prioritises electricity grids, 

offshore energy and renewable gases, while oil and natural gas infrastructure will no longer be 

eligible for support.” 

The new TEN-E Regulation will contribute to the EU emissions reduction objectives by 

promoting integration of renewables and new clean energy technologies into the energy system. 

It will continue to connect regions currently isolated from European energy markets, strengthen 

existing cross-border interconnections and promote cooperation with partner countries. It will 

help timely delivery of cross-border infrastructure by proposing ways to simplify and accelerate 

permitting and authorisation procedures. 

The Commission's proposal includes: 

• an obligation for all projects to meet mandatory sustainability criteria and to follow the ‘do 

no harm' principle as set out in the Green Deal; 

• an update of the infrastructure categories eligible for support through the TEN-E policy, 

ending support for oil and natural gas infrastructure; 

• a new focus on offshore electricity grids with provisions facilitating more integrated 

onshore and offshore infrastructure planning and implementation through the introduction of 

offshore one-stop-shops; 

• a new focus on hydrogen infrastructure including transport and certain types of 

electrolysers; 

• upgraded rules to promote the uptake of smart electricity grids to facilitate rapid 

electrification and scale up renewable electricity generation; 

• new provisions on smart grid investments for integrating clean gases (like biogas and 

renewable hydrogen) into the existing networks; 
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• continued attention to the modernisation of electricity grids and storage and carbon 

transportation networks 

• new provisions on support for projects connecting the EU with third countries (Projects of 

Mutual Interest or PMIs) that demonstrate their mutual benefit and contribution to the Union's 

overall energy and climate objectives in terms of security of supply and decarbonisation; 

• a revised governance framework to enhance the infrastructure planning process and 

ensure it is aligned with our climate goals and energy system integration principles, through 

increased stakeholder involvement throughout the process, a reinforced role of the EU Agency 

for the Cooperation of Energy Regulators (ACER) and improved oversight by the Commission; 

• measures to simplify administrative procedures, accelerating project implementation, 

shortening permitting procedures for PCIs to avoid delays in projects that facilitate the energy 

transition,  and strengthening transparency and participation in consultations.  

Background 

The Regulation on Trans-European Energy Networks (TEN-E), adopted in 2013, lays down rules 

for the timely development and interoperability of trans-European energy networks. The 

Regulation has helped achieve the EU's energy policy objectives: ensure the functioning of the 

internal energy market and security of supply in the Union; promote energy efficiency and 

energy saving and the development of new and renewable forms of energy; and promote the 

interconnection of energy networks. 

The implementation of the TEN-E Regulation and PCIs in all regions has increased energy 

interconnections across the EU. This has contributed to ending Member States' isolation, 

improving market integration and price convergence across Europe. 

Source: EC 
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Albania 

Upstream 

 Albania’s state-owned oil and gas company Albpetrol said it is inviting expressions of interest 

in concession agreements for two oilfields in the southern part of the country. 

All applications must be officially submitted to Albpetrol no later than March 5, the company said 

in a statement last week. 

The two oilfields made available to investors are in Povelca and Frakulla areas in Fier region. 

Albpetrol closed 2018 with a net loss of 20 million leks ($193,900/159,900 euro), compared to a 

loss of 405 million leks in the previous year, according to the company's latest audited annual 

report. 

Albania has oil reserves of 220 million barrels and natural gas reserves of 5.7 billion cubic 

metres. The Patos-Marinza oilfield near the southwestern city of Fier is the largest onshore field 

in continental Europe. 

Source: Seenews 
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Bulgaria 

 

Gas Price 

Bulgarian public gas supplier Bulgargaz said on Tuesday that it is proposing a wholesale natural 

gas price of 27.7 levs ($16.95/14.16 euro) per MWh, excluding VAT and excise duty, to be valid 

in December. 

The wholesale gas price valid in November is 28.21 levs per MWh. 

The proposed price considers all price-forming components by November 30, Bulgargaz said in 

a statement. 

Bulgarian energy regulations were changed earlier this year and now require Bulgargaz to set 

the gas price monthly instead of quarterly. 

The Energy and Water Regulatory Commission (EWRC) has the final say on the proposed 

changes in the wholesale price, at which the state-owned company sells natural gas to end-

suppliers and customers directly connected to its transmission network. 

Bulgaria imports almost all of the natural gas it needs from Russia.  

In March, Bulgargaz negotiated a 40.3% cut in the price of Russian natural gas imports based 

on an agreement between the European Commission and Russia's Gazprom. Bulgargaz and 

Gazprom changed the pricing formula for Russian gas imports, setting as its main component 

the price on the regional markets instead of the price of petroleum derivatives. 

……………………………… 

Bulgarian public gas supplier Bulgargaz said on Friday that it has proposed to the energy 

regulator to approve a wholesale gas price of 25.86 levs ($16.02/13.22 euro) per MWh, to be 

valid in January. 

The price applicable in December is 27.70 levs per MWh. 

Bulgargaz is also planning to subsequently propose a further decrease in the price valid in 

February, to 25.67 levs per MWh, the company said in a statement. 

The final price proposal for the month of February will be submitted within one month of today's 

announcement. 

Bulgarian energy regulations were changed earlier this year and now require Bulgargaz to set 

the gas price monthly instead of quarterly. The Energy and Water Regulatory Commission 

(EWRC) has the final say on the proposed changes in the wholesale price, at which the state-

owned company sells natural gas to end-suppliers and customers directly connected to its 

transmission network. 

In March, Bulgargaz negotiated a 40.3% cut in the price of Russian natural gas imports based 

on an agreement between the European Commission and Russia's Gazprom. Bulgargaz and 

Gazprom changed the pricing formula for Russian gas imports, setting as its main component 

the price on the regional markets instead of the price of petroleum derivatives. 
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Source: Seenews 

 

CEZ 

Czech energy group CEZ is seeking clearance from Bulgaria's energy regulator for the 

acquisition of its assets in Bulgaria by local financial and insurance group Eurohold, Sofia-based 

media reported. 

The Energy and Water Regulatory Commission has not yet received documents concerning the 

earlier approval of the deal by the Commission for Protection of Cometition (CPC) which is a 

condition for considering the request by the energy regulator, news outlet Mediapool quoted 

EWRC head Ivan Ivanov as saying on Tuesday. 

Eurohold Bulgaria said last month that it received approval from the competition authority to buy 

the assets of CEZ Group in Bulgaria. News provider Capital.bg reported on Tuesday that no 

appeals have been submitted against the CPC decision to give the green light to the transaction. 

The criteria for the assessment of the deal's impact are not certain yet and they will be decided 

on just after the documents from CPC are submitted to the energy regulator, according to Ivan 

Ivanov. The EWRC will consider whether the deal poses a threat to national security and the 

security of electricity supply, Ivanov added. 

Eurohold will acquire CEZ Group's assets in Bulgaria though its wholly-owned unit Eastern 

European Electric Company. 

In June 2019, Eurohold signed an agreement to acquire the assets of CEZ in Bulgaria for 335 

million euro ($397 million). The assets comprise power utility CEZ Distribution Bulgaria 

[BUL:3CZ], power supplier CEZ Electro Bulgaria [BUL:1CZ], licensed electricity trader CEZ 

Trade Bulgaria, IT services company CEZ ICT Bulgaria, solar park Free Energy Project 

Oreshetz, biomass-fired power plant Bara Group and CEZ Bulgaria 

Source: Seenews 

 

Kozloduy Nuclear Power Plant 

Bulgaria's Kozloduy nuclear power plant (NPP) said on Thursday that it has invited 

Westinghouse Electric Sweden to submit an offer for a 5.6 million euro ($6.7 million) deal to 

conduct an analysis of an alternative fuel type for the plant's Unit 5. 

The analysis will be used to license the new fuel type for Unit 5, which should enable  to operate 

at a thermal capacity of 3,120 MW, Kozloduy NPP said in a notice to the public procurement 

agency. 

Westinghouse is the only other producer of fuel casks for VVER-1000 reactors besides NPP 

Kozloduy's current supplier - Russian nuclear fuel cycle company TVEL. The contract is seen 

as a move towards the future diversification of nuclear fuel supplies, NPP Kozloduy said. 

NPP Kozloduy has two operational units - Units 5 and 6 - of 1,000 MW each. 
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Source: Seeews 

 

MET 

Bulgaria's competition regulator said on Tuesday that MET Renewables Holding, part of 

Switzerland-headquartered energy company MET Group, is seeking approval to acquire wind 

power company Enel Green Power Bulgaria. 

Enel Green Power Bulgaria operates 14 wind turbines with a total capacity of 42 MW though 14 

fully-owned subsidiaries, a notice published on the Commission for Protection of Competition's 

website reads. 

Interested parties have until November 24 to submit their statements regarding the transaction. 

The two wind parks operated by Enel Green Power Bulgaria, of 21 MW each, are located in 

Shabla and Kamen Bryag, on the Black Sea coast.  

The transaction is part of MET’s growth strategy to develop a significant renewable portfolio in 

the region of Central and Eastern Europe (CEE), MET Group said in a statement last month. 

Enel Green Power Bulgaria is 100%-owned by Italy's Enel Green Power, which in turn is part of 

Italy's Enel Group. 

