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15th of May 2018 – 15th of June 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15 May 2018 and 15 June 2018 US WTI spot crude oil price decreased 

from $71/bbl to $65/bbl. Henry Hub spot gas price increased from $108/1000 cbm to 

$116/1000 (GCV at 0C). In Europe, at Central European Gas Hub, the average day ahead 

gas price was $298/1000 cbm (€22.5/Mwh, ECB average exchange rate) 

Turkey and Russia had reached a retroactive agreement for a 10.25% discount on the natural 

gas Ankara buys from Moscow, which will pay $1 billion as part of the deal with a smaller part 

of the payments to be made in the form of a price discount. 

Romania: E’ON Romania recently stated that gas production from the Black Sea will be more 

expensive than onshore production. The company is negotiating supply contracts with offshore 

license holders. According to the company a better option is 100% of the gas to be sold on the 

stock exchange directly by producers. 

Ukraine: Naftogaz will increase the gas price to industrial consumers, in response to the 

increase of gas prices on the European market. From October 1, 2015 Ukraine canceled state 

regulation of gas prices for all categories of consumers, except for the population. 

Oil and Gas Production, Supply, Transit, Demand and Trade 

Azerbaijan: Statoil Azerbaijan (part of Equinor group) and SOCAR signed a Risk Service 

Agreement (RSA) related to the appraisal and development of the Karabagh oilfield and a  

Bulgaria: A recent study made by Baringa Partners dedicated to the gas market in Bulgaria 

indicated that Bulgaria can meet successfully decarbonization targets only with the increased 

usage of gas in the energy mix through access to gas markets by investing in infrastructure for 

supply source diversification and increasing of using gas in power generation. Too much 

reliance on nuclear or renewables in the energy mix will be too expensive and will create a 

financial burden, which ultimately will make it impossible to meet the targets. 

 



15th of June 2018 
 

www.bbspetroleum.com page 2 

Romania: The Romanian Energy Ministry issued a construction permit for the consolidation of 

the transmission that will allow the gas export from Romania to Bulgaria. The 17 million lei 

works are to be carried out between 2018-2019. This year phase I should be competed and 

the project should be operational, and the second part of the works are to be competed in 

2019. 

Ukraine: Russian President said that Moscow was ready for talks with Ukraine on continued 

gas transit through the country. *Ukraine in January-May 2018 cut natural gas imports by 

44.5% year-on-year. 

Electricity Production & Supply 

Greece: PPC will divest about 40% of its coal-fired capacity to help to open up the sector after 

a European Union court ruled that PPC abused its dominance in the coal market. 

Bulgaria: Bulgarian parliament decided to resume the efforts to build Belene NPP together with 

a strategic investor on a market principle and without granting a state guarantee. 

The Bulgarian Socialist party will formally request the cancellation of the purchase of CEZ 

Bulgaria by Inercom through the energy regulator, which has recently been given the power to 

intervene in large deals  (acquisition of 20% and more) of heat, electricity and gas 

transportation companies when it comes to national security. 

Romania: Hidroelectrica recorded a net profit of RON 1.36 billion last year, the highest level in 

company’s history. 

Romania: MET Group has signed an agreement with German group Innogy to take over its 

Romanian subsidiary RWE Energy. After the deal MET will reach a market share of about 

10% on the competitive electricity market in Romania. 

Legal and Regulatory Framework 

EU: Ten EU member states support Poland’s position which calls for accelerating work on the 

amendment to the European gas directive, aimed against the construction of the Nord Stream 

2 gas pipeline and Germany, Bulgaria and Austria opposed the move. Slowing down the work 

on the directive may lead to the pipeline being created before the new law comes into force. 

Upstream  

Lebanon approved the Total/En/Novatek consortium’s exploration programme. The 

government plans to launch a second offshore licensing round by the end of 2018 or 

beginning of 2019.  

Israel plans to improve the terms of its contracts for IOCs before its second offshore licensing 

round to make exploring its offshore acreage more attractive. 

Egypt has set deadlines for two major international tenders for oil and gas exploration 

spanning 27 onshore and offshore blocks. *Egyptian Natural Gas Holding Co. has launched its 

biggest exploration licensing round to date. 



15th of June 2018 
 

www.bbspetroleum.com page 3 

Iraq will sign oil and gas exploration and development contracts for six blocks with Iraqi-owned 

Crescent Petroleum and Chinese Geo-Jade and United Energy Group. 

Pipelines Projects and Supply Options 

TANAP: Azerbaijan and Turkey launched the Trans-Anatolian Pipeline-TANAP. 

Turkish Stream: Bulgarian president visited Moscow to talk about an extension of Turkish 

Stream to Bulgaria. He also proposed the second line from Russia across the Black Sea to go 

directly to Bulgaria as “Bulgarian Stream”. All talks calculate compliance with European third 

energy package. *The Bulgarian prime minister has recently stated, after his meeting with the 

Russian president, that the second line of TurkStream will go through Bulgaria. Gazprom is 

still considering Greece and Bulgaria as options to extend the second line of Turkish Stream * 

European Commission recently stated that it will be difficult for Gazprom to satisfy the criteria 

to obtain an exemption for third party access rules on Turkish Stream 2 routes. 

Trans Balkan Gas Transit: An upgrade of the pipeline between Turkey and Bulgaria that will 

increase the line’s capacity from 14 bcm/y to 15.7 bcm/y, will be ready by the end of June. 

Greece-Bulgaria Gas Pipeline Interconnection: Construction on the Interconnector Greece-

Bulgaria will start in late 2018 and will be completed by the first half of 2020. 

Trans-Balkan Pipeline Reverse Supply Option: Eleven European and Ukrainian trading 

companies have expressed their interest in reverse flows of gas via the Trans-Balkan Pipeline 

(TBP) from Romania to Ukraine. Ukrtransgaz received interest in piping 10 billion cubic metres 

per year – twice the offered capacity. Ukrtransgaz launched a non-binding open season on 22 

March to assess the potential demand for reverse flows along the Russia-Bulgaria Transit 1. 

BRHA: Transgaz has started the construction of the National Gas Transmission System along 

the BRHA corridor. The order to start the works to the gas compressor stations Podisor, 

Bibesti and Jupa was signed in mid-April this year. The Phase I will include the construction of 

the Podisor - Recas gas pipeline, which is 479km long. Upon the completion of Phase 1 gas 

flows will be ensured to Hungary at 1.75 bcma capacity and 40 bar border pressure and to 

Bulgaria at 1.5 bcma capacity and 30 bar border pressure. The estimated completion date is 

end-of December 2019. 

Krk LNG Terminabulgaria 

l: Lack of interest from foreign players for the tender of the 2.6 bcm Krk LNG terminal has 

forced the developer to scale back plans for an expansion. 

TAP has completed construction work on the line’s jacking station at San Foca in Puglia 

located 800 metres from the coast, which will function as a hub for boring a microtunnel to link 

the onshore and offshore sections of the pipeline in Italy. 

Poland-Slovakia Gas Pipeline: Construction of the Poland-Slovakia Interconnector will start in 

January 2019. 
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Hamina LNG, a joint venture import terminal being developed by Finnish and Estonian firms, 

has reached FID. 

Nord Stream: According to unofficial sources, the arbitration proceedings between Gazprom 

and Naftogaz Ukraine could affect shares of project companies for the offshore gas pipelines 

Nord Stream and Nord Stream 2. These shares have already been frozen, the source said.* 

The Russian president said that Russia was building the Nord Stream 2 gas pipeline project 

not to bypass Ukraine, but to compensate Europe for a drop in its domestic production. Also, 

gas transported through the pipeline will be cheaper than buying liquefied gas. 

Companies 

BP has put off work on the North Sea Rhum gas field that it co-owns with Iranian state NIOC, 

because of concerns over US sanctions against Iran. 

DEPA: Greece presented a proposal to privatize its gas utility DEPA to its international lenders 

that plans the company to be broken into two entities; one for the wholesale and retail gas 

supply business and the other for the distribution network and international activities. DEPA 

also agreed to sell its holding in a local gas supplier to Italy’s Eni for 57 million euros. *DEPA’s 

privatization will happen after the privatization of Hellenic Petroleum and when the deal for 

buying the share of Attica gas company is finalized. *Greece announced the start of the 

privatization process for DEPA, aiming for its completion in the first quarter of 2019.  

Exxon Mobil has launched an auction to contract several staff leasing firms, which will supply 

temporary employees for the company’s Neptun Deep operations. At least 25% of the Neptun 

Deep employees must be Romanian citizens and the oil companies must acquire goods and 

services from Romanian companies with at least 25% of their capital owned by Romanian 

individuals or legal entities. 

