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15th of February 2018 – 15th of March 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15 February 2018 and 15 March 2018 US WTI spot crude oil price 
fluctuated around $62/bbl. Henry Hub spot gas price fluctuated around $102/1000 cbm (GCV 

at 0C). In Europe, at Central European Gas Hub, the average day ahead gas price was 
$337/1000 cbm (€26/Mwh, ECB average exchange rate)..  

Romania: OMV strongly opposes the decision of National Agency of Mineral Resources of 

Romania the reference price for calculating the royalties to be attached to Austrian CEGH. 

Ukraine: From March 1 Naftogaz will reduce the price of gas sold to industrial consumers on a 

prepayment basis by 14.1%. 

Oil and Gas Production, Supply, Transit, Demand and Trade 

Greece: Transgaz has expressed an interest in the expansion of the Revithoussa LNG 

terminal. 

Romania’s foreign ministry denied there is gas export agreement, previously announced by 

Hungary, which caused speculations on Neptun project’s FID. * The European Commission 

(EC) will sue Romania at the European Court of Justice, if the Parliament in Bucharest will 

adopt the amendments, according to which 70% of the gas produced in Romania will have to 

be traded only on the spot market of the OPCOM trading market. 

Ukraine: Gazprom would have to pay Naftogaz $2.56 billion after the latest ruling of The 

Arbitration Institute of the Stockholm Chamber of Commerce. Naftogaz was awarded 

damages of $4.63 billion for Gazprom’s failure to deliver the agreed transit gas volumes. But it 

also ordered Naftogaz to pay $2 billion to Gazprom for the gas arrears with reference to the 

gas supply contract. The net payment Gazprom will have to make to Ukraine is $2.56 billion. * 

Gazprom returned the payment to Naftogaz for its gas supplies for March 2018, because no 

additional agreement was signed to the existing contract. *Gazprom turned to an arbitration in 

Stockholm regarding the termination or review of the contracts for the supply and transit of 

natural gas with Ukraine after being ordered to pay $2.56 billion to Kiev, prompting Naftogaz to 

sign an urgent gas supply contract with Poland’s PGNiG. Naftogaz sees no reason to 
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terminate the transit contract and is ready to discuss with Gazprom the conditions which would 

bring their transit contract closer to the EU laws. 

Ukraine’s parliament has approved a deregulation bill that will enable the country to fast-track 

gas fields into commercial development and simplify land allocation for drilling new wells, 

cutting in half the 3 year permitting procedure. *China's Xinjiang Beiken has started drilling the 

first well for Ukrgazvydobuvannia. 

Poland: Gaz-System had a record year for gas transmission in 2017. 

Electricity Production & Consumption 

Greece: PPC plans to launch a tender for 40% of its capacity in June after a relevant law will 

be passed in April. PPC has hired PwC and HSBC as a consultant on the sale. 

Bulgaria: CEZ finished a deal to sell its electricity distribution company in Bulgaria to a small 

and unknown Bulgarian company with no experience in electricity distribution. The deal was 

accepted negatively by the public and the government announced that will try to take control 

over the company and propose legislative measures which will authorize the state to approve 

such acquisitions in the energy sector. *Bulgarian prime minister announced a proposal for the 

construction of Belene NPP as a common Balkan project with European funding. 

Romania will ask the European Commission to extend from 2021 to 2024 the deadline for its 

coal-firing thermal power plants to become compliant with the European environmental 

requirements. Romanian lignite-fired electricity producers said that they cannot reduce carbon 

emissions below 700 gr per 1 kWh and cannot comply with the new limit of EU of 550 mg, but 

Romanian energy minister said that Romania will have its own time line about reduction of 

carbon emissions of coal-fired power plants, not necessarily the one imposed by EU. The 

ministry of energy has launched a study to find the investments needs to comply with new 

environmental requirements. 

Legal and Regulatory Framework 

Ukraine: The new upstream royalty regime has successfully attracted foreign players to 

Ukraine. According to the new law, for companies under Production Sharing Agreements, oil 

royalty will decrease from 29% to 2% and for gas – from 14% to 1.25%. 

Upstream 

Azerbaijan: Total will start drilling its first production well at Absheron gas field in Azerbaijan. 

Cyprus: The drillship, blocked by Turkish warships on its path to its target in Block 3 off Cyprus 

last week, has left Cyprus for Morocco. The vessel contracted by Eni to explore offshore 

Cyprus became embroiled in a dispute between the Greek-Cypriot government and Turkey. 

*One of two ships contracted by ExxonMobil is on its way to Cyprus to start carrying out 

exploration in Block 10. 

Greece's parliament ratified the licenses for four blocks, one offshore and three on land, which 

were awarded in 2016. A Total-led consortium with Edison and Hellenic Petroleum was 
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awarded Block 2 in the Ionian Sea; Hellenic Petroleum was also awarded the Arta-Preveza 

and northwestern Peloponnese onshore blocks and Energean, the Aitoloakarnania onshore 

block. *A consortium of Total, ExxonMobil and Hellenic Petroleum has submitted offers for 

exploration for blocks southwest and west of Crete. 

Turkey: Valeura raised 60 mln USD for appraising its unconventional basin-centered gas play 

in the Thrace basin in Turkey. 

Pipelines Projects and Supply Options 

TANAP: European Investment bank has confirmed the $1.15 bln loan for TANAP. 

Southern Gas Corridor: The German Ministry of Finance will provide €1.2 billion to help 

Azerbaijan finance its part of the Southern Gas Corridor project. The loan should be repaid 

from proceeds generated by the project, with backing from Azerbaijan in the form of a state 

guarantee. 

East Med Pipeline: Israel expects that a detailed agreement between the four founding states 

of the East Med pipeline will be reached this summer and a final investment decision by the 

beginning of 2019. 

Alexandroupolis LNG Terminal: GasLog, shareholder in Alexandroupolis LNG terminal, 

postponed project’s FID for the end of 2018 to align it with the construction of Greece-Bulgaria 

gas interconnection. 

KrK LNG Terminal: Plans for a floating liquefied natural gas terminal on the Adriatic island of 

Krk require a final investment decision by June if it is to hit a 2020 start target. The land and 

construction permits are expected in April and June. However environmentalists suggest the 

terminal be built on land, which is more expensive. 

BRUA: EBRD is providing a 60 mln EUR loan for BRUA project. 

Nord Stream 2: Germany indicated that the implementation of Nord Stream 2 will be possible 

only if the transit through Ukraine will be preserved. European Council objects the proposal of 

European Commission to extend third energy package over offshore pipelines as this may 

breach U.N. law regulating the seas adding that analysis is needed on the matter. 

Yamal LNG: LNG terminals in Europe targeted more shipment possibilities for cargoes from 

Yamal LNG as a way to diversify their businesses and secure new areas of growth. 

Companies 

Moldova: Transgaz of Romania won the tender for the privatization of Moldova’s gas 

transmission company Vestmoldtransgaz. 

 



15th of March 2018 
 

www.bbspetroleum.com page 4 

DESFA: Greece has received two binding bids for a 66 percent stake in its gas grid operator 

DESFA by a consortium of Snam, Enagas and Fluxys, and a consortium of Reganosa, 

Transgaz and the EBRD. 

Energean plans to list on the London Stock Exchange in March and aims to raise about $500 

million for the development of the Karish and Tanin fields off Israel’s coast. *Energean has 

signed a $1.275 billion facility agreement with four international banks to finance the 

development of the Karish offshore gas field offshore Israel. 

Eni has agreed to sell to Mubadala Petroleum a 10% stake in the Shorouk concession, 

offshore Egypt, where Zohr super-giant gas field is located for $934 million. 

Exxon Mobil will exit some joint ventures with Rosneft, citing Western sanctions as the reason. 

The sanctions slowed work on a project by Exxon and Rosneft in the Kara Sea. Exxon's exit 

however will not affect the Sakhalin project. 

Gazprom announced that it will appeal the decision of the Stockholm arbitration court’s ruling 

to pay Naftogaz $2.56 bln compensations regarding gas deliveries and transit in Ukraine. 

Naftogaz said the appeal may refer to procedural issues rather than the essence of ruling itself 

and will take the award not as a gas transiting the country to Europe, but from customers after 

the gas will reach them. If Gazprom will refuse to pay the award, Naftogaz will appeal to the 

courts of European countries that have ratified the international convention to enforce the 

award arbitration. Naftogaz and Gazprom have plans to meet and negotiate cancelation of 

supply and transit contract 

Naftogaz: The amount of the claim filed by Naftogaz under the Court of Arbitration in The 

Hague in connection with the seizure of assets in Crimea, taking into account interest, already 

reaches $8 billion. 

Hellenic Petroleum reported a 21% drop in fourth-quarter core profit due to weaker refining 

margins. *Hellenic Petroleum plans to sell 51% of the company, including the state share of 

35.5%. 

KazMunayGaz: Kazakhstan's sovereign wealth fund has offered Shell the chance to buy a 

significant minority stake in KazMunayGaz. The fund, plans to float KMG next year as part of 

the government's privatisation programme. 

Noble has signed 10-year agreements to sell 1.15 trillion cubic feet of natural gas from the 

Leviathan and Tamar fields to Dolphinus Holdings Limited to supply gas in Egypt. The gas 

price formula is linked to Brent oil prices. *Noble Energy and Israel's Delek Drilling discuss to 

buy the rights to use the East Mediterranean Gas (EMG) pipeline to supply gas to Egypt from 

Tamar and Leviathan fields offshore Israel. *Noble Energy announced the sale of a 7.5% 

interest in the Tamar field, offshore Israel, to Tamar Petroleum. 

Novatek signed a Memorandum of Understanding with Saudi Aramco to collaborate 

internationally on natural gas projects, including LNG supplies, development of LNG markets, 

gas exploration and production projects. 

