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15th of January 2019 – 15th of February 2019 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15th January 2019 and 15th February 2019 US WTI spot crude oil price 
fluctuated around $53/bbl. Henry Hub spot gas price fluctuated around $112/1000 (GCV at 

0˚C). In Europe, at Central European Gas Hub, the average day ahead gas price was 
$263/1000 cbm (€20.7/Mwh, ECB average exchange rate)  
 
Romania: ANRE froze the gas prices for households until July 2022. The Romanian energy 

regulator announced that household gas consumers can choose to return to the regulated 

market from the free market, where they are currently. Before adopting this regulations, 

household consumers could change the supplier, but not to go to the regulated market. The 

prices of gas for household consumers increased by 25-30% on the free market, but will be 

fixed on the regulated market until 2022. After 2022 the previous regime will be recovered, 

though there is uncertainty whether the term of the new regulations will be extended. 

Ukraine: The candidate for president of Ukraine Yulia Tymishenko raised the slogan of double 

cutting the gas price for households, which recently was increased to $303/1000 cbm in line 

with the agreement with the IMF. 

Electricity Prices 

Bulgarian businesses and trade unions have requested a meeting with the prime minister over 

the high electricity prices on the energy exchange insisting on urgent measures with regard to 

the “unjustified and speculative rise of electricity prices on the exchange”. 

Romania: ANRE froze the electricity prices for households until July 2022. *According to a new 

regulation project issued by ANRE, Romanian Hidroelectrica and Nuclearelectrica will have to 

sell their electricity at a capped profit of 5%. They will have also to increase the share of the 

electricity sold on the regulated market at the expense of non-regulated. According to the 

project, gas distribution and electricity distribution companies have to pay an additional 2% tax 

on the turnover. 
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Oil and Gas Production, Supply, Transit, Demand and Trade 

EU: US LNG supplies to Europe increased after Asian LNG prices dropped down due to 

decreased demand. 

Turkey: Turkish Petroleum started production from the newly discovered fields in the Silivru 

district of Istanbul province - Batı Çeltik-1 and Batı Değirmenköy 4-5. The gas reserves of the 

fields are 3 Bcm, while annual production will be 300 mln cbm per year. 

Greece: Kavala gas storage utilization process is planned to start by the end of the year. 

Bulgaria: Bulgartransgaz created a gas exchange subsidiary called Balkan Gas Hub, that will a 

serve as a platform for gas trade.  

Bulgaria: Bulgartransgaz has completed successfully the third phase of the Open Season 

procedure for capacity bookings for incremental gas pipeline capacity on the border between 

Bulgaria and Turkey (15.75 Bcm/y) and on the border between Bulgaria and Serbia (11 

Bcm/y). MET, Gazprom and Bulgargaz have booked capacities on the pipeline and 

Bulgartransgaz made a Final Investment Decision to build the pipeline based on the booking 

contracts. A tender procedure will select an EPC company to make the work design, supply 

the pipes and build the pipeline, but also provide finance. According to the tender procedure 

Bulgartransgaz will pay to the contractor the money during 11 years in equal monthly parts 

receiving at the same time the transportation fees from shippers. Companies will bid for two 

phases of the project: the first will end by the end of this year and includes some initial 

quantities, while the second phase will be finished by the end of 2021. 21% of the capacities of 

the pipeline on the border with Serbia will remain free for third parties and 10% - on the border 

with Turkey. The free capacities will be auctioned at RBP. 

Romania: Black Sea Oil and Gas and its partners Gas Plus and Petro Ventures approved a 

Final Investment Decision to develop the Midia gas project offshore Romania on the 

assumption that they will successfully be able to remove any newly imposed supplemental 

taxes and fees as well as any restrictions, in accordance with EU Directives, on the free 

movement of gas on a fully liberalized market. The company has signed a long gas supply 

contract with a Romanian subsidiary of ENGIE and a 15-year gas transportation contract with 

Transgaz. The Ministry of Energy authorized the start of gas production from XV Midia block, 

operated by Black Sea Oil and Gas. 

Serbia: Gazprom and Srbijagas signed a MoU for the expansion of the gas storage Banatski 

Dvor from 450 to 7500 mln cbm working capacity and from 5 to 10 mln cbm deliverability. 

Ukraine: Ukrtransgaz registered a subsidiary as a step towards the creation of a gas TSO and 

the unbundling from Naftogaz Ukraine. 

Electricity Production & Consumption 

EU: Germany decided to close all coal-fired plants by 2038. 

Greek energy ministry submitted their energy and climate plan until 2030 to the EU The plan 

sees renewable energy to take 32% of the mix, renewable electricity production – 55%, while 
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in 2030 there will be functioning coal fired power plants, at least one newly built.  Gas 

penetration in building heating will double.  

Bulgaria plans to start a procedure for the selection of a strategic investor for the Belene 

nuclear plant under the conditions of absence of state guarantees for the sales of produced 

electricity. 

Romanian household electricity consumption declined in 2018 for a second year in a row due 

to using more energy-efficiency devices and home improvements. *Hidroeectrica and other 

Romanian producers objected the order of the Romanian energy regulator to impose a 5% 

cap on the profit margins, saying this violates the constitutional liberties on economic freedom. 

Legal and Regulatory Framework 

EU: A preliminary agreement was reached between the Members of European Parliament to 

start negotiations about the amendments to the third energy package which refer to the 

extension of the package to gas pipelines entering and exiting the member states. The 

proposed version suggests derogation from the rules in case of existing pipelines and 

exemption in case of new infrastructure. Derogation will be possible to be made upon a 

decision of the member state, where the pipeline enters or exits (for example Germany about 

Nord Stream 1). The final word on exemption for new pipelines (for example Nord Stream 2 

and Turkish Stream extension to Bulgaria and Hungary) will be made by the European 

Commission. 

Bulgaria: According to the draft of energy strategy of Bulgaria, the country will try to keep its 

coal fired power plants functioning and postpone the implementation of the newest 

environmental standards. 

Upstream  

Cyprus: Total said it will continue exploration in Cyprus. 

Egypt will improve its oil and gas contracts with respect to cost recovery in order to attract 

more investors to explore and develop oil and gas fields. A tender is expected to be launched 

soon for exploration blocks in the Red Sea. 

Bulgaria: Shell started drilling in the deep waters of the Black Sea in the Han Kubrat block with 

the drilling ship Globe Trotter II. 

Romanian government extended the exploration and production agreement for Neptun Deep 

to 2045 from 2030 currently. *SOCAR has expressed interest in the exploitation of Black Sea 

gas in partnership with Romgaz. *OMV Petrom stated that they do not find the tax regime and 

legal and price environment stable and relevant to make a final investment decision worth 

several billion EUR on the development of the discovered offshore reserves. The plans are for 

2019 to invest below 1 billion EUR to limit production decline to 5% against 2018. 

Montenegro: Energean started 3D seismic studies in its blocks offshore Montenegro. The 

survey will be carried out by PGS. 
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Hungary: Sand Hill Petroleum B.V. has been awarded three hydrocarbon exploration 

concessions in Hungary. 

Pipelines Projects and Supply Options 

TurkStream: Gazprom said construction of the Serbian section of the TurkStream gas pipeline 

should be completed by the end of 2019. * Serbian energy regulator AERS exempted the 

pipeline Gastrans, which is the Serbian part of Turkish Stream extension coming from 

Bulgaria, from the Third Energy Package. According to Energy Community opinion, the new 

pipeline will entrench and perpetuate the dominance of Gazprom and Srbijagas. And the 

Energy Community secretariat request the Serbian regulatory authority to condition any 

exemption on the possibility for new market entrants to access a significant share of the 

pipeline capacity via auctions, and to a certain amount gas to be offered on the marketplace 

by the incumbents in the Serbian market. 

Interconnector Greece-Bulgaria: The project developer for Greece-Bulgaria gas 

interconnection short listed 5 companies, which will submit offers for the construction of the 

pipeline. 

Black Sea-Podisor Gas Pipeline Project: EIB is lending a second tranche of 100 mln EUR to 

Transgaz for the construction of the gas pipeline Black Sea-Posidor. 

Romania-Moldova Gas Interconnection: EIB is lending 38 mln EUR for the Romania-Moldova 

interconnection. 

BRUA: Not enough gas capacity bookings were received on the second auction at the border 

between Hungary and Romania. Transgaz announced that there are no capacities booked for 

the BRUA gas pipeline and they will not continue with the project’s phase II if there will be no 

additional bookings. The reason is that OMV Petrom/ExxonMobil consortium did not decide on 

the development of the gas reserves in Neptun block due to the current unstable and 

inadequate legal and fiscal conditions created by the newly adopted offshore petroleum law, 

the recent increase of taxes, the freezing of the gas price, as well as the obligation to sell half 

of the gas on the gas exchange in Romania. Black Sea Oil and Gas announced that it has 

made a final investment decision under the condition that there will be no supplementary 

taxes, as recently adopted by the new law. The gas volumes to be produced by Black Sea Oil 

and Gas (1 Bcm/y) are not enough to justify raising the capacity on the border between 

Romania and Hungary according to phase II of the project. 

KrK LNG terminal: A final investment decision was made for the construction of the KrK LNG 

terminal based on the results of Open Season for booked 0.52 Bcm/y capacity. The cost-

effective threshold of the facility is 1.5 billion. The project will be financed by EU grants for 

101.4 mln EUR, governmental grants for 100 mln EUR and shareholders (Plinacro and HEP) 

contributions of 32.2 mln EUR. The project consists of a FSRU, representing a converted for 

159.6 mln EUR 14-year-old LNG tanker owned by Golar and a jetty plus high pressure 

pipeline system for 58.4 EUR mln. 

