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15th of November 2017 – 15th of December 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15th November 2018 and 15th December 2018 US WTI spot crude oil 
price decreased from $56/bbl to $51/bbl. Henry Hub spot gas price fluctuated around 
$170/1000 (GCV at 0°C ). In Europe, at Central European Gas Hub, the average day ahead 
gas price was $309/1000 cbm (€24.3/Mwh, ECB average exchange rate)  

 
The Belarusian president pointed out the difference in gas prices in Belarus and Russia: $130 

and $70 per 1000mcm respectively. 

Russia: A resolution was signed by the Russian prime minister to liberalize LNG prices for 

industrial and commercial users. 

Ukraine: The energy regulator of Ukraine plans to reduce cross-border entry and exit tariffs for 

the gas transportation system by up to 50%. The entry tariffs for gas producers will be decreased 

by 70%. 

Oil and Gas Production, Supply, Transit, Demand and Trade 

Greece: The first LNG cargo from USA supplied by Cheniere Energy will arrive at Revithoutsa 

LNG terminal in Greece in the end of December, which storage capacity was boosted with the 

ambition to become a regional energy hub. 

Ukraine: Energy Community recently stated that transit through Ukraine is a better option than 

Nord Stream 2 but the gas transmission system of Ukraine should be unbundled and certified 

until the end of 2019. Otherwise Gazprom will prolong the short-term transit contract with 

Ukraine, after which will try to bypass it at earliest convenience. 

Belarus: Russia refused to pay compensation to Belarus after it decided to cancel its export duty 

on crude oil. 

Electricity Production & Consumption 

The Bulgarian government decided to allocate 190 mln EUR for the construction of a refuse-

derived fuel combined heat and power plant in Sofia. The project may receive EU financing. 
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Bulgaria: Miners and workers at Bulgaria’s largest coal-fired power plant Maritsa East 2 marched 

in Sofia to protect their jobs and to urge the government to support coal-fired energy production. 

A spike in the price of European carbon permits has widened financial losses of the plant, 

increasing workers’ fears of eventual closure. Bulgaria’s two major trade unions say the 

European Commission has set a pace for creating a greener economy that was too fast and too 

costly and the government will not back more ambitious goals to cut greenhouse gases. 

Poland said that it will need coal to produce electricity in near future. The country will reduce the 

share of coal in power production to around 60 percent by 2030 from around 80 percent now.  

Poland’s ruling Law and Justice (PiS) party, which won the 2015 election partly on a promise to 

support coal production said that cannot afford a sudden U-turn and needs the transition to 

greener energy to be gradual. 

Legal and Regulatory Framework 

EU: European parliament voted in favour of allocating €7.68 billion for energy network projects 

under Connecting Europe Facility for Projects of Common Interest (CEF).*The Council of the 

EU adopted the revised 2030 targets for renewables and energy efficiency - 32.5% for energy 

efficiency and 32% for renewables, up from 27% previously. 

Bulgaria: European Commission will fine Bulgarian Energy Holding for abuse of dominant 

position. Ironically Overgas, the representative of Gazprom, the gas supply monopoly in 

Bulgaria, succeeded to initiate a legal case against Bulgarian Energy Holding on abuse of 

dominant position, which will end with a fine for Bulgaria. 

The Bulgarian parliament adopted an amendment to the short-term energy strategy until 2020, 

which includes: (a) Renegotiating the gas supply contracts with Gazprom taking into account 

the flows from Turkish Stream; (b) A 20% participation in Alexzandroupolis LNG terminal; (c) 

The launch of a gas exchange by Bulgartransgaz.  

The gas exchange will offer the possibility of trading gas along with booking capacities during 

the third binding phase set by Bulgartransgaz for December 2018. It is expected that Gazprom 

will book capacities on the border with Turkey towards Bulgaria and on the border with Serbia 

towards Serbia for 15 or 20 years, which will allow Bulgartransgaz to invest in the 2.8 bln BGN 

pipeline, which will be the eventual extension of Turkish Stream 2 pipeline with capacity of 15.75 

Bcm/y. The pipeline will be owned by Bulgartransgaz and the entry-exit tariffs will be regulated 

while the pipeline will comply with the third energy package. Bulgartansgaz expects that 

Gazprom will not be the only company to book capacities and/or that Gazprom will sell part of 

the gas at the Bulgarian border. 