Albgaz: Snam and Albgaz, the Albanian gas infrastructure operator, signed an agreement to 

create a joint venture, aimed at providing services for the operation and maintenance of the 

gas pipelines in Albania. 

DEPA: The Greek Energy Ministry expects to close the deal between DEPA and Shell for the 

acquisition of the Dutch group’s stake in Attica Gas Corporation. The completion of the deal is 

necessary for the privatization of DEPA. 

Gazprom: European Commission accepted Gazprom’s offer to end the anti-trust case with 

which Gazprom avoids a fine of 10% of its global turnover. Poland and Lithuania said a fine 

would be a better solution. According to the decision: 

• Bulgaria, Hungary, Baltics States, Poland, Slovakia and the Czech republic can ask for lower 

prices when they diverge from the major gas hubs in the Netherland and Germany; 

• Destination clause in the supply contracts will be cancelled; 

• Gazprom will change the contracts for transit of gas with Bulgarian TSO Bulgartransgaz to 

transfer a full control over the gas infrastructure; 
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• Gazprom’s gas in Poland and Slovakia can be delivered by Gazprom for a fee to the Baltic 

states and vice versa; 

• Gazprom’s gas in Slovakia and Hungary can be delivered to Bulgaria for a fee and vice 

versa; 

• Gazprom will not use its dominant position on the gas market to influence the control over 

gas infrastructure; 

• Gazprom will not seek any damages from Bulgaria following the termination of South Stream 

project. 

Gazprom and OMV, signed an Agreement to extend until 2040 the existing contract for 

Russian gas supplies to Austria. The contract was valid until 2028. 

General Electric plans to stop selling oil and gas equipment in Iran following the withdrawal of 

the United States from the Iranian nuclear deal. 

Hellenic Petroleum: Greece received five expressions of interest for a majority stake in 

Hellenic Petroleum. 

Naftogaz: Gazprom Chief Executive Alexei Miller said that Russia was considering shipping 

10-15 bcm/y of gas through Ukraine after 2019. 

OMV: Norway said is not happy with the asset swap deal between  OMV and Gazprom that 

would give Gazprom access to the Norwegian continental shelf which would impact negatively 

diversification of supplies to Europe. *OMV has reached an agreement to sell OMV Samsun 

Elektrik Üretim Sanayi ve Ticaret. to Yapisan Elektrik Üretim a subsidiary of Bilgin Enerji as in 

line with OMV’s strategy 2025 to further optimize its portfolio and to reduce the exposure of 

the nonintegrated power business. Samsun Elektrik Üretim runs a gas-fired cycle power plant 

with a capacity of 890 MW. 

PGNiG plans to suspend a gas project in Iran in response to the decision by the United States 

government to reimpose sanctions against Tehran. 

Total has applied for a license to search for hydrocarbons in Block 8, an area south of Cyprus. 

*Total will buy the minority stake in the Novatek -led Arctic LNG-2 project. 

 

  



15th of June 2018 
 

www.bbspetroleum.com page 6 

Contents 

  

Summary ............................................................................................................................................................................. 1 

Contents ............................................................................................................................................................................. 6 

EU ....................................................................................................................................................................................... 7 

Albania ................................................................................................................................................................................ 8 

Azebaijan ............................................................................................................................................................................ 9 

Bulgaria ............................................................................................................................................................................. 10 

Cyprus ............................................................................................................................................................................... 14 

Egypt ................................................................................................................................................................................. 15 

Greece............................................................................................................................................................................... 16 

Iran ................................................................................................................................................................................... 19 

Iraq ................................................................................................................................................................................... 20 

Israel ................................................................................................................................................................................. 21 

Lebanon ............................................................................................................................................................................ 22 

Romania ............................................................................................................................................................................ 23 

Turkey ............................................................................................................................................................................... 26 

Ukraine ............................................................................................................................................................................. 27 

Pipelines and Supply Options ............................................................................................................................................ 29 

Companies ........................................................................................................................................................................ 36 

 

  



15th of June 2018 
 

www.bbspetroleum.com page 7 

EU 

 

Gas Directive 

Ten EU member states support Poland’s position which calls for accelerating work on the 

amendment to the European gas directive, aimed against the construction of the Nord Stream 

2 gas pipeline. EURACTIV Poland reports. 

Not only are the 10 EU countries in favour of Poland’s position, so are also the European 

Parliament and the European Commission. However, as the Polish deputy Energy Minister 

Michał Kurtyka admitted, “a minority of countries has split and believes that they are different 

than us”. 

Opposition was expressed by Germany, which has already agreed to build this infrastructure 

on its territory. Bulgaria, chairing the EU’s work until the end of the month, and Austria, which 

takes over the EU Council Presidency on 1 July, also support the construction of Nord Stream 

2. 

Some experts warn that slowing down the work on the directive may lead to the pipeline being 

created before the new law comes into force. 

Source: Euractiv 
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Albania 

 

Albgaz 

Snam and Albgaz, the Albanian gas infrastructure operator, today signed an agreement in 

Tirana to create a joint venture with shared control aimed at providing related services for the 

operation and maintenance (O&M) of the gas pipelines in Albania. The joint venture will be 

75% owned by Albgaz and 25% by Snam. 

The signing of the joint venture contract follows the conclusion of an international tender called 

by Albgaz to select a qualified partner to support the company. It would also facilitate potential 

future technical collaboration for the development of the Albanian gas market. 

The agreement is one of several activities launched by the Snam Global Solutions business 

unit aimed to leverage Snam’s long-established experience in market development and the 

construction and management of gas infrastructure in Italy and Europe as well as making it 

available to other operators at a global level. 

Albgaz was created in January 2017 and is responsible for the construction and management 

of Albanian gas market infrastructure. 

Source: Snam 
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Azebaijan 

 

Statoil Azerbaijan 

Statoil Azerbaijan (part of the Equinor group) and Azerbaijan's state oil company SOCAR have 

today, 30 May, signed a Risk Service Agreement (RSA) related to the appraisal and 

development of the Karabagh oilfield and a Production Sharing Agreement (PSA) for the 

Ashrafi, Dan Ulduzu, Aypara area. 

The Karabagh oilfield is located 120 kilometres east of Baku, close to the SOCAR operated 

Shallow Water Gunashli (SWG) field and the BP operated Azeri Chirag Gunashli (ACG) field, 

in which Statoil Azerbaijan has a 7.27% interest. 

The Ashrafi, Dan Ulduzu, Aypara exploration area is located around 100-110 kilometres north-

east of Baku. 

“Today we enter a new phase of cooperation between SOCAR and Equinor. 25 years of 

partnership between our companies have laid a solid foundation for efficient cooperation on 

the new joint projects. These agreements will take on significance, contributing to the stability 

of oil production and satisfying the growing demand for natural gas in Azerbaijan, while 

providing raw materials for the processing industry,” says President of SOCAR Rovnag 

Abdullayev. 

To operate the licences Statoil Azerbaijan and SOCAR will form a 50-50 joint operating 

company. 

A final investment decision on field development will be taken following appraisal and 

engineering work. 

The agreements are subject to customary conditions and approval by the authorities. 

Source: Oil Voice 

  



15th of June 2018 
 

www.bbspetroleum.com page 10 

Bulgaria 

 

Belene Nuclear Project 

The Cabinet decided to lift the moratorium on the Belene NPP project and submit it for vote to 

the National Assembly, bTV reported. 

Prime Minister Boyko Borisov announced today that the project will be brought back. The 

reason is that last week, representatives of China's National Nuclear Corporation announced 

they were interested in building Belene. 

There are two nuclear reactors on the site of the plant that the country has ordered from 

Russia years ago. So far, Bulgaria has invested BGN 3 billion in the project. Energy Minister 

Temenujka Petkova has announced that by the end of the year, the procedure for selecting a 

strategic investor for Belene NPP should have been launched if the National Assembly gave a 

mandate to do so. She specified that there is no provided government guarantee for the 

project or a commitment to buy the electricity produced. 

"Let's see how the market will react to such an opportunity. All the talks that have been held so 

far and all companies interested in the Belene NPP will have the opportunity to participate", 

said Deputy Prime Minister Tomislav Donchev. 

"We will have a choice between the best offer, if there are, for example, 4-5 companies that 

are interested. It is absurd for this decision today to be introduced into the coordinate system 

of some geopolitical emotions. We have Bulgarian reactors that are Bulgarian property and we 

have to find the best solution", added Donchev. 

He stressed that there are no political nuances in this decision. Such a solution is not directed 

at any sector in the Bulgarian energy sector, it is not against the coal-fired power plants or 

against the renewable energy sources. If the market reacts, if it shows that in the decades 

ahead a new power has a future, it will be built. The project will either be realized as a market 

project or will not be realized, Donchev is categorical. 