OMV has agreed to acquire Shell’s upstream business in New Zealand for USD 578 mn. 
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OMV Petrom published its preliminary report for 2017, according to which the profit has 

increased 2.4 times driven by increased demand for fuels and higher commodity prices. 

PGNiG: Polish oil and gas company PGNiG said it intends to expand its presence in Ukraine. 

Romgaz will invest RON 856 million this year at the 430MW Iernut gas power plant due to be 

completed 2020. 

Rompetrol reported an increase of 2017 revenues by 16% driven by refinery’s increased 

production and increases of oil products prices. 

Socar said the construction of its new Turkish Star refinery will be completed and will start 

working in Q4 2018. 
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Azerbaijan 

 

Total 

France's Total will dispatch a rig on February 21 to drill the first production well of its phase 

one Absheron offshore gas development in the Caspian Sea. 

Source: World Natural Gas 
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Bulgaria 

 

Electricity Distribution 

On 22 February, the Czech state-owned energy giant CEZ officially announced the sale of its 

Bulgarian assets to a small Bulgarian company, called “Inercom Bulgaria”. 

The purchase price was announced at €320 million, against which the buyer will acquire a 

business with an annual turnover of nearly €1 billion. 

“Inercom Bulgaria” was founded last year with a capital of €25,000. The owner is Ginka 

Varbakova from the town of Pazardzhik, a person who has no prior experience in managing 

energy companies or projects. 

On the same day, Bulgaria’s energy minister Temenuzka Petkova resigned. She explained 

that she had nothing to do with the purchase of CEZ’s assets, but had been a personal friend 

for 20 years with Ginka Varbakova. Petkova announced she was leaving so there would be no 

speculation about this relationship. 

In his television appearance yesterday, the Bulgarian Prime Minister appeared nervous, 

saying the takeover of CEZ was a plot to oust him. 

Borissov said he had received confidential documents on the deal from Babiš that showed the 

involvement of Russian-Georgian offshore companies, as well as Russian and Bulgarian 

banks. He urged the central bank and the country’s intelligence services to look into the deal. 

In the meantime, it emerged that the price for the sale of the company was bigger than €320 

million, because it also included the debts of CEZ Bulgaria. 

On Friday, the opposition Socialist Party demanded the sale be stopped and urged the 

government to arrange a new bidding process. 

Borissov, who has previously dismissed Socialists’ calls for the state to buy back private 

energy assets, said the government was considering legal changes that would allow the state 

to have a say in similar deals. 

Source: Euracrive.com 

 

Belene Nuclear Project 

Prime Minister Boyko Borisov announced a proposal for the construction of Belene NPP as a 

common Balkan project with European funding. 

This was said by the Prime Minister in London, who is participating in the Western  Balkans 

Investment Forum organized by the European Bank for Reconstruction and Development 

(EBRD). Leaders from all countries of the region are also participating in the conference. 

During the press conference, together with his colleagues Anna Burnabich, Dusko Markovic, 

Edi Rama, Zoran Zaev, Ramush Haradinaj, and Bosnia and Herzegovina's chairman Dennis 
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Zvzdic, Borisov announced that Balkan leaders could participate together in the building of 

nuclear power in our country. 

According to him, all countries in the Balkans can join and seek funding from the European 

Union. 

"If we could not think of common financing, a Balkan project for our power transmission 

system, today I thought it would be a great solution for Belene NPP." 

Belene NPP with EU funding, with all of us shareholders, "We have 2 paid new nuclear 

reactors for 2200 megawatts, we have paid them and are in boxes," said Borisov, who said 

that we could really achieve diversification in the Balkans, people in the Balkans will believe 

us, when they see us with the bulldozers that we are building and that we are aware that 

through wars and proving who is stronger nothing is achieved and we are the poorest, so I am 

really happy that we are together here, "said Borisov. 

Source: Noviite.com 

  



15th of March 2018 
 

www.bbspetroleum.com page 10 

Cyprus 

 

Upstream Activities 

A drillship contracted by Eni to explore offshore Cyprus has left Cyprus for Morocco. 

The vessel became embroiled in a dispute between the Greek-Cypriot government and 

Turkey. Turkish warships blocked its path to its target in Block 3 last week. 

Source: Interfax 

 

ExxonMobil 

One of two ships contracted by ExxonMobil is on its way from Greece to Cyprus to start 

carrying out exploration in Block 10. 

The ship’s path will be closely monitored after a drillship contracted by Eni was blocked by 

Turkish warships last month. 

Source: Interfax 
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Egypt 

 

Eni 

Italian oil company Eni has agreed to sell to Mubadala Petroleum a 10% stake in the Shorouk 

concession, offshore Egypt, where Zohr super-giant gas field is located. 

The Zohr field was discovered by Eni in August 2015. Eni, through its subsidiary IEOC, 

currently holds a 60% stake, while the other partners are Rosneft with 30% and BP with 10%. 

BP entered the Zohr field in February 2017 and Rosneft in October 2017. 

Eni informed on Sunday that the agreed consideration for the 10% stake in the concession to 

Mubadala is $934 million. The completion of the transaction is subject to the fulfillment of 

certain standard conditions, including all necessary authorizations from Egypt’s authorities. 

The Zohr super-giant gas field was started-up in December 2017, in only 28 months after its 

discovery, and is currently producing 400 million scf per day. The production will gradually 

ramp up to reach the plateau by the end of 2019. 

Claudio Descalzi, Chief Executive Office of Eni, said: “We are pleased to be working with 

Mubadala and welcome them into the partnership for the Shorouk concession. This represents 

a further signal about the strength and quality of this world class asset developed by Eni.” 

Musabbeh Al Kaabi, Chief Executive Officer of Petroleum & Petrochemicals, Mubadala 

Investment Company, and Chairman of Mubadala Petroleum said: “This is an important and 

attractive investment for Mubadala, adding a world-class asset to our portfolio with long-term 

cash flows. We are joining a strong partnership with Eni as operator, who have delivered the 

project in record time and with the full support of the Egyptian authorities.” 

Source: Offshorenergytoday.com 
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Greece 

Upstream Activities 

Greece's parliament gave the go-ahead on Wednesday for companies including France's Total 

and Italy's Edison to explore for oil and gas in the west of the country. 

Licences for four blocks - one offshore and three on land - were awarded in 2016 but had to 

be ratified by parliament for exploration work to begin. 

Encouraged by recent large gas finds in the eastern Mediterranean, Greece is eager to attract 

investment in its energy sector as it tries to emerge from years of economic crisis. Western 

Greece is an underexplored area and very little data exists on its hydrocarbon potential. 

A Total-led consortium with Edison and Greece's biggest oil refiner Hellenic Petroleum was 

awarded Block 2 in the Ionian Sea; Hellenic Petroleum was also awarded the Arta-Preveza 

and northwestern Peloponnese onshore blocks and Energean, Greece's only oil producer, the 

Aitoloakarnania onshore block. 

Hellenic Petroleum holds an exploration licence in the Patraikos Gulf off the Peloponnese 

peninsula and plans the first test drilling there in 2019. Energean also plans to start drilling in 

another field off the peninsula in 2019. 

"We are turning a new page in the chapter of tapping into hydrocarbons," Energy Minister 

George Stathakis told parliament before the vote. 

He said the country was slowly catching up with Cyprus, Israel and Egypt. 

Total has shown interest in the eastern Mediterranean following major gas discoveries off 

Israel and Egypt. It is currently drilling for oil off Cyprus. 

Together with Hellenic Petroleum and U.S. oil major Exxon Mobil, it has also expressed 

interest in exploration at two sites off Crete, prompting Greece to launch a tender. 

The Greek branches of Greenpeace and the World Wildlife Fund (WWF) had called on 

lawmakers to reject the bills ratifying the contracts, saying iconic and ecologically sensitive 

marine and coastal areas were at great risk. 

The bills "trapped the country in a growth model that is extremely polluting and dangerous to 

humans and the environment," they said in a statement. 

Stathakis said Greece will make sure that strict environmental rules will be applied. 

……….. 

A consortium consisting of Total, ExxonMobil and Hellenic Petroleum has submitted offers to 

Greece’s oil and gas resources management agency for blocks southwest and west of Crete, 

Hellenic Petroleum said in a note on Tuesday. 
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The company is also involved in a consortium with Repsol that has submitted offers for a block 

in the Ionian Sea. 

The offers follow the announcement of three international tenders for the areas offshore 

Greece by Hellenic Hydrocarbon Resources Management on 11 August. 

Sources: Reuters, Interfax 

 

DESFA 

Greece has received two binding bids for a 66 percent stake in its gas grid operator DESFA, 

the Greek privatisation agency (HRADF) said on Friday, a sale that is a key condition of the 

country’s international bailout. 

The agency said bids were submitted by a consortium of Italy’s Snam, Spain’s Enagas 

Internacional and Belgium’s Fluxys, and a consortium of Spain’s Regasificadora del Noroeste 

(Reganosa), Romania’s Transgaz and the European Bank for Reconstruction and 

Development (EBRD).  

Friday’s deadline for binding bids comes ahead of a euro zone finance ministers’ meeting in 

Brussels on Monday which will assess Greece’s bailout progress and decide on disbursing 

more bailout loans. 

A share purchase agreement and a shareholders’ agreement for DESFA are due to be signed 

by April for the sale to conclude by June, before Greece exits its third bailout in August. 

HRADF said it would begin evaluating the bids immediately together with its advisers. 

DESFA, which owns and operates Greece’s natural gas network and a liquefied natural gas 

terminal on an islet off Athens, is considered a valuable asset as gas consumption in Greece 

rises and the country seeks to boost its presence in the regional energy market. 

Source: Reuters 

 

Hellenic Petroleum 

Hellenic Petroleum (ELPE), Greece’s biggest oil refiner, on Thursday reported a 21 percent 

drop in fourth-quarter core profit due to weaker refining margins. 

The refiner said earnings before interest, tax, depreciation and amortization (EBITDA), 

adjusted for oil inventory holdings, came in at 170 million euros, down from 215 million euros 

in the same period a year earlier. 