Source: Seenews 

 

Shell 

Bulgaria's Commission for Protection of Competition (CPC) said on Tuesday that fuel retailer 

Shell Bulgaria is seeking approval to acquire four filling stations, which currently operate under 

its brand. 

The four filling stations are owned by Litex Commerce, CPC said in a notice published on its 

website. 

Interested parties have until November 24 to submit their statements regarding the transaction. 

Shell entered the Bulgarian market in 1991. The company currently has a network of around 

100 filling stations, of which it owns 80, while the rest are subject to franchise agreements. 

……………………………… 

Bulgaria's competition authority said on Tuesday it gave the green light to fuel retailer Shell 

Bulgaria to acquire four filling stations owned by local Litex Commerce but operating under the 

Shell brand. 

The acquisition of the filling stations will not result in the establishment or strengthening of a 

dominant position on the local market, the Commission for Protection of Competition (CPC) said 

in its decision published on the website of the antitrust authority. 

The notified transaction does not lead to a change of the entity which currently controls the filling 

stations. Shell Bulgaria will continue to operate them already as an owner, the CPC noted. 
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The regulator's decision can be appealed before Sofia Region Administrative Court within 14 

days of its publication. 

Shell entered the Bulgarian market in 1991. The company currently has a network of around 

100 filling stations in the country, of which it owns 80, while the rest are subject to franchise 

agreements. 

Source: Seenews 
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Croatia 

 

LNG 

The LNG Croatia ship - the floating storage and regasification unit (FSRU) of the liquefied natural 

gas (LNG) terminal on the Krk island, has arrived at the site with its first cargo in preparation for 

the launch of commercial operations on January 1, the project company said. 

The preparations for the commissioning of the terminal, including testing the ship's systems and 

the onshore facilities have been planned to begin on December 2, state-owned company LNG 

Croatia said in a statement on Tuesday. 

In a separate statement, the economy ministry said on Tuesday that the vessel has a total 

storage area of 140,206 cubic metres, and is equipped with three regasification units with a 

maximum regasification rate of 451,840 cubic metres per hour. Yet, it will operate at a maximum 

capacity of up to 300,000 cubic metres per hour, or 2.6 billion cubic metres per year. 

The ministry said that the LNG terminal's capacity has been fully booked for the first three years 

of operation starting from January 2021, and 84%-booked for the following years until 2027. 

The Krk LNG terminal will deliver gas to the Croatian national transmission network connected 

to fellow EU member states Slovenia, Italy and Hungary, as well as non-EU Serbia and 

Montenegro. 

Source: Seenews 
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Greece 

 

Fuel Prices 

Motorists that use diesel will pay 0.04 euros more per liter for their car fuel from the start of 2021 

due to the imposition of an environmental tax of €0.03/liter plus value-added tax that Energy 

Minister Kostis Hatzidakis has announced. 

The measure has been included in the amendment to the zoning bill for the support of renewable 

energy sources tabled on Thursday. 

Ministry estimates say this "green levy" on diesel will fetch some €100 million per year, which 

will be directed toward the strengthening of RES projects, the improvement of energy saving 

and efficiency, and the promotion of the use of electric vehicles. 

Source: Ekathimerini 

 

Gas Price 

Higher LNG and pipeline gas prices resulting from new market conditions have not impacted 

gas demand in the Greek market, a key driver being opportunities presented to electricity 

producers by the target model’s new trading markets. 

Latest data has shown a significant price increase in futures contracts at central European hubs, 

compared to levels recorded just a few weeks ago. 

This price rise is seen as somewhat of a paradox given the pandemic’s second wave, now in 

progress, and its wider impact on demand. 

Officials believe the current upward price trajectory heralds an upcoming new round of higher 

gas prices following extremely low prices in recent times. They sunk to a low in spring. 

In Greece, LNG prices are currently rising at a steeper rate compared to those for pipeline gas. 

Despite this ascent, demand has so far remained strong and no cancellations have been 

reported for LNG orders to the Revythoussa islet terminal just off Athens. 

Pundits have attributed the absence of any LNG order cancellations to the need of electricity 

producers to be stocked up on gas quantities in readiness for grid entry and utilization of 

opportunities offered by the target model’s new balancing market. 

Source: Energypress.eu 
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Gas Demand 

The energy mix contribution of natural gas increased to a record-level share of 56.64 percent in 

October, a latest energy exchange monthly report has shown. 

This significant rise in the energy-mix share of natural gas – to a level never before reported 

since the full liberalization of Greece’s electricity market – has been attributed to a major 

slowdown of power utility PPC’s lignite-based generation. 

Natural gas-fueled power stations operated by power utility PPC and independent producers 

further consolidated their place in the energy mix standings, stretching further ahead of other 

fuel categories. 

October’s 56.64 percent energy-mix share captured by natural gas broke this fuel’s previous 

record of 53.76 percent, registered in August. The natural gas energy-mix share had dipped 

slightly to 51.74 percent in September before rebounding for October’s record-breaking result. 

A year earlier, the natural gas energy mix share was below 50 percent, at 49.86 percent, while 

lignite’s share was at approximately 22 percent. 

Returning to the latest energy-mix figures, natural gas was followed by the RES sector, capturing 

33.86 percent, lignite’s share shrunk further to 4.25 percent, and hydropower followed with a 

3.21 percent share. 

PPC’s lignite-based generation could rise slightly in coming months to cover telethermal needs. 

The role of natural gas in the ongoing energy transition towards renewable energy dominance 

is expected to play a pivotal role for the grid’s sufficiency and security. 

Source: Energypress.eu 

 

Electricity Market 

Any nervousness felt by producers over the target model’s new markets ahead of their 

November 1 launch are swiftly being quelled by rational trading results. On the contrary, non-

vertically integrated suppliers have experienced cost increases and, as a result, are concerned 

about their company prospects. 

Although it still too early to tell, electricity producers believe day-ahead market prices are 

reflecting actual conditions, rising with shortages and falling with any oversupply. 

Day-ahead market prices began at 60.44 euros per MWh on November 11, fell as low as 41.11 

euros per MWh on Saturday and rose to 68.36 euros per MWh for today. 

These price levels for the day-ahead market, known as the System Marginal Price under the 

previous system, are regarded as being at rational levels. 
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Producers have also expressed satisfaction over the balancing market, a largely unknown entity 

prior to the target model’s launch. Prices have been high, enabling units with flexibility to ensure 

solid earnings. 

Day-ahead market prices are projected to fall, which would subsequently limit electricity imports 

and require domestic power stations to operate for longer hours. 

Higher earnings for producers mean greater costs for suppliers. Non-integrated suppliers are 

concerned about their prospects under such conditions. 

……………………………… 

The energy ministry is seriously examining the prospect of imposing a price ceiling, next week, 

on wholesale electricity prices if they do not deescalate over the next three days. 

Wholesale electricity prices have risen sharply since last month’s  launch of the target model, 

pitched by the government as a price-reducing tool. 

Day-ahead market prices for today – based on offers made prior to on online meeting between 

energy minister Costis Hatzidakis and electricity producers – fell mildly to 77 euros per MWh 

from 90 euros per MWh on Thursday. 

If current prices do not fall further, it is a matter of time before suppliers pass them on to the 

retail market. Prior to the target model, wholesale electricity price levels ranged between 55 and 

60 euros per MWh. 

Some suppliers are considering to activate cost-related clauses for their tariff prices, while others 

have done so already, sources informed. 

Producers contend the ascent in wholesale electricity prices reflects actual market conditions, 

adding that their power stations were previously incurring operational losses under the 

preceding pricing system. 

However, energy ministry officials believe producers are exploiting certain rules to artificially 

raise prices. Hatzidakis, the energy minister, has urged producers to heed the government’s call 

or face intervention as of Monday. 

Source: Energypress.eu 

 

Renewable Projects 

Major foreign firms active in Greece’s RES market are reexamining their investment plans, 

officials of local subsidiaries have informed following measures announced by energy minister 

Costis Hatzidakis to counter the RES special account deficit. 

The new measures, which include an extraordinary 6 percent tax on electricity producer total 

revenues for 2020, have generated a new climate of uncertainty following new-deal tariff cuts in 
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2014, foreign RES investors have stressed, noting the strong investment interest maintained 

until recently could fade. 

The energy ministry’s measures have yet to be finalized. Once they are fine-tuned and 

implemented, parent companies and their local subsidiaries are expected to look carefully at 

their Greek RES investment plans and make revisions if necessary. 

Some multinational company officials already believe investment plan revisions will be made, 

adding that local partners will soon be informed. 

“The projects we have in progress will be completed but our future investment program will be 

discussed with our head officials,” one company official informed. 

Certain RES investors remain hopeful that the energy ministry could end up delivering a more 

balanced solution to combat the RES special account deficit. 

The new-deal tariff cuts in 2014 stunned RES market investors and led to an extended period 

of stagnancy. 

Foreign embassy officials are expected to contribute to the efforts of multinational investors for 

revisions to the energy ministry plan. 

Source: Seenews 

 

Decarbonisation 

Greece’s biggest power utility, Public Power Corporation, will spend 3.4 billion euros to expand 

its footprint in renewables and modernize the country’s distribution grid, it said on Wednesday. 

The coal-reliant utility, which is 51% owned by the state, has pledged to shut down all but one 

of its coal-fired plants by 2023 to help Greece reduce carbon emissions in line with climate 

targets set by the European Union. 