Market means without a state guarantee, relying on the fact that the price of the produced 

electricity will be bought on the market. If the state together with the strategic investor who 

offers the best conditions and is capable to build this facility, it will sell the electricity on this 

market, added Donchev, quoted by BGNES. 

……………….. 

Protest "for"  and "against" Belene NPP were held in front of  the Council of Ministers.  The 

reason - to give life to the Belene project or not. 

For positive development of the nuclear energy are from pro-Russian party ABV, against is 

pro-Western party "Democratic Bulgaria". 

The Borisov Cabinet has announced the restart of the Belene NPP. 

………….. 

Bulgarian parliament has decided to restart the project for the construction of Belene NPP. 

There are two versions for a solution, and MPs have decided on what was proposed by 
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GERB. It is aimed at "resuming the efforts to build Belene NPP together with a strategic 

investor on a market principle and without granting a state guarantee by separating the assets 

and liabilities of the Belene NPP project into a separate project company ". 

In addition, the Minister of Energy should develop an investor selection procedure and 

propose options for structuring the project by October 31, 2018. The adopted decision also 

recommends that the Council of Ministers take action to abolish the decision to suspend 

Belene. 

The government's hands on the Belene NPP project are untied and from now on we have to 

work very seriously in order to have really good results for Bulgaria, Energy Minister 

Temenujka Petkova told journalists in parliament. According to her words, a procedure for the 

selection of a strategic investor is forthcoming. It is important that it is well designed, maximally 

public, transparent, with objective criteria that will enable the selection of the best offer, the 

minister said. NEK must assess the assets we own for this project, she said. 

Let's hope that the investor interest, which has so far been declared, will be re-confirmed, 

Petkova said. According to her, the plant can be ready within 7-8 years. 

The situation in 2012 and today is radically different, the Minister explained. In 2012 there was 

no clarity about the structure of the project. We did not know how the arbitration would end. 

EU energy policy was different from today, said Petkova. Another difference is the presence of 

real investor interest by companies that are recognized at world level, she added. 

None of us has any interest in going back, looking for guilt, we must look forward and with 

common efforts to try to do something good for Bulgaria, which will also guarantee our energy 

security and will give the opportunity that the Bulgarian taxpayers who have put in the project - 

over BGN 3 billion, commented Petkova. 

Source: Novinite 

 

CEZ 

The BSP (Socilaist party) will formally request the cancellation of the purchase of CEZ 

Bulgaria from Inercom Bulgaria. Today, at 10:30, representatives of the Socialist Party will 

bring together the signatures of the National Citizens' Initiative. The request is for the state to 

cancel the CEZ deal through the KEVR (the energy regulator), which has recently been given 

the power to intervene in large deals  (acquisition of 20% and more ) of  heat, electricity and 

gas transportation companies when it comes to national security. 

Gas Market 

Below summary refers to Baringa Partners’ recent study dedicated to the gas market in 

Bulgaria, in which it is indicated that Bulgaria can meet successfully decarburization targets 

only with the increased usage of gas in the energy mix through access to gas markets, 

investing in infrastructure for supply source diversification and increasing of using gas in 

power generation. Too much reliance on nuclear or renewables in the energy mix will be too 

expensive and will create a financial burden, which ultimately will make it impossible to  meet 

the targets. 
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………………… 

Gas can play a critical role in Bulgaria’s energy future and pathway to decarbonisation. The 

key enablers are effective market reforms and selective infrastructure development aimed at 

enhancing diversification of supply, and the creation a level playing field between gas and 

power. We summarise our rationale below. Gas can grow as a fuel in a decarbonising 

Bulgarian energy mix, both as baseload supply and in meeting the challenge of intermittency 

from a growing share of renewables 

We have identified a number of key drivers of the role for gas in Bulgaria, including the support 

to the (moderate) growth of renewables, and most notably the substitution of coal in power 

generation, as recognised by EU reference scenarios (2016 reference scenario Primes). 

Bulgaria has a number of power plant sites ready for such conversion. Market access and 

selective infrastructure investment – a twin-track to support the role of gas 

Energy market reforms must be further progressed – at least to the level required by the EU, 

and following EU-acquis for detailed guidance. This would be a key step to unlocking market 

access – something that would be supported by and be supportive of successful development 

of selective gas infrastructure needed for supply diversification and wholesale market 

competition.  

Specifically, use of congestion management procedures may be needed in order to unlock 

market access to key import routes blocked until 2030 by 90% ship-or-pay contracts. 

Selective investments to support security and diversification of the Bulgarian gas market must 

also be completed. This includes new interconnectors (specifically IGB for access to Southern 

corridor gas and LNG imports via Greece), and campaigning for increased capacity in the 

existing Romanian interconnector through increased compression by the Romanian partners. 

Combined with the planned interconnection reinforcement project, this could be a means of 

securing access to import volumes as well as an export opportunity for gas reserves under 

development in offshore Bulgaria and Romania. 

Via these and potentially further infrastructure investment – supported by market demand and 

the EU regulatory framework – Bulgaria could act to link a .number of markets, the potential of 

local and regional production could be realized, and allow Bulgaria to benefit from the transit 

and export of gas whilst providing a major stimulus to domestic demand growth. Opportunities 

for gas demand growth can be unlocked via regulatory reform that ensures gas is able to 

achieve its powergeneration potential and compete fairly with power for customers in the heat 

sector 

Addressing the role for gas will require consideration of the link between the gas and power 

sectors.  

Development of renewable energy sources and complementary gas generation capacities, 

replacing coal where commercially feasible, is an option to consider for decarbonisation.  

An improvement in the economic proposition for gas-fired power (e.g. through cost increases 

for coal-fired power due to environmental issues) is already taking place through EU-

supported developments (such as LCP BREF).  
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Measures such as reform of the relatively low regulated power price versus gas, and removing 

or reducing the gas sector (gas TSO) payments to the Security of the Electricity. 

System Fund, can help gas compete on a level playing field with power for the provision of 

heat in the residential and commercial sector, and address the energy-intensity challenge in 

the SME-part of the Industry.  Next steps – consultation on national strategy 2020-2030 

A key first step is that, during the course of the its strategy definition, the Bulgarian 

government should fully engage with gas industry stakeholders (including trade bodies and 

NGOs) to build a complete picture of the opportunity for gas and the role it can play in 

Bulgaria’s energy future.  

Gas as a part of the energy mix will help address the energy trilemma – for Bulgaria to deliver 

decarbonisation affordably and with security of supply. The alternative is that Bulgaria risks, at 

best, an ineffective progression towards the 2030 and 2050 decarbonisation targets and, at 

worst, missing them altogether. 

 

Source: Baringa Partners 
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Cyprus 

 

Total 

A high-ranking official with Total says the French energy company is looking to expand its 

search for natural gas off Cyprus's south coast. 

Stephane Michel, Total's Middle East exploration chief, said Monday the company has applied 

for a license to search for hydrocarbons in Block 8, an area south of Cyprus where Italian 

company Eni is already licensed to carry out exploratory drilling. 

Total is partners with Eni to search for oil and gas in two other areas off Cyprus. In one of the 

two, Eni said in February it has discovered a "promising" gas deposit with similar geological 

features as that of another discovery in Egyptian waters it described as the largest ever in the 

Mediterranean. 

Cyprus Energy Minister Yiorgos Lakkotrypis called Total's move as "very significant." 

………. 

Total is looking to buy into other Cypriot blocks in addition to Block 8, MPs told local media 

after a meeting with Cypriot Energy Minister Yiorgos Lakkotrypis. 

The French major plans to partner with Eni and take a 50% stake in Block 8. It has applied to 

the government for approval. 

Lakkotrypis met Total’s Regional Director Stephane Michel last week. Eni and Total are 

already working together in blocks 11 and 6. 

Source; Ekathimerini, Interfax 
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Egypt 

 

Upstream Activities 

Egypt has set October 1 and October 8 deadlines for two major international tenders for oil 

and gas exploration spanning 27 onshore and offshore blocks, the oil ministry said on 

Tuesday. 

Bids for 11 blocs offered by the Egyptian General Petroleum Corp (EPGC) must be submitted 

by October 1, the ministry said in an advertisement published in the state-run al-Ahram 

newspaper. 

Companies interested in 16 concession areas offered under state-buyer EGAS must submit 

their bids by October 8, it said. 

The EPGC tenders include five blocks in the Western Desert, two in the Nile Valley, three in 

the Gulf of Suez and one in the Eastern Desert. 

