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15th of December 2017 – 15th of January 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15 December 2017 and 15 January 2018 US WTI spot crude oil price 
fluctuated between $51/bbl to $54/bbl; Henry Hub spot gas price increased from $99/1000 

cbm to $119/1000 (GCV at 0C) with a peak in the middle of the period reaching $238/1000 
cbm. In Europe, at Central European Gas Hub, the average day ahead gas price was 
$270/1000 cbm (€20/Mwh, ECB average exchange rate).  

Armenia: Russia  and Armenia signed a protocol, according to which the price of gas supplied 

by Gazprom remains $150/1000 cbm until the end of 2018. 

Bulgaria: The gas price of Bulgargaz set by the energy regulator for Q1 2018 will be 2.75% 

higher than in the previous quarter. 

Romanian gas price for households will increase by 5.6% as of January 6. 

Gas Production, Supply and Transit 

Georgia will stop supplies from Russia, importing Caspian gas instead. 

Bosnia and Herzegovina: Bosnian gas distributor Gas-Res and Gazprom companies signed a 

letter of intent and an agreement to establish a joint venture for the construction of LNG import 

facilities. 

Serbia: Russia has dropped the requirement for Serbia to consume its gas only on the 

domestic market, now allowing re-export. The new document amends the 2012 contract for 

gas supplies until 2021 for the volume of 5 bcm per year. 

Ukraine: Naftogaz is ready to start a tender for selecting a company, which will manage the 

gas transportation system of Ukraine. This will happen after the Stockholm arbitration court 

decision on the gas transit contract with Gazprom due in February. *Ukraine increased the 

transit of natural gas by 13.7% in 2017 and increased imports of natural gas by 26.8% in 2017. 

Imports came from Slovakia - 9.9 bcm, Hungary - 2.8 bcm, and Poland - 1.3 bcm. 

*Ukrgazvydobuvannia – increased gas production by 4.8% in 2017. One of the reasons of this 

growth was conducting 120 fracturing operations allowing production of 0.9 bcm of gas. 
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Electricity Production & Consumption 

PPC: The tender procedure for the sale of PPC power plants is set to be in June 2018. The 

sale is facing problems  with the cost of carbon dioxide emissions and their 40% reduction 

deadline by 2030. 

Legal and Regulatory Framework 

EU: Eurogas said that the proposal to extend the EU Gas Directive to cover pipelines from 

other jurisdictions could have detrimental effects in a number of areas including security of 

supply, investment security and wider geopolitical relations. 

Ukraine: Naftogaz and Russia's Gazprom both claimed victory in a long-running gas dispute, 

each saying a Stockholm court had ruled in its favour over a gas contract. Stockholm 

Chamber of Commerce declined to comment or even to confirm it is handling the case. 

Gazprom appealed a ruling by the court over a 'take-or-pay' clause in a 2009-2019 contract. In 

a separate claim still pending before the Stockholm court, Naftogaz is seeking up to $16 billion 

from Gazprom in relation to a transit contract. A decision is expected in February 2018. 

Upstream 

Cyprus: Eni’s Saipem drilling ship started drilling in Block 6 offshore Cyprus. *Turkey made a 

statement with regard to Cyprus by issuing a Navtex reserving an area covering 41,000 

square kilometers off its southern coast, including almost the entirety of the island’s exclusive 

EEZ. This area includes Plot 6, where the Saipem 12000 deepwater drillship has started 

drilling. 

Egypt: Egypt will invite bids to explore several regions in the country. 

Romania: OMV and ExxonMobil are expected to decide on Neptun gas field development in 

2018. According to them, the project will be feasible if part of the gas will be exported and will 

not only supply the domestic market. 

Russia: Rosneft and Eni spudded Maria-1 exploration well in the deep waters of Russian Black 

Sea Zapadno-Chernomorskaya license with expectations to find oil. *The Russian government 

approved an auction of Crimea’s offshore hydrocarbon deposits. 

Pipelines Projects and Supply Options 

Zohr Gas Field: Rosneft has started production at the Zohr gas field in Egypt. 

TAP will be finished in 2020 as scheduled in spite of protests of environmentalists. 

Krk LNG Terminal: LNG Croatia announces the start of the Final Open Season procedure. 

Romania-Moldova Gas Pipeline Project: Transgaz has submitted an offer for the acquisition of 

Vestmoldtransgaz. The company was set up in 2014 to manage the Iasi-Ungheni gas pipeline, 

which was put into operation in 2014. 
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Nord Stream 2: Gazprom has terminated contracts for the pipeline, which is intended to feed 

gas into Nord Stream 2, contracts because of a change in Gazprom’s pricing policy for large-

diameter pipe purchases. 

The first cargoes from Russia’s Yamal LNG plant have been delivered to European terminals. 

Companies 

Black Sea Oil & Gas: EBRD has become a minority shareholder in Carlyle Group-backed 

Black Sea Oil & Gas. 