Romanian oil and gas companies request that authorities change the reference price for royalty 

calculations to be based on the sales on the local Romanian market, not on the day ahead sales 

at Austrian CEGH. 

Upstream  

Montenegro: Shearwater GeoServices started a 3D seismic survey in the Adriatic Sea, offshore 

Montenegro. This is the first survey under the concession contract between Eni, Novatek, and 

the state. 



15th of December 2018 
 

www.bbspetroleum.com page 3 

Pipelines Projects and Supply Options 

EastMed: Greece, Israel and Cyprus are looking for ways to reach an agreement for the 

realization of EastMed, though it remains a technically challenging project. 

Turkish Stream 2: Gastrans, a 50/50 joint venture between Gazprom and Srbjagas, started a 

procedure to build the extension of Turkish Stream 2 in Serbia. Energy Community will give an 

opinion on the project in two months. 

Greece-Bulgaria Gas Interconnection: Bulgarian energy minister said that the construction of 

Greece-Bulgaria gas interconnection pipeline is an irreversible process. Bulgargaz will buy 1 

Bcm/y Shah Deniz 2 gas from Socar through the interconnector starting from 2021 for 25 years. 

The sources for funding of the project include two EU grants for 85 mln EUR in total, and a 110 

mln EUR loan from EIB. 

TAP AG consortium said that TAP and the Trans Anatolian Pipeline (TANAP) were successfully 

connected. 

KrK LNG Terminal: MVM Group is the only company for the time being interested in booking 

capacities in KrK LNG Terminal. 

Romania-Moldova gas Pipeline: Transgaz has not received any bids for the construction of the 

gas pipeline Romania-Moldova. 

BRUA: OMV Petrom still insists on the Hungary-Austria gas flow of BRUA, not through Slovakia 

(BRUSKA project). ACER may soon ask FGSZ to hold a new capacity auction on the 

interconnector. 

Baltic Pipeline: GAZ-SYSTEM and Energinet have made positive investment decisions and 

agreed to implement the joint Baltic Pipe project that will enable the supply of natural gas from 

Norway through Denmark to Poland starting from October 2022. PGNiG Group plans to extract 

in Norway 2.5 bcm of natural gas a year and reserved the capacity of the Baltic Pipe for the 

period from October 1, 2022, to September 30, 2037. 

Nord Stream 2: 300 km of Nord Stream 2 have been completed. *The European Parliament 

adopted a non-binding resolution by 433 to 105 votes, calling for cancelling the construction of 

Nord Stream 2, viewed as a political project that poses a threat to European energy security. 

Companies 

DEPA has concluded the acquisition of Shell’s 49% stake in a domestic gas supplier and in a 

gas distributor in Athens for 150 mln EUR, becoming the sole stakeholder in the two companies. 

The transaction with Shell opens the way for Athens to privatize the company as agreed with its 

international lenders. Greece plans to split DEPA in two entities, for its commercial and 

infrastructure activities respectively, and sell part of them to investors. 

OMV and Gazprom are expected to set a price for the sale of 25% of Achimov field in Russia of 

Gazprom to OMV. 
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OMV Petrom made an onshore gas discovery close to the existing Mamu gas field in Romania. 

Shell has not reached an agreement with Gazprom on asset swaps as well as on the expansion 

of the Sakhalin-2 plant. 

Valeura in partnership with Equinor will drill five appraisal wells next year in the Thrace basin in 

Turkey, believed to be  center-basin gas condensate accumulations with low permeability, high 

thickness, high pressure and temperature. 
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EU 

 

Legal and Regulatory Framework 

The Council of the EU on Tuesday formally adopted the revised 2030 targets for renewables 

and energy efficiency. The headline 2030 targets are 32.5% for energy efficiency and 32% for 

renewables, up from 27% previously. 

The ministers also signed the so-called ‘governance regulation’ which will oblige EU member 

states to draw up national energy plans. The council’s adoption marks the end of the legislative 

process as the European Parliament formally adopted the targets in November. 

The revised targets were agreed in principle in June this year. 

Source: Interfax 

 

Connecting Europe Facility 

MEPs in the European Parliament's energy and transport committees on Thursday voted in 

favour of allocating €7.68 billion ($8.76 billion) from the Connecting Europe Facility (CEF) fund 

to energy network projects. 

The proposed sum represents €8.65 billion in current prices. 

Energy infrastructure projects were allocated €5.35 billion under the CEF for the 2014-2020 

period. 

