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15th of June 2018 – 15th of July 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15 June 2018 and 15 July 2018 US WTI spot crude oil price fluctuated  

around  $70/bbl. Henry Hub spot gas price fluctuated around $112/1000 cbm (GCV at 0C). In 

Europe, at Central European Gas Hub, the average day ahead gas price was $296/1000 cbm 

(€22.7/Mwh, ECB average exchange rate) 

The Bulgarian energy regulator decided that gas prices will increase by 10.8% in Q3 2018. 

Poland: Gazprom and PGNiG have both claimed victory after the Stockholm Arbitration tribunal 

made a partial ruling on a price dispute relating to a contract signed in 1996. PGNiG said the 

arbitration has granted it the right to demand a revision of the gas price. However, Gazprom 

said the tribunal rejected PGNiG’s claims. 

Electricity Prices 

Greece: The first tenders by the Regulatory Authority for Energy of Greece for new renewable 

energy source projects ended, with the lowest prices between 62.97 and 62.99 euros/MWh in 

photovoltaics, coming from the subsidiaries of German group ABO, securing five projects with 

a total capacity of 45 MW. Portuguese Renovaveis secured a 44.6 MW wind project, offering a 

price of 68.18 euros/MWh after a starting price of 90 euros/MWh. 

Romania: The price of electricity for household consumers in Romania declines by about 3.5% 

from July 1 after the entry into force of a new methodology for calculating tariffs. 

Oil Production, Supply, Transit, Demand and Trade 

Iran: European refiners are cutting purchases of Iranian oil, because they risk exclusion from 

the U.S. financial system. *Iran’s Revolutionary Guards warned they may block oil shipments 

through the Strait of Hormuz, carrying one-third of the world’s seaborne oil. Iranian President 

Hassan Rouhani has threatened to disrupt oil shipments from the Gulf countries if Washington 

tries to strangle Tehran’s oil exports. *Russia is ready to invest $50 billion in Iranian oil and gas 

sector and replace Western companies looking to exit Iran over United States sanctions. 
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Iraq: Shell has exited the Majnoon oilfield in southern Iraq and plans to focus on developing its 

Iraqi gas joint venture. 

Kazakhstan's total oil exports from January to June rose 6% from the same time a year ago to 

36.5 million tonnes, 75% of the export belonging to Tengiz, Kashagan and Karakachaganak oil 

fields. 

Gas Production, Supply, Transit, Demand and Trade 

EU: The European Commission  started investigating Qatar Petroleum over destination clauses 

of long-term LNG deals. 

Israel: Delek Drilling’s shareholders voted to prioritise investment in a pipeline linking gas fields 

in Israel to Egypt rather than receive dividends. 

Cyprus plans to invite expressions of interest for the supply of natural gas, as it moves to cut its 

reliance on heavy fuel oil. 

Turkey has received a $1.2 billion loan from the World Bank and the AIIB for the expansion of 

the Tuz Gölü gas storage site, operated by Botas, from 1.2 billion cubic metres to 5.4 bcm by 

2023. 

Bulgaria: Bulgartransgaz has launched a tender for the design, construction and commissioning 

of an 11-km gas pipeline that will run from the Turkish border to the Strandja compressor station, 

in case that the second leg of Turkish Stream pipeline will go to Bulgaria’s gas network. 

Romania: ExxonMobil has submitted an application to obtain a natural gas supplier licence with 

the ANRE. *Transgaz successfully completed the procedure to test demand from potential 

buyers of natural gas that will be produced  from Neptun Deep. The total value of the transport 

capacity reserved by the buyers on a 15-year period (2021-2036) was 1,278 billion MWh, a little 

over the minimum threshold set by Transgaz to economically justify the investment in the Tuzla-

Podisor pipeline project. 

Croatia: Eni and INA oil company are in talks to build an interconnector between Italy and 

Croatia, consolidating Italy’s position as a gas hub in Europe. INA agreed to buy Eni Croatia, 

through which Eni participated in the joint project of gas production in Croatia’s offshore areas 

Northern Adriatic and Marica. The transaction covers 4.3 million boe proven and probable 

reserves and would increase hydrocarbon production by around 380,000 m³ per day. After the 

deal all gas produced in the Northern Adriatic concession area will be directed towards the 

Croatian supply system. The gas produced in the Marica area will continue to be transported to 

Italy, under a gas sales contract signed by INA and Eni. 

Hungary: FGSZ said the Black Sea gas production will reach Hungary, from there on to Slovakia 

and indirectly to Austria, with supplies to Ukraine, Serbia and Croatia as well, but that the idea 

to supply gas to Ukraine and Bulgaria is not feasible. 

Poland: PGNiG signed 20 year agreements with U.S. Port Arthur LNG and Venture Global LNG 

for LNG deliveries of 2 million tonnes annually from each firm starting 2023. 
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A Russian Arctic LNG shipment has begun its journey through the Northern Sea Route to Asia. 

The route cuts shipping times to its main customers in Asia by nearly half - to 15 days - and thus 

saving time and Suez Canal fees. 

Legal and Regulatory Framework 

Romania: Romania adopted the new Law on Offshore Petroleum Operations which will require 

50% of the offshore gas to be sold at the Romanian energy exchange. The law includes 

progressive income taxation, that variates with changes in gas prices. ExxonMobil commented 

that with the change in the tax regime, it will become more difficult for each investor to take a 

positive investment decision. OMV Petrom said that the new law will drive away from a final 

decision favourable to investments. 

The law contains controversial articles that present an obstacle to the free movement of goods, 

capital and services  ExxonMobil announced that it could extract about 6.3 bcm of gas per year 

from the Black Sea. This quantity represents more than half of Romania’s current gas 

production. 

Upstream 

Israel will hold a second auction in October, offering about 20 or 25 exploration blocks in the 

Mediterranean. 

Egypt: Eni will begin drilling an exploratory well in Egypt's North Sinai region of the 

Mediterranean Sea. 

Turkey: Spectrum has begun the acquisition of offshore multi-client 2D seismic data in the 

eastern Turkish Black Sea. 

Greece's Energy Ministry announced that it had selected a consortium made up of Hellenic 

Petroleum (HELPE), Total and Exxon Mobil for the explorations offshore Crete. 

The Bulgarian energy ministry announced preparations to launch a tender for the exploration 

block block Tervel. 

Pipelines Projects and Supply Options 

Shah Deniz 2: BP and its partners in the Shah Deniz consortium announced the start-up of first 

commercial gas delivery to Turkey. 

Turkish Stream: The Pioneering Spirit vessel resumed the pipe laying operations for the second 

string of the TurkStream offshore gas pipeline. 

Greece-Bulgaria Gas Interconnection: BEH signed a memorandum of understanding with the 

European Investment Bank for a preferential loan to finance the gas interconnection Greece-

Bulgaria. * Greek Prime Minister Alexis Tsipras and his Bulgarian counterpart Boiko Borisov 

agreed that construction on the pipeline will start before the end of 2018 and confirmed the 

interconnector will be fully operational by the end of 2020. 
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TAP: TANAP will be ready to supply gas from the Shah Deniz field in Azerbaijan to TAP in mid-

2019. 

Krk LNG Terminal: A proposed gas pipeline interconnection between Croatia and Italy was 

quoted to thwart the LNG Krk project, which is in a procedure of binding open season. 

Poland-Slovakia Gas Pipeline Interconnection: Poland and Slovakia’s gas transmission 

operators have taken a final investment decision to proceed with a new cross-border pipeline 

investment. 

Nord Stream 2: US recently stated that firms working in the Russian energy pipeline sector, 

including Nord Stream 2, are engaged in a business that carries sanctions risk. Uniper, one of 

the companies in the project, said they are convinced in the value of the project given the 

declining production in Europe. 

Companies 

Copelouzos Group has reached an agreement with China Energy Investment Corporation, for 

its entrance into the equity of the wind farms constructed by the Greek group, as well as for the 

joint expression of interest in PPC lignite units. 

Energean is seeking approval from Cyprus to build a pipeline from its Israeli FPSO and to import 

0.5 to 1 billion cubic meters of gas a year. 