BP: Rosneft and BP have agreed to jointly develop oil and gas deposits in Russian Arctic 

Yamal-Nenets region. The produced oil and gas will be marketed by Rosneft. 

DESFA: Transgaz decided to join Reganosa in acquiring 66% of the shares of Greek gas 

transport operator DESFA, according to Transgaz documents. 

Conexus Baltic Grid: The Latvian government is buying an 18.31% stake in Conexus Baltic 

Grid from Uniper Ruhrgas International GmbH. 

Energean: Israel bank Hapoalim will take a more active role in financing the Energean projects 

for the development of Karisjh and Tanin gas fields. 

Eni has signed an agreement with Hungarian utility MET Holding for the sale of its share in 

Hungarian Tigaz. 

Fortum will buy German energy company E.On’s 46.65% stake in Uniper. 

Gazprom has adopted a programme to develop unconventional gas resources. 

Naftogaz Ukrainy plans in 2018 to enter the external debt market issuing Eurobonds worth $1 

billion. 

Novatek plans to take FID on Arctic LNG 2, the company’s second liquefaction plant. 

OMV Petrom intends to increase its operations outside Romania. 
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EU 

 

Legal and Regulatory Framework 

Europe’s gas industry association is facing down Brussels over its plans to extend the EU Gas 

Directive to cover pipelines from other jurisdictions, such as Russia, without first consulting 

stakeholders.  

Eurogas, an industry association representing many of Europe’s largest gas companies, said 

in a paper released this week that the proposal could have detrimental effects in a number of 

areas including security of supply, investment security and wider geopolitical relations.  

Source: Interfax 
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Armenia 

 

Gas Price 

The Armenian government approved the proposal to sign a protocol on making changes in the 

December 2, 2013 agreement between Armenia and Russia on the procedure of the price 

formation during the supply of natural gas to Armenia, reports Armenpress. 

“Recently, during the visit of Russian Prime Minister Dmitry Medvedev to Armenia, an 

agreement was reached during the meeting of the Armenian and Russian PMs according to 

which the price of natural gas supplied to Armenia remains unchanged for the next year. This 

agreement is enshrined by the signing of a protocol”, Ahsot Manukyan, minister of energy 

infrastructures and natural resources, said. 

According to the protocol, the price of natural gas for Armenia is set 150 USD for per 1,000 

cubic meters from January 1 to December 31 of 2018. 

PM Karen Karapetyan recalled that last year the government have set a differentiated 

approach for people in social needs, bordering community residents and reprocessing 

enterprises over the gas price. The PM asked whether there is a need of making changes for 

2018 so that this approach will be maintained. 

Chairman of the Public Services Regulatory Commission Robert Nazaryan said there is no 

need to change anything and the privileged tariffs will be maintained. 

Source: Armenpress 
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Bulgaria 

 

Gas Price 

The Energy and Water Regulatory Commission on 28th of December approved the price of 

natural gas for the first quarter of 2018. It is by 2.75% higher than the current price. 

Prices of heat energy will remain unchanged until the end of the heating season. There will be 

no change in electricity prices for residential and non-residential consumers on the regulated 

market. 

In the decision of the regulator, the approved gas price for the first quarter, at which Bulgargaz 

EAD (the sole public supplier of natural gas for Bulgaria) sells natural gas to end suppliers and 

customers connected to the gas transmission network, amounts to BGN 352.65 per 1,000 

cubic meters or BGN 33.39 / MWh (excluding excise and VAT). It is by 2.75% higher 

compared to the current price for the 4th quarter of 2017 and was determined on the basis of 

the submitted data and documents and after calculations according to the applied pricing 

model. 

The natural gas price of BGN 352.65 per 1,000 cubic meters includes the component for the 

"public supply" service to the amount of 4.76 BGN / 1000 nm3, as well as the “public service 

obligation” component to the amount of 1.35 BGN / 1000 nm3, which covers the expenses of 

Bulgargaz EAD for storage of natural gas quantities in the gas storage facility in Chiren, 

according to the Emergency Plan. This price does not include prices for access and 

transmission through the gas transmission network, and the customers should pay them to the 

end suppliers according to the procedure of the Method for setting prices for access and 

transmission of natural gas through the gas transmission networks owned by Bulgartransgaz 

EAD, the regulator said, quoted by the Bulgarian National Television.  

Source: Novinite.com 
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Bosnia and Herzegovina 

 

LNG Project 

Bosnian gas distributor Gas-Res will collaborate with Gazprom SPG Technologies to build 

LNG terminals in Bosnia, a spokesperson from Gas-Res told Interfax Natural Gas Daily on 

Wednesday. 

The two companies signed a letter of intent and an agreement to establish a joint venture that 

will focus on the construction of LNG import facilities "for domestic and foreign markets". 

LNG provided by Gazprom will be used for transport and to produce gas for the power and 

heating sectors, the spokesperson said. 

