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15th of January 2018 – 15th of February 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15 January 2018 and 15 February 2018 US WTI spot crude oil price 
fluctuated around $63/bbl; Henry Hub spot gas price decreased from $208/1000 cbm to 

$95/1000 (GCV at 0C). In Europe, at Central European Gas Hub, the average day ahead gas 
price was $247/1000 cbm (€18/Mwh, ECB average exchange rate).  

EU: Russian gas price exported to Europe was quoted to be  $200/1000 cbm, while US LNG 

exports were $280/1000 cbm. 

Romania: The Agency for Mineral Resources of Romania (NAMR) recently launched a public 

debate about the methodology of calculating the reference price of natural gas. The royalty on 

gas production uses a formula, according to which the reference price will be based on the 

day-ahead prices at CEGH in Austria. The methodology was opposed by The Romanian 

Petroleum Exploration and Production Companies Association (ROPEPCA). According to the 

association the reference price should follow the prices in the centralized market in Romania, 

rather than in CEGH in Austria, where the prices are higher and fluctuate in big ranges. The 

methodology also should not be applied for long-term supply contracts. According to a report 

of the Court of Auditors, Romania has lost 7 billion RON because of delays in updating the 

methodology of calculating the reference gas price, NAMR objected the report, but the High 

Court for Cassation confirmed the views of the Court of Auditors. Currently the reference price 

in Romania  is RON 495 per 1,000 cubic metres or 106 EUR/1000 cbm, while the day-ahead 

gas price at CEGH in Austria is 198 EUR/1000 cbm (11.2 Mwh for 1000 cbm). 

Russia remains committed to the global oil production deal between OPEC and some non-

OPEC nations, keeping the upward pressure on oil prices. 

Oil and Gas Production, Supply, Transit, Demand and Trade 

EU released a new series of grants under CEF, including  funding the purchase of a FSRU in 

Cyprus, construction of an evacuation plant for the KrK LNG terminal and a study for the 

development phase of EASTMED pipeline project. * Europe will need additional 50 bcm 

imports of gas by 2025, according to Gazprom. 
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Lebanon received expressions of interest from as many as 17 companies to supply gas via 

three FSRUs. 

Egypt would achieve self-sufficiency in gas before the end of 2018, with production reaching 

170 million cubic metres per day, Eni-operated Zohr gas field came online in December 2017 

pumping 9.9 million cubic metres per day and the country wants to stop importing LNG by 

June 2018. 

Romanian energy minister recently stated that the market should not be completely open in 

the case of Black Sea gas, because the reserves are strategic. 

Poland has committed to expanding the regasification capacity of the Świnoujście LNG 

terminal from 5 bcm/y to 7.5 bcm/y. 

Russia: Service company KTIB has received a three-year contract for 152 hydraulic fracturing 

units for work on Gazprom's fading Yamburg and Urengoy fields. 

Ukraine: Ukrtransgaz and Powernext intend to cooperate in the creation of spot and futures 

exchange markets for gas trading in Ukraine. Powernext is the provider of the pan-European 

gas trading platform PEGAS, which allows market participants to sell natural gas at 12 hubs in 

nine countries. * Snam, Eustream, Gasunie, GRTGaz and a German Group are interested in 

the management of the Ukrainian gas transportation system. * Naftogaz stopped importing 

gas in February. It plans to use 9 Bcm gas in storage after the 2017/2018 heating season that 

was bought cheap during the summer. 

Electricity Production & Consumption 

Greece: Fifteen investors have expressed interest in acquiring PPC’s coal-fired plants. The 

units that will be sold are Meliti I and the yet-to-be-built Meliti II in northern Greece along with 

another two units in the southern Greek town of Megalo. Greece is expected to pass a law by 

April in order for PPC to launch a tender by June. 

The Romanian energy ministry estimates 2020 to be a realistic time limit for the constructions 

start for reactors 3 and 4 of Nucleary Station Cernavoda by the China General Nuclear Power 

Corporation. 

Legal and Regulatory Framework 

EU: European lawmakers approved draft measures to raise the share of renewable energy to 

35% of the EU’s energy mix by 2030. * A group of 15 EU MEPs demand more time from the 

Commission for public discussion of the proposed amendment to the third energy package 

concerning supply of gas from third countries. 

Upstream 

The Lebanese government has awarded two offshore exploration and production licenses to a 

consortium of Total, Eni, and Novatek. 
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Israel: Israel’s Energy Ministry gave final approval to Greece’s Energean to explore for oil and 

gas in Israeli waters in the eastern Mediterranean. 

Cyprus: Eni and Total have made a gas discovery in Block 6, offshore Cyprus. * ExxonMobil 

started preparations to drill in block 10 in partnership with Qatar Petroleum. 

Egypt: BP has begun gas production offshore Egypt, seven months earlier and a third cheaper 

than originally estimated. 

Greece: After ExxonMobil, Total and Hellenic Petroleum expressed interest for two sites off 

the island of Crete and Energean - for a block in the Ionian Sea, Greece launched exploration 

and exploitation tenders. Investors have to submit offers until early March. 

Pipelines Projects and Supply Options 

TurkStream: Gazprom received a construction permit for the second string of TurkStream from 

the Turkish authorities. * Gazprom will discuss the purchase of further interest in South Stream 

Serbia. 

Bulgaria-Serbia Gas Pipeline Project: The construction of the interconnector between Bulgaria 

and Serbia will begin in June or July according to the Serbian President. 

BRUA: Hungarian companies were quoted to have reserved the entire capacity of 4.4 billion 

cubic metres per year of BRUA pipeline which will connect Romania and Hungary. 

Krk LNG Terminal Project: Croatia will pass a special law to speed up the construction of a 

liquefied natural gas terminal. 

TAP is now on schedule for early 2020 start up, according to its president Walter Peeraer. * 

The European Investment Bank approved a €1.5 billion loan to the Trans-Adriatic Pipeline 

(TAP). 

Poland-Lithuania Gas Interconnection: Gaz-System has signed a contract with Pangaz to 

carry out the project documentation required to start the Gas Interconnection Poland-

Lithuania. 

Baltic Pipe Gas Pipeline Project: PGNiG has signed a 15-year agreement with Poland’s 

transmission system operator Gaz-System to transit gas along the Baltic Pipe, starting from 

2022, when the project is expected to come online. * Gaz-System has applied for permits to 

lay pipes offshore for the Baltic Pipe gas pipeline project. 

Nord Stream 2: Gazprom has secured $3 billion in financing for the Nord Stream 2. The 

project has received construction and operation permit for the pipeline in German territorial 

waters and the landfall area. Permitting procedures in the other four countries along the route 

– Russia, Finland, Sweden, and Denmark proceed as planned. 

Yamal LNG Terminal: Due to higher demand, caused by the extremely cold weather, two LNG 

tankers with Yamal LNG headed to U.S. port of Everett. 
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LNG: Turkey has begun operations at its second floating LNG import unit. 

Companies 

BP have extended the long-term offtake agreement for the Prinos field offshore Greece from 

2021 to 2025. All of Energean’s production of crude oil from the Prinos basin is currently sold 

to BP. 

Chevron has lost the case at the International Court of Arbitration of the International Chamber 

of Commerce in Paris against NAMR for the termination of the concession agreements in 

Romania. According to the court’s decision the company has to pay 73.45 mln USD to NAMR. 

Energean has secured a $180 million loan from the EBRD and other banks to develop the 

Prinos oil field. 

Eni continues to drill the well offshore Black Sea in Russia in partnership with Rosneft. The 

U.S. sanctions do not refer to this activity, as they affect only high technology projects in the 

Arctic areas and fracking projects. 

Gazprom made the decision to transform the operational structure of its export activities, 

including marketing and trading, The first stage will involve the merging assets within the 

Gazprom Germania Group. At the second stage, the newly restructured Gazprom Germania 

and Gazprom Export will unite their operations. 