FGSZ: According to Hungarian gas TSO FGSZ, Hungary and Romania will not become gas 

hubs, because of small gas flows and Austria will retain its current role. 

Gazprom has revealed the assets it owns in the UK following an order to do so by a London 

court in response to a lawsuit brought by Naftogaz Ukrainy. 

Hellenic Petroleum: Greece's privatization agency disqualified  three out of the five investment 

groups, which had expressed interest in acquiring a majority stake in Greek refiner Hellenic 

Petroleum, leaving Glencore Energy UK and Vitol Holding B.V. in the second round of the 

tender. 

Novatek and Kogas have signed a memorandum of understanding for the investment and sale 

of gas from Arctic LNG 2 project. 

OMV closed the sale of its upstream companies active in Pakistan to Dragon for approximately 

EUR 158 mn. 

PGNiG is considering investing in gas production projects in southern Europe, including Greece, 

Romania and Bulgaria. 

Rompetrol: KMG International still plans to buy another 26.7% of Rompetrol Rafinare S.A. from 

the Romanian government. 

Shell: The deal for the sale of the 49% Shell stake in Attica Gas Corporation to DEPA for EUR 

150 million was finalized. Consequently DEPA will become the sole stakeholder in Attica Gas. 
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In contrast, DEPA is expected to depart completely from Thessaloniki-Thessalia Gas once its 

agreement for the concession of its 51% stake to Italy’s ENI is cleared by the competition 

regulator 

Tigas was sold to MET, with which Eni exited Hungary. 

Total has completed the acquisition of Engie’s portfolio of upstream LNG assets. 

PPC’s governing board has paved the way for the entry of more investors in the tender for the 

sale of the Megalopoli and Florina lignite plants by allowing new investors to join the bidding via 

entering consortiums with those on the short list. Investors interested to participate in the bids 

for PPC’s coal-fired plants will assess the carbon dioxide emissions and their long-term cost. 
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EU 

 

Gas Supplies 

The European Commission is investigating the bloc’s biggest sea-borne gas supplier Qatar 

Petroleum over potentially restrictive 20-year supply agreements inhibiting development of a 

single gas market, its latest challenge to a major gas supplier. 

The bloc, having just wrapped up a seven-year market abuse probe into Russian giant Gazprom, 

said it sought to determine if Qatar’s liquefied natural gas (LNG) supply deals with European 

utilities barred them from diverting shipments within the region.  

So-called destination clauses are a fixture of long-term LNG deals that tie buyers to receiving 

shipments at a specific port, thereby preventing cargo diversions that could undercut Qatar in a 

third market.  

Roughly speaking, Qatar offers two types of LNG supply arrangements in Europe.  

The classic long-term deal prevalent across southern Europe forces the buyer to take or pay for 

a fixed annual quantity of LNG even if they do not need it.  

In such cases, diversion curbs may limit the benefit to Europe given that Italy’s Edison, for 

example, couldn’t freely send emergency supplies of Qatari LNG to plug potential shortfalls in 

southern France.  

The second contract type confined to northwest Europe leaves it largely up to Qatar as to how 

much LNG arrives at port.  

The world’s biggest LNG importer Japan has led the backlash against destination curbs in LNG 

deals, a throwback to a time when producers held the upper hand, after its Fair Trade 

Commission last year banned the practice in any new deals.  

The probe into Qatar’s LNG deals follows extensive consultation between the European 

Commission and Japan’s Ministry of Economy, Trade and Industry in recent months exploring 

the impact of such curbs on gas market development and price transparency, workshop 

presentations seen by Reuters show.  

“We have opened an investigation to look at whether there are problematic territorial restriction 

clauses in gas supply contracts with Qatar Petroleum1,” Commissioner Margrethe Vestager, in 

charge of competition policy, said in a statement.  

“Such clauses may harm competition and prevent consumers from enjoying the benefits of an 

integrated European energy market,” she said.  

In a statement, Qatar Petroleum said the investigation will focus on five of its LNG subsidiaries 

operated by Qatargas. 
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“Qatar Petroleum wishes to stress that it gives the highest importance to compliance with 

regulatory authorities in all geographical areas in which it operates,” it said.  

Trevor Sikorski, analyst at Energy Aspects, said the producer could face fines of up to 10 percent 

of global turnover if found guilty of non-competitive behavior.  

“The more likely outcome is they agree to remove all restrictive destination clauses in their 

supply agreements with European buyers,” he said.  

EU anti-trust regulators ultimately decided against fining Gazprom after finishing the seven-year 

probe in May, but it did force Gazprom to reform its pricing structure and allow buyers in eastern 

and central Europe greater control over supply.  

Under EU rules, destination restrictions hold no sway once pipeline gas or LNG shipments arrive 

at European ports.  

While this has liberated piped gas flows across the region, LNG is more cumbersome to re-

export from one port to another, heightening market divisions.  

Qatar supplied 43 percent of the EU’s LNG last year at 16.81 million tonnes compared to 38.65 

million tonnes in total, according to data from the International Group of LNG Importers.  

Nigeria and Algeria were the next biggest suppliers with just over 7 million tonnes. 

Source: Reuters 

  



15th of July 2018 
 

www.bbspetroleum.com page 9 

Bulgaria 

 

Gas Price 

Natural gas prices will increase from July 1 with 10.8%, energy regulator KEVR reported, quoted 

by bTV. Preliminary estimates show that this will lead to an average of 7% more expensive 

central heating and hot water from next month. 

Because of the rise in natural gas prices, it is not excluded that the price of electricity may 

increase by more than initially projected 2%. Final prices for electricity and heating will become 

clear on Sunday. CEZ wants an increase of 1.7%, EVN - by 1.8%, and Energo-Pro - by 2.6%. 

Source: Novinite.com 

 

Upstream Activities 

Bulgaria is preparing to launch a procedure to award an oil and gas prospecting and exploration 

permit in Tervel offshore block in the Black Sea, the energy ministry said on Tuesday. The 

ministry provided no further details in a statement issued after a meeting between energy 

minister Temenuzhka Petkova and Xavier Faugeras, general manger of Total E&P Bulgaria, 

which is carrying out exploration works in the 1-21 Han Asparuh offshore block.  

France's Total holds a 40% interest in Total E&P Bulgaria, while Austria's OMV and Spain's 

Repsol hold 30% each. During the meeting Petkova and Faugeras discussed planned 

amendments to the Subsurface Resources Act. The government's main goal is to ensure an 

environment that is conducive to foreign investments, Petkova is quoted as saying. In 

December, Total E&P Bulgaria said it plans to start its third deepwater drilling in the 1-21 Han 

Asparuh block. Total E&P Bulgaria won a permit for prospecting and exploration of oil and gas 

in the 1-21 Han Asparuh block in 2012.  

Under the terms of the contract, Total committed to invest over 1.0 billion euro ($1.17 billion) in 

the gas exploration process, while Bulgaria would receive 40 million euro in the form of a bonus 

payments from the deal. The 1-21 Han Asparuh block is located deep offshore in the Bulgarian 

sector in the western part of the Black Sea and covers an area of 14,220 sq km with water 

depths up to 2,200 m. 

Source: Seenews 

 

Bulgartransgaz 

Bulgarian transmission system operator (TSO) Bulgartransgaz has launched a tender for the 

design, construction and commissioning of an 11-km gas pipeline that will run from the Turkish 

border to the Strandja compressor station, the TSO said in a note on Monday. 

The deadline for submitting bids is 26 July. The project – which will be financed by 

Bulgartransgaz – is intended to link the second leg of Gazprom’s Turkish Stream pipeline to 

Bulgaria’s gas network.  



15th of July 2018 
 

www.bbspetroleum.com page 10 

Source: Interfax 
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Croatia 

 

INA 

Italy’s Eni and Croatia’s INA oil company are in talks to realize an offshore  gas interconnector 

between Italy and Croatia. 

“The initiative aims to leverage existing infrastructure, used until now for offshore gas production 

activities in the upper Adriatic Sea, to additionally perform gas transport between the two 

countries,” Eni said in a statement on Tuesday. 