Weaker margins and increased oil prices, along with euro strength against the dollar, weighed 

on profits. 
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Hellenic, which exports about half of its output, will pay a dividend of 0.40 euro a share, up 

from 0.20 euro last year. 

…………… 

Greece could sell up to a 51 percent stake in its biggest oil refiner Hellenic Petroleum to meet 

a key condition of its international bailout, government and union officials said. 

Under its latest 86 billion euro ($107 billion) bailout, Athens agreed to launch a series of 

privatisations this year, including divesting the state’s 35.5 percent stake in Hellenic or selling 

a smaller stake if its lenders agreed. 

Now, however, Athens is looking at selling all or part of its stake together with part of 

Paneuropean Oil and Industrial Holdings’ stake for a combined 51 percent stake. That is one 

of two options under consideration, but the most likely, an energy ministry official who declined 

to be named told Reuters on Wednesday. 

Paneuropean Oil, which is Hellenic’s biggest shareholder with a 45.5 percent stake, is owned 

by Greece’s Latsis Group. 

The other option being considered is a convertible bond issue by Hellenic Petroleum, the 

official said, adding that whatever the government decides, it aimed to have it wrapped up by 

this summer. 

Paneuropean Oil declined to comment on the options but said it was up to the government to 

decide how it wanted to proceed. 

The head of Hellenic’s main labour union, which strongly opposes the planned sale, told 

Reuters that Energy Minister Giorgos Stathakis outlined the options during a meeting with the 

union last week. 

The 51 percent stake sale was presented as the most likely scenario, Giorgos Skopelitis told 

Reuters on Wednesday. 

Under the bailout, which expires in August, Athens must launch the sale this month and has 

earmarked 500 million euros in proceeds in this year’s budget plan. Greece aims at total 

proceeds of 2 billion euros from stake sales in 2018. 

Hellenic Petroleum, with a market value of 2.4 billion euros, operates three refineries in 

Greece. It holds an exploration licence in the Patraikos Gulf off the Peloponnese peninsula 

and plans to start test drilling there in 2019.  

Sources: Reuters, Ekathimerini 

 

Revithoussa LNG Terminal 

National Gas Transmission Company Transgaz has expressed an interest in the development 

of the Revithoussa LNG terminal, icis.com informs. 
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The expansion of the terminal would contribute to the creation of an integrated north-south 

transmission corridor and help whip-up market liquidity thanks to attractive LNG terms that are 

opening up globally, Ion Sterian, Transgaz CEO, stated attending Athens Energy Forum. 

The onshore terminal is currently adding a third 95,000 cubic metre (cbm) tank which will 

require additional infrastructure to be built this spring. 

The terminal will have a total capacity of 225,000 cbm and its send-out will expand from 

150GWh/day to 215GWh/day. 

When complete, its expanded capacity will be sufficient to cover Greek gas demand for a day, 

except for periods of peak consumption when demand can reach up to 250GWh/day. 

Greece began importing LNG in February 2000, at its Revithoussa terminal on a small island 

west of Athens that in 2015 handled 0.45 mt, an 18.4 percent increase on-year. 

Source: The Romania Journal 

 

PPC 

 Several Chinese firms have expressed interest in acquiring coal-fired plants Greece’s power 

utility Public Power Corp. (PPC) will divest to comply with an EU court ruling, the company’s 

chief executive said on Thursday.  

Athens has agreed with its foreign creditors that PPC, which is 51 percent state-owned, will 

sell plants equal to about 40 percent of its capacity after a European court ruled the utility had 

abused its dominant position in the coal market.  

Asked by reporters whether there were many Chinese investors interested in the plants, PPC’s 

Chief Executive Officer Manolis Panagiotakis said “quite a few”.  

In a market test conducted by the European Commission’s directorate general for competition, 

fifteen investors have expressed interest in acquiring the plants. Athens is expected to pass 

relevant law by April in order for PPC to launch a tender by June.  

“We hope there are no obstacles and, indeed, we launch the tender in June,” Panagiotakis 

said.  

PPC has hired PwC and HSBC as consultants on the sale, he added.  

The units that will be sold are Meliti I and the yet-to-be-built Meliti II in northern Greece along 

with another two units in the southern Greek town of Megalopolis. 

Source: Reuters  
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Israel 

 

Energean 

Energean plans to list on the London Stock Exchange in March and aims to raise about $500 

million (356.53 million pounds), the Greek energy company said on Monday. 

Sources had told Reuters in November that the company was considering a London listing to 

raise cash for a $1.5 billion development of the Karish and Tanin fields off Israel’s coast. 

Energean, a private exploration and production company operating in the eastern 

Mediterranean, bought the Karish and Tanin licences in December 2016. 

………… 

Energean Oil & Gas revealed Monday that Energean Israel has signed a $1.275 billion facility 

agreement with four international banks to finance the development of the Karish offshore gas 

field offshore Israel. 

Led by Morgan Stanley, Natixis, Bank Hapoalim and Societe Generale, the facility agreement 

has been described by Energean as a ‘key milestone’ in funding the development of part of its 

flagship Karish and Tanin project. 

“We are rapidly advancing the Karish and Tanin development by continually delivering on 

substantial project milestones,” Energean Oil & Gas CEO, Mathios Rigas, said in a company 

statement. 

“The participation of four international banks in the facility agreement is a strong vote of 

confidence in Energean’s flagship project,” he added. 

Karish 2C contingent resources have been independently audited by NSAI at 1,630.8 billion 

cubic feet for natural gas and 28.7 million barrels for liquids, according to Energean’s website. 

First gas production at the Karish offshore project is expected in early 2021. 

Sources: Reuters, Rigzone 

 

Noble, Delek 

The partners in the Tamar and Leviathan natural gas site off Israel's coast are in talks to buy 

the rights to use the East Mediterranean Gas (EMG) pipeline to supply gas to customers in 

Egypt. 

The partners, Texas-based Noble Energy and Israel's Delek Drilling, did not provide details. 

Delek said there was no certainty a binding agreement would be signed. 
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Last month, Egyptian company Dolphinus Holdings said it would buy $15 billion of Israeli 

natural gas in two 10-year agreements from Leviathan and Tamar. 

Source: Rigzone 

 

Noble Energy 

Noble Energy today announced the closing of the previously announced divestment of a 7.5 

percent working interest in the Tamar field, offshore Israel, to Tamar Petroleum Ltd.  Noble 

Energy remains operator of the field with a 25 percent working interest. 

Source: Oil Voice 
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Kazakhstan 

 

KazMunaiGaz 

Kazakhstan's sovereign wealth fund has offered Royal Dutch Shell the chance to buy a 

significant minority stake in national oil company KazMunayGaz (KMG) to make its planned 

flotation more attractive to foreign investors, two sources familiar with the talks told Reuters. 

State-owned KMG is the central Asian nation's third largest oil producer and has stakes in all 

major Kazakh projects including the giant Kashagan oil field. It is Shell's partner in several 

joint ventures. 

Samruk-Kazyna, the Kazakh sovereign fund, plans to float KMG next year as part of the 

government's privatisation programme. 

The fund owns a 90 percent stake in the company and Kazakhstan's central bank holds the 

remaining 10 percent. 

The central bank took a stake after effectively printing $4 billion to help KMG pay off its debt 

after the oil price crash. 

A source close to KMG said Shell has been offered the chance to buy a stake of up to 20 

percent, which could include the central bank's stake. 

"The talks are under way," the source said. 

Another source, who is close to the government, said the offer was for a 10 percent stake. 

"We think they (Shell) could become a strategic partner, this would increase the company's 

(KMG's) value ahead of the IPO," the second source said. The sources gave no estimates for 

the potential value of any deal. 

The wealth fund is expected to retain a controlling stake in KMG but has not said what size 

stake will be floated. 

Samruk-Kazyna forwarded questions about the Shell offer to KMG which in turn said it 

"cooperated and planned to cooperate with a number of international companies on different 

projects" but declined to provide any further comment. 

Kazakhstan's central bank could not be reached for comment on Tuesday. 

Shell declined to comment on the matter. The Anglo-Dutch company has stakes in some of 

Kazakhstan's biggest oil projects including Kashagan and Karachaganak as well as the 

Caspian Pipeline Consortium which ships Kazakh oil to the Black Sea. 

Source: Reuters 
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Moldova 

 

Transgaz 

The Transgaz branch in Republic of Moldova, Eurotransgaz SRL, has won the auction for the 

privatisation of the gas transmission state company Vestmoldtransgaz, Moldovan Prime 

Minister Pavel Filip has announced on Tuesday. 

Filip said the privatisation will lead to the diversification of gas supply and to the lower 

dependence on Russian gas, hotnews.ro reports. 

Transgaz announced on December 28. 2017 that Eurotransgaz SRL, a company established 

in Chisinau, having as sole associate SNTGN Transgaz SA, submitted to the Commission for 

the Organization and Conducting of Commercial and Investment Contests for Privatization of 

Public Property in Chisinau the offer for the acquisition of Vestmoldtransgaz with which to 

build the Iasi-Ungheni pipeline. 

The length of the pipeline will be about 117 kilometres. It will carry around 1.5 billion cubic 

meters, which fully covers the need for gas in R. of Moldova, without the Transdnestrian 

region. The completion of the entire project is expected in 2018-2019. 

Vestmoldtransgaz was put up for privatisation by the Government of Republic of Moldova for 

MDL (Moldovan lei) 180 million (approx. EUR 8.8 million), provided investments of EUR 93 

million are conducted in the following two years, Radio Chisinau informs. 

Source: The Romania Journal 
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Poland 

 

Gaz-System 

Polish state network Gaz-System said that 2017 was a record year for gas transmission, partly 

thanks to Ukraine. 