Hellenic Petroleum, PPC:  The privatization of Hellenic Petroleum and PPC is entering the 

final stage with the concession of a 17% stake in Public Power Corporation and the objective 

of a concession of the 35% stake held by the state in Hellenic Petroleum. 

INA: Croatia has received seven bids from potential advisors to help the government find the 

best way to buy MOL’s shares in INA. The advisor will define the value of any transaction. 

Naftogaz recently objected to the proposed extension of public service obligations (PSO) to 

sell natural gas to households and thermal utilities at a regulated price until April 2021, 

claiming it would lose the company UAH 200 billion. * Naftogaz will reduce the price of gas 

from March 1 sold to industrial consumers on a prepayment basis by 10.8%. 

Noble Energy will sell a 7.5% stake in the Tamar natural gas field offshore Israel to Tamar 

Petroleum Ltd for about $800 million, complying with government plans to open the market to 

competition. The deal follows an initial sale by Noble of 3.5% of the Tamar field in mid-2016. 

Novatek and Eni are each investing about €40 million in an exploration project off the coast of 

Montenegro. The partnership will drill two exploration wells. 

OMV Petrom stated that the company has to expand activities outside Romania in order to 

secure higher rate of reserve replacement. Possible targets are Kazakhstan and Bulgaria. 

Given the strong balance sheet of the company, the acquisition of assets is a more probable 

option, rather than swap of assets. The decision for the development of Domino gas field in 

Romania will be made this year. The development requires stable fiscal environment and the 
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option to sell the gas, not only in Romania, but also outside the country. * OMV Petrom started 

construction of a logistic fuel base in Western Romania. 

Romgaz reported an 82% increase in net profit in 2017, driven by higher gas demand. 

Schlumberger: Egypt has signed a deal with Schlumberger to conduct a seismic survey in the 

Gulf of Suez. 

SOCAR: Azerbaijan’s state oil company SOCAR has increased the number of its filling 

stations up to 39 in Romania. 

Yuzgaz: The Ukrainian energy ministry proposed the exploration and production rights for 

Yuzivska gas deposit to be granted to Yuzgaz. Yuzivska rights previously belonged to Shell, 

but the company withdrew from the project. 
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EU 

 

Gas Price 

The average price of Russian gas exported to Europe in 2017 was less than $200 per 

thousand cubic metres (Mcm: $5.4/MMBtu), Viktor Zubkov, Russia’s special representative for 

cooperation with the Gas Exporting Countries Forum, told delegates at the European Gas 

Conference in Vienna on Tuesday. 

Meanwhile, US LNG averaged $280/Mcm, he said. Given these average prices, US LNG is 

40% more expensive than Russian gas, Zubkov said, adding the EU’s intention to favour US 

LNG is "short-sighted". 

Source: Interfax 

 

Gas Import 

Russian major Gazprom expects to maintain gas exports to Europe at around 190 billion cubic 

metres per year, a level that it reached in 2017, Deputy Chief Executive Alexander Medvedev 

told delegates at the European Gas Conference in Vienna on Tuesday. 

"The demand factor will support the level of export of around 190 bcm/y, but depending on the 

weather factor," Medvedev told delegates. 

He also said that, according to Gazprom’s forecasts, "Europe will need [an] additional 50 bcm 

of gas imports by 2025. 

Source: Interfax 

 

Gas Supply Project 

Brussels has announced grants worth €873 million ($1.08 billion) for key energy infrastructure 

projects. 

Cyprus will receive €101.3 million for a purchase of a  FSRU . Plinacro will receive €16.6 

million for the construction of an evacuation gas pipeline from the KrK LNG terminal towards 

inside of Croatia. IGI Poseidon was granted €34.5 million for  a study for the EASTMED gas 

pipeline projecy development phase. 

Source: Interfax 
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Regulatory Framework 

European lawmakers approved draft measures on Wednesday (17 January) to raise the share 

of renewable energy to 35% of the EU’s energy mix by 2030, setting the stage for tough talks 

with reluctant EU member states in the coming weeks. 

Under the plan backed by the European Parliament, renewable energy would account for at 

least 35% of the EU’s overall energy use by 2030. 

Last month, EU national governments agreed a target of 27%, disappointing environmental 

campaigners who see it as too little to combat climate change. 

EU ministers stumble towards joint position on future energy laws 

Energy ministers on Monday (18 December) took well over 15 hours to agree common 

positions on four clean energy draft pieces of EU legislation ahead of a final round of talks in 

2018 with the European Parliament and Commission. 

Wednesday’s vote won plaudits from across the renewable energy industries, including the 

wind and solar power trade associations. 

WindEurope, a lobby group, said the difference between 27 and 35% could mean €92 billion 

less in future investments for the sector, praising the Parliament for raising the EU’s ambition. 

The wind power industry particularly hailed a measure voted on by Parliament that will require 

EU member states to give five years’ visibility up front on their public support for renewables. 

“Knowing in advance the volumes and timing of national renewable auctions is crucial to guide 

investments in the supply chain,” said Giles Dickson, the CEO of WindEurope. “Visibility 

means industry can plan, it means equipment is available when people want it, it means 

economies of scale,” Dickson said in a statement, adding this will make renewables even 

more affordable. 

Miguel Arias Cañete, the EU’s climate action Commissioner, was gushing in his praise, 

congratulating MEPs for “aiming high with renewables” and energy efficiency directives. 

Taking to Twitter, he added that the European Commission “will do its utmost to facilitate an 

ambitious agreement” during final talks with EU member states. 

Source: Euractiv.com 

 

Third Energy Package 

A group of 15 members of the European Parliament have taken the EC to task for rushing the 

consultation over proposed changes to the Gas Directive, a week after Eurogas said the EC's 

process was flawed. 

Source: Gas natural world 
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Croatia 

 

INA 

Croatia has received seven offers from potential advisers to help the government find the best 

way to buy back shares of energy firm INA, whose ownership is shared with Hungary's MOL, 

Finance Minister Zdravko Maric said on Wednesday. 

INA is 45 percent owned by Croatia and 49 percent owned by MOL and the two sides have 

been at odds for years over management rights and investment policy at the Croatian oil 

company. 

Croatia said in late 2016 that it had decided to buy back INA shares and Hungary's Prime 

Minister Viktor Orban confirmed that MOL was ready to sell. 

Croatia initially sent an invitation to 18 potential advisers. The deadline for submitting the bids 

expired on Jan. 15. 

"We received seven bids. We may decide to extend the deadline a bit, so eventually we can 

expect around ten offers," Maric said in an interview for the state radio. 

One of the most important roles for the adviser will be to determine the value of any 

transaction. 

INA has a market capitalisation of about 33 billion kuna ($5.44 billion) but analysts have said 

the small free float of the company is likely to impact its value. 

"Once all the bids are on the table we will certainly need several weeks to assess them," Maric 

said. 

Source: Rigzone 
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Cyprus 

 

Upstream Activities 

Eni and Total have reportedly made what is believed to be a large gas discovery at their 

Calypso prospect in the Block 6, offshore Cyprus. 

News reports have cited Cypriot Minister of Energy, Commerce, Industry and Tourism Yiorgos 

Lakkotrypis on Friday said that there were ‘encouraging signs’ at the project, however he 

refused to give more details on the quantity. 

“The findings are encouraging. A reserve has been located but the morphology of the 

particular target is complicated so we need more time…I won’t talk about quantities or 

anything else,” he said on Friday, according to Xinhua News Agency. 

According to IBNA, Lakkotrypis on Friday said that the two companies might come out with 

their official announcements regarding the Calypso results as early as this very week. 

He reportedly said the geology at the project was similar to that of Zohr, a giant gas field found 

by Eni offshore Egypt a few years ago. 

While we wait for Eni and Total to spill the beans on the Calypso size, Israel’s news website 

Globes has reported that Calypso might hold 170-230 BCM of gas. 

If proven true, Globes opines, the discovery in Cyprus could make life tough for the companies 

developing the Leviathan field offshore Israel. 

