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15th of December 2018 – 15th of January 2019 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15th December 2018 and 15th January 2019 US WTI spot crude oil 
price fluctuated around $48/bbl. Henry Hub spot gas price fluctuated around $124/1000 (GCV 

$309/1000 cbm (€24.3/Mwh, ECB average exchange rate)  
 
The Romanian government proposed freezing of the gas price of domestic producers to 68 

lei/MWh, until February 2022 because of “unfair behavior” of producers in selling at a price 

three times higher than production cost. *Fuel prices in Romania will be increased in line with 

the increase of the excise duty by 3.1% and as well as the bio component to meet European 

legislation. 

Ukraine: In January 2019 Naftogaz will reduce the price of gas supplied to industrial 

consumers on a prepayment basis by 3%. 

Electricity Prices 

Bulgaria: Electricity prices on the Bulgarian energy exchange jumped more than two times. 

Ministry of energy said that state-owned power producers will increase production to increase 

market liquidity. 

Romania: Electricity price on the energy exchange in Romania reached historical highs due to 

the increased demand in the cold days of the winter. 

Oil Production, Supply, Transit, Demand and Trade 

Belarus said that will re-route its oil and oil products supplies from the Baltic states, rather than 

from Russia after Russia stopped applying the export duty waiver, thus stopping Belarus to 

make a profit from re-export. 

Gas Production, Supply, Transit, Demand and Trade 

Turkish gas consumption decreased by 6% in 2018, Turkish electricity consumption increased 

by 0.75% in 2018. 
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Romania: Transgaz has received a €50 million loan from the European Investment Bank for 

the financing of the Tuzla-Podisor link that will link gas fields in Romania’s Black Sea to 

Podisor, where it will join the TSO’s gas network. 

Ukraine is ready to drop its $12 bln claim against Gazprom if Gazprom will sign a long term 

contract according to European rules. 

Electricity Production & Consumption 

Greece extended the deadline to Jan. 15 for investors to submit binding bids for three coal-

fired power plants and a license to build a fourth one. 

Legal and Regulatory Framework 

EU: The Council of the EU and the European Parliament have reached an agreement for new 

CO2 limits for cars and light vans for 2030 to be 37.5% lower than their 2021 levels. European 

Union lawmakers also agreed on the 550 gr CO2 per kwh limit power generators can produce. 

The regulation will come into force now for new plants and from 1 July 2025 for all existing 

plants. State subsidies for coal plants will not be allowed after mid-2025. Poland and other 

countries will be able to use coal-fired plants to cover peak demand for contracts 

signed until December 2019. 

Romania’s Energy Ministry announced that it intends to introduce new corporate taxes in the 

finance and energy sectors as part of a plan to collect ($2.5 billion) to reduce the country’s 

deficit. *OMV Petrom opposed the proposal of the government to freeze gas prices for gas 

producers, which will decrease investments needed to keep production, will cause import 

increase and finally will increase gas prices for final consumers. The effect for the economy 

and employment will be negative. 

Romanian government adopted an emergency ordinance, which will impose a 2% tax on the 

turnover of energy companies in Romania, including gas producers. 

Upstream 

Cyprus: ExxonMobil completed its first well Delphyne-1 in block 10 offshore Cyprus and the 

drilling ship Stena moved to the second target in the block Glaucus-1. 

Bulgaria has approved the transfer of 30% of the exploration rights on offshore Block 1-14 

Khan Kubrat to the local branch of Australia's Woodside Energy from the current sole holder, 

Shell. Shell is currently in the process of preparing for a single exploration well in the Khan 

Kubrat block. *Shell plans to start drilling in Q1 2019 in Han Kubrat deep water block offshore 

Bulgaria. 

Ukraine has announced tenders for signing 50-year production sharing agreements for 12 

fields. The terms of the tenders assume maximum 70% share of the investor in the total 

production and minimum investments of between 0,5 to 1 billion UAH. 
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Pipelines Projects and Supply Options 

EastMed: The Israel energy minister said that he hopes soon to sign a deal on the 

construction of EastMed. 

Turkish Stream: Gazprom is ready to buy 90% of the capacity of the extension of Turkish 

Stream through Bulgaria in a binding open season procedure for capacity bookings orgaized 

by Bulgartransgaz. The rest 10% will be auctioned at the RBP platform. Gazprom said that the 

fees proposed in the first round of the open season procedure are high and would expect 

lower fees in the next rounds. *Bulgartransgaz announced a tender for a design, supply and 

construction of a pipeline, which will be the continuation of Turkish Stream in Bulgaria towards 

Serbia. The signing of the contract with the winner will be under the condition of a successful 

outcome of the ongoing binding open season for capacity booking of incremental capacities on 

the border between Bulgaria and Turkey and Bulgaria and Serbia. *FGSZ has presented a 

project that will allow the second leg of Turkish Stream to extend into Hungary. 

Alexandroupolis LNG project: Gastrade has pushed back the date of delivering the 

Alexandroupolis LNG project from 2020 to H1 2021 due to the tightness of FSRU market. 

Greece-Bulgaria Gas Pipeline Project: The Bulgarian energy minister said that the tenders for 

the supply of pipes, engineer and EPC contractor will be finalized shortly and the construction 

of the pipeline will start in few months. 

KrK FRSU project: The second round of the open season for contracting regasification 

capacity at the Krk FSRU ended with 520 million cubic metres per year of binding capacity 

bookings. The FSRU needs around 1.7 billion cubic metres per year of binding capacity 

bookings to secure financing. 

Klaipeda FSRU: Lithuania’s parliament has approved energy ministry plans to buy 

the Klaipeda FSRU. The purchase would take place by the end of 2024, when the 10-year 

lease on the vessel will end. 

Nord Stream 2: US recently said that German companies can face sanctions if they continue 

with the plan to build Nord Stream 2. The statement was objected by Germany and Austria. 

LNG versus Pipelines: International Energy Agency recently stated that LNG supplies will 

become more competitive versus pipelines given the financial volatility of investing in big 

pipelines. The growth of gas supplies will be 90% in LNG and 10% in pipelines in the next 15 

years. 

Companies 

Ascent Resources stated that will not receive permits for its Petišovci Project second phase 

and they will pursue a claim for damages against the Slovenian Government in the courts. 