Source: Natural Gas World 
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Romania 

 

Gas Price 

Romania’s decision to impose a royalty tied to the Vienna trading price for natural gas 

producers in Romania is a nonsense, said Rainer Seele, CEO of OMV, at the company’s 

development plan presentation in London. He answered a question form the Romanian 

journalists present at the event, local Profit.ro reported. 

“The principle is a nonsense. Why not the price in Asia, which is much higher? Why a price 

from outside Romania? The next step would be to tie it to the price on the Moon,” said Seele 

in response. 

Last month, Romania’s energy sector regulator, the National Agency for Mineral Resources 

(ANRM), decided the reference for calculating royalties for natural gas extracted in Romania 

would be the average trading on the CEGH Vienna. This triggered discontent among gas 

producers, which argued it did not reflect the realities on the local market and that Romania 

does not export natural gas, hence it is not traded on the Vienna hub. 

With this move the ANRM was trying to fix the way it imposed royalties, after the Court of 

Accounts found in 2016 the agency had been wrongly established and kept the royalty price. 

Source: Romania-insider.ro 

 

Neptun Project 

Hungary’s announcement in early February of a deal to import gas from Romania by 2020 

prompted speculation an FID on Romania’s Black Sea Neptun project may be imminent. 

However, the Romanian foreign ministry has insisted there is no deal, causing concern that 

Hungarian politicking could delay a decision on Neptun, a joint venture between ExxonMobil 

and OMV Petrom. 

“No agreement referring to gas export from Romania to Hungary has been signed,” a 

spokesperson for the Romanian foreign ministry told Interfax Natural Gas Daily. 

Source: Interfax 

 

Gas Trade 

The European Commission (EC) will sue Romania at the European Court of Justice if the 

Parliament in Bucharest will adopt the amendments to the Emergency Ordinance 64/2016 on 

natural gas, EU Climate Action and Energy Commissioner Miguel Arias Canete said on 

Tuesday meeting in Brussels with representatives of the Romanian energy sector, agerpres.ro 

informs, quoted by digi24.ro. 



15th of March 2018 
 

www.bbspetroleum.com page 22 

The EU Commissioner was asked about the amendments according to which 70 percent of 

the gas produced in Romania will have to be traded only on the spot market of the OPCOM 

trading market. This comes in the context in which EC has already opened a lawsuit against 

Romania for blocking gas exports. 

“We have a legislative energy package and one of the issues is about the market liberalization. 

It is a complex process with different stages of transition. In this process, EC encourages 

dialogue instead of going to the Court of Justice, where the procedures are long and we will 

waste time,” the European official said. 

He pointed out that the approval of EO 64 in Parliament would have meant compliance with 

the European law and closure of the infringement procedure. 

At the same time, Canete has shown that the existence of a single gas trading platform may 

affect competition in the market. 

EU Climate Action and Energy Commissioner also stated that Romania can use coal to 

produce energy, but at the same time, it must comply with the rules on pollution. Moreover, 

Romania will pay to use coal because it enters the ETS scheme, which will further affect 

sectors such as transport and agriculture. 

Source: The Romania Journal 

 

Coal-fired Power Plants 

Romanian authorities will ask the European Commission to extend the term by 2021 until the 

coal- power plants can comply with the new European environmental requirements, Doru 

Visan, state secretary at the Ministry of Energy said on Thursday. 

According to him, Brussels officials have adopted the new Best Available Techniques, which 

are far more restrictive. Under the new requirements, there is a need for a complex set of 

measures, both technical and investment. 

In this regard, the Ministry of Energy has launched a study to show the investment needs to 

comply with new environmental requirements. 

In July 2017, Sorin Boza, General Manager of Energy Complex Oltenia (CEO), stated that the 

new European environmental standards would mean the closure of all coal plants in Romania. 

”This package (EU directives – ed. note) provides for the reduction of CO2 emissions to 550 

grams/kWh produced. Today, CEO and the lignite producers have somewhere at 940 grams. 

But we must all know that if we build a new lignite plant tomorrow, it could not produce below 

700 grams. Technically, it is impossible. It is important to understand why 550 and not 750. It 

limits us technically,” Boza said. 

………….. 
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Romania cannot renounce the production of energy based on coal and our thermal power 

plants will line up in their own time to the environment requirements of the European Union, 

and not quite as fast as officials in Brussels request, Energy Minister Anton Anton told 

AGERPRES in an interview. 

He showed that the representatives of the European Commission intend to tighten over night 

the requirements regarding contaminants in thermal power plants and highlighted that he will 

present Romania’s viewpoint with research and documents, arguing that we are not part of the 

European Union “for show and as filler.” 

“Nobody is stunning us in the energy sector. The issues we have in the energy sector are 

issues related to the streamlining of the entire system. So I have today a beautiful energy 

system, a rich country, blessed by God. Take a look at this energy mix [the Minister has his 

computer open on Transelectrica’s website, the energy system status in real time – ed.n.], we 

have hydro, we have coal, hydrocarbon, we have gas, biomass, wind, the wind is blowing our 

heads out at present, we produce a lot of wind (power). The issue I have is for this mix to 

function well and efficiently. Because it is not the same to have a power plant which is not 

working properly and which produces still and another one that works properly. Efficient 

means better turbines, safer hydro-engineering structures, efficient and safe, right?” 

The Energy Minister was saying in the interview that Romania wants to align “to the European 

policies in their entirety, but allow me to line up in my own time. You cannot tell me: listen you, 

as of tomorrow you implement something we believe can be done. For sure, I will implement, if 

you give me all the money, in bulk, I implement tomorrow, although technically that cannot be 

done, because everyone will have to do this,” he said. 

Coal will not be banned from consumption, the minister says, because “Poland is not banning 

it. Other countries in Europe don’t forbid it, why should I ban it, I have made efforts. The coal 

power stations are at international standards. Ah, that standards get modified, that it will be 

more complicated, that coming-out gases from power stations will have to be cleaned up, cool, 

we will do that too.” 

As far as the Energy Minister is concerned, Romania will not request derogations from the 

European Commission for retrofitting some thermo power stations, “that means I go with 

certain studies, research and I say this is what I can do. It bothers me that everyone has the 

feeling that we go to the European Commission and we ask them. No, no! We are members in 

the European Union with equal rights like everybody else’s and rational members and, how 

can I tell, responsible. We are not there just for show and as fillers,” minister Anton added. 

Anton Anton says that in his opinion no mine will be shut down because, he adds, “we will 

have to start with a vision for the national strategy, and within this strategy there are two things 

I care about. One: that Romania is a blessed state and we have got everything and we want to 

rationally use everything we’ve got and to conceive a durable exploitation policy of the 

resources we have, this is the second idea. Because I have said it and say it again I don’t 

know how many times, I liked reading history: Romania upheld a war on its oil and no longer 

has it. The war is over and nobody comes to tell Romania: dear, oh poor you, we have carried 

out a war with your oil, let us grant you some compensations. No, quite the contrary.” 

Sources: The Romania Journal, nineoclock.ro 
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OMV Petrom 

OMV Petrom has published on Wednesday its preliminary results for Q4 and January-

December 2017. 

OMV Petrom Group posts a net profit of RON 2,489 billion, almost 2.4 times (140%), in 2017 

against the result in 2016 of RON 1.038 billion, according to the unaudited financial results, 

released on Wednesday by the company. 

The net profit attributable to OMV Petrom shareholders last year was of RON 2,491 billion, by 

139% higher than in the same period in 2016. The profit per share amounted to RON 0.0440. 

The group’s sales in 2017 totalled RON 19,435 billion, up by 17% against 2016, when it 

reached RON 16,647 billion. Sales from Downstream Oil accounted for 74% of total sales, 

Downstream Gas sales accounted for 23%, and Upstream for approximately 2%. 

Mariana Gheorghe, CEO of OMV Petrom S.A. said: 

“In Q4/17 we benefited from increased demand for electricity and fuels as well as higher 

commodity prices; against this backdrop, the refining margins were lower by USD 1/bbl yoy. 

We continued our cost optimization initiatives; however, our Q4/17 results were impacted by 

higher exploration expenses and one-time costs in connection with the renegotiated Collective 

Labor Agreement. 

The 2017 Clean CCS Operating Result almost doubled yoy to RON 3.3 bn, with Upstream and 

Downstream contributing almost equally. Upstream benefitted from better realized prices, 

lower OPEX and depreciation. The Downstream Oil result reflected better refining margins and 

increased demand. The Downstream Gas result mainly reflected strong spark spreads and the 

insurance revenues related to the Brazi power plant. 

All the above led to an operating cash flow of RON 6 bn in 2017. During the year, we made 

investments of RON 3 bn and paid dividends of RON 0.8 bn, resulting in a free cash flow after 

dividends of RON 2.7 bn. 

For 2018, we plan CAPEX at RON 3.7 bn, mainly for ramping up our drilling activity, the 

Neptun project, the scheduled full-site refinery turnaround and the Polyfuel project. While our 

focus remains on extracting the highest value from the existing upstream portfolio, we 

estimate the daily average production decline to reach 4% yoy, excluding divestments. 

Based on the preliminary results and strong free cash flow achieved in 2017, the Executive 

Board proposes a dividend of RON 0.020/share for the 2017 financial year, 33% up yoy, 

implying a 45% payout ratio. The final dividend proposal is to be submitted for approval by 

both the Supervisory Board and the subsequent April 2018 GMS.” 

Source: The Romania Journal 
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Rompetrol 

Rompetrol Rafinare (RRC), a company controlled by the Rompetrol Group (KazMunaiGas 

International) operating the Petromidia and Vega refineries and the Rompetrol filling station 

network, recorded consolidated gross revenues of USD 1.275 billion in Q4 2017 and over 

USD 4.151 billion in 2017, financial report reads. Thus, Rompetrol announces a profit of USD 

22 M last year, amid refineries’ historical high levels. 

The increase of this indicator by 28 percent, respectively by 16 percent as against the same 

periods in 2016 was influenced by the volatility of international quotations for petroleum 

products and by the increase in the volume of products sold compared to similar periods last 

year. 