TAP developers said they plan to expand pipeline capacity beyond its initial 10 Bcm/y capacity 

depending on the market test it plans to hold in mid-2019. 
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Nord Stream 2: OMV rejected United States’ criticism against Nord Stream 2, saying it was 

driven by interests to export gas, which should compete on price. 

Companies 

DEPA: The bill to split DEPA into a trading and infrastructure entity will be submitted in the 

parliament in February. 

Engie will take full control over Wirom gas, which currently is held by Gazprom (51%) and 

Engie (49%). 

Hellenic Petroleum: The privatization agency of Greece agreed for Glencore Energy to team 

up with CIEP Participations, a unit of the US-based Carlyle Group, and for Vitol Holding to 

team up with Algeria-based Sonatrach for the bids to acquire 50.1% in Hellenic Petroleum. 

*The offers for the concession of 50.1% stake in Hellenic Petroleum will be submitted in 

March. 

Mazarine: Competition authority approved the acquisition by Mazarine of oil and gas fields, 

which were sold by OMV Petrom. 

OMV will pay $2.5 billion in a deal with Abu Dhabi National Oil Company (ADNOC) to buy15 % 

stakes in ADNOC Refining and a new trading joint venture. 

PPC: The divestment program of PPC with the sale of the coal fired power is threatened to fail. 

Mytilineos offered 25 mln EUR for the Meliti plants, while PPC expected 153 mln EUR and 

rejected the offer. It is possible that hydropower plants will be included in the sale program, 

which will make the divestment more attractive and will facilitate opening of the Greek 

electricity market. 

Romgaz said that due to the new capped gas price, introduced by the government, the profit 

will decrease by 20-25%. 

SOCAR has decided to acquire the energy business of Germany’s EWE in Turkey, taking part 

in the natural gas distribution business in the country for the first time. EWE, the fourth-largest 

natural gas supplier in Turkey in terms of customers, includes Bursagaz and Kayserigaz, the 

gas distribution networks in the industrial cities of Bursa and Kayseri. 

Total: LUKoil and Total signed a Memorandum of Intent to cooperate on the development of 

human resources. 
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EU 

 

LNG Supplies 

Energy companies are flooding Europe with U.S. natural gas, establishing a foothold in a 

market dominated by Russia and seen as a key battleground in Washington’s efforts to curb 

Moscow’s energy influence.  

Europe is now the top buyer of U.S. liquefied natural gas (LNG) after a near fivefold spike in 

U.S. LNG sales to the continent this winter, overtaking South Korea and Mexico, a Reuters 

analysis showed. Profit rather than politics is driving the increase, despite pressure from U.S. 

President Donald Trump for Europe to wean itself off Russian gas.  

Energy companies have switched sales to Europe after prices in Asia fell sharply on lower-

than-expected demand. Prices in Europe, traditionally seen as a market of last resort, have 

held firm.  

“It’s all about commercial reasons,” said James Henderson, director of the natural gas 

research program at the Oxford Institute for Energy Studies. “U.S. LNG will go where there is 

the biggest margin.”  

“There is no political motive here.”  

U.S. LNG shipments to Europe totaled 3.23 million tonnes, or 48 cargoes, in October to 

January, compared to 0.7 million tonnes, or nine cargoes, a year ago. The United States is 

currently second only to Qatar, the world’s largest LNG producer, as an LNG supplier to 

Europe, Refinitiv Eikon data showed. The figures have not previously been reported.  

In December and January, the Dutch gas price, which is used as a benchmark for LNG 

delivered to continental Europe, had been at the highest level since the winter of 2013-2014 at 

around $7.7 per million British thermal units (MmBtu), compared to previous winter seasons. 

Rising coal and carbon prices as well as expectations of cold weather have driven them up.  

In contrast, Asian spot prices for LNG dropped in December and January to their lowest level 

since the winter of 2015-16, averaging $8.8 MmBtu as the anticipated surge in demand failed 

to materialize. That cut the premium on sales to Asia over Europe to just above $1 MmBtu 

from close to $4 MmBtu last winter, insufficient to cover shipping costs.  

Source: Reuters 

 

Legal and Regulatory Framework 

Publications on the amendment to the gas directive 

EU member states' ambassadors meeting in the Committee of Permanent Representatives 

today gave a mandate to the Presidency of the Council to start negotiations with the European 
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Parliament on an amendment to the gas directive. The proposed amendment aims to extend 

the application of the EU's gas market rules to pipelines to and from third countries. 

The overall objective of the proposed amendment to the gas directive is to ensure that the 

rules governing the EU's internal gas market apply to gas transmission lines between a 

member state and a third country, up to the border of the member state's territory and 

territorial sea. This will make the EU's legal framework more consistent, enhance transparency 

and ensure legal certainty for both investors in gas infrastructure and users of the network. 

To take account of the existing lack of specific rules applicable to pipelines between EU 

member states and third countries, the proposed amended directive foresees the possibility of 

granting derogations for existing pipelines. The negotiation mandate also foresees that 

technical agreements about the operation of pipelines that were concluded between 

transmission system operators should remain in force, provided they comply with EU law. 

The negotiation mandate sets out a procedure for the negotiation of agreements between EU 

member states and third countries regarding the operation of a gas pipeline. The agreements 

could be used for example to resolve any potential incompatibilities between EU law and third 

country law. According to the proposal, member states wishing to enter into negotiations with 

a third country to conclude, amend or extend such an agreement that would have an impact 

on the EU's common rules would need to notify the Commission. For the part which could 

have an effect on EU rules, the Commission would then authorise the member state to enter 

into formal negotiations. 

………………… 

Amendments to the gas directive put forward by the Commission and supported by the 

Romanian Presidency, change the definition of “interconnector” by including pipelines linking 

the EU to third counties, such as Russia. This, in essence, represents an obstacle for new 

pipelines to the Union. 

Germany and the Netherlands, the main beneficiaries of the Russian gas to be delivered via 

Nord Stream 2, are opposing the new definition. 

On the other side, Poland, Lithuania, Latvia and Estonia strongly oppose Nord Stream 2, 

mostly for geopolitical reasons. 

To block the amendments, Germany needs the support of at least four EU member states, 

representing at least 35% of the Union’s population. 

Apart from the Netherlands, who needs imported gas to compensate for the termination of its 

domestic production, Austria and Belgium back Nord Stream, because their companies are 

among the investors. The other two countries on the side of Germany are Bulgaria and 

Hungary. Bulgaria would like to receive Russian gas from Turkish Stream, a project similar to 

Nord Stream 2, and Hungary plans to import Russian gas transiting via Turkey, Bulgaria and 

Romania. 

The combined populations of Germany, Netherlands, Austria, Belgium, Bulgaria and Hungary, 

is 137 million, 27% of the EU’s total population. 
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France’s defection is also surprising, because one of the financial investors in Nord Stream 2 

is Engie, a French-led multinational company. 

An EU source said earlier that France’s vote would be decisive, likely leaving Germany short 

of a blocking minority. 

The European Parliament also opposes Nord Stream 2. 

………………. 

On Thursday (7 February) France surprised everyone by breaking ranks with Germany on the 

important dossier of Nord Stream 2, just ahead of a crucial vote on amendments to the Gas 

Directive. Without French support, the whole project would stop being bankable. 

France plans to back an EU proposal to regulate Russia’s Nord Stream 2 pipeline, its foreign 

ministry said on Thursday (7 February), potentially threatening its completion and dealing a 

blow to Germany which has been trying to garner support for the project. 

Surprisingly again, on Friday, France returned to the status quo ante. Now both Paris and 

Berlin agree to ensure that oversight will come from the “territory and territorial sea of the 

member state where the first interconnection point is located,” according to a copy of the draft 

obtained by AFP. 

The draft text replaces the older wording stating the EU rules on gas imports will be applied by 

“the territory of the member states” and/or the “territorial sea of the member states”. 

……………….. 

New rules setting out a clear regulatory framework to operate gas pipelines inside the EU and 

from non-EU countries were provisionally agreed between MEPs and member states. 

An overhaul of EU gas market rules was informally agreed on Tuesday evening. The amended 

rules will cover both internal EU gas pipelines as well as all gas pipelines from non-EU 

countries into the EU, creating legal clarity for existing and new gas infrastructure. 

The rule stating that ownership of gas transmission infrastructure must be separate from that 

of the gas already applies to EU pipelines. With the new legislation, this would be applicable to 

all gas pipelines in the EU as a general rule, even if they originate outside of the European 

Union, with the possibility for derogations for existing gas pipelines and exemptions for new 

ones. 

New gas pipelines from non-EU countries 

The new rules give exclusive competence to the EU when it comes to agreements on new EU 

gas lines with non-EU countries. The member state in which the pipeline’s first entry point is 

located shall consult the non-EU country concerned before deciding on an exemption based 

on EU rules. The Commission will take the binding decision on whether to grant the 

exemption. If the member state’s assessment differs from that of the Commission, it is the 

Commission’s assessment which prevails. 
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The Commission may also authorise a member state to open negotiations with a non-EU 

country, unless it considers this to be in conflict with EU law or detrimental to competition or 

security of supply. Before signing such an agreement, the member state shall notify the text of 

the agreement to the Commission and receive its authorisation to sign. 

The European Parliament also included in the text that under no circumstances should an 

agreement between a member state and a non-EU country lead to the implementation of this 

directive being delayed. Member states will have nine months to bring their national legislation 

in line with this directive. 

Existing gas pipelines from non-EU countries 

For derogations for existing pipelines (connected to EU pipelines before the entry into force of 

this directive), the member state in which the first entry point of the pipeline is located may 

derogate from the new rules, provided this derogation is not detrimental to competition in the 

EU. Member states can decide on a derogation within one year after the entry into force of the 

directive. If the pipeline is located in the territory of more than one member state, it shall 

consult the other member states before granting such a derogation. 