Source: Interfax 
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Cyprus 

 

Upstream Activities 

Drilling ship Saipem 12000 entered the Cypriot exclusive economic zone on Tuesday evening 

to start operating in the next few days for Italy’s ENI. 

The vessel will anchor at the “Kalypso” field of the zone’s Block 6, to begin exploratory drilling 

for hydrocarbons in the next few days. 

The drilling process is expected to last for about a month, followed by another drilling for ENI 

at the “Soupia” (i.e. Cuttlefish) field of Block 3. 

ENI chief executive officer Claudio Descalzi stated last month that his company is very 

optimistic about the area’s natural gas prospects, which is why it has invested 150 million 

euros in it. 

............. 

Last week, Turkey made an emphatic statement with regard to Cyprus by issuing a Navtex 

reserving an area covering 41,000 square kilometers off its southern coast, including almost 

the entirety of the island’s exclusive EEZ. This area includes Plot 6, where the Saipem 12000 

deepwater drillship of the French-Italian consortium of energy giants Total and ENI has started 

drilling for hydrocarbons. 

According to Ankara’s Navtex, the area was reserved so that a warship can tow an underwater 

device. 

Source: Ekathimerini  
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Egypt 

 

Upstream Activities 

Egypt will invite bids to explore several regions in the country in 2018, Petroleum Minister 

Tarek el-Molla said according to local reports. 

The ministry expects Egypt to become self-sufficient in gas by the end of the year. The first 

phase of the huge Zohr field started up at the end of 2017. 

Source: Interfax 
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Georgia 

 

Gas Supply 

Georgia will take no gas from Russia this year, not even in part-payment for 

transit: instead all its imports will come from the Caspian. 

Source: Natural Gas World 
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Greece 

 

Desfa 

Romanian gas operator Transgaz decided to associate with the Spanish company 

Regasificadora del Noroeste (Reganosa) in acquiring the 66 percent of the shares of Greek 

gas transport operator DESFA, according to Transgaz documents. 

Thus, Transgaz shareholders are convened to approve at the meeting on January 18 an 

agreement between the two companies and a memorandum of understanding on the 

association to participate in the second stage of DESFA privatization process. Reganosa will 

be a consortium leader. 

Initially, on June 26, 2017, Transgaz signed a participation agreement with GRTgas SA, the 

gas transmission operator in France, a subsidiary of ENGIE group. 

Romanian-French consortium has been disqualified from the auction as the shareholder 

structure of the two companies is not completely separate, as required by a European 

directive. 

The deadline for submitting the bids is February 16, 2018. At the same time, it is not excluded 

that other companies join the Reganosa-Transgaz consortium in the next period to increase its 

negotiating power in the privatization process of DESFA. 

The transaction value is estimated at EUR 400 million. 

This is the second attempt of the Greek state to privatize DESFA. 

DESFA’s majority shareholder is the government of Greece with 65 percent and Hellenic 

Petroleum with 35 percent. SOCAR was to buy 31 percent of DESFA from the Greek 

government and 35 percent from Hellenic Petroleum. On December 2016, the Greek 

government said that SOCAR’s bid did not comply with its requirements and it had decided to 

put an end to negotiations. 

Source: The Romanian Journal 

 

PPC 

The government and Public Power Corporation (PPC) are in the next few days set to return to 

the drawing board as regards the sale of lignite plants, in cooperation with the European 

Commission, following the completion of the market test on December 22. 

The objective is to create an attractive and financially sustainable portfolio within March that 

will be put up for sale through tender procedures in June. The main issues that came up 

during the market test that the Commission’s Directorate General for Competition conducted – 
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a process with a non-binding character – were the attractiveness and sustainability of the 

plants for sale. 

The fact that the questionnaire which 40 potential investors were invited to complete did not 

come with any crucial data for the assessment of the portfolio for sale, such as the number of 

workers, left the impression that everything remains open and will also depend on the 

response and comments of investors. 

The first reservation shared by potential investors is related to the cost of carbon dioxide 

emissions and how this will evolve in the long term, ahead of the 2030 deadline for the 

curtailing of CO2 emissions by 40 percent as foreseen in the European Union’s Clean Energy 

package. 

Source: Ekathimerini 
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Hungary 

 

Eni 

Eni has signed an agreement with Hungarian utility MET Holding for the sale of its 98.99% 

share in Hungarian gas transmission system operator Tigaz, the Italian major said in a note on 

Monday. 

Tigaz owns and operates a 33,700-km network in northeastern Hungary that forms 48% of the 

national grid and covers 1.2 million delivery points. 

“Through this deal, Eni completes its exit from the gas sector in Hungary in line with its 

disposals and asset rationalization plan,” the company said in a statement. 

Source: Interfax 
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Israel 

 

Energean 

Bank Hapoalim wants to take a more active role in Israel’s growing natural gas sector and 

hopes to lead funding for two offshore gas fields being developed by a Greek energy firm, a 

bank official said on Wednesday. 

