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15th of July 2020 – 15th of August 2020 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Oil price 

Between 15th July and 15th August 2020 US WTI spot crude oil price was around $42/bbl. 

The oil demand recovery is expected to be uneven with the pandemic still out of control in 

many parts of the world. Oil prices were supported by the EU recovery agreement and 

progress toward a successful vaccine. The prices rose to their highest since early March after 

U.S. crude inventories fell sharply and the dollar weakened, but mounting coronavirus 

infections had investors worried about the demand outlook. 

OPEC’s decision to ease production cuts was keeping oil prices from going higher. The group 

will pump about 1.5 million barrels a day more in August than in July. Russia already lifted its 

production slightly last month. 

According to Shell, global oil demand might never return to levels seen before the outbreak of 

the epidemic. 

The International Energy Agency has lowered its 2020 oil demand forecast to 91.9 million 

barrels per day. 

Gas Price 

Henry Hub average spot gas price was around $1.93/mmBtu ($74/1000 cbm). 

In Europe, at Central European Gas Hub, the average day-ahead gas price for the period 15 

July - 15 August was around €7/Mwh ($91/1000 cbm; ECB average exchange rate, 11.2 Mwh 

per 1000 cbm). 

In July the day-ahead gas price on the Bulgarian gas exchange (Balkan Gas Hub) was around 

€9/Mwh. Bulgarian energy regulator approved a sales price of Bulgargaz to district heating 

companies and to gas distribution companies for July 2020 to be €9.8/Mwh  and for August - 

€9.5/Mwh  Bulgargaz has proposed a 15.21% increase in the wholesale price of natural gas 

for September due to the 45% jump in spot prices on European hubs. 
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In Greece the daily reference price of DESFA for July fluctuated around €4.7/Mwh ($61/1000 

cbm, ECB exchange rate, 11.2 Mwh for 10000 cbm). 

In Hungary the average day-ahead gas price at CEEGEX gas exchange for July was around 

€8.4/Mwh. 

Carbon Emissions Price 

CO2 emissions right price is forecasted to be 25 euros per ton for the second half and an 

average of 20 euros per ton for the entire year. 

Capacity Bookings at RBP  

Day-ahead Bookings in July 

In July day-ahead bookings were made from Romania to Hungary and from Slovakia to 

Hungary.  

At RBP considerable daily bookings were made for some days of July from Poland to 

Germany and from Germany to Poland (Yamal pipeline). 

All auctions ended without a premium.   

Monthly Bookings for September  

Monthly bookings for September were made  

- From Hungary to Croatia 

- At Russe from Bulgaria to Romania and in opposite direction (bigger quantities towards 

Bulgaria) 

- At Negru Voda (Trans-Balkan line) from Bulgaria towards Romania at inconsiderable 

quantities 

- from Greece to Bulgaria  

- From Romania to Hungary 

Considerable monthly quantities at RBP were booked from Poland to Germany and in reverse 

direction (bigger quantities towards Germany).  

All auctions ended without a premium. 

LNG Supply at the Revythoussa Terminal  

The final monthly unloading programme at the LNG terminal at Revythoussa includes 2729 

Gwh (257 mln cbm) supplies in August. 

 



15th of August 2020 

 

www.bbspetroleum.com page 3 

Oil Demand  

According to OMV Petrom, fuel consumption will fall by 10% this year due to the coronavirus 

pandemic, and demand will not return to pre-pandemic levels earlier than 2022. 

Gas Production, Supply, Transit, Demand and Trade 

Israel: The entering of Chevron in Leviathan gas field project offshore Israel is considered to 

help the field to become a global gas supplier, given the commercial, marketing and technical 

experience of the company in FLNG. 

Greece: A rupture in a pipeline in southwest Bulgaria halted the transit of Russian natural gas 

through Bulgaria to Greece. The pipeline integrity was fixed and gas flow was resumed. 

During the interruption, the Russian gas was replaced by LNG from Revythoussa terminal and 

by gas coming from the pipeline from Turkey. 

Greek privatisation agency HRADF, which manages the concession for Kavala gas storage, 

said that it had extended the deadline for initial bids to develop and operate the facility to Sept. 

30 from Aug. 31. 

DEPA recently stated that International gas market conditions during 2019 were characterized 

by significant price reductions at international hubs and an LNG oversupply, which led to a 

corresponding reduction of LNG prices in spot markets. These conditions encouraged 

opportunistic imports by major consumers in Greece who generally cover a great part of their 

needs through DEPA long-term supply contracts. Besides lower LNG prices, DEPA’s long-

term contracts for pipeline gas supply were another factor behind DEPA’s reduced sales 

figures in 2019. DEPA said that it successfully negotiated a supply contract revision with 

Russia’s Gazprom, effective as of the second half of 2019, enabling greater LNG indexing on 

pipeline gas prices which will recover market share. 

Greek gas distributor DEDA will launch tenders for pipeline infrastructure construction in 

northeastern Greece’s east Macedonia and Thrace region as part of a plan for a network 

totaling 1,830 kilometers in 34 provincial cities by 2024. 

Romanian energy regulator approved the orders by which the gas producers with annual 

production of more than 3 Twh are obliged to sell 40% of the produced gas at the gas 

exchange for the period until December 31 2022. 

Romanian energy minister repeated that gas and electricity producers Romgaz and 

Hidroelectrica should start selling directly to household consumers. Currently the two 

companies are providing gas and electricity to the wholesale market. 

OMV Petrom said that the FID on Neptune Project depends on the Offshore Law where there 

is no progress. The project, which includes 1.5 billion EUR investment in the exploration phase 

and multibillion investment in the production phase, will generate annual incomes of 1.2 billion 

EUR during the production phase, but a delay will erode its economic foundation. 
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The Romanian government is considering a gas network expansion worth 1 billion euro, given 

the low Romania's current gas connection rate of 32%, which should increase to 70%. 

European funds were discussed as investment sources. 

Ukraine: The European Bank for Reconstruction and Development (EBRD) will provide a EUR 

51.85 million loan for maintaining gas production. 

A MoU for a natural gas exchange based on the Ukrainian Energy Exchange was signed 

between the Energy Community Secretariat, the Ministry of Energy of Ukraine, EBRD and the 

Ukrainian Energy Exchange. 

Electricity Production, Consumption and Trade 

Greece: The EIB will provide a 125-million-euro, eight-year loan to Mytilineos to finance the 

construction and connection of the new €322-million gas-fired 826-megawatt Agios Nikolaos 

power plant in Viotia, central Greece. The new plant will ensure sufficient generation capacity 

to support the shut down of all – except one – lignite power plants in Greece by 2023. 

Greek cement producers AGET Heracles and TITAN, as well as Macedonian Paper Mills 

(MEL), whose electricity supply contracts with PPC expire this year, are in talks with 

independent domestic suppliers. Lower wholesale prices, which have widened profit margins, 

as well as lower natural gas prices lowering generation costs at gas-fired power stations 

operated by independent producers, are key factors behind the likely shifts of industrial 

consumers to independent suppliers. PPC currently holds 97% of the high-voltage electricity 

market. 

Greek energy exchange was launched in a test mode. 

Bulgaria: The procedure for selecting strategic investors for the Belene nuclear project has 

been delayed with the restrictions connected with pandemic and the inability of potential 

investors to get acquainted on the spot with the project documentation. 

Romania's electricity consumption in H1 2020 declined by 7.1% year on year, while imports 

were twice as higher. 

Renewables 

EU: Renewable sources have overtaken coal, oil and gas in EU electricity generation for the 

first time. Wind, solar, hydro and bioenergy generated 40% of the 27 member states’ electricity 

in the first half of the year, beating fossil fuels, which accounted for 34%. As a result, carbon 

emissions from the EU power sector fell by a quarter in the first six months of 2020. While 

electricity demand in the EU fell by 7% due to COVID-19, generation from renewables rose by 

11% and fossil-fuelled generation dropped by 18% with the biggest fall of coal-fired 

generation. 

Greece: Natural gas-covered 37% of electricity demand in June, while renewables contributed 

37%. Lignite’s contribution was 5% indicating the fast-approaching end of the lignite era in 

Greece. 
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Renewable installations in Greece have reached 7,326 MW, while output prices are averaging 

156 euros per MWh. 

Recent bids in Greece for wind-energy capacity at a RES auction fell to 53.86 euros per MWh, 

while, in the photovoltaic category, bids dropped to a level of between 45 and 46 euros per 

MWh. 

Greek PPC said it plans to have renewable power plants with a total power of 1.5 gigawatts in 

place by 2024. Recently the company published the terms of the tender for the construction of 

a solar power plant in Megalopoli and the construction of a cluster of solar panels that will 

eventually reach a total capacity of 230 megawatts near the Ptolemaida lignite power plants. 

Metka EGN is building the infrastructure for the first 15 MW, while Terna, is expected to start 

building infrastructure for another 15 MW segment in September. The bulk of the project, with 

a capacity of 200 MW, will begin in January 2021. Motor Oil will build a 100 MW wind turbine 

park on an island. 

Albania's government has signed a 30-year concession contract for the construction and 

operation of a 140 MW photovoltaic park with French renewables company Voltalia, after the 

company won the tender. Half of the electricity produced will be sold to the state electricity 

distribution company at a price of 25 Eur per Mwh, while the rest – to the market. 

Decarbonisation 

EU: A group of eleven European gas infrastructure companies from nine EU member states 

presented a plan to create a dedicated hydrogen pipeline network of almost 23,000 km by 

2040, to be used in parallel to the natural gas grid. 75% of the network will consist of retrofitted 

natural gas pipelines – which are gradually expected to become redundant as volumes of 

natural gas decrease in the future. 

Legal and Regulatory Framework 

Greece started preparing legislative amendments to reduce the time from a submission of a 

plan to implement a renewable energy project to its approval to two years. 

Romanian energy minister said that parliamentary political parties have not reached a 

consensus on the amendment of the Offshore Law. OMV Petrom said that if the Offshore Law 

is not amended, production from Netpun Deep is uncertain. 

Ukraine: Naftogaz proposed extending the incentive royalty rates from five to 10 years and for 

oil and gas condensate and further special incentive for unconventional gas. 

Upstream Activities 

Egypt: Eni, Total S.A. and BP have made a new gas discovery offshore Egypt. 

Turkey’s first oil and gas drilling vessel, Fatih, has started its first drilling in the Black Sea at 

the Tuna-1 zone. 
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UK-based oil and gas exploration and production company UK Oil and Gas PLC (UKOG) said 

it has signed a binding agreement with US oil company Aladdin Middle East Ltd (AME) to buy 

a 50% non-operated working interest in the Resan Licence in Turkey. UKOG will spend 4.3 

million euro for drilling five wells and carry out 2D seismic survey for the five-year license 

exploration term. 

Greece approved a strategic environmental impact study on an offshore area south of Crete. 

Now the area is set for tenders to offer exploration and production licenses. 

Romania: Lalea Energy took over the operating license for the Romanian natural gas field 

Bobocu from Canadian company Claren Energy. 

Pipelines Projects and Supply Options 

EastMed: Cyprus’ House of Representatives ratified the EastMed natural gas pipeline. The 

Israeli government also approved the agreement with European countries for the construction 

of a subsea pipeline that would supply Europe with natural gas from the Eastern 

Mediterranean. The project is a subject of final investment decision by 2022 and is expected to 

be completed by 2025. 

TurkSream: Bulgarian government said that The U.S. is expected to announce further details 

on the planned sanctions on TurkSream extension, which will provide more clarity on whether 

Bulgaria will be affected. 

Greece-Bulgaria Gas Interconnection: Nearly 110 km of the terrain along the route of the gas 

pipeline interconnection between Greece and Bulgaria have been cleared, the humus has 

been removed and the route has been prepared for further activities. 

Croatia-Bosnia & Herzegovina Gas Pipeline Project: Plinacro and Bosnia's BH-Gas have 

signed a Memorandum of Understanding to intensify works on linking the gas transmission 

systems of both countries. The implementation of the project ensures the diversification of 

routes and sources of natural gas supply for Bosnia and Herzegovina through the LNG 

terminal on the island of Krk and the future Ionian-Adriatic gas pipeline. 

Crotia FLNG: Plinacro said the works on the undersea section of the $68 million pipeline that 

would link mainland Croatia to a planned LNG terminal on the Krk Island are close to 

completion. 

Moldova-Romania Gas Pipeline: Transgaz started the technical tests on the Romania-Moldova 

gas pipeline. No commercial contracts have been signed so far for supply of Romanian gas to 

Moldova through the pipeline with capacity 1.5 Bcm/y. 

Nord Stream 2: Poland’s anti-monopoly authority said it fined Gazprom $57 million for not 

providing requested information about the Nord Stream 2. Poland sees the project as a threat 

to Europe’s energy security and strengthening Gazprom’s market dominance. Gazprom plans 

to appeal the decision because they have not received justification for the request. 

Uniper said it may have to impair a loan provided to the planned Nord Stream 2 gas pipeline if 

the project collapses in the face of U.S. sanctions and the worst scenario is the pipeline would 
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never be finished and then the question is how to get money back. Uniper has committed to 

fund up to 950 million euros of the project costs. Investments made by Uniper so far are not 

subject to the current sanctions regime. 

Companies 

Rafo Onesti Refinery: Romanian railway transport group Grampet took over the bankrupt 

refinery Rafo Onesti. The group plans to turn the refinery into a logistics center for containers 

and oil products. 

Rafinerija Nafte Brod Refinery: Bosnian oil refinery announced it turned to a net profit from 

loss a year earlier. 