Projects such as Croatia's planned Krk LNG terminal and the Bulgaria-Romania-Hungary-

Austria pipeline have received funding under the CEF. 

Source: Interfax 
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Belarus 

 

Gas Price 

Russian President Vladimir Putin and his Belarusian counterpart Alexander Lukashenko 

discussed the price of gas during the Eurasian Economic Union (EAEU) summit in St. 

Petersburg on Thursday. 

The Belarusian leader called for prices in his country to be equalised with those in Russia, 

pointing out that consumers in Belarus pay $130 per thousand cubic metres (Mcm: 

$3.54/MMBtu) for gas while consumers in Russia’s Smolensk region just across the border pay 

$70/Mcm. 

Source: Interfax 

 

Oil Import Tax 

Russia unexpectedly refused a request from Belarus for $310 million in compensation from a 

change in Russian oil taxes, Belarus’s Deputy Prime Minister Igor Lyashenko said on Friday.  

The Russian government in June approved changes in oil taxes that will see oil export duties 

being gradually cut over the next six years.  

Russian Finance Minister Anton Siluanov said Russia has never promised any compensation to 

Belarus over the tax changes.  

“We consider such changes, including the tax maneuver in the oil and gas sector, as an internal 

matter of the Russian Federation,” he said. 

Source: Interfax 
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Bulgaria 

 

Energy Strategy 

Bulgaria will need more than BGN 2.8 billion to build a new gas infrastructure to respond 

adequately to the new gas flows in the region. This was stated during a hearing in Parliament 

by Energy Minister Temenuzhka Petkova, which marks the major changes in the country's 

updated energy strategy by 2020. 

The funds for the new gas pipelines are mainly in the direction of the compressor station in 

Petrich in the direction of Provadia and Serbia. It is expected that after 2020 these gas pipelines 

will come from at least three independent sources, as the EC Directive insists. 

The Energy Minister also announced to the deputies from the committee that in an emergency 

order by the end of the year Bulgartransgaz will launch an electronic exchange for trading in 

natural gas. The state broadcaster has made 2 market tests that have shown that companies 

will be interested in building the new infrastructure. It is up to December 3 to hold a third phase, 

to which binding offers will be concluded. The Energy Minister also said that, if all the steps in 

the amended energy strategy are followed, the state-owned company Bulgartransgaz will earn 

4.35 billion leva. If the state did nothing and did not set up new infrastructure - the revenues 

would be only 1.092 billion levs. 

Temenuzhka Petkova also said that in view of the changed situation on the gas market in the 

region, the long-term contract with Gazprom is to be renegotiated with a view to eventually 

releasing capacity on the Trans-Balkan pipeline after the launch of Turkish Stream. On the 

amendment of the energy strategy, the Ministry of Energy has been working for several months 

after it became clear that after 1 January 2020 a change in the routes of supply of natural gas 

across the territory of Bulgaria is expected, as well as a possible reduction of the quantities 

transited through the country. The document examines the construction of key gas projects in 

the Balkans such as Turkish Stream, Southern Gas Corridor, Trans-Anadolian Gas Pipeline, 

Trans-Adriatic Gas Pipeline, Greece-Bulgaria Interconnection, and the project for a new 

liquefied gas terminal in Alexandroupolis where "Bulgartransgaz" will participate with a minority 

stake. 

The strategy also includes the construction of an electronic exchange for trading on the Balkan 

gas distribution hub. The main sources for its supply are - from Russia, local extraction from 

Bulgaria and Romania, natural gas from the Southern gas corridor, from the USA, Qatar, Algeria, 

Egypt through existing and new liquefied natural gas terminals. Along with the update of the 

current strategy, the Ministry of Energy is working on a new horizons by 2050. 

Source: Novinite.com 

 

Coal-fired Electricity Production 

Miners and workers at Bulgaria’s largest coal-fired power plant Maritsa East 2 marched in Sofia 

on Thursday to protect their jobs and to urge the government to support coal-fired energy 

production in the Balkan country. 
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More than 1,000 people urged the government to guarantee it would not shut mines and power 

plants at Maritsa East lignite coal complex in southern Bulgaria, despite a European Union push 

to decarbonise the bloc’s economy by 2050. 

“It looks like they may start closing units one by one, because of the convention that forces us 

to cut the harmful emissions,” said Katia Vassileva, 45, a worker at Maritsa East 2, adding that 

Bulgaria was having to pay a heavy price to buy the carbon permits to make up for emissions 

from the plant. 