PPC said that coal-fired plants with a 3.4-gigawatt capacity will be decommissioned and 

repurposed to include co-generation, energy storage, biomass and hydrogen. 

Source: Ekathimerini 

 

Hydrogen Economy 

Hydrogen, the fuel of the future that the European Commission is employing to meet its 

decarbonization targets, has brought Greece’s biggest industrial corporations closer, as they 

prepare to jointly bid for one of the four projects Brussels will subsidize in the context of the 

Hydrogen Europe program. 
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This is the White Dragon project that provides for investments of 2.5 billion euros in electrolytic 

hydrogen production by means of solar energy from photovoltaic parks with a capacity of 1.5 

gigawatts to be installed in Western Macedonia in the context of decarbonization. 

The Regional Authority of Western Macedonia is coordinating the project and its members are 

Public Gas Corporation (DEPA), gas grid operator DESFA, Hellenic Petroleum, Motor Oil, 

Mytilineos, Terna, Polish company Solaris the Demokritos National Center for Scientific 

Research and the Center for Research and Technology Hellas (CERTH). 

The hydrogen produced will be used for district heating, fuel to be exported via the Trans Adriatic 

Pipeline, and as fuel for large vehicles such as lorries, buses etc. 

The application for the Greek project is being prepared and will be submitted in the first half of 

2021, in the hope of being one of the four selected for funding by the Commission, which would 

be vital for the Greek plan’s implementation. 

The high cost of electrolytic technology today renders the production of hydrogen through 

renewable energy sources unsustainable; therefore it would necessitate partnerships to achieve 

economies of scale and definitely some subsidies. 

Sources from DEPA say White Dragon ranks high in the Commission’s short list, as in Brussels 

there is the view that the monopoly of innovative projects in Northern Europe ought to end, with 

such plans implemented in the continent’s southeast. 

Globally refineries are among the biggest hydrogen consumers, producing it using natural gas, 

which is 10 times cheaper than using renewable energy sources. Hellenic Petroleum and Motor 

Oil are participating in White Dragon for the production of “green” hydrogen in the context of 

their obligation to reduce their environmental footprint, just like all European refineries. 

Source: Ekathimerini 

 

Legal and Regulatory Framework 

RAE, the Regulatory Authority for Energy, will present for public consultation eight electricity 

supplier switching models used abroad following the rejection of a local version by the Council 

of State, Greece’s Supreme Administrative Court, and suppliers, energypress sources have 

informed. 

This essentially means the entire process is beginning from scratch. 

The models used abroad will be presented along with related proposals for comments and 

observations by electricity suppliers and any other interested parties, the objective being to 

reach consensus on a new set of supplier switching rules for the Greek retail electricity market. 

Authorities will seek to shape a new model that will clamp down on serial electricity bill dodgers 

while also enabling free movement of punctual consumers from one supplier to another. 
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The previous model, adopted on September 1, was rejected late last month after being deemed 

faulty. It was marred by major obstacles, discouraging consumers to seek optimal solutions. 

Source: Energypress 

 

DEPA 

DEPA Commercial, one of gas utility DEPA’s new entities established as part of its privatization, 

has applied for a 500-MW electricity supply license, RAE, the Regulatory Authority for Energy, 

has announced. 

This move by DEPA Commercial comes as part of the utility’s restructuring and transformation 

effort, sources said. 

An electricity supply license promises to broaden DEPA Commercial’s portfolio, regardless of 

whether it will actually be used or not. In essence, the company, through this initiative, is making 

the most of tools available in the market, sources have concluded. 

DEPA Commercial owns Fysiko Aerio – Hellenic Energy Company (EPA Attiki), a subsidiary 

already active in Greece’s electricity market. DEPA Commercial, however, could use its own 

electricity supply license for PPAs. 

Source: Energypress 

  



15th of December 2020 

 

www.bbspetroleum.com page 69 

North Macedonia 

 

Gas Distribution 

North Macedonia's government said it has selected Turkish natural gas companies Aksa 

Dogalgaz Dagitim and Palmet Enerji to enter the second stage of the bidding process for a 

public-private partnership (PPP) for the construction of a gas distribution network in the country. 

In the second phase of the bidding process, the interested companies are invited to submit their 

financial offers, the government said in a statement on Tuesday. 

The PPP will include financing, design, construction, management, maintenance and 

development of the gas distribution network. 

North Macedonia's economy ministry called the tender for the project valued at 300 million euro 

($357 million) in February. The construction of the network is expected to be completed in about 

four years, according to an earlier statement by the economy ministry. 

Source: Seenews 
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Romania 

 

Energy Strategy 

Romania plans to invest over 22.6 billion euro ($26.7 billion) in its energy sector in the next ten 

years under the government's draft energy strategy 2020-2030, the document showed. 

Romania aims to meet 30.7% of its energy needs from renewable sources by 2030, compared 

to 24.4% at present, the plan published for public discussion by the economy ministry on 

Wednesday showed. 

In the following ten years, Romania intends to increase its installed energy production capacity 

by 35% with new wind capacity of 2,302 MW and new solar capacity of 3,692 MW, thus ensuring 

a higher degree of energy independence. 

A higher energy production capacity will help Romania reduce energy imports from 20.8% of 

consumption estimated for 2020 to 17.8% in 2030, reaching one of the lowest levels of 

dependence on energy imports in the EU, the strategy blueprint showed. 

Regarding the natural gas segment, Romania will focus on the development of the national gas 

transmission system on the Bulgaria - Romania - Hungary - Austria (BRUA) corridor and on the 

development on the Romanian territory of the southern gas corridor for receiving natural gas 

from the shores of the Black Sea. 

Romania plans to replace several coal-fired energy groups with combined cycle units powered 

by natural gas and units based on renewable energy sources by 2030. 

The strategy also envisages the construction of two additional reactors at the nuclear power 

plant in Cernavoda operated by Nuclearectrica. Currently, the electricity produced by nuclear 

fission covers about 18% of the country's electricity production through the two existing units in 

Cernavoda and that share will increase to about 28% in 2035 through the addition of two more 

reactors, the plan showed.  

In October, Romanian and US authorities signed an $8 billion cooperation and financing 

agreement for the modernisation of  Cernavoda's Unit 1 and the construction of units 3 and 4. 

The government intends to adopt the new strategy through an emergency decree, considering 

that Romania has significant delays in the implementation of specific objectives set out by the 

European Commission (EC).  

The delays prejudice the general public interest and can bring about possible sanctions from 

the EC for non-compliance with the assumed obligations, the economy ministry said, adding 

that proposals, suggestions and opinions regarding the strategy can be expressed within ten 

days from its publication. 

The EC said last month that although Romania has partially addressed the recommendation to 

increase the share of renewable energy in its energy mix, the country's integrated national 
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energy and climate plan (NECP) for 2021-2030 published in September still lacks concrete 

information on the envisaged policies and measures, such as prioritization, timeframes, 

expected impacts and investment needs. 

Source: Seenews 

 

Decarbonisation 

Romania's government has approved a memorandum to provide 1.326 billion euro ($1.575 

billion) in aid to state-owned electricity producer Complexul Energetic Oltenia (CE Oltenia) to 

back the company's 3.5 billion euro restructuring plan, the energy ministry said on Thursday. 

The state aid will be granted to CE Oltenia during January 1 - December 31 next year, in the 

form of a grant and/or loans with state guarantee, to partially cover the costs of CO2 certificates, 

current expenses and investment in existing assets, the energy ministry said in a press release. 

The disbursement of the state aid is subject to approval by the European Commission (EC) and 

will be made in instalments that will undergo annual correction based on the actual costs and 

revenues recorded by CE Oltenia. 

According to the ministry, the plan envisages the construction of eight photovoltaic parks in 

Rovinari, Turceni and Isalnita, with a total installed capacity of about 700 MW, the rehabilitation 

and modernization of the micro power plant in Turceni with an installed capacity of 10MW and 

the development of about 1300 MW of new natural gas capacities, in Isalnita and Turceni. 

On Tuesday, CE Oltenia, which generates electricity from lignite, announced that it is 

progressing towards obtaining the EC's approval for its restructuring and decarbonisation plan, 

which is to be financed with state aid and EU funds. CE Oltenia sent the plan to Brussels at the 

end of August and has since clarified some provisions of the document related to revenues and 

bank financing contracts. 

In February, the European Commission said that it approved Romania's plans to grant a 251 

million euro loan to CE Oltenia. According to Romania's energy ministry, CE Oltenia will use the 

funds for the purchase of carbon dioxide emission certificates for 2019. 

CE Oltenia narrowed its net loss to 860 million lei ($209 million/ 176 million euro) last year from 

1.13 billion lei in 2018, while its turnover rose 9% on the year to 3.1 billion lei, the latest data 

available from the finance ministry showed. 

………………………………… 

Romanian state-owned gas producer Romgaz and OMV Petrom, the biggest local energy 

company, could partner to develop a hydrogen production facility near a wind farm in Dobrogea, 

according to Niculae Havrilet, a state secretary in the Ministry of Economy and Energy. 

The plant would use electricity to produce hydrogen through hydrolysis - to be later used in 

automobiles and energy generation applications. It would be the first such project in Romania. 
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"I believe that we will have at least two wind or solar farms that will have hydrogen production 

facilities attached by the middle of next year," Havrilet said at an energy conference on 

November 12, Economica.net reported. 