DEDDIE/HEDNO: Greece announced plans to sell state shares in the electricity distribution 

and transmission companies.  All details concerning the sale of a 49% stake in the electricity 

distribution company DEDDIE/HEDNO, a PPC subsidiary, will be available in September, 

enabling the announcement of a tender that month. For the electricity transmission operator 

IPTO, there are ongoing talks with China’s SGCC holding a 24% stake in IPTO and which has 

first-offer rights in the event of the sale. 

CEZ: The Sofia Administrative Court cancelled a decision by the competition regulator to ban 

the sale of local assets of Czech energy group CEZ to financial and insurance group Eurohold 

Bulgaria. The court returned the case to the anti-trust body and requested it to conduct a new 

probe into the proposed deal in line with the court-prescribed guidelines. In October, Bulgaria's 

competition authority decided to bar the acquisition of the local assets of CEZ by Eurohold 

Bulgaria with the motives that combining the experience of the economic resources and 

market positions of the two groups in the electricity and insurance sector creates prerequisites 

for to the establishment or strengthening of dominant position. 

CEZ said that it is holding negotiations with the potential buyer who has submitted the best bid 

in the process for the sale of the group's assets in Romania. 

Chevron has entered into a definitive agreement with Noble Energy to acquire all of the 

outstanding shares of Noble Energy. The deal is expected to close in the fourth quarter of 

2020. Noble Energy’s assets will enhance Chevron’s portfolio in the U.S. onshore and, 

internationally, in Israel and West Africa. Israeli energy stocks have raised since Chevron was 

announced to buy Noble and its gas projects in Israel. 

Delek Drilling offered bonds for $2.25 billion with an interest of 6.28% for the developing of 

Leviathan gas field. 

DEPA: Public Gas Distribution Networks (DEDA), the subsidiary of DEPA Infrastructures, will 

invest 270 million euros over the next five years to bring natural gas to 34 cities and towns 

across Greece. These investments will to a great extent determine the result of the tender for 

the privatization of DEPA Infrastructures, as a key criterion for the selection of the investor – 

besides the price. 

Gazprom has approved a decision to divest its 50% direct and indirect interest in Bulgarian 

natural gas supplier Overgas for 15.5 million euro. Gazprom will divest 0.49% interest in 
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Overgas for 151,900 euro, while its unit Gazprom Export will divest a 49.51% stake for 

15,348,100 euro. 

OMV: Austrian’s OMV group, which controls Romanian oil and gas group OMV Petrom, has 

won a lawsuit against Romania’s Environment Ministry filed at the International Chamber of 

Commerce in Paris (ICC). The ICC’s Arbitral Tribunal ruled hat Romania must pay EUR 59 

million worth of compensation to OMV Petrom. The sum represents the value of well 

decommissioning and environmental remediation works supported by OMV Petrom, which the 

company should have recovered from the Romanian state, according to the privatization 

contract. 

PPC: Investment company Pimco has financed the second package of debt securitization of 

PPC. 

PPC’s CO2 emissions decreased by 71.1% in the first half of 2020, from 1.97 million tons in 

January to 568,900 tons in June, reflecting the significantly reduced lignite-fired electricity 

generation. Lignite’s dominant energy mix role has been taken over by natural gas, supported 

by rising RES output and electricity imports. In spite of the upward trend of CO2 emissions 

cost from 20 EUR per ton to 26 EUR per ton currently, the reduced usage of lignite coal 

caused decreasing of the expenses for CO2 emissions. 
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Oil and Gas Prices 

 

Oil Price 

Oil extended losses toward $40 a barrel as concerns about demand linger with the coronavirus 

raging unabated across many regions. 

The outbreak flared in Hong Kong, while Los Angeles is on the brink of another stay-at-home 

order as new cases in California accelerated, although the pace of deaths slowed in Arizona 

and Florida. Meanwhile, Russia’s oil exports are expected to stay near July’s historically low 

levels next month, a signal the country is serious about keeping extra crude it plans to pump 

domestically and draining key refining markets like northwest Europe. 

Oil has been stuck in a tight range this month after rebounding sharply from a plunge below 

zero in April. The demand recovery is expected to be uneven with the pandemic still out of 

control in many parts of the world, while OPEC+ is preparing to return supply to the market 

next month after historic cuts. 

Crude prices slipped at the end of last week after soft U.S consumer sentiment and labor 

market indicators cast doubt on how fast the world’s biggest economy would bounce back 

from the virus lockdown. 

“The pandemic’s continuing surge through the U.S. as well as parts of South America, Africa 

and central Asia could certainly flatten the oil demand recovery slope,” said Vandana Hari, 

founder of Vanda Insights in Singapore. “It might need big weekly oil stock-builds or a demand 

pullback in the U.S. to force a recalibration in the crude market.” 

While Russia’s oil export plan is still not finalized, shipments of Urals crude are likely to be 

broadly in line with this month’s levels, according to people familiar with the matter. That would 

be consistent with a loading plan for the first five days of August, and comments from Energy 

Minister Alexander Novak that increased oil production is going to be used internally. 

Meanwhile, oil explorers last week extended a record streak of U.S. rig retirements that 

commenced four months ago with a Saudi-Russian price war and the virus-driven demand 

collapse. 

……………………………… 

Oil prices were supported by promising coronavirus vaccine data released on Monday, though 

a vaccine remained months away at best. Several companies are testing new drugs for 

immunity to COVID-19. 

Oil prices also drew support from expectations that U.S. lawmakers could soon agree on a 

new stimulus package, as extended unemployment aid for millions of Americans will expire at 

month-end. 
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“Apparent progress on the U.S. stimulus deal, the EU recovery agreement and progress 

toward a successful vaccine have all merged this week to kick up demand for risky assets,” 

said Jim Ritterbusch of Ritterbusch and Associates. 

Countries including the United States and India are reporting record numbers of coronavirus 

infections and others such as Spain and Australia are battling new outbreaks. 

…………………………… 

Oil posted a gain in July, boosted by a steadily weakening dollar and OPEC’s restraint on 

production. 

 “There was a pretty significant drop in crude oil inventory and OPEC and some of the refiners 

are doing a good job of rebalancing the market,” said Phil Streible, chief market strategist at 

Blue Line Futures LLC in Chicago. “The decline in the dollar has also helped support crude 

oil.” 

Yet, futures have remained trapped in a tight trading range with rallies limited by the 

coronavirus pandemic ravaging demand. Exxon Mobil Corp. said it only sees an oil 

consumption recovery well into 2021. 

Adding to troubling signs over an economic recovery, U.S. consumer sentiment extended its 

slide in late July as the virus led to renewed business closings and layoffs. Exxon and 

Chevron Corp. posted the worst losses in a generation as the virus combined with a global 

crude glut battered their businesses. 

Meanwhile, U.S. shale producers are also signaling supply will come roaring back over the 

next few months with futures near $40 a barrel. ConocoPhillips said this week that it will restart 

most wells that were shut by September. 

“The big worry is that we’re about to go into August and this is the last two weeks or so of 

potential driving vacations,” said Bill O’Grady, executive vice president at Confluence 

Investment Management in St. Louis. “You’ve had depressed demand for gasoline and it’s 

probably not going to get a whole lot better from here.” 

OPEC+ plans to return about 1.5 million barrels a day to the market next month after cutting 

global supply by roughly 10% when demand plunged. 

Pointing to further weakness, gasoline refining margins are at the lowest seasonal level in 

years, showing refiner profitability is facing pressure as the pandemic keeps Americans at 

home and off the road. 

Whether or not demand will improve in the fall will depend on how much the resurgence of 

Covid-19 impacts commutes to work and children returning to school, with driving to and from 

school accounting for about 5% of gasoline demand, Phillips 66 estimated. 

…………………………….. 

Global oil demand might never return to levels seen before the outbreak of the COVID-19 

epidemic, Royal Dutch Shell CEO Ben van Beurden said on Thursday.  
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“Demand will take a long time to recover if it recovers at all,” van Beurden told reporters after 

the Anglo-Dutch energy company reported a sharp drop in second-quarter profit.  

Shell expects aviation fuel consumption to recover to 50% of pre-crisis levels by the end of 

2020, he said. 

“The aviation sector is down and will remain down for some time to come.” 

…………………………………. 

Oil rose the most in nearly two weeks, tracking a move in stronger equities, as economic data 

from the U.S. to Europe and Asia signaled a flicker of life in languishing demand. 

U.S. manufacturing expanded in July at the fastest pace since March 2019, while factories 

across the euro area posted their first expansion in one-and-a-half years. In China, a private 

gauge showed the country’s factory activity grew at a faster pace in July than at any point 

since January 2011. Equities strengthened with the S&P 500 Index rising as much as nearly 

1%. 

“If economic activity continues to strengthen, that subsequently will lead to higher demand, 

and that’s going to be supportive for the market,” said Gene McGillian, vice president of 

market research at Tradition Energy. 

Yet the deal between the Organization of Petroleum Exporting Countries and its allies to ease 

production cuts this month is keeping oil prices from rallying higher. The group and its partners 

will pump about 1.5 million barrels a day more in August than in July. Russia already lifted its 

production slightly last month. 

Crude futures are still struggling to rebound significantly above $40 a barrel in the wake of a 

gloomy demand outlook with global coronavirus cases topping 18 million. 

There’s growing evidence that the recovery in oil demand is running out of steam, according to 

JPMorgan Chase & Co. analysts. With travel indicators appearing to have stalled, there’s a 

chance global oil consumption could find a new normal at about 90 million barrels a day, 

according to the report, down from about 100 million previously. 

Marathon Petroleum Corp. has seen weaker gasoline demand in the Southwest the last few 

weeks with the resurgence of Covid-19, executives said during an earnings call on Monday. 

“The infection rates are going up in a lot of different places in the United States again, 

renewing the worries about petroleum demand as more restrictions get put on,” which is 

weighing on the market, said John Kilduff, a partner at Again Capital LLC. 

…………………………….. 

Oil climbed to $45 a barrel the decline in the stockpiles. 

Brent futures gained for a fourth day, rising as much as 2.6% to the highest price since March 

6. The American Petroleum Institute reported a 8.59 million-barrel drop in crude inventories 

last week, according to people familiar with the figures. 
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The international benchmark moved above its low from March 6 in European trading hours, 

closing a so-called price gap that was formed on that day, a move that traditionally leads to 

additional buying. Over the same period, West Texas Intermediate rose above its 200-day 

moving average for the first time since January. 

……………………………. 

IHS Markit has raised its average Brent price outlook to $42.35 per barrel in 2020 and $49.25 

per barrel in 2021 – an increase of $7.09 per barrel and $5.25 per barrel, respectively, from 

the company’s May outlook. 

In a statement sent to Rigzone on Thursday, IHS Markit said oil markets had returned to 

“relatively stable ground” with Brent prices within a narrow $40 to $45 per barrel range. The 

company added that, barring a “large” second wave of Covid-19 cases driving widespread 

economic shutdowns, it expects Brent will stay within a $40 to $47 per barrel range, on 

average, over the next four quarters and projected that the commodity could “conclusively” 

pass the $50 per barrel mark in the second half of 2021. 

…………………………… 

Crude is testing the upper bound of its recent trading range after hitting a five-month high this 

week amid declines in U.S. stockpiles. But the spotty recovery in oil consumption is restraining 

a potential breakthrough, with crude imports into China shrinking in July. Drillers cut 

exploration in U.S. oil fields to a 15-year low as billions of barrels from old discoveries became 

worthless and explorers abandoned growth plans. 

…………………………… 

Oil prices rose to their highest since early March on Wednesday after U.S. crude inventories 

fell sharply and the dollar weakened, but mounting coronavirus infections had investors 

worried about the demand outlook. 

…………………………… 

The International Energy Agency has lowered its 2020 oil demand forecast, its latest oil market 

report has revealed. 

Global oil demand is now expected to be 91.9 million barrels per day (MMbpd) this year, which 

the IEA highlights would be an 8.1MMbpd decline from 2019. The updated projection, which is 

the IEA’s first demand downgrade in several months, marks a 140,000 barrel per day drop 

compared to its July demand forecast for 2020. 

The IEA noted in its latest oil market report that the new forecast reflects the “stalling of 

mobility” as the number of Covid-19 cases remains high and weakness in the aviation sector. 

Looking ahead to 2021, the IEA lowered its global demand estimate by 240,000 barrels per 

day to 97.1MMbpd. The organization said the drop was mainly due to aviation sector 

weakness. 

………………………….. 
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The U.S. Energy Information Administration (EIA) has raised its 2020 average spot price 

forecasts for both Brent and West Texas Intermediate (WTI) oil. 

According to its latest short-term energy outlook (STEO), which was released on Tuesday, the 

EIA now sees Brent spot prices averaging $41.42 per barrel and WTI spot prices averaging 

$38.50 per barrel in 2020. In its previous STEO, the EIA forecasted that Brent spot prices 

would average $40.50 per barrel and WTI spot prices would average $37.55 per barrel this 

year. 

Looking further ahead, the EIA now predicts that Brent spot prices will average $49.53 per 

barrel in 2021, which is a slight reduction on its previous 2021 projection of $49.70 per barrel. 

WTI spot prices are expected to average $45.53 per barrel next year, which also marks a 

slight decrease on the EIA’s previous prediction of $45.70 per barrel. 