According to Eni, the interconnection will increase the degree of integration, security of supply, 

competitiveness, and sustainability of the Croatian market, as well as of the Italian market, as 

the infrastructure will be able to operate reverse flows. 

Furthermore, the development of this initiative will contribute to consolidating Italy’s position as 

a gas hub in Europe, Eni added. 

To remind, INA last week agreed to buy Eni Croatia BV, a wholly-owned member of Eni Group, 

through which Eni participated in the joint project of gas production in Croatia’s offshore areas 

Northern Adriatic and Marica. 

INA will become the 100% owner and the sole operator of the Northern Adriatic and Marica 

fields after all conditions are fulfilled, including receiving clearance from the antitrust authorities, 

which is expected in the coming months. 

The transaction covers 4.3 million barrels of oil equivalent (boe) proven and probable reserves 

and would increase hydrocarbon production by around 2,500 boe per day (or nearly 380,000 m³ 

per day), a step towards meeting the group’s reserves replacement targets. INA will also 

become, for the first time in its history, the sole operator of offshore fields. This will also allow 

INA to carry out further investment in the Northern Adriatic and Marica areas. 

Following the transaction, all gas produced in the Northern Adriatic concession area will be 

directed towards the Croatian supply system. The gas produced in the Marica area will continue 

to be transported to Italy, under a gas sales contract signed by INA and Eni. 

Source: Offshore Energy Today 
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Cyprys 

 

Gas Supply 

Cyprus plans to invite expressions of interest for the supply of natural gas soon, the head of its 

natural gas public company said, as it moves to cut its reliance on heavy fuel oil. 

Oil and gas company Energean said on Thursday it had offered to build a pipeline from its Israeli 

offshore gas fields and sell 0.5 to 1 billion cubic meters of gas a year to the island. 

“A call for expressions of interest in the procurement of gas will be announced soon,” said 

Symeon Kassianides, chairman of the Cyprus Natural Gas Public Company, known as DEFA. 

He said Energean’s proposal was unsolicited. 

“In this context Energean, like other interested companies, can express their interest. DEFA will 

invite all companies that meet the requirements to the next stage, that is to say proposals.” 

Source: Reuters 
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Egypt 

 

Upstream Developments 

Italian oil company Eni will begin drilling an exploratory well at its Noor field in Egypt's North 

Sinai in two months, Egyptian oil ministry spokesman Hamdi Abel Aziz told Reuters on 

Thursday. 

Egypt's cabinet approved the $105 million deal to explore the North Sinai region of the 

Mediterranean Sea in March. 

Eni's discovery of the giant Mediterranean gas field Zohr in 2015, estimated to hold about 30 

trillion cubic feet of gas, has raised interest in gas exploration in Egypt. 

The company has not said what level of reserves they expect Noor to contain, and the 

exploratory well will help to begin determine that, Abdelaziz said. 

Source: Reuters 
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Greece 

 

Upstream Activities 

Greece's Energy Ministry announced on Tuesday it had selected a consortium made up of 

Hellenic Petroleum (HELPE), Total and Exxon Mobil to conduct hydrocarbon research off 

western and northwestern Crete, according to the state-run Athens-Macedonian News Agency 

(ANA-MPA). 

The consortium held negotiations with Greece’s oil and gas resources management company 

(HHRM) which submitted its approval to Energy Minister George Stathakis last week. 

The blocks granted for oil and gas exploration cover 19,868 sq.km and 20,058 sq.km, 

respectively. 

The international tender was launched last year after the Exxon-led consortium submitted an 

expression on interest. 

The agreement between the ministry and the consortium will have to be reviewed by the Court 

of Auditors, before it reaches Parliament. 

HHRM head Yannis Bassias told ANA-MPA, the finalist for hydrocarbon exploration in the Ionian 

Sea (HELPE-Repsol) will be submitted to the minister next week. 

Source: Ekathimerini.com 

 

Renewables 

The results of the first tenders by the Regulatory Authority for Energy of  Greece (RAE) for new 

renewable energy source projects – based on the offer of more competitive prices – have come 

as a shock to the local market. 

The domestic players appear unprepared for the entry of foreign investors who offer 

considerably lower and clearly more competitive rates. 

In wind power projects the bids made in the context of the tenders were 22.7 percent below the 

starting price, while in photovoltaics the prices were 20.2 percent lower. 

The lowest prices (between 62.97 and 62.99 euros per megawatt-hour) in photovoltaics came 

from the subsidiaries of German group ABO, securing five projects with a total capacity of 45 

megawatts out of a total capacity auctioned of 53 MW. The policy of the German group was so 

aggressive that it even locked horns with PPC up to the end of the auction. 

Portugal’s EDP was also aggressive; its Renovaveis subsidiary participated in the wind projects 

tenders, and offering a price of 68.18 euros/MWh after a starting price of 90 euros/MWh it has 

secured a wind park with a capacity of 44.6 MW. 
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Domestic investors told Kathimerini that the changes in market strategies should be seriously 

taken into account. 

Source: Ekathimerini 

 

Copelouzos Group 

The Copelouzos Group announced on Thursday that it has reached an agreement with China 

Energy Investment Corporation, the largest energy producer in the world, for its entrance into 

the equity of the wind farms constructed by the Greek group, as well as for the joint expression 

of interest in PPC lignite units. 

Dimitris Copelouzos, the group’s president and chief executive, said, “We are confident that this 

cooperation will act as a catalyst for the completion of major investment and promote the energy 

industry of Greece, in addition to the development of cooperation between Greek and Chinese 

companies in many sectors of the economy.” 

Source: Ekathimerini 

 

Hellenic Petroleum 

Greece's privatization agency (TAIPED) disqualified on Tuesday three out of the five investment 

groups which had expressed interest in acquiring a majority stake in Greek refiner Hellenic 

Petroleum (HELPE), leaving Glencore Energy UK and Vitol Holding B.V. in the second round of 

the tender. 

The agency's board rejected Alrai Group Holdings Limited, a consortium comprising Carbon 

Asset Management DWC-LLC and Alshaheen Group, and the Gupta Family Group Alliance, 

saying the groups “did not meet the criteria to participate” in the second phase of the sale. 

TAIPED, Paneuropean Oil and Industrial Holding are jointly selling at least 50.1 percent in the 

refiner, as part of the country's asset sales program. 

Source: Ekathimerini 

 

PPC 

According to sources, Public Power Corporation’s governing board has paved the way for the 

entry of more investors in the tender for the sale of the Megalopoli and Florina lignite plants via 

setting up consortiums with the six short-listed bidders. 

The terms of the tender’s second stage, decided on Friday, which allow new investors to join 

the bidding by entering consortiums with those on the short list, could lead to a higher sale price. 

By the end of July, the bidding consortiums will have to be confirmed and communicated to the 

European Commission’s competition authorities that are monitoring the procedure. The data 
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rooms will open on Monday and after that investors will be able to make their own assessments 

of the units up for grabs. The main factors in their assessments will be the carbon dioxide 

emissions and the cost they will entail on a long-term basis. 

…………… 

According to sources, Public Power Corporation’s governing board has paved the way for the 

entry of more investors in the tender for the sale of the Megalopoli and Florina lignite plants via 

setting up consortiums with the six short-listed bidders. 

The terms of the tender’s second stage, decided on Friday, which allow new investors to join 

the bidding by entering consortiums with those on the short list, could lead to a higher sale price. 

By the end of July, the bidding consortiums will have to be confirmed and communicated to the 

European Commission’s competition authorities that are monitoring the procedure. The data 

rooms will open on Monday and after that investors will be able to make their own assessments 

of the units up for grabs. The main factors in their assessments will be the carbon dioxide 

emissions and the cost they will entail on a long-term basis. 

Source: Ekathimerini 

 

Shell 

The deal for the transfer of a 49 percent stake in Attica Gas Corporation from Shell to Public 

Gas Corporation (DEPA) was finally signed on Friday. The price that will be paid is 150 million 

euros. 

However, DEPA stressed in a statement that the completion of the transaction is pending the 

necessary approvals by the competent authorities, adding that the details will be submitted to 

the Competition Commission next week. 