He mentioned that the would-be offshore wind farms in the Black Sea could produce hydrogen 

as well. The hydrogen generated here would be used in the Danube Delta, where tight 

environmental regulations are in place. 

……………………………….. 

E.ON Energie Romania, part of German group E.ON, has installed about 100 public and private 

charging points for electric cars in Romania through the E.ON Drive project.   Most charging 

points are in Bucharest and in the Moldova region, where E.ON also runs electricity distribution 

operations. 

Sources: Seenews, Romania-insider, Actmedia 

 

CO2 Subsidies 

Romania refused to pay the promised CO2 subsidies to "two to three" large industrial consumers 

that reduced employment. 

The authorities will withdraw the subsidies for the recipients that cut their workforce during the 

program's three-year period, minister of economy and energy Virgil Popescu said, quoted by 

Profit.ro. 

Under a scheme approved by the European Commission, the Romanian Government will 

disburse EUR 291 million subsidies to companies in energy-intensive, to cover part of their 

expenditures related to the purchase of green certificates. 

Specifically, the financial support will cover 75% of the eligible costs 

The state aid aims to help companies operating in sectors such as aluminum and steel 

production, including seamless steel pipes, as well as the chemical and petrochemical industry. 

Source: Romania-insider 

 

Legal and regulatory Framework 

Romania's new offshore law will keep the windfall tax but increase the threshold over which this 

tax will apply, announced Niculae Havrilet, a state secretary in the Ministry of Economy and 

Energy, according to Economica.net. 

The new law promised by the ruling Liberal Party to the foreign investors in Romania's Black 

Sea perimeters should unblock the exploitation operations put on hold due to adverse fiscal and 

regulatory regimes. 
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According to the offshore law currently in force, the natural gas producers are charged a tax on 

the income calculated as the realized revenues above the benchmark revenues calculated 

based on the regulated gas price as of 2012, namely RON 45.71 (EUR 9) per Mwh. 

Niculae Havrilet explained that this benchmark level would increase, leading to a lower tax base. 

The windfall tax rate is not constant but rises progressively from 15% to 70%. 

Source: Romania-insider 

 

OMV Petrom 

Romania's top oil and gas group, OMV Petrom [BSE:SNP], said on Tuesday that together with 

Auchan Retail Romania, the local unit of France's Auchan Retail, will invest more than 50 million 

euro ($60.8 million) in the refurbishment of 400 Petrom-branded filling stations during 2021-

2024. 

The two companies inaugurated the first upgraded Petrom branded filling station, as part of the 

extensive modernization programme announced in August, OMV Petrom said in a statement 

filed with the Bucharest Stock Exchange (BVB). 

Source: Seenews 

 

Romgaz 

Romgaz, one of the two big gas producers in Romania, negotiates to take over the shares 

owned by the American giant ExxonMobil with the gas project Neptun Deep in the Black Sea, 

and the minister of economy, energy and business environment Virgil Popescu stated on 

Wednesday, in  a press conference, that the gas producer is creditworthy enough to get that 

acquisition. 

At present, Romgaz is negotiating the acquisition of 50% of the whole package owned by Exxon. 

I said that if the Americans in Exxon want to get out of this investment project, Romgaz is 

interested to discuss the acquisition of the whole package, which Exxon owns in the exploitation 

of gas in the Black Sea. I think that Romgaz is a strong company, which together with Petrom 

can exploit equally the gas in the Black Sea. Romgaz is a company with a big financial capacity, 

possibly bigger than Petrom. We should not underestimate Romgaz. Romgaz is sufficiently 

creditworthy, so that they can acquire and after acquisition to take part in this investment’ stated 

on Wednesday the minister of economy. 

Romgaz registered over the first nine months of the year a net profit  of 941 .9 million lei, less 

by 20.52% as compared to the similar period of last year, and the business dropped by 23% at 

2.91 billion lei. The company has approximately 6,200 employees. 

The production of natural gas was 3.19 billion cubic metres, being by 19% and 751.8 million 

cubic metres under the one registered at nine months 2019.The quantity of electricity produced 

in the first nine months of 2020 was 617,87 GWh with 111.5% higher (+325,76 GWh) against 

the similar period of last year. 
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………………………………. 

The strategy of the Romanian state-owned gas and power group Romgaz includes the 

development of gas-to-power installations with a combined capacity of 1,500-2,000 MW. 

The investment might double the group's turnover, but this would require external natural gas 

resources, said the general manager of Romgaz, Adrian Volintiru, at the Romanian International 

Gas Conference (RIGC), an online event organized by the Energy Policy Group. 

"We also want to invest in methanol and wind and photovoltaic parks, just to increase the 

country's energy security. We look forward to opening up new onshore and offshore gas 

opportunities in the coming years. We are, I say, aggressive in the positive sense at the moment 

because we are very aware that for Romania, Romgaz, and everyone in general, gas is the new 

coal. Thus, we must be able to speculate this transition period as much as possible," said 

Volintiru, Economica.net reported. 

Sources: Actmedia, Romania insider 

 

Rompetrol 

KMG International (KMGI) Group, formerly known as Rompetrol Group, said that it is considering 

selling non-core assets in Romania as part of a broader strategy supported by its sole 

shareholder, state-owned oil and gas company of Kazakhstan KazMunayGas, amid the  

coronavirus pandemic. 

The pandemic and the measures adopted by the authorities determine the group’s strategy in 

terms of operations, human resources, financials and investments, the group's core asset 

company Rompetrol Rafinare [BSE:RRC] said in a statement filled with the Bucharest Stock 

Exchange, BVB, on Monday. 

KMG International's non-core Romanian assets include pipes and fittings manufacturer Palplast, 

industrial fittings manufacturer Rominserv Valves IAIFO, security services provider Global 

Security Sistem and oil well services provider Rompetrol Well Services. 

At the same time, the group confirmed its focus on maintaining and expanding its core activities 

and operations - oil refining and fuel distribution in Romania and the region. The group is also 

sticking to its commitments assumed within the Kazakh-Romanian Energy Investment Fund 

related to the turnkey construction of a cogeneration plant on the Petromidia platform. 

Rompetrol Rafinare posted a $156.2 million (132 million euro) net loss in the first nine months 

of 2020, compared to a $26.9 million net loss in the same period of 2019. The decline was due 

to an unprecedented volatility in the oil market, but also due to the impact of the COVID-19 

pandemic on the demand for petroleum products, the company said in a statement filed with the 

Bucharest Stock Exchange on Friday. 

Rompetrol Rafinare is the core asset of Dutch-based KMG International, formerly The Rompetrol 

Group, which is fully owned by Kazakhstan's state-owned energy company KazMunaiGaz 
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Group. Through its two oil refineries, Rompetrol Rafinare provides over 40% of Romania's 

refining capacity and is the only producer of polymers in the country. 

Rompetrol Rafinare's shares traded 3.80% higher at 0.0410 lei ($0.01/0.01 euro) as at at 0943 

CET on Tuesday on the Bucharest Stock Exchange. 

Source: Seenews 

 

Transgaz 

Ion Sterian, the CEO of Romanian natural gas transport system operator Transgaz, which 

recently announced it completed its BRUA section (not including the extension to the Black 

Sea), expressed disappointment with the sluggish completion, on the Bulgarian side, of the 

interconnector with Greece (ICGB). 

"ICGB, a 182 km gas pipeline with a value of about EUR 220 million, included in the European 

Commission's program of Projects of Common Interest, and financed by the EU, has not been 

completed so far, 10-12 years after [it was sketched]," Sterian said, according to Economica.net. 

Transgaz and its Hungarian peer have contacted the Bulgarian partner for the completion of the 

Vertical Corridor (toward Greece), but the Bulgarians have not answered, he added. 

The ICGB would allow BRUA to have access to non-Russian gas (through the Trans Anatolian 

Pipeline) and LNG gas from Greece's LNG terminal, resulting in a real resource diversification 

for the region, Sterian explained. TAP is bringing natural gas to Europe from the Azeri gas field 

Shah Deniz. 

Currently, BRUA has access only to the South Corridor, which is bringing Russian gas to 

Europe. The only diversification would thus be that instead of importing Russian gas from 

Ukraine, Romania can now, after the completion of BRUA, import Russian gas through Turkey 

and Bulgaria. 

Source: Romania-insider 
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Serbia 

 

Gas Demand 

Russia's Gazprom plans to commission a 200 MW gas-fired combined heat and power (CHP) 

plant of Serbian oil and gas company NIS [BEL:NIIS] in Pancevo in the second quarter of 2021, 

the CEO of Gazprom Neft, Alexander Dyukov, has said. 

"In the second quarter of next year, NIS, together with Gazprom Energoholding, will commission 

a CHP plant with a capacity of 200 MW," Dyukov said at an official ceremony for the launch of 

a deep conversion complex at the refinery of NIS in Pancevo on Wednesday, according to a 

video file posted on the website of Tanjug news agency. 

NIS, in which Gazprom holds a 56.15% stake, signed an agreement for the construction of the 

CHP plant in Pancevo with China's Shanghai Electric Group in November 2018. A total of 180 

million euro ($213 million) will be invested in the construction of the power plant, with the bulk 

of the funding to be provided by Gazprom. 