Sources: Bloomberg, Reuters, Rigzone 
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EU 

Capacity Bookings at RBP  

Day-ahead Bookings in July 

 

 

 

 

 

 

Day-ahead Capacity Reservation at RBP: Firm and Bundled Capacities

No Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh
1 Mallnow GAZ-SYSTEM/GASCADE 2020.07.07. GASCADE Gastransport GmbH GAZ-SYSTEM S.A. 84.5 75.1 0.58 0

2 Mallnow GAZ-SYSTEM/GASCADE 2020.07.08. GASCADE Gastransport GmbH GAZ-SYSTEM S.A. 84.5 75.1 0.58 0

3 Mallnow GAZ-SYSTEM/GASCADE 2020.07.09. GASCADE Gastransport GmbH GAZ-SYSTEM S.A. 84.5 20.4 0.58 0

1 Mallnow GAZ-SYSTEM/GASCADE 2020.07.16.  GAZ-SYSTEM S.A. GASCADE Gastransport GmbH 187.0 175.9 1.03 0

2 Mallnow GAZ-SYSTEM/GASCADE 2020.07.17. GAZ-SYSTEM S.A. GASCADE Gastransport GmbH 187.0 175.9 1.04 0

1 Csanádpalota (HU) / Csanadpalota (RO) 2020.07.14. SNTGN Transgaz SA FGSZ Zrt. 19.2 1.2 1.06 0

2 Csanádpalota (HU) / Csanadpalota (RO) 2020.07.15. SNTGN Transgaz SA FGSZ Zrt. 19.2 0.7 1.06 0

1 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.01. eustream, a.s. FGSZ Zrt. 37.9 34.6 2.10 0

2 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.02. eustream, a.s. FGSZ Zrt. 37.9 16.9 2.10 0

3 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.03. eustream, a.s. FGSZ Zrt. 37.9 31.7 2.10 0

4 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.04. eustream, a.s. FGSZ Zrt. 37.9 21.1 2.10 0

5 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.05. eustream, a.s. FGSZ Zrt. 37.9 21.1 2.10 0

6 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.06. eustream, a.s. FGSZ Zrt. 37.9 21.1 2.10 0

7 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.07. eustream, a.s. FGSZ Zrt. 37.9 26.4 2.10 0

8 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.08. eustream, a.s. FGSZ Zrt. 37.9 21.1 2.10 0

9 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.10. eustream, a.s. FGSZ Zrt. 37.9 36.1 2.10 0

10 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.11. eustream, a.s. FGSZ Zrt. 37.9 26.4 2.10 0

11 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.12. eustream, a.s. FGSZ Zrt. 37.9 26.4 2.10 0

12 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.13. eustream, a.s. FGSZ Zrt. 37.9 26.4 2.10 0

13 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.15. eustream, a.s. FGSZ Zrt. 37.9 36.0 2.10 0

14 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.16. eustream, a.s. FGSZ Zrt. 37.9 19.2 2.10 0

15 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.17. eustream, a.s. FGSZ Zrt. 37.9 35.9 2.10 0

16 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.18. eustream, a.s. FGSZ Zrt. 37.9 18.2 2.10 0

17 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.19. eustream, a.s. FGSZ Zrt. 37.9 18.2 2.10 0

18 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.20. eustream, a.s. FGSZ Zrt. 37.9 19.0 2.10 0

19 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.21. eustream, a.s. FGSZ Zrt. 37.9 31.7 2.10 0

20 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.22. eustream, a.s. FGSZ Zrt. 37.9 9.8 2.10 0

21 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.23. eustream, a.s. FGSZ Zrt. 37.9 13.1 2.10 0

22 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.24. eustream, a.s. FGSZ Zrt. 37.9 21.6 2.10 0

23 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.25. eustream, a.s. FGSZ Zrt. 37.9 18.0 2.10 0

24 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.26. eustream, a.s. FGSZ Zrt. 37.9 18.0 2.10 0

25 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.27. eustream, a.s. FGSZ Zrt. 37.9 18.0 2.10 0

26 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.28. eustream, a.s. FGSZ Zrt. 37.9 15.6 2.10 0

27 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.29. eustream, a.s. FGSZ Zrt. 37.9 33.5 2.10 0

28 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.30. eustream, a.s. FGSZ Zrt. 37.9 26.4 2.10 0

29 Balassagyarmat (HU) / Velké Zlievce (SK) 2020.07.31. eustream, a.s. FGSZ Zrt. 37.9 15.8 2.10 0

Day-Ahead Bookings in July 2020 

 

Direction of the booked capacity  
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In July day-ahead bookings were made from Romania to Hungary and from Slovakia to 

Hungary.  

At RBP considerable daily bookings were made for some days of July from Poland to 

Germany and from Germany to Poland (Yamal pipeline). 

All auctions ended without a premium.   

Monthly Bookings for September  

 

 

 

Monthly Capacity Reservation at RBP: Firm and Bundled Capacities

Network Point / Route Period Exit TSO Name Entry TSO Name
Capacity Offered , 

GWh/d

Capacity Allocated, 

GWh/d

Reservation Price, 

€/MWh

Auction Premium, 

€/MWh
Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JAN eustream, a.s. FGSZ Zrt. 35.7 21.1 1.56

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.52 0.62

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JAN SNTGN Transgaz SA FGSZ Zrt. 21.5 2.4 1.31 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JAN FGSZ Zrt. Plinacro d.o.o. 28.9 0.9 1.62 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JAN DESFA S.A. Bulgartransgaz EAD 64.7 13.7 4.14 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 169 169 3.45 0.34

Ruse (BG)/Giurgiu(RO) 2019/2020 JAN Bulgartransgaz EAD SNTGN Transgaz SA 18.5 18.5 4.48 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 FEB FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.03 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 FEB FGSZ Zrt. Plinacro d.o.o. 28.9 4.0 1.70 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 FEB DESFA S.A. Bulgartransgaz EAD 63.4 24.0 3.88 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 FEB Bulgartransgaz EAD SNTGN Transgaz SA 169 1.3 1.28 0

Ruse (BG)/Giurgiu(RO) 2019/2020 FEB SNTGN Transgaz SA Bulgartransgaz EAD 20.9 0.1 3.48 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 MAR FGSZ Zrt. SNTGN Transgaz SA 0.1 0.1 1.15 1.16

Ruse (BG)/Giurgiu(RO) 2019/2020 APR SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.6 0.60 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 APR FGSZ Zrt. Plinacro d.o.o. 29.9 1.2 1.11 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 APR DESFA S.A. Bulgartransgaz EAD 56.9 7.0 1.41 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 APR Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.6 0.41 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 MAY DESFA S.A. Bulgartransgaz EAD 56.9 21.4 1.46 0

Ruse (BG)/Giurgiu(RO) 2019/2020 MAY SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.4 0.66 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 MAY Bulgartransgaz EAD SNTGN Transgaz SA 168.9 5.2 0.61 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JUN Bulgartransgaz EAD SNTGN Transgaz SA 168.9 4.9 0.59 0

Ruse (BG)/Giurgiu(RO) 2019/2020 JUN SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.1 0.64 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JUN FGSZ Zrt. Plinacro d.o.o. 29.9 8.8 0.82 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JUN DESFA S.A. Bulgartransgaz EAD 56.9 22.6 1.42 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 JUL FGSZ Zrt. Plinacro d.o.o. 29.5 4.4 0.83 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 JUL DESFA S.A. Bulgartransgaz EAD 58.9 19.5 1.46 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 JUL SNTGN Transgaz SA FGSZ Zrt. 21.5 2.3 0.58 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 JUL Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.2 0.62 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 JUL eustream, a.s. FGSZ Zrt. 42.7 4.8 1.55 0

Ruse (BG)/Giurgiu(RO) 2019/2020 JUL SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.2 0.66 0

Balassagyarmat (HU) / Velké Zlievce (SK) 2019/2020 AUG eustream, a.s. FGSZ Zrt. 42.7 7.4 1.56 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 AUG SNTGN Transgaz SA FGSZ Zrt. 21.5 2.2 0.59 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 AUG DESFA S.A. Bulgartransgaz EAD 58.9 12.3 1.46 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 AUG Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.3 0.62 0

Ruse (BG)/Giurgiu(RO) 2019/2020 AUG SNTGN Transgaz SA Bulgartransgaz EAD 21.0 0.3 0.66 0

Mallnow GAZ-SYSTEM/GASCADE 2019/2020 SEP GASCADE Gastransport GmbH GAZ-SYSTEM S.A. 23.3 23.3 0.48 0

Mallnow GAZ-SYSTEM/GASCADE 2019/2020 SEP GASCADE Gastransport GmbH GAZ-SYSTEM S.A. 101.4 38.9 0.52 0

Mallnow GAZ-SYSTEM/GASCADE 2019/2020 SEP  GAZ-SYSTEM S.A. GASCADE Gastransport GmbH 187.0 175.9 0.79 0

Drávaszerdahely (HU) / Dravaszerdahely (CR) 2019/2020 SEP FGSZ Zrt. Plinacro d.o.o. 29.5 2.0 1.16 0

Ruse (BG)/Giurgiu(RO) 2019/2020 SEP Bulgartransgaz EAD SNTGN Transgaz SA 18.5 0.1 0.80 0

Ruse (BG)/Giurgiu(RO) 2019/2020 SEP SNTGN Transgaz SA Bulgartransgaz EAD 25.4 2.6 0.70 0

Negru Voda 1 (RO)/Kardam (BG) 2019/2020 SEP Bulgartransgaz EAD SNTGN Transgaz SA 168.9 0.2 0.67 0

Kulata (BG)/Sidirokastron (GR) 2019/2020 SEP DESFA S.A. Bulgartransgaz EAD 58.9 11.6 1.46 0

Csanádpalota (HU) / Csanadpalota (RO) 2019/2020 SEP SNTGN Transgaz SA FGSZ Zrt. 21.5 2.6 0.64 0

ECB monthly average exchange rates

Monthly Bookings for September 2020 
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Monthly bookings for September were made  

- From Hungary to Croatia 

- At Russe from Bulgaria to Romania and in opposite direction (bigger quantities towards 

Bulgaria) 

- At Negru Voda (Trans-Balkan line) from Bulgaria towards Romania at inconsiderable 

quantities 

- from Greece to Bulgaria  

- From Romania to Hungary 

Considerable monthly quantities at RBP were booked from Poland to Germany and in reverse 

direction (bigger quantities towards Germany).  

 

All auctions ended without a premium. 

 

 

 

 

 

 

 

Direction of the booked capacity  
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LNG Supply at the Revythoussa Terminal  

 

The final monthly unloading programme at the LNG terminal at Revythoussa includes 2729 

Gwh (257 mln cbm) supplies in August. 

 

Renewables 

Renewable sources have overtaken coal, oil and gas in EU electricity generation for the first 

time, new analysis shows. EURACTIV’s media partner, Climate Home News, reports. 

Wind, solar, hydro and bioenergy generated 40% of the 27 member states’ electricity in the 

first half of the year, beating fossil fuels which accounted for 34%, according to Ember, a 

climate think-tank focused on accelerating the global electricity transition. 

As a result, carbon emissions from the bloc’s power sector fell by nearly a quarter in the first 

six months of 2020. 

Dave Jones, a senior electricity analyst at Ember, said this marked a “symbolic moment” in the 

transition of Europe’s electricity sector – pointing out that nine years ago fossil fuels generated 

twice as much of the EU’s electricity as renewable sources. 

While electricity demand in the EU fell by 7% due to COVID-19, generation from renewables 

rose by 11%, largely driven by new wind and solar installations which produced a record fifth 

of Europe’s electricity. In Denmark, 64% of electricity was generated from wind and solar. 

Meanwhile, fossil-fuelled generation dropped by 18%. Coal bore the brunt of the fall, with 

generation declining in every country where it was part of the electricity mix. 

It fell by 95% in Portugal, which saw extended periods completely coal-free, bringing forward 

the planned shutdown of coal-fired power plants by two years to 2021. In Spain, coal 

generation collapsed by 58% even before it closed half of its fleet at the end of June. 

Source: Euractiv 

 

Final LNG Unloading Monthly Plan – August 2020

Day LNG User Name of LNG Vessel
LNG Cargo Quantity

m3 LNG

LNG Cargo Quantity

kwh

08/08/2020 DEPA S.A. CHEIKH EL MOKRANI 73,500 500,000,000

08/08/2020 ELPEDISON Α.Ε./S.A. CHEIKH EL MOKRANI 1,471 10,000,000

13/08/2020  MOTOR OIL S.A. BRITISH SAPHIRE 36,927 250,000,000

13/08/2020 ELPEDISON Α.Ε./S.A. BRITISH SAPHIRE 1,477 10,000,000

15/08/2020  MITILINEOS S.A. GOLAR BEAR 14,771 100,000,000

17/08/2020 MITILINEOS S.A. GOLAR BEAR 132,938 899,999,999

26/08/2020 ELPEDISON Α.Ε./S.A. BRITISH SAPHIRE 73,855 500,000,000

26/08/2020 ELPEDISON Α.Ε./S.A. BRITISH SAPHIRE 14,771 100,000,000

31/08/2020 DEPA S.A. MARVEL EAGLE 34226 229,500,000

31/08/2020 HERON S.A. MARVEL EAGLE 19387 130,000,000

Total 2,729,499,999
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Decarbonisation 

A group of eleven European gas infrastructure companies from nine EU member states 

presented on Friday (17 July) a plan to create a dedicated hydrogen pipeline network of 

almost 23,000 km by 2040, to be used in parallel to the natural gas grid. 

The “European hydrogen backbone” was presented in a vision paper developed by 

transmission system operators Enagás, Energinet, Fluxys Belgium, Gasunie, GRTgaz, 

NET4GAS, OGE, ONTRAS, Snam, Swedegas (Nordion Energi), Teréga, and consultancy 

company Guidehouse. 

The proposed network will run through Germany, France, Italy, Spain, the Netherlands, 

Belgium, Czech Republic, Denmark, Sweden and Switzerland. 

“We see the European Hydrogen Backbone as a critical piece of the puzzle” to decarbonising 

energy, the companies write, saying they “fully support the European Green Deal”. 

The “backbone” will connect future hydrogen supply and demand centres across Europe, such 

as industrial clusters, carbon capture and storage locations and large scale renewable 

electricity production sites, including off-shore wind farms in the North Sea and solar power 

plants in the South of Europe. 

