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15th of October 2018 – 15th of November 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15th  October 2018 and 15th  November 2018 US WTI spot crude oil price 

slumped down from  $71/bbl to $56/bbl. Henry Hub spot gas price increased from $124/1000 to 

$164/1000cbm (GCV at 0C). In Europe, at Central European Gas Hub, the average day ahead 

gas price was $319/1000 cbm (€25/Mwh, ECB average exchange rate) 

EU: The price of carbon emissions slumped down to €16 per ton at ICE exchange. 

Ukraine secured a new $3.9 billion stand-by aid agreement with the International Monetary 

Fund, after the government decided to raise household gas prices by nearly a quarter. Ukrainian 

prime minister announced that the household gas price will not be raised during the next heating 

season. 

Poland: According to the president of PGNiG the gas price under the 24-year LNG supply 

contract signed with Cheniere Energy is by 20-30% lower than the current price of Russian gas. 

PGNiG plans to sign two more contracts for US LNG supplies. 

Gazprom announced that the share of spot contracts in Gazprom’s export portfolio has risen to 

35% and oil-indexed contracts have fallen to 20%, while the remainder is made up of mixed 

pricing and fixed prices. Gazprom forecasts an average export price to non-FSU countries of 

$248 per thousand cubic metres for 2018. 

Oil and Gas Production, Supply, Transit, Demand and Trade 

EU: In the second quarter of 2018, EU gas consumption decreased by 8% year-on-year, driven 

by mild weather and lower gas use in the power sector. Indigenous gas production decreased 

by 12%, while imports increased by 3%. Russian pipeline supplies covered 46% of extra-EU 

imports and LNG imports fell by 2%. 

Azerbaijan is expect to raise its gas production this year to a point where Russian imports will 

be unnecessary from next year. *SOCAR has proposed an extension to its gas supply contract 

with Gazprom until 2020 with volumes up to 1 billion cubic metres per year. 

Bulgaria said it intends to build a gas exchange to serve the trade on the Balkan gas hub. 
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Romania: Gas supplier Engie said that gas producers in Romania supply more gas to their 

power stations because of higher electricity prices. 

Turkmenistan is negotiating gas supplies to Europe with the European Commission and plans 

to lay the Trans-Caspian Pipeline. 

Electricity Production & Consumption 

Greece said is ready to pay fines for continuing using old lignite power plants as the new lignite 

unit is not ready yet. 

The Bulgarian energy minister said that the funds to pay 150 mln EUR for carbon emissions of 

the Maritsa 2 coal-fired power plant will be provided. 

Bulgaria's government approved the procedure for selecting a strategic investor in the project 

for the construction of Belene nuclear power plant. The project has to be carried out without 

Bulgarian state guarantees. China National Nuclear Corporation and Rosatom have aexpressed 

interest in participating in the project. 

Romania: Romgaz started a feasibility study for a second 500 MW gas-fired plant, planned to 

replace an old coal-fired plant. 

Legal and Regulatory Framework 

EU: The European parliament adopted a new target for the share of renewable energy - 32% 

and a new energy efficiency reduction by 32.5% by 2030. *The European parliament voted to 

reduce EU greenhouse gas emissions by 55% by 2030 from 1990 levels compared with the 

current 40%. 

The Romanian parliament adopted the second and final version of the petroleum offshore law, 

according to which offshore producers have to sell 50% of their output at the centralized market, 

investments will be deducted from taxes to a certain limit, and windfall taxes will be applied with 

higher gas prices. The law defines the share, which the state will take from the profit. Tax regime 

will not change during the exploration and production. * OMV Petrom and Black Sea Oil&Gas 

would delay the FID on their project from 2018 to 2019 because the companies need to assess 

the recently adopted offshore law. 

Upstream  

Israel announced the launch of its second offshore bid round. The bid winners are expected to 

be known in July 2019. 

Cyprus: ExxonMobil started drilling in block 10 offshore Cyprus. 

Turkey: During the third quarter Turkish Petroleum awarded Schlumberger an integrated 

services management contract to drill the deep-water well Alanya-1 in the Eastern 

Mediterranean Sea. *Turkish Petroleum’s Fatih drilling ship started drilling offshore Turkey in 

the Mediterranean Sea. *Turkey acquired a second drilling ship for exploration of oil and gas in 

the Black Sea. 
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Bulgaria: Total E&P Bulgaria started the third deepwater exploration drilling in Bulgarian offshore 

block 1-21 Han Asparuh in the Black Sea. 

Croatia announced a second onshore licensing round offering seven blocks in the Pannonian 

basin for 30 year licenses. 

Ukraine: Ukrgazvydobuvannia won the auction for Lypovetske gas condensate field while 

Stryinaftogaz won the auction for the Chernystia gas field in Ukraine. *Ukrgazvydobuvannia 

signed a contract with Belorusneft for conducting 50 hydraulic fracturing operations. *Ukraine 

continues importing new drilling rigs, this time from China, in order to renew its drilling fleet, 

which is on average 23 years old. 

Pipelines Projects and Supply Options 

Leviathan Gas Field: Noble said construction of the Leviathan project is 67% complete, with 

anticipated first gas sales on schedule by the end of 2019. The first phase of development of 

the Leviathan is expected to cost around $3.75 billion. 

Turkish Stream: U.S. oppose the construction of Nord Stream 2 and Turkish Stream as they 

deepen the reliance of gas supplies to Europe on only one source. 

BRUSKA and Turkish Stream: Hungary succeeded to divert the route of BRUA to go through 

Slovakia and rename the project BRUSKA. Now it is looking to redirect the flow of gas of Turkish 

Stream 2 towards Slovenia. 

BRUSKA Pipeline Project: Eustream said that Hungarian-Slovakian border gas capacities were 

fully booked for a seven-year period during the October bid. 

Alexandroupolis LNG Terminal: Bulgaria considers joining the Alexandroupolis LNG terminal 

project with 25% share. *Gastrade has pushed back the FID on its Alexandroupolis LNG 

terminal to 2019, leaving little time to complete all the work necessary to bring the project online 

by its scheduled startup date of the end of 2020. 

Greece-Bulgaria interconnection: The European Commission approved the state aid for Greece-

Bulgaria interconnection project, which includes a state guarantee for the €110 million loan the 

company will receive from the European Investment Bank. 

KrK LNG terminal: LNG Croatia selected Golar to convert its 13 year old Golar Viking LNG 

tanker into a FSRU to be used at the KrK LNG terminal for 160 mln EUR. The LNG supplies are 

planned to start in 2021 with 2.6 Bcm/y nominal capacity. 

Companies 

Ascent Resources will start legal actions in the EU courts against Slovenian Environment 

Agency, the Environmental Minister and the state of Slovenia for delaying the environment 

permit of the facility connected with the Petišovci gas field production. 

Black Sea Oil & Gas signed a 15 years contract with Transgaz for the transport of natural gas 

produced in the Midia Project. The contract will be applicable only in case of a positive final 
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decision to invest in the Midia project. The contract is for a transmission capacity of 1 bcm/year 

starting 1 February 2021. The new gas pipeline will connect Ana and Doina fields with the Tranzit 

1 pipeline of Transgaz. Black Sea Oil and Gas continues, in parallel, with the evaluation of the 

impact of the new Offshore law. 

BP: Azerbaijani president approved a 25 year PSA between SOCAR and BP for block D230 in 

the Caspian Sea. 

Energean plans to complete the process of a secondary listing on the Tel Aviv Stock Exchange. 