Globes feels that energy giants such as Total and Eni, with enough cash for development a 

proven track record of bringing their gas discoveries to production fast, might make Cyprus an 

important gas player in the region, and a competitor to Israel. 

The newspapers stressed the fact that Eni has managed to bring the giant Zohr field online in 

a little more than two years since the discovery, while on the other side, Israel’s Leviathan, 

found in 2010, is expected to start production in 2020. 

…………. 

US oil giant ExxonMobil intends to send two surveying vessels to Cyprus’s exclusive economic 

zone in the face of Turkish pressure that has temporarily prevented Italian company Eni’s 

drilling in Block 3. 

Cyprus Energy Minister Giorgos Lakkotrypis confirmed that the US firm has contacted Nicosia 

to voice its support to the Cypriot government and its intention to meet its commitments 

regarding its rights in Block 10 of the Cypriot EEZ through its consortium with Qatar 

Petroleum. 
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Reports say ExxonMobil is sending two vessels that include two special underwater robots to 

perform surveying work that will determine the precise spots where two drillings will take place 

after this summer. 

US Secretary of State Rex Tillerson is a former ExxonMobil chief executive. 

Source: Offshore Energy Today 
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Egypt 

 

Gas Production 

Egypt’s oil and gas production increased to a record 5.83 mtoe in November 2017 compared 

with 5.45 mtoe in November 2016, according to a January bulletin issued by the country’s 

Central Agency for Public Mobilization and Statistics. 

Petroluem Minister Tarek el-Molla  said the country would achieve self-sufficiency in gas 

before the end of 2018, with production reaching 170 million cubic metres per day, 

Egyptian Petroleum Minister Tarek el-Molla has said his country wants to stop importing LNG 

by June 2018 rather than the end of the year as previously stated, according to an Agence 

Ecofin report. 

The announcement comes as the country ramps up its domestic LNG production; the Eni-

operated Zohr gas field came online in December 2017 pumping 9.9 million cubic metres per 

day. 

Source: Interfax 

 

Upstream Activities 

UK major BP has begun gas production from the Atoll Phase One project, offshore Egypt, 

seven months earlier and a third cheaper than originally estimated. 

Source: Natural Gas World 

 

Schlumberger 

Egypt has signed a deal with oilfield services company Schlumberger to conduct a seismic 

survey in the Gulf of Suez, the oil ministry said on Wednesday, part of efforts to encourage 

firms to invest in exploration work in the area. 

The oil ministry announced an agreement with an international company on Monday to 

conduct a seismic survey of the Gulf of Suez to attract exploration investment, but did not 

identify the company and gave no details. 

The deal, signed on the sidelines of an energy conference in Cairo, allows Schlumberger to 

start work on the survey. 

The ministry did not give the value of the deal. 

Egypt has been on a drive to attract more investment in its energy sector and speed up 

production at recent discoveries in order to become gas self-sufficient by the end of 2018. 
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"The region is still full of promising petroleum prospects that require further work and studies 

to re-discover the gulf's petroleum reservoirs and those that have not yet been discovered," 

Egyptian petroleum minister Tarek El Molla said in a statement. 

Molla also oversaw the signing of another agreement with Schlumberger that included a data 

centre on areas open for exploration in Egypt, also part of the country's efforts to make it 

easier for foreign companies to invest in exploration work. 

Egypt last year began production at its mammoth offshore Zohr gas field in the Mediterranean, 

with initial output of 350 million cubic feet per day. Discovered in 2015 by Italy's Eni , the field 

contains an estimated 30 trillion cubic feet of gas. 

Source: Reuters 
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Greece 

 

Upstream Activities 

Tenders for offshore oil and gas exploration and exploitation west and south of Greece have 

attracted "strong interest" from companies exploring in the Mediterranean, the head of 

Greece's oil and gas resources management company said on Wednesday. 

Greece launched the tenders after expressions of interest by a consortium of Exxon Mobil, 

Total and Hellenic Petroleum for two sites off the island of Crete and by Greece's Energean 

for a block in the Ionian Sea. 

Offers must be submitted to the Hellenic Hydrocarbons Resources Management (HHRM) 

company. 

"HHRM is happy because the companies involved in exploration in the southeast 

Mediterranean have shown strong interest or have visited data rooms," Chief Executive 

Yannis Bassias told Reuters. Bassias declined to name the companies because the tender 

process is ongoing. 

As well as Exxon and Total, Israel's Delek, Italy's Eni and U.S. Noble Energy are currently 

exploring off Israel or Egypt. 

Delek Group and its subsidiary Delek Drilling declined to comment. Noble did not immediately 

respond to a request for comment. Eni has said it bought data packages to see if Crete was of 

interest. 

Investors have until early March to submit offers and Bassias expects preferred bidders to be 

announced by May. The preferred bidder must be formally approved by the energy ministry 

and the concession ratified by parliament. 

Source: Rigzone 

 

BP 

Greek oil company Energean Oil & Gas and oil major BP have extended the long-term offtake 

agreement for the Prinos field offshore Greece until November 1, 2025. 

All of Energean’s production of crude oil from the Prinos basin is currently sold to BP under the 

offtake agreement, which was originally signed in 2013 and covered the period until July 31, 

2021. 

The extension of this agreement secures Energean’s sales of crude oil from the Prinos basin 

for a further four years, Energean informed on Monday. 
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Energean is implementing a new investment program to further increase production from the 

Prinos and Prinos North oil fields, as well as to develop the Epsilon oil field, which is also a 

part of the Prinos license. 

The new program, to be financed by a $180 million reserve-based lending (RBL) facility, 

consists of drilling of up to 25 wells and the installation of two new platforms up to 2021. 

This will be executed by both the Energean Force, Energean’s owned and operated offshore 

drilling rig, and the jack-up GSP Jupiter that will drill the first three Epsilon wells. 

Energean Oil & Gas CEO, Mathios Rigas, commented: “We are very pleased to extend our 

agreement with BP, a relationship that started in April 2013 and is now developing into a 

strategic partnership that secures cash flow from our production in Greece. BP has 

consistently lifted Prinos cargoes in the past four years and has established the Prinos crude 

in the international markets. 

“Increasing our production from Greece, the $1.6 billion capex Phase 1 development of the 

Karish and Tanin gas fields, offshore Israel, and the exploration of the Eastern Mediterranean 

remain our focus and we believe the extended BP offtake agreement further strengthens our 

position to deliver maximum value from the Prinos license.” 

Source: Offshore Energy Today 

 

Energean 

Greek oil company Energean said on Thursday it has secured a $180 million loan from the 

European Bank for Reconstruction and Development (EBRD) and other banks to develop the 

Prinos oil field in the northern Aegean. 

It has also agreed a deal for an extension to the existing $75 million EBRD loan facility. 

The ongoing Prinos development includes drilling up to 25 additional wells and the 

construction of two additional platforms by 2021. 

The company’s chief executive officer Mathios Rigas said Energean remains committed to 

increasing its investment in the Prinos basin. 

Source: Ekathimerini 

 

Hellenic Petroleum, PPC 

The privatization of energy firms is entering the final stage and is expected to bring radical 

changes to the landscape in the local market. 

According to the government’s agreement with international its creditors, March should see the 

start of the privatization process for Hellenic Petroleum (HELPE) and Public Gas Corporation 
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(DEPA), with the concession of a 17 percent stake in Public Power Corporation (PPC) coming 

in June. All three projects ought to be completed by the end of the year. 

Regarding HELPE, the main objective is the concession of a 35 percent stake held by the 

state. However, the agreement also foresees the option of conceding a smaller stake, but with 

the Latsis group also selling a stake in the firm, which it holds via Paneuropean. That would 

mean that state sell-off fund TAIPED puts a total share package of 51 percent in HELPE up for 

sale, providing any investor with control of the firm’s management as well. 

Such a scenario would provide the state with 500 million euros in revenues, as well as 

allowing it to remain in the company, albeit with a smaller share, which the government could 

use to appease reactions from its leftist voters to the sale and from within the ruling party. 