At the same time, gross revenues of refining segment reached USD 1.123 billion in Q4 2017 

and over USD 3.479 billion in 2017 increase by 31 percent respectively by 20 percent as 

against the same periods last year, being mainly influenced by the volatility of international 

quotations of petroleum products and by the increase in the volume of products sold 

compared to similar periods last year. 

On the petrochemical segment (Petromidia is the only refinery in Romania with petrochemical 

capacities), the gross turnover reached USD 191 million, up 6 percent over the previous year, 

but both operating income and net result were negative (loss of USD 5 milion and USD 12 

million respectively). 

However, 2017 was a good year for the petrochemicals activity in terms of operational 

performance. 

In Q4 2017 and in 2017, the total throughput for Petromidia refinery was 1.68 million tons, 

respectively 5.66 million tons, higher by 11.35 percent, respectively 4.71 percent compared 

with the same periods last year when the total throughput was 1.51 million tons for Q4 2016 

and 5.4 million tons for 2016.  

The refining capacity utilization for Petromidia refinery was 102.88 percent in Q4 2017, 

respectively 85.88 percent in 2017, higher by 9.26 percent, respectively lower by 0.8 percent 

compared with the same periods last year.  

In respect of Vega refinery (the oldest processing unit operating in Romania, since 1905) and 

the only domestic producer of bitumen and hexane), the total throughput was 109.357 

thousand tons in Q4 2017, respectively 372.954 thousand tons in 2017, higher by 11.41 

percent, respectively 5.26 percent higher compared with the same periods last year when the 

total throughput was 98.153 thousand tons for Q4 2016 and 354.306 thousand tons for 2016.  

The refining capacity utilization for Vega refinery was 132.55 percent in Q4 2017 respectively 

113 percent in 2017, higher by 13.58 percent respectively 5.65 percent higher compared with 

the same periods last year.    

Rompetrol Rafinare continued to be an important contributor to Romania’s fiscal budget with 

over USD 385 million in Q4 2017 and over USD 1.264 billion in 2017. 
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Source: The Romania Journal 

 

Romgaz 

Romanian natural gas producer and supplier, SNGN Romgaz, will invest RON 856 million this 

year at the thermal power plant it builds at Iernut, after last year the company made payments 

of RON 200.4 million for this project, capital.ro informs. 

For 2018, Romgaz plans to complete the execution of the foundations, the construction of the 

turbine and the building, the installation of waste heat boilers, related public works, the 

execution of auxiliary buildings. 

The company also intends to start the execution of the main electrical and mechanical 

installations and the delivery of three gas turbines, four gas turbine generators, two steam 

turbines and related generators. 

The construction project of the new Iernut power plant entered a new phase of development 

after Thursday, three of the four gas turbines and two generators were discharged into the 

Port of Constanta, following to reach Mures County, on March 14th. The equipment will be 

installed in the second part of the year. 

With a planned installed generation capacity of 430 megawatts (MW), the Iernut project is 

South Eastern Europe’s largest gas project. The Iernut plant project has a total value of EUR 

268 million and is financed by Romgaz’s own funds and the National Investment Plan. The 

power plant will be completed in 2020 and is built by Duro Felguera (Spain) and Romelectro 

(Romania). 

Source: The Romania Journal 
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Russia 

 

ExxonMobil 

Exxon Mobil Corp will exit some joint ventures with Russia's Rosneft, citing Western sanctions 

first imposed in 2014, in a move that the Russian company said would result in serious losses 

for its U.S. partner. 

Rosneft said it would welcome Exxon's return to the projects in the future if the "legal 

possibility arises". 

The decision is an about-face for Exxon, which had opposed the sanctions over Russia's 

invasion of Crimea and argued they unfairly penalized U.S. companies while allowing foreign 

energy rivals to operate in the country, the world's largest oil producer. 

The sanctions slowed work on a project by Exxon and Rosneft on what was hailed as a major 

discovery in the Kara Sea above the Arctic Circle. 

Rosneft, Russia's largest oil company, said last year that it planned to return to operations at 

the project in 2019. 

Exxon's exit will not affect the Sakhalin project off the eastern coast of Russia, Exxon and 

Rosneft spokesmen said. 

Sakhalin-1 operates under a Production Sharing Agreement struck in the mid-1990s and 

currently produces around 200,000 barrels of oil per day. 

Representatives for the U.S. Department of State and Treasury Department did not have 

immediate comment. The joint ventures were reached when U.S. Secretary of State Rex 

Tillerson was Exxon's chief executive. 

Tillerson has taken a hard line on Russia as secretary of state, in contrast to his position while 

at Exxon. His tougher stance appears to be an effort to reassure U.S. allies and other friendly 

nations of Washington's backing amidst concerns over U.S. President Donald Trump's 

relationship with Russian President Vladimir Putin. 

Tillerson has said U.S. sanctions imposed for Russia's 2014 annexation of Crimea would 

remain in place until Crimea is returned to Ukraine. He has accused Moscow of imposing its 

will on other nations by force and employing disinformation and cyber attacks to subvert 

Western democracies. 

The State Department said on Thursday Tillerson had recused himself from issues involving 

Exxon, and did not discuss the withdrawal with Exxon. A spokesperson would not comment on 

the company citing U.S. sanctions for the withdrawal. 

Source: Reuters 
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Turkey 

 

Shale Gas 

Valeura Energy Inchas completed its previously announced public offering of common shares 

(the "Shares") for gross proceeds of $60,003,900 The Shares were sold through a syndicate 

of underwriters led by GMP FirstEnergy and including Cormark Securities Inc.  

The Corporation intends to use the net proceeds from the Offering to fund its 2018 and 2019 

capital program which is focused on the continued appraisal of its unconventional, basin-

centered gas play in Turkey and for general corporate purposes.  

Valeura Energy Inc. is a Canada-based public company currently engaged in the exploration, 

development and production of petroleum and natural gas in Turkey.  

Valeura is focused on continuing to grow its resource base and production in the Thrace Basin 

in Northwest Turkey, where all of its operations are currently located. 

Source: Valeura 

 

Socar 

The first new oil refinery to be built in Turkey in 30 years will start up in the third quarter of 

2018, the builder and operator Azeri state energy firm SOCAR said on Thursday. 

The $6 billion Star refinery will supply feedstock to Turkish petrochemicals firm Petkim to help 

cut Turkey's dependence on imported refined oil products. It will boost Turkish refining 

capacity by 30 percent. 

The plant on Turkey's Aegean coast would have capacity to process about 10 million tonnes 

per year (200,000 barrels per day) of crude, SOCAR Deputy Vice President Vitaly 

Baylarbayov told Reuters. 

The plant is expected to produce 1.6 million tonnes of naphtha and 420,000 tonnes of xylenes. 

It will also produce about 4.8 million tonnes of diesel, alongside jet fuel, petroleum coke, 

reformate, sulphur and liquefied petroleum gas (LPG). 

Turkey produces a surplus of gasoline but relies on imports of diesel, with consumption of the 

fuel growing by about 7 percent a year and expected to reach 25 million tonnes in 2019. 

Tupras, Turkey's only refining firm, has four plants across the country with combined 

processing capacity of 28 million tonnes (560,000 bpd). 

Source: Reuters 
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Ukraine 

 

Gas prices 

Naftogaz Ukrainy from March 1, 2018 will reduce the price of gas sold to industrial consumers 

on a prepayment basis by 14.1% (by UAH 1,300) compared to February, to UAH 7,896 for 

1,000 cubic meters (including VAT). 

According to the updated price list of the company, this price is relevant for consumers buying 

gas on a prepayment basis in the amount of more than 50,000 cubic meters per month, if 

there are no debts to the company and to 100% subsidiaries of Naftogaz. 

For other buyers, the price next month will decrease by 12.3% (by UAH 1,252), to UAH 8,890 

for 1,000 cubic meters (including VAT). 

Earlier, on February 15, the company unveiled the price list for industrial enterprises for March, 

according to which the price for gas will decrease by 10.6-10.8% compared to the prices in 

February, to UAH 8,201 per 1,000 cubic meters and UAH 9,064 per 1,000 cubic meters (both 

including VAT) depending on the volume of purchase, terms of payment and the state of 

previous payments. 

As reported, in February Naftogaz reduced the price by 5.5-5.9% and Naftogaz Head Andriy 

Kobolev said the company intended to strengthen its positions in the segment of natural gas 

sales to industrial consumers, offering "a new more flexible price product." 

Source: Naftogaz 

 

Gas Production 

Ukraine’s parliament has approved a deregulation bill that will enable the country to fast-track 

gas fields into commercial development and simplify land allocation for drilling new wells. 

According to the Association of Gas Producers of Ukraine, the bill will reduce the current 

three-year permitting procedure timeline by 18 months. 

…………. 

China's Xinjiang Beiken Energy Engineering has started drilling a first well for public joint-stock 

company Ukrgazvydobuvannia under a contract to drill 24 wells signed last autumn, the press 

service of the Ukrainian company has reported. 

The press service said that it will take 112 days to drill the well in the Yablunivske field 

(Poltava region) with a projected depth of 4,940 meters. 

As reported, Ukrgazvydobuvannia late October 2016 announced a tender to attract external 

contractors for drilling operations in Kharkiv and Poltava regions. 
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The contracts were signed with OOO Spetsmekhservis (lot No.1, May 29), Crosco (lots Nos. 8 

and 10, June 7 and July 12) and Xinjiang Beiken (lots Nos. 4, 5, 7, 12, September 5). 

In addition, Ukrgazvydobuvannya in late December 2017 announced a tender for drilling 42 

more wells (seven lots). As a result of the tenders held in early February, Xinjiang Beiken won 

lots Nos. 1-5, Zhongman Petroleum and Natural Gas Group - lot No. 7 and Energofinans LLC 

(Kyiv) - lot No. 6. 