Hellenic Petroleum: Greece expects to get final bids for a majority stake in Hellenic Petroleum. 

*Greece’s energy minister proposed a change in the privatization tender terms of Hellenic 

Petroleum, with state share in the exploration and production holding of the company increasing 

to 51% or even 100% from currently 25%. 

OMV and Gazprom signed an amendment to the supply contract for 1 Bcm additional gas to be 

supplied to Austria. 

OMV Petrom: Repsol exited the four exploration blocks in Romania it shared with OMV Petrom. 

The investments done under the Joint Operating Agreement amount to more than 200 million 

USD until today, including 2D and 3D data acquisition campaigns and drilling of two deep and 

complex, high pressure wells. A third exploration well is currently in the drilling phase, below 

5,000 m. 

National Oil Company of Iraq will incorporate the ownership of nine-state-owned oil companies, 

as per parliament’s decision. The new company will develop country’s upstream sector. 
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EU 

 

Gas Demand/Supply 

In the second quarter of 2018, EU gas consumption decreased by 8% year-on-year, driven by 

mild weather and lower gas use in the power sector. The last time a year-on-year decrease of 

such a magnitude occurred was four years ago. 

Indigenous gas production decreased by 12% in the second quarter of 2018 year-on-year. A 

new bill passed by the Dutch parliament commits the state to reduce and ultimately stop 

production at the Groningen field "as quickly as possible". 

Imports increased by 3% year-on-year in the second quarter of 2018, as falling production and 

high injection demand offset the decrease in consumption. Russian pipeline supplies covered 

46% of extra-EU imports, the highest quarterly share in the last five years. The EU's estimated 

gas import bill was around 21 billion euros, 29% more than a year earlier. 

EU LNG imports decreased by 2% year-on-year in the second quarter of 2018. Asian prices 

remained relatively high, especially in June, drawing cargoes away from Europe. 

Source: EU 

 

Renewables 

The European Parliament signed off on new rules on renewables and energy efficiency, 

including on a binding EU-wide renewable energy target of at least 32% for 2030. 

The European Commission (EC) said in a statement that when the new policies are fully 

implemented, the whole EU will achieve a 45% reduction in greenhouse gas emissions by 2030, 

compared to 1990 levels, instead of the previously targeted 40%. 

The 32% renewables target comes with a review clause by 2023 for an upward revision. 

When it comes to energy efficiency, a separate law has been approved, setting a new 2030 

energy efficiency target for the block of at least 32.5%, with an upwards revision clause by 2023. 

It also extends the annual energy saving obligation beyond 2020 and strengthens rules on 

individual metering and billing of thermal energy. It also requires Member States to introduce 

national rules on the allocation of the cost of heating, cooling and hot water consumption in 

multi-apartment and multi-purpose buildings. 

Each Member State has to prepare a national energy and climate plan for the period 2021-2030. 

Drafts for those plans should be submitted by the end of the year. 

Today’s approvals mean that four of the eight legislative proposals in the 2016 Clean Energy for 

All Europeans package have now been cleared by the Parliament. This package, introduced in 

late 2016, includes measures to keep the EU competitive during its clean energy transition. 
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The Council of Ministers is expected to formally approve the three new laws in the coming weeks 

so they could enter into force three days after the texts are published in the Official Journal of 

the Union. 

Source: renewablesnow.com 

 

Legal Framework 

The European Parliament voted in favour of a more ambitious carbon dioxide target for 2030 on 

Thursday, putting Europe’s polluters under increasing pressure to clean up their act. 

In a plenary vote in Strasbourg, a majority of MEPs voted for the EU to reduce greenhouse gas 

(GHG) emissions by 55% by 2030 from 1990 levels compared with the current target of 40%.  

Source: Interfax 

 

Carbon Emissions Prices 

EU carbon allowances (EUAs) were trading below €16 per ton ($18.1/t) on Wednesday, roughly 

€10/t lower than the highs seen in September and a long way from the level needed to 

incentivise fuel switching from coal to gas in power generation on a large scale.  

The benchmark December 2018 contract was trading at around €15.6/t on the ICE exchange at 

the time of writing on Thursday – more than €3/t lower than last Thursday’s close. 

Source: Interfax 
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Azebaijan 

 

Gas Production 

Azerbaijan is expect to raise its gas production this year to a point where Russian imports will 

be unnecessary from next year 

Source: Natural Gas World 

 

Gas Import 

State Oil Company of Azerbaijan Republic (SOCAR) has proposed an extension to its gas 

supply contract with Russia’s Gazprom until 2020, SOCAR Vice President Elshad Nasirov told 

journalists in Minsk on Thursday. 

“If it is commercially advantageous to buy gas in Russia, we will do that. We have proposed 

extending the contract until 2020. The volume of the purchases will be determined based on 

commercial interests, [and will be up to] 1 billion cubic metres per year,” Nasirov said. 

Source: Interfax 

 

BP 

Azerbaijani President Ilham Aliyev approved the production-sharing agreement (PSA) for Block 

D230 in the Caspian Sea on Wednesday, local media have reported. 

BP will operate the block during the exploration phase with a 50% stake, while State Oil 

Company of Azerbaijan Republic (SOCAR) will hold the remainder. The PSA is for 25 years and 

was signed by BP and SOCAR in London in April this year. 

SOCAR and BP signed a memorandum of understanding in May 2016 

Source: Interfax 
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Bulgaria 

 

Upstream Activities 

Total E&P Bulgaria said on Wednesday that it has started the third deepwater exploration drilling 

in Bulgarian offshore block 1-21 Han Asparuh in the Black Sea. 

The drilling of the third deepwater exploration well, Melnik-1, shows the company's commitment 

to exploring the full hydrocarbon potential of the block, Kevin Hannaford, general manager of 

Total E&P Bulgaria, said in a statement. 

Works will be carried out by Noble Corporation's Noble Globetrotter II ship, which was also used 

for the first two exploration wells, Polshkov-1 and Rubin-1. 

Total has a 40% interest in the project, while its partners OMV and Repsol own stakes of 30% 

each. 

In March, Bulgaria's government extended by two years the permit held by Total, OMV and 

Repsol for exploring for oil and gas in the 1-21 Han Asparuh block. During the two years, the 

companies will carry out additional geophysical works worth a total of 3 million euro ($3.7 million) 

at the block, the government said at the time. 

The 1-21 Han Asparuh block is located deep offshore in the Bulgarian sector in the western part 

of the Black Sea and covers an area of 14,220 sq km with water depths up to 2,200 m. 

The companies won a permit for prospecting and exploration of oil and gas in the 1-21 Han 

Asparuh block in 2012. Under the terms of the contract, they committed to invest over 1 billion 

euro ($1.1 million) in the gas exploration process, while Bulgaria would receive 40 million euro 

in the form of a bonus payments from the deal, the Bulgarian economy ministry said at the time. 

Source: Seenews 

 

Gas Hub Balkan 

Within the framework of the Balkan gas hub, Bulgaria will build a gas exchange, which will also 

include private shareholders. This became clear during the discussion of changes in the 

country's energy strategy. 

It will be extended to the gas transmission network from the Bulgarian-Turkish border to Serbia. 

This will require 2 billion and 800 million leva. It is not yet clear when the gas exchange will be 

built, said Vladimir Marinov, director of Bulgartransgaz. 

"The aim at this stage is that this exchange is not 100% state-owned and all end-users on the 

territory of Bulgaria, all trade unions and employers' organizations will be part of this exchange", 

Marinov explained. 