A spike in the price of European carbon permits has widened financial losses of the state-owned 

1,620 megawatt Maritsa East 2, increasing workers’ fears of eventual closure. 

They say any move to shut the plant could cause power shortages or a spike in power prices. 

Coal-fired plants produce more than 40 percent of Bulgaria’s electricity. The government has 

said it would work to ensure they continued to operate. 

Bulgaria’s two major trade unions say the European Commission has set a pace for creating a 

greener economy that was too fast and too costly for the Balkan country. 

“We need to find a solution, because it is not fair for the poorer countries,” said Vladimir Topalov, 

head of the miners federation at Podkrepa trade unions. 

Some 20,000 people work in Maritsa East complex, whose lignite coal deposits are rich in sulfur 

that is blamed for damaging air quality and causing respiratory diseases when released into the 

atmosphere. 

Trade unions say the mine complex provides livelihoods for more than 100,000 people in the 

European Union’s poorest member. 

The government has appealed against a European Commission decision to impose stricter limits 

on pollutants from coal-fired plants. Maritsa East 2 was the first coal-fired plant to be given an 

exemption from new EU pollution limits. 

Bulgaria has said it would not back more ambitious goals to cut greenhouse gases at the United 

Nations climate conference that opens on Sunday in Poland. 

“Bulgaria cannot allow itself to lose competitiveness in the energy sector and will work to defend 

the social right of the people working in it,” President Rumen Radev, who will present Bulgaria’s 

position at Katowice, wrote in his Facebook account. 

The environmental campaign group Europe Beyond Coal has said Bulgarian Energy Holding 

with its Maritsa East 2 plant is one of Europe’s biggest air polluters. 

Source: Reuters 

 

Bulgarian Energy Holding 

European Commission will fine Bulgarian Energy Holding as early as this month for hindering 

rivals’ access to The key gas infrastructure, Bloomberg reported on Tuesday (11 December), 

based on information from three sources familiar with the dossier. 

According to one of them, the eventual fine could range from €70 million to €90 million. The 

European Commission and the Bulgarian energy ministry declined to comment. 
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The case concerns a complaint by the private gas company Overgas. 

The relationship between Overgas and the state gas companies has been complicated.  In 2010, 

Bulgartransgaz, the largest Bulgarian gas distribution company, blocked Overgas’ access to the 

gas grid. 

Consequently, Overgas lodged a complaint with the European Commission. The EU executive 

carried out in 2011 carried out raids at several Bulgarian gas companies, as part of a wider 

investigation into possible breaches of its antitrust rules that is part of its ongoing Gazprom  

Gazprom stopped supplies to Overgas, a private Bulgarian gas distribution company in which it 

has a 50% stake. The surprising move prompted comments and provided insight into the 

broader strategies of the Russian gas monopoly in Bulgaria, and the local interests involved. 

The Bulgarian gas grid is owned by Bulgartransgaz. It is part of the Bulgarian Energy Holding 

(BEH), which has amassed a multi-million euro debt to the state budget. The BEH holding was 

established in 2008 by then-Prime Minister Sergei Stanishev, with the aim of cross-subsidising 

state companies at a loss. 

The intricacies of the Bulgarian energy trade have helped keep monopolies alive and resist EU 

energy liberalisation rules. 

In November 2017, the Bulgarian parliament decided not to recognise the European 

Commission’s future decision with regard to a case of abuse of dominant position in the gas 

market by the BEH and its subsidiaries Bulgargaz and Bulgartransgaz. 

At a secret session on Saturday (24 November), the Bulgarian parliament decided not to 

recognise the European Commission’s positions with regard to a case of abuse of dominant 

position in the gas market by the Bulgarian Energy Holding (BEH) and its subsidiaries Bulgargaz 

and Bulgartransgaz. 

EURACTIV asked Competition Commissioner Margrethe Vestager about the BEH case last May 

and she responded: “The Bulgarian issue is still open, we are not there yet, but of course, 

eventually we will get there and most probably, I will come back here and answer your 

questions”. 

The EU’s antitrust regulators have ended their investigation into Gazprom without imposing any 

fines, the Competition Commissioner Margrethe Vestager announced on Thursday (24 May). 

The Russian gas giant welcomed the EU’s decision and promised to reform. 