Constructing a hydrogen infrastructure will make it easier to scale up both the production and 

use of hydrogen, the gas operators say. 

“This paper concludes that the cost of such a European Hydrogen Backbone can be very 

modest compared to the foreseen size of the hydrogen markets. That is why we now propose 

to launch it as a ‘first mover’, facilitating developments on the supply and demand side,” the 

group adds. 

Once volumes and distances of hydrogen transport increase, pipelines will be an efficient and 

cost-effective option, the operators explain. 

The amount of electricity required for transporting hydrogen over a distance of 1,000 km is 

comparable to around 2% of the energy content of the transported hydrogen – although that 

electricity will not necessarily be produced from hydrogen, the report says. 

According to a “preliminary estimation” cited in the report, the proposed network should be 

able to transport more than the expected 1,130 TWh of annual hydrogen demand in Europe by 

2040 and cost between €27 and €64 billion. 

“These costs are relatively limited in the overall context of the European energy transition and 

substantially lower than earlier rough estimations,” the report states. 

The “modest” price tag of the project is partly due to the assumption that 75% of the network 

will consist of retrofitted natural gas pipelines – which are gradually expected to become 

redundant as volumes of natural gas decrease in the future. 
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The plan comes on the back of the energy system integration and hydrogen strategies 

presented by the European Commission on 8 July, which mentioned the need to build a 

dedicated hydrogen pipeline network in the future. 

Hydrogen is considered a key enabler to decarbonise industries such as steel and chemicals 

as well as heavy duty transport. It can also be used as a storage medium, helping to balance 

the electricity grid during peak demand. 

To boost the nascent European hydrogen industry, the European Commission also launched a 

European Clean Hydrogen Alliance, bringing together industry leaders, civil society, national 

and regional ministers and the European Investment Bank. 

Source: Euractiv 
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Albania 

 

Renewables 

Albania's government has signed a contract for the construction and operation of a 140 MW 

photovoltaic park in Karavasta coastal area with French renewables company Voltalia, the 

company said. 

The parties signed the deal for the 30-year concession of the future solar power plant on July 

31, Voltalia said in a Twitter post on Friday. 

Voltalia won the tender for the construction of the photovoltaic park in late May. Under the 

contract, Voltalia will sell half of the electricity produced at the solar park to Albania's state 

energy distribution company for 24.89 euro per MW/hour, less than half the price ceiling of 55 

euro. The remaining half will be sold in the market. 

Albania's minister of infrastructure and energy Belinda Balluku said in June that the 

construction of the photovoltaic park is expected to start in November. 

The cost of the project is estimated at around 128 million euro ($150 million).  

Source: Seenews 
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Bosnia and Herzegovina 

 

Brod Refinery 

Bosnian oil refinery Rafinerija Nafte Brod on Wednesday it turned to a net profit of 38.2 million 

marka ($23 million/19.5 million euro) in the first half of 2020, from a 55.8 million marka loss a 

year earlier. 

Operating revenues plummeted 73.5% on the year to 633,457 marka in the first six months, 

while operating costs fell to 24.5 million marka from 26.6 million marka, the company said in a 

financial report filed with the Banja Luka Stock Exchange. 

However, the company's financial revenue skyrocketed to 132.3 million marka in January-

June, from just 1 million marka in the same period last year. 

Rafinerija Nafte, based in Brod in the northwestern part of Bosnia’s Serb Republic, is majority-

owned by Russia's NeftegasInCor. 

The Serb Republic is one of the two autonomous parts of Bosnia and Herzegovina. The other 

one is the Federation. 

Source: Seenews 
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Bulgaria 

 

Gas Price 

Bulgarian public gas supplier Bulgargaz has proposed a 15.21% increase in the wholesale 

price of natural gas, to be valid in September. According to the proposal, the price will rise by 

BGN 2.84 to BGN 21.51 per MWh, excluding VAT and excise duty. The proposed increase is 

due to the 45% jump in spot prices on European natural gas markets in the August 1-10 

period. In a separate statement on Tuesday, Bulgargaz said it is planning to propose a further 

1.86% increase in the wholesale price of natural gas, to be valid in October. In March, 

Bulgargaz negotiated a 40.3% cut in the price of Russian natural gas imports based on an 

agreement between the European Commission and the Russian company.  

Bulgargaz and Russia’s Gazprom changed the pricing formula, setting as its main component 

the price on the regional markets instead of that of petroleum derivatives. Bulgarian energy 

regulations were changed earlier this year and now require Bulgargaz to set the gas price 

monthly instead of quarterly. The Energy and Water Regulatory Commission (EWRC) has the 

final say on the proposed changes in the wholesale price, at which the state-owned company 

sells natural gas to end-suppliers and customers directly connected to its transmission 

network. Bulgaria currently imports almost all of the natural gas it needs from Russia. The 

country intends to diversify half of its imports by the end of this year. 

Source: Sega 

 

Belene Nuclear Project 

The state-owned NEK has delayed the process for the licensing of Belene NPP by not yet 

submitting the necessary documentation to the Nuclear Regulatory Agency (NRA) for its 

licensee. Nearly half a year after the announced intention of the Energy minister to submit the 

documentation in February, this has not been done yet. Without this "detail" the licensing 

procedure of the future plant cannot begin. 

A package of papers related to the new safety requirements in the sector is expected from 

NEK. Currently, there is also a delay in the procedure for a strategic investor, due to the 

restrictions imposed related to the pandemic and the inability of potential investors to get 

acquainted on the spot with the project documentation. At the end of June, it became clear 

that three of the five companies on the shortlist for negotiations had merged. These are the 

Russian corporation Rosatom and the companies Framatome SAS (France) and GE Steam 

Power (USA), which have declared their readiness to supply equipment.  

This means that the union will most likely be chosen to build the plant. 

Source: Capital 
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CEZ 

The Sofia Administrative Court cancelled a decision by the competition regulator to ban the 

sale of local assets of Czech energy group CEZ to financial and insurance group Eurohold 

Bulgaria. The court returned the case to the anti-trust body and requested it to conduct a new 

probe into the proposed deal in line with the court-prescribed guildelines. The competition 

regulator will also have to pay BGN 10,000 in legal expenses to Eurohold Bulgaria.  

The regulator published its decison on the deal just 14 days after announcing that it will carry 

out an in-depth probe into it, even though interested parties are allowed by law to file 

statements regarding the effect of the deal on the competition on the respective markets within 

a 30-day period. However, interested parties did file such statements which were 

subsequently dismissed without an analysis.  

In October, Bulgaria's competition authority decided to bar the acquisition of the local assets of 

CEZ by Eurohold Bulgaria with the motives that combining the experience of the economic 

resources and market positions of the two groups in the electricity and insurance sector 

creates prerequisites for the notified deal to lead to the establishment or strengthening of 

dominant position. 

Source: Seenews 

 

Gazprom 

Russian energy giant Gazprom said that its board of directors has approved a decision to 

divest its 50% direct and indirect interest in Bulgarian natural gas supplier Overgas for 15.5 

million euro ($18.3 million). 

Gazprom will divest 0.49% interest in Overgas for 151,900 euro, while its unit Gazprom Export 

will divest a 49.51% stake for 15,348,100 euro, Gazprom said in a filing to the Moscow Stock 

Exchange on Wednesday. 

The company did not provide further details regarding its decision. 

Source: Seenews 
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Croatia 

 

Crotia FLNG 

Croatia's gas transmission system operator Plinacro said on Thursday the works on the 

undersea section of the 430 million kuna ($68 million/57 million euro) pipeline that would link 

mainland Croatia to a planned LNG terminal on the Krk island are close to completion. 

The pipes of the 750-metre long undersea section were laid on the seabed in the late hours of 

August 12, which marks the end of the most complex works on the project, state-owned 

Plinacro said in a statement. 

The works were carried out by local companies Monter - Strojarska Montaza and Pomgrad 

Inzenjering.  

The construction of the 16.7-km long  Omisalj-Zlobin pipeline began in December. 

So far, the entire trench of the pipeline has been dug and prepared, and some 80% of the 

pipes have been installed and buried, Plinacro said, adding that works on the two gas 

junctions are in progress. 

The Omisalj-Zlobin pipeline is scheduled to be completed by the end of the year and will be 

able to carry gas to mainland Croatia once the LNG terminal becomes operational. 

In May, the Croatian government approved the planned borrowing of up to 250 million kuna by 

Plinacro from the local unit of Erste Bank - Erste&Steiermaerkische Bank, to finance the 

construction of the Omisalj-Zlobin LNG pipeline. The ten-year loan has a one-year grace 

period, as well as a regular fixed interest rate of 1.45% and an effective interest rate of 1.48%, 

the government has said. 

The Krk LNG terminal will have a capacity of 2.6 billion cubic meters (bcm) of natural gas per 

year as of 2021. It will deliver gas to the Croatian national transmission network connected to 

fellow EU member states Slovenia, Italy and Hungary, as well as non-EU Serbia and 

Montenegro. 

Source: Seenews 
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Egypt 

 

Upstream Activities 

Eni S.p.A, Total S.A. and BP plc have made a new gas discovery at the Bashrush well on the 

North El Hammad license offshore Egypt. 

The well was said to have delivered up to 32 million standard cubic feet of gas per day 

(MMscf/d) during testing, although Eni outlined that the test rate was limited by surface testing 

facilities. The well deliverability in production configuration is estimated to be up to 100 

MMscf/d of gas and 800 barrels of condensate per day, according to Eni. 

Eni said that the company and its partners will continue screening the development options of 

Bashrush with the aim of fast-tracking production through synergies with the area's existing 

infrastructures. 

“We are very pleased to announce this discovery in Egypt,” Kevin McLachlan, Total’s senior 

vice president of exploration, said in a company statement posted on Total’s website. 

“These results support our strategy to allocate a significant share of our exploration budget to 

the search of hydrocarbons in the vicinity of existing infrastructures,” he added in the 

statement. 

“These resources have low development costs since they can rapidly be tie-in and put into 

production,” McLachlan continued. 

Eni holds a 37.5 percent operated interest in the North El Hammad concession through its 

affiliate IEOC. BP holds a 37.5 percent stake and Total holds the remaining 25 percent 

interest. 

On Tuesday, Eni announced a separate discovery of new oil resources in the Western Desert 

of Egypt. On Monday, the company revealed that its exploration well Ken Bau-2X, located 

offshore Vietnam, had confirmed a “significant hydrocarbon accumulation on the Ken Bau 

discovery” and on July 1, Eni announced another gas discovery in the Mediterranean Sea 

offshore Egypt. 

Back in February this year, Eni made an oil discovery offshore Mexico. In January, the 

company made a gas and condensate find onshore in the United Arab Emirates. 

Source: Rigzone 
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Greece 

 

Gas Supply 

A rupture in a pipeline in southwest Bulgaria that halted the transit of Russian natural gas 

through Bulgaria to Greece has been fixed and gas flow had resumed, natural gas grid 

operator DESFA said on Wednesday.  

The supply of gas to Greece from the TSO BULGARTRANSGAZ pipeline was halted on 

Monday after a tube rupture near Kulata. 

The Greek Energy Ministry on Monday said that Greece's liquefied natural gas reserves at the 

Revithousa LNG station were high enough to make up for an interruption in supply. 

Source: Ekathimerini 

 

Gas Market 

Gas utility DEPA’s sales, down by approximately 210 million euros in 2019, a year in which 

gas consumption and import records were broken, highlight the domestic gas market’s 

intensified competition and impact on the corporation, which has just posted its annual results 

for last year on the company website. 

Gas consumption in the Greek market last year reached 57.4 TWh, up from 52.4 TWh in 2018, 

while gas imports in 2019 totaled 57.7 TWh, the majority, 54.5 percent, in the form of LNG and 

the remaining 45.5 percent as pipeline gas. 

Intensified competition and lower LNG prices were cited as key reasons behind DEPA’s 

reduces sales, from 970.9 million euros in 2018 to 760 million euros last year. 

“International gas market conditions during 2019 were characterized by significant price 

reductions at international hubs and an LNG oversupply, which led to a corresponding 

reduction of LNG prices in spot markets,” DEPA noted. 

These conditions encouraged opportunistic imports by major consumers in Greece who 

generally cover a great part of their needs through DEPA long-term supply contracts, the gas 

utility noted. 

Besides lower LNG prices, DEPA’s long-term contracts for pipeline gas supply were another 

factor behind DEPA’s reduced sales figures in 2019. 

DEPA’s administration successfully negotiated a supply contract revision with Russia’s 

Gazprom, effective as of the second half of 2019, enabling greater LNG indexing on pipeline 

gas prices. This revision will help bring about a rebound, the company anticipates. 
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Source: Energypress.gr 

 

Gas Distribution 

Gas distributor DEDA, representing areas in Greece beyond Athens, Thessaloniki and 

Thessaly, is expected to launch tenders over the next few days for pipeline infrastructure 

construction in northeastern Greece’s east Macedonia and Thrace region, totaling 484.6 

kilometers, by 2022. 

This upcoming round of tenders, for network projects budgeted at over 51 million euros in east 

Macedonia and Thrace, will focus on the provincial cities Alexandroupoli, Komotini, Drama, 

Xanthi, Orestiada and Kavala. 

DEDA’s chief executive Marios Tsokas is likely to visit Greece’s east Macedonia and Thrace 

region during the week. 

Some 12,500 households, 2,300 businesses and 34 industrial consumers are expected to be 

connected to the east Macedonia and Thrace region’s resulting gas distribution network. 

Additional tenders are planned in September for networks in the central Macedonia and 

central Greece regions, as part of DEDA’s wider plan for a network totaling 1,830 kilometers in 

34 provincial cities by 2024, included in the gas distributor’s five-year plan. 