With Bulgaria's participation in the project to build the liquefied gas terminal at the 

Alexandroupolis seaport, our country will have the opportunity to receive gas from Qatar, Egypt 

and the United States. 
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Source: Novinite.com 

 

Power Producers 

The funds needed by the Maritsa Iztok thermal power plant to pay for carbon emission quota 

will be provided, Energy Minister Temenuzhka Petkova said, quoted in a ministry press release 

after her meeting with managers of state-run energy companies and trade union 

representatives. “By March 2019, Maritsa Iztok-2 TPP has to pay over BGN 300 million for 

greenhouse gas emissions, reports Focus News Agency.  

A working group in the Ministry of Energy has developed short- and long-term measures to 

stabilise the company. The funds for quota for that period will be provided, while in the coming 

months we will specify the measures for long-term stability of the state-owned thermal power 

plant,” the minister said. 

She also said that next week experts of the energy ministry will present to interested parties 

initial information about the strategy for sustainable energy development to 2030-2050, currently 

in preparation. Bulgaria should opt for gradual transition to a low-carbon economy in order to 

ensure affordable energy prices on the domestic market, Petkova said. 

Source: Novinite.com 

 

Belene Nuclear Project 

Bulgaria's government said on Wednesday that it has approved the energy ministry's draft 

procedure for selecting a strategic investor in the project for construction of Belene nuclear 

power plant (NPP). 

The procedure envisages inviting expessions of interest in the project, to be followed by 

applications from interested parties, submission of binding offers and negotiations, the 

government said in a statement following its weekly meeting. 

The project has to be carried out on a market basis and without Bulgarian state guarantees, the 

government noted. 

The reactors and other equipment for the plant, which have already been manufactured and are 

owned by the Bulgarian state, can become assets of the project company before, during or after 

the negotiations with potential strategic investors. 

Energy minister Temenuzhka Petkova was tasked by the government to present the procedure 

before parliament. 

In June, the energy ministry said it has received an official letter from French energy group 

Areva, in which the company says it is interested in participating in the Belene NPP project. 

China National Nuclear Corporation (CNNC) and Russia's Rosatom have also expressed 

interest in participating in the project. 
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In December 2016, following international arbitration, Bulgaria paid 601.6 million euro ($691.5 

million) in compensation to Atomstroyexport for the equipment already manufactured by the 

Russian company for the project. The equipment is now stored at the site designated for the 

construction of the power plant. 

In 2008, the then Socialist-led government broke ground for the plant in Belene, on the Danube 

river, after a long pause and hired Atomstroyexport to build two reactors for the plant. After the 

project made scant headway, Bulgaria finally abandoned it with a parliament decision in 

February 2013, citing huge construction costs and unclear prospects for the sale of the electricity 

produced by the plant. 

Source: Seenews 
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Croatia 

 

Upstream Activities 

Croatia has launched its second onshore licensing round. 

There will be seven blocks available in the licensing round, all located in Croatia’s prolific 

Pannonian basin which has produced more than 1.1 billion barrels of oil equivalent. The majority 

is oil and condensate. 

There’s a great deal of potential in this licensing round as most of the blocks contain 

undeveloped oil or gas discoveries. 

The blocks available for the first time are: 

• Sava-06 (SA-06) 

• Sava-07 (SA-07) 

• Sava-11 (SA-11) 

• Sava-12 (SA-12) 

• Northwest Croatia-01 (SZH-01) 

• Northwest Croatia-05 (SZH-05) 

Drava-03 (DR-03) was previously offered in Croatia’s first onshore license round, which was 

announced June 1, 2014. It was awarded to Oando, but will be available for the second time in 

this licensing round. 

Licenses for exploration and production of hydrocarbons are issued for a maximum of 30 years. 

Bidding applications are due by June 28, 2019 and the license granting deadline is October 31, 

2019. 

Source: Rigzone 

  



15th of November 2018 
 

www.bbspetroleum.com page 13 

Cyprus 

 

Upstream Activities 

The ministry said Exxon had started drilling the drilling of “Delphyne-1” well in Block 10, within 

the Exclusive Economic Zone of the Republic of Cyprus. 

Exxon is the operator of the Block 10, with its partner being Qatar Petroleum. The duo won the 

block as part of the third offshore licensing round in December 2016. 

The U.S. company is using Stena Drilling’s Stena Icemax drillship for the Delphyne-1 drilling. 

Water depth at the site is 1.973 meters. 

This well is the first of two well the Block 10 partners have committed to drill as part of the 

contract signed with the Cyprus government. 

According to Exxon’s previous statements the contract includes a commitment from the 

ExxonMobil-Qatar Petroleum consortium to acquire 3-D seismic data (now completed), drill two 

exploration wells in the first license period, and work with the government of Cyprus to build 

skills and strengthen understanding of the petroleum business through focused training 

programs. 

Source: Offshore Energy Today 

 

ExxonMobil 

Preparations are underway for Exxon Mobil’s drilling in Block 10 in the Cypriot exclusive 

economic zone south of the island. 

Already, four support vessels are awaiting for the drillship in Limassol port. 

The drillship called Stena IceMAX is, according to Aberdeen based Stena Drilling, the world’s 

first dynamically positioned, dual mast ice-class drillship with a length of 228 meters. 

The Stena IceMAX is a harsh environment DP Class 3 drillship capable of drilling in water depths 

up to 3000 meters. The vessel operates under UK flag. 

Its arrival is expected next Monday, November 12. The target is a location named ''Delphinos’’ 

in Block 10.  

Source: Ekathimerini 
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Greece 

 

Power Producers 

The power production unit at Amyntaio and the two plants at Kardia will have to stop operating 

before the end of November as the extended deadline Greece secured from the European 

Commission is about to expire. 

As the new lignite unit at Ptolemaida in western Macedonia is not ready yet, people in the areas 

of Florina, Ptolemaida and Amyntaio, where indoor heating is provided by district heating 

programs, run the risk of facing a cold winter. 

Short of any alternatives, the Energy Ministry will continue operating the above units until the 

European authorities start issuing the corresponding fines. 

Source: Ekathimerini 

 

Hellenic Petroleum 

Greece expects to get final bids for a majority stake in its biggest oil refiner Hellenic Petroleum 

next month after a key regulatory decision on the process, a source close to the sale said on 

Thursday. 

The country’s privatisation agency has shortlisted Anglo-Swiss Glencore Energy and 

Switzerland’s Vitol Holding as potential buyers of a 50.1 percent stake in Hellenic that Greece 

and Paneuropean Oil and Industrial Holdings are jointly selling. 

The sale is part of a privatisation plan that Athens and its lenders have agreed under the 

country’s last bailout which ended in August. The country aims to raise 2 billion euros ($2.30 

billion) from the asset sales plan this year and another 3 billion next year. 

An official close to the sale said that bids for Hellenic were expected to be submitted “towards 

the end of November” after the country’s securities regulator decides whether the prospective 

buyer will have to make a mandatory offer to buy the remaining shares. 

………………. 

Energy Minister Giorgos Stathakis has floated the idea of the state retaining majority or even 

full control of the company to which Hellenic Petroleum (HELPE) will transfer the hydrocarbon 

surveying and utilization rights conceded to it. The initiative comes at a time when the tender for 

the sale of a 50.1 percent stake in the oil company to a strategic investor is generating fresh 

interest in the market. 

A decision by Greece’s Capital Market Commission allowing the strategic investor not to submit 

a public offer has simplified the process for investors and revitalized their interest. The decision 

was formally submitted to state sell-off fund TAIPED last Friday. However, the intervention by 
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Stathakis to alter the terms of the tender that have been agreed with Paneuropean of the Latsis 

group, is stirring fresh uncertainty. 