After the deal was reached, rapporteur Jerzy Buzek (EPP, PL) said: “Many wanted to see 

these negotiations fail as, without this agreement, EU rules would not be applicable to gas 

pipelines from non-EU countries. With today’s deal, all future gas pipelines from non-EU 

countries, including Nord Stream 2, will have to abide by EU rules. This has always been the 

main goal of the European Parliament and I am delighted that this is today confirmed in the 

agreement with the Council.” 

Next steps 

The deal will now be put to the Industry, Research and Energy Committee and plenary for 

approval as well as to the Council. The Directive will enter into force 20 days after publication 

in the Official Journal. 

Sources: European Council, Euroactiv, European Parliament 

 

Germany 

Germany should shut down all of its coal-fired power plants by 2038 at the latest, a 

government-appointed commission said on Saturday, proposing at least 40 billion euros 

($45.7 billion) in aid to regions affected by the phase-out.  

The roadmap proposals, a hard-won compromise reached early on Saturday after more than 

20 hours of talks, must now be implemented by the German government and 16 regional 

states.  

They embody Germany’s strategy to shift to renewables, which made up more than 40 percent 

of the energy mix last year — beating coal for the first time — and follow a 2011 decision to 

halt nuclear power.  



15th of February 2019 
 

www.bbspetroleum.com page 11 

Chancellor Angela Merkel’s cabinet welcomed the plan hammered out by the commission that 

included 28 voting members from industry, academia, environmental groups and unions, plus 

three non-voting members from the ruling parties.  

“Less CO2, more new jobs, a secure power supply and affordability: a strong signal,” Economy 

Minister Peter Altmaier said on Twitter.  

Source: Reuters 
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Bulgaria 

 

Electricity Prices 

Businesses and trade unions have requested a meeting with the prime minister over the high 

electricity prices on the energy exchange. In a letter, the national employers’ organisations and 

trade unions insist on outlining, together with state institutions, “urgent measures with regard 

to the unjustified and speculative rise of electricity prices on the exchange and their 

stabilisation at acceptable and logical levels.” 

Source: Novinite.com 

 

Energy Strategy 

Bulgaria plans to keep the coal-fired power plants running because they are basic to the 

country, the country’s Deputy Minister of Energy Zhecho Stankov said on 6th of February 

during a discussion. In his words, maintaining the role of local coal is set out in the country's 

Integrated National Energy and Climate Plan by 2030 with a horizon by 2050. 

Currently, Bulgaria wants the European Commission to delay the introduction of higher 

ecological criteria for its coal-fired power plants in the Maritsa basin. The US-owned TPPs - 

AES Galabovo and Contour Global Maritsa East 3 are operating there, as well as the state-

owned Maritsa East 2 TPP. According to calculations by international consultants, the 

implementation of the new criteria is economically unjustified for Bulgaria and if they cannot be 

deferred, the plants will be closed. 

The aim of the Bulgarian Energy Plan is to achieve the European targets, namely 32% share 

of renewable energy in gross final energy consumption, 32.5% improvement in energy 

efficiency and minimum 15% interconnection. Currently, Bulgaria continues to invest, including 

European funds for developing its energy infrastructure and connecting with neighbouring 

countries. 

Source: Novinite.com 

 

Bulgartransgaz 

Bulgaria's natural gas transmission system operator Bulgartransgaz has set up a subsidiary, 

Balkan Gas Hub, to run trading platforms for markets that would be serviced by a planned 

regional distribition centre in the country, the company said. In synergy with the physical 

infrastructure of the gas distribution hub, the prerequisites required for establishment of the 

first, Bulgaria based, liquid physical and trading gas hub in the region of Southeast Europe will 

be provided, the state-owned company said in a statement late on Thursday.  In line with its 

objectives, the wholly-owned subsidiary of Bulgartransgaz will establish a liquid gas exchange 

on the territory of Bulgaria with a bilateral trade segment, offering state-of-the-art products and 
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financial services, it added. Bulgartransgaz could provide up to 49% of the shares of Balkan 

Gas Hub company to other physical and legal entities at a later stage.  

The gas hub project envisages the construction of an EU-funded regional gas distribution 

centre in Varna region, near the Black Sea coast, that would to dispatch deliveries of natural 

gas to the rest of Europe - to Greece, Romania, Hungary, Croatia, Slovenia and, via those 

countries, to EU member states in central and western Europe, as well as to non-EU Serbia, 

Macedonia, and Bosnia and Herzegovina. Gas can be fed into the hub from Russia, from 

Bulgaria's potential gas deposits in the Black Sea or, via interconnectors with Greece and 

Turkey, from the Caspian region or the Eastern Mediterranean, or from the Greek and Turkish 

LNG terminals, the Bulgarian government has said. The gas hub could also be supplied via an 

interconnector with Romania, which is estimated to have significant deposits in the Black Sea 

shelf.  

The establishment of a gas distribution centre on the territory of Bulgaria will improve energy 

security, enable diversification of the natural gas sources and routes for supply and ensure 

competitive prices for consumers, Bulgartransgaz said in its statement. The project 

corresponds to the needs of the region identified by the High Level Group on Gas Connectivity 

in Central and South-Eastern Europe (CESEC), the development of the European Energy 

Union and is actively supported by the Council of Ministers of the Republic of Bulgaria and the 

European Commission, it added. In December Bulgartansgaz and the Austrian Central 

European Gas Hub (CEGH), a hub for gastrading in Central and Eastern Europe, signed a 

Memorandum of Understanding to cooperate on the Balkan gas hub project.  

CEGH will contribute to the cooperation with the provision of information and know-how on 

successful operation of gas hubs and liquid gas trading places linked to the major European 

gas distribution node in Baumgarten, in Austria, the two companies said in a joint statement at 

the time. The two companies will cooperate to support the development of the Balkan Gas 

Hub by exchanging know-how and best practice regarding set-up and operation of a gas hub 

and information on EU legal and regulatory matters. CEGH will also support gas exchange 

trading in Bulgaria by providing assistance, services and information. An important aspect of 

the cooperation between BTG and CEGH is the evaluation of a further partnership in the 

Balkan Gas Hub in regard to the development, set-up, implementation and operation through 

service agreements or even deepened cooperation, they added. 

……………. 

Bulgartransgaz said on Thursday that it has successfully completed the binding Phase 3 of the 

economic test for a 2.77 billion levs ($1.6 billion/1.4 billion euro) project for expanding 

Bulgaria's gas transit network from Turkey to Serbia. "Following the positive result of the 

economic test, Bulgartransgaz EAD took the final investment decision for the realization of the 

"Project for development and expansion of the gas transmission system" and will accordingly 

enter into binding capacity contracts with the candidates who submitted binding offers," the 

state-owned gas transmission system operator said in a statement. 

 Bulgaria received three binding tenders in the first two phases of the open season procedure 

for booking incremental capacity at the future pipeline from the border with Turkey to the 

border with Serbia, which nominated about 90% of the exit capacity offered by Bulgartransgaz. 

The company subsequently decided to reduce the offered capacity for Phase 3 to the level of 

the nominations of candidates in the previous phase, with 20-year duration of the bookings. 

Following completion of Phase 3, the binding nominations submitted by users total 100% of 
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the capacity announced within that phase on the Bulgarian-Turkish border and 100% of the 

capacity announced on the Bulgarian-Serbian border, Bulgatransgaz said in the statement. 

Bulgarian news outlet Dnevnik quoted energy minister Temenuzhka Petkova as saying on 

Thursday that the country's income from fees for the transit of gas through the new pipeline is 

expected to exceed 360 million levs per year.  

Last month, Bulgartransgaz launched a 2.29 billion levs tender for the construction of a new, 

484 km gas pipeline from compressor station Nova Provadia, which will be located some 50 

km west of the Black Sea coast city of Varna, to the border with Serbia.  Russia's Gazprom 

plans to build a string of its TurkStream pipeline for transit of gas to Europe from Turkey via 

Bulgaria, Serbia and Hungary. The TurkStream offshore gas pipeline, stretching 930 km 

across the Black Sea from Russia to Turkey, consists of two parallel strings with annual 

throughput capacity of 15.75 billion cubic metres of gas each. One string is intended for 

consumers in Turkey, while the second will carry gas to customers in Europe.  

Source: Seenews.com 

 

Shell 

The local gas extraction in the Black Sea is among the most realistic types of diversification of 

the energy sources the Bulgarian government strives towards, reported the Bulgarian National 

Radio.  

The local sources will help Bulgaria reach energy independence, this country’s Minister of 

Energy Temenuzhka Petkova said during her visit to the Noble Globetrotter II drillship of the 

energy company Shell. 

In several days the drillship will begin deep-water exploration in Khan Kubrat section located 

120 kilometers off the Burgas coast in a bid to discover oil and gas deposits. 

Minister Petkova reminded that Bulgaria developed together with the European Commission a 

strategy for construction of gas distribution center in Bulgaria and the local extraction is among 

the possible sources of gas to the future Balkan gas hub. 

Source: Novinite.com 

 

Belene Nuclear Project 

The Bulgarian authorities plan to start selecting a strategic investor for the construction of the 

Belene nuclear power plant before the end of February, Energy Minister Temenuzhka Petkova 

said in an interview with the national radio on Sunday, reports TASS. 

"At present, our experts are drafting an invitation for the first stage of choosing a strategic 

investor. This invitation will be published in an official publication of the EU and in two 

Bulgarian newspapers. I hope the selection will start before the end of February. It will be as 

public and transparent as possible and will give an opportunity to all interested parties to take 

part in it. If the procedure is successful, it will mean that the project is economically viable, and 
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the construction of the plant will give guarantees of energy security not only for Bulgaria, but 

for the entire region," she said. 

Bulgaria wants to build the Belene nuclear power plant for 9 bln euros over 8 years. Strategic 

investors were given several mandatory conditions, in particular, to maximize the use of the 

equipment, which was already delivered to Bulgaria and to continue working in accordance 

with the previously approved project. However, the maximum cost of the plant’s construction is 

10 billion euros, and the terms of its commissioning should not exceed 10 years. 