DEDA plans to open retail outlets in areas where networks will be developed. 

Source: Energypress.gr 

 

Gas Storage 

Greece has pushed back by a month a deadline for investors to bid for a contract to run an 

underground gas storage facility in the northern Aegean Sea.  

Privatisation agency HRADF, which manages the concession, said late on Tuesday that had 

extended the deadline for initial bids to Sept. 30 from Aug. 31, without giving a reason for the 

delay.  

Investors are invited to bid for development and operation for up to 50 years of the gas 

storage facility in an almost depleted deposit off the northern Greek city of Kavala, according 

to the tender.  

The facility has an estimated storage capacity of 1 billion cubic metres and is close to an 

existing oil field. 

Source: Reuters 
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Electricity Transmission and Distribution 

The time is nearing for Greece’s two remaining energy utility  privatizations, those of electricity 

distribution network operator DEDDIE/HEDNO and power grid operator IPTO. 

An energy ministry official yesterday updated journalists on the progress of both sales at a 

presentation of gas distributor DEDA’s five-year investment plan. 

All details concerning the sale of a 49 percent stake in DEDDIE/HEDNO, a fully owned power 

utility PPC subsidiary, will be ready and finalized in September, enabling the announcement of 

a tender that month, according to the ministry official. 

Preparations for this sale include the evaluation and transfer of assets used by 

DEDDIE/HEDNO from PPC to the operator. 

As for the IPTO sale, talks between the operator and China’s SGCC – already holding a 24 

percent stake in IPTO and first-offer rights in the event of the sale of a further stake in the 

operator – are still at an early stage. 

The energy ministry is moving carefully in an effort to comply with fine details of EU directives 

concerning the entry of non-EU members into European enterprises and infrastructure. 

Source: Energypress 

 

Energy Exchange 

Simulated testing of all energy exchange market systems, the dry run, began yesterday, as 

officially scheduled, putting the launch of the target model on the final stretch. 

Market systems linked to power grid operator IPTO, the Greek energy exchange, as well as 

EnexClear, an energy exchange subsidiary tasked with clearing transactions, are now 

operating under conditions of virtual reality, signaling the beginning of final-stage testing to be 

completed at the end of this month. 

During the dry run, participating producers and buyers will be making simulated offers and 

purchases, the objective being to identify possible operational faults or insufficiencies for 

correction ahead of the official launch of the target model, scheduled for September 17.  

All four energy exchange markets – the day-ahead, intraday, forward and balancing markets – 

are being tested. The energy exchange is in charge of the first three while IPTO is operator of 

the fourth.  

Following August 11, EnexClear will take on a more active role for transaction clearances, a 

procedure to be performed on a weekly basis.  

The overall procedure’s schedule was formalized by a ministerial decision signed on July 10. 
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Source: Energypress 

 

Renewables 

Wind-energy capacity bids at a RES auction staged this morning fell as low as 53.86 euros per 

MWh, while, in the photovoltaic category, bids dropped to a level of between 45 and 46 euros 

per MWh, sources informed. 

Levels were lower than those registered at the most recent RES auction, last December. 

A capacity of about 10 MW was left over for wind energy installations while the entire capacity 

on offer for photovoltaics was taken up. 

Successful bidders included PPC Renewables, for an 11-MW solar energy facility, part of a 

50-MW solar park in Megalopoli, Peloponnese. 

A total of 52 projects representing an overall capacity of 199.43 MW took part in Category 1, 

for solar energy projects of up to 20 MW. Investors behind these projects competed for 142.45 

MW. 

Category 2, for wind energy projects of up to 50 MW, drew 25 projects representing a total 

capacity of 748.37 MW. Investors competed for 481.45 MW. 

At the most recent RE auction, last December, the average price for solar energy projects of 

up to 20 MW ranged between 65.99 euros per MWh and 53.82 euros per MWh, averaging 

59.98 euros per MWh. 

Prices, last December, for wind energy projects of up to 50 MW ranged between 61.94 euros 

per MWh and 55.77 euros per MWh, averaging 57.74 euros per MWh. 

…………………………….. 

The RES special account ended May with a 67.32 million-euro deficit, according to a latest 

report from DAPEEP, the RES market operator. Taking into account a 70 million-euro reserve 

required by law takes the deficit to 137 million euros.  

CO2 emission right revenues for the RES special account dropped to 17 million euros in May, 

from 23 million euros a month earlier, the report showed.  

The RES special account’s outflow remained virtually unchanged at 160 million euros, almost 

double its inflow.  

DAPEEP has projected a RES special account deficit of 154 million euros at the end of 2020, 

or 224 million euros if the 70 million-euro safety reserve is included in the calculations. 

The System Marginal Price, or wholesale price, in May was 34.28 euros per MWh, following 

levels of 28.51 euros per MWh in April and 43.65 euros per MWh in March. 
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The SMP in the second half of 2020 is estimated to average 45 euros per MWh, compared to 

an average of 47 euros per MWh projected for the entire year, according to the DAPEEP 

report. 

The operator has forecast a CO2 emissions right price average of 25 euros per ton for the 

second half and an average of 20 euros per ton for the entire year. 

RES installations throughout the country have reached 7,326 MW, while RES output prices 

are averaging 156 euros per MWh, the DAPEEP report noted. 

Source: Energypress 

 

Electricity Market 

Three of eight industrial groups traditionally supplied high-voltage power by power utility PPC 

and holding contracts that expire at the end of this year are involved in advanced talks with 

domestic independent suppliers for new supply contracts, energypress sources have 

informed. 

PPC dominates the high-voltage electricity market with a 97 percent share, but this figure 

could drop considerably if industrial consumers reach agreements with new suppliers. 

Leading cement producers AGET Heracles and TITAN, as well as Macedonian Paper Mills 

(MEL), are the three industrial consumers involved in talks with independent suppliers for high-

voltage contracts, the sources noted. 

All three have never before held contracts with any other electricity supplier, but their shifts 

away from PPC, probably not concurrently, now appear highly probable. Such a development 

would signal the start of competition in Greece’s high-voltage electricity market. 

Lower wholesale prices, which have widened profit margins, as well as lower natural gas 

prices lowering generation costs at gas-fired power stations operated by independent 

producers, are key factors behind the likely shifts of industrial consumers to independent 

suppliers. 

Industrial producers, gearing up for the post-coronavirus era, are seeking lower energy costs 

but are not satisfied with the tariff levels offered by PPC, market officials have noted. 

Source: Energypress.gr 

 

Decarbonisation 

Natural gas and renewable energy sources covered 76 percent of electricity demand in June, 

limiting lignite’s contribution to a mere 5 percent, latest figures provided by power grid operator 

IPTO have shown. 
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The development highlights the fast-approaching end of the lignite era in Greece, currently in 

transition towards green energy. 

Natural gas-fuelled generation in June covered 37 percent of electricity demand, plus 2 

percent contributed by cooling, heating and power (CCHP) generation, while renewables 

contributed 37 percent, including hydropower input of 9 percent. 

Highlighting lignite’s severely diminished role in generation, PPC restricted its lignite-fired 

generation last month by 75 percent compared to the equivalent month a year earlier. 

During this same one-year period, renewable energy source generation increased by 7.6 

percent, while natural gas-based electricity production was up by a milder 1.2 percent, the 

IPTO data showed. 

In another noteworthy statistic, all of the country’s lignite units were switched off for 40 hours, 

continuously, for the first time in June. 

Source: Energypress.gr 

 

Regulatory Framework 

Environment Minister Kostis Hatzidakis has decided to cut the red tape on renewal energy 

projects by dispensing some of them from environmental impact assessments and simplifying 

the approval procedures for others. 

The aim of these decisions is to reduce the time from the submission of a plan to implement a 

renewable energy project to its approval to two years. 

A newly voted environmental law has provided incentives to build solar farms with a total 

capacity from 0.5 to 1 megawatts. 

Previous legislation dispensed solar farms up to 0.5 MW from the environmental impact 

assessment; the current one raises this to 1 MW. 

Also, solar farms with a capacity from 1-10 MW are put into a category allowing rapid use-of-

land approval for projects. The previous capacity limit was 2 MW. 

Wind farms, whose installation is often opposed by some locals and environmental groups, 

also benefit from this quick approval: The capacity limit for them is also raised to 10 MW, from 

5 MW previously. 

There are also steps being taken to facilitate on-site energy storage. 

The installation permit, a further stage in the approval process and a separate one from the 

environmental impact assessment, will be tackled next, with the Energy Regulatory Authority 

allowed to simplify the issue of such permits. 
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One of the main aims of the government’s plan to give priority to renewable energy is to en to 

reduce the time from the submission of a plan to implement a renewable energy project to its 

approval to two years.sure the main producers of lignite, the environmentally “dirty” brown coal 

set to be phased out, do not suffer. These areas include the cities of Amyntaio and Ptolemaida 

in the north and Megalopoli in the south, in the Peloponnese. 

Phasing out lignite is a hot political issue in these areas, where people see the loss of 

thousands of jobs far outweighing the health benefits to themselves – lignite has seriously 

affected the health of inhabitants in these areas. 

During a meeting at the Environment Ministry this week, officials decided to apply to the 

European Union for permission to adopt tax incentives that will attract businesses to these 

areas and support existing ones. The tax incentives would include special low taxes and 

rebates. 

The government also wants to cut employers’ social security contributions and fast-track 

approval for new businesses. 

Source: Ekathimerini 

 

Upstream Activities 

Energy minister Costis Hatzidakis has approved a strategic environmental impact study 

concerning an offshore area south of Crete in preparation for tenders to offer exploration and 

production licenses for two blocks covering most of the island’s width. 

Giannis Basias, the former head official at EDEY, the Greek Hydrocarbon Management 

Company, went ahead with the strategic environmental impact study last August to clear the 

way for government authorities to stage tenders for licenses and also spare  winning bidders 

of needing to wait for pending issues to be resolved before they can begin their exploration 

efforts. 

In addition, it is believed EDEY took swift action for the environmental impact study covering 

the offshore area south of Crete in response to interest expressed by oil majors. 

The two offshore blocks south of Crete measure a total of 33,933 square kilometers and cover 

all four prefectures spread across the island. 

These vacant blocks are situated next to two blocks southwest and west of Crete that have 

already been licensed out to a three-member consortium headed by Total with ExxonMobil 

and Hellenic Petroleum as partners. 

The eastern flank of these two blocks is intruded by a corridor defined in a recent Turkish-

Libyan maritime deal. 

The Greek energy ministry’s approval of the strategic environmental impact study for south of 

Crete is not linked to Turkey’s heightened provocations in the Aegean Sea, ministry officials 

told energypress. 
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The environmental study’s approval means this offshore area is now set for tenders and also 

sends out a signal of readiness to the international upstream industry, the ministry officials 

explained. 

Just days ago, the newly appointed EDEY administration and the energy ministry’s secretary-

general Alexandra Sdoukou met with officials of Total, operator of the consortium holding the 

two licenses southwest and west of Crete. Seismic surveys for these blocks will be completed 

by March next year, the Total officials appear to have promised. 

Source: Energypress.eu 

 

DEPA 

Public Gas Distribution Networks (DEDA), the subsidiary of DEPA Infrastructures, will invest 

270 million euros over the next five years to bring natural gas to 34 cities and towns across 

Greece. These investments will to a great extent determine the result of the tender for the 

privatization of DEPA Infrastructures, as a key criterion for the selection of the investor – 

besides the price – will be the pledge for the implementation of the investment program. 

This program, approved by the Regulatory Authority for Energy (RAE), was presented on 

Monday to the Environment and Energy Ministry, during a meeting between Minister Kostis 

Hatzidakis, his deputy Gerasimos Thomas, DEDA Chief Executive Marios Tsakas and DEPA 

Infrastructures Chairman Haris Kyriazis. 

The program provides for the construction of a 1,830 kilometer natural gas distribution network 

and at least 57,000 connections of all categories (residential, commercial and industrial) in the 

following cities and towns: Alexandroupoli, Komotini, Drama, Xanthi, Orestiada and Kavala in 

Eastern Macedonia and Thrace; Katerini, Kilkis, Serres, Veria, Giannitsa and Alexandria in the 

region of Central Macedonia; Lamia, Halkida, Thiva, Livadia, Amphissa, Karpenisi and 

Oinofyta in the Region of Central Greece; Kastoria, Grevena, Argos, Orestiko, Maniaki, 

Amyntaio, Florina, Ptolemaida and Kozani in the region of Western Macedonia, Patra, Agrinio 

and Pyrgos in the region of Western Greece; and Ioannina, Arta, Preveza and Igoumenitsa in 

the region of Epirus. 

The ministry announced that it is a matter of days for the tenders on the implementation of the 

first few projects to be published, as the consultation process for the regions of Eastern 

Macedonia and Thrace, of Central Macedonia and of Central Greece has already been 

completed. Notably, DEDA has submitted a revision application for the cities in the region of 

the Peloponnese (they do not include Patra and Pyrgos). 

The overall planning of DEDA for its gas grid development stretches to 2036, providing for 

investment of over €470 million. 

Source: Ekathimerini 
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Mytilineos 

Athens-listed Mytilineos group has secured support from the European Investment Bank for 

the construction of a new power plant. The new 826-megawatt Agios Nikolaos power plant in 

Viotia, central Greece, will allow greater use of renewable energy resources in the country and 

enable the phasing out of lignite power production in Greece by 2023, as well as supply long-

term energy demands. 

The EIB will provide a 125-million-euro, eight-year loan to finance the construction and 

connection of the new €322-million natural gas plant alongside an existing energy generation 

center and industrial site. 