The agreement with the Latsis group – reflected also in TAIPED’s invitation of interest – 

stipulates that once the transaction is completed the state will reserve the right to immediately 

acquire 25 percent of the exploration holding company to which the surveying and utilization 

rights will be conceded, via a share capital increase. Yet Stathakis has raised to the Latsis group 

as well as to the investors (Vitol and Glencore) the issue of increasing that 25 percent stake to 

51 percent or even 100 percent. 

The minister does not appear to have received positive feedback from either of the two sides. 

“The solution will emerge from the invitation of interest. The tender refers to a stake of 25 

percent,” HELPE sources tell Kathimerini, confirming that a discussion on the matter is well 

under way. “We need to see what the investors will say,” they add. 

There was no comment from the ministry regarding the initiative for increasing the state’s stake 

in the hydrocarbon holding company. HELPE and TAIPED expect that this will not block the 

course of the tender for the sale of HELPE, which, they say, has entered the final stretch after 

the decision of the Capital Market Commission. 

TAIPED sources also suggest a surge of interest from other investors as well, mainly major 

funds, for participating in the second stage of the tender, which is possible through a consortium 

with one of the two candidate investors. 

Sources: Reuters, Ekathimerini 
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Iraq  

 

National Oil Company 

Iraqi Oil Minister Jabar al-Luaibi has issued a decree transferring the ownership of nine state-

owned oil companies, including state oil marketer SOMO, from the oil ministry to the newly-

formed National Oil Company which he also heads, a ministry spokesman said on Thursday.  

Luaibi took the decision in his capacity as National Oil Company chief, not minister, according 

to a statement by spokesman Asim Jihad. The decision will be “followed by others within the 

same framework,” Jihad said.  

The Iraqi government had last week named Luaibi as head of the new National Oil Company, 

which is to serve as an umbrella organization for state oil firms. The positions of company chief 

and minister are not related, but Luaibi currently holds both.  

Parliament voted in March to establish the company, which is meant to manage Iraq’s upstream 

operations, freeing up the ministry to set plans and strategies for developing the sector.  

The nine companies included in Thursday’s decision are SOMO, the Iraqi Oil Exploration 

Company, the Iraqi Drilling Company, the North Oil Company, the Midland Oil Company, Basra 

Oil Company, Dhi Qar Oil Company, Maysan Oil Company and the Iraqi Oil Tankers Company.  

Prime Minister-designate Adel Abdul Mahdi, who is tasked with forming a new government 

months after a political deadlock following a May election, called on officials in the outgoing 

government to refrain from signing urgent contracts, making non-essential hires, or other key 

decisions. It was unclear if his statement was related to Luaibi’s decision. 

Source: Reuters 
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Israel 

 

Upstream Activities 

Israel announced the launch of its second offshore bid round on Sunday November 4. 

As part of the latest round, licenses for 19 blocks will be issued in five zones. Each block 

measures up to 154 square miles, according to Israel’s Ministry of Energy. The zones are 

located in the southern extent of Israel’s economic waters. Announcement of the bid winners is 

expected to take place in July 2019. 

“It is my pleasure to announce the launch of our new bid round for exploration and production 

of natural gas reservoirs in the East Mediterranean,” Israeli Energy Minister Yuval Steinitz said 

in a government statement. 

“This bid is intended to continue the development of the natural gas market in Israel, increase 

competition by the entry of new international energy companies and broaden Israel’s energy 

security. These efforts correlate with the progress of the subsea pipeline between Israel and 

Europe, which will allow us to export the gas to Greece, Italy and the rest of Europe,” he added. 

Israel’s first offshore bid round was announced in 2016. At the end of the round, Energean and 

a consortium of companies from India were granted six exploration licenses. 

Several fields have been discovered offshore Israel to date, including the Leviathan gas field in 

2010, the Aphrodite/Ishai gas field in 2012 and the Karish and Tanin gas fields in 2012-2013. 

Source: Rigzone 
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Poland 

 

LNG Supplies 

Polskie Górnictwo Naftowe i Gazownictwo (PGNiG), the Polish state-owned oil & gas company, 

has reportedly announced that it has signed a long-term agreement to import liquefied natural 

gas (LNG) from the U.S. 

Reports cite, the latest agreement is part of a bigger effort by Poland to lessen the country's 

energy dependence on Russia. The government-owned company reportedly signed the 24-year 

agreement with America's Cheniere Energy, Inc. at a ceremony held in Warsaw and was 

attended by the President of Poland, Andrzej Duda and U.S. Energy Secretary, Rick Perry. 

According to a report, the eastern European nation – which annually consumes approximately 

17 bcm of LNG – sources more than 50% of its supplies from Russian gas company Gazprom 

under a long-term agreement that is due to expire in 2022. PNGiG had previously announced 

that it has no intention of further extending the Gazprom agreement and has been working 

towards securing supplies from elsewhere after the deal's 2022 deadline. 

The Energy Secretary of the US, Rick Perry stated that the long-term agreement demonstrates 

how the energy security of nations would be developed and sources of energy diversified. 

The President of the Management Board, Piotr Wozniak stated that the price of the new long-

term LNG deal is around 20% to 30% lower than what the nation currently pays its Russian 

supplier. Wozniak further added that the agreement also acts as a safety net that would protect 

Ukraine, its neighbor, from unforeseen breaks in gas deliveries from Russia. 

According to reports, the exact value of the supply agreement has not been disclosed yet. 

PGNiG is also planning to sign two more gas deliveries contracts with the U.S., cite sources. 

Source: Oilvoice.com 
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Romania 

 

Gas Supply 

The two Romanian gas producers, Petrom and Romgaz, have limited the gas quantity delivered 

to the market, so the price has gone up and suppliers must import more gas from Russia, which 

is more expensive, the CEO of Engie Romania, Eric Stab, said on Tuesday. 

He explained that all of these will be reflected in the bills that are paid by the final consumers, 

which will have to be increased by the National Regulatory Authority for Energy (ANRE). 

"The price of gas on the market is rising due to several causes. Firstly, this occurs as a result of 

the fact that imported gas is more expensive, but also because there is not enough gas on the 

market put up for sale by the Romanian producers, Petrom and Romgaz. They simply say that 

they are out of gas," Stab said. 

The Engie Chairman showed that the obligation of all suppliers to store gas for winter is added 

to these. 

"We hope that there will be more gas on the market in the first quarter of next year, because 

otherwise we will be forced to import even more, and the import price is rising, being linked to 

the oil quotations," he said. 

Stab explained that this is also caused by the high prices on the energy market, which 

determined Petrom and Romgaz to direct more gas from their own production to the plants that 

they own in Brazi and Iernut respectively.  

The head of Engie declined to say what the price of the imported gas due to be delivered in 

winter, but he specified that he presented the ANRE the documents showing that the final price 

will have to be increased. 

Asked if Romania will have enough gas this winter, the Engie official replied: "I do not know, it 

depends on the winter, only God knows."  

"We must be prepared. The Government must have an emergency plan, that will tell us what to 

do and how to intervene if need be, a plan which does not exist now," he added. 

Source: Actmedia 

 

Petroleum Offshore Law 

Romania’s lower house of parliament overwhelmingly approved on Wednesday a much-awaited 

offshore hydrocarbons legal framework, needed before energy groups OMV Petrom and Exxon 

decide whether to pursue further investment in the Black Sea.  
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It stipulates that companies involved in production operations in Romania’s offshore perimeters, 

would need to sell at least 50 percent of yearly gas output in a “transparent, public and non-

discriminatory way on the centralized market.”  