The main requirements that should be met to continue the construction include building the 

plant under market conditions, without state guarantees and without guarantees of the 

acquisition of electricity produced by the NPP. 

Source: Novinite.com 
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Cyprus 

 

Total 

Total is committed to continuing its exploration work in Cyprus, Chief Executive Patrick 

Pouyanne told Reuters on Monday, part of a major exploration campaign for 2019 focused on 

areas known to contain commercial levels of oil and gas. 

Speaking on the sidelines of an energy forum in Cairo, Pouyanne said he was discussing “the 

extension of our future drillings” and committed to new exploration. 

The French oil major’s CEO also said he was also considering development of downstream 

petrochemicals assets in Egypt, where the company has invested in producing liquefied 

natural gas (LNG). 

Source: Reuters 
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Egypt 

 

Upstream Activities 

Egypt is finalizing details of a new type of oil and gas contract to attract even more foreign 

investment than the $10 billion already coming into its energy industry this year. 

The contract will provide investors with incentives to explore for fossil fuels in undeveloped 

areas, Egypt’s oil minister Tarek El-Molla said in an interview. He didn’t provide details of the 

changes to the contract. 

“We’re improving the cost-recovery process to be faster, less bureaucratic and more efficient,” 

El-Molla said. The government will launch a new bid round in the Red Sea this quarter, he 

said. 

Egypt plans to award on Tuesday more than a dozen concessions to explore for oil and gas, 

El-Molla said during a conference in Cairo attended by Total SA Chief Executive Officer 

Patrick Pouyanne and BP Plc’s Bob Dudley. 

Source: Bloomberg 
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Greece 

 

Energy Strategy 

The Greek ministry of energy has finally submitted a new national energy and climate plan to 

the European Commission. It aims to reduce dependence on lignite power and increase the 

use of renewable energy. EURACTIV Greece reports. 

“For the first time Greece now has a long-term plan for the energy sector: The National Energy 

and Climate Plan, which describes the framework for investments totaling €35 billion,” Minister 

of Environment and Energy George Stathakis told EURACTIV.gr. 

According to the Stathakis, the first pillar refers to a radical change of Greece’s energy mix, 

favouring renewables, up to the 32% of final consumption. 

To achieve this goal, the plan foresees a radical transformation of the electricity sector, as 

renewable energy will substitute fossil fuels with over 55% of final electricity consumption. 

The plan says lignite will be progressively reduced, but it continues to help reduce the 

country’s dependency on imports, while natural gas continues to be used in electricity by 

providing necessary flexibility. 

”It is also important to increase natural gas penetration in heating, more than doubling its use 

in the building sector,” the plan noted. 

Stathakis added that the second pillar referred to energy savings that will total one-third of 

current consumption by 2030. This practically means renovating and replacing 10% of 

residential buildings by 2030 with new near-zero energy consumption. 

Annually, at least 40,000 residential buildings are to be upgraded or replaced by new energy 

efficient ones. 

“The third pillar refers to the reduction of energy poverty, by ensuring equal and unhindered 

access to basic goods and services for all,” the minister said. 

Coal is still there 

However, environmentalists are not pleased with the plan. They particularly criticised the 

government of not putting a definitive end to fossil fuels. 

“The text not only does not provide a full decarbonisation timetable but also it cannot provide 

sufficient explanation as to why the country should remain locked into an expensive, highly 

polluting, obsolete and totally unnecessary for energy technology,” Greenpeace and WWF 

commented. 

They also stressed that the government’s “political choice” was in contrast with the tendency of 

both major energy companies in Europe and most EU member states to get rid of coal. 



15th of February 2019 
 

www.bbspetroleum.com page 19 

“According to the plan, existing lignite units and at least one new one will continue to operate 

in Greece in 2030,” they said. 

They added that it was an irresponsible political approach, which also leads to an unjustified 

burden on consumers. 

“It’s a choice that was also fueled – pun intended – by the DG Competition’s intransigence 

stance on forcing the Public Power Corporation (PPC) to sell lignite assets to private investors, 

thus making it even harder for Greece to get rid of coal by 2030,” Takis Grigoriou, climate and 

energy campaigner told EURACTIV Greece. 

Source: EUROACTIV 

  

Kavala UGS Project 

Greeje Privatization Agency TAIPED anticipates that the process for the utilization of the 

underground natural gas storage facility at Kavala will start in the last quarter of the year, 

Xenofos added. 

Source: Ekathimerini 

 

Hellenic Petroleum 

Greece is set to extend the deadline for two investors to submit final bids for a controlling 

stake in Hellenic Petroleum to give them more time to scrutinize the company’s finances, two 

sources close to the matter said. 

Glencore Energy and Vitol Holding were short-listed last summer and were given until the end 

of January to submit bids for a 50.1 percent stake in Greece’s biggest refiner. 

On Monday, the privatization agency agreed for Glencore Energy to team up with CIEP 

Participations, a unit of the US-based Carlyle Group, and for Vitol Holding to team up with 

Algeria-based Sonatrach. 

……………….. 

Privatizations will speed up in the first half of the year, although we have entered an election 

period and the pace is expected to slow, Aris Xenofos, who heads the TAIPED sell-off fund, 

told the Athens Energy Forum on Monday. 

Focusing on energy privatizations, Xenofos estimated that the offers for the concession of the 

50.1 percent stake in Hellenic Petroleum will be submitted in the second week of March, 

admitting that this is a complicated project. 

Source: Ekathimerini 
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DEPA 

On the, the TAIPED chief announced the completion of the consultation of the parties involved 

regarding the bill to split the company into a trading firm and an infrastructure entity.  

The draft law on spitting Public Gas Corporation (DEPA) is now expected to be tabled in 

Parliament in February. The company is planned to be split into trading and infrastructure 

entities. 

Source: Ekathimerini 

 

PPC 

The Energy Ministry has launched a last-ditch effort this week to present the European 

Commission with an alternative scenario to avert the threat of Public Power Corporation 

having to part with some of its hydroelectric plants. 

The possibility that, if the divestment plan fails, the competition authorities in Brussels will 

trigger the provision in the country’s deal with the creditors for the sale of hydroelectric units is 

causing such concern in Athens that ministry sources are leaking rumors about resignations. 

On Monday Energy Minister Giorgos Stathakis sought to communicate with Competition 

Commissioner Margrethe Vestager to submit an alternative proposal: This concerns the 

announcement of the same tender by another party – probably state sell-off fund TAIPED – 

with the pledge that in the meantime PPC will further improve the finances of the four lignite 

units that are for sale. 

The proposal is not expected to receive clearance from the Directorate-General for 

Competition, which is keen to close the lignite chapter and open up the Greek electricity 

market. That means the Commission will probably include a demand for hydroelectric plant 

sales in its second post-program assessment compliance report on February 27. 

…………….. 

The Public Power Corporation tender for the concession of the lignite plants at Meliti and 

Megalopoli has ended in failure, as was expected. 

The PPC board rejected Mytilineos SA’s bid for the Meliti plants on Friday, as well as the 

below-par offer by the Sev.en Energy-GEK Terna consortium for the entire portfolio that PPC 

is selling. 

Mytilineos’s offer for the Meliti plants was 25 million, while the pricing by the independent 

consultant that PPC head Manolis Panagiotakis revealed on Friday was 153 million for the 

Meliti units, and 147 million for the two at Megalopoli. The offer by the Greek-Czech 

consortium was 103 million, but also included exclusions from the provisions of PPC’s 

proposed contract. 
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Mytilineos did not respond to PPC’s call for an improved offer, while the distance between its 

bid and the independent consultant’s reasonable value left PPC with no room for a positive 

response. 

Interest is now focused on the next move, given the country’s pledge for PPC’s divestment. 

Concerns are growing at the Energy Ministry and at PPC that the creditors will force the power 

giant to part with its valuable hydroelectric plants, though PPC said in its statement that it 

would repeat the same tender. 

Source: Ekathimerini 
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Hungary 

 

Upstream Activities 

Sand Hill Petroleum B.V. revealed Thursday that its wholly owned Hungarian subsidiary, 

O&GD Central Kft, has been awarded three hydrocarbon concessions in Hungary. 

The three exploration concessions, which total 752,900 acres, are located in the Pannonian 

Basin in Hungary, adjacent to O&GD Central’s operating area. The concession agreements 

have a duration of 20 years. 

Sand Hill Petroleum was founded in December 2012. The company is focused on the 

Pannonian Basin in Hungary and Romania and headed by managing director and CEO Martin 

Fossum. 

Fossum, who is a founding partner of Sand Hill Petroleum, has 29 years of integrated 

experience in upstream operations, exploration, field development, M&A, corporate planning, 

strategy and business development, according to Sand Hill Petroleum’s website. He retired 

from BP in 2009. 

Tamas Lederer and David LeClair are also listed as managing directors of Sand Hill Petroleum 

on the company’s website. 

Source: Rigzone 
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Montenegro 

 

Energean 

Greek oil and gas group Energean has started a 3D seismic survey of the two offshore natural 

gas blocks it is exploring in Montenegro, the Montenegrin hydrocarbons agency has said. 

The 3D seismic survey will take eight days to complete and will be carried out by the Ramform 

Titan vessel of Norwegian company Petroleum Geo-Services (PGS), a contractor of 

Energean, the agency said in a statement on Sunday.  

Energean is currently the sole operator, with 100% working interest, of Montenegro's offshore 

blocks 4218-30 and 4219-26, covering an area of 338 square kilometres in shallow waters. 

The blocks were officially awarded in March 2017, following the signing of a concession 

agreement between the company and the Montenegrin government. 