The EGAS tender, described by the ministry as the largest in the company's history, includes 

13 offshore Mediterranean blocks and 3 in the Nile Delta. 

…………… 

Egyptian Natural Gas Holding Co. (EGAS) has launched its biggest exploration licensing 

round to date in a bid to build on momentum achieved through the development of the huge 

offshore Zohr field. It is the first opportunity IOCs have had to secure Egyptian offshore 

acreage since Eni discovered Zohr in August 2015.  

Most of the 16 blocks offered in the round are offshore and two are adjacent to the Shorouk 

concession, where Zohr was found. 

Source: Rigzone, Interfax 

  



15th of June 2018 
 

www.bbspetroleum.com page 16 

Greece 

 

Attica Gas Distribution Company 

The Greek Energy Ministry expects on Friday to close the deal between Public Gas 

Corporation (DEPA) and Shell for the acquisition by the Greek gas company of the Dutch 

group’s stake in Attica Gas Corporation. The process is already behind the schedule provided 

for in an agreement between Minister Giorgos Stathakis and Greece’s creditors. 

On Wednesday there was another staff-level meeting between the two companies that 

sources say came very close to a solution on the thorny issue of guarantees. DEPA wants 

Shell, or one of its subsidiaries, to become the guarantor in case the special-purpose vehicle 

that holds Shell’s stake in Attica Gas Corp goes bankrupt. Shell was originally against 

becoming the guarantor, but it now appears to have backed down, proposing for that purpose 

one its subsidiaries involved in the energy sector. 

Upon the sealing of the deal DEPA will propose the acquisition of 49 percent of the supply and 

distribution sections of Attica Gas Corp to the utility’s board and then submit it to the two 

DEPA stakeholders (state sell-off fund TAIPED and Hellenic Petroleum), along with an 

independent adviser’s report, for approval. 

The completion of the deal is necessary for the privatization of DEPA; however, it has met with 

the objections of Motor Oil, which have been submitted to the Competition Commission. 

Source: Ekathimerini 

 

DEPA 

Greece on Wednesday presented an alternative proposal to privatize its gas utility DEPA to its 

international lenders, hoping to reach an agreement later this week, its energy minister said. 

The proposal was made as Athens and representatives from its European Union and 

International Monetary Fund creditors resumed talks on the country’s final bailout review, 

aiming to secure an initial agreement on the Greek reform progress by May 24. 

“We submitted our proposal and there will be a consultation so that we conclude on Saturday,” 

Energy Minister Giorgos Stathakis told reporters after meeting mission chiefs from the EU and 

the IMF. 

Under its bailout-mandated privatization scheme, Greece should have launched the sale of its 

65 percent stake in DEPA earlier this year. 

But Athens proposed on Wednesday that DEPA be broken into two entities; one for the 

wholesale and retail gas supply business and the other for the distribution network and 

international activities, a source close to the matter said. 
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The aim is that Greece keeps a minority stake in the first company and a majority stake in the 

second, the source added. 

DEPA imports gas mainly from Russia and supplies power producers, big industries and 

households across Greece. 

It has teamed up with foreign firms for the construction of gas interconnections with Bulgaria 

and Italy. 

Greece’s biggest gas company DEPA said on Wednesday it had agreed to sell its holding in a 

local gas supplier to Italy’s Eni for 57 million euros. 

Under the agreement, state-controlled DEPA will sell its 51 percent stake in Thessaloniki-

Thessaly Gas. 

Eni already holds a 49 percent stake in that company. 

…………… 

The sell-off of Public Gas Corporation (DEPA) is stuck in limbo ahead of the completion of the 

privatization of Hellenic Petroleum (ELPE) and the finalization of the deal for DEPA to buy 

Shell’s stake in the Attica Gas Corporation. 

ELPE’s 35 percent stake in DEPA and the fact that the oil company is searching for a strategic 

investor mean that DEPA’s privatization – regardless of the form to be chosen by the country’s 

creditors – will have to wait. 

It is not clear whether any strategic investors will be found for ELPE or, if any are found, what 

they would do with the DEPA stake that comes with buying 50.1 percent of ELPE. 

…………… 

Energy Minister Giorgos Stathakis on Tuesday announced the start of the privatization 

process for Public Gas Corporation (DEPA), aiming for its completion in the first quarter of 

2019. The company will first be split into two parts, one commercial and the second 

comprising its infrastructure. 

Speaking on state broadcaster ERT, Stathakis confirmed that the government’s agreement 

with its creditors for DEPA’s sell-off had been sealed a day earlier: “It provides for splitting 

DEPA into two: DEPA Infrastructure, which will have all of the country’s networks and 

international projects, and that will remain under state control, and the commercial part, of 

which the state will only retain a 15 percent stake.” The process will begin in September, he 

added. 

The state will control a 65 percent stake in DEPA Infrastructure, the same as its current 

holding in DEPA. If fellow stakeholder Hellenic Petroleum decides at a later date to divest from 

this portfolio, there is an option for the sale of a 14 percent stake from the the state’s holding 

to a third party so as to allow an investor to own up to 49 percent of shares. 
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Sources: Reuters, Ekathimerini 

 

Hellenic Petroleum 

Greece received five expressions of interest for a majority stake in its biggest oil refiner 

Hellenic Petroleum, the country’s privatizations agency said on Wednesday. 

Initial interest was submitted by: Alrai Group Holdings Limited, a consortium comprising 

Carbon Asset Management DWC-LLC and Alshaheen Group, Gupta Family Group Alliance, 

Glencore Energy UK and Vitol Holding B.V. 

Greece and Paneuropean Oil and Industrial Holding are jointly selling a stake of at least 50.1 

percent in the refiner. 

Source: Reuters 

 

PPC 

Public Power Corporation (PPC) on Thursday invited investors to submit expressions of 

interest for the sale of coal-fired units by June 21. 

Greece and its lenders have agreed that PPC will divest about 40 percent of its coal-fired 

capacity to help to open up the sector after a European Union court ruled that PPC abused its 

dominance in the coal market. 

Source: Reuters 
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Iran 

 

General Electric 

GE plans to stop selling oil and gas equipment in Iran later this year following the withdrawal of 

the United States from the Iranian nuclear deal, The Wall Street Journal reported on Friday. 

GE has also abandoned plans to bid for contracts worth up to $150 million to supply pipelines, 

compressors and subsea equipment in Iran and ended talks to manufacture equipment with 

an Iranian company. 

Source: Interfax 
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Iraq  

 

Upstream Activities 

Iraq will sign oil and gas exploration and development contracts for six blocks, the oil ministry 

said in a statement on Saturday.  

Three contracts are to be signed with Iraqi-owned, United Arab Emirates-based Crescent 

Petroleum and two contracts will be signed with China’s Geo-Jade and one with United Energy 

Group, also based in China.  

The oil ministry had held an auction last month to award contracts to international energy 

companies with 11 blocks on offer near the borders with Iran and Kuwait and in offshore Gulf 

waters. Five failed to attract any bids. 

Source: Reuters 
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Israel 

 

Upstream Activities 

Israel plans to improve the terms of its contracts for IOCs before its second offshore licensing 

round, which Energy Minister Yuval Steinitz has said will be launched between September and 

November this year.  

Israel will modify its terms to make exploring its offshore acreage more attractive, Steinitz told 

Reuters last week. The country’s first offshore auction, which was held last year, received a 

tepid response.  

Source: Interfax 
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Lebanon 

 

Upstream Activities 

Lebanon's search for its first oil and gas reserves began on Tuesday after authorities 

approved an exploration plan submitted by a consortium of France's Total , Italy's Eni and 

Russia's Novatek. 

Energy and Water Minister Cesar Abi Khalil said in a televised statement that exploration 

started after authorities gave the go ahead on Monday. Lebanon hoped to launch a second 

offshore licensing round by the end of 2018 or early 2019, he said. 

In February Lebanon signed its first offshore oil and gas exploration and production 

agreements with the Total-Eni-Novatek consortium for offshore Blocks 4 and 9. 

Part of Block 9 contains waters disputed with neighbouring Israel but the consortium has said 

it has no plans to drill in the disputed area. 

Khalil said exploration of the two blocks would last up to three years and the first well is 

expected to be drilled in 2019, providing all government departments grant necessary licenses 

and permissions "on time and without delay". 

Khalil has served as energy minister since December 2016 but is currently a caretaker 

minister because Prime Minister-designate Saad al-Hariri has not yet formed a government 

after parliamentary elections on May 6. 

Until drilling begins Lebanon will not know what reserves lie in its waters. Khalil said 

exploratory wells will be dug in the areas with the highest probability of commercially viable 

discoveries based on seismic studies. 