Greece’s Energean has said it expects to spend up to $1.5 billion to tap the Karish and Tanin 

fields, which are situated off Israel’s coast and have combined gas reserves estimated at 2.4 

trillion cubic feet. 

“Until today, Bank Hapoalim, and the local financing market in general, have given funds as 

part of a consortium, but never leading it,” said Itamar Furman, who manages the energy 

sector at Hapoalim, Israel’s biggest bank. 

Source: Reuters 

  



15th of January 2018 
 

www.bbspetroleum.com page 16 

Latvia 

 

Conexus Baltic Grid 

The Latvian government said on Tuesday it was buying an 18.31 percent stake in Conexus 

Baltic Grid, a natural gas transmission and storage operator in Latvia, from operator Uniper 

Ruhrgas International GmbH. 

“A deal on the acquisition of shares was concluded on 15 December,” Economics Minister 

Arvils Aseradens told a news conference. 

Conexus operates the Incukalna underground natural gas storage, the largest in the Baltic 

States. It was spun off from Latvijas Gaze at the end of the last year and is 34-percent owned 

by Russia’s Gazprom. 

Source: Reuters 

  



15th of January 2018 
 

www.bbspetroleum.com page 17 

Romania 

 

Gas Price 

The price paid by the household consumers for natural gas will increase on average by about 

5.6%, as of Wednesday, January 10, according to a press release issued by the Federation of 

Energy Utilities Companies (ACUE) on Tuesday. 

“As a result of the increase in the cost of natural gas the suppliers pay to natural gas 

producers, the National Energy Regulator (ANRE) has decided, according to the methodology 

in force, to increase the final gas price for the household consumers by an average of 

approximately 5.6% as of January 10. The growth rate varies from one supplier to another,” 

the ACUE representatives say. 

Source: The Romania Journal 

 

Black Sea Oil and Gas 

The European Bank for Reconstruction and Development (EBRD) has become a minority 

shareholder in Carlyle Group-backed Black Sea Oil & Gas (BSOG), they said November 29. 

Neither party had said how much the bank had paid, or how large the stake was, at time of 

press, but it will receive one board seat as part of the investment, they said. 

Source: Natural Gas World 

 

Neptun Project 

OMV will discuss with the American partner Exxon about the project ‘Neptun’ of the Black Sea 

so that in 2018 the final decision for investment be taken and this is included in the calendar, 

stated on Wednesday the general manager of OMV Rainer Seele at a meeting with the 

journalists, APA says. 

According to Rainer Seele, the ‘Neptun’ project is very important for OMV Petrom as it will 

improve the stocks and will increase the natural gas production. The difficulty of this project is 

connected to the sale of the high volume of gas, which are so high’ that they cannot be 

consumed not even on the Romanian market’. That is why the OMV manager considers that it 

is necessary that the Romanian government offers an export licence. Without export, the 

development of the gas storage is not possible’ the OMV manager says. 

OMV Petrom and the Americans in Exxon Mobil finalised the second drilling campaign in the 

area Neptun of the Black Sea, where the two companies invested 1.5 billion euro starting with 

2008 to the present. The first estimates show that in the Neptun area there could be between 

42 and 84 billion cubic metres of gas. By comparison, the annual gas production of Romania 

is almost 11 billion cubic metres. 



15th of January 2018 
 

www.bbspetroleum.com page 18 

At general level, Rainer Seele showed that the future strategy of the Austrian group OMV will 

not rely on the business in Europe but on higher globalisation. The new strategy will be 

presented to the shareholders in March 2018 on the occasion of Capital Markets Day. 

Source: Actmedia 

 

OMV Petrom 

Austrian group OMV plans to increase the international profile of Romanian group OMV 

Petrom as part of its new development strategy the OMV CEO Reiner Seele presented to 

Romanian president Klaus Iohannis on Tuesday, romania-insider.com reads.. 

“The OMV management presented the company’s development strategy, which includes 

increasing Petrom’s internationalization degree, to better capitalize on the opportunities in the 

region, as well as a substantial increase in investments starting this year,” reads a press 

release issued by the Romanian Presidency. 

The OMV CEO’s meeting with the Romanian president took place on the same day that the 

Austrian group named a new CEO at OMV Petrom. Brit Christina Vercherea, a former BP 

executive, will replace Romanian Mariana Gheorghe, who has led the company in the past 12 

years. 

In his meeting with Iohannis, the OMV boss also spoke of the need for a predictable fiscal and 

legislative framework. The two also talked about the gas exploitation project OMV Petrom and 

U.S. group ExxonMobil are running in the Romanian Black Sea perimeter Neptun Deep. The 

project is one of great interest for the Romanian state and the investors. 

Source: Actmedia 
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Russia 

 

Upstream Activities 

Russian oil company Rosneft has spudded the Maria-1 exploration well in the Black Sea. 

Forecasted oil in place for Zapadno-Chernomorskaya licence area is estimated to exceed 570 

million tons. 