At this stage it will be interesting to see whether there is any kind of reaction from Motor Oil, 

which had submitted a memorandum of objections to the watchdog before the DEPA-Shell deal 

was completed. 

Upon completion of the transaction, DEPA will become the sole stakeholder in Attica Gas. In 

contrast, DEPA is expected to depart completely from Thessaloniki-Thessalia Gas once its 

agreement for the concession of its 51 percent stake to Italy’s ENI is cleared by the competition 

regulator. 

“Today’s agreement constitutes a significant development for DEPA as well as for the energy 

sector of the country,” the chairman of Public Gas Corporation, Velissarios Dotsis, commented 

on Friday. 

Source: Ekathimerini 
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Hungary 

 

FGSZ 

The FGSZ manager said the Black Sea gas production will reach Hungary, from there on to 

Slovakia and indirectly to Austria, with supplies to Ukraine, Serbia and Croatia as well. The 

message is that the distribution of the Romanian gas will take place in Hungary. 

Kristof Terhes claimed the idea to supply gas to Ukraine and Bulgaria is not feasible. 

Source: The Romania Journal 

 

Tigas 

Tigas was sold to MET with which  Eni exited Hungary. 

Swiss trader with close Hungarian links has completed the acquisition of Eni's remaining gas 

interest in Hungary. 

Source: Natural Gas World 
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Iran 

 

Oil Supply 

European refiners are cutting purchases of Iranian oil faster than expected as the U.S. prepares 

to reimpose sanctions on Iran, threatening a more severe impact than the last round of punitive 

measures in 2012 even though the EU has not joined in. 

Washington said that companies would have to wind down their activities with Iran by November 

4 or risk exclusion from the U.S. financial system.  

Following President Barack Obama’s sanctions in 2012, Europe imposed its own Iran oil ban. 

This time, however, credit lines are getting cut off despite European leaders vowing to stick to 

the nuclear deal and European purchases are grinding to a halt.  

“These sanctions are going to be worse than under Obama. With him, you knew where you 

stood, how to navigate the sanctions…you never know with Trump. Everyone’s afraid,” one oil 

industry source said.  

Swiss lender Banque de Commerce et de Placements (BCP) has told its customers that it would 

stop financing Iranian oil cargoes by June 30, two sources familiar with the matter said.  

BCP had said at the end of May that it would suspend new transactions with Iran and wind down 

activities. A spokesman declined to comment on the June 30 deadline. 

Source: Reuters 

 

Oil Supplies 

Iran should make more effort to ensure stability in the Middle East and get along with its 

neighbors, a senior Chinese diplomat said on Friday, as Iran’s Revolutionary Guards warned 

they may block oil shipments through the Strait of Hormuz.  

Saudi Arabia, Iraq and Kuwait are among China’s most important oil suppliers, while Qatar 

supplies liquefied natural gas to China, so any blockage of the strait would have serious 

consequences for its economy.  

But Beijing has had to tread carefully with Arab nations like Saudi Arabia as China also has 

close ties with Iran. Iranian President Hassan Rouhani and some senior military commanders 

have threatened to disrupt oil shipments from the Gulf countries if Washington tries to strangle 

Tehran’s oil exports.  

Carrying one-third of the world’s seaborne oil every day, the Strait of Hormuz links Middle East 

crude producers to key markets in Asia Pacific, Europe, North America and beyond.  
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Asked about the Iranian threat to the strait, Chinese Assistant Foreign Minister Chen Xiaodong 

said that China and Arab countries had close communications about Middle East peace, 

including the Iran issue.  

“China consistently believes that the relevant country should do more to benefit peace and 

stability in the region, and jointly protect peace and stability there,” Chen told a news briefing, 

ahead of a major summit between China and Arab states in Beijing next week.  

“Especially as it is a country on the Gulf, it should dedicate itself to being a good neighbor and 

co-existing peacefully,” he added. “China will continue to play our positive, constructive role.”  

Ministers from 21 Arab countries are attending the summit, as well as Kuwait’s elderly ruler, 

Sheikh Sabah Al-Ahmad Al-Jaber al-Sabah. Chinese President Xi Jinping will give the opening 

address on Tuesday.  

Having previously been a bit player in past years, China has stepped up its involvement in the 

Middle East since Xi came to power six years ago, including sending a frigate to evacuate 

foreign nationals from Yemen in 2015.  

Adding another layer to the careful diplomatic dance China will have to perform, Chen said Qatar 

will be represented at the summit too, though he did not say by whom.  

The UAE, Saudi Arabia, Bahrain and Egypt imposed a boycott on tiny, gas-rich Qatar in June 

2017, severing diplomatic and transport ties and accusing it of supporting terrorism, which it 

denies.  

“We call on all sides to meet each other halfway and give consideration to each other’s concerns, 

and find a way to alleviate the problem via dialogue,” Chen said. 

Source: Reuters 

 

US Sanctions 

Russia is ready to invest up to $50 billion in Iran’s oil and gas sector, Mehr news agency reported 

Ali Akbar Velayati, senior adviser to Iran’s Supreme Leader Ali Khamenei, as saying on 

Thursday. 

Velayati made the remarks during a live interview with Iranian state TV following a “constructive” 

meeting with Russian President Vladimir Putin. 

Russia can replace Western companies looking to exit Iran over sanctions by the United States, 

Velayati added. 

Source: Interfax 
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Iraq  

 

Shell 

Royal Dutch Shell has exited the Majnoon oilfield in southern Iraq and handed over its 

operations to the state-run Basra Oil Co., two Iraqi oil officials close to the deal said on 

Wednesday. 

Officials from Shell and Basra Oil Co. met on Wednesday to mark the complete exit of Shell and 

the handover of operations. 

"The handing over process was smooth and without any issues," said one Iraqi oil official after 

the meeting. 

Shell has said it plans to focus on developing its gas joint venture in Iraq. Shell also sold its 

stake in West Qurna 1 to Japan's Itochu Corp (8001.T). 

On April 5, the Iraqi oil ministry signed a two-year contract with Anton Oilfield Services and 

Petrofac to operate the giant Majnoon oilfield on behalf of state-owned Basra Oil Company. 

Crude oil output from Majnoon is now about 235,000 barrels per day (bpd) and Iraq plans to 

boost output to 450,000 bpd in three years, oil officials said. 

"Shell's exit will not have any effect on production operations and we can increase output without 

any hurdles," said another Iraqi oil official who is part of Majnoon's operation team. 

Iraq, OPEC’s second-largest producer after Saudi Arabia, is producing about 4.4 million bpd, 

below its capacity, in line with global supply cuts led by OPEC aimed at supporting prices and 

reducing oversupply. 

Source: Reuters 
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Israel 

 

Gas Export 

Delek Drilling and Noble Energy have moved a step closer to meeting their ambition of exporting 

Israeli gas to Egypt by pipeline following a vote by Delek’s shareholders on Sunday. 

Shareholders at the Israeli company’s AGM voted to prioritise investment in a pipeline linking 

gas fields in Israel to Egypt rather than receive dividends. 

Source: Interfax 

 

Upstream Activities 

Israel is confident a second auction to sell rights to develop offshore natural gas will be more 

successful than its first because some Arab countries have shown they are open to importing 

the fuel, the country’s energy minister said in an interview on Tuesday. 

Israel, which discovered it has large reserves of natural gas offshore in 2009, will hold a second 

auction in October or November, offering about 20 or 25 exploration blocks in the 

Mediterranean.  

The first auction, held last year, only got bids from two companies as some oil majors were 

concerned about a backlash from oil-rich Arab states hostile to the country.  

But Egypt agreed early this year to buy $15 billion in Israeli gas and Yuval Steinitz, Israel’s 

energy minister, is confident that sale, and another one to Jordan, will help the auction get more 

attention this year.  

Egypt and Jordan are the only two Arab countries that have treaties with Israel. Though powerful 

Sunni Gulf Countries like Saudi Arabia and the United Arab Emirates do not recognize Israel, 

the U.S. allies do have a shared concern over Iranian influence in the region.  

