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15th of August 2018 – 15th of September 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15th August 2018 and 15th September 2018 US WTI spot crude oil price 

fluctuated  around  $68/bbl. Henry Hub spot gas price fluctuated around $113/1000 cbm (GCV 

at 0C). In Europe, at Central European Gas Hub, the average day ahead gas price was 

$340/1000 cbm (€26.2/Mwh, ECB average exchange rate) 

Ukraine: Naftogaz Ukrainy from September 1st, 2018 will increase the price of gas sold to 

industrial consumers on a prepayment basis by 4.6%  

EU: Prices for EU carbon allowances have risen by around 150% since the start of the year 

from €6/t to €20/t. 

Bulgaria: Gazprom was quoted to have invited Bulgaria to start renegotiating gas prices in line 

with the commitments coming from the results of the anti-trust case in the European 

Commission. 

Turkey: Valeura announced stable well-head gas price of $192/1000 cbm for its Turkish 

production, in spite of the depreciation of Turkish lira and corresponding increase of gas price 

to end users defined in Turkish lira. 

Oil and Gas Production, Supply, Transit, Demand and Trade 

Cyprus’s energy minister said that the consortium made up of Noble, Delek and Shell wants to 

renegotiate the contract on the Aphrodite gas field, because current, lower global oil prices 

don’t make viable a preliminary deal to sell Aphrodite gas to a Shell-operated processing plant 

in Egypt. 

Egypt will stop importing gas in October and will start exporting it in January 2019. Eni 

announces that the Zohr field is now producing 2 billion cubic feet per day.The production 

start-up of Zohr was after being discovered in August 2015.  

 

http://interfaxenergy.com/gasdaily/article/32111/us-cargoes-lower-average-cost-of-indias-lng-imports
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Romania: ANRE approved the list of natural gas standardized products to be traded on the 

centralized markets that will be available for the three licensed stockholders: OPCOM, 

BNR and Humintrade. 

Gas Storage  

Georgia: KfW signed a EUR 150 million loan with the state-owned Georgian Oil and Gas 

Corporation (GOGC) for the construction of the first underground gas storage facility in 

Georgia. The capacity will be 400 million cubic metres.  

Power Producers 

Bulgaria: The former leader of Turkish minority party in Bulgaria bought a majority stake in 

Varna thermal power plant from a former transport minister, who recently bought it from  CEZ. 

The plant changed the fuel from coal to gas and won a tender for cold reserve. 

Greece: Bidders for acquisition of PPC coal-fired plants Megalopoli and Meliti expressed 

concerns over the volatility of carbon dioxide prices and asked for postponement of the 

deadline for submitting binding offers. * PPC was asked in the Greek parliament to explain 

about the recent acquisition of power plant EDS in Macedonia, owned by the Macedonian  

deputy prime minister. 

Legal and Regulatory Framework 

Romania: Romanian offshore law, which was recently adopted by the parliament and returned 

by the Romanian president for re-examination, was quoted not to be intended to be revised by 

the government. Companies involved in offshore exploration in Romania were quoted not to 

agree with the terms of the new offshore law, which changed the terms of the contracts  

signed  at the start of exploration activities. It is possible that companies will not make 

investment decisions and initiate arbitration processes. Romanian deputy chamber speaker 

recently stated that the offshore law should follow "a fair balance between the legitimate 

Romanian interests and the interests of those who invest". OMV said that Romanian 

government is believed  to make a sensible proposal this autumn abut regulatory framework,  

taxes and royalties as well as about possibility to export gas from the Domino gas  discovery 

offshore Romania. * Recently Romanian regulator NAMR was criticized that it has not updated 

the reference price for natural gas, which caused a budget loss of USD 2 billion. 

Egypt: Egyptian Damietta LNG project, owned by Union Fenosa Gas (UFG) and Eni, have 

agreed with Egyptian government to restart exports from the plant. The plant has received a 

favorable arbitral award from the World Bank on the claim initiated in 2014 for the unilateral 

interruptions of gas supply to the LNG facility. 

Poland: BP objected the planned merger of Polish largest refiners PKN Orlen and Grupa Lotos 

because  competition will be threatened to be restricted while almost the whole market will be 

controlled by two companies. 
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Upstream 

Lebanon announced that it will hold its second oil and gas licensing round by the end of the 

year. 

Egypt has signed a deep-water oil and gas exploration deal with Shell and Petronas worth 

around $1 billion for 8 wells in the country’s West Nile Delta.  

Pipeline Projects and Supply Options 

Romania-Moldova Gas Pipeline Project: The Moldovan government does not plan to enter into 

a new gas supply contract until a new pipeline bringing Romanian gas into Moldova has come 

online. Moldova’s contract with Gazprom is valid until the end of 2019. Construction of the 

Chisinau-Ungheni pipeline is scheduled to start by the end of August and to be completed 

within 10 months. 

Tuzla-Posidor Gas Pipeline project: The gas pipeline Tuzla-Podisor, which will connect new 

Romanian offshore gas discoveries with Romanian gas transmission network for supply to  

Romania and for  export, was quoted to have passed environmental impact assessment and 

received a construction permit, while the final investment decision is supposed to be taken by 

the end of this year. 

Nord Stream 2: Germany recently was quoted to have been subjected to pressure from US not 
to build Nord Stream 2. U.S. warned Russia that it may follow through on sanction threats over 
the construction of Nord Stream 2.* A part of EUGAL pipeline, the onshore branch of the Nord 
Stream 2, received a construction permit.  

CPC expects to pump about 60 million tonnes of CPC Blend crude oil via the CPC pipeline this 

year, down from the previous plan for 67 million. Lower shipments are expected as a result of 

maintenance on Tengizchevroil as well as on the giant Kashagan oilfield. 

Turkish Stream: Gazprom reported 81 per cent  of the overall length of the offshore part of 

Turkish Stream two lines  to be ready. 

Greece-Bulgaria Gas Interconnection: The Interconnector Greece-Bulgaria IGB received a 

grant of about 39 million euros from the European Structural and Investment Funds for 

Bulgaria. * 11 companies have applied to participate in the tender for EPC for Greece-Bulgaria 

gas interconnection. 

Hungary-Slovenia Gas Pipeline: FGSZ and Plinovodi launched a non-binding market demand 

assessment for incremental capacity on interconnection point on the border between Hungary 

and Slovenia. 

Ukrainian Gas Transit: The first round of Ukraine-EU-Russia tripartite technical consultations 

on transportation of Russian natural gas through Ukrainian gas pipelines was held in Brussels. 

Transportation contracts and EU tariff formation applied in the EU were discussed. 

http://interfaxenergy.com/gasdaily/article/30584/lebanon-prepares-for-launch-of-second-licensing-round
http://interfaxenergy.com/gasdaily/article/32174/moldova-romania-pipeline-faces-new-finance-hurdles-2
http://interfaxenergy.com/gasdaily/article/32174/moldova-romania-pipeline-faces-new-finance-hurdles-2
http://interfaxenergy.com/gasdaily/article/29888/cee-continues-to-add-pipeline-interconnectors
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Companies 

Energean raised estimates regarding the gross recoverable prospective resources in Israel, 

based on Report by Sewell & Associates. 

DEPA plans to split the company into two – DEPA Infrastructure, which will have all of the 

country’s networks and international projects, and a commercial part. The state will control a 

41 percent stake in DEPA Infrastructure. A subsidiary company will also be formed which will 

control all of DEPA’s stakes in international projects (in the IGB, EastMed and ITGI pipelines, 

the Alexandroupolis Floating Storage Regasification Unit and others). The state will sell 50.1 

percent of its shares in the commercial part of the company and will only retain a 14.9 percent 

stake. 

Uniper signed an agreement with Socar to work on oil and gas production projects in 

Azerbaijan. 

PPC was reported to hold 80% of the retail electricity market in Greece, though the share by 

June had to be 69%.  