Environmental ministry refused to grant permits for the drilling and subsequent fracking 

operations. 

DESFA: Snam  completed its acquisition of DESFA in a deal worth €535 million. Snam will 

hold 60% of DESFA, while Enagás and Fluxys will hold 20% each. 
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NAFTA completed its acquisition of the three UGS facilities – Inzenham-West, 

Breitbrunn/Eggstätt and Wolfersberg – from Russian-controlled company DEA. 

STAR refinery in Turkey will start working in January and will reach full production capacity by 

the end of the year. 
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EU 

 

De-carbonisation  

The Council of the EU and the European Parliament have reached a provisional agreement for 

new carbon dioxide limits for passenger cars and light vans for 2030, it was announced on 

Monday. 

According to the preliminary agreement, CO2 emissions from new cars will have to be 37.5% 

lower than their 2021 levels by 2030 while emissions from new vans will have to be 31% 

lower. 

…………. 

European Union legislators reached agreement in the early hours of Wednesday (19 

December) over a proposed reform of electricity market rules that includes a 2025 cut-off date 

for coal subsidies, and a special clause for Poland.  

After marathon talks that started at 10:30am on Tuesday, EU negotiators finally reached 

agreement on the reform of Europe’s electricity market shortly after 01:00am the following day.  

The deal wraps up the adoption of a “clean energy package” of laws that was presented by the 

European Commission more than two years ago.  

“Provided member states confirm this result, we now have a political agreement on the entire 

clean energy package,” said Elisabeth Köstinger, the Minister for Sustainability and Tourism of 

Austria, which currently chairs the EU Council of Ministers.  

“Today’s message is clear: this is the last call for coal,” said Florent Marcellesi, a Green 

lawmaker from Spain who was on the European Parliament’s negotiating team.  

“We are taking a step beyond coal and a step towards the age of renewable energy,” he 

added after the conclusion of three-way talks with EU member states, under the Commission’s 

watch.  

Insufficient for Paris climate goals  

Marcellesi was far from jubilant however, saying the deal is still insufficient to comply with the 

Paris Agreement’s goal of limiting global warming to “well below 2°C”.  

Still, the new electricity market design for the first time places a limit on coal subsidies by 

introducing a CO2 emissions performance standard of 550g per kilowatt houron all new power 

plants.  

The 550 rule is the cornerstone of the agreement, and effectively rules out state aid for coal. 

The standard will start applying for all new power stations as soon as the regulation enters into 

force, and as of 1 July 2025 for existing generation facilities.  
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“Subsidies to coal for existing plants won’t be allowed anymore in Europe after mid 

2025,” Marcellesi said, calling the early end date of coal aid “a victory” and “a good signal for 

the ecologic transition”.  

Agreement was a long time coming, however, and required give and take on all sides.  

The previous round of talks collapsed over Poland’s insistence to keep bankrolling emergency 

power plants running on coal, which are the heaviest emitters of CO2.  

Those receive government funding via so-called “capacity mechanisms” which remunerate 

power plants for keeping on stand-by, in order to meet peak demand for electricity.  

Such “peak generators” are considered vital to avoid blackouts during winter when electricity 

demand is highest but they would be unprofitable without state support.  

CO2 emission limit  

Poland finally agreed to the 550 rule applying to existing coal power plants as of 1 July 2025.  

This was largely due to pressure from a group of 11 countries including Denmark, Finland, 

France, Germany, Italy, Latvia, Luxembourg, the Netherlands, Portugal, Spain, Sweden, which 

were joined by the UK at the last minute.  

Miguel Arias Cañete, the EU’s Commissioner for climate and energy, said he was “particularly 

pleased” that “a balanced approach” was found in order to “limit capacity mechanisms and 

reconcile security of supply with our climate objectives”.   

“Capacity mechanisms will not be used as a backdoor subsidy of high-polluting fossil fuels as 

that would go against our climate objectives,” Cañete said in a statement.  

Cañete came under fire earlier for floating a compromise that would exempt poorer EU 

countries from the CO2 limit, based on their lower average GDP. But that proposal was swiftly 

rejected by the Austrian EU Presidency and the European Parliament.  

Grandfathering clause  

In return however, Warsaw won a “grandfathering clause” that will protect contracts awarded 

to energy generators under the country’s capacity scheme. The clause will apply to all 

contracts approved before 31 December 2019.  

Poland was pushing hard to obtain such a clause, saying it is needed to protect existing 

investments and provide legal certainty to investors.  

That concession drew heavy criticism.  

“It is not acceptable to allow the most coal-reliant member state to get a complete derogation 

on the 550g rule. Today, 36 of the 50 most polluted European cities are in Poland,” said 

Martina Werner, a German lawmaker who negotiated on behalf of the Socialists and 

Democrats (S&D) group in the European Parliament.  
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“If we are serious about our climate goals we cannot keep subsidising polluting coal-fired 

power plants,” Werner said.  

Since February, energy generators in Poland have been able to sign energy provision 

contracts under the country’s capacity mechanism. The European Commission cleared the 

Polish scheme earlier this year, as part of a series of state aid decisions that helped clear the 

way for today’s agreement.  

“Polish contracts are safe,” one EU source told EURACTIV, referring to the grandfathering 

rule.  

Race to sign contracts  

Environmentalists are now worried that the grandfathering clause agreed during the electricity 

market talks will start off a race for coal generators in Poland to sign a capacity contract with 

the government before the cut-off date of 31 December 2019.  

“This is a major loophole – more like a tunnel – that member states like Poland and Greece will 

rush to use in the remaining 12 Months,” said Roland Joebstl, from the European 

Environmental Bureau (EEB), a green NGO.  

Green MEP Marcellesi was equally depressed about the clause. “That’s a free licence to go on 

polluting in spite of impacts on climate and public health,” he added.  

Still, the new electricity market design for the first time places a limit on coal subsidies by 

introducing a CO2 emissions performance standard of 550g per kilowatt houron all new power 

plants. 

The 550 rule is the cornerstone of the agreement, and effectively rules out state aid for coal. 

The standard will start applying for all new power stations as soon as the regulation enters into 

force, and as of 1 July 2025 for existing generation facilities.  