………… 

Black Sea Oil&Gas, a company controlled by U.S. group Carlyle, which operates two offshore 

perimeters in the Romanian Black Sea, Midia and Pelican, won’t make a decision on continuing 

its investments this year, according to a press release quoted by local G4media.ro. 

The company needs time to evaluate the provisions of the new offshore law recently adopted 

by the Chamber of Deputies. 

However, it will continue to prepare for the moment when its investors will reach a decision on 

continuing the investments, which includes getting the necessary permits and finalizing the 

contracts with equipment suppliers and general entrepreneur. 

Black Sea Oil&Gas is the second Black Sea investor that postpones its investment decision 

after Austrian group OMV, which operates the biggest Black Sea gas perimeter in association 

with U.S. group Exxon, made a similar announcement on Thursday. The investors are unhappy 

with the taxation scheme decided by the Romanian Parliament. However, they managed to have 

it included in the law that taxation will not change throughout the concession period. 

Sources: Reuters, Actmedia 

 

Black Sea Oil and Gas 

The oil company Black Sea Oil &Gas (BSOG) owned by Carlyle International Energy Partners 

and the European Bank for Reconstruction and Development (BERD) announced on Friday they 

signed with Transgaz a 15 years contract for the transport of natural gas produced in the Midia 

Project (MGD). 

The contract was signed by the general manager of Transgaz Ion Sterian and the general 

manager of BSOG Mark Beacom. 

The contract will be applicable only in case of the final decision to invest in the MGD project – it 

is the result of some actions undertaken on the basis of a cooperation agreement signed in 2016 

and a process of open season regarding the reservation of capacity in the National Transport 

System (SNT) started in July 2017. 

‘The contract is signed for a period of 15 years and has as starting date for the transport of 

natural gas the day of 1 February 2021 for a transmission capacity of 1 billion cubic metres/year’ 

the press release says. 

The MGD project means the drilling of five production wells, a production submarine ensemble 

on the Doina field which will be connected through a pipeline of 18 km to the production platform, 

monitored and operated from the shore, placed on the Ana field. 
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‘A submarine pipeline of 121 km will ensure the transport of the gas from the Ana platform to 

the shore, where there will be a underground pipeline of 4.1 km  up to the new station for gas 

treatment (STG). The treated gas will be delivered through the station for the measurement of 

gas placed in the STG area to the National Transport System operated by Transgaz’ the press 

release says. 

As regards the MGD project, Black Sea Oil and Gas continues,in parallel,with the evaluation of 

the Offshore law impact to advance with all the necessary activities to reach the point where the 

partners and the shareholders will be able to take the decision to invest, according to Beacom. 

Ion Sterian said that Transgaz intends to extend the National System of Transport. 

‘Taking into consideration the fields of natural gas discovered in the Black Sea over the last 

period, Transgaz intends to extend the National System of Transport with the view to creating a 

supplementary point of natural gas coming from the submarine exploitation areas of the Black 

Sea. The project means the construction of a new gas transport pipeline with the diameter of 

20’’ (Dn500) designed to transport natural gas at a pressure of 55 bar, with total length of 

approximately 24.37 km that will connect the shore of the Black Sea to the transport pipeline 

Tranzit 1 going from the shore of the Black Sea – Corbu-Sacele-Cogealac-Gradina. The project 

will contribute to the sustainable development of the area and the natural gas coming from this 

area will get into the national transport system’ Ion Sterian said. 

Source: Actmedia.eu 

 

OMV 

OMV, one of the Black Sea oil blocks concessionaires, alongside ExxonMobil and Lukoil, has 

announced that it will decide whether or not to invest in offshore operations in the Black Sea in 

2019. According to CEO Rainer Seele, the delay was caused by the late adoption of the Offshore 

Law. 

We cannot make the decision to invest in Petrom (part of the OMV Group) this quarter, as we 

have planned, Rainer Seele said, according to Reuters, quoted by ziare.com. 

He also said that OMV must first of all assess the conditions in which it would make investments 

worth billions of euros. As the assessment will last, the decision to invest or not in the Romanian 

offshore exits will be made in 2019. 

Rainer Seele also voiced concern that, under the Offshore Law, oil companies will be forced to 

sell 50% of their production on the Romanian market. 

We are very concerned about the fact that there are restrictions on the sale of gas. Freedom on 

the market is very important, the OMV CEO said. 

The Chamber of Deputies adopted on Wednesday, as a decision-making body, the draft 

Offshore Law. According to the latest data from the Ministry of Finance, exploitation would be 

more advantageous for companies than for the Romanian state. 
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Source: The Romania Journal 

 

OMV Petrom 

National Agency for Mineral Resources (NAMR) approved the takeover by OMV Petrom of 

Repsol’s interest in four onshore exploration licenses. Following NAMR’s approval, OMV Petrom 

becomes sole titleholder and operator of the four exploration blocks V Băicoi, VI Târgoviște, XII 

Pitești and XIII Târgu Jiu. 

The farm-out agreements for the four blocks were concluded in 2013, OMV Petrom being the 

operator, with a 51% interest, while Repsol had the remaining 49% participation interest. 

In the 2nd quarter of 2018, Repsol notified OMV Petrom of its intention to exit the licenses and 

the parties reached an agreement, pending approval from the authorities. OMV Petrom SA will 

continue the ongoing projects and will take over the pending commitments according to the 

concession agreement. 

The investments done under the Joint Operating Agreement amount to more than 200 million 

USD until today, including 2D and 3D data acquisition campaigns and drilling of two deep and 

complex, high pressure wells. A third exploration well is currently in the drilling phase, below 

5,000 m. 

Source: OMV Petrom 

 

Romgaz 

Romanian state-owned gas producer Romgaz has ordered a feasibility study for building a new 

gas power plant with an installed capacity of 400 to 500 MW. 

The investment in such a project would amount to some EUR 300 million, local Economica.net 

reported. 

The power plant would be located in Mintia, near Deva, a strategic location for the local energy 

sector. 

Mintia currently hosts a coal power plant owned by CE Hunedoara, a troubled state company 

that is in insolvency. The European Commission recently asked Romania to recover a state aid 

granted to CE Hunedoara, which shows no signs of recovery. However, according to power grid 

operator Transelectrica, CE Hunedoara must function at least partially to maintain the stability 

of the national energy system. The new Romgaz power plant could ensure this in the future. 

Romgaz currently builds a new gas power plant at Iernut, in Mures county. The plant has a 

capacity of 430 MW and costs about EUR 320 million to build. 

Source: Romania-insider 
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Slovenia 

 

Ascent Resources 

The Board of Ascent updates the market on the status of its IPPC Permit application. 

Recent developments 

Since August 2018 the Company has received repeated private assurances from senior officials 

at the Environment Agency ("ARSO"), the lead regulator in the award of permits, that the issue 

of the long-awaited IPPC permit had been approved and would be confirmed imminently. 

This weekend it was reported in the local press that the new Environment Minister, Jure Leben, 

had decided to make further enquiries into the permit. 

Despite repeated efforts on our part we have been unable to get any meaningful comment from 

either ARSO or the Environment Minister. 

Background 

Over the past five years, the IPPC Permit application has been subject to detailed scrutiny by 

the Slovenian Environment Agency (ARSO), by the previous Environment Minister, by the 

Slovenian courts and by Environmental NGO's during the public consultation process. 