Source: EURactiv 

 

Sofia District Heating Company 

Bulgaria's government said on Wednesday that it has given approval to the managing authority 

of Operational Programme Environment to sign a contract with Sofia municipality and 

Toplofikatsiya Sofia for the construction of a 370 million levs ($215.8 million/189.2 million euro) 

refuse-derived fuel (RDF) - powered combined heat and power (CHP) plant. The agreement will 
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allow the construction works to commence before the European Commission gives its approval 

for the project, the government said in a statement following its weekly meeting. The project will 

potentially benefit from up to 180 million levs of EU financing under Operational Programme 

Environment 2014-2020. According to the project summary, posted on the management 

authority's website, the project is expected to be completed within 65 months.  

The plant will utilise RDF waste from the municipality's mechanical biological treatment system. 

The project has raised concerns that it will further worsen the quality of the air in Bulgaria's 

capital.  

Earlier this month, the European Commission urged Bulgaria to comply with a ruling of the Court 

of Justice of the EU in 2017, in relation to the country's failure to adhere to limit values for 

concentration of PM10 in the ambient air. "While acknowledging that some progress has been 

made, the Commission is concerned by the slow pace of change and the lack of a coordinated 

approach between the environmental authorities and the other authorities concerned at national 

and local levels," the Commission said in its monthly infringements package. Bulgaria has 

adopted measures related to road traffic, but is still at the planning stage of introducing new 

requirements for sulphur and ash in coal and briquettes used for domestic heating, as well as 

other measures, likely to improve air quality.  

If Bulgaria fails to act upon the Commission's request, the institution may refer the country back 

to the Court and ask financial sanctions to be imposed. The sanctions may be in the form of a 

daily penalty, lump sum or both. In addition, the Commission opened a separate infringement 

procedure against Bulgaria, as the country has failed to include into its national legislation the 

obligation to take appropriate measures to keep periods of exceedance of permitted values as 

short as possible, as envisaged by the air quality directive. Bulgaria has two months to comply, 

or the Commission may decide to send a reasoned opinion. 

Source: Seenews.com 
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Croatia 

 

KrK LNG Terminal 

According to a source close to the project, Croatia LNG – the joint venture of Plinacro and HEP 

that is developing the Krk terminal – needs a third party to book 1.5-1.7 billion cubic metres per 

year of its 2.6 bcm/y capacity to be able to secure financing. 

Hungary’s MVM Group is the only company currently interested in booking capacity at Krk.  

Source: Interfax 
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Greece 

 

LNG Supplies 

The first shipment of liquefied natural gas (LNG) from Texas, in the United States, is headed to 

Greece. The Maria Energy LNG tanker, carrying the first export cargo from Cheniere Energy’s 

terminal near Corpus Christi, left the facility Tuesday and is expected to arrive at the 

Revithoussa LNG terminal, an islet west of Athens, on December 29. 

In a statement Thursday, Greece’s Energy Ministry confirmed that LNG from the US will be 

unloaded before the end of the year at the newly-built tank. 

The ministry said the deal demonstrates efforts on both sides to strengthen cooperation on 

energy security. It said natural gas is required to play a transitional role in bolstering Greece’s 

energy security. 

Greece, which relies on Russian gas for its energy needs, inaugurated the Revithoussa LNG 

tank in November in a bid to boost its storage capacity and advance its ambitions to become a 

regional energy hub. 

Source: Ekathimerini 

 

DEPA 

Greece’s state-controlled DEPA gas company has concluded the acquisition of Shell’s 49 

percent stake in a domestic gas supplier and in a gas distributor in Athens, becoming the sole 

stakeholder in the two companies, it said on Wednesday. 

The deal to buy stakes in EPA Attikis and EDA Attikis, clinched in the summer, is worth 150 

million euros ($174 million). DEPA, which mainly imports Russian gas, as a sole owner of the 

companies will now focus on speeding up network expansion for the benefit of Greek 

consumers, it said in a statement. 

DEPA has already agreed to back out from another domestic supplier in northern Greece. 

Both moves are part of Greece’s post-bailout commitment to eliminate potential conflicts of 

interest between DEPA and domestic gas suppliers to help unbundle gas supply from 

distribution and boost competition. 

DEPA is 65 percent owned by the state. The transaction with Shell also opens the way for 

Athens to privatize the company as agreed with its international lenders. Greece plans to split 

DEPA in two entities, for its commercial and infrastructure activities respectively, and sell part 

of them to investors. 