“Subsidies to coal for existing plants won’t be allowed anymore in Europe after mid 

2025,” Marcellesi said, calling the early end date of coal aid “a victory” and “a good signal for 

the ecologic transition”. 

Source: Euractive 
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Belarus 

 

Oil Supplies 

Russian Prime Minister Dmitry Medvedev said on Monday that Moscow has never promised 

Belarus any help over losses incurred due to an overhaul of Russia’s oil tax after Minsk 

requested compensation.  

Russia has kept Belarus in its political orbit through energy subsidies and loans but Moscow 

plans to phase these out to lessen the burden on its economy which has been squeezed by 

Western sanctions since its 2014 annexation of Crimea.  

“I want to remind you once more that, first of all, we have never promised anyone to 

compensate for other countries’ lost profit, even to the ones who are very close to us,” 

Medvedev told a government meeting.  

Russia, Belarus and Kazakhstan have a duty-free arrangement under which Moscow has 

been sending crude oil and oil products to Minsk with no export fee. Belarus then re-exports 

some of those goods, pocketing the associated charges.  

However, on January 1 Russia halted the subsidies as it amended its tax code.  

Medvedev said Russia is continuing talks with Belarus in relation to its oil tax reforms. Belarus 

estimates it will lose $300-$400 million a year due to the oil tax changes. Russia says the 

subsidies cost it billions of dollars.  

Moscow suspended negotiations in December, saying compensation depends on the degree 

of integration between Russia and Belarus.  

Last week, Belarus President Alexander Lukashenko threatened to route the country’s trade in 

oil and oil products exclusively through the Baltic states, and said Minsk’s relations with 

Russia could break down over the subsidy row. 

Source: Reuters 
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Bulgaria 

 

Electricity Market 

Measures to stabilise the prices at the free electricity market were discussed at a meeting in 

the Energy and Water Regulatory Commission on 14th of January, reported the Bulgarian 

National Television. 

The meeting was held at the initiative of the chair of the regulator, Ivan Ivanov and was 

attended by the heads of state-owned companies, the Electricity Power Exchange, the 

Electricity System Operator and the three electricity distribution companies and the Minister of 

Energy Temenuzhka Petkova. 

The reason was the hike in the prices at the electricity power exchange, which reached levels 

above 300% and the sharp reaction by the business community and trade unions. 

The state will provide extra electricity on the "Day ahead" electricity power exchange to 

overcome the surges in electricity prices for businesses, Energy Minister Temenuzhka 

Petkova said after the meeting. 

Within a few months, the Bulgarian electricity market will unite with the countries of Southeast 

Europe, allowing the power exchange to have more suppliers, she added. 

Source: Novinite.com 

 

Upstream Activities 

Bulgaria's government said that it has approved the transfer of 30% of the exploration rights on 

offshore Block 1-14 Khan Kubrat to the local branch of Australia's Woodside Energy from the 

current sole holder, Shell International Exploration and Development Italia, reports SeeNews.  

The government has mandated energy minister Temenuzhka Petkova to sign an additional 

agreement with the two companies for the transfer of the 30% interest, it said in a statement 

following its weekly meeting. 

In August, Woodside Energy said that it has entered into a farm-in agreement with Shell 

International Exploration and Development Italia to acquire a 30% non-operated participating 

interest in Block 1-14 Khan Kubrat, in the Bulgarian sector of the Black Sea. 

"This opportunity targets an emerging oil and gas province close to existing infrastructure and 

markets," Woodside Energy said in its interim financial report. Planning is in progress to drill an 

exploration well in the second quarter of 2019, Woodside Energy also said.  

In January, Shell successfully completed a comprehensive geophysical survey in the Khan 

Kubrat licence area and said it expected to start an exploration drilling programme in late 2018 

or early 2019. 

"We are currently in the process of preparing for a single exploration well in the Khan Kubrat 

block and will conduct all necessary assessments in line with Bulgarian legislation and Shell 
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internal procedures," Shell said at the time, adding that the exploration drilling programme is 

expected to take approximately 3-4 months to complete. 

Last year, the Bulgarian government allowed the transfer of the exploration rights on Bulgaria’s 

offshore block 1-14 Silistar to Shell International Exploration and Development Italia from 

Dutch-based Shell Exploration and Production. In addition to the transfer, the block’s name 

was changed from Silistar to Khan Kubrat. 

The block spreads on an area of 6,893 sq km in the Black Sea. 

………………… 

Offshore driller Noble Corporation said on Monday Shell would start drilling in Bulgaria using 

its Noble Globetrotter II drillship in early January, on a dayrate of $275.000. 

Offshore Energy Today has reached out to Shell, seeking info on the drilling program in 

Bulgaria. 

To remind, Shell had in December 2016 exercised its right to idle the Noble Globetrotter II, 

which was operating under 10-year term contract, for a period of up to 730 days, starting 

January 2017. Shell has since paid $185,000 per day during that idle period. 

Meanwhile, Noble had the right to lease the rig to other customers and has successfully done 

so keeping the rig busy for a few months on two separate stints with Total, also in Bulgaria, on 

an undisclosed fee. Also, Total had in early 2016 used the rig to make a play opening oil 

discovery in the Khan Asparuh license. 

The Noble Globetrotter II drillship, built in 2013, has a contract with Shell until 2023. 

As for the new dayrate, Noble said that following the conclusion of the idle period – idle for 

Shell at least – the drillship will earn a dayrate based on a market index or the newly 

established floor of $275,000, whichever is higher. 

Noble said that dayrate would be adjusted every six months thereafter until completion of the 

contract, with a maximum 15% performance bonus. 

Sources: Novinite.com, Offshore Energy Today 
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Cyprus 

 

Upstream Activities 

As expected, ExxonMobil's first exploratory drilling in block 10 has been completed. 

According to an official announcement from the Ministry of Energy, exploratory drilling on 

target Delphyne-1 by ExxonMobil Exploration and Production Cyprus (Offshore) Limited and 

Qatar Petroleum International Upstream OPC has been completed. 

The Ministry of Energy has announced that the British drilling rig Stena Icemax has already 

been relocated and work has started on the second target in Block 10 named Glaucus-1. 