Hellenic Petroleum reported improving refinery margins for the third quarter. The company 

recently finished replacing Iranian oil supplies  with supplies from  Europe and Saudi Arabia 

because of US sanctions without having any financial impact.  

The Vestmoldtransgaz takeover by Transgaz has been concluded. Transgaz’s involvement in 

buying Vestmoldtransgaz is related to the financing, building and exploiting the Iasi-Ungheni 

interconnection.  

ContourGlobal has selected four applicants for the new power plant in Kosovo, which will 

replace the current unreliable supply and significantly reduce nitrogen, sulphur and carbon 

emissions. 

Switzerland-based MET Group finalized the acquisition of RWE Energie in Romania, which 

consolidates MET’s position on the non-residential electricity market. 

Romgaz said that will invest 1. 6 billion Lei in 2018, half of it will go for the ongoing 

construction of its Iernut power plant, the other half – for exploration, production and storage 

activities. 

EPİAŞ, Energy Stock Exchange Istanbul, launched its spot natural gas trade system, after the 

successful completion of a five-month testing phase. In  July EPİAŞ began to publish natural 

gas transmission data through its online transparency platform.  

OMV plans to expand its exploration business with an acquisition in Southeast Asia. 

Malaysia’s Sapura Energy has entered into a heads of agreement with  OMV to form a 

strategic partnership and acquire half of Sapura Upstream for $1.6 billion. 

Shell has decided to suspend its activities in Iran. 

http://interfaxenergy.com/gasdaily/article/27563/shell-presents-proposal-for-kish-field
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Naftogaz Ukraine continued trying to collect $2.6 billion from Gazprom, awarded by the 

Stockholm arbitration rulings, while Gazprom continued appealing these rulings.  

Ukrnafta plans to carry out at least 18 hydraulic fracturing operations in 2018 using its own 

hydraulic fracturing equipment. 
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EU 

Carbon Prices 

Prices for EU carbon allowances (EUAs) have risen by about 150% since the start of the year, 

restoring faith in a system many had written off.  

Exactly one year ago, EUAs were trading below €6 per ton ($6.94/t) and many doubted if the 

EU’s Emissions Trading System (ETS) would ever be fit to incentivise fuel switching and 

trigger investment in clean power. Twelve months later, and EUAs are trading above €20/t – 

the highest level in 10 years  

Interfax 
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Azebaijan 

Uniper 

German energy company Uniper will work with State Oil Company of Azerbaijan Republic on 

projects aimed at increasing the efficiency of oil and gas production in Azerbaijan. 

The agreement was signed during German Chancellor Angela Merkel’s trip to Azerbaijan last 

weekend, Uniper said in a note. 

“Initial projects have already been identified and are now set to be reviewed in greater detail,” 

Uniper said. 

Interfax 

 

  

http://interfaxenergy.com/gasdaily/article/30766/azerbaijan-to-produce-30-bcm-in-2018
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Bulgaria 

Gas Price 

Russia has invited Bulgaria to renegotiate gas prices, Bulgaria’s Energy and Water Regulatory 

Commission chairman Ivan Ivanov told BNT on 5th of September.This became possible after 

Brussels launched an anti-monopoly case because of the raised prices at which Gazprom 

sells blue fuel to eight countries in the European Union, including Bulgaria. 

To avoid heavy fines and court fees, the Russian state company signed an agreement with the 

European Commission, according to which waives the ban on the re-sale of Russian gas to 

third countries and agrees to renegotiate prices with the countries concerned. 

Novinite.com 

 

Power Producers 

Ahmed Dogan, leader of Bulgaria's Movement for Rights and Freedoms (DPS) party, has 
acquired a 70% stake in logistics company Sigda, which earlier this year bought thermal 
power plant (TPP) Varna, according to data from the commercial register. 

Sigda was previously owned by Stanislav Papazov and Ivelina Papazova, son and daughter of 
former transport minister Danail Papazov, commercial register data shows. 

Dogan has acquired a 36% stake from Stanislav Papazov and 34% shareholding from Ivelina 
Papazova. 

Stanislav Papazov keeps a 16% stake in Sigda, while Ivelina Papazova holds the remaining 
14%. 

Sigda has a registered capital of 5,000 levs ($2,970/2,560 euro). 

The company acquired TPP Varna earlier this year from Czech energy group CEZ for an 
undisclosed price. 

In September last year, three of Varna TPP's six units were decommissioned, decreasing the 
plant's capacity to 630 MW from 1,260 MW. 

In May, Varna TPP won a tender for the supply of 166 MW of power capacity for cold reserve 
during the period May 1 - July 31, after submitting the only offer in state-owned Electricity 
System Operator's tender. 
 
In March, Varna TPP said it planned to resume electricity production by July 31, after it halted 
operations in 2015 due to non-compliance with environmental limits set in its permit. The 
company's 2018 investment strategy envisages switching electricity generation to natural gas 
from coal, Varna TPP said at the time 

Seenews 
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Cyprus 

Aphrodite Gas Field 

Cyprus’s energy minister says the country will renegotiate the financial terms of its contract 

with a consortium on exploiting a gas field off its southern shore. 

 

Georgios Lakkotrypis told reporters on Tuesday that the consortium made up of Texas-based 

Noble Energy, Israel’s Delek and Royal Dutch Shell wants to renegotiate the contract on the 

Aphrodite gas field. 

The field is estimated to hold around 4.5 trillion cubic feet of gas. 

Lakkotrypis said the consortium wants to renegotiate because current, lower global oil prices 

don’t make viable a preliminary deal to sell Aphrodite gas to a Shell-operated processing plant 

in Egypt. 

He said gas sale revenue was projected to start flowing into state coffers by 2022. 

Lakkotrypis said the aim is for a speedy agreement with the consortium to avoid delays. 

Ekathimerini.com 
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Georgia 

UGS Project 

KfW, a German government-owned development bank signed a EUR 150 million promotional 

loan with the state-owned Georgian Oil and Gas Corporation (GOGC) for the construction of 

the first underground gas storage facility in Georgia. The information is published on the 

official website of KfW. 

The total investment in the project amounts to some EUR 220-250 million and is to be 

financed by KfW, together with the European Investment Bank (EIB) and the GOGC. The 

capacity of the future gas storage facility close to the capital of Tbilisi will be around 400 

million cubic metres, equivalent to 10-15% of Georgia’s annual gas consumption. 

Diversification of energetic resources is one of the main tasks of the Georgian government. It 

is also an obligation provided by the EU/Georgia Association Agreement. Georgian 

government should create domestic gas storage facilities as part of the Agreement. 

The project will help reduce dependence on gas imports from neighbouring countries. 

Georgia’s gas supply is based exclusively on imports from Azerbaijan (90%) and Russia 

(10%). 

“To date, Georgia is the only country in the Black Sea region without gas storage facilities. 

With the construction of the first underground gas storage facility, Georgia is significantly 

improving its energy supply and creating the conditions for investment and economic growth 

through increased energy security,” says Dr Joachim Nagel, member of KfW Group’s 

Executive Board. 

 

80 per cent of Georgian households are connected to the gas network and will benefit from the 

measure. The project will complement KfW’s highly successful involvement in the Georgian 

energy sector up to the present. The Georgian electricity transmission sector has been 

supported with financing for transmission lines and substations for over two decades as part of 

Financial Cooperation. KfW supports Georgia in reforming its energy sector and in the energy-

efficient rehabilitation of public buildings. 

Georgian Journal 

 

Upstream Activities 

Block Energy Plc, the exploration and production company focused on the Republic of 

Georgia, has announced that the production sharing contract (PSC) terms for its West Rustavi 

license have been accepted by the government of the Republic of Georgia. The block holds a 

25% working interest in West Rustavi which has proven reserves and gross, unrisked 

contingent resources of 608 Bcf gas and 37.9 MMBbls of oil.  