The alternative scenario would require a provisional agreement with the Latsis group, which is 

not expected to run into any serious obstacles at this specific time, as the company is also 

running major investment projects in other areas, such as the development of the old airport 

plot at Elliniko. 

The plan also requires investors who are willing to spend some 1.5 billion euros to buy the 51 

percent stake in HELPE. They may be major traders or funds, or big oil companies outside the 

European Union who carry out drilling and could use HELPE as a gateway to the EU market. 

All of this will be hard to achieve in the tight timetable the deal with creditors sets out, however, 

so another alternative scenario has been put on the table to meet the privatization revenue 

target of half a billion euros. This provides for the concession of two share packages, one this 

year including 20 percent of HELPE, and another next year with 15 percent of shares. 

Source: Ekathimerini 

 

PPC 

Fifteen investors have expressed interest in acquiring coal-fired plants the country will divest to 

comply with an EU court ruling, Greece’s Energy Ministry said on Sunday. 

Athens has agreed with its foreign creditors that power utility Public Power Corporation, which 

is 51 percent state-owned, will sell plants equal to about 40 percent of its capacity after a 

European court ruled that the utility had abused its dominant position in the coal market. 

Greek and international energy producers and local industries participated in a market test 

conducted by the European Commission’s directorate general for competition, the ministry 

said in a statement.  

“There was strong interest from investors,” Energy Minister Giorgos Stathakis said, without 

providing further details. 

Greece has reached an agreement with the Commission on the issue, which has been at the 

top of the agenda of talks with its creditors, and will prepare a draft law, he said. 
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The units that will be sold are Meliti I and the yet-to-be-built Meliti II in northern Greece along 

with another two units in the southern Greek town of Megalo 

Athens is expected to pass any relevant law by April in order for PPC to launch a tender by 

June. 

Source: Ekathimerini 
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Israel 

 

Upstream Activities 

Israel’s Energy Ministry on Tuesday gave final approval to Greece’s Energean to explore for 

oil and gas in Israeli waters in the eastern Mediterranean. 

Energean was granted three-year licenses to explore five offshore blocks, with a possibility for 

an extension for another three years as long as it carries out work and promises to drill. 

It was required to prove it had assets of at least $400 million and $100 million in shareholders’ 

equity as a condition for the licenses, to ensure it would search for oil and gas. [Reuters] 

Source: Ekathimerini 

 

Noble 

Noble Energy Inc will sell a 7.5 percent stake in the Tamar natural gas field offshore Israel to 

Tamar Petroleum Ltd for about $800 million in cash and shares, the U.S. oil and gas producer 

said on Monday.  

Noble will receive $560 million in cash and 38.5 million shares of Tamar Petroleum.  

The deal allows Noble to cut its holdings in Israel’s only commercial gas field to 25 percent 

from 32.5 percent, complying with government plans to open the market to competition’.  

The assets being sold produced about 62 million cubic feet equivalent per day of natural gas 

in 2017, Houston-based Noble said.  

The deal follows an initial sale by Noble of 3.5 percent of the Tamar field in mid-2016. 

Combined proceeds from both deals amount to nearly $1.25 billion, of which almost $1 billion 

will be in cash, Noble said. 

Source: Reuters 
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Lebanon 

 

Upstream Activities 

Lebanese government has awarded two offshore exploration and production licenses to a 

consortium of Total, Eni, and Novatek.  

The deadline set for prequalified companies to submit their bids on the open blocks within the 

country’s much-delayed first offshore licensing round expired on October 12. 

Three companies forming one consortium participated in the bid round and submitted one bid 

for block 4 and one bid for block 9. These companies were French Total, Italian Eni and 

Russian JSC Novatek. After this, the evaluation of the technical and commercial offers took 

place. 

On Thursday, December 14 the country’s Council of Ministers approved the awards of two 

exclusive petroleum licenses for exploration and production in blocks 4 and 9 to the 

consortium of three companies. 

No bids were received for the remaining three offshore blocks. The country’s Minister of 

Energy and Water, Cesar Abi Khalil, said that the remaining blocks will wait for the next 

licensing round. 

According to Lebanese Petroleum Administration (LPA), the exploration phase will start upon 

the signature of the EPA and will last up to five years with the possibility of having a one-year 

extension. The ultimate goal of the exploration phase is to strike a commercial discovery. 

Reuters reported that exploratory drilling was expected to start at the beginning of 2019. 

Source: Offshore Energy Today 

 

FSRU Project 

Lebanon’s Ministry of Energy and Water received expressions of interest from as many as 17 

companies earlier this week to supply gas via three FSRUs, a ministry official told Interfax 

Natural Gas Daily.  

Source: Interfax 
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Montenegro 

 

Novatek 

Russia’s Novatek and Italy’s Eni are each investing about €40 million ($49.8 million) in an 

exploration project in the Adriatic Sea off the coast of Montenegro, Mark Gyetvay, Novatek’s 

deputy chairman, told Interfax Natural Gas Daily on the sidelines of the European Gas 

Conference in Vienna. 

The 50/50 partnership between the two companies, in which Eni will be the operator, has 

committed to drilling two exploration wells. Gyetvay did not disclose estimates of gas reserves 

or when drilling will start. 

Source: Interfax 
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Poland 

 

LNG Supply 

Poland has committed to expanding the regasification capacity of the Świnoujście LNG 

terminal from 5 billion cubic metres per year to 7.5 bcm/y and expects to complete the work by 

the end of 2022, Pawel Jakubowski, development director at Polish grid operator Gaz-System, 

has said. 

Speaking to reporters on the sidelines of the European Gas Conference in Vienna on 

Tuesday, Jakubowski said FID on the expansion – expected to cost €100-200 million ($125-

250 million) – was taken recently.  

Source: Interfax 
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Romania 

 

Gas Price 

The Romanian Petroleum Exploration and Production Companies Association (ROPEPCA) 

stands in a public position against the National Agency for Mineral Resources (ANMR) order, 

approving the methodology for establishing the reference price for natural gas extracted in 

Romania. 

The document reads that the reference price for natural gas extracted in Romania will be 

calculated according to the trading prices of the hub from CEGH Vienna, based on a 

calculation formula made together with the Oil and Gas University of Ploiesti. 

Romanian natural gas producers have so far paid the royalty for the gas produced at the level 

of the revenue generated, a basic principle for any tax applied to income. It is to be 

understood that the so-called “reference price” is nothing but a minimal value for the royalties 

base, which cannot be undercut. 

”Other public institutions, including ANAF, take into account the income generated from the 

sale of gas for calculating various other taxes. Why does ANMR disregard the same basis for 

calculating the royalty? The proposal to relate the royalty for the gas produced in Romania to a 

virtual figure from abroad, a figure much higher than the domestic prices, shows a lack of 

sovereignty and a total indifference regarding the way the natural gas market in Romania 

functions,” the release reads. 

ROPEPCA considers that ANRM decided to issue this order without taking into account the 

positions expressed by the main indigenous natural gas producers during the public 

consultation held on February 7, 2018, but basing this order exclusively on the conclusions of 

a study signed by a university professor belonging to the Oil and Gas University of Ploiesti. 

”The reference price must be represented by the market price in Romania. We believe that an 

external market does not represent the Romanian market, we have nothing to do with the 

Baumgarten hub in Austria where the gas is sold several times and is not correct for paying 

royalties in Romania,” Harald Kraft, President of ROPEPCA said. According to him, a fair 

approach would be to pay royalties at the market price realized by the producer in Romania, 

not from outside. 

ROPEPCA notes that at present Romania does not export gas, so it is not really related to the 

European market, and that compared to other markets, the Romanian market is not liquid 

enough, it cannot report, for the moment, to the external HUBs for gas trading, including 

CEGH. 