Rosneft pointed out in a statement on Wednesday that drilling preparations included 

acquisition of more than 4,000 kilometers of 2D seismic and over 3,000 square kilometers of 

3D seismic data together with integrated geotechnical surveys. 

Drilling the first exploration well in the Zapadno-Chernomorskaya license area is part of joint 

activities with Rosneft’s strategic partner, Eni. Rosneft has a 66.67% in the joint venture and 

Eni holds the remaining 33.33% interest. 

Designed well depth is 6,126 meters with the water depth at the drilling site exceeding 2,000 

meters. The well is drilled by Scarabeo-9 semi-submersible rig operated by Saipem. 

The rig is equipped with a high-precision dynamic positioning system which ensures constant 

location of the platform right over the wellhead. Besides, the rig has a dual derrick enabling to 

drill the well simultaneously with casing and wellhead equipment assembly and running 

operations. This enables to cut well construction cycle by up to 30%. 

The rig is 115 meters high with the deck 80 meters wide. Scarabeo-9 has the deadweight of 

31 thousand tons and is capable of drilling up to the depth of 15 kilometers. 

The rig has subsea capping system with seven blow-out preventers. Well construction will be 

controlled by two subsea remotely-operated devices on around the clock basis. 

Rosneft Chief Executive Officer, Igor Sechin, said: “The Black sea has significant oil & gas 

potential, but yet not a single well has been drilled in the deep water Russian offshore. 

Indicated geological traps are located at the areas with the sea depth exceeding 2,000 km. 

currently we assume that the forecasted oil in place for the license area is around 600 million 

of tons.” 

“Upon completion of additional works and technical studies the company plans to refine and 

possibly increase the potential geological resources appraisal. State of the art technologies 

and equipment in combination with vast experience provided by world leading oil & gas majors 

and service providers are being employed at the Project. This opens a new phase in the Black 

sea offshore development in cooperation with our strategic partners.” 

……….. 

The Russian government on Tuesday approved the auction of Crimea’s offshore hydrocarbon 

deposits, the Interfax news agency said, citing Russian Natural Resources Minister Sergei 

Donskoi. 
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Sources: Offshore Energy Today, Reuters. 

 

Unconventional Gas 

Russia’s Gazprom has adopted a programme to develop unconventional and ‘difficult’ gas 

resources. 

The goal is to conduct a feasibility study on the potential for developing such resources and to 

work out how to select priority targets for geological exploration, as well as fine-tuning 

technologies to develop them.  

Source: Interfax 
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Serbia 

 

Gas Supply 

Russia has dropped the requirement for Serbia to consume its gas only on the domestic 

market, a Russian government document published on Monday showed, allowing the Balkan 

state to re-export the fuel. 

The concession was made ahead of a meeting between Russian President Vladimir Putin and 

his Serbian counterpart Aleksandar Vucic in Moscow on Tuesday. 

Gazprom has made a number of concessions to consumers, including price reductions, as it 

faces increasing competition from other energy sources, such as liquefied natural gas, as well 

as political pressure in Europe, which has tried to cut its reliance on energy supplies from 

Moscow. 

The new document amends the 2012 contract for gas supplies until 2021 for the volume of 5 

billion cubic meters per year. 

The government has ordered the Russian energy ministry jointly with the foreign ministry to 

conclude talks with Serbia and sign the protocol on changes to the 2012 agreement. 

Source: Reuters 
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Ukraine 

 

Gas Production 

Ukrgazvydobuvannia has announced a tender for drilling 42 more wells with a total expected 

value of UAH 6.272 billion (VAT included). 

According to a report in the ProZorro system, the tender is divided into seven lots of six wells 

each. 

Tender proposals are accepted from January 18 to February 8, 2018. 

As reported, Ukrgazvydobuvannia in late October 2016 announced a tender to attract external 

contractors to drill 90 wells (15 lots) in Kharkiv and Poltava regions with a total expected value 

of up to UAH 13.035 billion (VAT included). 

...........  

According to the report, another subsidiary of Naftogaz Ukrainy – Ukrgazvydobuvannia – 

increased gas production by 4.8% in 2017, from 14.6 bcm to 15.3 bcm, a record-breaking 

figure in 24 years. One of the reasons of this growth was conducting 120 fracturing operations 

allowing production of 0.875 bcm of gas. 

Source: Interfax 

 

Gas Supply 

Ukraine in January-October 2017 imported 11.072 billion cubic meters (bcm) of natural gas for 

a total of $2.504 billion, according to the State Statistics Service. 

The average price of gas imported by the country, according to the service, in October was 

$235.2 per 1,000 cubic meters against $222.1 in September, $210.4 in August, $208.2 in July, 

$216.6 in June, $212.6 in May, $209.6 in April, $234.7 in March, $252.5 in February, and 

$244.6 in January. 