  

The PSC will become effective as of September 1, 2018 and will allow the block to conduct 

planned operations within the license area.  As previously announced, service inspections for 

one workover rig and one drilling rig are complete with final negotiations for contracts 

underway ahead of mobilization to the block’s license areas. Drilling of the first high-impact 
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horizontal side-track is expected to commence during fourth-quarter 2018 and to be completed 

and on production by early first-quarter 2019. Initial oil production from this well is forecast to 

be approximately 300 bopd and the block has identified four other existing wells that can be 

re-entered and side-tracked in a similar manner.  

  

Paul Haywood, director of Block Energy, said, “We are delighted to have received the 

production sharing contract for West Rustavi which will allow us to hit the ground running with 

our high-impact work program. With multiple discoveries already made within the license 

which lie on trend with the same play currently being drilled by Schlumberger on neighboring 

license, West Rustavi represents significant development potential and value uplift for the 

company.” 

Worldoil.com 
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Greece 

DEPA 

The management of the Public Gas Corporation (DEPA) will enlist foreign consultants to help 

implement its plans to split the company into two – as part of the process of its privatization – 

reports said Friday. 

According to the deal with Greece’s creditors for DEPA’s sell-off, the company will be split into 

two – DEPA Infrastructure, which will have all of the country’s networks and international 

projects, and a commercial part. 

The aim is for the split to happen by the end of September so that it can be ratified in 

Parliament in October. 

The state will control a 41 percent stake in DEPA Infrastructure and there will be an option for 

the sale of a 14 percent stake from the state’s holding to a third party. 

A subsidiary company will also be formed which will control all of DEPA’s stakes in 

international projects (in the IGB, EastMed and ITGI pipelines, the Alexandroupoli Floating 

Storage Regasification Unit and others). 

Moreover, the state will sell 50.1 percent of its shares in the commercial part of the company 

and will only retain a 14.9 percent stake. 

Ekathimerini 

 

PPC 

Greece’s state-owned Public Power Corporation (PPC) will be obliged to auction off more 

electricity to smaller providers in order to meet binding targets set by the country’s 2015 

bailout deal to reduce its market dominance.  

 

In the first six months of this year, PPC controlled 80.42 percent of the retail market, while the 

rest was split between 18 privately owned suppliers, only two of which – Heron and Protergia 

– had a share of over 4 percent. 

 

According to the 2015 bailout deal, PPC’s retail market share should have fallen to 68.74 

percent by last June. 

Ekathimerini 

………… 

Opposition parties in Greece challenged the government in Parliament and the media on 

Thursday to offer some explanation about last April’s acquisition by Public Power Corporation 

(PPC) of electricity trader Energy Delivery Solutions (EDS), which is based in the Former 

Yugoslav Republic of Macedonia. The demand was spurred by the revelation that financially 
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challenged PPC deposited 4.8 million euros in cash for the buyout straight into the bank 

account of EDS owner Kocho Angjushev, who happens to be the neighboring country’s deputy 

prime minister. 

“Who gave the political order to PPC’s management to buy out energy trading company EDS 

for 5 million euros from the deputy prime minister of [FYROM] ahead of the agreement on the 

name issue?” New Democracy’s defense spokesman Vassilis Kikilias said on Skai Radio, 

calling for an investigation. In Parliament, Movement for Change deputy Yiannis Maniatis 

called for the submission of documents to explain the move. 

“The acquisition of EDS was purely a business decision by PPC in the context of its strategy 

for expansion in the Balkans market. In this context PPC is constantly looking out for 

opportunities across all countries in the region,” countered Energy Minister Giorgos Stathakis, 

without commenting on the coincidence of the timing with diplomatic contacts regarding the 

name issue. 

Ekathimerini 

………… 

Prospective bidders for the coal-fired electricity plants Public Power Corporation is selling at 

Meliti and Megalopoli are asking for more time before they submit their final offers. 

A number of candidate buyers who are in the process of assessing the information collected at 

the units’ data rooms believe that the October 17 deadline will not suffice for their processing 

and are asking PPC for one more month. 

Sources say such a request has already been submitted by China’s CHN Energy, which has 

joined the tender in a consortium with the Copelouzos group. The request is said to have also 

been communicated to Brussels, which has the final say on the process. 

Ahead of the submission of binding bids, PPC officials yesterday began its meetings with 

candidate investors, known as management interviews, with bidders expressing concern over 

the volatility in carbon dioxide prices. 

Ekathimerini 

 

Hellenic Petroleum 

Greece’s biggest oil refiner Hellenic Petroleum expects stronger financial results in the third 

quarter thanks to higher refining margins, it said on Thursday. 

 

Hellenic, which runs three refineries and exports more than half its output, reported an 18 

percent drop in second-quarter core profit. 

 

Lower refining margins, a stronger euro against the dollar, provisions for carbon emission 

rights and maintenance costs for two of its refineries weighed on profits. But conditions have 

been improving in the third quarter. 
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“Clearly, third quarter margins have been very strong,” Deputy Chief Executive Officer 

Andreas Shiamishis told an analysts call. 

 

“We have been able to run the refineries at very high utilisation rates which means we would 

expect to see a very strong third quarter at the end of September,” he added. 

 

Iranian crude oil has been a major source of supply for Hellenic but the refiner has stopped 

any purchases from the country since June after the United States imposed sanctions on 

Tehran, Shiamishis said. 

 

Hellenic was replacing it with other sources, including Europe and Saudi Arabia, without any 

material financial impact. 

The refiner reported earnings before interest, tax, depreciation and amortisation (EBITDA), 

adjusted for oil inventory holdings, of 187 million euros ($218 million) in April to June, down 

from 228 million euros in the same period a year earlier. 

 

Its shares trade at 7.8 times its 12-month forward earnings, compared with 17.5 times for rival 

Neste and 13.7 times for Saras.  

Reuters 

……….. 

Core profit at Hellenic Petroleum, Greece’s biggest oil refiner, is expected to top 1 billion euros 

($1.2 billion) this year, the company’s chief executive said on Sunday. 

ellenic on Thursday posted a 25 percent rise in first-half EBITDA, including oil inventory 

holdings, at 473 million euros, and said it expected stronger financial results in the third 

quarter thanks to higher refining margins. 

 

Greece and Paneuropean Oil and Industrial Holdings are selling a 50.1 percent stake in 

Hellenic Petroleum in what would be one of the country’s most profitable privatizations so far. 

 

Greece has shortlisted Anglo-Swiss Glencore and Switzerland’s Vitol for the stake. 

 

Workers at Hellenic are battling the sell-off and last week physically prevented suitors from 

entering two of its sites in Athens. Tsotsoros said the government was expected to take action 

to resolve the issue. 

Ekathimerini 
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Egypt 

Gas Import and Export 

Egypt will stop importing gas in October and will start exporting it in January 2019, Petroleum 

Minister Tarek el-Molla told El Watan in an interview on Wednesday. The country will import its 

last three LNG cargoes in September. 

“It will be the start of gas self-sufficiency, and we’ll begin exporting the surplus in January 

2019,” said Molla. 

Interfax 

 

LNG 

Egypt’s Ministry of Petroleum and the operators of the Damietta LNG project have agreed to 

restart exports from the plant, according to Daily News Egypt. 

Union Fenosa Gas, which operates the plant and is 50/50 owned by Naturgy Energy Group 

and Eni, said it had received an award from the International Centre for Settlement of 

Investment Disputes earlier this week in relation to its case regarding Egypt’s diversion of gas 

to its domestic market. 

Interfax 

……… 

UFG has received a favorable arbitral award by the International Center for Settlement of 

International Disputes (ICSID) which forms part of the World Bank. It has decided on the claim 

initiated in 2014 and has ruled against the Arab Republic of Egypt for the unilateral interruption 

of gas supply to UFG’s liquefaction facilities in Damietta. 