Also, prices from HUBs outside Romania do not reflect the actual value achieved by natural 

gas producers in Romania, which is significantly lower due to the costs of delivering natural 

gas from the reference points to external HUBs. As an example, the temporary fluctuations on 

the Romanian market reported to the European HUBs can be of EUR 4-5/Mwh or even higher. 
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Moreover, natural gas producers have a legal obligation to sell part of their domestic 

production on the centralized market in Romania, which makes the reference to an external 

hub even less relevant. 

It is worth mentioning that, in general, transactions at a HUB are predominantly made through 

intermediaries who, most often, sell the product bought before from a producer, oil production 

companies. In such cases, the quotations used include also the profit of intermediaries, as well 

as the transport expenses.  

”We believe that it is not fair for this element to be a part of the calculation of the reference 

price,” ROPEPCA also points out, considering also that the use of the reference price of the 

Day Ahead Natural Gas Market (DAM) is not applicable to long-term contracts. 

…………. 

The state budget has lost revenues of RON 7 billion during 2010-2015, because the reference 

price of gas, on which the petroleum royalties are calculated, has not been updated since 

2008, as two checks conducted by the Court of Auditors reveal, National Agency for Mineral 

Resources (ANRM) adviser, Dorinel Ursarescu, has said on Wednesday. 

ANRM organised a public debate on Wednesday on the issue of updating the natural gas 

reference price, on which the petroleum royalties due to the state budget by the oil companies 

are calculated, capital.ro reports. 

“The reference price for calculating the royalties hasn’t been updated since 2008. Currently the 

price is of RON 495 per 1,000 cubic metres. In the meantime, the market developed, 

deregulations were implemented in 2013 and 2017. During this interval, unfortunately, ANRM 

was not keen to adjust the level of the reference price, so that the revenues to the state 

budget are accordingly to the market price,” Unsarescu said. 

He added that the Court of Auditors has revealed, during the past two checks, that this 

development has led to the failure to collect to the state budget the overall amount of RON 7 

billion, during 2010-2015, as the calculation price remained at the 2008 level. 

“The Court of Auditors released two reports. The first one assessed the ANRM activity during 

2006-2010 and read that, by failing to update the reference price to the market conditions, has 

led to not collecting royalties in 2010 of RON 2.407 billion. A consequent check found out that, 

by not updating the reference price, during 2011-2015, the difference that should have been 

collected was of RON 4.671 billion,” the ANRM representative said. 

Unsarescu said ANRM has challenged these reports, but the High Court for Cassation and 

Justice (ICCJ – Supreme Court) supported the Court of Auditors’ view. 

ANRM has recently launched for public debate a draft order to amend the methodology in 

order to set the reference price of natural gas depending on the calculation of royalties due to 

the state budget from producers, which takes into account the price of gas at the stock market 

in Austria. 

Source: The Romania Journal 
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Gas Export 

Anton Anton, the Energy Ministry in the new government, believes that the market should not 

be completely open in the case of Black Sea gas, business-review.eu informs. 

“We definitely need to take care of it, to exploit it. I’m not an advocate for a monopoly, but I 

also don’t think that we should open up the market completely and offer Europe all the gas”, 

Anton said during his hearing in the special parliamentary commission. 

He suggested that other countries are not exploiting “because they are strategic”, and they 

prefer buying. 

Asked by liberal (PNL) deputy Virgil Popescu if he wants to preserve resources, Anton Anton 

said that a rational exploitation needs to be done. 

“I think we should act so that our resources can bring profit. A part for exploitation, and a part 

for conservation”. 

Regarding the strategic energy project, the proposed minister for energy said that it is a 

document that does not please him – “I am not pleased, it is a collection of texts which do not 

make a strategy. Today, the energy minister is working on a strategy. It can only be done 

together with the environment minister”. He did not mention a deadline for the completion of 

the strategy. 

Source: Actmedia 

 

Power Producers 

State secretary in the Energy Ministry, Robert Tudorache, estimates 2020 to be a realistic time 

limit for the constructions start for reactors 3 and 4 of Nucleary Station Cernavoda by the 

Chinese investor, business-review.eu reads. 

Tudorache says that he aims for the negotiation phase with the investor to end in six months 

and that once overpass this phase, works could start up to 2020. 

“We have already solved somewhere around 80 percent of the elements of agreement with the 

investors, in which we still have some frictions. Now the Chinese part is on holiday for the 

celebration of the New Chinese Year, but we are in negotiations. I want to finish the 

agreement to get to the next phase,” said Tudorache. 

At the beginning of 2017, the Romanian state started the re-negotiations with cu China 

General Nuclear Power Corporation (CGNPC) regarding the construction of reactors 3 and 4 

of Nucleary Station Cernavoda. The partnership between Nuclearelectrica and CGNPC 

started in November 2015 by signing a memorandum of EUR 6.5 billion for the development of 

reactors 3 and 4 from  Cernavoda. 

Source: Actmedia 
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Chevron 

Chevron oil company will pay 73,450,000 USD to the National Agency for Mineral Resources 

(ANRM), following the termination of three oil concession agreements without complying with 

the financial obligations under the Oil Law, the Government informs in a statement released 

on Saturday. 

According to the cited source, the ruling belongs to the International Court of Arbitration of the 

International Chamber of Commerce in Paris (ICC Paris), the most important international 

commercial arbitration institution, which was asked to rule in the dispute between Chevron and 

ANRM. 

"According to the decision, Chevron is obliged to pay ANRM the sum of 73,450,000 USD, plus 

the legal interest rate set at the BNR [National Bank of Romania] reference rate + 8%, 

calculated from 23.10.2014 until the date of full payment, as well as the arbitration expenses 

incurred by ANRM," the press release said. 

The Government points out that ANRM was represented by the Law Office Zamfirescu Racoti 

& Partners in the process of solving the dispute with Chevron. 

According to the Executive, ANRM and Chevron Romania Holdings concluded on March 3, 

2011, three concession agreements for exploitation - development - exploration in the EX-17 

Costinesti, EX-18 Vama Veche and EX-19 Adamclisi perimeters, approved by Government 

Decisions, which stipulated minimum exploration obligations assumed by Chevron. 

In November 2014, Chevron informed ANRM that it was giving up its concession agreements. 

However, ANRM refused to issue the decision to terminate the concession for failure by the oil 

company to comply with Article 40 of the Oil Law. Chevron did not make available to the 

relevant authority "the sum representing the value of the works provided in the minimum 

exploration programme established by the Oil Agreement and the Exploitation and 

Development Agreement, due on the date of the notification of the waiver and not executed for 

reasons attributable to the oil trustee," the release reads. 

The US company appealed to the Court of Arbitration in June 2015, claiming that it had fulfilled 

its obligations under the Petroleum Agreements with ANRM to terminate the contracts. 

By the end of 2015, ANRM submitted to the Court of Arbitration in Paris both the answer to the 

arbitration request and a counter-claim requesting the financial claims resulting from the 

concession contracts. Between June 19 and 23, 2017, the final hearings in the Chevron vs. 

ANRM (21138 / MHM) Arbitration file were held in Paris, and the decision of the Court of 

Arbitration was pronounced in favour of ANRM, informs the Government press release. 

Source: Actmedia 

 

OMV Petrom 

Major Romanian energy company Petrom "has to go abroad" in order to secure new reserves 

and Kazakhstan and Bulgaria are possible targets, OMV CEO and Petrom supervisory council 
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chairman Rainer Seele says in an interview with HotNews.ro. Seele says it makes no sense 

for Petrom to cooperate with Gazprom when it comes to business or shareholders. Seele 

lauded the performance of Mariana Gheorghe, who has managed Petrom for the past 12 

years. He says new Petrom CEO Christina Verchere Christina Verchere understands 

especially the development of gas fields and gas projects. 

The OMV Petrom insisted on the importance of the Black Sea project Neptun, developed 

together with Exxon, saying a final decision on the investment was expected this year. He also 

spoke of the need of a stable fiscal framework and announced that gas volumes that wouldn't 

be absorbed by the domestic market would go for export. 