“I think companies were skeptics about the exporting possibilities” of Israel, Steinitz told Reuters 

in an interview. “Things are different now.”  

In March, the partners in Israel’s offshore natural gas field Leviathan, its largest, said that all 

conditions have been met to allow the supply of gas to Jordan’s power generating company. In 

2016 Leviathan’s partners signed a 15-year, $10 billion deal to supply gas to Jordan, subject to 

conditions and approvals.  

Steinitz met with five energy companies this week, in part to spark interest in the auction, 

including Exxon Mobil, France’s Total, and Australia’s Woodside Energy, on the sidelines of the 

World Gas Conference held in Washington.  
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Israel could offer incentives for companies interested in developing its offshore gas, Steinitz 

said.  

Companies developing small to mid-size fields would face no export limits, he said. Companies 

developing larger fields would have some export limits but those would be “very minimal, almost 

insignificant,” he said.  

In addition, some companies would not necessarily have to link up with the Israeli natural gas 

transmission system and would have the option to pipe gas to Cyprus or Egypt or build a floating 

liquefied natural gas (LNG) platform, he said.  

Israel has many plans for its gas abundance. It hopes to sell more to Egypt where the fuel could 

be converted to LNG for export, and to build pipelines, one to Jordan, where gas could be sent 

to India and avoid the Suez Canal, and other to Europe.  

Israel and Lebanon, meanwhile, have been struggling to overcome a dispute over exploration 

in the eastern Mediterranean. The U.S. government has been trying to help resolve the 

disagreement by participating in back-channel talks. Steinitz said there were new ideas on how 

to solve the issue, but did not reveal them. Israel would like to help bring an end to the problem, 

but it is more urgent for Lebanon because the gas would help its economy, he said. 

Source: Reuters 
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Kazakhstan 

 

Oil Export 

Kazakhstan's oil output rose 6.2 percent year-on-year in the first half of 2018 to 45.2 million 

tonnes, Energy Minister Kanat Bozumbayev said on Tuesday. 

Output at Tengizchevroil, owned by Chevron, ExxonMobil, Lukoil and KazMunayGaz was 14.7 

million tonnes. 

The giant Kashagan field, developed by Eni, ExxonMobil, CNPC, Shell, Total, Inpex and 

KazMunayGaz, produced 6.2 million tonnes. 

The Karachaganak field, operated by a consortium led by Shell and Eni, produced 6.3 million 

tonnes. 

Kazakhstan's total oil exports from January to June rose 6.0 percent from the same time a year 

ago to 36.5 million tonnes, Bozumbayev told a government meeting. 

Source: Reuters 
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Poland 

 

Gas Price 

Gazprom and PGNiG have both claimed victory after the Stockholm Arbitration tribunal made a 

partial ruling on Saturday on a price dispute relating to a contract signed in 1996. 

PGNiG said the arbitration has granted it the right to demand a revision of the gas price, and 

the company hopes to be able to start paying market prices at a later stage of the proceedings. 

However, Gazprom said the tribunal rejected PGNiG’s claims. 

Source: Interfax 

 

LNG Supplies 

Poland's state-run gas firm PGNiG said late Tuesday it signed long-term agreements with U.S. 

Port Arthur LNG and Venture Global LNG for liquefied natural gas (LNG) deliveries, in another 

attempt to reduce its reliance on Russian supplies. 

Under the agreements, PGNiG will conduct talks with both the American companies regarding 

provisions of the purchase of 2 million tonnes of LNG annually from each firm over 20 years, 

the Polish company said. 

Cargoes from the Port Arthur LNG facility being developed in Jefferson County, Texas, will be 

supplied starting 2023, while supplies from Venture Global LNG will be delivered from Calcasieu 

Pass and Plaquemines LNG export facilities in Louisiana, which are expected to be completed 

in 2022 and 2023 respectively. 

Source: Reuters 
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Romania 

 

Electricity Prices 

Prices of electricity for household consumers in Romania declines by about 3.5% from today, 

Mediafax reports. 

This is after the entry into force of a new methodology for calculating tariffs, which was 

announced by the national regulator at the end of May. 

Also from today comes into effect an increase of the pension point, on the basis of which the 

amount of the pensions is calculated. The increase will be 10 percent, and the minimum 

guaranteed pension will grow from 520 lei to 640 lei, BTA quotes. 

Source: Novinite.com 

 

Law On Offshore Petroleum Operations 

Romanian Chamber of Deputies Speaker and PSD leader, Liviu Dragnea, said on Tuesday that 

he does not agree that all the Black Sea gas to be sold only on bilateral contracts. Dragnea 

mentioned the offshore law that is blocked in Parliament and should be adopted in the 

extraordinary session. 

“Two objectives have to be considered and it is not a simple situation, because it is an extremely 

important strategic issue for Romania. On one hand to have financial gains and on the other to 

have what has not been much discussed in the public space, and it seems to me most important, 

that part of the Black Sea gas production is used for Romania’s development,” Dragnea said, 

hotnews.ro reports. 

According to Dragnea, “the greatest risk is that all these rich natural resources will only transit 

through Romania and will contribute to the development of other countries. I’ve told my 

colleagues in the committee that I will not agree that all the Black Sea gas to be sold only on 

bilateral contracts. Such thing would not be accepted by any country. The big stake is what 

share of this production is sold on the market platform in Romania so that consumers in the 

country would have access,” the PSD leader said. 

In the past two months, Liviu Dragnea had a series of meetings with the representatives of oil 

companies operating in the Black Sea, but also with US and European officials. 

The bill on oil offshore operations contains two controversial articles that could lead to the launch 

of infringement proceedings by the European Commission, as highlighted in two addresses sent 

by the Ministry of Energy to the Chamber of Deputies’ industry committee. 

According to the two addresses obtained by hotnews.ro, the two articles “represent an obstacle 

to the free movement of goods and is a means of arbitrary coercion in the selection of employees 

required to carry out offshore oil agreements”. However, the chairman of the committee, Iulian 
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Iancu, insists that the provisions of these articles should be imposed, in one way or another, on 

oil companies operating in the Black Sea. 

On Monday, Richard Tusker, the representative of ExxonMobil Romania, said that ExxonMobil 

could extract about 6.3 billion cubic meters of gas per year from the Black Sea. This quantity 

represents more than half of Romania’s current gas production, which is about 11 billion cubic 

meters per year, hotnews.ro informs. 

……………… 

Romania updated its legislation in order to keep up with the recent and projected developments 

in the oil and gas sector. 

In early July, the Deputies Chamber issues the final vote on the Law on Offshore Petroleum 

Operations (the “Offshore Law”), which was initiated by the government back in 2017 and 

approved by the Senate in February 2018. The vote was controversial and the adopted version 

of the Offshore Law is an amended version of the bill voted by the Senate. 

Whilst the Offshore law introduces certain derogations in terms of facilitating land access in the 

coastal areas, the most controversial topic relates to the taxation regime. 

In addition to the royalty (ranging between 3 -13.5% of the production value), the offshore 

producers shall be subject to a progressive windfall tax (from 15% to 50% applicable to different 

sales price thresholds) on the supplementary income from the sale of Black Sea production. 

The maximum level of deduction of the investments in the upstream segment cannot exceed 

60% from the value of additional revenues. 

The offshore producers are also required to trade at least 50% of the Black Sea gas production 

on the Romanian commodity markets (OPCOM and BRM), leaving only 50% to market through 

freely negotiated contracts. 

The Offshore Law is expected to be promulgated by the President of Romania. It is yet to be 

seen what the offshore producers will announce in terms of future investments upon 

effectiveness of the Offshore Law. Nevertheless, this long debated piece of legislation should 

open new business opportunities for the oil & gas industry. 

…………. 

Romania’s Chamber of Deputies voted in favour of a new offshore law on Monday evening (10 

July) that will impose taxes on oil and gas companies operating in the Black Sea, 

EURACTIV.com reads. 

The ruling party’s controversial leader insisted it will help cut reliance on Russian energy imports 

but oil companies said it might deter new investments. 