…………… 

Total, Eni and Novatek will start exploration work in Lebanon this week, interim Energy 

Minister Cesar Abi Khalil said at a news conference on Tuesday, according to local reports. 

The country’s cabinet has approved the work programme, he added.  

Sources: Reuters, Intefax 
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Romania 

 

Gas Price 

The gas to be extracted from the Black Sea will be more expensive, but they will strengthen 

the energy security of the country and will allow Romania to start gas export, stated Frank 

Hajdinjak, the general manager of E.ON Romania, in a press conference organised by the 

company. 

He explained why the price of gas in the Black Sea will be higher than that of the present 

production. 

‘The prices will be higher, this is clear, as the exploitation and production costs in the Black 

Sea are higher than those on land. But the production in the Black Sea will bring the 

opportunity to increase the energy independence of Romania and the chance to export gas, 

as it is clear we will have overproduction of gas in the future. It is a very big opportunity for 

Romania as regards the energy security and a stabilising factor for the country. We hope that 

investors in the sector find the support of the Romanian authorities so the investments to take 

place’ the official of the energy company showed. 

Hajdinjak stated that E.ON has already started discussions with the licence owners in the 

Black Sea to buy gas, saying that there is a long way to the signing of the contracts. 

‘From my point of view, the gas production should be sold 100%  on the stock exchange. 

There is no reason for the gas not to be sold in a transparent way 100% by the producers 

themselves, not by some selling companies. Although from my point of view would be 

absolutely wonderful to have 100% of gas transparently sold on the stock exchange’ the E.ON 

official said. 

In February,Sorin Gal, the general manager in the National Agency for Mineral Resources 

(ANRM) stated that ExxonMobil and OMV Petrom will extract 6 billion cubic metres of gas per 

year from the block Neptun in the Black Sea, between 2020 – 2021 and Romania will produce 

as a total 18-20 billion cubic metres of gas annually, if all the projects will be developed in the 

Black Sea. 

At present, in Romania there are extracted almost 11 billion cubic metres of gas per year, and 

the national consumption is around the same value. 

ExxonMobil and OMV Petrom will take  the final decision for investments in the Neptun block 

this year. 

Source: ActMedia 
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Gas Production 

According to a new report by Deloitte, quoted by consultancy.eu, exploiting natural gas in 

Romania’s continental platform of the Black Sea could bring up to 30,000 jobs to the local 

labour market. The report, commissioned by the Romanian Black Sea Titleholders Association 

(RBSTA), aims to identify the explorations impact on the Romanian economy.  

Source: ActMedia 

 

Gas Export 

The Romanian Energy Ministry issued on Thursday the construction permit for the 

consolidation of the transmission system between Onesti (Bacau county) and Isaccea (Tulcea 

county) and for the inversion of the gas flow on Isaccea - Negru Voda pipeline, a project that 

will allow the gas export from Romania to Bulgaria, according to a release of the ministry. 

"The project which we have just authorised will allow Romania to feed Bulgaria with natural 

gas from our own production and also allow Transgaz to takeover gas from the continental 

shelf of the Black Sea. The benefits of the project will be felt including in terms of gas supply of 

different areas of the country, especially in winter time when, because of the low 

temperatures, the consumption increases a lot," Energy Minister Anton Anton stated, as 

quoted in the release. 

The overall value of the works is approximately 17 million lei. 

Moreover, besides the export to Bulgaria, this project will also allow the transmission of some 

volumes of gas to the Republic of Moldova, according to a document posted on the Transgaz 

website, the operator of the national transmission system. 

"Through the implementation of the Project, Bulgaria's supply can be ensured from the 

National Transmission System on the SNT-Onesti - Sendreni - Isaccea-Tranzit 1- Negru Voda 

corridor. Moreover, if gas is taken from the continental shelf of the Black Sea in the Tranzit 1 

pipeline, Bulgaria's supply can be simultaneously ensured, the supply of deficit areas of SNT, 

as well as the transmission of a gas quantity to Podisor-Mosu or the export of a natural gas 

quantity to the Republic of Moldova," the Transgaz representatives mention in the document 

presenting the project, dated December 2017. 

The works are to be carried out between 2018-2019. This year phase I should be competed 

and the project should be operational, and the second part of the works are to be competed in 

2019. 

Source: ActMedia 

 

Hidroelectrica 

Hidroelectrica, Romania’s largest energy producer, recorded a net profit of RON 1.36 billion 

last year, the highest level in company’s history, digi24.ro informs. 
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In 2016, the Hidroelectrica’s net profit was RON 1.228 billion. At the same time, in the first 

quarter of this year, Hidroelectrica had a net profit of RON 485 million lei, compared to RON 

399 million in the same period in 2017, due to the improved hydrological situation. 

EBITDA margin grew from 67 percent in 2016 to 69 percent last year and 74 percent in this 

year’s Q1. 

“This winter was a time when we even provided over 50 percent of the total energy consumed 

nationwide,” Hidroelectrica management said. 

Moreover, Hidroelectrica plans to buy wind and photovoltaic parks in the country, as well as 

other energy companies abroad. 

”We are in due diligence with several wind farms. We are interested in diversifying our sources 

of production and we look especially at green energy as it complements our portfolio,” Bogdan 

Badea, General Manager Hidroelectrica said in a press conference. 

At the same time, he expressed the skepticism about floating a 10 percent stake in the 

company’s shares this year on Bucharest Stock Exchange (BVB). 

“The listing must happen, but it must be done after we will have a well-developed plan to know 

what to do with those money that will enter the company,” Badea explained. 

Source: The Romania Journal 

 

MET 

Swiss-based energy trader MET Group, controlled by Hungarian investor Benjamin Lakatos, 

has signed an agreement with German group Innogy to take over its Romanian subsidiary 

RWE Energy (RWEE) Romania for an undisclosed sum, local News.ro reported. 

Following this acquisition, MET will become one of the top three suppliers on the free energy 

market in Romania. The transaction was closed after a competitive bidding process. 

MET Group is already operating in Romania through its subsidiary MET Romania Energy. 

After this transaction, MET will reach a market share of about 10% on the competitive 

electricity market in Romania, serving some 5,000 clients. The transaction will be completed in 

the second half of this year. 

RWEE provides electricity and natural gas to business clients in Romania, mainly focusing on 

SMEs, producers in energy-intensive industries and retail chains. In 2017, RWEE had a 

turnover of EUR 137 million, almost three times higher than in 2016, and losses of almost 

EUR 7 million, according to data from the Finance Ministry. 

MET Romania’s financial results for 2017 aren’t yet available. 

Source: Romania-insider.com 
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Turkey 

 

OMV 

OMV, the international integrated oil and gas company based in Vienna, has reached an 

agreement to sell OMV Samsun Elektrik Üretim Sanayi ve Ticaret A.Ş. to Yapisan Elektrik 

Üretim A.Ş., a subsidiary of Bilgin Enerji, based in Ankara. The parties have agreed not to 

disclose the consideration. The transaction is subject to the approval of the Turkish 

competition council and other Turkish authorities. Closing is expected in Q4/18 at the latest. 

Samsun Elektrik Üretim A.Ş. runs a gas-fired cycle power plant with a capacity of 890 MW in 

Terme, Samsun Province, Turkey. The plant commenced operations in 2013. 

Manfred Leitner, OMV Executive Board Member for Downstream: “ The divestment of the 

Samsun power plant is in line with OMV’s strategy 2025 to further optimize its portfolio. It is 

the final step in the strategic target to reduce the exposure of the nonintegrated power 

business.” 

Bilgin Enerji CEO, Tolga Bilgin: “By acquiring one of the most efficient and flexible gas-

powered plants in Turkey, we will have the ability to balance our renewable energy portfolio. 

Our share in the Turkish electricity market will increase substantially and our total installed 

capacity will be 1,760 MW.” 

Source: OMV 
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Ukraine 

 

Gas Price 

The decision of NJSC Naftogaz Ukrainy to raise natural gas prices for industrial consumers to 

UAH 9,953 for 1,000 cubic meters (including VAT) is associated with the growth of its prices in 

the European market. 

"Over the past month, wholesale gas prices in the European market have increased by 8-12%. 

We are also forced to raise prices for our commercial consumers," Naftogaz said on 

Facebook. 

As reported, Ukraine from October 1, 2015 canceled state regulation of gas prices for all 

categories of consumers, except for the population and heating companies for the needs of 

the population. Since that time, Naftogaz Ukrainy has been supplying gas to industrial 

consumers, budget organizations and other business entities on market terms. 