“The EIB’s first-ever loan to Mytilineos is a recognition of the importance and vision of the 

Agios Nikolaos power plant towards a cleaner energy future for Greece. The new long-term 

EIB loan demonstrates how the EU Bank supports transformational investment in this 

country,” said Evangelos Mytilineos, chairman and CEO of Mytilineos. 

“The EIB has unique technical and financial expertise in the energy sector and is a valuable 

partner to enable Greece to deliver on climate goals and move away from lignite use by 2028. 

We welcome the EIB’s recognition of the importance of supporting the energy transition in 

Greece and the new support for the Agios Nikolaos facility,” said Finance Minister Christos 

Staikouras, who is also one of the EIB governors. 

“The EIB is supporting energy transition in Greece. As part of the EIB Energy Lending Policy 

agreed in 2019, we committed to supporting a pipeline of gas projects already under appraisal, 

before moving to renewables-only lending from 2021. That’s why EIB is pleased to provide 

€125 million to Mytilineos to support Greece’s energy security,” said Andrew McDowell, the 

EIB vice-president responsible for lending operations in Greece. “The EIB looks forward to 

working with Mytilineos and other leading energy project partners to support future clean 

energy investment across Greece.” 

The EIB loan is guaranteed by the European Union under the Investment Plan for Europe. 

Once operational, the new plant will contribute to ensuring sufficient generation capacity to 

support the shut down of all – except one – lignite power plants in Greece by 2023. The new 

plant will be the most efficient gas power plant in Greece, using state-of-the-art CCGT 

technology. It will also help to diversify power generation in Greece. 

Source: Ekathimerini 

 

PPC 

The board of Public Power Corporation (PPC) approved on Wednesday the second package 

of debt securitizations in an extraordinary meeting, after an offer was submitted. This concerns 

electricity bills overdue for more than 90 days, the securitization of which could fetch revenues 

of 300-350 million euros to the ailing power utility. 

Sources say the offer for the package came from international investment giant Pimco, while 

the organizer of the transaction is Deutsche Bank. The same sources note that interest is 
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formed at 6.8%, which is considerably higher than the rate of 3.5% on the first package of bills 

unpaid for up to 60 days, conceded late last month to JP Morgan. 

……………………………… 

Electric power 0company Public Power Corporation (PPC) is moving toward boosting energy 

production from renewable energy and ridding itself of its historical reliance on inefficient and 

highly polluting lignite, also known as brown coal. 

Getting rid of lignite may appear to be a straightforward green move but is politically fraught in 

the cities of Ptolemaida, in western Macedonia, and Megalopoli, in the Peloponnese, where 

thousands of jobs still depend on lignite production. 

That is why PPC has committed itself to retaining as many jobs as it can in these areas by 

investing in electricity production from renewable energy sources. The plan is to have power 

plants with a total power of 1.5 gigawatts in place by 2024. 

On Monday, Public Power Corporation subsidiary PPC Renewables published the terms of the 

tender for the construction of a solar power plant in Megalopoli, while the construction of a 

cluster of solar panels that will eventually reach a total capacity of 230 megawatts began on 

July 24 near the Ptolemaida lignite power plants. 

Construction company Metka EGN is building the infrastructure for the first 15 MW, while 

another construction firm, Terna, is expect to start building infrastructure for another 15 MW 

segment in September. The bulk of the project, with a capacity of 200 MW, will begin in 

January 2021. 

PPC Renewables’ board also approved the terms of a likely agreement with power firm Motor 

Oil to build a 100 MW wind turbine park on an island. To implement this project, a way must 

be found to connect it to the power grid on the mainland. 

The first 30 MW of the Ptolemaida project is expected to join the national grid in the third 

quarter of 2021, while the whole project will be completed in the second quarter of 2022 (April-

June). 

This is one of the biggest investments of the PPC Group, and PPC Renewables in particular. 

The construction phase alone will create 300 local jobs. 

The 50 MW Megalopoli project’s cost is estimated at 30 million. The electronic auction to 

determine the contractor will take place on September 30. 

……………………………… 

Power utility PPC’s CO2 emissions plunged 71.1 percent in the first half, from 1.97 million tons 

in January to 568,900 tons in June, reflecting the significantly diminished role of lignite in 

generation. 

Lignite’s dominant energy mix role has been taken over by natural gas, supported by rising 

RES output and electricity imports. 
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Lignite-based electricity generation slid for most of the six-month period between January and 

June, dropping to 1.41 million tons in February, 882,240 tons in March, 730,970 tons in April 

and 564,900 tons in May before edging up to 568,900 tons in June. 

CO2 emission right costs have been on an upward trajectory over the past couple of months, 

rising well over customary levels of about 20 euros per ton to reach as high as 29.66 euros per 

ton. Current levels appear to have stabilized at between 26 and 27 euros per ton. 

Despite these higher CO2 emission right price levels, PPC’s operating costs are not expected 

to rise as a result of its big cutback on lignite-fired production. 

PPC’s share of overall electricity production is projected to keep falling as independent 

producers and traders move in to fill the lignite void through natural gas and RES generation, 

plus electricity imports. 

Sources: Ekathimerini, Energypress.gr 
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Israel 

 

Chevron 

According to the chief executive officer (CEO) of Delek Drilling, Chevron’s entry into Israel’s 

Leviathan natural gas field will help turning the project into a global supplier. 

To remind, the U.S. supermajor entered into a definitive agreement with Noble Energy to 

acquire all of the outstanding shares of Noble Energy in an all-stock transaction valued at $5 

billion, or $10.38 per share. 

This buy made Chevron the first energy major to enter the Israeli market, which has stakes in 

several Israeli offshore gas fields apart from Leviathan. 

The deal was also the first big energy deal since the coronavirus crisis, which crushed fuel 

demand and added doubts about the fossil fuel industry’s future as companies attempt to shift 

to renewable sources. 

Leviathan, Israel’s largest field, began production late last year and exports to Jordan and 

Egypt, as well as supplying the local market. 

According to an article from Reuters, Noble and Delek, the majority partners, had been keen 

on tapping into the liquefied natural gas (LNG) market at a second stage, although Israel has 

no infrastructure for it. Two options being studied are connecting to LNG terminals in Egypt or 

building an FLNG terminal. 

Delek Drilling CEO Yossi Abu told Reuters: “We don’t have in our group the LNG capabilities. 

Chevron brings a significant LNG capability into the Leviathan project, and I’m sure that they 

will enhance our capabilities to take Leviathan from local and regional to a global supplier of 

gas”. 

The idea of a multi-billion-dollar FLNG terminal, that would float in the eastern Mediterranean 

and allow exports to more distant markets, has been discussed for years. 

Chevron, Abu said, will help from “a commercial perspective and marketing perspective, but 

for sure from a technical perspective to evaluate with us the capability to develop the FLNG 

project”. 

………………………………. 

Israeli energy stocks have rallied since the tie-up between Chevron and Noble was announced 

on July 20. That’s partly because San Ramon, California-based Chevron would probably boost 

the Mediterranean country’s gas exports, according to several analysts. Noble rose 0.3% to 

$10.68 at 9:49 a.m. in New York. 

Steinitz said he has since had a “very good” call with CEO Mike Wirth. The minister declined to 

say how the energy major would be involved with the so-called EastMed pipeline project, a 6 
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billion euro ($7 billion) plan to connect gas from Israel and Cyprus to buyers in southern 

Europe. 

“If Chevron can work in Canada, in Britain, in Japan and in Australia, there is no reason it 

won’t be able to work in Israel,” Steinitz said. “We are not going to boycott Chevron, and we 

are happy that Chevron is not boycotting us.” 

Sources: Offshore energy, Rigzone 

 

Delek 

Delek Drilling said on Wednesday that it would pay an average interest of 6.28 per cent in the 

$2.25 billion international bond offering to help it finance the development of the Leviathan 

natural gas project off Israel’s Mediterranean coast. 

Following a roadshow, Delek said demand in the bond issue – divided into four series 

expected to mature in 2023, 2025, 2027 and 2030 – reached $7 billion, with over 90 per cent 

of the amount raised coming from international investors. 

The company added that the offering was the largest in the infrastructure sector in the global 

market since the outbreak of COVID-19, and one of the largest in 2020. 

According to Delek, trade in the bonds on international markets and the Israeli TACT-

Institutional will begin over the next few days. 

Delek Drilling, a subsidiary of Delek Group, has said that after the offering it would buy back 

up to $50 million of its existing bonds, including those used to finance the smaller Tamar gas 

project. 

The Leviathan project is the largest energy project in Israel’s history. The project is being 

developed via an offshore platform from which treated gas and stabilized condensate will flow 

through a northern entry pipeline connected to the Israel Natural Gas Lines transmission 

system. 

Gas from Leviathan will make it possible for the Israeli energy sector to be based almost 

exclusively on electricity generated by natural gas. Also, it will make Israel an energy exporter. 

The Leviathan field is estimated to hold 33 Tcf of natural gas resources in place. It was 

discovered in December 2010, 125 kilometres west of Haifa. 

It will have a total production capacity of 1.2 Bcf/d. Gas production and supply from Leviathan 

began on the final day of 2019. 

Source: Offshore energy 
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Romania 

 

Fuel Consumption 

Fuel consumption will fall by 10% this year due to the coronavirus pandemic, and demand will 

not return to pre-pandemic levels earlier than 2022, said Radu Caprau, OMV Petrom’s 

Downstream Oil director, said on Wednesday. “In the second quarter, the demand for oil 

products was strongly affected, which will be reflected in year-on-year decreases, even if we 

see a recovery trend in this period, better than we initially estimated. 

Source: Actmedia 

 

Gas Market 

The regulatory committee of the National Energy Regulatory Authority A(NRE) approved on 

Friday the orders by which the gas producers are compelled to sell 40% of the total on the 

stock exchange, according to an authority's release sent to AGERPRES. 

The measure was taken in the context of the liberalization of the natural gas market for 

domestic consumers starting with July 1, 2020, in order to ensure continuous equal access for 

all participants to sources, especially small suppliers and end-customers and to transpose the 

changes made by adopting the Government Emergency Ordinance no.106 / 2020 for 

amending and supplementing the Law on electricity and natural gas no.123 / 2012. 

Thus, the main measures established by the "Order on the obligation to supply natural gas on 

the centralized markets of natural gas producers whose annual production in the previous year 

exceeds 3,000,000 MWh" refer to the following aspects: establishing the period July 1, 2020 - 

31 December 2022 in which natural gas producers whose annual production achieved in the 

previous year exceeds 3,000,000 MWh have the obligation to offer the sale of quantities of 

natural gas, with delivery between July 1, 2020 - December 31, 2022; the mandatory annual 

offer quota of 40% and its breakdown by standardized products established for periods; 

quantities of natural gas; the minimum mandatory conditions for the supply and trading of 

natural gas quantities, as well as the conditions for fulfilling the bidding obligation. 

……………………………. 

Minister of Economy, Energy and the Business Environment, Virgil Popescu, stated on 

Tuesday evening, at private broadcaster Digi 24 that he is disappointed by state companies 

Romgaz and Hidroelectrica because they are not entering the supply market for home 

consumers and warned that he will take measures if nothing changes in their commercial 

policy. 

"I am very disappointed by Romgaz, which is a gas producer and did not understand until now 

that if it remains at the stage of gas producer and wholesale gas seller, it will lose the market. I 

warned them privately that it's not normal for a state company to sell gas to home consumers 

at 90 RON. (...) Romgaz unfortunately has a very bad commercial policy and I say that 
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unreservedly. Things cannot go on like this. I told them so many times that it's time to enter 

this supply market. I see they are reticent in doing this. It means that they must make some 

changes in their commercial policy," said Virgil Popescu. 

He claims that a similar situation is happening at Hidroelectrica too, company that should learn 

the lesson of natural gas liberalization, because on January 1, 2021 that is what will happen 

on the electrical energy market as well. 

"Just as well on the electrical energy market we have a big producer, Hidroelectrica. I still see 

that it will not enter the home consumers market. It must learn from this lesson of liberalization 

of natural gas, because on January 1 we will have the liberalization for electrical energy. It's 

the same phenomenon, why sell cheaper to a provider that would sell in its turn more 

expensively to a home consumer instead of selling to the home consumer myself and ensuring 

a maximization of price. Obviously I will sell more than I'd sell to the provider. I see there the 

same bad commercial policy. I don't understand this thing. Probably my patience too has a 

limit and probably if nothing changes we will take measures," the minister warned. 

Asked what he will effectively do in the case of these companies, Popescu mentioned that he 

would impose clear indicators for the entry on the supply market for home consumers, and 

whoever "does not observe them, leaves". 

………………………….. 

The government will approve this week a 1 billion euro allocation for the expansion of 

Romania's gas networks, Deputy Prime Minister Raluca Turcan announced on Tuesday. 

According to the cited official, Romania's current gas connection rate is 32 percent of localities 

connected, and the central authorities want to raise it to 70 percent. 

"The Orban Government will approve this week one billion euros to increase Romania's mains 

gas connectivity from the almost shameful 32 percent at present to about 70 percent," Turcan 

said. 

Deputy Prime Minister Raluca Turcan and Minister of European Funds Marcel Bolos met on 

Tuesday in Botosani with the county authorities and with local businesspeople to discuss 

public and private investments from European funds. 

Sources: stiripesurse.ro, Actmedia 

 

Electricity Supply 

Romania's electricity consumption in H1 2020 amounted to 25.7 TWh, by 7.1 percent less 

from the same period of the year before, while imports were twice as high, the National 

Institute of Statistics (INS) informed today. 

Electricity consumption in the economy, ie of industrial consumers, registered the steepest 

decline of 10 percent, while household consumption was by 2 percent higher. 
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The total power output was 11.7 percent down, with the most severe decline in hydropower 

output (-24 percent) and that of conventional thermal power plants (-20 percent). 