UFG 

……… 

Fresh from a $2.2bn arbitration win, the majority owner of the Damietta LNG export plant says 

it expects it to restart operations soon after a gap of six years. 

Natural Gas World 

 

Zohr Field 

Eni announces that the Zohr field offshore Egypt is now producing 2 billion cubic feet per day. 

Eni SpA announced Saturday that the Zohr field offshore Egypt is now producing 2 billion 

cubic feet per day (Bcf/d), equivalent to approximately 365,000 barrels of oil equivalent per 

day. 

http://interfaxenergy.com/gasdaily/article/32390/international-dispute-centre-awards-union-fenosa-201-bln-over-damietta
http://interfaxenergy.com/gasdaily/article/32390/international-dispute-centre-awards-union-fenosa-201-bln-over-damietta
http://interfaxenergy.com/gasdaily/article/30928/cairos-liquefaction-plans-stall-despite-rising-gas-supply
http://interfaxenergy.com/gasdaily/article/30928/cairos-liquefaction-plans-stall-despite-rising-gas-supply
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In a statement posted on social media site Twitter, the Italian oil and gas company labeled the 

development as an “outstanding result”. 

The production start-up of Zohr was announced in December 2017, after being discovered in 

August 2015. The project is described by Eni as one of its seven “record-breaking” projects, 

which the company says is “playing a fundamental role in supporting Egypt’s independence 

from LNG imports”. 

Earlier this year, Eni announced on Twitter that production at Zohr would be increased to 2 

Bcf/d by September. 

The Zohr field, which is the largest gas discovery ever made in Egypt and the Mediterranean 

Sea, is located within the offshore Shorouk Block. In the block, Eni holds a 50 percent stake, 

Rosneft holds a 30 percent stake, BP a 10 percent stake and Mubadala Petroleum a 10 

percent stake of the contractor’s share. 

Rigzone 

 

Upstream Activities 

Egypt has signed a deep-water oil and gas exploration deal with Royal Dutch Shell and 

Malaysia’s Petronas worth around $1 billion for 8 wells in the country’s West Nile Delta, the 

petroleum ministry said on Saturday.  

The country also signed a second $10 million deal with Rockhopper, Kuwait Energy and 

Canada’s Dover Corporation for exploration in the Western Desert, a ministry statement said.  

Egypt aims to be a regional hub for the trade of liquefied natural gas (LNG) after a string of 

major discoveries in recent years including Zohr, which holds an estimated 30 trillion cubic feet 

of gas.  

Reuters 
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Israel 

Energean 

Greek oil and gas firm Energean on Thursday raised estimates regarding the gross 

recoverable prospective resources in its Israeli portfolio to 212 billion cubic meters of gas and 

101 million barrels of liquids, based on the findings of an updated independent Competent 

Persons Report by Netherland Sewell & Associates. 

The company said the findings ‘are consistent with Energean’s view that its acreage contains 

an attractive number of near-field prospects where potential discoveries can be quickly and 

economically monetized.’ 

 

It is the first report assessing the potential of sea blocks 12, 21, 22, 23 and 31, bought in 

December 2017. 

Ekathimerini 
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Kosovo 

ContourGlobal 

Government of Kosovo and ContourGlobal jointly announce the results of the Initial Selection 

process to provide the Turnkey Engineering, Procurement and Construction Contract in 

respect of the Kosova e Re Power Plant Project.  

Following the announcement of the Initial Selection process in June, six applications were 

received and assessed by ContourGlobal. These results were then recognised by the 

Government of Kosovo. Four of these six applicants have been pre-qualified after the 

assessments concluded that they met the robust technical and financial criteria and provided 

letters of intent from financial institutions.  

The following EPC bidders have been pre-qualified: CMEC; a consortium composed of ENKA, 

Mitsubishi Hitachi Power Systems, and Técnicas Reunidas; a consortium of General Electric 

companies; and Hyundai. These bidders have furthermore proposed equipment supplies from 

Doosan, General Electric, IHI, Mitsubishi Hitachi Power Systems, Rafako, Siemens, and 

Toshiba as well as Long-term Maintenance services from Alstom Power Service; General 

Electric; KEPCO; consortium of KEPS, HPS, and OES; and a consortium of Mitsubishi Hitachi 

Power Systems, ENKA, and Técnicas Reunidas. The RFP process has now been initiated. 

Prime Minister of Kosovo, Ramush Haradinaj, said: “We are pleased to have attracted the 

largest power plant constructors in the world for the Kosova e Re power plant. The power 

plant will greatly improve the reliability of electricity supply, deliver environmentally cleaner 

energy and boost the economy in Kosovo by proving instrumental in ensuring strong economic 

perspective for the country. Government of Kosovo and ContourGlobal are committed to a 

timetable which will see construction starting by the end of the first quarter of 2019”. 

Joseph Brandt, Founder and CEO of ContourGlobal, said: “Kosova e Re is crucial to the future 

of Kosovo’s energy supply and we are pleased to have received pre-qualifying bids and 

proposed financing from the largest and most reputable EPC contractors globally”. 

……. 

Minister of Economic Development, Valdrin Lluka, had previously stressed that “the 

Government of Kosovo has recognised the need for additional power plant capacity to meet 

the long-term security-of-supply concerns present in Kosovo and provide the country’s 

necessary baseload electricity. As part of this strategy, the Kosova e Re Power Plant will 

replace the current outdated units of the Kosovo A Power Plant”. 

Kosova e Re power plant marks a milestone for the economy of the Republic of Kosovo and 

will represent the biggest foreign direct investment in the country. It will improve the stability of 

power supply, putting an end to the $415 million loss per year caused by the current unreliable 

power supply in Kosovo. 

The new plant will result in greatly improved air quality by reducing the emissions of main 

polluters and will contribute to the improved health of people living and working in the region. 
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Dust emissions will be reduced by 93%, while SOx and NOx will be reduced by 85% and 93% 

respectively, with CO2 being cut by 38%. 

ContourGlobal 
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Lebanon 

Upstream Activities 

Lebanon will hold its second oil and gas licensing round by the end of the year, Minister of 

Foreign Affairs Gebran Bassil told Russia’s TASS in an interview on Tuesday. 

Interfax 

  

http://interfaxenergy.com/gasdaily/article/30584/lebanon-prepares-for-launch-of-second-licensing-round
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Moldova 

Vestmoldtransgaz  

The Vestmoldtransgaz takeover by Transgaz has been concluded on September 6, minister of 

Economy announced, as quoted by Digi24. The deal has been inked in Chisinau after the final 

documents of the transaction have been signed by the Moldovan authorities and the 

representatives of Eurotransgaz, the subsidiary of Transgaz in the Republic of Moldova. 

Romanian minister of Economy, Danut Andrusca says that he expects now Transgaz will 

focus on finalizing the Ungheni-Chisinau gas pipeline in due time. 

Transgaz’s involvement in buying Vestmoldtransgaz is related to the financing, building and 

exploiting the Iasi-Ungheni interconnection under predictability and safety conditions,” said the 

Romanian minister. 

The Romania Journal 
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Romania 

Gas Trade 

The Regulatory Committee of ANRE approved the centralized list of natural gas standardized 

products to be traded on the centralized markets for the short, medium and long term. The 

ANRE Decision lists the products that will be available for traders starting January 1, 2019 for 

each of the three licensed stockholders: OPCOM, BNR and Humintrade. 

Thus, all three platforms will have two standardized products for the short term: intra-day 

products for the rest of the day, respectively products for the day ahead. 

In the medium and long-term standardized product category, all operators will offer standard 

products for the following ranges: gas week, gas month, gas quarter, gas semester, gas year 

and calendar year for each of the three types of contracts: approved by ANRE, EFET standard 

or pre-agreed contracts, respectively contracts proposed by the initiating participant of the 

trading order. 