Source: Interfax 

 

Gas Import 

Ukraine in January-May 2018 cut natural gas imports by 44.5% or 2.612 billion cubic meters 

(bcm) year-over-year, to 3.341 bcm, according to information from public joint-stock company 

Ukrtransgaz. 

According to calculations made by Interfax-Ukraine, in particular 2.384 billion cubic meters 

were received from Slovakia in January-May 2018 (51.6% less compared to January-May 

2017), 645.6 million cubic meters from Hungary (21.2% up), and 311.2 million cubic meters 

from Poland (36.6% down). 

Imports in May 2018 amounted to 1.132 billion cubic meters of gas, which is 4.9% less than in 

May 2017 (1.19 billion cubic meters). 

At the same time, Ukraine has not imported natural gas under the contract with Gazprom for 

almost two years and a half (since November 26, 2015), purchasing it exclusively on its 

western border. 

Ukrtransgaz, 100% owned by Naftogaz Ukrainy, operates a system of trunk gas pipelines and 

12 underground gas storage facilities in the country. 

Source: Interfax 
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Gas Transit 

Ukraine will offer Gazprom discounted fees for natural gas transit to ensure a flow from Russia 

to Europe after 2020, European Commission Vice President for Energy Union Maros Sefcovic 

said on Friday.  

 “Ukraine is saying they want to maintain the transit of Russian natural gas to Europe and will 

seek solutions that would guarantee the higher the volume the cheaper for Gazprom,” 

Sefcovic told Reuters at the Globsec security forum.  

The volume of transit would have to be “commercially viable” for Ukraine, Sefcovic added.  

According to energy firm Naftogaz’s expectations, Ukraine will earn around $3 billion from 

transit in 2018.  

Russian President Vladimir Putin said on Friday after meeting with German Chancellor Angela 

Merkel that Moscow was ready for talks with Ukraine on continued gas transit through the 

country.  

Source: Reuters 

 

Naftogaz 

State-owned Naftogaz Ukrainy is asking Gazprom to pay $3.7 billion for the transit of Russian 

gas via Ukraine in 2018 and 2019, according to Kommersant. 

The figure assumes Gazprom will pump at least 110 billion cubic metres per year over the 

period. 

In a TV interview at the beginning of April, Gazprom Chief Executive Alexei Miller said that 

Russia was considering shipping 10-15 bcm/y of gas through Ukraine after 2019. 

Source: Interfax 
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Pipelines and Supply Options 

 

TANAP 

Azerbaijan and Turkey on Tuesday launched the Trans-Anatolian Pipeline-TANAP- which will 

carry the Caspian Sea gas to Turkey and then Europe. 

The launching ceremony was attended President of Turkey Recep Tayyip Erdogan, President 

of Azerbaijan Ilham Aliyev, and President of Georgia Giorgi Margvelashvili. 

Estimated to be worth $8 billion, the TANAP project was officially launched at a ceremony at 

held in Seyitgazi, Eskişehir, where MS-2 measurement and CS-5 compressor stations will 

enable commercial gas supply to Turkey, are located. 

TANAP has been described as the most important part of the $38 billion South Gas Corridor 

project which will carry gas from the Shah Deniz gas field in the Caspian Sea to Europe. 

Other parts of the southern gas corridor consist of the Shah Deniz II natural gas field, South 

Caucasus Pipeline and TAP projects. With 1.2 trillion cubic meters of natural gas reserves, 

Shah Deniz is the largest natural gas field in Azerbaijan and a production source for the 

Southern Gas Corridor. 

TANAP, the longest and largest pipeline in Turkey, the Middle East and Europe with its 56-

inch diameter and 1,850 km length, also includes a sea passage with the 17.6-kilometer twin 

pipelines 

Speaking ahead of the pipeline’s inauguration, Alasdair Morrison, research analyst, Caspian 

and Europe Upstream, at Wood Mackenzie said: “Since its approval in 2013, TANAP has 

been transformed from a strategically necessary but commercially questionable pipeline into a 

fast-tracked development with acceptable standalone economics.” 

He added: “For the TANAP partners, delivering on the agreed timeline was always the main 

objective. This has looked increasingly assured since the groundbreaking ceremony in 2015. 

Source: Offshoreenergytoday.com 

 

Turkish Stream 

Bulgarian President Rumen Radev used the first day of an official trip to Moscow on Monday 

(21 May) to try and resurrect plans for a pipeline that would bring gas directly from Russia to 

Bulgaria’s Black Sea coast, after it was cancelled in 2014. 

Radev was initially received yesterday by Russian Prime Minister Dmitry Medvedev ahead of a 

meeting with Vladimir Putin today. 
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Bulgaria hopes that the second pipe of the “Turkish Stream” pipeline network, under another 

name (possibly “Balkan” or “Bulgarian Stream”), will reach the Black Sea port of Varna, 

instead of the European territory of Turkey. 

In an interview with Russian daily Kommersant published the same day, Radev said the 

Bulgarian request for “Bulgarian Stream” is no different from Germany’s request for “Nord 

Stream 2”, adding that both projects would be compatible with EU legislation. 

In 2014, the Borissov government cancelled the South Stream pipeline project, which was 

designed to bring 63 bcm of Russian gas annually under the Black Sea. 

There was indeed pressure from the European Commission to cancel the project, but this 

pressure was based on anti-competitive texts in the intergovernmental agreement, like 

promises that only Bulgarian, Russian and Greek firms would build the pipeline on Bulgarian 

territory. 

……………… 

The second line of the TurkStream gas pipeline, intended to ship Russian gas to southern 

European countries, will be directed to Bulgaria, Bulgarian Prime Minister Boyko Borissov 

announced on Wednesday after talks with Russian President Vladimir Putin. 

The gas pipeline is part of the Kremlin's plans to bypass Ukraine, currently the main transit 

route for Russian gas to Europe, and strengthen its foothold on European gas markets. The 

proposed second line of the existing Nord Stream pipeline via the Baltic Sea is also part of 

these efforts, which would deprive Ukraine of most of its transit revenues. 

Russian gas giant Gazprom, which supplies around 34 percent of the European gas market, 

built the first line of the TurkStream pipeline to Turkey for local gas consumption. 

"The second fork of TurkStream will reach Bulgaria and through it Russian gas will come from 

Russia," Borissov said on his Facebook page, ending speculation that the pipeline might have 

headed to Greece. 

"I am thankful that we are returning to the gas distribution role that we had in the Balkans," he 

said. 

The two lines of TurkStream will each have an annual capacity of 15.75 billion cubic metres. 

Gazprom has completed the first line of TurkStream and Putin said about half of the second 

line had been built. 

Bulgaria would like a portion of the gas to go to its gas hub project at the Black Sea port of 

Varna, Borissov said. 

Sofia's plans for the hub are backed by the European Commission. They followed the 

cancellation in 2014 of Gazprom's South Stream gas pipeline project, which would have 

shipped Russian gas under the Black Sea via Bulgaria to central Europe. 

"Gas will be used through the gas hub in Varna. The market and demand will define the 

quantities and prices. Our aim is to...be on the map for gas distribution," Borissov said. 
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…………… 

Gazprom is still considering Greece and Bulgaria as options to extend the second line of 

Turkish Stream into Europe from the pipeline’s landing point in Turkey, Interfax reported Elena 

Burmistrova, the head of Gazprom Export, as saying. 

“The [ITGI-]Poseidon project is still under consideration as one option to continue [Turkish 

Stream]. We’re looking at all options. It would be strange if we didn’t,” Burmistova said. 

Sources: Euractive, Rigzone, Interfax 

 

…………… 

Gazprom will find it difficult to satisfy the criteria needed to obtain an exemption from the EU’s 

third-party access (TPA) rules on routes to connect the Turkish Stream 2 pipeline to the 

European market, Klaus-Dieter Borchardt, the European Commission’s director general for 

energy, said on the sidelines of the Flame conference in Amsterdam on Thursday. 

"It is clear that, for the pipelines that are currently discussed, it would be very difficult to obtain 

an exemption," Borchardt said.  

Source: Interfax 

 

Trans-Balkan Gas Transit 

An upgrade on a pipeline between Turkey and Bulgaria will be ready by the end of June, 

Bulgarian Prime Minister Boiko Borisov said on Tuesday, according to Mediapool. 

It will increase the line’s capacity from 14 billion cubic metres per year to 15.7 bcm/y and 

enable reverse flows between Bulgaria and Turkey. 

Source: Interfax 

 

Greece-Bulgaria Gas Pipeline Interconnection 

Construction on the Interconnector Greece-Bulgaria (IGB) pipeline will start in late 2018 and 

be completed by the first half of 2020, Trend news agency reported an adviser to Bulgarian 

Energy Minister Rosen Simitchiev as saying on Wednesday. 