The 3D seismic survey is part of a mandatory work programme covering the two blocks, which 

also entails geological and geophysical (G&G) studies. The total cost of this initial exploration 

phase is estimated at $5 million (4.4 million euro), Energean said in October 2017. 

The concession deal was signed by the Montenegrin government in June 2016 and approved 

by parliament on December 28. 

Source: Seenews.com 
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Romania 

 

Electricity and Gas Prices 

The National Authority for Energy Regulation (ANRE) informs on Tuesday that the energy and 

gas prices for household consumers on the regulated market will not increase until 2022, 

following the enforcement of the provisions of GEO 114/2018 on fiscal measures. 

The release informs that the periods will be for electricity March 1, 2019-July 28, 2022 and for 

natural gas January 1, 2019-February 28, 2022. 

With regard to the household consumers of electricity and natural gas who have used the 

eligibility right, ANRE states that it has made available to them several facilities designed to 

protect them from possible incorrect commercial practices. Thus, the customers benefit from a 

standard pricing or bidding tool for all interested in choosing or changing their electricity and/or 

gas supplier on the competitive market, whose purpose is to allow for comparison the supply 

prices and conditions offered by suppliers before choosing a particular supplier or a specific 

offer. These customers also have the opportunity to return from the competitive market to the 

regulated market, if they find it more advantageous. 

In the case of electricity, the household electricity customer wishing to return from the 

competitive market to the universal service will address the last-resort suppliers in its network 

area, having ensured the price announced by ANRE. 

Source: The Romania Journal 

 

Gas Price 

The price of gas on the free market is higher at present by 25-30% against September but the 

household consumers can change their provider or they can go back to the regulated market 

21 days since the notification of the energy company, stated on Tuesday Silvia Vlasceanu, 

executive manager of the Federation of the Association of the Companies for Utilities in 

Energy (ACUE). 

This after the Authority for Regulation announced that the household users can come back to 

regulated prices which will not grow until 2022. 

“ We don’t know what the prices on the new regulated market might be. The household 

consumer who signed a contract on the competition market may go back to the regulated 

market, even  in the case of a contract with a competitive provider. Now, everyone knows what 

he signed and what kind of contract he has, as this contract is not regulated, it belongs on a 

market where everyone negotiated something else. On the other hand, there are legal 

provisions over the judicial value of a contract, according to which the right of a consumer to 

change his provider in 21 days since notification cannot be stopped’ Vlasceanu said. 
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According to her, at present it is not know what the regulated prices might be, so that nobody 

can say if it is better for a household consumer with a contract on the free market to go back to 

the regulated sector. 

‘On the other hand, the price of gas is going up. On the free market, the prices went up by 25-

30% against September. The other regulated components did not change, the transport tariff, 

distribution and the margin for supply were not modified’ Vlasceanu said. 

As for electricity, the prices on the spot market are at present almost double against the levels 

in summer. 

Previously, on Tuesday ANRE issued a press release according to which the energy price and 

natural gas prices for household consumers in regulated regime will not grow until 2022 as a 

result of the provisions OUG 114/2018. 

‘The OUG 114/2018 provisions corroborated with the secondary legislation issued by ANRE in 

its application will not lead to growth of prices for electricity and natural gas supplied by the 

household clients who opt for regulated regime between 01.03.2019 – 28.07.2022 for 

electricity and between 01.01.2019 – 28.02.2022 for natural gas ‘the institution press release 

shows. 

Moreover, the household consumers have the possibility to go back on the regulated market 

according to OUG 114, thing which was not allowed until now on the gas market. 

Source: Actmedia 

 

Electricity prices 

According to a new regulation project released by Romanian energy regulator (ANRE), 

controlled by the government, the suppliers of the electricity regulated market (households) – 

Hidroelectrica and Nuclearelectrica – will be forced to sell their electricity at a capped profit of 

5 percent. 

Moreover, the two companies will have to reduce their share of output sold on the private 

market as the regulator impose a higher share of output to be sold on the regulated market. 

Despite liberalization of the corporate and households market, ANRE wants to reintroduce 

regulated prices at the expense of the two state-owned companies. 

The two companies are forced to sell the electricity from their own production or from the 

market. 

This is a new government-backed measure that hits hard energy firms in Romania. A recent 

project imposes to any company that has a licence for electricity or natural gas distribution to 

pay a 2 percent turnover tax for 2018 to the National Energy Regulation Authority (ANRE). 

By February 20, all licence holders will have to report an estimation of their 2018 turnover from 

energy-related activities to ANRE. 
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If companies miss the deadline, the 2 percent tax will be applied to their entire turnover, not 

just to the amount resulted from energy. 

Payment will be done in 20 days from the date the invoices are issued in ANRE’s accounts. 

The methodology notes that the 2 percent tax will also be paid by foreign companies as long 

as they hold licences from ANRE to operate in the electricity or natural gas sectors. 

Licence holders whose tax will exceed RON 5,000 will be able to pay the rate in quarterly 

installments. 

The government introduced the tax unexpectedly before Christmas, through Emergency 

Ordinance 114/2018, without allowing for any public debate on the proposals. 

Until now, energy licence holders paid a smaller tax of 0.1 or 0.2 percent of turnover to ANRE, 

so the new tax will be 10 to 20 times higher for those involved in electricity and natural gas 

businesses. Those active in the thermal energy field will only pay a tax of 0.1 percent of the 

2018 turnover – this includes companies like ELCEN or RADET. However, ELCEN also 

produces electricity, which means that it will pay a 2 percent tax on those activities. 

Source: Business Review 

 

Electricity Consumption 

Romania’s households have reduced their electricity consumption by more that 15 percent 

during the last couple of years, the largest drop seen in decades, as people are buying more 

energy-efficient devices and improve their homes in order to pay lower bills. The households’ 

electricity consumption declined by 11.2 percent in 2018 to 10.17 TWh, the second drop in a 

row. In 2017, households’ electricity consumption decreased by 5.1 percent to 11.45 TWh. 

Source: Actmedia 

 

Black Sea Oil and Gas 

Black Sea Oil & Gas SRL (“BSOG”) together with its co-venture partners, Petro Ventures 

Resources SRL (“Petro Ventures”) and Gas Plus International B.V. (“Gas Plus”) are pleased to 

announce that they have approved the Final Investment Decision (“FID”), to proceed with the 

$400 million Midia Gas Development Project (“MGD Project”), offshore Black Sea. 

FID has been taken in good faith and on the assumption that BSOG and its joint venture 

partners will successfully be able to restore all of their rights with respect to the removal of any 

newly imposed supplemental taxes and fees as well as removing any restrictions, in 

accordance with EU Directives, on the free movement of gas on a fully liberalized market in 

order to not only make MGD Project a viable investment but also to encourage further gas 

developments in the Black Sea. 
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The MGD Project, which is the 1st new offshore gas development project in the Romanian 

Black Sea to be built after 1989, consists of 5 offshore production wells (1 subsea well at 

Doina field and 4 platform wells at Ana field) a subsea gas production system over the Doina 

well which will be connected through an 18 km pipeline with a new unmanned production 

platform located over Ana field. A 126 km gas pipeline will link the Ana platform to the shore 

and to a new onshore gas treatment plant (“GTP”) in Corbu commune, Constanta county, with 

a capacity of 1 BCM per year representing 10% of Romania’s consumption. The processed 

gas will be delivered into the NTS at the gas metering station to be found within the GTP. 

BSOG has secured a long-term gas sales agreement with a Romanian subsidiary of ENGIE. 

The contracted volumes refer to all MGD Project gas production, reduced by the volumes that 

the producers are currently obliged to sell on the centralized market. BSOG has also secured 

a gas transmission contract with Transgaz S.A. (“Transgaz”) for the transport of the MGD 

Project production into the National Transmission System (“NTS”) for a contractual period of 

15 years. 

The entire project infrastructure, including all offshore and onshore facilities, has been 

contracted to be built, installed and commissioned under an EPCIC Contract with GSP 

Offshore SRL, with a contracted delivery date Q1 2021. The development drilling of the five 

production wells will also be performed by GSP for which GSP Uranus jack-up rig will be 

deployed. 

BSOG is pleased to confirm that all the contracting activities for this project will, in total, have 

Romanian content of roughly 70%. 

In 2019, BSOG anticipates having completed the detailed engineering for the MGD Project, 

commenced the fabrication of the Ana Wellhead Platform at the shipyard in Agigea, 

commenced the civil constructions at the GTP site in Corbu and have purchased a number of 

long lead company items. 

Mark Beacom, BSOG CEO commented: “This project is very much a pioneering project with 

many firsts having been successfully achieved in Romania. Together with our joint venture 

partners we very much appreciate all the help we have received along the way from the many 

Romanian institutions, contractors, Transgaz and our community of Corbu which were vital for 

reaching this critical milestone of FID and we look forward to build and operate this game 

changing project for Romania’s energy industry.” 

About BSOG 

BSOG, owned by Carlyle International Energy Partners and the European Bank for 

Reconstruction and Development, is a Romanian based independent oil and gas company, 

targeting exploration and development of conventional oil & gas resources. The company’s 

current portfolio is made up of XV Midia Shallow Block and XIII Pelican Block concession in 

the Romanian Black Sea where it is the operator and holds a 65% interest. 

Gas Plus is the fourth largest producer of natural gas in Italy active in the main sectors of 

natural gas industry, particularly in exploration, production, purchase, distribution and sale to 

retail customers. At 31 December 2017, the Group had 45 exploitation concessions located 

throughout Italy, a total of approximately 1,600 kilometers of distribution network in 39 
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municipalities, serving a total of more than 72,000 end users, with a staff of 181 employees. 

Gas Plus holds 15% interest in the XV Midia Shallow Block and XIII Pelican Block concession 

in the Romanian Black Sea. 

Petro Ventures, a private investment group, holds 20% interest in the XV Midia Shallow Block 

and XIII Pelican Block concession in the Romanian Black Sea. 