Counterparties from Switzerland in January-October 2017 supplied 4.536 billion cubic meters 

of gas for $1.035 billion, Germany 3.215 billion cubic meters for $720.007 million, France 

930.739 million cubic meters for $216.788 million, Poland 954.07 million cubic meters for 

$209.614 million, Hungary 536.254 million cubic meters for $119.903 million, Britain 339.775 

million cubic meters for $78.829 million, the Czech Republic 234.609 million cubic meters for 

$50.918 million, Slovakia 161.434 million cubic meters for $36.718 million, Luxembourg 

88.791 million cubic meters for $19.174 million, Austria 40.5 million cubic meters for $9.608 

million, and Italy 34.573 million cubic meters worth $7.89 million. 

Ukraine did not import gas from Russia in 2017. 
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Source: Interfax 

 

Gas Import 

 

Ukraine increased imports of natural gas by 26.8% or 2.972 billion cubic meters (bcm) in 2017, 

to 14.05 bcm, according to public joint-stock company Ukrtransgaz. 

According to Interfax-Ukraine's calculations, imports from Slovakia in 2017 amounted to 9.91 

bcm, Hungary to 2.835 bcm, and Poland to 1.305 bcm. 

Imports in December 2017 amounted to 954.9 million cubic meters of gas, which is 42.5% less 

than in December 2016. 

The monthly imports of less than 1 bcm in 2017 were recorded only in April when 0.54 bcm 

was delivered to the country. Imports varied from 1.073 bcm to 1.453 bcm in other months. 

Ukraine has not been importing natural gas under the contract with PJSC Gazprom for more 

than two years (since November 26, 2015), purchasing resources exclusively on its western 

border. 

As reported, Ukraine in 2016 reduced imports of natural gas by 32.7% (by 5.376 bcm) 

compared to 2015, to 11.078 bcm. 

Source: Interfax 

 

Gas Transit 

Ukraine increased transit of natural gas via its gas transport system (GTS) by 13.7% in 2017 

or 11.257 billion cubic meters (bcm), to 93.457 bcm, according to data from public joint-stock 

company Ukrtransgaz. 

According to Interfax-Ukraine's calculations, gas transit via Ukraine to Europe reached 90.749 

bcm and to Moldova – 2.708 bcm. 

This is the highest figure since 2011 when transit of gas across Ukraine was 104.2 bcm. In 

2012-2016, gas transit varied from 62.2 bcm to 86.1 bcm a year. 

Gas transit in December 2017 fell by 5.6% or 468.8 million cubic meters year-over-year, to 

7.952 bcm. Transit of gas to Europe was 7.611 bcm and to Moldova – 341.5 million cubic 

meters. 

Source: Interfax 
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Legal and Regulatory Framework 

Ukraine's Naftogaz and Russia's Gazprom both claimed victory on Friday in a long-running 

gas dispute, each saying a Stockholm court had ruled in its favour over a gas contract. 

The dispute is a by-product of the worsening relations between Kiev and Moscow since 

Russia's annexation of Crimea and the eruption of Russian-backed separatist violence in 

Ukraine's Donbass region, which has killed more than 10,000 people. 

In June 2014, Gazprom and Naftogaz lodged multi-billion-dollar claims against each other with 

a Stockholm arbitration court, which resolves commercial disputes. 

In line with its policy, the Arbitration Institute of the Stockholm Chamber of Commerce declined 

to comment or even to confirm it is handling the case, so it was not possible to obtain an 

impartial account of what is the final ruling in this case. 

Gazprom appealed a May ruling by the court over a 'take-or-pay' clause in a 2009-2019 

contract between the two countries. Naftogaz on Friday said the court had again rejected 

Gazprom's $56 billion claim on this issue and other points. 

In a separate claim still pending before the Stockholm court, Naftogaz is seeking up to $16 

billion from Gazprom in relation to a transit contract. A decision is expected in February 2018. 

The Stockholm Chamber of Commerce says on its web site that it offers arbitration and 

mediation services to Swedish and international parties who wish to have their disputes 

resolved outside the public courtroom. 

………... 

The final figures of settlements in a dispute between NJSC Naftogaz Ukrainy and Russia's 

Gazprom will be clear after the Arbitration Institute of the Stockholm Chamber of Commerce 

rules on a gas transit contract, which is expected at the end of February 2018, Naftogaz CEO 

Andriy Kobolev has said. 

"We will be able to talk about the final figures who owes who and sums of settlements with 

OAO Gazprom after that [decision by the Arbitration Institute on the transit dispute]," he said at 

a meeting with Ukrainian President Petro Poroshenko which was broadcast by Ukrainian 

television channels on December 22. 

……….. 

The price of natural gas under a gas supply contract between Gazprom and Naftogaz Ukrainy, 

which is valid until the end of 2019, will be equal to the price on a European gas hub, in 

accordance with the ruling of the Stockholm arbitration court, Naftogaz Head Andriy Kobolev 

has said. 