Last month, Gazprom postponed to 2021 the commissioning of the CHP, initially scheduled for 

this year, due to delays in the supply of equipment from China caused by the coronavirus 

pandemic. 

Source: Seenews 

 

Lukoil 

Austria-based Lukoil International GmbH has acquired the 99.8% stake of Dutch-based Lukoil 

Europe Holdings in Lukoil's Serbian unit, Lukoil Serbia said on Tuesday. 

Lukoil International has acquired a total of 11.1 million shares of Lukoil Serbia from Lukoil 

Europe Holdings, Lukoil Serbia said in a filing with the Belgrade Stock Exchange. 

Lukoil Europe Holdings handles the European operations of Lukoil. The company owns and 

operates oil and gas exploration and production assets. 

Source: Seenews 

 

NIS 

Serbian oil and gas group NIS  has officially opened a 300 million euro ($355 million) deep 

conversion complex (DCC) at its Pancevo refinery, the group said. 

A total of 63 jobs were opened at the complex, which will increase the refinery's conversion rate 

to 99.2% from 86% in 2017, enabling the optimal utilisation of the plant's capacity, NIS said in a 

press release on Wednesday. 
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The Pancevo refinery will produce 40% more diesel, 2% more petrol and 7% more liquefied 

petroleum gas (LPG) with Euro 5 emission standard thanks to the new DCC, Serbian president 

Aleksandar Vucic said at the opening ceremony. 

"Deep processing is not just a new technology. It is a new position in the industry and in the 

market, a new reference of the company, these are new standards. From the same raw material, 

we now get more marketable derivatives, we produce coke that has only been imported so far, 

and we protect the environment," the CEO of NIS, Kirill Tyurdenev, said. 

NIS, 56.15%-owned by Russia's Gazprom, is one of the largest vertically integrated oil and gas 

companies in Southeast Europe. Its main activities include the exploration, production and 

processing of oil and gas, as well as the production and retail trade with a wide range of 

petroleum products. Serbia's government owns a 29.87% stake in NIS. 

Source: Seenews 

 

Srbijagas 

Serbia's government has approved a plan for the separation of transportation and distribution 

activities of state-owned natural gas monopoly Srbijagas in line with the country's obligations in 

accession talks with the EU, energy minister Zorana Mihajlovic said. 

The restructuring plan implies the separation of gas transportation services, which will be 

assumed by Srbijagas' subsidiary Transportgas, from distribution services, to be provided by 

Distribucijagas Srbija, also a unit of the state-owned company, Mihajlovic said in a statement on 

Thursday.  

The plan will also resolve the problem of Srbijagas holding stakes in numerous companies which 

burden its business. 

The restructuring of Srbijagas represents an obligation assumed by Serbia in order to open 

Chapter 15 - Energy in its EU accession talks and also to avoid sanctions by the Energy 

Community, Mihajlovic added. 

The Serbian government and the Energy Community agreed on an action plan for the 

unbundling of Srbijagas in February 2015 which saw the natural gas monopoly establishing 

subsidiaries for the operation of the country's gas transmission and distribution systems later 

that year. However, last year the Energy Community said that Srbijagas continued to be 

engaged in both supply and transmission as the two subsidiaries were far from being 

independent system operators. 

Source: Seenews 
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Turkey 

 

Gas Production 

The IICEC Turkey Energy Outlook 2020 report, released Monday, put forth two different 

scenarios regarding the country’s energy sector. 

It projects that the share of renewable and nuclear power in the country’s electricity generation 

will rise to 58% by 2040 under one scenario, while the alternative scenario envisages it to reach 

up to 75%. 

On the other hand, half of the country’s natural gas supply could be met by domestic resources 

with the natural gas discovery made in the Black Sea earlier this year, the report said. 

The two scenarios project that 25% and 51%, respectively, of the natural gas supply would be 

met through local resources, boosted by the gas find and increase in domestic gas production. 

The share of wind and solar power in overall electricity generation is expected to reach 36% by 

2040, the report said, up from 11% in 2019. 

The primary energy supply is projected to reach a more sustainable and less import-based 

structure by 2040. 

In this context, the share of oil is expected to fall from 29% to 24%, while renewable energy is 

expected to show the fastest growth and increase its share in electricity production from 14% to 

33%. The share of electricity in final energy demand is projected to hit 28%, up from 22% in 

2019. 

The report also highlighted that an annual investment of between $8 billion and $9 billion (TL 62 

billion and TL 70 billion) is required to achieve a technology-oriented transformation in all 

sectors, including the electricity sector. 

Source: Daily Sabah 

 

Gas Trade 

Russia’s Gazprom Export has concluded the first deal for spot natural gas sales to the Turkish 

market through its electronic sales platform, the company announced Monday. 

In the first transaction, which took place last Wednesday within the trading session framework 

on the Electronic Sales Platform (ESP), Gazprom Export sold around 700,000 cubic meters of 

gas to the country, it said in a statement. 

The delivery will take place next month at the Malkoçlar point, located on the Turkish-Bulgarian 

border, and marks the first transaction of the supply of Russian gas to the Turkish market carried 

out via the ESP. 

“We are very pleased that the gas market of Turkey has shown interest in concluding a deal 

through ESP, in addition to the longstanding cooperation based on long-term contracts,” said 
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Elena Burmistrova, deputy chairperson of the Gazprom Management Committee and director-

general of Gazprom Export. 

The company had been selling natural gas to Turkey through long-term and oil-indexed 

contracts. Last week it held a landmark auction on its electronic platform for the first spot gas 

sale to Turkey. 

“The fact that Russia has included Turkey in this platform is important for our country’s role in 

the region,” said Mustafa Yılmaz, the chairperson of Turkey’s Energy Market Regulatory 

Authority (EPDK). 

“This development is an important signal that Turkey’s goal of becoming a regional trade center 

is moving rapidly toward realization,” Yılmaz told Anadolu Agency (AA) on Tuesday. 

Yılmaz stressed it is noteworthy that Russia’s inclusion of the Malkoçlar entry point coincided 

with the period when the first spot pipeline gas imports were carried out in Turkey. 

“This shows us that the seller countries are taking positions according to the regulations made 

in Turkey. Turkey is also shaping the regional market with the steps it has taken toward creating 

a strong, reliable and competitive natural gas market,” the EPDK chairman noted. 

In recent years, long-term and oil price-indexed natural gas contracts have been replaced by 

short-term and flexible spot contracts. 

Global natural gas prices have suffered significant declines as the weight of spot trading indexed 

to stock market prices has increased in the natural gas markets. 

Liquefied natural gas (LNG) has also had an important impact on the price fall. Turkey has also 

sought to benefit from cheaper LNG and increased its imports this year. 

The EPDK last year paved the way for spot pipeline gas imports that could be supplied under 

more affordable and flexible conditions. 

In this context, the first capacity allocation through the electronic platform operated by the 

authority was made in September and the first actual spot pipeline gas imports were made to 

Turkey from the Malkoçlar entry point. 

In the aftermath of the tender, Gazprom Export held five separate tenders for the first gas sales 

to Turkey over its ESP. As a result, it reached an agreement with a company over the platform 

for the sale of the said 700,000 cubic meters of gas in December. 

The deal comes amid a significant drop in Turkey’s gas imports from Russia, as the former 

considers the purchase of cheaper natural gas and LNG an advantage for the diversification of 

its gas supplies. 

Natural gas imports from Russia declined 41.5% year-on-year to around 4.68 billion cubic 

meters (bcm) from January through June, according to the EPDK data. 

The figure was down from some 7.99 bcm imported in the first half of 2019, when Russia was 

the top import market. 

EPDK, which has announced calls for spot pipeline gas imports every month since the beginning 

of this year, has also announced a call for imports to be supplied from the Malkoçlar entry point 

in December. 
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Applications for the tender are open through Thursday, and bids will be taken electronically on 

Nov. 24. 

Turkey’s annual gas consumption of around 45 bcm makes it the fifth largest market in Europe, 

Yılmaz said. 

Turkey heavily relies on imported resources to meet its energy demand. It imports 92% of its 

crude oil needs and almost its entire gas demand. The country has been paying around $44 

billion (TL 342 billion) per year for energy imports over the last decade. 

Yılmaz emphasized that the recent moves were very important as Turkey is preparing to discuss 

renewing long-term supply contracts, which are set to gradually expire in a couple of years. 

He particularly stressed that the country’s recent discovery of 405 bcm of natural gas in the 

Sakarya gas field, located about 100 nautical miles north of the country’s Black Sea coast, would 

strengthen Turkey’s hand during the negotiation period. 

Ankara now expects gas suppliers to offer more competitive pricing and flexibility if they want to 

renew long-term contracts for 16 bcm per year. 

More than a quarter of Turkey’s long-term gas contracts expire next year, including imports via 

pipeline from Russia’s Gazprom and Azerbaijan’s SOCAR, and an LNG deal with Nigeria. Those 

contracts are indexed to oil prices and include take-or-pay clauses. 

EPDK’s Yılmaz also stressed that the Natural Gas Futures Market, which they aim to launch in 

2021, is also of great importance for Turkey to reach a more competitive market. 

The new market will allow natural gas to be bought and sold via future contracts. While it will 

allow traders operating on the natural gas exchange to prepurchase and sell newly discovered 

Black Sea gas scheduled to be in the system in 2023, it is expected to also have a positive 

impact on prices. 