Amendments to the draft bill, which deputies backed with 175 votes for and 30 against, mean 

that operators will have to pay progressive taxes on any additional income generated through 

Black Sea oil and gas extraction. 
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The new rules also mean that 50% of all production will have to be transacted in Romania, which 

Chamber of Deputies leader Liviu Dragnea insisted would help the Eastern European country 

cut its dependence on Russian energy imports. 

“We cannot accept that Romania continues to be energy dependent on Russia. The fact that we 

put 50% of all production on bilateral contracts and 50% of transactions on the local market 

means that Romania turns into one of the few countries in the world that become energy 

independent,” the social democrat leader said. 

Dragnea, who is currently appealing against a conviction for inciting others to abuse their office 

and who is already banned from being prime minister, said the new measures would generate 

tens of billions of euros for Romania, through taxes based on the sale price of fossil fuels. 

But energy majors with interests off Romania’s Black Sea coast were immediately non-pleased 

by the amended law. 

“We believe the amendments adopted […] will have a significantly negative impact on the 

offshore oil and gas industry in Romania and will discourage investments in the Black Sea, with 

the immediate consequence of diminishing the potential for additional production of 

hydrocarbons in the offshore area,” the Association of Black Sea Titleholders told Romanian 

media. 

Energy giants with interests in the area include Lukoil, Mobil, PanAtlantic Petroleum and 

Romgaz. 

“Every investor will have to make an investment decision, but following the change in the tax 

regime, it will become more difficult for each investor to take a positive investment decision. It 

is very important for investors to have a stable tax regime throughout the investment,” said 

Exxon Romania’s Richard Tusker. 

Austria’s OMV Petroleum said the new rules would “move us away from adopting a positive 

investment decision” but agreed with ExxonMobil that this is just the first impression from a draft 

law and that more analysis is needed. 

The adopted bill was sent by the Chamber to President Klaus Iohannis, who is expected to sign 

it into law. 

……… 

Mark Beacom, Chief Executive Officer of Black Sea Oil & Gas, said, according to digi24.ro, that 

the words pronounced on Monday have never been heard before. We received constant and 

firm assurance from successive Governments. Now we find out that the assurances were 

violated by a series of new provisions that may lead to new blockage on the projects. 

In turn, Richard Tasker, Director General ExxonMobil Exploration and Production Romania Ltd, 

said that the debates on Monday will make even more difficult for investors to decide on carrying 

on investments. 
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CEO OMV Petrom, Cristina Verchere, said that the decisions made on Monday in Parliament 

make us drive away from a final decision favourable to investments. 

Source: The Romania Journal, Actmedia, CMS Cameron McKenna Nabarro Olswang LLP 

 

ExonMobil 

ExxonMobil has submitted an application to obtain a natural gas supplier licence with the 

National Energy Regulation Authority (ANRE) of Romania , expected to make a decision on the 

matter this week, according to Profit.ro. 

The licence would allow the company to supply gas to clients in Romania, through whoesale 

and retail operations and transactions, both in the regulated regime and on the competitive 

market, as well as to sign contracts with the national gas transport operator Transgaz and with 

distribution network and gas storage operators. 

Last month, Transgaz successfully completed the procedure to test demand from potential 

buyers of natural gas that will be extracted from Neptun Deep. The total value of the transport 

capacity reserved by the buyers on a 15-year period (2021-2036) was 1,278 billion MWh, a little 

over the minimum threshold set by Transgaz to economically justify the investment in the Tuzla-

Podisor pipeline project, which will take the extracted gas from the perimeter and introduce them 

into the national system. 

This week, the Industries Commission of the Deputies Chamber will discuss the bill for offshore 

oil operations in the Black Sea in order to issue their final report on the matter, which would then 

allow the law to be passed in the Chamber and come into force after the president’s 

promulgation – it will be the last chance for the project to be voted on by the Chamber before 

the Parliamentary break that starts on July 1. 

Without the law, which regulates vital fiscal and technical aspects related to oil operations in the 

Black sea, the concessionary operators would not be able to take the final investment decisions 

in Romanian offshore gas exploitation projects. The most advanced projects are those by the 

ExxonMobil-OMV Petrom consortium and by Black Sea Oil&Gas. 

Source: Actmedia 

 

Rompetrol 

KMG International (KMGI), a subsidiary of Kazakh state oil company KazMunayGaz, said on 

Thursday it still plans to buy another 26.7 percent of Rompetrol Rafinare S.A. from the Romanian 

government. 

KazMunayGaz and Romania agreed in 2013 that the Kazakh company would acquire 26.7 

percent in Rompetrol Rafinare for $200 million and set up an investment fund with capital of 

$150 million and assets worth up to $1 billion. 

Source: Reuters 
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Russia 

 

Yamal LNG Exports 

A landmark Russian Arctic liquefied natural gas (LNG) shipment has begun its journey through 

the Northern Sea Route (NSR) to Asia, marking the delayed start of summer navigation as 

thawing sea ice clears a short-cut to the world's biggest LNG market. 

The passageway is important for Yamal because it cuts shipping times to its main customers in 

Asia by nearly half - to 15 days - and thus saving time and Suez Canal fees incurred on the 

westward route. 

One of Yamal's other ice-class LNG tankers, the Christoph de Margerie, sailed the NSR last 

year before the plant opened, carrying a cargo from Equinor's Snoehvit LNG plant in the Barents 

Sea. 

It was the first LNG tanker to cross the route without an ice-breaker support vessel. 

In November 2012, Gazprom's Ob River LNG carrier tested the route for the first time carrying 

a Norwegian cargo to Japan escorted by two atomic ice-breakers. 

Source: Reuters 
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Turkey 

 

Tuz Golu Gas Storage 

Turkey has received a $1.2 billion loan from the World Bank and the Asian Infrastructure 

Investment Bank for the expansion of the Tuz Gölü gas storage site, which is located in Aksaray 

province and was opened in February 2017. 

Turkey’s state-owned Botas, the operator of the facility, is planning to expand the capacity of 

Tuz Gölü from 1.2 billion cubic metres to 5.4 bcm by 2023. 

Source: Interfax 

 

Upstream activities 

Seismic survey specialist Spectrum has begun the acquisition of offshore multi-client 2D seismic 

data in the eastern Turkish Black Sea.s 

Spectrum said in an Oslo Børs filing on Wednesday that the first phase of the new survey 

comprised of 7,000 kilometers of 2D data. 

According to the company, the survey campaign is focused on an area identified to have 

significant hydrocarbon potential. 

The project is carried out in partnership with geophysical services company BGP, utilizing a long 

offset configuration used for broadband data processing. 

Spectrum added that the acquisition was expected to take three months to complete with final 

processed products available in the first quarter of 2019. 

While the company did not specify the vessel being used for this survey, the only BGP vessel 

currently in the Black Sea near the Turkish coast, according to latest AIS data from June 27, is 

the Don Fang Kan Tan No.1. 

Source: Offshore Energy Today 
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Pipelines and Supply Options 

 

Shah Deniz 

BP and its partners in the Shah Deniz consortium today announced the start-up of the landmark 

Shah Deniz 2 gas development in Azerbaijan, including its first commercial gas delivery to 

Turkey. 

The BP-operated $28-billion project is the first subsea development in the Caspian Sea and the 

largest subsea infrastructure operated by BP worldwide. It is also the starting point for the 

Southern Gas Corridor series of pipelines that will for the first time deliver natural gas from the 

Caspian Sea direct to European markets. 

BP group CEO Bob Dudley said: “Shah Deniz 2 is one of the biggest and most complex new 

energy projects anywhere in the world, comprising major offshore, onshore and pipeline 

developments. BP and our partners have safely and successfully delivered this multi-

dimensional project as designed, on time and on budget. 

Shah Deniz 2 is BP’s largest new upstream project in 2018, and, following Atoll in Egypt, is the 

second of six project start-ups expected for the year. This string of developments will follow from 

2017’s seven major project completions and is key to delivering the 900,000 boe new production 

that BP expects from new upstream major projects by 2021. 

At plateau, Shah Deniz 2 is expected to produce 16 Bcm per year incrementally to current Shah 

Deniz production. Together with output from the first phase of development, total production 

from the Shah Deniz field will be up to 26 Bcm of gas and up to 120,000 bbl of condensate a 

day. 