Source: Ekathimerini 
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Montenegro 

 

Upstream Activities  

Marine seismic acquisition player Shearwater GeoServices has recently started a 3D seismic 

survey in the Adriatic Sea, offshore Montenegro. 

Marking the start of the operations last month Montenegro’s economy minister Dragica Sekulić 

said the survey represented the first survey under the concession contract between Eni, 

Novatek, and the state. 

“We believe that the model which we are using, partially copied from Norway, would benefit all 

of us going forward,” Sekulić said. 

The survey is expected to last 40 days over four offshore blocks and should help with the 

decision on the location of the first two exploration wells. 

“Today represents a beginning of a new era of industrial production in Montenegro […]. Learning 

from mistakes from other oil and gas producing countries and inspired with positive examples 

we created a legislative framework which would fully protect the interests of the country during 

potential production of hydrocarbons,” the Government press office said. 

Novatek and Eni hold stakes in four offshore blocks, with each holding a 50 percent share with 

Eni as the operator. The four blocks, 4118-4, 4118-5, 4118-9 and 4118-10, comprise a total 

area of approximately 1.2 thousand square kilometers. 

Greek oil company Energean owns two blocks offshore Montenegro, too. 

The company last year said Energean’s total investment over an exploration period of seven 

years would be $19 million, including the funding of a new 3D seismic survey, geophysical and 

geological studies, and the drilling of one well. 

The two blocks are located offshore at a water depth of 50-100 meters, close to the Montenegrin 

coast in the vicinity of the town of Bar. 

Source: Offshore Energy Today 
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Poland 

 

Coal-fired Power Plants 

Poland will start investing in a new coal mine next year in the south of the country, Deputy 

Energy Minister Grzegorz Tobiszowski said on Thursday, a few days before U.N. climate talks 

start there in one of the country’s most polluted cities.  

 “We’re planning an investment next year in building a new coal mine in Silesia, as this could 

make sense,” Tobiszowski told a press conference. He declined to give any further details. 

“Poland needs coal and either this will be our coal or from outside,” Tobiszowski also said, 

referring to Poland’s increased coal imports, mostly from Russia as domestic production has 

fallen.  

The most important U.N. climate conference since the Paris Agreement of 2015 opens on 

Sunday in Katowice in Silesia to try to work out a rule book for enforcing the pact. Ahead of the 

talks, the European Union’s climate chief has called for the bloc to take the lead and aim for net-

zero greenhouse gas emissions by 2050.  

“I don’t see that in 2050 there will be no coal-fueled power plants in Poland. The life span of 

power plants will not end in 2050,” Energy Minister Krzysztof Tchorzewski told the same press 

conference.  

A draft version of Poland’s long-term energy strategy lays out plans to reduce the share of coal 

in power production to around 60 percent by 2030 from around 80 percent now.  

Poland has also laid out goals to replace some coal with offshore wind, solar and also nuclear 

power by 2040, but none of these have yet had government consent, with the shift to nuclear 

especially divisive.  

Poland’s ruling Law and Justice (PiS) party, which won the 2015 election partly on a promise to 

support coal production, argues Poland cannot afford a sudden U-turn and needs the transition 

to greener energy to be gradual.  

Environmental campaigners are seeking to increase the pressure on Poland for change and this 

week Greenpeace activists climbed a 180-metre chimney at state-run utility PGE’s coal-fueled 

power plant. On Thursday Greenpeace threatened to sue PGE unless it phases out coal by 

2030.  

“After protesting at the plant, we have written to PGE asking the coal utility to do what is needed 

to avoid a climate catastrophe. If PGE does not respond to these requests, we will take them to 

court,” Pawel Szypulski from Greenpeace said.  

PGE declined to comment. 

Source: Reuters 
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Romania 

 

Gas Royalties 

Oil companies request authorities to modify laws in the field so that the reference price of gas, 

according to which royalties are calculated, should take into account transaction prices in the 

local market, according to a press release of the Oil and Gas Patron Federation (FPPG). 

At present, according to an order of the National Agency for Mineral Resources, issued early 

this year, the reference price of gas is calculated according to the market price on the spot 

market of the gas exchange in Baumgarten, Austria. 

“Considering that, at present, most of the natural gas production in Romania comes from 

onshore resources, we encourage the application of correct principles of establishing the 

reference price for natural gas, with the aim of not endangering industry and investment climate,” 

representatives of gas producers say. 