Kathimerini reports that Stena Icemax will continue its work on the new prospect until next 

month. 

Omitted from the official announcement are the results of the drilling in Delphyne-1, which the 

Ministry of Energy and ExxoMobil decided to publish only after the completion of the new 

drilling in Glaucus-1. 

Source: Ekathimarini.com 
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Greece 

 

Power Producers 

Greece has given investors another week to Jan. 15 to submit binding bids for three coal-fired 

power plants and a licence to build another one, a senior energy ministry official told Reuters 

on Monday. 

Public Power Corp. (PPC) is selling the plants in northern Greece and on the southern 

Peloponnese under the terms of Athens’ latest international bailout after an EU court ruled that 

PPC had abused its dominant position in the coal market. 

The bid deadline has been repeatedly pushed back since the tender was launched last year 

for different reasons. 

PPC has shortlisted six investors but a source familiar with the matter, who declined to be 

named, said only three may submit binding bids. 

PPC, which is 51 percent state-owned, and the energy ministry are handling the divestment 

and the EU Commission is overseeing the process. 

The Jan. 7 deadline was pushed back because PPC wants to first conclude a voluntary 

redundancy scheme it has offered to its workers, the official said, declining to be named. 

Investors will then have a clearer picture of the plants’ workforce, the official added. 

PPC employs about 1,400 people at the plants and aims for about two-thirds to sign up to the 

voluntary redundancy scheme or opt to move to other subsidiaries within the group by later 

this week, according to another source close to the process. PPC declined to comment on the 

issue. 

PPC’s chairman has called for the bid deadline to be extended to February, saying this was 

needed to ensure bidders had all the necessary information to make their offers, including a 

European Commision decision on whether the plants would be financially rewarded for making 

capacity available. 

However, the energy ministry has pushed for the process to be wrapped up earlier. 

The six investors shortlisted are: A consortium of Beijing Guohua Power Company and Damco 

Energy; Gek Terna; ElvalHalcor; Energeticky a Prumyslovy Holding; Indoverse Coal 

Investments; Mytilineos. [Reuters] 

Source: Ekathimerini 

 

DESFA 

Italy’s transmission system operator Snam announced on Thursday that it had completed its 

acquisition of Greek counterpart DESFA as part of a consortium with Spain’s Enagás and 

Belgium’s Fluxys. 
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Snam will hold 60% of DESFA, while Enagás and Fluxys will hold 20% each. The consortium 

was awarded the tender in April 2018. The deal was worth €535 million ($614 million). 

DESFA owns and operates a pipeline network covering about 1,500 km and the LNG terminal 

at Revithoussa.  

Source: Interfax 
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Lithuania 

 

Klaipeda FSRU  

Lithuania’s parliament has approved energy ministry plans to buy the Klaipeda FSRU within 

the next six years, the ministry said on Tuesday.  

The purchase would take place by the end of 2024, when the 10-year lease on the vessel will 

end. 

The move will allow the costs of operating the vessel to be amortised over its lifespan instead 

of just a decade. 

This could enable annual running costs to be reduced by €23-25 million ($26.2-28.5 million) as 

early as June 2019. 

Source: Interfax 
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Romania 

 

Fuel Price 

Fuel prices will increase as of January 1, 2019. The litre of fuel will cost by RON 0.20 more, 

resulting in costs by RON 10 higher for a 50 litres full tank. The increases are the 

consequence of increased excise duties, calculated according to the inflation rate, 

realitatea.net reports. 

The price of fuel has decreased in the past two months, with the litre of petrol costing RON 5 

and the litre of diesel fuel RON 5.30. This level will increase by RON 0.20 per litre as of 

January 1. 

“The bio component of fuels will increase, in order to meet the European legislation. It is 

obvious that a higher share of bio fuel will increase the price. The second reason is connected 

to fiscal measures, as the excise duties will increase by 3.1%, the inflation rate,” consultant 

Adrian Benta says. 

Economic analysts anticipate price increases in 2019, with the litre of fuel reaching about RON 

6. 

Source: The Romania Journal 

 

Gas Price 

Gov't proposes capping prices of domestic production's natural gas to 68 lei/MWh, until 

February 2022  

"Setting a price ceiling for gas is another measure taken to protect both households and the 

economic environment. Unfortunately, the behavior of certain companies in different sectors of 

activity shows very clearly a contempt, we can say, with what the economy in Romania 

means, a course of behavior based on existing laws, an unfair behavior towards what the 

Romanian economy means, where these companies have found projects, develop projects, 

but which, by different methods, as is the case of the gas sector, let's say, apply prices or 

there are very large differences between the price of production and the final consumer's 

price. It is therefore proposed a capping of 68 lei per MWh for a period of three years until 28 

February 2022 so that the purchase price paid by suppliers for the domestic gas production 

needed to cover the final customer and households in industry consumption cannot exceed 68 

lei per MWh, regardless of the seller," Teodorovici explained.  

He pointed out that the need to adopt such a measure resulted from the "unfair" behavior 

applied by producers selling the extracted natural gas at a price three times higher than the 

production price.  
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The Finance Minister has first launched the idea of capping the natural gas price this summer, 

indicating that, although communist to one point, this measure is necessary because there is 

no competition on the market.  

As of April 1, 2017, the domestic natural gas sales price was completely liberalized, being 

established within the competitive market by contracts freely negotiated with suppliers and 

customers based on demand and supply.  

The price of imported natural gas is established on the competitive market through free 

negotiation between importers and natural gas suppliers in Romania. The estimated average 

selling price of imported natural gas on March 31, 2019 will be 94.58 lei / MWh.  

On the natural gas market, at present, active are an operator of the National gas transmission 

company Transgaz SA, 7 producers (Romgaz, OMV Petrom, Amromco Energy, Raffles 

Energy, Drill Probe, Stratum Energy and HUNT OIL Company), 5 external suppliers that bring 

natural gas from external sources to Romania (Engie Energy Management, Imex Oil, MET 

International AG, Alpiq Energy SE and Wiee AG Switzerland), 2 storage operators (Romgaz 

and Depomures), 36 distribution operators (the largest ones being Distrigaz Sud Retele and 

E.ON Gaz Distribution), 87 active suppliers present on the market and 3 operators of the 

centralized markets. On the natural gas market there are approximately 3.7 million final 

customers, of which 3.4 million are regulated household customers. 