Offshore, the Shah Deniz 2 project includes 26 subsea wells, 500 km of subsea pipelines and 

flowlines and two new bridge-linked platforms. Gas is transported onshore through an 85-km 

pipeline to the Sangachal terminal near Baku, which underwent a major expansion to 

accommodate the new increased gas output. The project also includes the new South Caucasus 

pipeline expansion - 428 km of new pipeline in Azerbaijan and 59km in Georgia, including two 

new compressor stations – carrying Shah Deniz gas to Turkey. 

Bernard Looney, BP’s chief executive, Upstream, said: “Bringing this huge project online within 

the schedule and budget we set out at sanction 

 4½ years ago is further evidence of our focus on efficient and disciplined project execution. As 

our largest start-up for the year, Shah Deniz 2 is also a very important milestone in delivering 

our plans for growth, including from our pipeline of new higher-margin projects.” 

“As can be seen from our recent agreements, we expect to be operating in Azerbaijan for 

decades to come and we continue to see opportunities to work with the country to further explore 

and develop its significant resources,” he added. 
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The development is a major milestone in the creation of the new Southern Gas Corridor which, 

once completed, will transport Caspian gas directly into the heart of European markets for the 

first time. From the South Caucasus pipeline, gas is transported across Turkey through the new 

Trans-Anatolian Pipeline (TANAP), which was inaugurated earlier this month, and, when 

complete, the Trans-Adriatic Pipeline (TAP) will then supply gas as far as Greece, Albania and 

Italy. Commercial deliveries to Europe are expected to commence in 2020. 

Shah Deniz, located in the Caspian Sea offshore Azerbaijan, is the largest gas discovery ever 

made by BP. Discovered in 1999, the giant field was estimated to hold approximately 1 Tcm of 

gas and covers approximately 860 km2, roughly the same size and shape of Manhattan Island. 

The first phase of field development, Shah Deniz 1, began production in 2006 and currently 

supplies gas to Azerbaijan, Georgia and Turkey. 

At peak, the Shah Deniz 2 development, which was sanctioned in 2013, supported more than 

30,000 jobs in Azerbaijan and Georgia and in total included over 180 million hours of work. 

Source: World oil 

 

Turkish Stream 

The Pioneering Spirit vessel today resumed the pipelaying operations for the second string of 

the TurkStream offshore gas pipeline, moving towards the Kiyikoy settlement in Turkey. After 

entering the Black Sea on June 20, the vessel conducted a set of preparatory works, including 

stinger deployment and pipelay equipment check-ups. The pipeline head of the second string 

was recovered from the bottom of the Black Sea on the border of Russian and Turkish exclusive 

economic zones (EEZs) at a depth of 2,170 meters. The 224-kilometer section of the pipeline 

leading to the EEZ border was built in 2017. 

In April 2018, pipelaying for the first string of TurkStream’s offshore section was completed, with 

a total of 1,161 kilometers (62 per cent of the overall gas pipeline length) of pipes laid along the 

two strings. 

Source: Gazprom 

 

Greece-Bulgaria Gas Interconnection 

State-run Bulgarian Energy Holding (BEH) signed a memorandum of understanding with the 

European Investment Bank on Friday for a preferential loan to finance the gas interconnection 

Greece-Bulgaria. 

The memorandum concerns securing preferential loan financing in connection with using the 

state guarantee of Bulgaria for 110 million euros ($128.02 million), said ICGB, the project 

company for the gas link.. 

"This is an essential project for bringing additional sources of gas to southeastern European 

region," said Miguel Ariel Canete, EU Commissioner for energy, who attended the ceremony in 

Sofia. 
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……………. 

Greek Prime Minister Alexis Tsipras and his Bulgarian counterpart Boiko Borisov have signed a 

joint declaration on the Interconnector Greece-Bulgaria gas pipeline. 

European Commission President Jean-Claude Juncker attended the ceremony. 

The parties agreed that construction on the pipeline will start before the end of 2018 and 

confirmed the interconnector will be fully operational by the end of 2020. 

Sources: Reuters, Interfax 

 

Krk LNG Terminal  

A proposed gas pipeline between Italy and Croatia could be the final nail in the coffin for a 

planned LNG terminal on the Croatian island of Krk.  

The terminal, which plans to use an FSRU, is in the middle of a binding open season for booking 

capacity but has struggled to find investors or customers since it was first proposed in 2010. 

Source: Interfax 

 

TAP 

The Trans-Anatolian Natural Gas Pipeline (TANAP) will be ready to supply gas from the Shah 

Deniz field in Azerbaijan to the Trans-Adriatic Pipeline (TAP) in mid-2019, the head of SOCAR 

Turkiye Enerji, Murat LeCompte, said on Friday, according to Interfax. 

Source: Interfax 

 

Poland-Slovakia Gas Pipeline Interconnection 

Poland and Slovakia’s gas transmission operators have taken a final investment decision to 

proceed with a new cross-border pipeline investment. 

Source: Natural Gas World 

 

Nord Stream 2 

Germany has been assured by the United States that any sanctions imposed on Russia will not 

affect the building of a gas pipeline to bring Russian gas to Europe, a spokeswoman for the 

German economy ministry said on Friday. 

The spokeswoman said that guidelines provided by the United States suggested that 

construction of Nord Stream 2 would be unaffected. 
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"We have received assurances that gas pipeline projects will be excluded from the sanctions," 

the spokeswoman said during a regular government news conference. 

She was not immediately able to say when these new guidelines had been provided. 

A spokesman for the U.S. embassy in Berlin said there had been no change in policy. 

"We have been clear that firms working in the Russian energy pipeline sector are engaged in a 

business that carries sanctions risk," the spokesman said. 

The Nord Stream 2 consortium, an initiative of five European companies and Russian energy 

giant Gazprom, started starting preparatory work in the Greifswald bay off Germany's Baltic 

coast on a new twin pipeline last month. The new pipeline will double Russia's export capacity 

of 55 billion cubic metres to Germany. 

Eastern European and Baltic states fear it will increase Europe's reliance on Russian gas and 

undermine Ukraine's lucrative gas transit route. The United States also opposes it, contending 

that it could undermine Europe's energy security. 

Chancellor Angela Merkel had long argued the project was purely commercial but last month 

she acknowledged there were political considerations. She recently said that Ukraine must be 

able to continue to earn revenue from gas transit. 

Wintershall, an oil and gas subsidiary of Germany's BASF on Wednesday defended its 

partnership with Russia in Nord Stream 2, saying this was a more stable option than liquefied 

natural gas (LNG). 

…………. 

German companies active in eastern European business on Thursday dismissed U.S. President 

Donald Trump's criticism of the Nord Stream 2 gas pipeline plan, a day after he called Berlin "a 

captive to Russia." 

The U.S. State Department overnight repeated a warning to Western firms involved in the deal 

for the pipeline from Russia under the Baltic Sea, saying the project could divide Europe and 

they were at risk of sanctions. 

"Threats of U.S. sanctions against European companies invested in Nord Stream 2 encroach 

on European energy policy," the chairman of the German Committee on Eastern European 

Economic Relations (Ostausschuss), Wolfgang Buechele, told Reuters. 

He said that Trump's remarks and sanctions against Russia that also target foreign companies 

there were "an assault on business relations between German and European countries and 

Russia". 

The $11-billion project, led by Gazprom, aims to double capacity of the existing Nord Stream 1 

pipeline from next year, bypassing traditional routes through Ukraine. 

Germany's Uniper and Wintershall are among western partners, that also include Anglo-Dutch 

Shell , France's Engie and Austria's OMV . 
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The German committee groups 350 members active in 29 countries in eastern Europe 

accounting for about a fifth of Germany's total foreign trade, which is more sizeable than bilateral 

trades Germany conducts with the U.S. and China individually. 

Buechele said it was not up to Washington to identify which countries German companies were 

allowed to trade with. 

The energy partnership with Russia had stretched over decades with mutual benefits, and gas 

imports from Russia were a competitively priced and reliable energy source for private 

consumers and industry, he said. 