Only BRM has included in the portfolio specific contracts for the cold season (delivery interval 

– IV and I gas quarters), respectively the warm season (delivery interval – gas and gas 

trimesters II and III). On the other hand, Humintrade will also propose to the market a product 

for a weekend delivery, based on standard EFET or pre-agreed contracts, respectively based 

on contracts proposed by the initiating participant of the trading order. 

According to ANRE, the centralized list of standardized products will provide increased 

predictability and it will allow market participants to analyze how they can optimize their 

portfolios for trading on these markets, including in the context of the obligation established by 

the Electricity and Gas Law 123/2012, with subsequent amendments and completions, for 

trading a certain percentage of the sold / purchased quantity on the centralized markets. 

The regulator also expects the development of standardized product markets to increase 

transparency and competition in the gas market and to create price benchmark leading to fair 

competition for gas operators in favor of consumers and to fair prices for end customers. 

Energynomics.ro 

 

Offshore  Law 

The Prime Minister’s adviser, Darius Vâlcov, has implied in a Facebook post that President 

Klaus Iohannis would have had a deal with the OMV CEO, Rainer Seele, on the offshore law 

in January. Vâlcov claimed that the head of state had talked to Seele in private. Early this 

month Iohannis sent the law back in Parliament for re-examination. 

 “In January 2018, Mr. Seele, OMV CEO and Mr. Werner (President Klaus Werner Iohannis) 

talked in private about the gas in the Black Sea. In July, the Parliament adopted the Offshore 

Law, with a minor amendment of an additional USD 6 billion for the Romanian state. In 

August, Mr. Werner rejected the Offshore Law. Also in August, the Austrian state TV ORF is 

suddenly becoming interested in Romania, accusing repression of the Romanian 

http://portal.anre.ro/PublicLists/Decizie/GetDecizieFisier?IdDecizie=1782
http://portal.anre.ro/PublicLists/Decizie/GetDecizieFisier?IdDecizie=1782
https://www.romaniajournal.ro/president-sends-offshore-law-back-to-parliament/
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Gendarmerie. We’ll see the sequel! But this time I assure you the Romanian state will ask 

what it deserves. P.S. Mr Seele and Mr Putin, two good friends”, Vâlcov posted on Facebook 

on Sunday evening. 

The PM’s adviser stated two days ago that the offshore law will bring USD 6 billion more to the 

state budget, and anyone attempting to amend the current form of the bill should be tried for 

treason. 

“No matter how much the European embassies or others would complain on the market or 

anywhere, who would dare to modify the current form of offshore law in the sense of reducing 

those financial conditions that were approved by the Chamber of Deputies, upon the proposal 

of Liviu Dragnea, I think it will have to be tried for treason, because we are talking about USD 

6 billion, which the Romanian state will collect in addition to the original version of the law, and 

I do not think anyone may want to collect USD 6 billion less,” Darius Vâlcov told Antena 3 TV 

private broadcaster last week. 

Darius Vâlcov said that before the improvement of the offshore law, the large companies had 

profits of over USD 900 million in two years, and the Romanian state collected less than USD 

100 million. 

 

……… 

 

Darius Vâlcov published on Friday four annexes of the National Agency for Mineral Resources 

(ANRM) to show the state lost money during 2015-2017 by not updating the gas price. 

Previously, the counsellor had said that USD 2 billion had been lost in the last 12 years, in this 

manner. 

“The USD 2 billion robbery, the second part: for the most suspicious, we have four annexes. 

The first three show how much money the state lost during 2015-2017. The last annex shows 

how the Dancila Government stopped the robbery in February 2018 and has cashed already 

by RON 117 million more in just a few months, that is, USD 30 million more in five months,” 

Darius Vâlcov wrote on Facebook on Friday. 

On Thursday, Darius Vâlcov presented an information note from the ANRM, which states that 

the state budget lost over USD 2 billion, due to the fact that the reference price for natural gas 

has not been updated during 2006-2018. 

The Romania Journal 

 

………. 

Romania will be racking up very high reputational costs, as well as costs arising from the 

arbitration lawsuits filed by oil companies, if the latter halt investments in the leased Black Sea 

offshore gas blocks, director of the Energy Policy Group (EPG) think-tank Radu Dudau said on 

Wednesday, during a debate on offshore gas. 
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Dudau said that back in 2010, when the oil companies signed the lease agreements with the 

National Agency for Mineral Resources, they had received assurances regarding the stability 

of the fiscal framework, but two new taxes have been introduced since - the tax on 

extraordinary gains from regulation, and an additional 0.5 percent tax on the production of 

liquid hydrocarbons associated with gas production. 

 

"These have quite fast taken Romania to the upper part of the European ranking of oil sector 

taxation. As we are nearing the moment of a decision, the Black Sea operators have all the 

necessary geological data to make an investment decision, but are awaiting clarification of the 

tax regime; the offshore law was necessary, but the companies' message was that they don't 

agree with the terms of the law," Dudau said. 

 

He added that various figures have been circulated in the public space as to the Romanian 

state's benefits from these projects, but they have no connection with reality. 

 

According to the EEP director, if the companies choose not to invest in these projects, the 

Romanian state will lose on several levels, as Romania faces "very high reputational costs as 

well as costs resulting from arbitration." 

 

In early August President Klaus Iohannis sent the Law on specific measures required for the 

implementation of petroleum operations by the holders of offshore petroleum block licenses 

back to Parliament for review. 

Actmedia 

 

……… 

Austria’s OMV is confident Romania will establish an acceptable framework for its Black Sea 

exploration project in the autumn and that it will be able to give the green light for a billion euro 

investment soon after, its upstream chief said.  

The exploration of the Black Sea Neptun block is a joint venture between OMV’s Romanian 

subsidiary Petrom and U.S. major ExxonMobil and includes the first deep-water exploration 

well in Romanian waters.  

In 2012, the firms said they had discovered 1.5-3 trillion cubic feet (42-84 billion cubic meters 

(bcm) of gas reserves at the ExxonMobil operated Domino-1 well, located around 170 km 

offshore.  

OMV needs reliable framework conditions regarding taxes and royalties before it can give the 

final nod on such a major investment, Johann Pleininger told Reuters in an interview. “It would 

be a billion euro investment.”  

OMV also needs the guarantee that it can export surplus gas, he said. Unlike other countries 

in the region, Romania is almost entirely energy independent.  

The state imports less than 10 percent of its gas needs from Russia, with the rest produced 

locally, largely by state producer Romgaz and Petrom.  
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“I trust the Romanian government to make a sensible proposal that will be accepted by 

industry,” he said, adding he expected a decision in the autumn. The investment decision 

could follow “either this year or in the first quarter next year,” he said.  

OMV owns a 51 stake in OMV Petrom and the Romanian state holds 20.6 percent. 

Reuters 

…….. 

Deputies Chamber Speaker Liviu Dragnea stated on Sunday evening that he had a tense 

discussion with the representatives of OMV and Exxon who have told him that only after 

seeing the final shape of the offshore law will they make the decision whether to continue 

investments in the Black Sea or not. 

 

Dragnea said the law will be adopted in three weeks, adding that no matter what pressures 

are put on him and the party. MPs will not give in. 

 

"The OMV CEO came to me, and the next day the Exxon Chair from the US and the topic was 

certainly the offshore law. It was a tense discussion. They expressed their desire to continue 

investments in the Black Sea but by taking into account their wishes, fiscal stability, the 

freedom to profitably sell their gas and I told them what I also told the public. My stance from 

this summer hasn't changed in the sense that Romania must gain enough financially and a 

significant percentage from what is earned from this business, because we are talking about a 

natural resource of Romania, and moreover, a great part from this gas production must be 

sold on Romania's market, so that our economy can benefit for the next 20-30 years. The 

second objective is to have energy independence," Dragnea told private TV broadcaster 

Antena 3. 