The proposed facility is not a complex installation and there are many similar facilities functioning 

in Europe without controversy. 

The potential future gas production from Petišovci could create significant energy independence 

for Slovenia which currently imports 99.9% of its gas production, much of it sourced from Russia.  

It would also enable the country to transition away from coal and nuclear as their prime source 

of domestic electricity generation thereby reducing carbon dioxide emissions and long-term 

environmental risk.  

Ascent has over the past 11 years invested some €50 million in Slovenia to allow Slovenians to 

produce their own gas.  

As the permit has already been subject to years of detailed scrutiny and the benefits of the 

project to the Country are undeniable, the board can only conclude that the delaying tactics of 

ARSO and the decision by the new Environment Minister seem to be at odds with what is best 

for the country. 

Proposed Action 

The inability of investors in Slovenia to rely on bureaucratic processes or the rule of law in the 

country makes any investment in Slovenia by foreign companies extremely high risk. 
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In progressing our attempts to get the permits awarded we have become aware of similar cases 

in other industries, where overseas investors are suffering similar delays to Ascent's. While we 

have the greatest respect for the Slovenian people, who we believe deserve better from their 

officials and their politicians who continue to profess the need for further foreign investment, we 

have regretfully reached the end of the line in waiting patiently for the Slovenian authorities to 

do the right thing.  

It is clear to the Board that any legal action in Slovenia would be waste of shareholders money. 

The board has therefore resolved to explore commencing proceedings against the Environment 

Agency ("ARSO"), the Environmental Minister and the state of Slovenia directly in the EU courts. 

Further announcements will be made in due course. 

Colin Hutchinson, CEO of Ascent Resources plc, commented: 

"I am deeply disappointed that we have been let down once again by the Slovenian system 

given the private assurances received. I had hoped that the award of the permit would have 

marked the beginning of the next phase of the project, instead we are left once again reviewing 

our legal options to hold those responsible for the operation of the permitting system to account." 

Source: Oilvoice 
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Turkey 

 

Upstream Activities 

Turkey’s first drillship Fatih has arrived at location and started drilling the Alanya-1 well located 

in the Eastern Mediterranean Sea.  

Offshore Energy Today reported on Thursday that the Fatih drillship had left Antalya, heading 

to its offshore location to start searching for oil and gas for Turkish Petroleum (TPAO). 

Turkish Petroleum told Offshore Energy Today on Friday that the drillship has arrived and it has 

started drilling operations. The drilling program is expected to last 150 days, the company also 

said. 

………………… 

Turkey has acquired a second vessel for offshore oil and gas exploration, which it will deploy in 

the Black Sea, Turkey’s Ministry of Energy and Natural Resources said on Wednesday, 

according to Azerbaijani news agency Trend. 

“The second vessel will conduct oil and gas exploration in the Black Sea,” the ministry said in a 

note. 

Turkey started exploring the Mediterranean Sea using its first vessel, the Fatih, on 30 October. 

Sources: Offshore energy today, Interfax 

 

Schlumberger 

Turkish national oil company Turkish Petroleum (Türkiye Petrolleri AO or TPAO) has hired 

Schlumberger, the world’s largest oilfield services firm, to help it with offshore drilling in the 

Mediterranean Sea. 

Schlumberger shared the piece of information in its quarterly report on Friday. 

Turkish Petroleum during the third quarter awarded Schlumberger an integrated services 

management contract to drill the deepwater well Alanya-1 in the Eastern Mediterranean Sea. 

Under the contract, valued some $15 million Schlumberger said it would coordinate multiple 

product lines as well as provide project management services on Turkish Petroleum’s ultra-

deepwater drillship, Fatih. 

The drillship, previously known as Deepsea Metro II was acquired last year by Turkish 

Petroleum company. According to Marine Traffic, the vessel is currently anchored near Antalya, 

Turkey. 



15th of November 2018 
 

www.bbspetroleum.com page 26 

Turkish energy minister Fatih Donmez was in September cited as saying that the Fatih drillship 

would start drilling in the East Mediterranean “next month.” He also reportedly said that Turkey 

will buy a second drillship soon. 

Turkey plans to start drilling in East Mediterranean in the next month or so with its drillship Fatih 

(the Deepsea Metro 2) and will soon acquire a 2nd drillship, says Energy Minister Fatih Dönmez. 

Apart from being awarded the contract for drilling services, Schlumberger said its seismic 

processing subsidiary WesternGeco had secured a multiyear contract with TPAO to provide 

software and depth imaging consultancy services, along with infield geophysics services 

onboard its seismic vessel operating in the Black, Marmara, and Mediterranean Seas. 

As said before, the TPAO contracts information was shared as part of Schlumberger’s third-

quarter report. 

The oilfield services giant on Friday posted third-quarter revenue of $8,5 billion, an eight percent 

increase compared to the same period a year ago. Net income on GAAP basis was $644 million 

for the quarter, up 18% compared to a year ago levels. 

Source: Offshore Energy Today 
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Turkmenistan 

 

Gas Export 

Turkmenistan is in talks with the European Commission to supply gas to Europe, Yagshygeldy 

Kakayev, an adviser to the Turkmen presidency, said at the ADIPEC conference in Abu Dhabi 

this week. 

“We are considering an export route to Europe and are actively negotiating with the European 

Commission and other transit countries on this issue,” Kakayev was reported as saying by 

Azerbaijani news agency Trend. 

Turkmenistan is planning to lay the Trans-Caspian Pipeline across the Caspian Sea to 

Azerbaijan. 

Source: Interfax 
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Ukraine 

 

Gas Price 

Ukraine secured a new $3.9 billion stand-by aid agreement with the International Monetary Fund 

on Friday, helping the country maintain financial stability and the trust of investors as it heads 

into a choppy election period next year. 

The IMF announced the deal hours after the government decided to raise household gas prices 

by nearly a quarter, an outstanding IMF requirement. 

Ukraine’s prime minister had warned the country was headed for default without an IMF deal, 

but the gas price hike triggered fierce criticism from opposition politicians, giving a taste of the 

backlash that is likely to follow. 

The new agreement would span 14 months and replaces the previous $17.5 billion aid program 

that has propped up Ukraine’s war-battered economy since 2015. 

It is subject to Ukraine passing a 2019 budget in line with the IMF’s requirements and the 

approval of the IMF’s executive board, which is expected to take a decision later in the year, the 

IMF said. 

“The new SBA ... will provide an anchor for the authorities’ economic policies during 2019,” an 

IMF statement said. 

“... it will focus in particular on continuing with fiscal consolidation and reducing inflation, as well 

as reforms to strengthen tax administration, the financial sector and the energy sector.” 

The new deal will allow the government, which must service a rising debt burden next year, to 

go to the market to issue new debt and would also pave the way for the European Union and 

other foreign donors to disburse more aid. 

Acting Finance Minister Oksana Markarova wrote it would provide a “safety net” and “enable 

our government to benefit from concessional financings from international financial institutions 

and continue increasing foreign currency reserves (currently standing at over USD 18bn).” 

The government initially had agreed to raise gas prices but later backtracked, knowing the 

potential for voter anger during presidential and parliamentary elections. 

“We have no other option to prevent extremely difficult events,” Prime Minister Volodymyr 

Groysman said during a televised cabinet meeting earlier on Friday. 

“If we are not able to continue cooperation with our international partners,” Groysman warned, 

then the country will not be able to service its debt. 

 “This may lead to the situation when Ukraine will be put into default,” he said, a return to the 

1990s of “hyper-inflation, price increases, wage devaluation.” 
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Ukraine’s eurobonds rose across the curve following the announcement of a gas price hike. 