Conversely, the wind power output increased 6 percent, the solar energy output was 1.3 

percent higher, while the production of the Cernavoda nuclear power plant increased by 11.1 

percent. 

Energy imports doubled in the reporting period, reaching 3.681 TWh, while energy exports 

increased by 18 percent to 2.550 TWh.  

Source: Actmedia 

 

Legal and Regulatory Framework 

Parliamentary political parties have not reached a consensus until now, so that the Offshore 

Law is amended and investors in the Black Sea start extracting gas, said the Minister of 

Economy, Energy and the Business Environment, Virgil Popescu, in an interview for Agerpres. 

He repeated his previous statements, namely that the Orban Government does not intend to 

modify the Offshore Law, and this will only be done through Parliament. 

The Minister recalled that the Government eliminated, recently, the obligation of producers to 

sell on the commodities market 50 pct of gas production, replacing it with a gas release 

program, which provides for 40 pct of production be sold on the commodities market, at a 

price starting point established by the National Authority for Energy Regulation (ANRE). 

In the Black Sea area under Romania's control there are gas deposits estimated by the 

Mineral Resources National Agency at approximately 200 billion cubic meters. 

OMV Petrom and ExxonMobil are equal partners in the project to explore the deep sea deposit 

Neptun Deep in the Black Sea, estimated at 42 - 84 billion cubic meters of gas. In comparison, 

Romania currently produces 10-11 billion cubic meters of gas per year. 

Last year, ExxonMobil announced its intention to withdraw from Romania. 

In their turn, the representatives of OMV Petrom said that extraction of gas in the Neptun Deep 

will become uncertain, if the Offshore Law is not going be modified. 

Source: Actmedia 

 

Upstream Activities 

Dutch company Lalea Energy took over the operating license for the Romanian natural gas 

field Bobocu from Canadian company Claren Energy, Profit.ro reported. Lalea Energy BV is 

not the same company as Tullip Exploration and Development, as initially reported. 
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The buyer will pay Claren a royalty of 5% of the production value over the entire lifetime of the 

field. 

It also pledges to meet all the commitments included in the contract with the Romanian 

mineral resources agency and start producing natural gas within two years. 

Source: Romania-insider.com 

 

CEZ 

Czech energy group CEZ said on Tuesday that it is holding negotiations with the potential 

buyer who has submitted the best bid in the process for the sale of the group's assets in 

Romania. 

"On June 25, 2020, CEZ Group received binding offers for assets in Romania. Mainly the 

distribution and sales companies and the Fantanele and Cogealac wind power plants are 

subjects of the sale," CEZ Group said in a presentation of its first-half financial results.  

"The bids have been evaluated and negotiations are currently underway with the submitter of 

the most advantageous bid," CEZ added. It did not provide further details. 

CEZ said in May that the process for the sale of its Romanian assets continued, with the 

timeframe to depend on the coronavirus situation in the country. 

Source: Seenews 

 

OMV Petrom 

Black Sea gas can help Romania's post-pandemic economic recovery, but changes to the 

Offshore Law are delayed, which erodes the economic foundation of this project, said OMV 

Petrom CEO Christina Verchere in an interview with Agerpres.. 

ExxonMobil and OMV Petrom are equal partners in the Neptun Deep Black Sea offshore 

project, where a gas deposit evaluated at 42-84 billion cubic meters was found. By 

comparison, Romania's annual production is 10-11 billion cubic meters of gas.  The key to 

unlocking the Black Sea projects lies in the legislation that provides clarity, competitive tax 

conditions and stability. These are the prerequisites for any large-scale investment.  'We 

continue to make every effort to develop this project. However, the final investment decision 

depends on several key premises, including the Offshore Law, where we see no progress. 

Any delay erodes the economic foundations of the project, Verchere said. 

Christina Verchere explained that these represent new sources of income valued at 1.2 billion 

euro per year in the production stages, new jobs, but also a domestic resource that could 

support the development of other related industries, such as petrochemistry or transport, thus 

generating economic growth. 
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At the same time, the Neptune Deep project would attract multibillion-dollar investment in the 

extraction phase, while exploration alone required 1.5 billion dollars. 

The OMV Petrom CEO's statements come at a time when investors' tone for starting the 

project is becoming increasingly pessimistic. Whereas in previous years, deadlines were 

advanced for the final investment decision, Exxon has recently announced that it wants to 

withdraw from the project, and OMV Petrom representatives say that they will not wait 

endlessly for the Romanian authorities to make a decision on the fiscal framework. The delay 

however was quoted to erode the economic foundation of the project. 

Source: Actmedia 

 

Rafo Refinery 

Romanian railway transport group Grampet, controlled by local businessman Gruia Stoica, 

took over the bankrupt refinery Rafo Onesti. 

The value of the transaction is USD 6 million plus VAT according to official sources quoted by 

local Profit.ro. 

The group plans to turn the refinery into a logistics center for containers and oil products. 

Rafo Onesti went bankrupt last September after it had not operated since 2008 and had 

changed several shareholders in the last ten years. Roserv Oil, part of Grampet Group, took 

over the refinery's assets following an auction carried out by the court-appointed liquidator 

CITR. 

The starting price announced in September was USD 44.6 million, and the minimum accepted 

price at that time was USD 29.75 mln. 

"Unfortunately, the situation of the refinery, which has not been operating for more than ten 

years, did not benefit from investments in modernizing its technologies at the level of 

competitors and market requirements, relatively low production capacity and high costs for 

resuming operations, have made this sale procedure very difficult," CITR representatives said 

in a press release. 

CITR has made ten attempts to sell the Rafo assets in the last three years. 

The refinery's new owner plans to turn it into the biggest logistic center for containers and 

petroleum products in the northeastern region of Romania. Grampet will also assess the state 

of the equipment left on the industrial site and plans to restart some of them in partnership with 

specialized companies. The group estimates that the platform could generate over 600 jobs in 

the long term. 

Source: Romania-insider.com 
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Turkey 

 

Upstream Activities 

Turkey’s first oil and gas drilling vessel, Fatih, has started its first drilling in the Black Sea at 

the Tuna-1 zone, Energy and Natural Resources Minister Fatih Dönmez announced Monday. 

“With our nation’s prayer and support, Fatih has started its first drilling in the Black Sea at the 

Tuna-1 location,” Dönmez said on his Twitter account. 

“We will search every square meter of our seas for Turkey’s energy independence,” the 

minister noted. “If there is, we will surely find,” he added, referring to the gas and exploration 

activities in the Black Sea. 

Fatih departed for its long-awaited drilling mission in the region from northern Turkey’s 

Trabzon on June 26, following the completion of installation works. 

The vessel's 103-meter towers were disassembled in Istanbul's Haydarpaşa port in late May to 

allow the vessel’s safe passage under the bridges in the Bosporus before it arrived in the Port 

of Trabzon on June 6 where it was reassembled. 

Named after Istanbul's Ottoman conqueror Sultan Mehmed II, known as Fatih in Turkish, the 

vessel will be carrying out activities in the region where drilling work has been suspended for a 

long time. 

The 229-meter-long (751-foot-long) vessel, which weighs 5,283 gross tons, is capable of 

drilling to a maximum depth of 40,000 feet. 

The Tuna-1 zone is located off the mouth of the Danube block at the crossroads of the 

Bulgarian and Romanian maritime borders and the inland waters of Turkey. 

Turkey’s first seismic vessel, Barbaros Hayrettin Paşa, has previously carried out seismic 

surveys in the Black Sea and identified rich reserves of natural gas in the Danube block in the 

Turkish seawaters of the western Black Sea. Romania and Bulgaria have been producing oil 

and gas for many years in the Danube block. 

Dönmez last month said seismic data from the site shows promising signs. “There have been 

a number of discoveries in the Black Sea, near Romania, for example, in fields close to ours. 

This type of seismic research is ongoing in Bulgaria. There is some ongoing work on the 

Ukrainian side, too," he noted. 

……………………………… 

UK-based oil and gas exploration and production company UK Oil and Gas PLC (UKOG) said 

it has signed a binding agreement with US oil company Aladdin Middle East Ltd (AME) to buy 

a 50% non-operated working interest in the Resan Licence in Turkey. 
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Under the agreement, UKOG will take a technical role in a five-well oil appraisal and 

exploration project in the 305-square-kilometre area which is expected to start in 2020, the 

UK-based company said in a statement last week. 

In return for the interest, UKOG will finance the first of the five wells in the licence's five-year 

exploration term, as well as a 2D seismic survey with an expected cost of $1-$1.5 million. 

UKOG's total expenditure is limited at $5 million (4.3 million euro). 

The agreed transaction hinges on approval by the Turkish government. 

AME is headquartered in Wichita, Kansas and has an operational base in Ankara. It holds 

seven production leases and three exploration licences in the country, with a gross licenced 

area of about 3,000 square kilometres.  

Source: Daily Sabah, Seenews 
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Ukraine 

 

Gas Production 

The European Bank for Reconstruction and Development (EBRD) will provide a EUR 51.85 

million loan for maintaining gas production in Ukraine and boosting energy efficiency. 

The EBRD signed the loan agreement with the Naftogaz Group and the Finance Ministry of 

Ukraine, Naftogaz Ukrainy said in a press release 

Source: Interfax 

 

Gas Market 

A Memorandum of Understanding between the Energy Community Secretariat, the Ministry of 

Energy of Ukraine, the European Bank for Reconstruction and Development (EBRD) and the 

Ukrainian Energy Exchange has been signed today. 

"The Memorandum aims to support the restructuring of the Ukrainian gas sector in line with 

EU legislation to enable competition and deliver benefits to Ukrainian energy consumers and 

the wider economy," the Energy Community Secretariat said in a statement on its website on 

Thursday. 

The agreement provides the general framework and conditions for cooperation to support the 

establishment of a natural gas exchange based on the Ukrainian Energy Exchange. 

The first meeting under the framework of the Memorandum is scheduled to take place in 

September 2020 and is set to agree concrete actions on the way forward. 

Source: Interfax 

 

Legal and Regulatory Framework 

Ukraine should extend the incentive rates of royalty in the oil and gas industry to attract 

investment, Otto Waterlander, the Chief Operating Officer and the Chief Transformation 

Officer at Naftogaz Group, has stated. 

"We propose considering the positive results of the stimulating royalty for the oil and gas 

industry and extend it from five to 10 years. Thanks to the introduction of incentive taxation, 

almost 200 wells have been drilled, of which private producers account for a third, they 

provided over 1.4 billion cubic meters of gas. This effect should also be applied in production 

of oil and gas condensate through the introduction of incentive royalty rates at the level of 6-

12%," he wrote in a column for the website of the Interfax-Ukraine agency. 
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Waterlander recalled that the Cabinet of Ministers of Ukraine set a goal for Naftogaz to reduce 

the country's demand for gas imports through increased production and development of 

energy efficiency, as well as increase probable and proven reserves of gas and oil. 

At the same time, the volume of investments required to complete the tasks ($20-30 billion) 

exceeds the financial resources of the group, therefore, conditions are needed for private 

companies to join the implementation of the relevant state policy. 

"For this, it is necessary to create and maintain attractive conditions for investment – 

competitive taxation, a stable legal framework and predictable political prospects. This is 

important for attracting international investors not only to oil and gas sectors, but also beyond," 

he said. 

According to the expert, data from Geoinform Ukraine (the State Information Geological Fund 

of Ukraine) indicate that there are over 3,000 abandoned or suspended wells in Ukraine, from 

which hydrocarbons have not been produced for the last two or more years. At the same time, 

over the past two years, it is thanks to workovers at such wells that a number of companies 

have increased their own gas production by 50% or more. 

Waterlander also noted that Ukraine has significant "unconventional" hydrocarbon reserves, in 

particular, the potential of tight reservoirs is estimated at 1.2 trillion cubic meters. Therefore, 

the introduction of a stimulating royalty rate of up to 1.25% will contribute to the rapid 

development of these resources. 

"The oil and gas market is cyclical, it is characterized by falling and rising prices. However, this 

time the way out of the crisis is getting more complicated, energy companies are strictly 

monitoring the profitability of their investments. Many countries are aware of this and 

governments around the world are trying to stimulate their production. Each of these steps in 

Ukraine will stimulate development and investments in new projects. They will discover new 

gas fields and ensure production growth in three to five years. And this brings us closer to 

energy independence," the expert added. 

Source: Interfax 
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Pipelines and Supply Options 

 

East Med 

Cyprus’ House of Representatives ratified on Friday the EastMed natural gas pipeline. 

The agreement, which was ratified by legislators with 47 votes in favor and two abstentions, 

provides for the construction of a system of pipelines for the transport of natural gas from the 

Eastern Mediterranean to supply European markets. 

The intergovernmental agreement for the construction of the EastMed natural gas pipeline was 

signed on January 2 in Athens between Greek Environment and Energy Minister Kostis 

Hadzidakis, Cypriot Energy Minister Yiorgos Lakkotrypis and Israeli Energy Minister Yuval 

Steiniz. 

It was signed in the presence of the Greek and Israeli Prime Ministers Kyriakos Mitsotakis and 

Benjamin Netanyahu, and the President of Cyprus Nicos Anastasiades. 

……………………………… 

The Israeli government on Sunday approved an agreement with European countries for the 

construction of a subsea pipeline that would supply Europe with natural gas from the Eastern 

Mediterranean. 

The EastMed pipeline, which has been in planning for several years, is meant to transport gas 

from offshore Israel and Cyprus to Greece and on to Italy. 

A deal to build the project that was signed in January between Greek, Cypriot and Israeli 

ministers had still required final approval in Israel. The countries aim to reach a final 

investment decision by 2022 and have the 6-billion-euro pipeline completed by 2025 to help 

Europe diversify its energy resources. 