Source: stiripesurse.ro 

 

Electricity Price 

The price of electricity on the spot market in Romania, to be supplied on Wednesday, is the 

highest in the region and has reached RON 630/MWh, very close to the historic high of RON 

680/MWh recorded in February 2017. 

The average price of energy to be supplied on Wednesday is EUR 89.1/MWh, in the Czech 

Republic is RON 47.8/MWh, in Hungary is EUR 88.76/MWh and in Slovakia is EUR 

57.43/MWh, digi24.ro reports. 

The average price to be supplied on Wednesday is however lower than the one on Tuesday 

(RON 416/MWh against RON 456/MWh). 

The energy consumption was on Tuesday, at 14.00h, of 8,722 MW, with an output of 7,977 

MW and imports of 745 MW. 

Source; The Romania Journal 

 

Legal and Regulatory Framework  

A draft bill to introduce new taxes on energy companies operating in Romania will have a 

strong negative impact on the country’s energy sector, Romania’s OMV Petrom, a subsidiary 

of Austria’s OMV, warned in a note on Thursday. 
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Romania’s Energy Ministry announced on Wednesday that it intends to introduce new 

corporate taxes in the finance and energy sectors as part of a plan to collect RON 10 billion 

($2.5 billion) to reduce the country’s deficit. OMV Petrom said that the draft bill will have a 

negative effect on the energy sector. 

……………. 

The Romanian government proposal to freeze gas prices was strongly opposed in by OMV 

Petrom. The below statement of the company says that freezing the gas price for gas 

producers will cause reduction of investments and will increase gas import. Romania will not 

be able to keep production without investments, which will inevitably lead to increase of gas 

prices for final consumers. It will have a negative effect on economy and employment. 

The draft Government Ordinance on the new fiscal measures announced by the Minister of 

Finance on December 18 will have a strong negative impact on the Romanian energy sector: 

energy supply, employment and investments.  

If implemented, the measures will throw the Romanian gas market back at least 10 years in 

time, to a regulated market and away from liberalization.   

Investments play a fundamental role in generating future growth. In the absence of a well-

functioning economy, investments, supply, jobs and economic growth are all threatened.  

One of the proposed measures is capping the natural gas price at 68 lei/MWh, for three years. 

We draw attention to the fact that artificially setting the price at which producers are forced to 

sell gas is against European Union free market rules, it distorts competition, discriminates 

Romanian producers against importers and can have serious consequences for gas supply:  

Gas production in Romania would decrease in the next years due to reduction of 

investments. The artificially established price of 68 lei/MWh threatens important investment 

projects in the sector. 

Gas imports would increase, severely impacting security of energy supply in Romania and 

increasing gas prices in the future. Without investments, domestic gas production is expected 

to decrease abruptly with the difference covered by additional gas import, which is significantly 

more expensive.  According to OMV Petroms’s estimations, without any investments, imports 

could increase to 40-50% of consumption by 2030 (vs. approx. 10% currently), due to lower 

domestic gas production.  

Lower investments would impact job market. OMV Petrom is among Romania’s largest private 

employers, the largest budget contributor and the largest private investor. In addition to its own 

13,000 employees, OMV Petrom works with a large number of Romanian companies, who 

employ more than 40,000 people.  

We are deeply concerned about measures being imposed without impact studies and without 

any prior consultation. Such measures negatively impact Romania’s attractiveness for 

investors, discourage investment projects and have a negative impact on the economy and on 

employment.  
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Sources: Interfax, OMV 

 

Legal and regulatory Framework 

Romania’s sudden introduction of a new tax on energy companies may affect projects across 

Central and Eastern Europe and not just those in the country’s offshore sector. 

The government adopted an emergency ordinance on the evening of 21 December that will 

impose a 2% tax on the turnover of energy companies operating in Romania, including gas 

producers and distributors, in addition to existing levies. 

Source: Interfax 

 

Transgaz 

Romania’s state-owned transmission system operator (TSO) Transgaz has received a €50 

million ($57 million) loan from the European Investment Bank for the financing of the Tuzla-

Podisor link. 

The 308-km pipeline will link gas fields in Romania’s Black Sea to Podisor, where it will join the 

TSO’s gas network and the project officially known as the Bulgaria-Romania-Hungary-Austria 

(BRUA) pipeline. 

This is the first tranche of an already-approved €150 million loan. 

The 6 billion cubic metre per year project is estimated to cost €300 million. 

Source: Interfax 
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Russia 

 

Ascent Resources 

The long-running saga over permits for fracking and a new gas processing plant being sought 

by AIM-listed gas producer Ascent Resources took a new twist today, with CEO Colin 

Hutchinson telling London South East that if the permits are not forthcoming they will pursue a 

claim for damages against the Slovenian Government in the courts. ``Lawyers have been 

briefed both in London and Ljubjiana and a case is actively being built`` said Mr Hutchinson. 

………… 

Ascent holds a 75% interest in the Petišovci Project and its Joint Venture (“JV”) partner 

Geoenergo holds the remaining 25%. The current concession was awarded to Geoenergo in 

2002 and is due for renewal in 2022. 

Ascent has been involved in the project since 2007 and has spent almost €50 million to the 

end of 2017. Ascent is liable for 100% of the costs and will receive 90% of the revenues until 

all costs are recovered. 

Following a 3D seismic survey of the area in 2009, two wells, Pg-10 and Pg-11, were drilled in 

2010/2011. Pg-11 was side-tracked for technical reasons, becoming Pg-11A. 

These wells demonstrated that gas could be flowed in commercial volumes from previously 

unproduced (Pg-10) and previously undiscovered (Pg-11A) reservoirs. RPS energy performed 

an independent volumetric assessment of the field and verified P50 contingent gas resources 

of 456 Bcf. 