………… 

OMV Petrom Romania kicked off construction works of the largest petroleum installation in 

western Romania. The installation based in Arad, with the investment mounting to over EUR 

18 million. 

Arad mayor Gheorghe Falca says the EUR 18 M investment will turn Arad into a “hub” on 

railway, transports and logistics. “This means Arad will become a very attractive city for the 

industries based on fuel consumption,” said the Arad mayor. 

The installation will be built near the city’s northern beltway, Cometei street, with the city hall 

announcing a public bid has been launched to build a connection between the street and the 

northern beltway. The city hall has allotted RON 7 million for this work, with February 5, 2018 

being the deadline for submitting bids. 

Sources: Hotnews.ro, The Romania Journal 

 

Romgaz 

The National Natural Gas Corporation Romgaz Medias reported a net profit up by 82.4% last 

year, 2017 being the best year recorded by Romgaz from the company’s IPO at the Bucharest 

Stock Exchange (BVB) and London Stock Exchange (LSE), reads a press release of the 

company sent to the BVB on Thursday. 

According to the preliminary annual Report of the company, the natural gas production 

amounted to 5.158 billion cubic metres, by 939 million cubic metres higher than the output 

achieved in 2016 (+22.2%), the increase being stimulated by the lower temperatures at the 

beginning of 2017 and the rise of the gas demand for the production of electricity. 

Own gas deliveries were higher in 2017 as compared to the previous year by 32.7%. 

The amount of electricity produced by Romgaz in 2017 went up by 14.5% and is closely 

related to the low production from hydro and renewable sources, as well as to the prolonged 

heatwave, to the reparations and maintenance programme of some thermo groups and the 

freezing of certain production capacities in the thermo and nuclear areas. 
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Revenues from electricity sales have reached RON 464.17 million, up by 38%, y-o-y. The 

market share of the electricity output was 2.95%, according to information from Transelectrica. 

In 2017, Romgaz made investments worth RON 781.77 million, up by 57.07%, as compared to 

the previous year’s level. The estimated turnover of the company amounts to RON 4.59 billion, 

as compared to RON 3.41 billion in 2016, bvb.ro informs. 

Romgaz S.A. is the biggest producer and main supplier of natural gas in Romania, its main 

segments of activity being the exploitation, production, supply and storage of natural gas, and 

electricity production. 

The Romanian state, through the Energy Ministry owns 70 percent of the company’s shares. 

Source: The Romania Journal 

 

Socar 

Azerbaijan’s state oil company SOCAR has increased the number of its filling stations up to 39 

in Romania, the Romanian media outlets reported Jan. 22. 

Reportedly, SOCAR has put into operation the second filling station under its own brand in the 

city of Brașov, which is one of the main tourism centers in Romania. 

Currently, SOCAR filling stations operate in 18 regions of Romania. 

SOCAR is the sole producer of petroleum products in Azerbaijan. The company also has filling 

stations in Azerbaijan, Georgia, Ukraine and Switzerland. 

Source: Trend News Agency 
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Russia 

 

Oil Price 

Russia remains committed to a global oil production deal cut between OPEC and some non-

OPEC nations, Kremlin spokesman Dmitry Peskov told reporters. 

Source: Reuters 

 

Shale Oil and Gas 

Privately-owned service company KTIB has received a three-year contract for 152 hydraulic 

fracturing units for work on Gazprom's fading Yamburg and Urengoy fields 

Source: Natural Gas World 

 

ENI 

Italian oil and gas group Eni said on Wednesday afternoon that it was carrying out exploratory 

drilling in the Black Sea in a Rosneft-led offshore project - while ensuring its activities comply 

with U.S. sanctions on Russia.  

Eni’s chairwoman Emma Marcegaglia had told the World Economic Forum in Davos earlier in 

the day that the group had suspended the drilling due to U.S. sanctions, in comments that 

Rosneft denied - and Eni itself later clarified.  

“I would like to clarify that the exploration well in the Black Sea is being drilled as planned,” 

Marcegaglia said through a spokesman later in the day.  

“What I was saying is that we are continuously monitoring (in order for) our activities (to be) 

compliant with existing sanctions,” she added in her later statement.  

U.S. energy sanctions have been focused on high-tech Russian energy projects such as 

drilling for oil in the Arctic, fracking and offshore drilling. The boycott has blocked U.S. 

companies like Exxon Mobil from investing in such projects.  

Kremlin-controlled giant Rosneft said in December it had started exploration drilling for oil and 

gas at a Black Sea offshore deposit.  

Eni has three licenses with Rosneft in the Black Sea and Barents Sea.  

In her earlier comments, Marcegaglia said her company’s main concern was that it understood 

and complied with the U.S. sanctions because it has shares listed on U.S. exchanges.  
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“We will try to understand a little bit better what we should do ... We have to be absolutely 

compliant with the U.S. authority because we are also listed in the U.S.,” she told a session 

attended by Russian officials and business people.  

Rosneft said the drilling at the Black Sea offshore project was continuing.  

“There are no reasons to stop the work at the well,” said Rosneft spokesman Mikhail Leontyev.  

Asked whether drilling on the project was still under way, Leontyev said: “Of course.”  

According to shipping data on the Thomson Reuters terminal, the drilling vessel Scarabeo 9, 

owned by Italian oil service group Saipem and used for the Rosneft offshore project, is 

currently in the Black. 

Source: Reuters 
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Turkey 

 

LNG 

Turkey has begun operations at its second floating LNG import unit, which is also the world's 

largest by storage capacity, 

Source: Natural Gas World 
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Ukraine 

 

Gas Transportation 

Eight international companies have shown their interest to the management of the Ukrainian 

gas transport system (GTS), advisor to the Energy and Coal Industry Minister of Ukraine 

Maskym Beliavsky has said. 

"Today, a procedure for receiving and studying proposals from interested companies is 

underway. As of February 1, proposals were received from the eight global leading 

companies," he said. 

Beliavsky recalled that the deadline for accepting proposals from potential partners in 

managing the GTS of Ukraine was extended from February 1 to March 1, 2018. 

"With a view to more thoroughly studying the expectations and proposals of international 

partners, as well as the synchronization of this process with the progress of the creation of an 

independent operator of the gas transportation system, it was decided to extend the deadline 

for acceptance of the proposals until March 1, 2018," he said. 

As reported, along with Snam (Italy)/Eustream (Slovakia) and Gasunie (the 

Netherlands)/GRTgaz (France), with which the relevant memorandums were signed, a 

German group is also interested in the management of Ukraine's gas transit system. 

Source: Interfax 

 

Gas Storage 

Naftogaz Ukrainy plans to finish the 2017/2018 heating season with 8-9 billion cubic meters 

(bcm) of gas remaining in underground storage facilities. 

"If the weather is the way we expect, we will finish [the heating season] with between 8 bcm 

and 9 bcm remaining in underground storage facilities," Naftogaz chief Andriy Kobolev told 

journalists on Wednesday. 

Naftogaz entirely stopped importing natural gas beginning in February. Gas is now being 

supplied to Ukraine exclusively by private companies. 

"We don't see the need. We have sufficient reserves that we bought back in the summer at a 

good price," Kobolev said. 

Source: Interfax 
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Naftogaz 

NJSC Naftogaz Ukrainy and consequently the state may lose UAH 200 million because of the 

extension of public service obligations (PSO) to sell natural gas to households and thermal 

utilities at a regulated price until April 2021. 

"A new resolution draft is in the pipeline - they will decide whether extend or not [the PSO]. 

Speaking the language of numbers, it means that we will lose another UAH 200 billion in the 

next four years - 2018, 2019, 2020, and 2021," Naftogaz CEO Andriy Kobolev said on 

Channel 5 on Tuesday evening. 

Kobolev said it is necessary to drop the practice of PSOs under which gas distribution 

companies buy natural gas for resale at a reduce price if there is no proper audit how it is sold. 