 

He added that "a fair balance between the legitimate Romanian interests and the interests of 

those who invest" must be found. 

 

"There haven't been any pressures, only talks, I explained to them in detail," Dragnea further 

said. 

 

According to Dragnea, the offshore law will be completed by an Emergency Ordinance as he 

had stated before regarding the deduction of investments and the 50 percent traded on the 

market in Romania be provided for. 

Actmedia 

 

MET 

RWE Energie SRL (RWEE) in Romania is now wholly owned by Switzerland-based MET 

Group, following the successful completion of a shares purchase transaction. This acquisition 

consolidates MET’s position on the non-residential electricity market and places the company 

among the top 3 suppliers in Romania. 
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MET Group and Innogy Group (ELMŰ-ÉMÁSZ) signed an agreement on the acquisition by 

MET of RWEE on 29 May 2018. MET Group was already present in Romania via its 

subsidiary, MET Romania Energy S.A. 

The acquisition of RWEE represents an excellent opportunity to integrate a sizeable energy 

supply portfolio in the Romanian market – with the potential to realize synergies and marks a 

further consolidation by MET Group of the Romanian market. With a steadily growing market 

share, close to 10%, MET is in the top 3 on the Romanian non-residential electricity supply 

market, with about 5,000 consumption points served in total. 

The transaction was completed on 3 September 2018 and was cleared by, among other 

authorities, the Romanian Competition Authority. 

RWEE’s main activity is the supply of electricity and natural gas to business customers in 

Romania, mainly manufacturing companies from energy-intensive industries and retail store 

chains. The purchase agreement was reached following a competitive tender. 

Commenting on the transaction, Petre Stroe, CEO of MET Romania said: “With this 

new acquisition, MET continues to strengthen its position on the market and the combination 

of the portfolios of MET Romania and RWEE will result in an increased operational efficiency, 

helping us to provide our customers with reliable, high standard services.” 

MET Group, an integrated energy company with a strong European presence, is determined to 

maintain business and customer service continuity. The change of ownership will not affect 

RWEE’s operations. 

MET 

 

Romgaz 

The head of the National Natural Gas Corporation Romgaz, Andrei Bobar, told on Wednesday 

a press conference that the company will make investments worth 1.6 billion lei in 2018, 

almost half of the amount being due to be allocated for the construction of a new Thermal 

Power Plant in Iernut, the Mures County (central Romania). 

 

'Our plan is to reach our investment budget, of approximately one billion and a half - 1.6 billion 

consolidated, 1.5 billion lei Romgaz individually. In our investment plan, we actually have 

development directions, a large part of the plan for 2018 refers to the construction of a power 

plant in Iernut, almost half, around 700 million lei, we are talking about money allocated to the 

construction of the plant in Iernut, the rest of the amounts being allocated to exploration, 

development and production and certainly the increase of the storage capacity,' Andrei Bobar 

showed. 

 

According to the data provided to the media by Romgaz, the amount of 653 million lei was 

invested in the first semester, three times larger than in the same period of last year (which 

amounted to 222 million lei), the investments being exclusively funded from the company's 

own sources. 
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The investment plan is budgeted at 1.6 billion lei for 2018 in its entirety, much higher than the 

one in 2017, when a total of 782 million lei was invested. 

 Investingromania.com 
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Turkey 

Spot Gas Prices 

EPİAŞ, Energy Stock Exchange Istanbul, launched its spot natural gas trade system on the 

energy stock exchange on Saturday with the attendance of Energy and Natural Resources 

Minister Fatih Dönmez. 

As part of Turkey's efforts to become a natural gas trading hub, EPİAŞ developed a software 

system to allow natural gas trading via an electronic platform. 

After the successful completion of a five-month testing phase, the system officially went online. 

Dönmez said during the opening ceremony that the new system will bring competition, supply 

diversification and high quality to the natural gas market. 

He noted that Turkey has the cheapest gas and electricity prices compared to the European 

Union countries. 

The new spot natural gas market system will determine the natural gas prices for the day-

ahead market. The system price will be set by matching offers from suppliers with 

corresponding bids from market players to develop a supply and demand equilibrium price. 

Participants will be able to trade at least 1,000 cubic meters of natural gas per day. 

On July 27, EPİAŞ began to publish natural gas transmission data through its online 

transparency platform. It also started to share transport nomination, virtual trade, capacity, 

reserve, actualization and stock amounts, on a daily basis. 

Previously, on April 1, EPİAŞ launched online testing of its spot natural gas trade system on 

the energy stock exchange to improve the electronic system, before it goes officially online. 

Turkey aims to take concrete steps to utilize its geopolitical position near oil and gas-rich 

countries in the Middle East, Caspian and Central Asia to become an energy-trading hub. 

Former energy minister and now Treasury and Finance Minister Berat Albayrak said late last 

year that Turkey's geopolitical position could play a crucial role in projects to diversify energy 

resources and transportation routes and fill the gap in the inactive energy market in 

southeastern Europe. 

Dailysabah.com 

 

Valeura 

Effective September 1, 2018, Boru Hatlari ile Petrol Tasima Anonim Sirketi (“BOTAS”), who 

own and operate Turkey’s crude oil and natural gas pipeline grid, has announced a further 

increase in Turkey’s natural gas reference price by 14% for industrial and commercial 

customers.  
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This is the fourth price increase in calendar 2018, resulting in local prices having increased by 

63% so far this year, on a compounded basis. While gas prices are denominated in Turkish 

Lira, these frequent and ongoing adjustments to the reference price result in exchange rate-

adjusted prices broadly in line with prevailing European gas prices, and Valeura continues to 

realize stable prices in the C$7/mcf range.  

“This ongoing trend of gas price corrections helps to ensure the long-term value of our Basin 

Centered Gas Accumulation (or “BCGA”).” commented Sean Guest, President and CEO, “Our 

net 10.1 Tcf of mean unrisked prospective resources remain just as valuable as when we first 

announced it in February 2018, and we are expecting material data points in the coming 

months as our appraisal operations start to de-risk the play.”  

Valeura 
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Ukraine 

Gas Price 

Naftogaz Ukrainy from September 1, 2018 will increase the price of gas sold to industrial 

consumers on a prepayment basis by 4.6% (UAH 469.2) compared to August, to UAH 10,600 

for 1,000 cubic meters (including VAT). 

According to the company, this price is relevant for consumers buying gas on a prepayment 

basis in the amount of more than 50,000 cubic meters per month, provided that there are no 

debts to the company, and for 100% subsidiaries of the company. 

For other buyers, the price next month will also increase by 4.6% (by UAH 511.2), to UAH 

11,594 per 1,000 cubic meters (including VAT). 

As reported, Ukraine from October 1, 2015 canceled state regulation for gas prices for all 

categories of consumers, except for the population and heating companies for the needs of 

the population. Since that time, Naftogaz Ukrainy has been supplying gas to industrial 

consumers, budget organizations and other business entities on market terms. 

Interfax 

 

Ukraine-EU-Russia Gas Talks 

The first round of Ukraine-EU-Russia tripartite technical consultations on transportation of 

Russian natural gas through Ukrainian gas pipelines was held in Brussels on Wednesday and 

Thursday, September 12-13, the press service of the Ukrainian Foreign Ministry has reported. 

"During the technical consultations, experts from Ukraine, the European Union and the 

Russian Federation discussed the key elements of gas transportation contracts applied in the 

EU member states, approaches to tariff formation, and the issues of reforming the 

management of the Ukrainian GTS in accordance with the legislation and Ukraine's 

international obligations under the Association Agreement [with the EU]," the report reads. 

The Foreign Ministry said the Ukrainian side confirmed its interest in extending the EU internal 

market regime to Ukraine and the relevant work on the full implementation of the norms and 

rules of the European Union on the gas market. 