A land and sea survey is currently under way to determine the route of the 1,900-kilometer 

pipeline. 

The European Union and the pipeline’s owner IGI Poseidon, a joint venture between Greek 

gas firm DEPA and Italian energy group Edison, have each invested 35 million euros in the 

planning. 

“The government approval of the framework agreement for laying the Israel-Europe natural 

gas pipeline is another historic milestone for making Israel an energy exporter,” said Energy 

Minister Yuval Steinitz. 

Source: Ekathimerini 
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TurkStream 

The planned U.S. sanctions on companies participating in the construction of the second leg 

of the TurkStream natural gas pipeline could also affect Bulgaria, which is building an 

extension of the pipeline through its territory, deputy prime minister Tomislav Donchev said. 

"Based on the information which we currently have, one thing is certain - there will be 

sanctions regarding the companies which are building TurkStream. It is possible that this 

concerns us, but it is also entirely possible that it doesn't", Donchev said in an interview for 

private broadcaster BTV on Wednesday. 

The U.S. is expected to shortly announce further details on the planned sanctions, which will 

provide more clarity on whether Bulgaria will be affected, Donchev said in the interview. 

Last year, gas transmission system operator Bulgartransgaz signed a 1.1 billion euro ($1.3 

billion) contract with  a consortium of Saudi-based Arkad Engineering and Construction 

Company and its Italy-based joint venture company Arkad ABB for the construction of an 

extension of TurkStream's transit pipeline on Bulgarian territory intended to carry gas from the 

border with Turkey to the border with Serbia. 

The offshore section of TurkStream pipeline - a project of Russia's Gazprom, is stretching 930 

km across the Black Sea from Russia to Turkey. It  consists of two parallel strings with an 

annual throughput capacity of 15.75 billion cubic metres each. One string is intended for 

consumers in Turkey, while the second is planned to carry gas to customers in Europe via 

Turkish territory.  

U.S. Secretary of State Mike Pompeo said on Wednesday that  the State Department is 

updating the public guidance for CAATSA [Countering America's Adversaries Through 

Sanctions Act] authorities to include the second line of TurkStream. 

"This action puts investments or other activities that are related to these Russian energy 

export pipelines at risk of U.S. sanctions," Pompeo said during a press briefing in Washington 

D.C 

Source: Seenews 

 

Greece-Bulgaria Gas Interconnection 

The executive directors of the ICGB project company from Bulgaria and Greece, Teodora 

Georgieva and Konstantinos Karayanakos, checked on the ground the progress on the 

construction activities of the gas connection between Greece and Bulgaria, the company 

announced. The two participated in a meeting with representatives of the construction 

company AVAX. The Greece-Bulgaria interconnector has a planned gas transmission capacity 

of 3 billion cubic meters per year with the option to reach 5 billion cubic meters. The total 

length of the route is 182 km, 150 km of which are on the territory of Bulgaria. Nearly 110 km 

of the terrain have already been cleared, the humus has been removed and the route has 

been prepared for further activities. "All teams are actively working on the IGB project and the 

main activities on its implementation are making significant progress despite the complications 
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that have occurred due to the spread of the coronavirus," said CEOs Teodora Georgieva and 

Konstantinos Karayanakos. 

Source: 24 chasa 

 

Croatia-Bosnia & Herzegovina Gas Pipeline Project 

Croatian state-owned gas transmission system operator Plinacro and Bosnia's BH-Gas have 

signed a Memorandum of Understanding (MOU) to intensify works on linking the gas 

transmission systems of both countries, Plinacro said on Monday. 

The two companies will work on linking the gas trasmission systems at the Imotski-Posusje, 

Slobodnica-Brod and Rakovica-Trzac points, Plinacro said in a statement.  

The implementation of the bilateral projects ensures the diversification of routes and sources 

of natural gas supply for Bosnia and Herzegovina through the liquefied natural gas (LNG) 

terminal on the island of Krk and the future Ionian-Adriatic gas pipeline, increasing natural gas 

transit through Croatia, Plinacro said. 

The Krk LNG terminal will have a capacity of 2.6 billion cubic metres (bcm) of natural gas per 

year as of 2021. It will deliver gas to the Croatian national transmission network connected to 

fellow EU member states Slovenia, Italy and Hungary, as well as non-EU countries Serbia and 

Montenegro. 

Source: Seenews 

 

Moldova-Romania Gas Pipeline 

Romania's natural gas transport system operator Transgaz started the technical tests on the 

Iasi - Ungheni - Chisinau gas pipeline that would facilitate the exports of Romanian natural gas 

to Moldova, G4media.ro reported. 

The segment of the pipeline on Moldovan territory, Ungheni-Chisinau, has been built and will 

be operated by Vestmoldtransgaz - a wholly-owned subsidiary of Transgaz registered in 

Moldova for this project. 

The tests will last a few days. This is the last phase before the commissioning of the 

investment, which is the first real alternative for the Republic of Moldova to total dependence 

on natural gas supplies from Russia. 

The full length of the pipeline is 120 km, and the gas will be delivered through three delivery 

stations: two in Chisinau and one in Ungheni. 

The annual transport capacity is about 1.5 billion cubic meters of natural gas. 

At this moment, there is no commercial contract for bringing Romanian gas to the Republic of 

Moldova, as no auction has been held in this sense.  
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Source: Romania-insider.com 

 

Nord Stream 2 

Poland’s anti-monopoly watchdog UOKiK said on Monday it had fined Gazprom 213 million 

zloty ($57 million) over a lack of cooperation in its proceedings with regard to the Nord Stream 

2 pipeline project. 

Poland sees Nord Stream 2, which would double Russia’s gas export capacity via the Baltic 

Sea, as a threat to Europe’s energy security, saying it will strengthen Gazprom’s market 

dominance. 

UOKiK has been examining the project for years. In 2019 it fined Engie 40 million euros ($47 

million) for failing to provide documents and information relating to the case. 

 “At the beginning of the year, we requested Gazprom provide us with contracts concluded by 

its subsidiary with other companies financing the construction of Nord Stream 2,” the head of 

UOKiK said in a statement. “The company failed to provide such information.” 

“To my mind, it is an intentional act, the aim of which was to obstruct the ongoing 

proceedings.” 

Gazprom said it had asked UOKiK to provide justification for that request, which it had not 

received. The Russian energy giant plans to appeal the fine in court, it said on Monday. 

Russian President Vladimir Putin and Gazprom have said they plan to complete Nord Stream 

2. More than 90% of the construction has been completed. 

Gazprom supplies most of the gas consumed in Poland. Polish state-run gas company PGNiG 

has often complained it pays more than its European peers for Russian gas. 

In July, Gazprom paid PGNiG the $1.6 billion the Polish company won in a pricing dispute and 

PGNiG chief executive said that Poland’s relations with Gazprom were “becoming normal.” 

……………………………… 

German utility Uniper on Tuesday said it may have to impair a loan provided to the planned 

Nord Stream 2 gas pipeline if the project collapses in the face of U.S. sanctions. 

“Pressure has further intensified,” Chief Executive Andreas Schierenbeck said in an analyst 

call to discuss first-half results. Uniper earlier on Tuesday said the latest U.S. sanction efforts 

had increased the risk that the project could falter.  

“The worst case would be, of course, if (Nord Stream 2) would never be finished and then, of 

course, the question is can we get our money back or not,” he said, adding he expected the 

pipeline to go ahead as planned.  
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The German and Russian foreign ministers, holding talks in Moscow, lent backing to his view, 

with Germany’s Heiko Maas insisting it was Germany’s “sovereign decision” to choose where 

to get its energy from.  

Shares in Uniper, which is majority-owned by Finland’s Fortum, were down 1.7%. The group 

also said first-half operating profits more than doubled, citing its gas business as well as 

capacity market payments.  

Uniper is one of the financial backers of the 9.5 billion euro ($11.2 billion) Nord Stream 2 

pipeline owned by Russia’s Gazprom, along with Austria’s OMV, Wintershall DEA [WINT.UL], 

Royal Dutch Shell and France’s Engie.  

It has committed to fund up to 950 million euros of the project costs. Investments made by 

Uniper so far are not subject to the current sanctions regime, Schierenbeck said.  

But U.S. opposition to the pipeline is mounting. U.S. President Donald Trump has already 

signed a sanctions bill that delayed construction of the project and lawmakers are 

contemplating further action.  

At the heart of the conflict lie U.S. concerns that Nord Stream 2, which would link Russian gas 

fields to western Europe, would increase the region’s energy dependence on Moscow. 

Backers, including Germany, say the gas is needed. 

Source: Reuters 
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Companies 

 

Chevron 

Oil major Chevron has entered into a definitive agreement with Noble Energy to acquire all of 

the outstanding shares of Noble Energy in an all-stock transaction valued at $5 billion, or 

$10.38 per share. 

Based on Chevron’s closing price on 17 July 2020 and under the terms of the agreement, 

Noble Energy shareholders will receive 0.1191 shares of Chevron for each Noble Energy 

share, Chevron said on Monday.  

The total enterprise value, including debt, of the transaction is $13 billion. 

As explained by Chevron, the acquisition of Noble Energy provides Chevron with low-cost, 

proved reserves and attractive undeveloped resources that will enhance an already 

advantaged upstream portfolio.  

Noble Energy brings low-capital, cash-generating offshore assets in Israel, strengthening 

Chevron’s position in the Eastern Mediterranean. Noble Energy also enhances Chevron’s U.S. 

unconventional position with de-risked acreage in the DJ Basin and 92,000 largely contiguous 

and adjacent acres in the Permian Basin. 

“Our strong balance sheet and financial discipline gives us the flexibility to be a buyer of 

quality assets during these challenging times”, said Chevron Chairman and CEO Michael 

Wirth.  

“This is a cost-effective opportunity for Chevron to acquire additional proved reserves and 

resources. Noble Energy’s multi-asset, high-quality portfolio will enhance geographic diversity, 

increase capital flexibility, and improve our ability to generate strong cash flow. These assets 

play to Chevron’s operational strengths, and the transaction underscores our commitment to 

capital discipline. We look forward to welcoming the Noble Energy team and shareholders to 

bring together the best of our organizations”. 

Wirth concluded: “This combination is expected to unlock value for shareholders, generating 

anticipated annual run-rate cost synergies of approximately $300 million before tax, and it is 

expected to be accretive to free cash flow, earnings, and book returns one year after close”. 

David Stover, Noble Energy’s Chairman and CEO, said: “The combination with Chevron is a 

compelling opportunity to join an admired global, diversified energy leader with a top-tier 

balance sheet and strong shareholder returns.” 

“Over the last few years, we have made significant progress executing our strategic objectives, 

including driving capital efficiency gains onshore, advancing our offshore conventional gas 

developments and significantly reducing our cost structure.  
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“As we looked to build on this positive momentum, the Noble Energy board of directors and 

management team conducted a thorough process and concluded that this transaction is the 

best way to maximize value for all Noble Energy shareholders”. 

Benefits of the deal  

Chevron said that one of the benefits of the transaction is that, based on Noble Energy’s 

proved reserves at year-end 2019, it will add approximately 18 per cent to Chevron’s year-end 

2019 proved oil and gas reserves at an average acquisition cost of less than $5/boe, and 

almost 7 billion barrels of risked resource for less than $1.50/boe. 

Noble Energy’s assets will enhance Chevron’s portfolio in the U.S. onshore and, 

internationally, in Israel and West Africa.  

The transaction is expected to achieve run-rate operating and other cost synergies of $300 

million before-tax within a year of closing. 

The acquisition consideration is structured with 100 per cent stock utilizing Chevron’s 

attractive equity currency while maintaining a strong balance sheet.  

In aggregate, upon closing of the transaction, Chevron will issue approximately 58 million 

shares of stock. The total enterprise value of $13 billion includes net debt and a book value of 

non-controlling interest. 

Closure in 4Q 2020 

The transaction has been unanimously approved by the boards of directors of both companies 

and is expected to close in the fourth quarter of 2020. 

The acquisition is subject to Noble Energy shareholder approval. It is also subject to regulatory 

approvals and other customary closing conditions. 

The transaction price represents a premium of nearly 12 per cent on a 10-day average based 

on closing stock prices on 17 July 2020.  

Following the closing of the transaction, Noble Energy shareholders will own approximately 3 

per cent of the combined company. 

Source: Offshore energy 

 

OMV 

Austrian’s OMV group, which controls Romanian oil and gas group OMV Petrom, has won a 

lawsuit against Romania’s Environment Ministry filed at the International Chamber of 

Commerce in Paris (ICC), according to the group’s quarterly report. 

The ICC’s Arbitral Tribunal ruled on July 9 that Romania must pay EUR 59 million worth of 

compensation plus related interest (unspecified amount) to OMV Petrom. The sum represents 
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the value of well decommissioning and environmental remediation works supported by OMV 

Petrom, which the company should have recovered from the Romanian state, according to the 

privatization contract. 

“The impact of the award is reflected in Q2/20 results and is mainly related to the recognition 

of an interest income in the net financial result,” the report reads. 

OMV started the case against Romania in March 2017, as the Environment Ministry didn’t 

make the payments agreed in Petrom’s privatization contract. 

In 2004, when Romania sold Petrom to the Austrians, the Government agreed to pay OMV the 

costs related to closing old wells and greening the sites over a period of 30 years, estimated at 

over EUR 0.5 bln. 

OMV took 51% of Petrom in 2004 in a deal worth EUR 1.5 billion, out of which the state got 

EUR 668 million while EUR 832 million went into the company via a capital increase. OMV, 

which holds 51% of OMV Petrom, has already recovered its initial investment from dividends. 

The Romanian state still holds a 20.64% stake in the company. 

Source: Romania-insider.com 
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