"Is there any point in supporting that model? If the period of SPOs is extended, we'll tentatively 

have UAH 50 billion [in Naftogaz losses] per year. It seems to me it's wrong to support the 

ineffective system at such expense. The money could be spent on energy efficiency, on an 

improvement in services, subsidies and other social benefits," he explained. 

As was earlier reported, Naftogaz and public joint-stock company Ukrgazvydobuvannia earlier 

asked Ukraine's Cabinet of Ministers for reimbursement worth UAH 111 billion lost because of 

the supply of gas under PSOs. 

The right of the companies to demand that the government find sources of financing and 

decide on PSO refunds procedures has been confirmed in court. 

"The current model of entrusted PSO harms the state and consumers and the development of 

the market. The existence of this scheme in the past two years cost a considerable amount of 

money, which we estimate at over UAH 110 billion. For these funds, the state could have 

conducted a large modernization of utilities, made the living conditions of citizens more 

comfortable, bills smaller and services better," Kobolev said. 

……… 

Naftogaz Ukrainy from March 1, 2018 will reduce the price of gas sold to industrial consumers 

on a prepayment basis by 10.8% (UAH 994.8) compared to February, to UAH 8,201 for 1,000 

cubic meters (including VAT). 

According to the company, this price is relevant for consumers buying gas on a prepayment 

basis in the amount of more than 50,000 cubic meters per month, and if there are no debts to 

the company and for 100% subsidiaries of Naftogaz. 

The price for other buyers next month will decrease by 10.6% (by UAH 1,078), to UAH 9,064 

for 1,000 cubic meters (including VAT). 

As reported, in February Naftogaz reduced the price of gas by 5.5-5.9%. Company Chairman 

Andriy Kobolev said the company intends to strengthen its position in the segment of natural 

gas sales to industrial consumers, offering "a new more flexible price product." 
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Source: Interfax 

 

Ukrtransgaz 

PJSC Ukrtransgaz and Powernext (France) intend to cooperate in the creation of spot and 

futures exchange markets for gas trading in Ukraine, the company's press service has said, 

with reference to the signed memorandum. 

"For Ukrtransgaz, this is another step towards integration with European gas transportation 

operators, a further development of the gas market in Ukraine," the report said. 

According to the press service, Powernext is the provider of the pan-European gas trading 

platform PEGAS, which allows market participants to sell natural gas at 12 hubs in nine 

countries. Today it is the main trading platform for natural gas sales in Europe. After 

establishing cooperation with the Central European Gas Hub (CEGH) in 2016 and integrating 

the Czech gas pipeline into the PEGAS platform in December 2017, Powernext began to 

integrate into Eastern Europe. 

Ukrtransgaz notes that the main obstacle to the development of exchange trade in Ukraine is a 

lack of modern information systems and clearing mechanisms, which are designed to 

guarantee the execution of transactions concluded on the exchange and minimize 

counterparty risks. At the same time, the country needs to apply market mechanisms for 

introducing the daily balancing regime and further development of exchange trade in gas. 

PEGAS is a pan-European gas trading platform. It is part of EEX Group operated by 

Powernext. PEGAS provides its members with access to all products on a single platform and 

allows them to trade in natural gas contracts in the markets of Austria, Belgium, Denmark, 

Holland, France, Germany, Italy, the Czech Republic, and the UK 

Source: Interfax 

 

Yuzgaz 

The Ministry of Energy and Coal Industry has proposed the Cabinet of Ministers of Ukraine to 

allow the transfer of 90% of Nadra Yuzivska's rights and liabilities in the production sharing 

agreement (PSA) on Yuzivska deposit (Kharkiv and Donetsk regions) to Yuzgaz B.V. (the 

Netherlands). 

According to the documents for today's meeting of the government committee on the fuel and 

energy sector, promulgated by MP Viktoria Voitsytska, the draft cabinet resolution was 

submitted to the Energy Ministry on January 26, 2018. 

"The ministry believes that Yuzgaz, which uses modern methods of work, has the best chance 

of conducting the successful exploration and extraction of gas on Yuzivska deposit and can 

conduct them much cheaper than Shell (which refused participation in the PSA on Yuzivska 

field), since it has smaller production and administrative costs," the document reads. 
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As reported, in July 2016 Dutch-based Yuzgaz won the tender to attract an investor for the 

implementation of the PSA for production of hydrocarbons on Yuzivska deposit, but the 

Cabinet of Ministers on November 2 of the same year refused the company participation in the 

project. 

Yuzgaz contested the cabinet resolution in court. 

Source: Interfax 
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Pipelines and Supply Options 

 

Turkish Stream 

Gazprom received through diplomatic channels a construction permit from the authorities of 

the Turkish Republic for the second string of the TurkStream gas pipeline’s offshore section 

stretching to the Turkish coast. 

 “The TurkStream project is well underway. In accordance with the plan, it is carried out 

simultaneously at three sections: onshore in Russia and Turkey and offshore in the Black Sea. 

Over 760 kilometers of the two strings are already built at the offshore section. Construction of 

the landfall in Russia is nearly completed. In Turkey, work started at the construction site of 

the receiving terminal. Today, we received a permit to lay the second string in the exclusive 

economic zone and territorial waters of Turkey. We now have all of the required permits from 

the Turkish Government to lay the TurkStream gas pipeline in the offshore area. It is therefore 

a certainty that both strings of the gas pipeline will be put into operation right on time, before 

the end of 2019,” said Alexey Miller, Chairman of the Gazprom Management Committee. 

………… 

The board of Russia’s Gazprom will meet next week to discuss the purchase of further interest 

in South Stream Serbia, a joint project company set up to develop the now-defunct South 

Stream pipeline in Serbia, TASS reported on Monday. South Stream Serbia was founded in 

2009 as a joint venture between Gazprom (51%) and Srbijagas (49%). 

Sources: Gazprom, Interfax 

 

The Trans Adriatic Pipeline 

The Trans Adriatic Pipeline (TAP) project is now on schedule for early 2020 start up, according 

to its president Walter Peeraer, in an interview with NGW that covered capacity expansion and 

its operating regime. 

………… 

The European Investment Bank yesterday (6 February) approved its largest ever single loan to 

an energy project: the Trans-Adriatic Pipeline (TAP). The €1.5 billion credit will be used to 

transport gas from the Caspian Sea to the Mediterranean. 

The EIB board agreed on financing of energy and transport projects worth €6.5 billion but its 

long-awaited decision on the TAP pipeline was the marquee announcement of the package. 

A decision was actually due in December but the Luxembourg-based bank delayed it, citing a 

need to look at the project more closely. Funding has been pending for the last two years. 
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Sources: Natural Gas World, Euractiv.com 

 

Bulgaria-Serbia Gas Pipeline Project 

I expect in June or July to begin the construction of the interconnector between Bulgaria and 

Serbia. This was stated by Serbian President Aleksandar Vucic. 

"After building the interconnector between Bulgaria and Serbia, we will have to build a gas 

pipeline to the Hungarian border," he said. 

According to him, the interconnector connection will allow Serbia to receive gas from "Turkish 

Stream", for which is also expected EU funding. 

Speaking to Sputnik, Vucic explains that the talks with the Russian side on the Mi-17 

helicopters continue. He hopes they will end by the end of this year. 

"The forthcoming visit of Russian Foreign Minister Sergei Lavrov is very important for our 

country. He is a great friend of Serbia and I look forward to strengthening our ties, talking 

about all issues and expanding cooperation in all areas, "the Serbian president said. 

Vucic said Serbia is "grateful to Russian President Vladimir Putin, who cares about the 

Western Balkans unlike his predecessors," Vucic said. 

"We have improved trade and military cooperation, but most importantly cooperation in the 

energy sector. I hope we will continue to work this way, "added the Serbian president. 

Source: Novinite.com 

 

BRUA 

Foreign Minister Teodor Melescanu had talks on Monday with the Hungarian counterpart Peter 

Szijjarto, focusing on the energy security in the region and on the bilateral relations, 

stirileprotv.ro informs. 