"The price will be reduced in the future... It will be close to the European price. To be precise, 

it will be equal to the price on a European hub, which we consider a significant improvement in 

the terms of gas purchase in Ukraine," he told journalists in Kyiv on Friday. 
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Kobolev said that according to the arbitration court's decision, the price for the second quarter 

of 2014 was reduced by 27.4%, to $352 from $485 per 1,000 cubic meters, and the same 

approach will be applied to future supplies, but the figure of reduction to the original contract 

formula will be different. 

"In the future, Naftogaz will be able to buy gas at a price lower than originally envisaged in the 

contract," Kobolev said earlier in the day at a meeting with President Petro Poroshenko, while 

commenting on the court decision. 

Sources: Rigzone, Interfax 

 

Naftogaz 

Naftogaz Ukrainy plans in 2018 to enter the external debt market with an offer of eurobonds 

worth $1 billion, Yuriy Vitrenko, the company's chief commercial director, has said in an 

interview with Bloomberg. 

According to him, the placement of securities is expected in the second quarter of next year, 

following the decision of the Stockholm arbitration on disputes between Naftogaz Ukrainy and 

Gazprom. 

In addition, Vitrenko said Naftogaz plans to expand the credit line raised from the European 

Bank for Reconstruction and Development to $500 million from $300 million. 

As reported, Naftogaz Ukrainy on November 5, 2009 completed the comprehensive 

restructuring of external debt through a formal exchange of eurobonds and other obligations 

for new eurobonds for a total nominal amount of $1.595 billion maturing on September 30, 

2014 at 9.5% per annum.` 

…………… 

Chairman of the board of Naftogaz Ukrainy Andriy Kobolev considers it possible to sign an 

agreement on managing the gas transportation system of Ukraine (GTS) with foreign partners 

in the third quarter of 2018. 

"We believe that this [joint management] can begin approximately from the third quarter of 

2018," he said on the air of Channel Five. 

According to him, in February a decision of the Stockholm arbitration on the transit contract 

should be received, and in March all international companies interested in the management of 

the Ukrainian GTS will be known. 

"We propose to immediately discuss the terms of the tender in the Verkhovna Rada so that it 

could say in advance: yes, these are the criteria for which we are ready to take a partner, to 

hold a tender during 3-4 months according to these criteria and by August-September finally 

sign the documents with those who win the contest," he explained. 
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Kobolev also said that in addition to Snam (Italy)/Eustream (Slovakia) and Gasunie (the 

Netherlands)/GRTgaz (France), with which the relevant memorandums were signed, a 

German group is also interested in the management of Ukraine's GTS. 

Source: Interfax 
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Pipelines and Supply Options 

 

Zohr Gas Field 

Russian energy major Rosneft said on Wednesday an international consortium has started 

production at the Zohr gas field in Egypt, in which it has a stake. 

Gas output at the field, the largest in the Mediterranean Sea, will total up to 28 billion cubic 

meters a year by 2020, the company added. 

Rosneft owns up to 35 percent in Zohr, Eni controls 60 percent and BP has 10 percent. 

Source: Reuters 

 

TAP 

The Trans Adriatic Pipeline (TAP) taking gas from Azerbaijan to Europe will pump the first gas 

into Italy at the start of 2020 despite local protests against the 4.5-billion-euro project, TAP’s 

president told Reuters. 

“We are on track to deliver the gas in the first quarter of 2020,” Walter Peeraer said in an 

interview. 

TAP, the end piece of the $40 billion Southern Gas Corridor, is slated to bring up to 10 billion 

cubic meters (bcm) of gas from the giant Azeri Shah Deniz II field into the small Italian seaside 

town of San Foca in the southern Apulia region by 2020. 

But opposition from the local town council and the regional authority, as well as ongoing 

clashes between “no TAP” protesters and police, has caused delays and raised concerns the 

project could miss deadlines or even be rerouted. 

EDF unit Edison and Greece’s Public Gas Corporation (DEPA) have plans to bring in 

Mediterranean gas through the EastMed pipeline to the Puglia resort of Otranto. Peeraer said 

the landfall site, which had been chosen from 20 other locations for its minimal environmental 

impact, would not be changed. 

Such a move could put the project back four to five years, he said. 

“The commitment is to transport about 8 to 10 bcm to Italian shores. Rerouting through 

Albania is not an option. There is no plan B,” he said. 

The 870-kilometer pipeline will link the Shah Deniz II field with Italy, crossing Georgia, Turkey, 

Greece, Albania and the Adriatic Sea. 

It is the biggest attempt so far to bring new supply sources to European consumers. 
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Source: Reuters 

 

Krk LNG Terminal 

Update information on 17.1.2018: LNG Croatia announces the start of the Final Open Season 

procedure. 

Source: LNG.hr 

 

BRHA 

ArcelorMittal Galaţi has challenged in court the auction to decide the Bulgaria-Romania-

Hungary-Austria (BRHA) gas pipeline, after being eliminated due to the lack of a document, 

the steel plant’s Director General, Bruno Robi, has said. 