The official was speaking at the Southern Gas Corridor and Energy Security in South-East 

Europe conference in Baku. 

Source: Interfax 
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Trans-Balkan Pipeline Reverse Supply Option 

Eleven European and Ukrainian trading companies have expressed their interest in reverse 

flows of gas via the Trans-Balkan Pipeline (TBP) from Romania to Ukraine, Ukrainian 

transmission system operator (TSO) Ukrtransgaz has said. 

The company said it had received interest in piping 10 billion cubic metres per year – twice the 

offered capacity. 

Ukrtransgaz launched a non-binding open season on 22 March to assess the potential 

demand for reverse flows along the Russia-Bulgaria Transit 1. 

Source: Interfax 

 

BRHA 

Transgaz, the operator of the national natural gas transmission system in Romania, has 

started the construction of the National Gas Transmission System along the Bulgaria-

Romania-Hungary-Austria (BRHA) corridor, a national interest project. 

The order to start the works to the gas compressor stations Podisor, Bibesti and Jupa within 

the “Development of the National Gas Transmission System along the Bulgaria-Romania-

Hungary-Austria (BRHA) corridor, phase 1″ project was signed in mid-April this year. 

The phase I will include the construction of the Podisor (Giurgiu county)- Recas (Timis county) 

gas pipeline, which is 479km long. The total sum of money estimated for the first phase 

mounts to EUR 478.6 million. 

Each station will be equipped with two compressor units (one active and one redundant) and 

will have the technical capability to enable bidirectional gas flows.  

According to the Economy Ministry, the project is a strategic one for Romania, and the works 

schedule must be strictly observed, „for it is an investment project that is much too important 

to have deviations”. 

Upon the completion of phase 1 the following gas flows will be ensured to Hungary, by the 

interconnection Horia-Csanadpalota, 1.75 bcma (200 thousand cm/h), 40 bar border pressure 

and to Bulgaria, by the interconnection Ruse-Giurgiu, 1.5 bcma (171 thousand cm/h), 30 bar 

border pressure. The estimated completion date is end-December 2019. 

BRHA’s phase 1 is considered to be a regional priority project. It is included in the CESEC 

(Central East South Europe Gas Connectivity) list to play a significant role in the increase in 

the security of gas supply and regional interconnectivity. 

Source: The Romania Journal 
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KrK LNG Terminal 

The Krk project may take up to 10 more months to be completed, pushing the commissioning 

date from January 2020 back to October 2020, sources say. 

Lack of interest from foreign players in Croatia’s planned Krk LNG terminal has forced the 

developer to scale back plans for an expansion to the facility, a move that will mean pushing 

back the project’s startup date yet again.  

Project company Croatia LNG launched a tender for the procurement of an FSRU with a 

processing capacity of 2.6 billion cubic metre on 8 May. 

The developer originally wanted a vessel that would have the potential for expansion, but it 

seems a disappointing response to the recent capacity. 

Source: Interfax 

 

TAP 

TAP AG, the developer of the Trans-Adriatic Pipeline (TAP), has completed construction work 

on the line’s jacking station at San Foca in Puglia, a spokesperson from the company told 

Interfax Natural Gas Daily on Wednesday. 

The jacking station, located 800 metres from the coast, will function as a hub for boring a 

microtunnel to link the onshore and offshore sections of the pipeline in Italy. 

Source: Interfax 

 

Poland-Slovakia Gas Pipeline 

Construction of the Poland-Slovakia Interconnector will start in January 2019, an executive 

from Slovakian transmission system operator (TSO) Eustream has said. 

Mirek Topolánek, a member of Eustream’s board of directors, made the announcement at the 

Gas Infrastructure Europe conference in the Romanian capital, Bucharest, on Thursday. 

The new start date represents a slight pushback compared with an announcement made by 

Eustream at the end of May, when the TSO said it would start construction work on the 

pipeline in the second half of 2018.  

Source: Interfax 

 

Hamina LNG Terminal 

Hamina LNG, a joint venture import terminal being developed by Finnish and Estonian firms, 

has reached financial close, says builder Wartsila. 
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Source: Natural Gas World 

 

Nord Stream  

The arbitration proceedings between Russian gas giant Gazprom and Naftogaz Ukraine over 

their transit contract could affect shares in the project companies for the offshore gas pipelines 

Nord Stream and Nord Stream 2. 

An industry source told Interfax this refers to the imposition of injunctions on shares in Nord 

Stream AG and Nord Stream 2 AG. These shares have already been frozen, the source said. 

Interfax does not have official confirmation of the reported freeze on shares in the project 

companies. Gazprom's press service only said that it is clarifying this issue. Naftogaz Ukraine 

has not responded to questions, while the representative of Nord Stream 2 was unavailable for 

comment. 

It was reported earlier that a Stockholm arbitration court ordered Gazprom to pay Naftogaz 

Ukraine a penalty of $4.7 billion. Gazprom has filed a challenge in the Svea Court of Appeal to 

overturn this ruling. 

Source: Interfax 

 

…………….. 

Russia will not halt gas transit via Ukraine if this is deemed to be economically feasible, 

Russian President Vladimir Putin said during the St. Petersburg International Economic Forum 

(SPIEF). 

"I've already said this and I want to say it again: we won't be shutting off gas transit via 

Ukraine if this is economically feasible. We're prepared for talks with our Ukrainian partners," 

he said. 

Putin said was Russia was carrying out the Nord Stream 2 gas pipeline project not with the 

purpose of bypassing Ukraine but to compensate Europe for a drop in production of its own 

gas. Also, pipeline gas will be more profitable in this case than buying liquefied gas. 

"But the thing is that when we talk about the Nord Stream 2 project, bearing in mind falling 

output in Europe itself in the Netherlands and Britain, that shortfall by European producers will 

have to be replaced by something. The most correct and environmentally justified means of 

replacing this would be Russian pipeline gas," he said. 

"Specialists in this area know that in some places it makes more sense to carry out liquefied 

gas projects, for example supplies, to the States once again, to India, to other remote markets. 

But over a certain distance and in a certain volume pipeline gas alone might be the most 

profitable, because all our pipeline systems tied to the main consumers in Europe practically 

have no rivals - if of course Europe wants to stay competitive, and does not want to buy for 

three times more from other producers," Putin said. 
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"Both production and delivery over such distances and at such volumes enable us to lower the 

price of gas that can technically be supplied by the United States by at least 30%," he said. 

Source: Interfax 
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Companies 

 

BP 

BP has put off work on the North Sea Rhum gas field that it co-owns with Iranian state NIOC, 

because of concerns over US sanctions against Iran. 

Source: Natural Gas World 

 

ExxonMobil 

American oil giant ExxonMobil, which together with OMV Petrom owns the concession for the 

Neptun Deep natural gas perimeter in the Black Sea, has launched an auction to contract 

several staff leasing firms, which will supply temporary employees for the project’s operations. 

ExxonMobil wants to acquire services to provide temporary contractual staff, with specific 

roles, in support for the Neptun Deep project from within Romania and from outside the 

country. 

The maximum value the contract can reach is USD 40 million including VAT. 

ExxonMobil needs technical and non-technical staff for engineering, geoscience, operations, 

project management and execution, research and technology, security, safety, health and 

environment, drilling, equipments, quality, IT, office activities, administrative, light industrial 

activity, business and others. 

OMV Petrom and ExxonMobil are expected to make the final investment decision for this 

project at the beginning of the second semester of the year. 

Last month, ExxonMobil assigned the first sectorial acquisition contract related to the future 

exploitation of Neptun Deep, for the supply of equipment and underwater components needed 

for building of the offshore hydrocarbon production facility. The winner was OneSubsea UK, 

which has oil equipment factories in Romania, operated through the local subsidiary Cameron 

Romania SRL. 

Through their negotiation, ExxonMobil managed to obtain a significantly lower price for the 

contract than what was initially estimated – from USD 300 million, they signed for USD 110 

million, including VAT. 

This week, the Industries Commission in the Romanian Deputies’ Chamber will discuss the 

final report for the legislation project regarding some necessary measures for implementing 

offshore oil operations. 

The project includes a provision that at least 25 percent of the total number of employees in 

the oil and gas operations in the Black Sea must be Romanian citizens who have fiscal 

residence in Romania and that in similar technical and price conditions, the oil companies 
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must acquire goods and services from Romanian companies with at least 25 percent of their 

capital owned by Romanian individuals or legal entities. 

Source: Business review 

 

Gazprom 

Russian gas giant Gazprom clinched a deal with EU antitrust regulators on Thursday to reform 

its pricing structure and allow rivals a foothold in eastern Europe, avoiding fines in a case that 

has dragged on for seven years. 