Source: Daily Sabah 

 

LNG 

Turkey’s liquefied natural gas (LNG) share of total gas imports increased from 27% in the first 

half of 2019 to 43% for the same period this year, an official from Turkey's Petroleum Pipeline 

Company (BOTAŞ) said Thursday. 

Yunus Emre Icik, deputy head of the Natural Gas Supply and Export Department of BOTAŞ, 

speaking at the World LNG Virtual Summit and Awards, confirmed a total daily send-out capacity 

of more than 120 million cubic meters (bcm) from Turkey’s two land-based liquefied natural gas 

(LNG) terminals and its two floating storage and regasification units (FSRU). 

He explained that from this infrastructure, Turkey has been able to benefit from low LNG prices 

to supply almost half of its peak daily natural gas demand. 

Out of the increased share of LNG imports in Turkey, the most dramatic rise was seen when 

LNG prices dropped to very low levels in May. 
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"Turkey’s LNG share increased three times compared to the previous year (in May). For the first 

six-month average, Turkey’s LNG import share out of total gas imports increased from 27% to 

43%," he noted. 

Turkey supports its energy supply security through its LNG and FSRU terminal infrastructure 

and meets nearly 45-50 bcm of its annual consumption. 

Turkey’s Marmara Ereğlisi LNG Terminal in the northwest has a capacity of 5.9 million tons while 

the Aliağa Egegaz LNG Terminal in the western Izmir province has an annual capacity of 4.4 

million tons. 

Turkey's first FSRU was launched in Aliağa district in December 2016. In early February 2018, 

a second FSRU with 20 million cubic meters of send-out capacity per day was launched in the 

country’s southernmost Hatay province. 

The country plans to expand its LNG storage capacity by adding a third FSRU in Saros Bay, 

north of the Gallipoli Peninsula in northwestern Turkey by 2021. 

Source: Daily Sabah 

 

Nuclear Power Projects 

Work on Turkey’s first nuclear power plant is proceeding as planned, an official said Sunday. 

The plant's first reactor is scheduled to be operational by 2023, the 100th anniversary of the 

Turkish republic. 

"We know how important 2023 is for Turkey. We are making serious efforts to complete the first 

unit by then," said Sergey Butskikh, first deputy general manager and construction works 

director at the Akkuyu Nuclear A.Ş. 

"It is a very ambitious but also achievable goal for us," Butskikh told Anadolu Agency (AA). 

Elaborating on the latest developments at the Akkuyu Nuclear Power Plant (NPP), he said works 

at the plant are being carried out simultaneously in all areas of the site. 

Around 7,00 people are working on the giant project, which, he said, is approaching its target 

as new equipment reaches the site and new facilities are being built. 

"Our work at the Akkuyu NPP this year has been on schedule," Butskikh said. "Work continues 

in the areas of the first and second units as well as in almost all areas of the plant." 

"Preparatory work on the third unit is also in full swing," he added. 

Construction of the third unit is scheduled to begin next spring, said Kirill Komarov, first deputy 

director-general for corporate development and international business of Rosatom, on Friday. 

He made the comments after Turkey last week granted a construction license for the third unit 

of the Akkuyu NPP. 

"We had a limited permit for activities to non-nuclear work. Now we plan to hold concrete pouring 

for the third unit next spring," Komarov said. 
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An intergovernmental agreement was signed between Turkey and Russia in May 2010 for the 

Akkuyu NPP, the first nuclear plant in Turkey that will have four VVER-1200 power reactors with 

a total installed capacity of 4,800 megawatts (MW). 

The plant's groundbreaking ceremony was held on April 3, 2018, with the participation of 

Turkey's President Recep Tayyip Erdoğan and his Russian counterpart Vladimir Putin via a 

videoconference call from Ankara. 

"One of the important developments is that about a month ago, the four steam generators for 

the first unit arrived at the site," said Butskikh, adding that the reactor pressure vessel has also 

reached the site. 

"Another very important event will take place soon when the ember holder equipment for the 

second unit is installed," he added. 

Butskikh said the equipment for the site was transported through the Eastern Cargo Terminal, 

which was completed last year. "The terminal has become an important logistics center through 

which the equipment will be delivered to the site." 

One of the most important events next year will be the process of placing and installing the 

reactor vessel in the designed position in the first unit, Butskikh said. 

"This process is very important to us and the welding processes of the systems that allow heat 

evacuation from the nuclear reactor vessel are also very important," he added. 

The second unit's reactor vessel also will be delivered to the site, he said. "Construction work 

will continue on the third unit and excavations of the foundation pit will begin for the fourth unit," 

he added. 

Rosatom filed all the necessary documents for the fourth unit in May, which will be the last 

license the company needs to obtain, Komarov said. 

"Usually we have to wait a year to get a license, so we expect to get the license for the fourth 

unit sometime by the autumn of 2021," he explained. 

Butskikh also stressed that safety was the top priority. "We are building a nuclear power plant 

where safety is the highest priority. I am sure that our power plant will not be a cause for concern 

in any way throughout the entire operating process," he said. 

Source: Daily Sabah 

 

Renewables 

Sabancı Holding, one of Turkey's largest conglomerates, will invest $450 million (TL 3.52 billion) 

in wind power to generate an additional 565 megawatts (MW) of electricity by 2023, Kıvanç 

Zaimler, energy group head at the holding told Anadolu Agency (AA) in an exclusive interview 

Tuesday. 

The additional megawatts will come from new plant installations in Turkey's Aegean cities of 

Aydın and Çanakkale totaling 500 MW, with the remaining 65 MW from a new plant in Kayseri 

in Central Anatolia. 

Source: Daily Sabah  
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Ukraine 

 

Naftogaz 

NJSC Naftogaz Ukrainy has acquired over 50% in the charter capital of Nadra Yuzivska LLC 

owned by NJSC Nadra Ukrainy, the Antimonopoly Committee of Ukraine (AMCU) has said in a 

statement. 

In this regard, the committee began consideration of the concentration case, within the 

framework of which Naftogaz will be able to produce fossil fuel in the Yuzivska field. 

"The information available in the materials of the statement gives reason to believe that the 

specified concentration is a vertical integration of a business entity engaged in the extraction of 

raw materials (oil and gas), production and sale of finished products... Naftogaz has the 

opportunity to strengthen its market power by increasing the volume of its own production of 

natural gas and oil, which can lead to a significant restriction of competition in the gas and oil 

markets," the committee said in the statement. 

In this regard, the committee began collecting information that may affect its decision on 

concentration. 

Source: Interfax 
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Pipelines and Supply Options 

 

Interconnection Greece-Bulgaria 

Bulgaria expects to start natural gas imports from Azerbaijan on January 1, 2021 through the 

gas link with Greece which is currently under construction, Bulgarian prime minister Boyko 

Borissov said on Monday. 

Currently, 159 kilometres of line pipes have been delivered, of which 72 km have already been 

welded, Borissov said in a press release. 

The project company developing the Greece-Bulgaria gas link - ICGB, signed earlier a 

memorandum for cooperation with the project company operating the Trans-Adriatic Pipeline 

(TAP) project, which will carry natural gas to Europe from the Shah Deniz II field in Azerbaijan 

via Greece, Albania and Italy. 

The IGB pipeline, which has a total estimated cost of 220 million euro ($256.5 million), will 

connect the Greek gas transmission system in the area of Komotini to the Bulgarian gas 

transmission system in the area of Stara Zagora. The projected capacity will be to 3 billion cu m 

per year in the direction from Greece to Bulgaria, which can subsequently be increased to 5 

billion cu m. 

The planned length of the pipeline is 182 km, most of which will be laid on Bulgarian territory. 

The Trans Adriatic Pipeline has started commercial operations, the consortium implementing 

the gas transmission project said on Sunday. 

Source: Seenews 

 

TurkStream 2 

A bill on providing state guarantees to Srbijagas for 55 mln euros worth of loans for a project to 

build the Serbian stretch of the TurkStream gas pipeline from the Bulgarian border to the borders 

with Hungary and Serbia’s other neighbours has entered parliamentary procedure. 

Under the bill, Srbijagas will take the loans from four banks – Komercijalna banka, the OTP 

bank, Vojvodjanska banka and Sberbank - and the funds covered by the guarantees will be 

invested in the equity of the South Stream Serbia joint stock company. 

The loans will be approved for a period of six years, including a two-year grace period, at an 

annual interest rate of 2.12- 2.34 pct plus 3M EURIBOR. 

…………………………… 

Works on the Serbian stretch of the TurkStream gas pipeline are nearing completion, Serbian 

President Aleksandar Vucic said at the weekend, dismissing objections from the opposition that 
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the construction of the pipeline has come under threat after the government’s refusal to approve 

a loan to Srbijagas. 

“We will be finishing it in a few days’ time,” Vucic said. 

“We have agreements in place with Srbijagas and we will do all that is necessary. As far as I 

can see when monitoring the works, all is going well. Everything is proceeding very intensively 

and we will be finishing in a few days’ time,” Vucic said. 

……………………………… 

Serbia expects to complete the construction of its section of Gazprom's TurkStream pipeline for 

the transit of natural gas to Europe, dubbed Balkan Stream, by the end of 2020, President 

Aleksandar Vucic said. 