………………. 

The Energy Ministry has issued the authorization document for the offshore works required to 

start the gas production from XV Midia block, operated by Black Sea Oil & Gas (BSOG), 

according to a communiqué issued by the ministry on Friday. 

“This act of authorization is extremely important, not only for the project’s owner, but also for 

the Romanian energy sector as a whole. The act is a premiere in Romania’s offshore oil 

industry after 1989. The issue of Black Sea natural gas reserves was long discussed and 

designed as an opportunity for Romania to contribute to Europe’s energy security and to 

become a regional hub. This act makes the transition from all these debates to effective action 

and is also a sign of confidence that we can, together with the companies that have invested 

in exploration in the Black Sea, to capitalize on our energy resources,” said Energy Minister 

Anton Anton, quoted by the release. 

Sources: Black Sea Oil and Gas, Actmedia 

 

ExxonMobil 

The Romanian government passed a Decision to extend to 2045 the agreement it has with 

ExxonMobil and OMV Petrom on the Neptun Deep natural gas perimeter in the Black Sea, 

Mediafax reports. 

The concession agreement for the exploration, development and exploitation of the XIX 

Neptun perimeter was initially approved in 2000 through a Government Decision and was 

originally valid until 2030. Wednesday’s act extended the agreement by another 15 years. 

The document was initially signed by French company Elf Aquitane and Petrom, which was 

still owned fully by the state at the time. ExxonMobil took over the French company’s share in 

2008 and OMV became the main shareholder of Petrom. 

The government motivated its decision by saying that “the title holders exploited the XIX 

Neptun perimeter in a responsible manner” and the investments they made exceeded the 

initial estimations. 

Furthermore, the Executive wrote that offshore development needs “massive investments in 

sophisticated technologies” and that total cost could reach billions of dollars, therefore the time 

period needs to be “sufficient” to create infrastructure and production capacity as well as to be 

able to exploit the potential resources. 

Source: Business Review 
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Engie 

The French energy group Engie will take full control over the Wirom Gas distribution firm in 

Bucharest that is currently controlled by Gazprom (51.1%) with the rest of 48.8% shares held 

by Engie.  

Source: Actmedia 

 

Hidroelectrica 

The order issued by the National Regulatory Authority for Energy (ANRE), published by the 

Official Gazette, reading that all energy producers will have to supply this year electricity at a 

regulated price with a 5% profit margin on justified costs, violates the constitutional liberties on 

economic freedom and violates the Constitution of Romania, Hidroelectrica says in a release 

on Tuesday. It also argues it violates the national legal framework and the European 

directives. 

Hidroelectrica says the methodology builds an uncertain and unpredictable economic 

environment for producers, without concrete calculation formulas, only released based on 

estimations which could lead to significant damages, as the profit margin of 5% is not enough, 

considering the risks. 

Order 10/2019 issued by the President of the ANRE, published by the Official Gazette, reads 

that all energy producers will have to supply this year electricity at a regulated price with a 5% 

profit margin on justified costs, 

ANRE also provided in the Order that Hidroelectrica and Nuclearelectrica will have to supply 

under the regulated regime up to 65% of the output, with the mention that this decision will not 

be enforced this year. 

The methodology is part of the regulation package enforceable during March 1, 2019 – 

February 28, 2022, aiming to ensure the supply of electricity for household consumers from 

suppliers of last resort in regulated conditions. The enforcement of the methodology will not 

lead to price increases for the energy supplied to final household consumers opting for supply 

of energy in regulated regime during March 1, 2019 until February 28, 2022, the ANRE 

release reads. 

Source: The Romania Journal 

 

Mazarine 

The Competition Council has approved the transaction whereby Mazarine Energy Romania 

SRL takes over OM Petrom SA assets, i.e. oil fields, the institution informs on Thursday. 

The Council approved a similar deal between the two companies in 2017, when Mazarine 

Energy Romania SRL took over from OMV Petrom the rights and obligations related to 19 
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concessions of oil agreements, together with the real rights and the employees involved in the 

exploitation of oil fields. 

The Competition Council says the deal does not raise significant obstacles to competition on 

the Romanian market or on part of it, mainly by creating or consolidating dominant positions. 

Source: The Romania Journal 

 

OMV 

The current legislative environment in Romania does not provide the necessary premises for 

an investment decision in the Black Sea, in the context in which a number of tax and 

regulatory initiatives have been discussed and/or implemented in recent months, which 

increases legislative volatility and influences the entire business environment, OMV Petrom 

representatives say in a statement on Wednesday posted on the Bucharest Stock Exchange 

website. 

“A stable, predictable and investment-friendly fiscal and regulatory framework is an essential 

requirement for developing our future investments, both onshore and offshore. The Offshore 

Law has come into force in mid-November 2018. At the end of 2018, the Government 

approved the Emergency Ordinance no. 114, introducing measures affecting several sectors. 

Among the main issues affecting our business are the regulated gas and electricity prices for 

three years, as well as the increase in the financial contribution to the turnover of natural gas 

and electricity activities. We are currently assessing the impact on our operations, as the 

secondary legislation has not yet been issued,” the company’s release reads. 

According to the quoted source, regarding the regulatory risk, the company is in dialogue with 

the Romanian authorities on issues relevant to the industry. 

As far as the Black Sea deposits are concerned, according to OMV Petrom representatives, 

the current legal environment does not provide the ‘necessary premises for an investment 

decision worth several billion euros. 

“We remain keen to see the developed Black Sea deposits and we will continue the dialogue 

with the authorities to understand the way ahead,” say the company’s representatives. They 

stress that: “the recent instability in the regulatory environment has led us to revise our growth 

investment plans, while we seek clarity about the investment climate in Romania. We plan 

investments of about RON 3.7 billion for 2019, mainly in Upstream. Our priority remains to 

maximize the current portfolio value in Upstream, and we estimate that we will limit the decline 

in average daily production to around 5% against 2018, excluding the portfolio optimization. 

Source: The Romania Journal 

 

Romgaz 

The representatives of the gas company Romgaz and the Azeri company SOCAR have 

recently discussed the possibility of cooperation on large projects. Romgaz intends to expand 
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its operations on foreign markets. On the other hand, SOCAR has expressed its interest in the 

exploitation of Black Sea gas in partnership with Romgaz. 

ROMGAZ General Manager Adrian Volintiru said after meeting the SOCAR representatives 

that the Azeri company’s involvement with ROMGAZ in large-scale projects would lead to the 

creation of a major opportunity and opens the road to Romgaz expansion on international 

markets, a Romgaz press release informs. 

ROMGAZ General Director Adrian Volintiru has paid an official visit to Azerbaijan at the 

invitation of SOCAR officials. They discussed in Baku about the Romanian company’s 

intention to collaborate both in the onshore area in Azerbaijan and the offshore in the Caspian 

Sea. “The meetings will continue in the coming period, to concretize what has been discussed. 

We have also identified the exchange option for gas storage because in the two companies 

the situation is similar, we have large storage capacities (3 billion cubic meters) and joint 

intentions to develop this activity in both countries,” Romgaz general manager said. 

……………….. 

Romgaz, one of the most profitable state-owned companies in Romania, expects lower 

revenues and profit this year due to the new measures introduced by the government, 

especially the capped gas prices, according to Romgaz CEO Adrian Volintiru. The company, 

listed at the Bucharest Stock Exchange (BSE), estimates a decline of its turnover by 20-25 

percent this year compared with 2018 and a reduction of its profit by RON 420 million, Volintiru 

said. 

Sources: The Romanian Journal, Actmedia 
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Serbia 

 

Gastrans 

The Secretariat notified the energy regulatory authority of Serbia, AERS, of its opinion on the 

exemption granted by AERS to the pipeline project Gastrans on 1 October 2018. Gastrans is a 

project for a new pipeline on Serbian territory which is expected to be linked with new pipeline 

infrastructure to be built upstream in Bulgaria and downstream in Hungary. AERS had 

exempted the project from the provisions of the Third Energy Package related to unbundling, 

third party access and tariff regulation. In its opinion, the Secretariat requests a number of 

conditions to ensure the project does not lead to market foreclosure in Serbia and beyond. 

Gastrans had applied to and received by the energy regulatory authority of Serbia, AERS, an 

exemption from three core principles of the so-called Third Energy Package, the European 

internal energy market rules applicable to Serbia via its membership in the Energy 

Community. No similar requests were filed by the pipeline system operators in Bulgaria and 

Hungary to their respective regulatory authorities. The principles in question are unbundling, 

third party access and tariff regulation. They are crucial instruments to make sure gas markets 

in Europe are transparent, non-discriminatory, open and competitive. The exemption granted 

by AERS is for 20 years and covers a very large part of the pipeline’s capacity. 

To receive an exemption from the Third Energy Package principles, the operator of a new 

pipeline project such as Gastrans needs to demonstrate, among others, that the investment 

improves competition and security of supply, and that the exemption is proportionate to the 

size of the risk associated with the investment. Under the Energy Community Treaty, the 

Secretariat is requested to issue an opinion on whether the decision of AERS is in line with 

these criteria. According to the Gas Directive, AERS shall take the utmost account of the 

Secretariat’s Opinion when publishing its final Decision on the Exemption. 

The Secretariat has been issuing opinions already in the past, in particular on an exemption 

granted to the so-called Trans-Adriatic Pipeline (TAP) in 2013. 