Source: Interfax 

 

Gas Transit 

Gazprom said it had asked a court to terminate its gas supply and transit contracts with 

Ukraine after being ordered to pay $2.56 billion to Kiev in a dispute which the EU said could 

threaten gas flows to Europe.  

Ukraine would return to a normal supply of gas within five days, Groysman said in a televised 

briefing, after Ukraine’s Naftogaz signed an urgent gas supply contract with Poland’s PGNiG. 

………. 

Naftogaz Ukrainy has received a notice from Gazprom, announcing the Russian company's 

intention to turn to an arbitration in Stockholm regarding the termination or review of the terms 

of the 2009 contracts for the supply and transit of natural gas, Naftogaz' chief commercial 

director Yuriy Vitrenko said. 

The procedure envisions a notice period of 30 or 45 days (30 for the supply contract; 45 for 

gas transit), in which the parties must try and reach agreement over contentious points. 

In particular, Naftogaz sees no reason to terminate the transit contract, because Gazprom's 

explanations look unacceptable, Vitrenko said. 

At the same time, Naftogaz is ready to discuss with Gazprom the conditions which would bring 

their transit contract closer to the EU laws. 

……….. 

Naftogaz said Naftogaz’s contracts with Russia’s Gazprom were unlikely to be broken before 

they expire in 2019. 

……….. 

Ukrainian Prime Minister Volodymyr Groysman has instructed the Justice Ministry to 

coordinate actions with Naftogaz Ukrainy on the possible seizure of assets of the Russian 

Gazprom worldwide if it fails to comply with the ruling of the Stockholm Arbitration. 

………. 
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Naftogaz Ukrainy has written to Gazprom, suggesting that the two companies start talks to 

bring their contracts in line with the latest changes to Ukrainian laws, Naftogaz' chief 

commercial director Yuriy Vitrenko told a press conference in Kyiv on Monday. 

Earlier he said that Naftogaz was going to send a letter to Gazprom, proposing to begin talks 

over reviewing the gas transit fee. 

Source: Reuters, Interfax 

 

Gas Supplies 

Gazprom received a payment from Naftogaz Ukrainy for gas supplies in March, Gazprom 

Deputy CEO Alexander Medvedev told reporters. 

"However, as they say, a stitch in time saves nine. As of today, no supplement to the existing 

gas supply contract with Naftogaz Ukrainy has been agreed, which is necessary for supplies 

to begin," he said. 

"Therefore, in this situation, we, acting in a good-faith key, have returned in full the payment 

received from Naftogaz Ukrainy. Evidently, there will be no gas supplies to Naftogaz Ukrainy 

beginning on March 1," Medvedev said. 

Source: Interfax 

 

Gazprom 

 If Gazprom refuses to pay the Ukrainian state-owned energy company Naftogaz under a 

ruling by the Arbitration Institute of the Stockholm Chamber of Commerce, Ukraine is 

determined to recover the relevant sums, including through seizing the Russian gas 

company's assets abroad, Ukrainian President Petro Poroshenko said. 

"Russia's statements that it will not pay Ukraine under the Stockholm arbitration ruling are a 

weak position. As they say, there is no use throwing punches after the fight is over. There are 

international conventions and there is an impeccable legal position of Ukraine," Poroshenko 

said on Twitter last Thursday, March 9. 

"A team of lawyers is working at my instruction to recover the relevant sums. Therefore, if 

Gazprom doesn't pay the compensation, we will be seizing its assets," he said. 

It had been reported earlier that a dispute between Gazprom and Naftogaz in the Arbitration 

Institute of the Stockholm Chamber of Commerce concluded at the end of February, with 

Gazprom ordered to pay Naftogaz $4.63 billion for undersupplying gas contracted for transit. 

Based upon the results of two arbitration disputes between the companies regarding export 

and transit of gas, the former being in favor of Gazprom, the net payment it has to make to 

Naftogaz now is $2.56 billion. 

The companies' contracts for supply and transit of gas are in effect from 2009 through 2019. 
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Gazprom announced on March 6 that it had filed an appeal against the Stockholm arbitration 

court's ruling regarding gas delivery and would file another appeal regarding the ruling on gas 

transportation before the end of March 2018. Naftogaz said in commenting on this that an 

appeal may be lodged exclusively regarding procedural technicalities rather than the essence 

of the ruling itself. 

………….. 

National joint-stock company Naftogaz Ukrainy plans to levy execution of the award of the 

Arbitration Institute of the Stockholm Chamber of Commerce to Russian gas in EU countries if 

Gazprom does not pay the required sum, Chief Commercial Director of Naftogaz Yuriy 

Vitrenko has said. 

"If Gazprom voluntarily fails to comply with the award of the Stockholm arbitration tribunal, we 

will appeal to the courts of European countries that have ratified the international convention to 

enforce the arbitration award. Thus, we do not intend to take gas from the transit flows to 

Europe. It is better for us to levy execution of the award to gas after it reaches the European 

markets," he wrote on his Facebook page. 

As reported, late February, a long dispute between Naftogaz Ukrainy and Gazprom in the 

Arbitration Institute of the Stockholm Chamber of Commerce ended. The tribunal obliged 

Gazprom to pay $ 4.63 billion to Naftogaz for the shortfall in supplies of the agreed volumes of 

gas for transit. Thus, according to the results of two arbitration litigations between the 

companies regarding gas supply and transit of gas, Gazprom is to pay $2.56 billion to 

Naftogaz. 

………….. 

NJSC Naftogaz Ukrainy has confirmed that agreement has been reached to hold a meeting 

with Russia's Gazprom. 

"Naftogaz and Gazprom will meet to discuss the situation. Naftogaz sees no need to cancel 

contracts and expects Gazprom to implement the Stockholm Arbitration rulings. The parties 

will discuss Naftogaz's proposal on revising the transit tariff," the Ukrainian company's press 

service said. 

The relevant negotiations should be held this month. 

Earlier Russian gas giant's Deputy Chairman Alexander Medvedev told journalists Naftogaz 

Ukrainy had confirmed its readiness to start talks on the termination of gas supply and transit 

contracts with Gazprom. 

Source: Interfax 
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Naftogaz 

Ukrainian state-owned energy firm Naftogaz said on Wednesday Russia’s Gazprom would 

have to pay it $2.56 billion after a Stockholm court found in Naftogaz’s favour in the final stage 

of a long-running legal battle.  

In June 2014, Gazprom and Naftogaz lodged multi-billion-dollar claims against each other with 

the Stockholm arbitration court, which resolves commercial disputes.  

The disagreement was a by-product of the worsening relations between Kiev and Moscow 

since Russia’s annexation of Crimea and the eruption of Russian-backed separatist violence 

in Ukraine’s Donbass region, which has killed more than 10,000 people.  

The latest ruling in Stockholm, which concludes the legal dispute, centered on Naftogaz’s 

claims that it was owed compensation for Gazprom not pumping a certain volume of gas per 

year via Ukraine and paying too little for what it did send through Naftogaz pipelines.  

“Naftogaz was awarded damages of $4.63 billion for Gazprom’s failure to deliver the agreed 

transit gas volumes,” Naftogaz spokeswoman Olena Osmolovska said. There was no 

immediate comment from Gazprom.  

Since the court previously ordered Naftogaz to pay Gazprom for gas supply arrears, the net 

payment Gazprom will have to make to Ukraine is $2.56 billion, Osmolovska said.  

The Arbitration Institute of the Stockholm Chamber of Commerce does not publish or comment 

on its rulings, leaving it up to parties involved to go public if they want to.  

In previous rulings, the court denied Gazprom’s claim linked to a ‘take-or-pay’ clause that 

required buyers to pay for gas whether they take physical delivery or not, and found in 

Naftogaz’s favour in terms of pricing.  

But it also ordered Naftogaz to pay $2 billion to Gazprom for the gas arrears and ruled that it 

should buy 5 bcm of gas from Gazprom annually from 2018. 

………………. 

The amount of the claim filed by Naftogaz Ukrainy and its six subsidiaries to the tribunal under 

the Permanent Court of Arbitration in The Hague in connection with the seizure of assets in 

Crimea, taking into account interest, already reaches $8 billion, Chief Commercial Director of 

Naftogaz Yuriy Vitrenko has said. 

"This year we can win up to $8 billion. But then the question arises how to take ... $5 billion 

was without interest [the amount of the claim], while $8 billion includes the expected interest," 

he said during the discussion on Facebook. 

As reported, in September 2017 Vitrenko estimated the amount of the claim filed by Naftogaz 

Ukrainy to the tribunal at $7 billion, taking into account interest. 
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Consideration of the Naftogaz lawsuit against Russia on the assets seized in Crimea is 

scheduled for May. 

Sources: Reuters, Interfax 

 

PGNiG 

The Polish oil and gas company PGNiG intends to expand its presence in the Ukrainian 

market. 

The company said this in the semi-annual report posted on the website of the Warsaw Stock 

Exchange. 

"One of the strategic objectives of the group is to further expand its activities in the markets of 

Central and Eastern Europe. PGNiG Group will continue its efforts aimed at strengthening its 

presence in Ukraine, one of the most promising markets in the region," the document says. 

As reported, PGNiG has been selling gas to Ukrainian consumers since August 2016. 

PGNiG is the largest oil and gas company in Poland, engaged in the development of gas and 

oil fields, extraction, storage and transportation of energy resources, as well as construction 

and development of oil and gas transport network, and export and import of gas. 

Source: Interfax 

 

New Royalty Regime 

A new upstream royalty regime and plans to slim down the permitting process are successfully 

attracting foreign players to Ukraine. Czech utility EP Power Europe committed this week to 

invest $200 million in the development of Ukraine’s Yuzivske gas field. The drilling will be 

carried out by Slovakian joint stock company Nafta. At least three other international 

companies are evaluating investments in the country, according to Roman Opimakh, 

executive director of the Ukrainian Association of Gas Producers. 

……… 

Companies producing natural gas in Ukraine from “new wells” will substantially benefit from 

some of the changes outlined below. 