Chancellor Angela Merkel insists the project is a private commercial venture. 

Buechele also said that to claim Russia would be able to control gas markets was "factually 

wrong and politically absurd." 

A spokesman for Uniper declined comment on the latest exchanges but offered a wider 

statement by chief executive Klaus Schaefer saying that he wished for a de-escalation of the 

sanctions spiral. 

"We are holding on to our contractual obligations regarding Nord Stream 2, of whose value for 

Germany and Europe we are convinced, given the background of declining gas production in 

Europe," Schaefer said. 

"This is a project for coming decades and thus partially independent of short-term 

developments." (Reporting by Gernot Heller, additional reporting by Tom Kaeckenhoff, writing 

by Vera Eckert, editing by William Maclean) 

Source: Reuters 
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Companies 

 

Energean 

Energean is seeking approval from Cyprus for the Greek oil and gas firm to build a pipeline from 

its Israeli offshore gas fields and import 0.5 to 1 billion cubic meters of gas a year to the island, 

Energean’s chief executive said on Thursday. 

Energean, which listed on London’s main stock exchange this year, has committed $1.6 billion 

to the Karish and Tanin fields which have potential reserves of 2.4 trillion cubic feet of natural 

gas and 32.8 million barrels of light oil and condensate. 

It estimates the five blocs it owns around Karish and Tanin contain an additional 5 trillion cubic 

feet of gas. It expects an external assessment over the coming weeks. 

“We submitted a proposal to sell gas from the FPSO (Floating Production Storage and 

Offloading facility) to Cyprus. We sent it last week,” CEO Mathios Rigas told Reuters. 

The company has signed gas supply agreements in Israel for about 4.2 billion cubic meters of 

gas a year. 

Energean is positioning itself in the eastern Mediterranean with a newly built FPSO facility with 

capacity of 800 million cubic feet a day and liquids capacity of 800,000 barrels. 

It wants to build a 200 km (124 miles) pipeline from the FPSO to Cyprus. Cyprus’ Energy Minister 

was not immediately available for comment. 

Energean will also bid for further supply contracts in Israel, which is privatizing a gas-run power 

plant in Alon Tavor, and additional contracts once the country switches from coal to gas plants 

by 2022, Rigas said. 

Source: Reuters 

 

FGSZ 

Hungary will not become a natural gas hub for the region, because it will never be transited by 

large quantities of gas, and the gas flows through the country will be decided by the traders, not 

by politicians, Hungarian gas transmission monopoly’s CEO Kristof Terhes told Romanian 

journalists in Bucharest. 

FGSZ, a company owned by the Hungarian energy group MOL, operates the natural gas 

transmission network in Hungary and could play a key role in the region following the 

development of gas transmission network. 

The company aims also to play a key role in the export of the Romanian offshore natural gas 

within the next decade. 
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“Romania is not really capable of consuming all its potential gas production. For comparison, 

only around 30 percent of Romanian households are currently connected to the gas distribution 

network, compared with 95 percent in Hungary,” Terhes said in a meeting with Romanian energy 

journalists. 

FGSZ managers point out that Romania needs to export its gas from the Black Sea, and the 

only reasonable option is Hungary, highlighting the geographical position of Hungary. 

“If you want to go to Germany by car, which way would you choose from Romania?” one 

manager asked reporters. 

Hungary’s gas transmission network is key for investment decision to develop gas fields at the 

Black Sea, because it reduces the total cost, FGSZ says. 

However, despite this strong position in the future gas supply of the region, Hungary lacks the 

potential to become a real gas hub. 

“Hungary will never become a gas hub. You need gas flows of at least 40-50 billion cubic meters 

per year to be a gas hub,” Terhes indicates. 

FGSZ estimate Austria will maintain its strong position within the next decades in the region, 

through its gas hub located in Baumgarten, and Romania has few chances to obtain such a role. 

“”In order to become a gas hub, Romania needs an open market and two or three different 

sources” of gas supply, and it needs a predictable legislation, FGSZ managers point out. 

Hungarian managers also denied allegations on politically oriented strategy of energy 

infrastructure in Hungary. 

“It’s not the politicians who decide where the gas goes, but the traders. (…) The gas will go to 

the highest price,” Terhes said. 

Investments in the Romania’s Black Sea oil and gas sector will generate revenues of over USD 

26 billion to the public budget and an additional USD 40 billion to the country’s GDP until 2040, 

as a result of total investments of USD 22.2billion, according to a recent Deloitte report. 

Deloitte estimates a total production of close to 170 billion cubic meters of natural gas in 

Romania’s offshore fields, based on a prudent scenario. 

The cumulated value of the future expenditures on Romania’s offshore exploration, 

development and production is estimated at USD 22.2 billion, out of which USD 15.7 billion 

capital expenditure (CAPEX) and USD 6.5 billion operating expenses (OPEX). 

Source: Actmedia 
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Gazprom 

Russian major Gazprom has revealed the assets it owns in the UK following an order to do so 

by a London court in response to a lawsuit brought by Naftogaz Ukrainy. 

The assets include a stake in Nord Stream AG that was pledged as collateral for financing, 

Interfax reported on Thursday. 

Gazprom also owns 100% of the shares of Gazprom UK Ltd, a subsidiary responsible for 

Gazprom’s European gas and LNG portfolio trading and marketing operations.  

Source: Interfax 

 

Novatek 

Novatek has signed a memorandum of understanding with Kogas for the South Korean 

company to invest in and buy cargoes from the Russian firm’s planned Arctic LNG 2 project, 

Novatek said on Friday. 

The companies also agreed to explore opportunities for Kogas to join Novatek’s LNG 

transshipment project in Kamchatka and to cooperate in LNG trading and logistics optimisation, 

including swap operations. 

Source: Interfax 

 

OMV 

OMV, the international integrated oil and gas company based in Vienna, closed the sale of its 

Upstream companies active in Pakistan to Dragon Prime Hong Kong Limited, a wholly-owned 

subsidiary of United Energy Group Limited, an independent exploration and production 

company. The final purchase price is approximately EUR 158 mn. The transaction was signed 

on February 28, 2018. 

Johann Pleininger, OMV Board Member Upstream and Deputy Chairman of the Executive 

Board: “The divestment represents a further step in optimizing OMV’s Upstream portfolio.”  

OMV continues to hold a 10% stake in PARCO, a joint venture between Pakistan and Abu Dhabi 

in the Downstream business in Pakistan. This stake is not part of the divestment. 

Source: OMV 

 

PGNiG 

Piotr Wozniak, chief executive of Polish energy company PGNiG, has said his company is 

considering investing in gas extraction projects in southern Europe and will present a plan by 

September, Polish News Bulletin reported on Wednesday. 
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Countries being considered include Greece, Romania and Bulgaria. Wozniak said more gas 

extraction projects are needed in southern Europe to counter the dominance of Russia’s 

Gazprom, which will be strengthened by the completion of the Turkish Stream pipeline in 2019.  

Source: Interfax 

 

Total 

Total announced Friday that it has completed the acquisition of Engie’s portfolio of upstream 

liquefied natural gas (LNG) assets for an overall enterprise value of $1.5 billion. 

The company said, however, that additional payments of up to $550 million could be payable 

“in case of an improvement in the oil markets in the coming years”. 

Total’s purchased portfolio includes participating interests in liquefaction plants, long term LNG 

sales and purchase agreements, and an LNG tanker fleet, as well as access to regasification 

capacities in Europe. Total is also taking over the teams in charge of the upstream LNG activities 

at Engie. 

“Acquiring Engie’s LNG business is a real step change for Total allowing us to leverage size and 

flexibility in the fast growing and increasingly commoditized LNG market,” Patrick Pouyanné, 

chairman and CEO of Total, said in a company statement. 

“This transaction makes Total the second largest global LNG player among the majors with a 

worldwide market share of 10 percent and the group will manage an overall LNG portfolio of 

around 40 Mt per year by 2020. It also helps us to build a position in the US LNG market, with 

the 16.6 percent stake in the Cameron LNG project,” he added. 

Source: Rigzone 
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