According to Hungarian news agency MTI, Romania will complete by 2020 the technical 

conditions for natural gas exports to Hungary, a document signed on Monday in Bucharest by 

the two heads of diplomacy reads. 

Hungarian FM Peter Szijjarto said that, as of 2022, huge volumes of gas from the Black Sea 

will be supplied to Hungary. Szijjarto said the Hungarian companies have reserved the entire 

capacity of 4.4 billion cubic metres per year of the pipeline which will connect Romania to 

Hungary, an opportunity to buy gas elsewhere from Russia. 

The Hungarian official, according to MTI, added that it has been agreed to build compensation 

units to allow the supply of 1.75 billion cubic metres of gas per year, as of 2020 and the 

capacity will be increased to 4.4 billion cubic metres in 2022. 
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Szijjarto also said that Romania and Hungary have agreed on the first high speed train in the 

region to connect Budapest to Cluj Napoca. The Hungarian Gov’t has allotted EUR 3.3 million 

for the feasibility study on this project and the railway line would be extended by Romania up 

to Bucharest. 

He added that the two countries have agreed that two of the ten temporary cross-border points 

to be turned into permanent facilities for non-stop operations. 

Source: The Romanian Journal 

 

Krk LNG Terminal Project 

Croatia will pass a special law to speed up the construction of a liquefied natural gas (LNG) 

terminal in the northern Adriatic, Prime Minister Andrej Plenkovic said on Thursday. 

Croatia produces more than half of its gas consumption, some 2.5 billion cubic metres (bcm) a 

year. Once the LNG terminal is built it hopes to be able to supply both its own market as well 

as central and eastern European countries. 

"Our aim (is) to pass a special law as a key message that it is a strategic project for us. We 

want to better position Croatia on the European energy map and diversify energy sources," 

Plenkovic told a cabinet session. 

The European Union has decided to put the floating LNG terminal on the island of Krk on its 

list of projects of common interest since it wants to diversify sources of supply and reduce 

dependence on Russian gas. Brussels will invest 101.4 million euros, or 28 percent of the 

project's assessed value. 

Croatia aims to bring a final investment decision this year and plans to make the terminal 

operational in early 2020. 

However, some local environmental groups and regional authorities have opposed the 

proposal for the terminal saying it represents a threat to the ecological balance in the sea. 

Croatia's plan is to construct a terminal with an initial capacity of 2.6 bcm of gas a year, which 

could be gradually expanded to as much as 7.0 bcm a year. 

Source: Rigzone 

 

Poland-Lithuania Gas Interconnection 

Polish transmission system operator (TSO) Gaz-System has signed a contract with Polish 

mining company Pangaz to carry out the project documentation required to start the Gas 

Interconnection Poland-Lithuania, the TSO said in a note on Monday. 

Source: Interfax 
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Baltic Pipe gas pipeline project 

Polish oil and gas company PGNiG has signed a 15-year agreement with Poland’s 

transmission system operator Gaz-System to transit gas along the Baltic Pipe, Polish News 

Bulletin reported on Tuesday. 

The deal is worth PLN 8.1 billion ($2.4 billion) and will start from 2022, when the project is 

expected to come online. 

………… 

Polish national gas transmission operator Gaz-System said January 30 it has applied to the 

authorities for permits relating to laying the Baltic Pipe gas pipeline project offshore. 

Sources: Interfax, Natural Gas World 

 

Nord Stream 2 

Gazprom and its European partners have provided about $3 billion in financing for the Nord 

Stream 2 gas pipeline as of the end of 2017, Paul Corcoran, the chief financial officer for the 

company developing the pipeline, told Reuters . 

The project’s budget is €9.5 billion ($11.8 billion), including interest. 

……….. 

Nord Stream 2 AG, a subsidiary of Gazprom and the operator of the Nord Stream 2 project, 

has received the construction and operation permit for the planned pipeline in German 

territorial waters and the landfall area in Lubmin, near Greifswald. 

Nord Stream 2 AG said on Wednesday that the Stralsund Mining Authority issued the approval 

for this 55-kilometer-long section of the pipeline in accordance with the Energy Industry Act. 

Jens Lange, permitting manager for Germany at Nord Stream 2 AG, said: “This permit is the 

result of extensive planning and consultation process. Nord Stream 2 is aware of its 

responsibility towards this sensitive natural habitat and has taken this into account in the 

planning phase. 

“In addition to the environment, these considerations also include the interests of other parties 

concerned, such as the shipping and tourism industries.” 

In early November 2017, Nord Stream 2 received the Stralsund Mining Authority’s approval of 

mining activities for the Nord Stream 2 pipeline in the area of the German continental shelf. 

This is a necessary precondition for the Federal Maritime and Hydrographic Agency (BSH) to 

issue its permit for the German EEZ, which is expected in the first quarter of 2018. 

According to Nord Stream 2, the national permitting procedures in the other four countries 

along the route – Russia, Finland, Sweden, and Denmark – are also proceeding as planned. 
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The company said that it fulfilled all requirements and expected the permits to be issued in 

time for the scheduled start of construction in 2018. 

Also, the adoption of new legislation in Denmark meant that the country could prohibit the 

construction of the pipeline in its territorial waters. Route alternatives are being developed for 

this scenario. 

Sources: Interfax, Offshore Energy Today 

 

Yamal LNG Terminal 

The tanker carrying Russian natural gas that’s been sitting outside of Boston Harbor for days 

will probably land over the weekend, according to the U.S. Coast Guard. 

The Gaselys carries liquefied natural gas originally produced in Siberia, according to vessel 

tracking data. The ship, poised to dock at Engie SA’s Everett import terminal, would be the 

first LNG shipment from anywhere other than Trinidad and Tobago in about three years. 

 “It is expected to be in the port over the weekend,” Luke Pinneo, chief petty officer at the U.S. 

Coast Guard in Boston, said in a telephone interview. 

The delay in bringing the ship into the harbor “is not unusual,’’ according to Pinneo. 

Inspections can take as long as three days, depending on the time line for getting a Coast 

Guard boat with a boarding team to it and the specific safety concerns being addressed, he 

said. 

Guiding an LNG tanker in is a multi-agency effort with federally mandated protocols, Pinneo 

said. 

Gaselys loaded its cargo at the Isle of Grain terminal near London, where another tanker had 

unloaded the Russian LNG. French energy giant Engie bought the cargo on the spot market in 

early January “due to the higher demand for LNG resulting from the extremely cold weather 

here in New England,” Carol Churchill, a spokeswoman at Engie’s Everett terminal said in an 

email Thursday afternoon. She said the Coast Guard has the final authority as to when the 

ship will dock at Everett. 

A second tanker named Provalys will pick up Russian natural gas from Dunkirk, France, and 

may reach the U.S. on about Feb. 15, according to Kpler SAS, a cargo-tracking company. The 

tankers would arrive at a time when New England is paying a hefty premium for supplies as 

pipeline capacity limits flows of cheap shale gas from other parts of the country in the peak 

demand season. 

Engie purchased that cargo from Dunkirk before the winter season began because “we 

anticipate LNG demand greater than what we had already scheduled from Trinidad” and 

scheduled it for the latter half of the winter, Churchill said. “At the time of purchase, we only 

knew that the cargo would be sourced from Northwestern Europe. 
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Source: Bloomberg.com 
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Companies 

 

Gazprom 

Gazprom made the decision to transform the operational structure of its export activities, 

including marketing and trading. The new business model sets up an Integrated International 

Marketing Division, which will be responsible for supplies, trading and marketing within the 

entire export portfolio of Gazprom. 

The Integrated Division will be developed in two stages in the space of two years. The first 

stage will involve the merging and optimization of activities and assets within the Gazprom 

Germania Group. At the second stage, the newly restructured Gazprom Germania and 

Gazprom Export will unite their operations so as to set up the Integrated International 

Marketing Division. 

Source: Gazprom 
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