We expect that these measures will boost domestic natural gas production in Ukraine and 

draw international investors’ attention to Ukrainian natural gas assets, as the new rates of tax 

make Ukraine’s fiscal regime for gas production quite competitive compared to other 

European jurisdictions. 

According to the new law the reduction of the royalty for gas production will be from 29% to 

12% for “new wells” drilled to 5000 m depth. A “new well” is defined as a well where drilling 

began from the land surface (0-metre level as per the well design document) after 1 January 
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2018, which is to be confirmed by the act of commissioning a drilling rig. Does not apply to 

JAAs. 

For Production Sharing Agreements the royalties decreased from 29% to 2% for oil and from 

14% to 1.25% for natural gas. 

Sources: Interfax, www.cms-lawnow.com  



15th of March 2018 
 

www.bbspetroleum.com page 36 

Pipelines and Supply Options 

 

TANAP 

The European Investment Bank has confirmed its board's approval March 15 of a major loan 

for the Tanap gas pipeline project across Turkey. 

Source: Natural Gas World 

 

South Gas Corridor 

The German Ministry of Finance will provide €1.2 billion to help Azerbaijan finance its part of 

the Southern Gas Corridor project, Deutsche Welle reported. 

The German public broadcaster announced the news quoting a letter from Finance Secretary 

Jens Spahn (CDU) to the chairman of the budget committee of the Bundestag, Peter 

Boehringer (AfD). 

The money is intended for the Closed Joint Stock company Southern Gas Corridor (SJCC). 

CJSC was founded in 2014 by a decree signed by Ilham Aliyev, the President of Azerbaijan. 

Its purpose is to consolidate, manage, and finance the country’s interests in the development 

of the “Shah Deniz” offshore gas field in the Caspian Sea, the expansion of the South 

Caucasus Pipeline, the construction of the Trans Anatolian pipeline (TANAP) and the Trans 

Adriatic Pipeline (TAP). CJSC has undertaken the project financing aspect while operational 

management is provided by SOCAR, the Azeri state energy company. 

“These gas deliveries should make a significant contribution to securing the supply of gas to 

Europe and Germany,” says the letter. 

The loan should be repaid from proceeds generated by the project, with backing from 

Azerbaijan in the form of a state guarantee, Spahn’s letter further says. Specifically, the 

money will be used to refinance CJSC’s stake in Shah Deniz and Turkey’s TANAP gas 

pipeline. 

In addition, an application for an export credit guarantee for a further €500 million will be 

examined to finance German supplies and services intended for TAP transmission between 

the Turkish-Greek border and Italy. 

‘In the special interest of Germany’ 

TANAP and TAP are respectively the Turkish and the European sections of the Southern Gas 

Corridor. The German government can secure so-called Unbound Financial Loans upon 

request. These are intended to finance projects abroad that are “in the special state interest of 

the Federal Republic of Germany”. This applies in particular to projects which “ensure the 
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supply of oil and gas to the Federal Republic of Germany by guaranteeing long-term supply 

contracts for the benefit of German customers”. 

Deutsche Welle reminds that even Chancellor Angela Merkel had welcomed the construction 

of the Southern Gas Corridor. The European Bank for Reconstruction and Development 

(EBRD) approved a loan of €500 million for TANAP in October 2017. Financial support also 

came from the World Bank. And in February, the European Investment Bank approved its 

largest ever single loan to an energy project: €1.5 billion for the Trans-Adriatic Pipeline (TAP). 

Source: EurActiv 

 

East Med Pipeline 

Israel expects a decision to go ahead with the construction of a 2,000 kilometer (1,243 mile) 

pipeline linking vast eastern Mediterranean gas resources to Europe to be made by early 

2019, Israeli Energy Minister Yuval Steinitz told Reuters. 

The pipeline, which will cross from Israel and Cyprus into Greece and Italy in deep waters, 

would mark a major milestone for the rapidly developing gas industry in the Levantine Basin in 

the east corner of the Mediterranean, offering access to a large market. 

The European Union considers the pipeline, estimated to cost $7 billion, as “extremely 

competitive” as the four partner countries continue construction plans for the technically 

complex line, Steinitz told Reuters late on Wednesday on the sidelines of the CERAWeek 

conference in Houston. 

“This summer we will reach a detailed agreement between the four founding states of the East 

Med pipeline and at the beginning of 2019 we hope to see a final investment decision,” he 

said. 

The pipeline, known as East Med, will be able to transfer between 9 to 12 billion cubic meters 

(bcm) annually, he said. The project owners are IGI Poseidon, a joint venture between 

Greece’s natural gas firm DEPA, and Italian energy group Edison. 

More than 900 bcm of gas have been discovered offshore Israel while Cyprus’ Aphrodite gas 

field holds an additional 128 bcm. Both areas are expected to hold more reserves. 

Israel, where gas consumption has risen sharply over the past decade, will have 400 to 500 

bcm available to export, Steinitz said. 

The vast amounts of gas discovered since the early 2000s in Israel have transformed the 

region’s economic reality as it signed a number of deals to sell natural gas to neighbors 

Jordan and Egypt. 

Israel is also considering the construction of a pipeline to Turkey, where gas demand is rapidly 

growing, although the project appears to have stalled in recent years amid political tensions 

between the two countries. 
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“We can export to Egypt, Jordan and Turkey and still have enough extra gas for the pipeline,” 

he said. 

Israel plans to launch this summer a new auction for 20 to 30 exploration offshore blocks to 

trigger the development of further gas resources, Steinitz said. 

An auction late last year nevertheless attracted limited interest with Greece’s Energean and a 

consortium of Indian companies picking up blocks. 

In a sign of Israel’s growing efforts to attract foreign investors into the energy industry, the 

country recently opened an economic mission in Houston. 

Source: Reuters 

 

Alexandroupolis LNG Terminal Project 

The timing of the final investment decision for the planned 6.1 Bcm/year floating LNG import 

facility at Alexandroupolis in northern Greece has slipped to late 2018, one of the project 

partners said late Friday, as the developers look to begin commercial operations at the project 

at the same time as other new gas import infrastructure. 

Shipping company GasLog, which has a 20% stake in the project operator Gastrade, said the 

partners now aim to align the Alexandroupolis FSRU project with the start-up of the Greece-

Bulgaria gas interconnector. 

"As a result we are now planning for the Alexandroupolis FSRU start-up in the second half of 

2020 and consequently expect to take FID in late 2018," GasLog CEO Paul Wogan said 

following the release of the company's Q4 results. 

The most recent guidance was for the FID to be taken in early 2018, which has been pushed 

back from a previous target of the end of 2017. 

Greece, which has one operating LNG import terminal at Revithoussa that started operations 

in 2000, harbors ambitions to become a regional gas hub. 

Gastrade joined forces with Greece's state-controlled gas company DEPA to develop the 

Alexandroupolis FLNG plant, while Bulgaria's state-owned BEH is also interested in taking 

part. 

"The operation and maintenance agreement with Gastrade is nearing finalization and 

negotiations with DEPA and BEH regarding equity participation are progressing well," Wogan 

said. 

"We also continue to see strong interest from potential lenders in the project including EU 

agencies," he said. 

Source: Platts 
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KrK LNG Terminal 

Croatia's plans for a floating liquefied natural gas (LNG) terminal on the Adriatic island of Krk 

require a final investment decision by June if it is to hit a 2020 start target, the managing 

director of project manager LNG Hrvatska said on Monday. 

The project, part of European Union efforts to diversify away from Russian energy imports, is 

opposed by some environmentalists and residents. 

"The end of June is a definite deadline for the final investment decision if the terminal is to be 

completed by the end of 2019 and start operating in early 2020," LNG Hrvatska boss Goran 

Francic told Reuters. 

The EU has said it would invest 101.4 million euros or 28 percent of the project's assessed 

value and the United States has also expressed strong support for the terminal which could be 

used to import U.S. gas. 

The terminal's initial annual capacity is planned at 2.6 billion cubic metres (bcm) which is 

roughly Croatia's annual consumption. 

Croatia produces around a half of its gas consumption and the terminal would also supply 

central and eastern European countries. 

"By the end of May we should have agreements on using the terminal's capacity. The number 

of non-binding offers from last year, mostly from foreign firms, bodes well for the ongoing 

binding tender," Francic said. 

He said land and construction permits are expected in April and June, respectively, pending 

confirmation by the energy minister that the project poses no threat for the environment. 

Environmental Concerns 

An expert commission is likely to give its opinion on the terminal's environmental impact next 

month. Francic said an environmental study, provided by LNG Hrvatska, had properly 

addressed all concerns about protection of the environment. 

However, environmentalists and local communities on Krk island have raised concerns about 

the impact on sea life and tourism and suggest the terminal be built on land instead, which is 

more expensive. 

"The problem for us is the use of sea water in the process of converting liquefied gas which 

will cool the water and is damaging in a small bay, as well as the plan to use chlorine for 

protection of the pipes from algae and shells," said Vjeran Pirsic from Krk-based 

environmentalist group Eko Kvarner. 

The government has recently announced a special law to speed up the construction of the 

terminal which Pirsic also finds inappropriate. 
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"It's a restriction of democracy if the government goes against the will of the local communities 

by imposing a special law," said Pirsic, adding that the project does not have to be scrapped 

but rather substantially improved. 

Environmentalists and Krk local municipalities have announced a protest against the terminal 

for March 3 in the nearby port of Rijeka. 

Source: Reuters 

 

BRUA Project 

The European Bank for Reconstruction and Development (EBRD) is providing a RON 278 

million (EUR 60 million) loan for the construction of a new gas pipeline between Romania, 

Bulgaria, Hungary and Austria, as a way to boost the development of regional European 

energy markets, as a press release informs. 

With a total length of 1,318 km, the so-called BRHA gas corridor will offer better 

interconnection between the countries along its route. It will boost the energy market by 

enabling new links with major gas infrastructure projects such as the Southern Gas Corridor, 

through TAP and TANAP, other central European gas hubs and future offshore production 

sites in the Black Sea. 