In its assessment, the Secretariat focuses on the need to create properly functioning liquid and 

competitive gas markets in the Energy Community based on equal rules and conditions. In 

general, the gas markets in South Eastern and Central Eastern Europe rely on Russian gas 

supplies and often have limited connections with neighbouring countries. Serbia, the territory 

on which the pipeline to be exempted will be built, is a striking example. While the country is 

fully dependent on one transportation route from the North, through Hungary, its internal gas 

market is highly concentrated and foreclosed, with the two shareholders of Gastrans, 

Gazprom and Srbijagas, in unfettered control. In assessing the impact of the Gastrans project, 

the Secretariat, on the one hand, concludes that a new pipeline entering the country from the 

South will improve security of supply by diversifying supply routes. On the other hand, it will 

also entrench and perpetuate the dominance of Gazprom and Srbijagas. For this reason, the 

Secretariat requests the Serbian regulatory authority to condition any exemption on the 

possibility for new market entrants to access a significant share of the pipeline capacity via 

auctions, and to a certain amount gas to be offered on the marketplace by the incumbents in 

the Serbian market. These and other additional conditions should be put in place by AERS in 
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order to create a more liquid and transparent market in Serbia and the neighbouring countries 

offering non-discriminatory access and trading possibilities for all market participants. 

The Secretariat's Opinion will be published on the Energy Community website within the next 

days. 

Source: Energy Agency of the Republic of Serbia 

 

Srbijagas 

Alexey Miller, Chairman of the Gazprom Management Committee, and Dusan Bajatovic, 

Director General of Srbijagas, signed in Belgrade, Republic of Serbia, a Memorandum of 

Understanding on the advancement of the expansion project for the Banatski Dvor 

underground gas storage (UGS) facility. 

The signing ceremony took place in the presence of Vladimir Putin, President of the Russian 

Federation, and Aleksandar Vucic, President of the Republic of Serbia. 

The Memorandum defines the main parameters of the UGS facility expansion and formalizes 

the arrangements between the parties for the joint implementation of the project. 

Gazprom’s main partner in Serbia is Srbijagas, a state-owned company focused on gas 

transportation, storage and distribution in Serbia. 

The project for the expansion of the Banatski Dvor UGS facility provides for an increase in the 

facility’s working capacity to 750 million cubic meters (up by 300 million cubic meters) and in 

its maximum daily deliverability to 10 million cubic meters (up by 5 million cubic meters per 

day). 

In 2018, Gazprom exported to Serbia 2.15 billion cubic meters of gas, a 1.2 per cent increase 

from 2017 (2.12 billion cubic meters). 

Source: Gazprom 
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Turkish Stream 

The Secretariat of the Energy Community has issued an opinion clearing Serbia to join the 

Gastrans gas pipeline project, an extension of the TurkStream pipeline. 

In a statement, the Vienna-based Secretariat said it had notified on February 1 "the energy 

regulatory authority of Serbia, AERS, of its opinion on the exemption granted by AERS to the 

pipeline project Gastrans on October 1, 2018." 

"AERS had exempted the project from the provisions of the Third Energy Package related to 

unbundling, third party access and tariff regulation. In its opinion, the Secretariat requests a 

number of conditions to ensure the project does not lead to market foreclosure in Serbia and 

beyond," the statement said. 

"The Secretariat requests the Serbian regulatory authority to condition any exemption on the 

possibility for new market entrants to access a significant share of the pipeline capacity via 

auctions, and to a certain amount gas to be offered on the marketplace by the incumbents in 

the Serbian market.  

These and other additional conditions should be put in place by AERS in order to create a 

more liquid and transparent market in Serbia and the neighbouring countries offering non-

discriminatory access and trading possibilities for all market participants," it said. 

Source: TanJug 
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Turkey 

 

Socar 

Azeri state energy company SOCAR has decided to acquire the energy business of 

Germany’s EWE in Turkey, taking part in the natural gas distribution business in the country 

for the first time. 

“Azerbaijan’s global trademark SOCAR has been selling a total of 1.2 billion cubic meters of 

natural gas to the Turkish market at wholesale since 2013. We have been involved in 

transporting natural gas coming from Azerbaijan with the TANAP [Trans Anatolian Natural Gas 

Pipeline] project which commenced last year. Through the acquisition of EWE Turkey, we 

have taken a strategic and commercially very important step to fulfill all the production-

transportation-distribution cycle of natural gas in Turkey,” said SOCAR head Rövnag 

Abdullayev in a written statement on Jan. 30. 

“The synergy created by this step will add value to the Turkish and Azerbaijani economies. We 

will continue to evaluate other opportunities in the market in the coming period,” he added. 

The acquisition, whose total amount is not announced yet, will be finalized after approvals 

from the Competition Authority, the Energy Market Regulatory Market and the Information and 

Communications Technologies Authority. 

Turkish gas distributor Palmet was also in talks to acquire the EWE Turkey. Palmet was ready 

to pay around 150 million euros ($170 million), a representative of the company told Reuters 

on Jan. 17. 

EWE, the fourth-largest natural gas supplier in Turkey in terms of customers, includes 

Bursagaz and Kayserigaz, the gas distribution networks in the industrial cities of Bursa and 

Kayseri. It also includes the EWE Enerji and Enervis businesses, which are involved in energy 

trade and service, according to EWE’s annual report. 

EWE Turkey’s annual consolidated turnover in 2017 was 2.4 billion Turkish Liras. The average 

lira/dollar rate was 3.65 in 2017. 

Source: Hurriyet Daily News 

 

Turkish Petroleum 

Turkey's oil company Turkish Petroleum (TPAO) drilled 73 wells in 2018 and up to Feb. 6, the 

company's oil production reached 136,000 barrels per day, an all-time high, according to 

Energy and Natural Resources Minister Fatih Dönmez. 

"In 2019, the target is to drill 139 wells in Turkey to increase this figure even further," the 

minister said on Monday. 

Turkey will be able to decrease current account deficit by TL 5 billion owing to the natural gas 

production from new fields, Dönmez said. During the flare lighting ceremony of new natural 

gas wells in Silivri district of Istanbul province, the minister said that Turkey's efforts in drilling 
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activities in on and off-shore fields will continue in order to increase domestic production 

capabilities. 

The minister officially started the production in Batı Çeltik-1 and Batı Değirmenköy 4-5 natural 

gas fields in Istanbul, which is owned by TPAO. 

Dönmez said that the natural gas reserve of the fields reaches up to 3 billion cubic meters 

(bcm). 

New wells have an annual production capacity of 300 million cubic meters, and the production 

is enough to meet the consumption of 300,000 households for 10 years, he added. 

"We will not give up searching for natural resources, and will serve them to our nation," he 

said. "Both state and private companies are working for exploration and production, and they 

are developing their know-how skills in order to reach a commercially viable level." Turkey has 

been conducting intensive drilling operations in the Mediterranean over the recent period. It 

started its first deep-sea drilling offshore near Antalya on the Mediterranean coast on Oct. 30. 

"Our explorations in the Mediterranean continue. Our Fatih drilling vessel has currently 

reached a depth of 4,200 meters. I think there is a possibility for us to get results within this 

month," Dömez said. 

Drilling operations that started on Nov. 26 in the shallow waters off Mersin in southern Turkey 

are also ongoing. Last Friday, the minister said following seismic surveys conducted by the 

two seismic vessels in the Black Sea and the Mediterranean, Turkey made a small gas 

discovery in the Thrace region. Turkey will continue exploration by drilling four times per year, 

two done with the existing Fatih drillship and two with a new vessel, which is expected to make 

its way into the country's territorial waters in the Mediterranean around Feb. 20 to begin 

exploration. 

Fatih, a 229-meter vessel, can drill to a maximum depth of 12,192 meters. The first well is to 

reach a depth of 5,500 meters, according to reports. 

Barbaros Hayrettin Paşa, Turkey's first seismic vessel, was bought from Norway in 2013 and 

has been conducting surveys in the Mediterranean since April 2017. 

MTA Oruç Reis, which was built by Turkish engineers in a local shipyard in Istanbul, has been 

operating since late June 2017 

Source: Daily Sabah 
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Ukraine 

Gas Price 

Presidential elections in Ukraine will be held on 31 March 2019. 

One of the candidate, Yulia Tymoshenko included in her campaign the issue on the gas price 

for households, which recently was increased to $303/1000 cbm as a part of the deal with IMF. 

Tymoshenko attacked the increase calling it a genocide and said that she would cut the price 

for households twice, as quoted by Euractv. 

The argument for cutting the price was that the production costs are much lower, for example 

the gas price in US three times less. 

The populist move of decreasing the gas price in Ukraine, however, would stop the tendency 

of investing in the gas production and especially in shale gas production. 

Gas Transit 

Ukrtransgaz JSC, acting as part of the implementation of the unbundling roadmap, has 

registered LLC Gas Transmission System Operator (TSO) of Ukraine, which is required to 

start the legal separation of the gas transportation functions from NJSC Naftogaz Ukrainy. 

The decision to create the operator, which is one of the key stages of the unbundling process, 

was made by Naftogaz on January 29, Ukrtransgaz's press service said. 

Ukrtransgaz wholly owns the new company. Former Vice-President of Ukrtransgaz Pawel 

Stanczak was appointed the general director of the operator. 

"The launch of the Gas Transmission System Operator of Ukraine will allow the proceeding to 

the next steps in the process of unbundling of the TSO including the involvement of the foreign 

partners, application for the conditional certification and transmission of the necessary assets. 

After the completion of all stages, the creation of a fully functional and separate TSO of 

Ukraine on January 1, 2020, is scheduled," Ukrtransgaz said in a statement. 

Source: Interfax 
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Pipelines and Supply Options 

 

Turkish Stream 

Gazprom CEO Alexey Miller has said construction of a Serbian section of the TurkStream gas 

pipeline should be completed by the end of 2019, Tass reported. 

Source: Tanjug 

 

Interconnector Greece-Bulgaria 

The start of construction on the Interconnector Greece-Bulgaria (IGB) pipeline has been 

pushed back from Q1 2019 to the end of May at the earliest, raising doubts the project can be 

completed by the end of 2020 – especially given past problems surrounding Bulgarian 

bureaucracy. 