"In this regard, the participants in the consultations confirmed that relations between the 

economic entities of Ukraine, the EU and Russia will be determined by the legislative 

framework, which will fully comply with the EU legislation," the Foreign Ministry said. 

Interfax 

 

Ukrnafta 

PJSC Ukrnafta this year plans to carry out at least 18 hydraulic fracturing operations in 2018. 
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The company's press service reported that since early 2018, Ukrnafta conducted nine 

operations at wells of the eastern and western oil regions. 

"During this year the company plans to conduct at least 18 hydraulic fracturing operations," the 

press service said. 

The company said that in H1 2018, Ukrnafta conducted several successful hydraulic fracturing 

operations in the western oil region: on Pivdenno-Hvyzdetske, Bytkiv-Babchynske, 

Zavodivske, Pivnichno-Dolynske and Strutynske fields. 

At the end of the summer Ukrnafta switched to hydraulic fracturing operations in the eastern oil 

and gas region: on the Prylutske, Bohdanivske and Velykobubnivske fields. Now the company 

is working on the Buhruvativske field in Sumy region. 

Ukrnafta uses only own hydraulic fracturing equipment. 

Interfax 
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Pipelines and Supply Options 

Romania-Moldova Gas Pipeline Project 

The Moldovan government does not plan to enter into a new gas supply contract with Russia’s 

Gazprom until a new pipeline bringing Romanian gas into Moldova has come online, 

Moldovan Economy and Infrastructure Minister Chiril Gaburici said on Moldovan TV on 

Sunday. 

Moldova’s contract with Gazprom is valid until the end of 2019. 

Construction of the Chisinau-Ungheni pipeline is scheduled to start by the end of August and 

be completed within 10 months. 

Interafax 

 

Tuzla-Podisor Gas Pipeline Project 

Transgaz will invest EUR 360 million in the Tuzla-Podisor pipeline, which is to take over the 

gas extracted from the Black Sea and transport it to the export pipelines, the company’s report 

in the first half of the year reads. 

“The major objective of this investment is to build a Tuzla-Podişor natural gas telescopic 

pipeline, 308.3 km long with Dn 1200 and Dn 1000 respectively, which is to connect the 

natural gas resources available at the Black Sea coast to the Bulgaria-Romania-Hungary-

Austria (BRHA) pipeline, thus ensuring the possibility of transporting natural gas to Bulgaria 

and Hungary through the existing interconnections at Giurgiu-Ruse (with Bulgaria) and at 

Nadlac-Szeged (with Hungary),” the report further reads. 

This pipeline will also interconnect to the current international gas transit pipeline Tranzit 1 

(Isaccea-Negru Voda), ziare.com reports. 

The transmission capacity will be of 8.14 million cubic metres per year, with an estimated 

investment of EUR 360.36 million. 

The feasibility study and the environment impact study are completed and the building license 

has been received. The final decision on the investment will be made this year. The building of 

the pipeline will take place during 2019-2020. 

Transgaz estimates that the inauguration and the entry into operation will take place in 2020, 

however the schedule for the project may be subject to changes, depending on the 

development of the offshore upstream projects. 

The Romania Journal 

 

http://interfaxenergy.com/gasdaily/article/32174/moldova-romania-pipeline-faces-new-finance-hurdles-2
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Nord Stream 2 

President Vladimir Putin told German Chancellor Angela Merkel during a meeting last week 

that Russia would continue pumping gas via Ukraine to the rest of Europe, Kremlin 

spokesman Dmitry Peskov told a conference call with reporters on Tuesday.  

Putin met Merkel on Saturday.  

The Kremlin-backed Nord Stream 2 pipeline that aims to supply Russia’s natural gas to 

Germany is under persistent fire by the U.S. and Ukrainian governments. Washington is 

pressing Berlin to halt the project. 

…….. 

Gascade Gastransport GmbH, a gas transport company co-owned by Russia's Gazprom and 

Germany's BASF/Wintershall, received a permit from the Brandenburg regulator on Friday to 

build a 272 km section of the EUGAL pipeline, the onshore branch of the Nord Stream 2 

offshore gas pipeline, on the territory of the federal state. 

This is the longest regional section of the 480 km pipeline link from the Baltic coast to the 

border with the Czech Republic, Gascade said in a press release. The pipeline also runs 

through Mecklenburg-West Pomerania and Saxony. 

Now the company plans to begin construction of the two-string pipeline. Preparations are 

already being made to start construction, which is scheduled to begin in the next few weeks 

and be completed by the end of 2020. 

Gascade's partners on the construction of EUGAL are German gas transport operators Fluxys 

Deutschland, Gasunie Deutschland Transport Services and ONTRAS Gastransport. 

Interfax 

……….. 

The U.S. warned Russia that it may follow through on sanction threats over the construction of 
a major natural gas pipeline to Germany. 

Asked if the U.S. might impose punitive measures against Nord Stream 2 and other projects, 
Energy Secretary Rick Perry answered “yes,” during a joint news conference with his Russian 
counterpart Alexander Novak on Thursday in Moscow. “Minister Novak and I both agree that 
getting to that point of sanctions is not where we want to go,” he said. 

Perry urged Russia to be a “responsible supplier” and to stop using its resources for “influence 
and disruption,” adding that the U.S. opposes the gas link because it would concentrate two-
thirds of Russian exports of the fuel to the European Union in a single choke point. Novak said 
that Russia was concerned if the U.S. sanctions a “competitive” gas pipeline. 

Rigzone 
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CPC 

The Caspian pipeline consortium (CPC) expects to pump about 60 million tonnes of CPC 

Blend crude oil via the CPC pipeline this year, down from the previous plan for 67 million 

tonnes, the consortium told Reuters on Tuesday. 

"We ... expect to pump around 60 million tonnes, but it (the export volume), of course, 

depends on producers," CPC said. 

On a daily basis, CPC Blend exports will be 10 percent lower than under the previous plan, 

Reuters calculations show. 

The original plan was based on producers' annual requests, CPC said, but shipped volumes 

can be affected by factors such as maintenance and bad weather. 

"We're pragmatists and understand that the maximum volume of loadings (67 million tonnes) 

is unlikely to be achieved. We stay in contact with producers and plan exports monthly and 

quarterly, which allows us to make corrections to the export schedule according to the latest 

changes," CPC told Reuters. 

Preliminary CPC Blend loading schedules for August-December, seen by Reuters, and export 

data for January-July suggest CPC Blend exports may reach 60.2 million tonnes this year, in 

line with the revised plan. 

CPC Blend exports in January-July totalled 34.48 million tonnes, according to Kazakhstan's 

Energy Ministry data. 

The CPC pipeline's current capacity is 72 million tonnes per year with the use of pipe dopes, 

CPC said. It is unclear whether the capacity may be fully used next year as the consortium 

has not yet received producers' requests for exports in 2019. 

Lower shipments via the CPC pipeline are expected as a result of maintenance on the 

Tengizchevroil (TCO) and Karachaganak Petroleum Operating (KPO) oilfields in August-

October, as well as on the giant Kashagan oilfield. 

The CPC consortium's main shareholders are Russia, which holds a 31 percent stake, 

Kazakhstan's Kazmunaigaz with a 19 percent, and Chevron Caspian Pipeline Consortium 

Company with 15 percent. 

Other shareholders include Lukraco B.V., Rosneft-Shell Caspian Ventures Limited, Mobil 

Caspian Pipeline Company, Eni, BG Overseas Holding and Oryx Caspian Pipeline. (Reporting 

by Alla Afanasyeva and Olga Yagova; Editing by David Goodman and Mark Potter) 

Reuters 

 

Turkish Stream 

The Gazprom Management Committee reviewed the current status of the TurkStream project. 

http://www.gazprom.com/about/management/board/
http://www.gazprom.com/about/production/projects/pipelines/built/turk-stream/
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It was noted that the project was going according to schedule. Specifically, the deep-water 

pipelaying for the offshore part of the gas pipeline’s first string had been completed in the 

Black Sea along with the construction of the second string in Russia’s exclusive economic 

zone. On June 26, 2018, the Pioneering Spirit vessel had started to lay the second string 

in the Turkish exclusive economic zone. As of today, over 1,520 kilometers of the two strings 

are ready, which translates into about 81 per cent of the overall length of TurkStream’s 

offshore section. 