However, Olena Babak, a lawmaker from the opposition Samopomich party, told the 112 news 

channel that it would push Ukrainians into poverty. 

“This is a crime against Ukraine,” she said. 

Former Prime Minister Yulia Tymoshenko, who hopes to unseat President Petro Poroshenko in 

next year’s election, called the price hike a “genocide against the Ukrainian people” and asked 

for an emergency parliamentary debate. 

The IMF joined efforts to rescue Ukraine from economic crisis following Russia’s annexation of 

Crimea in 2014 and the outbreak of a Kremlin-backed separatist insurgency. 

But IMF aid had effectively been frozen since April 2017 as Ukraine’s performance on reforms 

slowed down and due to the government’s refusal to raise gas prices, kept artificially low since 

Soviet times, to market levels. 

……………. 

The price of gas for households will not be increased until the end of the heating season, 

Ukrainian Prime Minister Volodymyr Groysman has said. 

"I want to say that neither this year nor during the current heating season the price of gas will 

be increased. End of story!" he said at a government meeting on Wednesday. 

Groysman also said that the subsidy program "will provide an opportunity to protect all who will 

require protection." 

"And the most important thing is that those who have low incomes today are already receiving 

subsidies, and no increases will touch you," he said. 

As reported, on October 19, the government decided to raise gas prices for households in 

Ukraine by 23.5% from November 1, 2018. 

Sources: Reuters, Interfax 

 

Shale Gas 

 OJSC Ukrgazvydobuvannia on October 4 signed a contract with state-owned enterprise 

Belorusneft for conducting 50 hydraulic fracturing operations. 

According to a report in the ProZorro e-procurement system, the cost of the contract would be 

UAH 317.999 million (VAT included). The operations are to be completed by November 2019. 

As reported, after a tender held in August, Romania's Tacrom won one lot for conducting 50 

hydraulic fracturing operations and Belorusneft won two lots of 50 operations each. The contract 

with Tacrom for the amount of UAH 318.7 million (VAT included) was signed on September 17. 
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A contract with Belorusneft for the amount of UAH 318.491 (VAT included) is pending 

signatures. 

Ukrgazvydobuvannia, which is wholly owned by NSJC Naftogaz Ukrainy, is a large gas 

processing company, which accounts for about 75% of total gas output in the country. 

Source: Interfax 

 

Ukrgazvydobuvannia  

JSC Ukrgazvydobuvannia has been announced a winner of the auction held by the State 

Service for Geology and Deposits to sell a license for the use of Lypovetske gas condensate 

field (Lviv region). The company offered UAH 15.1 million for the license. 

The authority reported that the sum is more than four times larger than the starting price – UAH 

3.5 million. 

Stryinaftogaz LLC (the founders of the company are Petro Hryniv, Oleh Kurochkin and Yuriy 

Petrushko) won at an auction to receive the license for the Chernystia gas condensate field (Lviv 

region). The company offered UAH 2.04 million for the license. 

Five more companies participated in the auction. 

This was the first auction to sell licenses for the use of oil and gas field in the past two years. 

Ukrgazvydobuvannia said that for the company it was the first auction in the past 10 years. 

…………….. 

Two new drilling rigs with a carrying capacity of 450 tonnes from China's Sichuan Honghua 

Petroleum Equipment arrived in Odesa seaport late on Monday, the press service of JSC 

Ukrgazvydobuvannia has reported. 

Ukrgazvydobuvannia Board Chairman Oleh Prokhorenko said that as of 2016, the average age 

of drilling rigs of the company was 23, and the average age of drilling rigs in Russia was 10 

years and in Belarus – nine years. 

"Finally, Ukraine has begun to invest in the development of its own gas production, its own 

drilling fleet and the exploration of its own resources. The arrival of these new drilling rigs is one 

of many concrete steps that will increase gas production in Ukraine," he said. 

As reported, late 2017, Ukrgazvydobuvannia signed a contract with Bentec GmbH Drilling & 

Oilfield Systems (Germany) to supply five drilling rigs with a capacity of 450 tonnes (2,000 HP) 

for $110 million. The first rig was delivered to the company in October 2018. 

It is also planned to buy ten Chinese drilling rigs with a capacity of 450 tonnes. 

Source: Interfax 
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Pipelines and Supply Options 

 

Leviathan Gas Field 

Apart from Tamar, which is the company’s only producing field in Israel, Noble is working to 

bring online the giant Leviathan gas field in the Mediterranean for which the final investment 

decision (FID) made in February 2017. The first phase of development of the Leviathan is 

expected to cost around $3.75 billion. 

The Leviathan, holding around 22 trillion cubic feet of gross recoverable resources, will be 

developed using a subsea system that connects production wells to a fixed platform located 

offshore with tie-in onshore in the northern part of Israel. 

In an update on Thursday, Noble said it had spent $172 million in Israel during the quarter, 

primarily for the development of the Leviathan project. 

Noble said construction of the Leviathan project is 67 percent complete, with anticipated first 

gas sales on schedule by the end of 2019. During the third quarter, the company finalized the 

installation of subsea trees and progressed fabrication of the deck and jacket. The company 

also completed two of the four production wells and conducted flow tests, which confirmed 

deliverability of more than 300 MMcfe/d per well. According to Noble, during the quarter, the 

floating of the main deck of the Leviathan platform was completed. 

Looking ahead, Noble said the plan for Leviathan by the end of the year is to finish all well 

completions and flowline installation and complete the jacket fabrication and sail-away. 

As reported earlier, during the third quarter, Noble signed agreements for multiple transportation 

routes for Leviathan and Tamar natural gas exports to Egypt. 

Noble Energy entered into agreements to acquire an effective 10 percent indirect equity 

ownership in the EMG Pipeline. 

The company on Thursday said it had started technical evaluation for flow reversal and expects 

to demonstrate interruptible gas sales from Tamar into Egypt in the first half of 2019. Upon 

closing the transaction, the company and its partners will become operators of the pipeline and 

obtain access to its full capacity. In addition, the company secured an option to transport natural 

gas within Egypt through the Aqaba El Arish Pipeline. 

Source: Offshore energy today 

 

Alexandroupolis LNG Terminal 

Bulgaria plans to become a shareholder in a liquefied natural gas terminal off the coast of 

northern Greece by the end of the year as the Balkan country tries to diversify its energy 

supplies, Energy Minister Temenuzhka Petkova said on Wednesday, reports Reuters.  
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The government has been considering a stake of about 25 percent in the development of a 

floating facility off the Greek city of Alexandroupolis for over two years and will most likely 

participate with state gas company Bulgartransgaz. 

“Bulgaria is considering to become a shareholder in the project. Thus we can ensure natural 

gas supplies from different sources, including from the United States,” Petkova said in a 

statement after meeting the U.S. ambassador to Bulgaria. 

At present, over 95 percent of Bulgaria’s gas needs are met by supplies from Russia’s Gazprom. 

Gastrade, part of Greek energy group Copelouzos, is developing the project to build the terminal 

off the coast near the northern Greek city of Alexandroupolis and on Tuesday launched a market 

test for the facility. 

The LNG terminal, with an estimated annual capacity of 6.1 billion cubic metres (bcm), will aim 

to supply gas to southeastern Europe via a natural gas pipeline that will cross through Greece, 

the Interconnector Greece-Bulgaria (IGB). 

Petkova said the IGB pipeline is expected to become operational in the second half of 2020. 