Project developer ICGB AD shortlisted five companies this week to design and build the 182-

km pipeline, which will cross the Greece-Bulgaria border to link the Trans-Adriatic Pipeline 

(TAP) to Bulgaria’s gas network. 

A consortium between two Bulgarian construction companies and Italy’s Bonatti, a joint 

venture between Germany’s Max Streicher and Greek Terna as well as a consortium between 

French Spiecapag, a unit of Vinci, and Bulgarian Trace Group were allowed to file bids. 

Greek company J & P AVAX and a tie-up between China Petroleum Pipeline Engineering and 

Greece’s Aktor were also admitted to file bids for the pipeline Sofia hopes to become 

operational in 2020.  

Sources: Interfax, Novinite.com 

 

Black Sea-Podisor Gas Pipeline Project 

EIB is lending Transgaz 100 million euro representing the second tranche of an approved loan 

worth 150 million euro for a new pipeline which will link Romania’s natural gas resources on 

the Black Sea shore with both the national gas transmission network and the BRUA gas 

transmission corridor linking Bulgaria, Romania, Hungary and Austria. The contract for the first 

tranche of 50 million was signed in December. 

"It is of strategic importance for the Black Sea gas to be circulated through the National Gas 

Transmission System to the Romanian and EU market in order to increase the security of gas 

supply to Romania and the EU," economy minister Niculae Badalau said. 

This connection to the European gas transmission grid will allow gas exports to neighboring 

European countries. The project involves the construction of a new 308 km-long transmission 

pipeline, along with the associated above-ground infrastructure. The new pipeline will be 
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connected to the existing gas transmission system and the new BRUA transmission corridor in 

Podisor, located west of Bucharest. 

This transaction is backed by the European Fund for Strategic Investments (EFSI), the 

financial pillar of the Investment Plan for Europe, or "Juncker Plan". 

Source: Seenews.com  

 

Romania-Moldova Gas Interconnection 

EIB is lending Transgaz's Moldovan subsidiary Eurotransgaz 38 million euro to finance 

Vestmoldtransgaz for the Ungheni-Chisinau interconnection project. 

Transgaz took over its Moldovan peer Vestmoldtransgaz in September for 8.8 million euro 

through Eurotransgaz. 

Source: Seenews.com 

 

BRUA Pipeline Project 

Not enough bookings were received in the latest capacity auction for the Romania-Hungary 

interconnection point of the BRUA pipeline, meaning developers have one last round to attract 

the interest they need 

The failure of the second auction for booking capacity on the Romania-Hungary 

interconnection point has cast further doubt on the prospects of the Bulgaria-Romania-

Hungary-Austria (BRUA) pipeline. 

Hungarian transmission system operator (TSO) FGSZ and its Romanian counterpart Transgaz 

said in a joint report on Monday that capacity bookings at the Horia-Csánadpalota 

interconnection point had failed to meet the target they had set for proceeding with the project. 

…………….. 

Transgaz has relaunched the auction for the pipeline’s capacity after several companies that 

had won the previous tender in 2017 pulled out. Currently, only 40% of the BRUA II capacity is 

reserved, the company announced. 

Under these circumstances, the economic tests ran by Transgaz and Hungarian peer FGSZ, 

part of the MOL group, “are negative,” the company informed. Unless the situation changes 

within three weeks, the company won’t build additional capacity. 

A negative aspect is that, at this moment, none of the companies involved in exploration and 

production activities in the Black Sea (OMV Petrom, ExxonMobil, Lukoil, BSOG controlled by 

the US Carlyle fund) has officially announced that it would move on to the exploitation stage. 

The latest legislative changes, namely the 2% additional turnover tax and the mandatory sale 

of 50% of the gas on the local market at a regulated price, changed the investors’ plans again. 
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“If no additional reservation requests are made between 05.02.2019 – 25.02.2019, the 

Romania-Hungary open-season procedure is concluded without allocation of transport 

capacity and there are no prerequisites for the construction of the transport capacity additional 

to that provided by building the BRUA Phase I project,” said Transgaz representatives. 

Sources: Interfax, Actmedia 

 

KrK LNG Terminal 

In accordance with planned deadlines for the construction of the floating LNG terminal on the 

Island of Krk, a final investment decision was adopted on 31st January 2019. 

The final investment decision on the construction of the floating LNG terminal project on the 

Island of Krk was adopted based on the results of the binding Open Season procedure which 

determines future revenues of the project, the projection of capital expenditures in relation to 

the conducted procurement procedures for FSRU vessel and EPC works (construction of jetty 

with auxiliary facilities and high-pressure connecting gas pipeline for the receiving LNG 

terminal) and the projections of required investment by the shareholders  of LNG Croatia LLC. 

The procurement procedure of the floating, storage, and regasification unit (FSRU vessel) was 

carried out in November 2018. The bid from company Golar was evaluated as the most 

economically advantageous, which offered a new conversion of the existing LNG tanker to the 

FSRU vessel worth EUR 159.6 million. It is an LNG carrier, which was built in 2005 and which 

sails under the name "Golar Viking". At the time of delivery, which is scheduled between 

30thSeptember and 30th October 2020, the FSRU vessel will be delivered to the LNG terminal 

location from the shipyard as a new FSRU conversion in accordance with the highest technical 

and environmental protection standards. 

The procurement procedure for the engineering, procurement and construction of jetty with the 

auxiliary facilities and connecting high-pressure gas pipeline for the receiving LNG terminal 

was carried out in January 2019. The bid from the consortium Pomgrad, GP Krk and STSI in 

the amount of EUR 58.442.409,03 was evaluated as the most economically advantageous. 

According to the deadlines for construction, the expected start of the works is end of March / 

beginning of April this year. 

LNG Croatia LLC finished the binding process for booking the capacity of the LNG terminal 

(Open Season procedure), which resulted in capacity booking of the terminal in the amount of 

0.52 bcma. An economic test on the 0.52 bcma capacity booking is positive by keeping the 

indicative tariffs on the level indicated in the binding Open Season procedure. In the 

Methodology of tariff item calculation, the grants are not shown as part of the capital expenses 

of the project, therefore the economic test made on a lower capacity booking than initially 

planned, using the same indicative tariff, is positive. In addition to the grant received by the 

European Commission in the amount of EUR 101.4 million, additional grant of EUR 100 million 

was obtained as per Government's Decision on financing the first phase of the project for the 

floating LNG terminal on the Island of Krk which was adopted on 30 January 2019. 

In accordance with the conducted procurement procedures the total capital expenditures of 

the project have been reduced to EUR 233.6 million (the initial planned investment amounted 
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to EUR 383 million). In addition to already approved grant from the European Commission in 

the amount of EUR 101.4 million, the Government of the Republic of Croatia, has made a 

Decision on financing the first phase of the project for the floating LNG terminal on the Island 

of Krk with which a grant in the amount of EUR 100 million was provided. The remaining part 

of the required capital expenditures in the amount of EUR 32.2 million will be provided by the 

shareholders of LNG Croatia LLC through increase in equity. Based on the 0.52 bcma 

capacity booking, in accordance with the allowed income regulated by the Methodology 

adopted by the Croatian Energy Regulatory Agency, the investment will have a positive return 

on investment for the shareholders of LNG Croatia LLC. 

Source: KrK LNG Terminal 

 

TAP 

The developer of the Trans-Adriatic Pipeline (TAP) is taking a flexible approach to increasing 

the project’s capacity beyond its initial 10 billion cubic metres per year. 

The company originally planned to double the pipeline’s capacity once it came online in 2020. 

But Managing Director Luca Schieppati said TAP AG would consider expanding the pipeline 

by less than the previously targeted volume depending on the results of a market test it plans 

to hold in mid-2019. 

Source: Interfax 

 

Nord Stream 2 

OMV, the Austrian stakeholder in the planned Nord Stream 2 (NS 2) gas pipeline to Germany, 

on Tuesday rejected United States criticism, saying it was driven by interests to export gas 

which should compete on price.  

“If the U.S. were to offer competitively priced liquefied natural gas (LNG) in Europe, they need 

not worry about the prospect of supply from NS 2 gas,” OMV Chief Executive Rainer Seele 

said at Germany’s annual Handelsblatt energy conference.  

Seele already last week rejected a veiled threat of sanctions by the U.S. ambassador to 

Germany over the controversial project.  

LNG gas is transported worldwide on board special tankers and can earn a third higher prices 

in Asia compared with levels in Europe.  

Hans Coenen, senior executive at Dutch Gasunie, another western stakeholder in NS2, 

supported the latest idea of an LNG terminal in Germany, which would raise U.S. chances to 

land gas there.  

Traders and customers wanted such a facility, he said. 
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Source: Reuters 
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Companies 

 

OMV 

Austria’s OMV will pay around $2.5 billion in a deal with Abu Dhabi National Oil Company 

(ADNOC) to buy 15 percent stakes in ADNOC Refining and a new trading joint venture, OMV 

said on Sunday.  

The final price is dependent on net debt as of the transaction’s closing date and on working 

capital adjustments, it said in a statement.  

The enterprise value for 15 percent amounted to approximately $2.9 billion, it said. 

Source: Reuters 

 

Total 

The signing of the LUKOIL – TOTAL Memorandum of Intent to cooperate on the development 

of human resources took place in Moscow. The document was signed by Azat Shamsuarov, 

Senior Vice President of LUKOIL for Oil and Gas Production, and Michael Borrell, Senior Vice 

President of TOTAL for the North Sea and Russia.  

The parties agreed on implementation of joint projects of HR development, including 

secondments to facilitate mutually beneficial exchange of best practices. 

"Implementing major oil and gas projects, LUKOIL pursues the strategy of continuous 

development of personnel. At the same time, as a one of the world's leading energy 

companies, LUKOIL has considerable experience in various fields of the industry, and we will 

be pleased to share it with our colleagues," Mr. Shamsuarov noted. 

Source: LUKoil 
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