He said the plant still hopes to take part to the project. “A document has been missing, we 

didn’t realise and we had no more time to submit it. It’s a formal matter,” Ribo said. 

He claims the document is not relevant, capital.ro informs. 

“It was our error somehow, but it was a formal matter. We are bringing in court this issue, we 

are capable to produce. It would be abnormal that public money, European funding to finance 

a project to be completed using thick sheet metal produced in China. It’s something never 

heard of. Romanians pay taxes and these taxes would support jobs in China,” the 

ArcellorMittal official said, according to capital.ro. 

He added that the missing document is in fact a statement that there is no conflict between the 

steel plant and the new CEO of Transgaz. 

Source: The Romania Journal 

 

Romania-Moldova Gas Pipeline Project 

The Romanian gas transporter Transgaz SA has submitted to the Commission for the 

Organization and Conducting of Commercial and Investment Contests for Privatization of 

Public Property in Chisinau the offer for the acquisition of Vestmoldtransgaz with which to 

build the Iasi-Ungheni pipeline. 

Transgaz shareholders approved in the extraordinary general meeting on December 11 “the 

establishment in the Republic of Moldova of a limited liability company” and “the mandate of 

the Transgaz Board of Directors to increase the share capital of the limited liability company 

set up on the territory of the Republic of Moldova, in view to successfully participate in the 

Vestmoldtransgaz privatization process. 

Vestmoldtransgaz was set up in 2014 to manage the Iasi-Ungheni gas pipeline network and to 

provide natural gas transport services on the territory of the Republic of Moldova. 
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The construction of the Ungheni-Chisinau gas pipeline is the second stage of realization of the 

interconnection project of the gas transport systems in Moldova and Romania. The new gas 

pipeline will complete the connection of the gas transport systems between Romania and 

Moldova, being an extension of the first part, Iasi-Ungheni pipeline, which was put into 

operation in 2014. 

The length of the pipeline will be about 117 kilometres. It will carry around 1.5 billion cubic 

meters, which fully covers the need for gas in R. of Moldova, without the Transdnestrian 

region. The completion of the entire project is expected in 2018-2019. 

Source: The Romania Journal 

 

Nord Stream 2 

Gazprom has terminated contracts for pipeline materials for the Gryazovets-Slavyanskaya 

pipeline, which is intended to feed gas into Nord Stream 2, because it believes the price is too 

high, business daily Vedomosti reported on Thursday. 

Companies received letters on Wednesday notifying them about the cancellation of the 

contracts because of a change in Gazprom’s pricing policy for large-diameter pipe purchases. 

The cancellation order was signed by Mikhail Sirotkin, the head of the Russian gas giant’s 

department for the management of corporate expenses. 

Source: Interfax 

 

Yamal LNG Terminal 

The first cargoes from Russia’s Yamal LNG plant have been delivered to European terminals, 

according to LNG World Shipping.  

The inaugural cargo was delivered by the Christophe de Margerie LNG carrier to the UK’s Isle 

of Grain facility on 28 December. 

The second cargo, on the Boris Vilkitsky LNG carrier, was delivered to the Gate terminal in the 

Netherlands on 31 December, where it was transferred to the Clean Ocean and delivered to 

Spain’s Atlantic coast. 

Source: Interfax 
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Companies 

 

BP 

Russian energy giant Rosneft and its shareholder BP have agreed to jointly develop oil and 

gas deposits in Russian Arctic Yamal-Nenets region, Rosneft said on Thursday. 

The project "envisages the development of the traditional gas reserves of the Cenomanian 

deposit, pilot production and subsequent full-scale development of the Turonian deposit as 

well as oil production optimization and efficiency," it said. 

The deal covers the Kharampurskoe and Festivalnoye licence areas with total geological 

reserves exceeding 880 billion cubic metres of gas. 

Rosneft will hold a majority stake of 51 percent, BP will hold 49 percent. Produced oil and gas 

will be marketed by Rosneft. 

"The signed agreement is an important step forward in the development of global gas 

cooperation between Rosneft and BP," Rosneft said in a statement. 

Source: Reuters 

 

Fortum 

Finland-based Fortum will buy German energy company E.On’s 46.65% stake in Uniper, 

Fortum said in a statement on Monday. 

Members of the E.On management board will also sell their privately held shares to Fortum. 

"We welcome E.On’s decision to accept our offer, which we believe is a fair reflection of 

Uniper’s value and performance since its spinoff from E.On.  

Source: Interfax 

 

Novatek 

The prompt startup of Yamal LNG in December shows Novatek has chosen its partners wisely 

and bodes well for future projects. Novatek plans to take FID on Arctic LNG 2, the company’s 

second liquefaction facility, in 2019. 

Gazprom has already started complaining about Yamal volumes competing with pipeline gas 

on the European market , so Novatek – Russia’s largest independent gas producer – will need 

strong support from the government to progress its plans. 
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Source: Interfax 
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