Development of the field and bringing gas to market is taking place in two phases: 

1. Phase One: Export untreated gas to Croatia 

• Recomplete wells Pg-10 and Pg-11A for production 

• Construct flow lines 

• Refurbish existing processing equipment 

• Install metering & pigging station 

• Recertify existing export pipeline 

• Sell untreated gas from Pg-10 and Pg-11A 

Production to a local industrial customer began in April 2017 and export production to INA, 

Croatia’s leading oil and gas company, began in November 2017. Phase 1 is now complete. 



15th of January 2019 
 

www.bbspetroleum.com page 21 

2. Phase Two: Developing the field and selling gas into the Slovenian national grid 

Increase production from Pg-10 and Pg-11A 

Re-enter and deepen 9 existing wells – permitting programme under way 

Drill infill wells 

Build a processing plant to treat the gas for injection into the Slovenian national gas network 

achieving the highest possible price – IPPC permit due soon from Slovenian Environment 

Agency 

Further information can be found in the Reports and Presentations on this page. Please see 

our RNS News & Alerts page for operational updates. 

Source: Ascent Resources 
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Turkey 

 

Gas and Electricity Demand 

Turkey's natural gas consumption decreased year-on-year by 6 percent to around 50 billion 

cubic meters in 2018, according to official figures from Turkish Petroleum Pipeline Corporation 

(BOTAŞ) on Jan. 11. 

Turkey's natural gas consumption declined because of the consistent above-average 

temperatures in the first half of 2018. 

………….. 

Turkey's electricity consumption increased by 0.75 percent in 2018 compared to 2017, an 

Energy and Natural Resources Ministry report revealed yesterday. 

The country's power consumption was 292.17 billion kilowatt-hours (kWh) in 2018, compared 

to 289.97 billion kWh in 2017. Turkey produced 293.78 gigawatt-hours (GWh) of electricity in 

2018 - a production increase of 1.11 percent, up from 290.55 GWh in 2017. 

Its electricity imports from neighboring countries decreased by 9.64 percent to reach 2.46 

billion kWh, compared to 2.72 billion kWh in 2017. 

In addition, the country's electricity exports to neighboring countries decreased by 6.96 

percent to 3.07 billion kWh of electricity. Electricity exports in 2017 amounted to 3.30 billion 

kWh. 

Turkey's total installed power capacity was 85.2 thousand megawatts (MW) by the end of 

2017 and is estimated to be around 88.50 thousand MW by the end of 2018. 

According to official figures, the installed capacity of the country reached 88.34 thousand MW 

by the end of November. However, the energy ministry has yet to release data on the installed 

capacity for the month of December or for 2018 in total. 

Source: Daily Sabah 

 

STAR Refinery 

The State Oil Company of Azerbaijani Republic's (SOCAR) Turkish refinery will release its first 

products to the market in January and is expected to reach full capacity in the beginning of 

next year.  

The $6.3 billion facility, located on the Aliağa peninsula of the Aegean city of Izmir, was 

launched in Oct. 19 with a ceremony with President Recep Tayyip Erdoğan and Azerbaijan's 

President Ilham Aliyev in attendance. 
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The refinery is a subsidiary of the Azerbaijani energy company SOCAR's Turkish branch, 

SOCAR Turkey. 

SOCAR Turkey Aegean Refinery (STAR) General Manager Mesut İlter, told Anadolu Agency 

(AA) that units have been undergoing rigorous test operations then put into operation after 

approval. 

He said they have not faced any major problems yet during the test operations of the refinery, 

and they are about to finalize the test procedures. 

"We have already started to produce our first products and plan to release them to the market 

in January," İlter said. 

The facility will produce around 5 million tons of diesel, 1.6 million tons of jet fuel, 1.5 million 

tons of naphtha, 1 million tons of reformate, 700,000 tons of petroleum coke, 300,000 tons of 

LPG and 200,000 tons of Sulphur at its full capacity. 

Source: Daily Sabah 
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Ukraine 

 

Gas Price 

NJSC Naftogaz Ukrainy in January 2019 will reduce the price of gas supplied to industrial 

consumers on a prepayment basis by 3%, to UAH 10,823 per 1,000 cubic meters (including 

VAT). 

According to the company, this price is relevant for consumers who purchase gas in the 

amount of more than 50,000 cubic meters per month and have no debts to the company. 

The price for industrial enterprises making purchases without prepayment will be UAH 11,833 

per 1,000 cubic meters (including VAT). 

As reported, in December 2018 Naftogaz lowered the price of gas for industrial consumers by 

17%, to UAH 11,153 per 1,000 cubic meters (including VAT) on a prepaid basis and to UAH 

12,180 without it. 

Source: Interfax 

 

Gas Transit 

Ukraine is ready for a constructive dialogue at trilateral talks in Brussels (the EU, Ukraine, 

Russia) on the long-term transit of gas to Europe through Ukraine, Ukrainian Foreign Minister 

Pavlo Klimkin has said. 

"We are ready to participate in a constructive dialogue, but it must be based on very clear 

conditions. And one of the most important conditions is the spread of European norms in order 

to have a clear, transparent and effective basis for future transit. Thus, on January 21, when 

we talk in Brussels, our position will be based on this simple but very important moment," he 

said at a press conference in Vilnius. 

Klimkin also noted that the non-proliferation of EU norms on the Nord Stream 2 project 

contradicts the energy security of Europe. 

"Our position on future transit as well as on the European energy security is absolutely clear: 

we are ready to accept all relevant EU regulations for our gas transportation system. We are 

confident that future transit should be based on transparent and efficient EU regulations. This 

will mean, for example, that gas will be purchased on the eastern border of Ukraine, the transit 

tariff will be calculated on the basis of the European methodology, management will be based 

on European standards," the diplomat concluded. 

………… 
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Naftogaz Ukrainy is ready to discuss the possibility of revising or abandoning the second 

transit lawsuit worth over $12 billion against Russia's Gazprom along with the signing of a new 

long-term contract, Naftogaz Head Andriy Kobolev has said. 

"In effect we are saying to our Russian partners: if you build [bypass routes] and don't want to 

transport [gas via Ukrainian pipelines] then compensate us. If you want to transport [gas] and 

are prepared to sign a long-term contract according to European rules, with guarantees that 

you'll pay us this money, then we are prepared to drop the claim, or revise it, amend it," he told 

Channel Five. 