"We believe that by the end of this year we will complete the Balkan Stream pipeline," Vucic 

said in a video file posted on the YouTube channel of Tanjug news agency on Wednesday. 

"We will receive commercial quantities at profitable prices," he added. 

Last month, the president of Serbia's natural gas association, Vojislav Vuletic, said Bulgaria and 

Serbia have connected the pipes of their sections of Turk Stream, but the construction of 

connecting installations and compressor stations remains to be completed. 

"After the launch of the pipeline, we will build a secondary network, such as the Belgrade-Valjevo 

and Nis-Dimitrovgrad pipelines," Vucic said. 

Serbia completed in December 2019 the laying on its territory of about 400 km of pipes of the 

string of the TurkStream pipeline for the transit of natural gas to Europe from Turkey via Bulgaria, 

Serbia and Hungary. 

In June, Hungary's national gas transmission network operator FGSZ approved an investment 

plan for the construction of a cross-border gas interconnection with Serbia. Under the 

investment plan, the gas link will have an annual capacity to carry 6 billion cubic metres of gas 

per year which will be reached on October 1, 2021. 

Sources: Tanjug.rs, Seenews 

 

BRUA 

Phase I of the BRUA project has been completed, both the pipeline and the compression 

stations, which will lead to the diversification of Romania's gas supply sources, Dan Dragan, 

Secretary of State in the Ministry of Economy, Energy and Business Environment, told Monday's 

online event "The Romanian International Gas Conference." 

"The BRUA phase I project is completed, both the pipeline and the compression stations. BRUA 

will lead to the diversification of supply sources and the consolidation of energy security. It will 

also allow the flow of gas from the Black Sea platform," the ministerial official said. 
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It is a great achievement for Romania and the European Union, he added. 

The BRUA project aims to ensure access to new gas sources, as well as to facilitate the 

transport of Caspian gas to the markets of Central and Eastern Europe. 

Phase I provides two-way transport capacity of 1.5 billion cubic meters per year to or from 

Bulgaria and 4.4 billion cubic meters per year to or from Hungary. 

The project was declared by the European Commission to be of strategic importance. 

The Romanian sector of the pipeline should have been completed in December 2020 and 

required a total investment of 480 million euros, of which 180 million euros is a grant from the 

European Commission. 

Source: Actmedia 

 

TAP 

Albanian gas operator Albgaz said it is inviting bids in a tender for subcontractor services for the 

maintenance of the Albanian section of the Trans Adriatic Pipeline (TAP).   

The bidding deadline is December 28 and the maximum budget available for the job is 420 

million leks ($4.0 million/3.4 million euro), VAT excluded, Albgaz said in a tender notice 

published by Albania’s public procurement agency last week. 

The services should be provided in the course of 36 months after the contract is awarded. They 

comprise engineering works for repair, rehabilitation and restoration of TAP infrastructure in 

Albania. 

On Sunday, TAP consortium said it began commercial operations. 

In November 2018, TAP consortium signed a letter of intent finalising the negotiations for a 

maintenance agreement between TAP and a joint venture comprising Albgaz and Italian gas 

infrastructure company Snam. 

In July 2017, Snam signed a memorandum of understanding with Albgaz to support the 

development of a gas infrastructure system that will be managed by Albgaz, which was set up 

in 2017 for this purpose. The MoU came in relation to the gas market development that will be 

launched after the completion of the TAP pipeline. 

TAP transports natural gas from the giant Shah Deniz field in the Azerbaijan sector of the 

Caspian Sea to Europe. The 878 km long pipeline connects with the Trans Anatolian Pipeline 

(TANAP) at the Turkish-Greek border in Kipoi, crosses Greece and Albania and the Adriatic 

Sea, before coming ashore in Southern Italy. 

TAP is part of the Southern Gas Corridor, which also comprises the South Caucasus Pipeline 

(SCP) crossing Azerbaijan and Georgia, and TANAP. 
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The shareholders of TAP are BP, Azerbaijan’s state company Socar and Italy’s Snam with 20% 

each, Belgium’s Fluxys with 19%, Spain’s Enagas with 16% and Swiss-based Axpo with 5% 

Source: Seenews 

 

Nord Stream 2 

Classification society DNV GL has suspended work on Gazprom’s Nord Stream 2 gas pipeline 

project over fears of sanctions by the United States. 

The United States want to stop the project as it fears the pipeline would strengthen Russia’s 

economic and political influence over Europe. The United States also has aspirations to increase 

its gas exports to the continent. 

The U.S. issued new guidelines for Protecting Europe’s Energy Security Act (PEESA), which 

targets the Nord Stream 2 project. 

DNV GL decided to cease delivery of services to vessels with equipment serving the Nord 

Stream 2 project as its verification activities could be sanctionable under the PEESA. 

DNV GL is currently reviewing documentation and observing construction activities to ensure 

compliance with these standards. This included monitoring the testing and preparation of 

equipment used by vessels to install the pipeline. 

It is worth noting that the construction of the 1,230-kilometre pipeline is nearly finished but a final 

stretch of about 120 kilometres still needs to be laid in Danish waters. 

Work was halted in December when pipe-laying company Allseas suspended operations after 

U.S. sanctions targeted companies providing vessels to lay the pipes. 

In a statement given to Reuters, Nord Stream 2 stated: “It is up to governments and the 

European Commission to protect European companies from illegal extraterritorial sanctions”. 

The $11 billion project is led by Russia’s Gazprom but half of the funding comes from five 

European partners – Uniper, Wintershall Dea, Shell, OMV, and Engie. 

………………………………. 

Pipe-laying vessel Akademik Cherskiy, expected to be used to finish the Moscow-led Nord 

Stream 2 gas pipeline, has left the German project hub of Mukran and is heading to the Russian 

port of Kaliningrad, Refinitiv Eikon data showed on Friday. 

The data showed that the vessel, which has been stationed at Mukran for the past month, is due 

to arrive at Kaliningrad on Nov. 28. 

……………………………… 
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The $11 billion Nord Stream 2 project, led by Russian state energy company Gazprom and 

aimed at doubling the existing pipeline’s capacity, is more than 90% complete. Russia says the 

project to deliver gas under the Baltic Sea to Europe via Germany will begin operating next year. 

But President Donald Trump’s administration, which is eager to offer Europe U.S. shipments of 

gas, and many U.S. lawmakers oppose the pipeline. They say the project, which would bypass 

Ukraine, depriving it of lucrative transit fees, would boost Moscow’s economic and political 

leverage over Europe. 

The sanctions in the National Defense Authorization Act (NDAA) target any companies and 

individuals providing help to the project, including upgrading of a ship needed to lay the pipeline, 

verification of equipment used to lay the pipeline, and insurance. 

The NDAA is expected to be passed by the U.S. House of Representatives early next week and 

soon after by the Senate. Trump has vowed to veto the bill over a bipartisan provision to strip 

the names of Confederate military leaders from U.S. bases. 

But vetoing the massive bill would carry significant political risk. If Trump vetoes the legislation 

and Congress upholds his veto, it would end a 59-year streak of passing the NDAA. 

 “These sanctions significantly toughen existing provisions ... to cover critical components of the 

pipeline project,” said a U.S. official familiar with the process of crafting sanctions on Nord 

Stream 2 and who spoke on condition of anonymity. 

The Obama administration had also opposed the project and the incoming Biden administration 

is expected to maintain that policy. 

Backers say the sanctions will deprive Russia of the capability to upgrade Gazprom’s vessel, 

the Akademik Cherskiy, to lay the type of pipe used in the project, required insurance, and 

necessary certifications. 

“Without any of this, they are just not going to be able to finish the pipeline,” said Daniel Vajdich, 

president of Yorktown Solutions, a lobbyist for Ukraine’s state energy company Naftogaz, which 

opposes the project. 

The Kremlin said the threat of new U.S. sanctions was a sign of unfair competition and promised 

Russia would defend its interests and commercial projects. 

Nord Stream 2 did not immediately respond to a request for comment. The company said last 

month the sanctions would directly or indirectly hit about 120 companies from more than 12 

European countries and that it was up to governments and the European Commission to protect 

them from “illegal extraterritorial sanctions.” 

Only a final stretch of about 100 miles (160 km) in Danish waters needs to be completed, but 

the work is complicated by unexploded World War Two bombs on the seabed in the project’s 

path. 
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In addition, fear of sanctions has led important companies doing work necessary for the project 

to drop out. Last month Norway’s DNV GL, a company that had been monitoring the testing and 

preparation of equipment used by ships to lay the pipeline, suspended work. 

In September, the world’s largest group of shipping insurers said they would not insure vessels 

involved in Nord Stream 2. Associations belonging to the International Group of Protection and 

Indemnity Clubs, including the Shipowners’ Club and the London P&I Club, said they would not 

provide coverage for any activity involving the Nord Stream 2 or TurkStream, a pipeline project 

to bring Russian gas to Turkey. 

……………………………… 

Russia has resumed construction of the politically-charged Nord Stream 2 gas pipeline to 

Germany, laying pipes after a one-year hiatus prompted by U.S. sanctions, the pipeline operator 

said on Friday 

The pipeline, which Washington says compromises European energy security, has become a 

flashpoint in relations between Russia and the West that have sunk to post-Cold War lows. The 

Kremlin has called the sanctions “unfair competition”. 