Gazprom 

 

Greece-Bulgaria Gas pipeline Project 

It is planned to start the construction of the Interconnector Greece-Bulgaria (IGB), which 

envisages transportation of Azerbaijani gas to Bulgaria, by late 2018, said Bulgaria’s Energy 

Minister Temenuzhka Petkova. 

She made the remarks during the South-East Europe Energy Forum in Thessaloniki, Greece, 

said a message from Bulgaria’s Energy Ministry. 

Petkova pointed out that IGB is of geostrategic importance for Bulgaria and Southeastern and 

Central Europe in terms of the diversification of supplies. 

Petkova went on to add that the sources of financing for the project have already been 

defined. 

The project has already received a grant of 45 million euros under the European Energy 

Programme for Recovery (EEPR) and about 39 million euros from the European Structural 

and Investment Funds for Bulgaria, she said. 

Novinite.com 

 

………. 

Italy’s Saipem, a consortium including Azeri state firm SOCAR and nine other groups or firms 

have submitted initial bids to build a gas pipeline between Bulgaria and Greece, the company 

overseeing delivery of the project said. 

ICGB launched a tender in April for design, procurement and construction of the 182-km (113-

mile) pipeline that is estimated to cost 145 million euros (8 million). The contract winner will 

have 18 months to complete the project. 

Other firms which have filed initial bids also include Italy’s Sicim, Greek company J&P Avax, 

Turkey’s Fernas, a group including Sicilsaldo, Nuova Ghizzoni and Inrakat, and a consortium 

of Germany’s Max Streicher and Greece’s Terna. 

ICGB will draw up a shortlist of final bidders. 

http://www.gazprom.com/press/news/2018/april/article425733/
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Sofia plans to use the pipeline to receive one billion cubic metres (bcm) of gas per year from 

Azerbaijan’s Shah Deniz 2 gas field after 2020, ending its almost complete reliance on 

Russian gas supplies. 

Reuters 

 

Hungary-Slovenia Gas Pipeline Project 

 

Hungarian transmission system operator FGSZ and its Slovenian counterpart Plinovodi 

launched a non-binding market demand assessment on Thursday for incremental capacity on 

the planned Tornyiszentmiklós interconnection point on the border between Hungary and 

Slovenia, FGSZ said in a note. 

Interested bidders can indicate their non-binding market demand by 3 October.  

Interfax 

 

  

http://interfaxenergy.com/gasdaily/article/29888/cee-continues-to-add-pipeline-interconnectors
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Companies 

BP 

The planned merger of Poland's two largest refiners PKN Orlen and Grupa Lotos could restrict 

competition in the east European country, BP said in a statement on Wednesday. 

Poland's biggest oil refiner PKN Orlen said in February it planned to buy at least a 53 percent 

stake in Lotos, mostly from the state. 

London-based oil and gas group BP has not filed any official complaint with Polish or 

European Union authories but will consider its options in the future, a company spokeswoman 

said. 

"If this merger were to go ahead, 95 percent of the (country's supply and infrastructure) market 

would be controlled by two companies," the BP statement said. 

"We believe that a competitive market is in the best interest of Polish consumers and that this 

merger could restrict that competition unless there is a guaranteed competitive cost of supply 

and infrastructure access." 

In the first half of 2018, PKN Orlen owned 1,771 petrol stations in Poland, BP had 537 stations 

and Lotos 484, according to data from POPiHN, a Polish organisation that provides research 

into local fuel market. 

"We are in a dialogue with the European Commission. According to our analyses, the 

transaction will not threaten the competition," a PKN Orlen spokeswoman said. 

PKN plans to ask the European Commission later this year for anti-monopoly approval of the 

deal. 

Reuters 

 

OMV 

Austrian oil and gas group OMV plans to expand its exploration business with an acquisition in 

Southeast Asia by the end of the year, in line with its strategy to grow in low-cost markets 

outside Europe, its upstream chief told Reuters.  

OMV is betting on further growth in fossil fuels, instead of flocking to renewables like many of 

its rivals, forecasting a strong increase in demand for natural gas in particular because burning 

it emits less carbon dioxide than oil.  

The group, whose presence in Russia and countries such as Libya and Yemen makes it 

vulnerable to geopolitical tensions there, expanded in New Zealand and the United Arab 

Emirates earlier this year to try to balance risks.  
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Johann Pleininger, responsible for OMV’s exploration and production business, has compiled 

a list of three to five companies and 10 to 15 assets “that are attractive for us” in Australia, 

Indonesia, Thailand, Vietnam and Malaysia, he told Reuters in an interview.  

Reuters 

 

…….. 

Malaysia’s Sapura Energy has entered into a heads of agreement with Austria’s OMV to form 

a strategic partnership and acquire half of Sapura Upstream for $1.6 billion. 

Sapura said that the partnership will sharpen Sapura Energy’s competitive advantage by 

leveraging on the strength of its portfolio of commercially viable gas fields offshore Sarawak 

and its acreage in new markets in New Zealand, Gulf of Mexico and most recently, Australia. 

In addition, OMV will benefit from Sapura Energy’s in-house capabilities, Sapura said. 

Offshoreenergytoday 

 

Shell 

Shell has decided to suspend its activities in Iran, according to a Trend news article. 

“Shell has been exploring potential areas of cooperation in the energy sector with the Iranian 

government since early 2016, after Implementation Day of the Iran Nuclear Deal or 

JCPOA. However, following recent geopolitical developments, Shell has decided to suspend 

its Iran-related activities until further notice,” the article quoted the company as saying. 

Interfax 

 

Gazprom 

A UK court on September 13 overturned a June 18 order to freeze Gazprom assets in England 

and Wales, the Russian gas giant has reported. 

Naftogaz Ukrainy is trying through international courts to collect $2.6 billion from Gazprom 

awarded by Stockholm arbitration rulings. Gazprom is challenging these rulings, but the 

Ukrainian company does not want to wait for the appeal to be heard. 

The freeze on assets in UK jurisdiction is more painful for Gazprom, as it limits the company's 

access to the global financial market, putting deals to raise funds through eurobonds or club 

loans at risk of being frozen in Naftogaz lawsuits. Gazprom had to call off a deal to place 

eurobonds in pounds in June. The company also prefers not to make its latest bilateral loans 

public. 

http://interfaxenergy.com/gasdaily/article/27563/shell-presents-proposal-for-kish-field
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Gazprom finance and economics department head Alexander Ivannikov said earlier that the 

company "sees some increase in risks on the money market related to the transfer of money 

in the UK." 

"We have taken a pause in regard to some instruments in order to discuss this issue with 

lawyers, so as to completely eliminate any risks in regard to our funds that might be frozen in 

the UK," he said. 

Gazprom said in the statement that the freeze was lifted on the condition that the company 

assume the obligation to not dispose of shares in Nord Stream AG until the UK court hearings 

on the matter of recognizing 0and enforcing the February 28, 2018 Stockholm arbitration ruling 

on the gas transit case are concluded. A hearing is tentatively scheduled for February 2019. 

Gazprom said earlier that its stake in Nord Stream AG is, in any case, held as collateral for 

project financing. 

Meanwhile, a Swedish court granted Naftogaz Ukrainy's motion to overturn the order to 

suspend the enforcement of the Stockholm arbitration ruling. Gazprom said it intends to 

challenge this ruling. 

Gazprom will continue to defend its rights by all available means under the law, the Russian 

company said 

Interfax 
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