"We've communicated this message to the European Commission and have been heard. If the 

shareholder allows us, we are prepared to put this on the table at talks with Gazprom," he 

said. 

Source: Interfax 

 

Upstream Activities 

Ukraine has announced 12 tenders for signing production sharing agreements (PSA) for the 

development of hydrocarbon deposits. 

The relevant resolutions of the Cabinet of Ministers dated December 18, 2018 were published 

in the Uriadovy Kurier newspaper on January 5, 2019. 

Some 12 fields were put up for auctions, including Hrunivsky, Varvynsky, Rusanivsky, 

Okhtyrsky, Buzivsky, Zenkivsky, Ivanivsky, Ichniansky, Balakleisky, Sofiyevsky, Berestiansky, 

and Uhnivsky. 

The fields are located in Ivano-Frankivsk, Lviv, Poltava, Chernihiv, Sumy, and Kharkiv regions. 

The term of the PSA is 50 years. Applications for participation in the tenders are accepted 

within three months from the date of publication of the announcement. It is assumed that the 

state's share in profitable products should be at least 11% of its total volume, the maximum 

investor's share - 70% of total production (until full reimbursement of investor expenses). 

At the first stage of exploration (within five years) the minimum investment in Varvynsky, 

Ichniansky, Sofiyevsky areas amounts to UAH 1 billion, Hrunivsky not less than UAH 850 

million, Rusanivsky, Ivanivsky, Balakleisky not less than UAH 800 million, Okhtyrsky, 

Buzivsky, Uhnivsky not less than UAH 600 million, Zenkivsky not less than UAH 500 million, 

and Berestiansky some UAH 450 million. 

Tenders on the first ten sites were initiated by the U.S.-Ukraine Business Council (USUBC) 

and the investment company SigmaBleyzer, and the rest of deposits by Ukraine's Navigator 

Komplekt LLC. 

Source: Interfax Ukraine 
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Pipelines and Supply Options 

 

EastMed 

Israel’s Energy Minister Yuval Steinitz said on Monday his country was hoping to sign a deal 

for the construction of the 2,000-kilometer EastMed pipeline, which will cross from Israel and 

Cyprus into Greece and Italy, “in a few weeks’ time.” 

In an interview on the sidelines of a regional gas forum in Cairo, Steinitz said Israel and Egypt 

had discussed ways of extending cooperation on natural gas, including through exports. 

“Israel exporting natural gas to the Arab world and also to Europe – this is something that 

sounded like a dream or a fantasy just 10 or 15 years ago,” said Steinitz, the first energy 

minister to visit Egypt since the 2011 uprising there. 

Source: Reuters 

 

Turkish Stream 

Russian company “Gazprom Export” is ready to buy 90% of Turkish Stream capacity through 

Bulgaria, it became clear after 19th of December meeting of Bulgaria’s Energy and Water 

Regulatory Commission (EWRC), at which the state-run gas transmission operator 

Bulgartransgaz asked for approval of the project. A representative of the Russian company 

arrived in Bulgaria to participate in the public discussion of the parameters of the transit of gas 

from Turkey through Bulgaria, reports BNT.  

Vladimir Malinov, Director of Bulgartransgaz: There was a serious market interest in additional 

capacity at the outlets of our gas transmission network with the borders of the neighbouring 

countries. At this point, we believe that we are at the stage where the final binding phase is to 

be conducted within this procedure and the methodology for setting prices for future capacity 

allocation. 

Even before the start of the construction of the Bulgarian stretch of Turkish Stream, Gazprom 

Extropt is ready to buy 90% of the capacity of the pipeline. This means that Bulgartransgaz will 

be guaranteed supplies from Russia, but the possibility for other sources will be limited. 

The Minister of Energy commented that European legislation is not breached because the 

project is approved by Brussels, even if larger volumes of the pipe are reserved by only one 

trader. 

Temenuzhka Petkova, Bulgaria’s Minister of Energy: What we want, what we do, is 

compliance with European rules. No one has the illusion that European rules can be 

circumvented, violated or not adhered to. Old mistakes from previous projects should not be 

repeated. 
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Representative of Gazprom arrived in Bulgaria specifically for the meeting of Bulgaria’s energy 

regulator, EWRC, to demand lower fees and a relaxed regime in resolving future trade 

disputes. 

Dmitry Grachov, Head of Logistics Department, Gazprom Export: We propose that disputes 

about future transit contracts be reviewed in Sofia or Moscow. 

……………… 

December 21, 2018, Bulgartransgaz EAD announced an open procedure under the Public 

Procurement Act, entitled: Procurement of the necessary materials and equipment, investment 

design – Detailed design phase, construction and commissioning of project: Expansion of the 

gas transmission infrastructure of Bulgartransgaz EAD parallel to the north (main) gas pipeline 

to the Bulgarian-Serbian border”, stage: Linear part". 

By conducting the procedure, Bulgartransgaz EAD complies with its obligations according to 

the updated Energy Strategy of the Republic of Bulgaria, under the new Section VII "Ensuring 

security of supplies, providing a liquid and competitive natural gas market and gas 

infrastructure development". 

The implementation of the procurement aims at enhancing the security of gas supplies to 

Bulgaria and the neighbouring Balkan countries and the region, and strengthening the role of 

the Republic of Bulgaria as a transit country in the region and in the European Union. 

The parameters of the envisaged gas transmission pipeline of approximate length 474 km, 

diameter DN 1200 and maximum operating pressure 7,5 MPa. The route of the gas 

transmission pipeline will pass through the lands of 11 districts. 

The main types of works, included in the procurement subject, are the following:  

Preparation of investment design - Detailed design phase;  

Delivery of materials and equipment - pipes, valves, fittings, etc.; 

Construction and installation works - excavation works, assembly works on gas pipeline laying, 

including welding works, construction and installation works related to power supply, electrical 

installations, C&I, lightning protection, communication and information networks and 

equipment thereto, etc.; 

The estimated value of the public procurement amounts to BGN 2 286 000 000, excluding 

VAT, set on the basis of the summarized preliminary (pre-investment) studies, carried out in 

January 2018. 

The most economically advantageous offer will be determined based on the selected "best 

value for money" award criterion, according to objective indicators, including execution 

deadlines, price parameters and rate of cost increase at deferred payment. 