“The project will also ensure a greater integration of European gas markets and increase the 

security of supply. Promoting the diversification of the routes and sources of supply, the 

pipeline will also support the development of local economies and competition on regional 

energy markets to the benefit of consumers,” the release reads. 

EBRD funds will be extended to Romania’s Transgaz which is building the Romanian section 

of the pipeline. 

”This project is perfectly in line with our strategic objectives in Romania. While the cooperation 

with Transgaz has set the bar very high, we trust further opportunities to support the 

development of strategic infrastructure in the country will materialise both in the energy and 

transport sectors,” Matteo Patrone, EBRD Regional Director for Romania and Bulgaria stated. 

The total project cost is EUR 479 million. In addition to the EBRD financing, Transgaz is 

investing EUR 149 million, the European Union is providing EUR 179 million in grants and the 

European Investment Bank (EIB) is contributing a EUR 50 million loan. The balance will be 

covered by other lenders. 

The first phase of the project includes the construction of a 478 km pipeline between the 

technology node Podișor near Bucharest and the one in Recaș some 30 km away from 

Timisoara in the west of the country, as well as auxiliaries, state-of-the-art hardware and 

software supervisory systems and communication technologies and three gas compressor 

stations to be placed along the route.   

“As one of the currently largest infrastructure projects backed by the European Commission, 

BRHA is going to bring much-needed connectivity between Bulgaria, Romania, Hungary and 
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Austria. Transgaz attaches high value to the EBRD’s powerful drive to create significant 

opportunities for the natural gas transmission system operators along the BRHA route that will 

help bridge the gap between the east-west and the north-south gas corridors,” Ion Sterian, 

General Director of Transgaz said. 

EBRD supported 29 projects in Romania with EUR 546 million of debt and equity investments 

last year. Of this financing, 93 percent was provided to the country’s private sector.  

Source: The Romania Journal 

 

Nord Stream 2 

The implementation of the Nord Stream-2 gas pipeline project will be difficult without 

preserving gas transit from Russia to Europe via Ukraine, German Foreign Minister Sigmar 

Gabriel has said. 

"We have one condition ... I believe that it is feasible, to preserve gas transit through Ukraine. 

It will be very difficult to implement the Nord Stream-2 project without preserving gas transit," 

Gabriel said at a breakfast with the representatives of business circles of Russia and 

Germany. 

"I have the impression Russia understands this," he added.           

EU legal opinion has rejected a European Commission proposal to extend the bloc's internal 

energy market rules to regulate Russia's planned Nord Stream 2 gas pipeline to Germany. 

The opinion is a blow to the EU executive's push to stall Russia's plan to double the gas it 

could pump under the Baltic Sea to Germany, bypassing traditional routes via Ukraine. The 

Commission fears the pipeline would undercut efforts to reduce dependence on Moscow and 

its support for Kiev. 

The opinion, seen by Reuters, from the legal service of the Council of the European Union, the 

body where EU ministers meet, said applying EU rules to offshore pipelines may breach U.N. 

law regulating the seas. 

The Commission last year proposed the changes to its gas directive to make all import 

pipelines subject to rules that require they not be owned directly by gas suppliers, apply non-

discriminatory tariffs and make capacity available to third parties. 

The Nord Stream 2 project, fully owned by Russia's gas export monopoly Gazprom, is far from 

complying with the so-called third energy package rules. 

The opinion, dated March 1, said the Commission's proposal "lacks any reasoning on the 

regulatory power of the Union over offshore pipelines" crossing an EU nation's exclusive 

economic zone (EEZ). 
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"The Union does not have jurisdiction to apply energy law ... which is unrelated to the 

economic exploitation of the EEZ, to pipelines crossing the EEZ of Member States," the 

Council's legal service said. 

Doing so would run counter to the United Nations Convention on the Law of the Sea as 

interpreted by the European Court of Justice, the document says, adding that additional 

analysis is needed on the matter. 

The Commission's moves to regulate Nord Stream 2, including by seeking a mandate from 

member states to negotiate directly with the Russian government, challenges big member 

states, who have companies invested in the project. 

Five European energy firms are financing the 1,225 km (760 mile) pipeline to carry 55 billion 

cubic metres of gas per year: German energy groups Uniper and Wintershall , Anglo-Dutch 

group Shell, Austria's OMV and France's Engie. 

Source: Interfax, Rigzone 

 

Yamal LNG Terminal 

LNG terminals in Europe are competing to perform transshipment operations for cargoes from 

Yamal LNG as a way to diversify their businesses and secure new areas of growth. 

Russia’s Novatek – the main shareholder of Yamal's project company – signed two long-term 

contracts in 2015 for transshipment services with Fluxys’s Zeebrugge LNG terminal and 

Elengy’s Montoir-de-Bretagne LNG facility.  

But according to Pierre Cotin, chief strategy, development and marketing officer at Elengy, 

Yamal will need to tap more facilities in Europe to satisfy its transshipment needs.  

Sources: Interfax 
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Companies 

 

OMV 

OMV, the international integrated oil and gas company based in Vienna, has agreed to acquire 

Shell’s Upstream business in New Zealand comprising joint venture interests in Pohokura 

(48%), the largest gas producing field in New Zealand, and Maui (83.75%) as well as related 

infrastructure for production, storage and transportation. 

OMV is an existing partner in the acquired assets (OMV’s current stakes: 26% in Pohokura 

and 10% in Maui) and intends to assume operatorship in both joint ventures. 

The economic effective date of the transaction is January 1, 2018. Average production of the 

acquired assets in the first two months of 2018 was around 31,000 boe/d. 

Rainer Seele, Chairman of the OMV Executive Board and CEO: “This acquisition is an 

important step to develop Australasia into a core region in line with our new strategy.” 

Johann Pleininger, OMV Board Member Upstream and Deputy Chairman of the Executive 

Board: “This acquisition builds on our operatorship capabilities in New Zealand, adds up to 

100 mn boe of recoverable resources and improves the quality of our upstream portfolio.” 

The purchase price is USD 578 mn and subject to customary adjustments. The transaction is 

likely to be completed in 2018. It is subject to conditions, including New Zealand Commerce 

Act and Overseas Investment approvals. 

In parallel to the acquisition of the interests in Pohokura and Maui, OMV has also acquired 

Shell’s 60.98 % interest in the Great South Basin exploration block (GSB). The transfer of 

GSB is immediately effective and increased OMV’s stake in GSB to 82.93%. 

Source: OMV 

 

Noble 

Noble has announced that it has signed agreements to sell significant quantities of natural gas 

from the Leviathan and Tamar fields to Dolphinus Holdings Limited to supply gas in Egypt.  

These agreements, one for natural gas from Leviathan and one for Tamar, each provide for 

total contract quantities of 1.15 trillion cubic feet of natural gas. The natural gas is anticipated 

to supply industrial and petrochemical customers as well as future power generation in Egypt. 

Sales volumes under the agreement associated with the Leviathan field are anticipated to 

begin at a firm rate of approximately 350 million cubic feet of natural gas per day (MMcf/d) at 

the startup of the Leviathan project at the end of 2019.  For the Tamar agreement, sales 

volumes are anticipated to begin at an interruptible rate of up to 350 MMcf/d, dependent upon 

gas availability beyond existing customer obligations in Israel and Jordan.  Noble Energy will 
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have an option to convert the Tamar interruptible quantity to a firm-basis with a significant take 

or pay commitment.  Both contracts are for a 10-year term. 

Gary W. Willingham , Noble Energy's Executive Vice President, Operations, commented, 

"These agreements continue to demonstrate the strength of the regional market for our natural 

gas in the Eastern Mediterranean.  At Leviathan, we have executed agreements totaling 

nearly 900 MMcf/d and are closing in on our targeted sales volume amount of 1 Bcf/d.  For 

Tamar, we now have a contract to sell any excess gas beyond current customer needs in 

Israel and Jordan to Egypt.  The continued progress in regional gas marketing, along with our 

previously announced divestiture at Tamar, are major deliverables for 2018 and we are 

accomplishing them very early in the year.  This provides even further clarity and confidence in 

our expected cash flow profile for 2018 and beyond." 

The gas price formula is the same under both agreements with linkage to Brent oil prices, 

similar to our other regional agreements. The Leviathan contract represents expected total 

gross revenue approaching $7 billion at recent Brent prices, with Tamar potential revenues up 

to a similar amount, dependent on actual volumes sold.  Both agreements are subject to 

closing obligations including regulatory approvals and licenses, and finalizing gas 

transportation agreements.  

Noble Energy operates the Leviathan and Tamar gas fields with a 39.66 percent working 

interest and 32.5 percent working interest, respectively.  Earlier in 2018, the Company 

announced a 7.5 percent working interest divestment in the Tamar field which is anticipated to 

close in the first quarter of 2018, at which time the Company's interest in Tamar will reduce to 

25 percent. 

Source: Oil Voice 

 

Novatek 

PAO NOVATEK signed a Memorandum of Understanding (MOU) with Saudi Aramco, the 

Saudi Arabian National Oil Company.  

According to the MOU, the parties agreed to collaborate internationally on natural gas projects, 

including LNG supplies, development of LNG markets, gas exploration and production 

projects, as well as research and technology development.  

NOVATEK’s Chairman of Management Board Leonid Mikhelson noted: "We see a wide array 

of exciting and mutually beneficial energy opportunities to cooperate with Saudi Arabia. Our 

company owns one of the world’s largest high-quality, low-cost conventional gas reserve base 

and has gained unique and valuable experience of developing LNG-projects in the Russian 

Arctic area. NOVATEK’s strategy envisages rapidly growing our LNG production and attracting 

international partners, and, accordingly, we welcome the interest of such a globally important 

company as Saudi Aramco to jointly collaborate with us in gas markets.”  

Source: Novatek 
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