Swiss-Dutch company Allseas suspended the laying of pipes in December 2019 following the 

threat of sanctions from Washington, leaving Russia to utilise its own resources to construct the 

1,230 kilometre (km) pipeline, which is designed to double the 55 billion cubic metre annual gas 

capacity of the existing Nord Stream pipeline. 

The two pipelines, which bypass Ukraine, will have the capacity to pump more than half of 

Russia’s total gas exports to Europe. Rows between Moscow and Kyiv over gas supplies led to 

interruption of Russian flows to Europe in previous decades. 

The maritime authority in the German city of Stralsund has informed shippers there will be 

pipeline-laying activities from Dec. 5 through Dec. 31 in the Baltic Sea area where Nord Stream 

2 will make landfall. 

Gazprom’s western partners in the project, which is estimated to cost 9.5 billion euros ($11.5 

billion) are Germany’s Uniper, BASF’s Wintershall Dea, Anglo-Dutch oil major Shell, Austria’s 

OMV and Engie. 

Sources: Offshore energy, Reuters 
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Companies 

 

DESFA 

The Hellenic Gas Transmission System Operator (DESFA) has undertaken the operation and 

maintenance of a new liquefied natural gas (LNG) terminal under construction in Kuwait, which 

is expected to start operating in 2021. 

DESFA outbid six other suitors short-listed by KIPIC, a subsidiary of the state oil company of 

Kuwait, to secure the management and maintenance of the LNG station being constructed at 

al-Zour, some 90 kilometers from the country’s capital city. 

The Greek company announced that the contract it has secured with KIPIC will last for a 

minimum of five years, and DESFA earned it after the completion of the second and final stage 

of the tender. 

It added that a key role in its successful bid belonged to the high specialization and expertise of 

DESFA’s stakeholders, Snam and Enagas, and to the experience that the Greek gas grid 

operator has gained from managing the country’s transmission system and the LNG terminal on 

the island of Revythousa. 

Source: Ekathimerini 

 

Eni 

Eni has entered into agreements with Equinor and SSE Renewables to acquire 10 per cent 

stake in Dogger Bank A and B from each, which will lead to a shareholding setup of SSE and 

Equinor each owning 40 per cent and Eni holding 20 per cent in the first two phases of what will 

become the world’s biggest offshore wind farm. 

The transaction, expected to be completed in early 2021, will see the Italian oil & gas major 

paying GBP 405 million (around EUR 448 million) for entering the assets effective from financial 

close for the project, which was reached on 25 November. 

SSE Renewables will continue to lead the development and construction of Dogger Bank A and 

B, and Equinor will operate the asset on completion. The construction of the 2.4 GW project, 

worth GBP 6 billion (EUR 6.73 billion) will be done in two stages. The first will be completed by 

2023, and the second by 2024. 

There is no change to the ownership of the third phase, the 1.2 GW Dogger Bank C, in which 

SSE and Equinor each have a 50 per cent stake, and for which financial close is scheduled to 

be made next year. Once all three phases are complete in 2026, this will become the largest 

offshore wind farm in the world, generating around 18,000 GWh of electricity, enough to meet 5 

per cent of the UK’s demand. 
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“Through the sheer scale of the project we have delivered record-low contract prices for the UK 

market, and as operator of the wind farm we will continue to deliver value to the UK for years to 

come. Together with our partners we will continue to drive the energy transition to a net zero 

emissions future for the UK”, said Pål Eitrheim, executive vice president in New Energy 

Solutions in Equinor. 

Eni, aside from the project owner Equinor, is not the only oil & gas giant with interest in the 

massive offshore wind project. Namely, Shell has recently entered a 15-year Power Purchase 

Agreement (PPA) for 20 per cent of Dogger Bank A and B. With this stake, Shell will use 480 

MW of the wind farm for power offtake. 

Source: Offshore energy 

 

Equinor 

Equinor (NYSE: EQNR) reported late last week that it has increased its onshore presence in 

Russia via an approximately US$550 million deal with Rosneft (OTCMKTS: OJSCY). 

According to Equinor, it has acquired a 49-percent interest in the limited liability company LLC 

KrasGeoNaC (KGN). KGN owns 12 conventional onshore exploration and production licenses 

in Eastern Siberia, Equinor explained. 

“As part of this agreement, Equinor has redirected its remaining exploration commitments 

offshore in the Sea of Okhotsk and as such has no outstanding obligations in that area,” Equinor 

noted in a written statement emailed to Rigzone. The map below, provided by Equinor, shows 

the KGN license locations. 

Source: Rigzone 

 

Gazprom 

It was highlighted that the crises of 2020 have caused a decline in the demand and prices for 

energy sources, including natural gas. In the shale gas sector, the most affected player has 

been the United States, which accounts for about 95 per cent of global shale gas production. 

According to analysts, the growth rates of U.S. shale gas production may show a considerable 

decrease in the coming years. 

The development of shale gas production in other countries in the period to 2030 is unlikely to 

have a significant impact on the global gas market and Gazprom's activities. 

For the Company, shale gas production is not a viable prospect in view of the extensive proven 

reserves of conventional gas, as well as the economic and environmental advantages of such 

gas. 

It was noted at the meeting that the macroeconomic situation has had an adverse impact on the 

long-term prospects of the LNG sector. So far in 2020, only one final investment decision on a 
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new LNG production project has been made. Moreover, the tentative launch dates for a number 

of projects have been postponed. 

U.S. exports have proven insufficiently competitive in 2020, leading buyers to cancel the 

purchase of a large amount of U.S.-produced LNG. As a result, U.S.-based gas liquefaction 

facilities were operating at the rates substantially lower than their design capacity this summer. 

The current slowdown may cause the projected demand for LNG in the global market to dwindle 

in the long term, creating another niche to be filled by Gazprom's gas supplies. Besides, U.S. 

LNG cannot be considered as a possible basis for energy security in major gas importing 

countries, let alone in the markets spanning entire regions like Europe. 

According to the latest estimates, the principal increase in LNG imports by 2030 will occur in the 

Asia-Pacific region, including China which is going to ramp up its purchases in addition to 

importing more Russian pipeline gas. 

Russia's resource potential is sufficient to boost the country's LNG production. At the same time, 

it would be reasonable to use LNG transportation capacities to diversify export routes and enter 

new sales markets that cannot be reached by gas pipelines. 

The Management Committee was tasked to continue evaluating the development prospects of 

the shale gas and LNG industries around the world. 

Source: Gazprom 

 

Mytilineos  

The Greek group has consolidated its position in the renewable energy and storage 

development (RSD) sector and is ranked among the world’s top 10 energy performance 

contractors, with unique know-how across the entire spectrum of solar energy projects. 

Mytilineos said on Thursday it has landed the Pampa Tigre project near Antofagasta in Chile, 

for the creation of a photovoltaic park for the Mainstream Renewable Power company, to be 

completed next September. This is Mytilineos’ fifth solar project in Chile, evidence that it 

commands a strong position in the tough market of Latin America. 

The group also announced it has signs a new contract for a battery energy storage system 

(BESS) in Scotland with Gresham House. The Byers Brae Project there will boast a battery with 

a capacity of 30 megawatts. The time between the notice to proceed and the commercial 

operation date is estimated at around four-and-a-half months, due to the pandemic’s restrictions. 

Source: Ekathierini 
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OMV 

OMV and EG Group reach agreement for EG Group to acquire the OMV filling station business 

in Germany. The transaction is subject to required regulatory approvals and closing is expected 

in 2021.  

OMV, the international, integrated oil, gas and petrochemicals company headquartered in 

Vienna, Austria, and EG Group, a leading global independent petrol forecourt convenience retail 

operator, announced  the agreement for EG group to acquire the OMV filling station business 

in Germany. 

The purchase price amounts to EUR 485 mn. As part of the agreement, EG Group will assume 

outstanding lease liabilities resulting in a total enterprise value for the Business of approximately 

EUR 614 mn. The purchase price is subject to customary net working capital and net debt 

adjustments.  

The agreement encompasses 285 filling stations in southern Germany with focus on Bavaria 

and Baden-Württemberg, which have only a very limited degree of integration with OMV’s 

refinery in Germany, as the refinery is specialized in petrochemicals production. OMV remains 

strongly committed to its remaining operations in Germany centered on its highly integrated 

petrochemicals operations in the Burghausen refinery.  

“We are delighted about the level of interest in our filling station business in Germany and to 

have reached an agreement with EG Group. This marks a further step in our previously 

announced 2-billion-Euro divestment program and this transaction will reduce OMV’s debt by 

approximately half a billion euros at the time of closing”, said Rainer Seele, Chairman of the 

Executive Board and CEO of OMV. 

Mohsin Issa CBE and Zuber Issa CBE, co-Founders and co-CEOs of EG Group, commented: 

“We are very pleased to be welcoming the OMV Deutschland filling station business into EG 

Group. This attractive portfolio of forecourts with significant retail and foodservice operations is 

an exciting opportunity to expand EG’s footprint in Germany, a key European market where we 

see significant growth potential for our Group.”  

Source: OMV 

 

Rosneft 

Russian energy giant Rosneft on Tuesday said it had discovered a new gas field in the Kara 

Sea with total reserves of 514 billion cubic metres (bcm) of gas and 53 million tonnes of 

condensate. 

Source: Reuters 
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