Last October Greek state energy company DEPA agreed to participate in the project. A source 

familiar with the project said then that Gastrade planned to hold at least a 20 percent stake in 

the project, with LNG carrier operator GasLog another 20 percent. 

…………….. 

Gastrade has pushed back the FID on its Alexandroupolis LNG terminal to 2019, leaving little 

time to complete all the work necessary to bring the project online by its scheduled startup date 

of the end of 2020. 

The Greek utility aims to make a decision on the installation of a 5.5 billion cubic metre per year 

FSRU by the end of Q1 2019 and start construction on the associated infrastructure by the end 

of Q2 

Sources: Novinite.com, Interfax 

 

Greece-Bulgaria Interconnection 

The European Commission has found that national support for building the 3 billion cubic metre 

per year Interconnector Greece-Bulgaria (IGB) pipeline is in line with EU state aid rules, the 

commission said on Thursday. 

The approved state aid includes an unconditional guarantee to be granted by Bulgaria to project 

partner BEH to cover the €110 million ($125.5 million) loan the company will receive from the 

European Investment Bank. 

Source: Interfax 
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Turkish Stream 

The United States are committed to opposing construction of Nord Stream 2 and TurkStream 

gas pipelines, which would allow Russia not to use the Ukrainian gas transmission system 

(GTS) in delivering gas to Europe, U.S. Secretary of Energy Rick Perry said at a meeting with 

Ukrainian Prime Minister Volodymyr Groysman in Kyiv on Monday. 

Perry said that the reasons for this are rather clear: the citizens of Ukraine and Europe should 

not become hostages to the supply of energy from one source. 

Source: Interfax 

 

BRUSKA and Turkish Stream 

Hungary is rapidly carving out a position as one of the most influential gas transit states in 

Central and Eastern Europe. 

Budapest succeeded in diverting the route of the Bulgaria-Romania-Hungary-Austria (BRUA) 

pipeline – a project aimed at bringing Black Sea gas into Western Europe – into Slovakia, 

causing the project to be renamed as BRUSKA. Hungary is now looking to redirect the flow of 

gas from the second leg of the Turkish Stream pipeline away from Austria and into Slovenia. 

Source: Interfax 

 

BRUSKA Pipeline Project 

Capacity allocation for the final part of the Bulgaria-Romania-Hungary-Slovakia-Austria 

(BRUSKA) pipeline projecthas received positive responses, Slovakian transmission system 

operator Eustream said in a note on Wednesday. 

“Offered transmission capacities at the Hungarian-Slovakian border were fully booked for a 

seven-year period and partly for the next years during the October bid submission window […] 

Bids [have] exceeded [the] capacity of 4.3 billion cubic metres per year for the period from 

October 2022 to September 2029,” Eustream said. 

Source: Interfax 

 

Krk LNG Terminal 

LNG Croatia LLC received three bids in the procurement procedure for “Floating Storage & 

Regasification Unit (”FSRU”) with the provision of FSRU operation and maintenance services”. 

Until the deadline for submission of bids, which was on 5th October 2018 at 2 pm, the bids were 

received from the following companies: Golar Power Limited, Mitsui O.S.K. Lines and Maran 

Gas Maritime Inc. 
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After reviewing and evaluating the bids, the committee for opening, review, evaluation of the 

bids and the selection of the most advantageous bidder determined that the bid from Golar 

Power Limited was fully in line with the requirements of the tender documentation and according 

to the criterion of choosing the most economically advantageous bid, the bid was ranked with 

highest score.  

In accordance with the abovementioned, LNG Croatia LLC has adopted a Decision on selection 

of the most economically advantageous bid. 

Golar Power Limited offered a new conversion of the existing LNG carrier to an FSRU which 

value is EUR 159,6 million. It is an LNG carrier, which was built in 2005 and which sails under 

the name "Golar Viking". At the time of delivery, the vessel will be delivered to the LNG terminal 

location from the shipyard as a new FSRU conversion in accordance with the highest technical 

and environmental protection standards. 

Depending on the outcome of the Open Season procedure (obligatory capacity booking), which 

will close on 20th December 2018 and adoption of a positive investment decision, delivery 

window for the FSRU will be in the period from 30thSeptember 2020 to 30th October 2020, in 

order for the LNG terminal to be fully operational by 1st January 2021. 

The selected FSRU vessel has LNG storage capacity of 140,000 m3, with a nominal LNG 

regasification capacity of 300,000 m3 of natural gas per hour, giving a yearly capacity of 2.6 

billion m3 of gas, which is in accordance with the technical capacity of the gas transmission 

system of the Republic of Croatia. 

Offered technical solution for LNG regasification will work in the open loop system in such a way 

that during the intake and discharge of sea water the FSRU will not use electro-chlorination for 

the purpose of preventing marine growth in the system, since it will work on the principle of 

mechanical cleaning of the entire system as part of regular annual maintenance of the FSRU. 

Although the use of electro-chlorination without the negative environmental impacts of such 

systems is used in accordance with technical standards, LNG Croatia, with the aim of taking 

into account the local community's position on non-acceptance of the use of chlorine during the 

LNG regasification process, has given additional points to solutions for systems which enable 

mechanical cleaning of the system from marine growth which occurs during the sea water flow. 

After the deadline for objection on the decision on selection of the most economically 

advantageous bid which is 15th November 2018, signing of the FSRU delivery contract and 

Operation and Maintenance contract will follow. The aforementioned contracts are not binding 

since they enter into force subject to the results of the Open Season procedure which closes on 

20th December 2018, and adoption of final investment decision upon completion of the Open 

Season procedure. 

Source: LNG Croatia 

  



15th of November 2018 
 

www.bbspetroleum.com page 35 

Companies 

 

Energean 

Greek energy firm Energean said on Tuesday it plans to complete the process of a secondary 

listing on the Tel Aviv Stock Exchange on Oct. 29. 

Energean, already listed in London, said its shares will be fully transferable and fungible 

between the two markets and that it will not be issuing any new shares in the secondary listing. 

Energean is developing the natural gas fields Karish and Tanin offshore Israel. It also has 

operations in Greece and the Adriatic. The company said it is listing in Tel Aviv to access new 

investors and improve liquidity of its shares.  

Source: Reuters 

 

Gazprom 

The share of spot contracts in Gazprom’s export portfolio has risen to 35%, while oil-indexed 

contracts have fallen to 20%, Deputy Chairman Alexander Medvedev said in an interview with 

Gazprom’s corporate magazine. 

The remainder is made up of mixed pricing and fixed prices, he said. 

“In general, there is a long-term trend towards an increase in hub-based indexation. But we think 

it’s not worth jumping the gun here or hurrying them. Neither hub nor oil-pegged prices are in 

themselves a straightforward guarantee of a ‘bright future’  

Gazprom has forecast an average export price to non-FSU countries of $248 per thousand cubic 

metres (Mcm) for 2018 as a whole, slightly higher than the average price achieved over the first 

nine months of the year, which stood at $235/Mcm, Gazprom Deputy Chairman Alexander 

Medvedev said in an interview with the company’s corporate magazine. 

Source: Interfax 

 

OMV 

A working meeting between Alexey Miller, Chairman of the Gazprom Management Committee, 

and Rainer Seele, Chairman of the Executive Board of OMV, took place in St. Petersburg. 

In the course of the meeting, the parties signed an Amendment to the contract on gas supplies 

to Austria. According to the document, gas deliveries to Austria will be increased by 1 billion 

cubic meters per year beyond the contractual amount for the entire contract period. 

Source: OMV 
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