Due to the large volume of the public procurement participation documentation and the fact 

that it contains a lot of specific technical data, in order to facilitate the interested parties and 
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potential participants, the procurement documentation will be published at Procurement, Buyer 

Profile of Bulgartransgaz EAD webpage also translated in English. 

……………… 

Hungarian transmission system operator FGSZ has presented a project that will allow the 

second leg of Turkish Stream to extend into Hungary as part of the company’s 10-year plan, 

published on Wednesday. 

FGSZ is planning to build a metering station at Kiskundorozsma and make modifications to 

allow physical reverse flows on the existing Kiskundorozsma interconnection point with Serbia. 

Sources: Novinite, Bulgartransgaz, Interfax 

 

Alexandroupolis LNG Project 

Delays to the Alexandroupolis LNG project in northwestern Greece highlight the tightness in 

the FSRU market and indicate that longer lead times could be needed to deliver such projects 

in Europe and elsewhere in the world. 

Gastrade, the developer of the 5.5 billion cubic metre per year regasification project, has 

pushed back its completion date from the end of 2020 to the second quarter of 2021 to give 

interested suppliers more time to deliver an FSRU. 

Source: Interfax 

 

Greece-Bulgaria Gas Pipeline Project 

The construction of the Greece-Bulgaria gas interconnector should start within 2-3 months, 

Energy Minister Temenuzhka Petkova told MPs in response to a question about gas supplies 

from Azerbaijan, Focus News Agencyreports. She said that building necessary infrastructure 

and concluding supply contracts were prerequisites for gas diversification.  

“In September Bulgargaz and Azerbaijani company Sokar signed a contract for 1 billion cu m 

of gas. It is directly linked to two projects – the Southern Gas Corridor with the Greece-

Bulgaria interconnector as an integral part. That 1 billion cu m is equal to 1/3 of our natural gas 

consumption. We can now talk about real diversification and a competitive environment,” 

Petkova said. She expects the procurement procedures for pipe supplier, engineering 

consultant and builder for the interconnector to be completed within a few days. The project is 

scheduled for completion in 2020. 

Source: Novinite.com 
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KrK FRSU project  

The second round of the open season for contracting regasification capacity at the Krk FSRU 

ended on Thursday with 520 million cubic metres per year of binding capacity bookings 

made, according to developer Croatia LNG. 

An industry source told Interfax Natural Gas Daily earlier this month that the FSRU needs 

around 1.7 billion cubic metres per year of binding capacity bookings to secure financing. 

The company will now perform an economic test to estimate the profitability of the project. 

Source: Interfax 

 

Nord Stream 2 

The U.S. embassy in Germany said on Sunday that Ambassador Richard Grenell had told 

German companies involved in the project that they could face sanctions if they continued with 

the plan that is already far advanced.  

“The letter is a totally unacceptable threat to German companies,” OMV Chief Executive 

Rainer Seele, a German national who has run the Austrian firm since 2015, told the business 

daily.  

“Europe must not allow itself to be patronized by the U.S. in matters of energy politics,” he 

said.  

A U.S. embassy spokesman has said Washington intended the letter to be a “clear message” 

rather than a threat. 

Source: Reuters 

 

LNG versus Pipelines 

The rising global rivalry between the two major natural gas production and transportation 

techniques — pipelines and the liquefied natural gas (LNG) — will lean toward the benefit of 

the latter in the near future, granting advantages to energy importing countries such as Turkey, 

according to the executive director of the International Energy Agency (IEA). 

“Trade war between the pipelines and LNG will be ignited soon and natural gas importer 

countries like Turkey will gain from this situation,” Fatih Birol told a group of journalists in a Dec. 

25 meeting in Istanbul. 

“Turkey cannot be prodigal when it comes to energy consumption,” Birol said, highlighting the 

country’s preparations for the new challenge between the pipelines and the LNG, which is 

mainly carried by tankers. 
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“It is getting difficult to invest money in building pipelines due to financial volatility. Growth in 

the worldwide natural gas market will be by LNG by 90 percent against 10 percent by pipelines 

in 15 years,” he said. 

Eventually, “the competition between the LNG and pipeline gas exporters will push down the 

prices,” the IEA director said. 

Birol stressed the importance of renewable energy technologies by sharing data that show that 

oil reserves in the world might end in 80 years unless new resources are found. 

“Turkey could export renewable energy technologies and its know-how to potential Middle 

Eastern markets,” Birol said. 

He advised Turkey to focus on four major steps in energy. 

“Get the marginal utility from the LNG-pipeline competition. Cautiously invest in nuclear power, 

become a renewable energy exporter and take energy consumption seriously,” he suggested. 

According to the agency’s flagship publication, World Energy Outlook 2018, significant 

transformations are underway in the global energy sector. Birol elaborated on the trends, 

projecting that the U.S. will become the world’s largest oil producer again with the help of 

shale oil. 

“Geography of energy in the world is continuously changing. Twenty years ago, the U.S. was 

the largest energy consumer. Today, China has passed the U.S. OPEC countries and Russia 

used to designate the oil and gas prices. Shale oil revolution dramatically changed all these 

facts,” Birol said. 

The U.S. daily shale oil production has reached 8 million barrels, the double of daily oil 

production in Iraq per day, which means the U.S. has joined the nip-and-tuck contest between 

the world’s leading oil exporters, Saudi Arabia and Russia, the IEA director said. 

“Today, even $45-50 a barrel crude oil price is profitable in the U.S, thanks to technological 

developments in shale drilling. The United States will be the absolute leader in both oil and 

natural gas production in the near future.” 

Source: Hurriyet Daily News 
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Companies 

 

Nafta 

The acquisition of three underground gas storage sites in the southern German state of 

Bavaria by Slovakia’s Nafta is another example of a Slovakian player hoping to benefit from 

Russia’s Nord Stream 2 pipeline.  

Nafta completed its acquisition of the three facilities – Inzenham-West, Breitbrunn/Eggstätt 

and Wolfersberg – from Russian-controlled company DEA last week after all the necessary 

regulatory approvals were received. The three sites bring a combined 1.8 bcm of additional 

storage capacity to Nafta’s portfolio. 

Source: Interfax 
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