Europe’s competition enforcer said Gazprom’s concessions allay concerns of market abuse, 

ending the EU’s longest running antitrust saga that began with dawn raids at 20 offices in 10 

countries in 2011.  

The EU’s decision to accept Gazprom’s offer has allowed it to escape fines of as much as 10 

percent of its global turnover - an outcome that has angered Poland and eastern EU countries 

which have sought a tougher line from Brussels.  

The outlines of the settlement were mapped out more than a year ago, and finalised earlier 

this year, as Reuters previously reported. But it was delayed by critical feedback from several 

of the eight member states in the east at the center of the case, all countries formerly 

dominated by Moscow.  

Many are angered by the move to smooth business ties with Gazprom, run by Alexei Miller, an 

ally of Russian President Vladimir Putin - contrasting it with hefty fines against multinationals 

such as U.S. tech giant Google. 

Poland said the ruling did not go far enough to ensure that Gazprom would now abide by EU 

rules.  

“A far harsher ruling, including a considerable fine, would be fair and well justified,” Polish 

deputy foreign minister Konrad Szymanski was quoted as saying by state-run news agency 

PAP.  

Lithuania echoed the sentiment. “It’s a pity,” Prime Minister Saulius Skvernelis told reporters in 

Vilnius. “But still it’s a step forward.”  

Europe’s Competition Commissioner Margrethe Vestager said the decision “provides a tailor-

made rulebook for Gazprom’s future conduct”.  

“This case is not about the flag of the company – it is about achieving the outcome that best 

serves European consumers and businesses,” she stressed.  

Gazprom has denied the charges which concerned the three Baltic states, Bulgaria, Hungary, 

Poland, Slovakia and the Czech Republic.  
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Deputy Chief Executive Alexander Medvedev said Gazprom was “satisfied”, calling the 

decision “the most reasonable outcome for the well-functioning of the entire European gas 

market.” 

Under the deal, Gazprom will allow clients to ask for lower prices when these diverge from 

benchmarks such as Western European gas market hubs, scrapping its old system of linking 

them to oil prices. They may seek price reviews every two years and go to arbitration if a no 

deal is agreed within 120 days.  

The Russian gas export monopoly will remove contractual constraints, which prevent clients 

from reselling its gas.  

In markets isolated by a lack of pipeline infrastructure, Gazprom will give customers the right 

to change gas delivery points. Swaps will apply for contracts of at least 18 months at fixed 

delivery fees, including for relatively small amounts of gas and at short notice of just over four 

months.  

“In the countries we are talking about Gazprom is still a dominant player,” Vestager said.  

In Bulgaria, which is nearly wholly dependent on Gazprom supplies, the transmission network 

operator will gain greater control over gas flows. Moscow also offered not to seek damages 

from the Balkan nation over the cancellation of the planned South Stream pipeline under the 

Black Sea.  

Many of Gazprom’s concessions are in line with changes in its marketing strategy away from 

long-term, oil-linked contracts, to which the EU objected, as a sea change in the gas market 

has eroded its dominance.  

Europe faces slower growth; it has greater access to alternative energy sources, such as 

liquefied natural gas and coal; renewables are on the rise; and the EU is moving to make the 

market more liquid with new regulation and infrastructure.  

Furthermore, U.S. and EU sanctions over Russia’s role in the Ukraine crisis have curtailed 

Gazprom’s investment plans.  

“The market has turned into the buyer’s market,” one senior Gazprom source told Reuters.  

However, another Gazprom source said the regulatory pressure has helped the gas giant 

become more competitive and grab a bigger market share.  

“Without this probe, we would still be selling gas in Europe at old pricing rules and our share 

would be shrinking,” a senior Gazprom executive told Reuters.  

Failure to live up to its promises could still earn Gazprom a fine over the next eight years. By 

the time the deal expires, Vestager predicted changes in Europe’s gas market will have 

broken Gazprom’s hold on the market.  

“In eight years’ time we will have another gas market,” she said. 
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Source: Reuters 

 

Gazprom 

Gas Price 

Russian gas giant Gazprom will make the bulk of payments to Turkey as part of a gas discount 

deal in the near future, a company official said on Wednesday.  

Turkish President Tayyip Erdogan said on Saturday Turkey and Russia had reached a 

retroactive agreement for a 10.25 percent discount on the natural gas Ankara buys from 

Moscow, which will also pay $1 billion as part of the deal. 

The Gazprom official said a smaller part of the payments will be made in the form of a price 

discount. 

Source: Reuters 

 

Gazprom and OMV 

Alexey Miller, Chairman of the Gazprom Management Committee, and Rainer Seele, 

Chairman of the Executive Board of OMV, today signed in Vienna an Agreement to extend 

until 2040 the existing contract between Gazprom Export and OMV Gas Marketing & Trading 

GmbH for Russian gas supplies to Austria. The contract was valid until 2028. 

The document was signed in the presence of Vladimir Putin, President of the Russian 

Federation, and Sebastian Kurz, Federal Chancellor of Austria, as part of the celebrations 

marking 50 years of supplies of Russian gas to Austria.  

“The Agreement signed today is yet another testament to the growing need for gas imports 

both in Austria and Europe in general – the need that Gazprom is ready to satisfy.  

By implementing the construction project for the Nord Stream 2 gas pipeline, we will make gas 

deliveries even more reliable for the benefit of consumers,” said Alexey Miller. 

Source: Gazprom 

 

OMV 

Norway is not happy with the asset swap deal between Austria's OMV and Gazprom that 

would give the Russian gas giant access to the Norwegian continental shelf, the Nordic 

country's oil and energy minister told Reuters on Wednesday. 

"We have said we are not happy for this deal because we want to have diversified supplies for 

gas to Europe," Terje Soeviknes said in an interview. 
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"And that is important for the Europeans to know that they have Norway as a stable producer. 

With Gazprom at the shelf, some people might question that." 

Norway is Europe's second-largest gas supplier after Russia. 

"We have told OMV that we are not happy for it. But we have said that, if there is an 

application, we will of course handle it," the minister said, adding that an application had not 

yet been submitted. 

Source: Rigzone 

 

PGNiG 

Poland’s PGNiG plans to suspend a gas project in Iran in response to the decision by the 

United States government to reimpose sanctions against Tehran. 

“There is not much we can do about the contract in Iran. Any moment the sanctions will be put 

in place and nobody wants to take a risk,” PGNiG’s Maciej Wozniak told Reuters. 

Source: Interfax 

 

Total 

French energy major Total will buy a 10 percent stake in a Russian Arctic gas project under a 

deal struck during Emmanuel Macron's visit to Russia, and showing the Kremlin's ability to find 

foreign partners despite Western sanctions. 

Total will buy the minority stake in the Novatek -led Arctic LNG-2 project, which would produce 

liquefied natural gas, Leonid Mikhelson, the head of Novatek, said on Thursday. 

The deal was signed in St Petersburg, where French President Emmanuel Macron arrived to 

take part in an economic forum, seen as Russia's shop window for attracting foreign 

investment, and held three hours of talks with Russian President Vladimir Putin. 

The agreement solidifies Total's footprint in Russia, the world's second-largest natural gas 

producer after the United States. 

Novatek, Total and their Chinese partners already started producing gas on the Arctic Yamal 

peninsula last year. 

LNG production itself in Russia is not sanctioned, however Russian companies' ability to raise 

financing is constrained by the punitive measures introduced for Moscow's role in Ukrainian 

conflict and alleged meddling in the U.S. elections in 2016. 

Total CEO Patrick Pouyanne, asked by reporters whether Arctic LNG can be "sanction bullet 

proof" on the sidelines of Macron's meeting with Putin, said: "nothing is sanction bullet proof". 
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"The best way to be sanction bullet proof is to have no sanction," he said. 

Novatek was also in talks with Saudi Arabia about a possible participation in the project, which 

would produce up to 20 million tonnes of the frozen gas in 2022-2023. 

Mikhelson valued the project at $25.5 billion, saying that the deal with Total, which owns 

almost 20 percent of Novatek, could be completed in the first quarter of 2019. 

The final investment decision on Arctic LNG-2 is expected in the second half of 2019. Italy's 

Saipem plans to take part in a tender for building a platform base for the project. 

Total has an option to increase its stake in Arctic LNG-2 by a further 5 percent, Mikhelson 

said, while Novatek plans to keep its stake at no less than 60 percent in the project. 

Russia plans to double its share of the global LNG market from about 4 percent now by 2020. 

Qatar is the biggest LNG exporter, with a 30 percent market share. 

Source; Rigzone 
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