In order to support the Romanian sector of natural gas production, both to ensure the country’s 

energy security and to protect vulnerable consumers, companies suggest that the reference 

price should reflect local characteristics of the market and industry (types of contracts 

concluded, volatility of prices, costs applied by operators and those of regulation services). 

At the same time, the reference price should reflect effective prices, in order to avoid overtaxing 

which could later materialise in higher costs applied to the final consumer. 

The reference price should be a predictable, transparent one with undiscriminating character 

and at the same time it should be the result of dialogue and constructive debate among all 

parties involved. 

The tax on additional incomes obtained as a result of price de- regulation in the natural gas 

sector, set up in 2013, will be applied to the reference price of gas on the spot market in Austria, 

not at the effective price with which companies make transactions. 

Source: Actmedia 

 

OMV Petrom 

OMV Petrom S.A. (OMV Petrom), the largest energy company in South-Eastern Europe, 

discovered new resources in close proximity to existing infrastructure in Vâlcea County, Oltenia. 

The well 4317 Mamu was drilled as a step out from the existing Mamu field to a depth of approx. 

4,400 meters and confirmed the presence of gas and condensate. Due to the close proximity to 

the existing infrastructure the well could start production in late October with initially more than 

190,000 m3/d (approx.1,100 boe/d). 
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Investment for drilling 4317 Mamu well and connecting it to the infrastructure amounted to 

approx. 10 million euro. 

”The majority of the gas fields in Romania started producing decades ago, they are mature and 

the production is declining. OMV Petrom continues to invest in exploration and production 

activities to mitigate this decline and to ensure security of energy supply. In the first 10 months 

of this year, we have ramped up investment by more than 40% compared with the same period 

of last year and we drilled 89 new wells and sidetracks. This comes in addition to the 9 billion 

euro already invested in Romania, in Upstream between 2005 and 2017”, says Peter Zeilinger, 

OMV Petrom Executive Board member responsible for Upstream. 

The Mamu field has been producing since 1980, but it continues to be one of the top producers 

in OMV Petrom’s portfolio. Current production from the field amounts to approx. 4,500 boe/day. 

If used only for heating, the annual gas production from Mamu field could heat around 180,000 

households. 

Source: OMV Petrom 
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Russia 

 

LNG prices 

Russian Prime Minister Dmitry Medvedev signed a resolution on 30 November to liberalise LNG 

prices for industrial and commercial consumers, the Russian Cabinet’s website reported. 

“Applying the market price will make it possible to ensure growing real demand for this good and 

will stimulate the implementation of gasification investment projects with the use of LNG. In 

general, this will help increase competition on the energy resources market,” Deputy Prime 

Minister Dmitry Kozak said at a meeting with reporters. 

Source: Interfax 
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Turkey 

 

Valeura  

The company Valeura said it has an appraisal program for the Thrace Basin in Turkey. 

According to the program, five wells will be worked on in 2019. The company will begin tests at 

the end of 2018 at the Yamalık-1 well. In addition, drill testing will commence at İnanli-1, 

Devepınar-1 and the Hayrabolu-10 wells with further deep-well drill testing planned in 2019. 

Source: Daily Sabah 

  



15th of December 2018 
 

www.bbspetroleum.com page 20 

Ukraine 

 

Gas Transit 

A delay in unbundling by national joint-stock company Naftogaz Ukrainy puts under threat the 

signing of new long lasting contract on transit of Russian gas across Ukraine, and the immediate 

steps should be made today, Energy Community Secretariat Director Janez Kopac has said. 

"The EU in trilateral talks with Russia cannot help if it doesn't have a key argument for long 

lasting transit contract, certified transmission system operator," he said in a video address to the 

participants of the meeting of stakeholders in Brussels on November 29 and published by the 

Energy Community on Monday. 

Kopac said that the immediate action is needed to convince all colleagues in Brussels, 

Washington, Stockholm that Ukraine is better than Nord Stream 2. "Now we need to make sure 

that nobody in Russia or elsewhere can accuse Ukraine of applying double standard when it 

comes to insisting on the rule of the Third Energy Package. 

"The most important token to justify trust in Ukraine in this respect is unbundling, but real 

unbundling, not in line with a plan and timeline devised by Naftogaz. There are many plans of 

Naftogaz from the past. All of them are completed outdated," he said. 

"Unbundling should be designed in a way that the transmission system operator can be certified 

before the end of next year," Kopac said. 

Kopac said that if the certified gas transmission system operator does not exist by the end of 

next year, Gazprom would most probably prolong the current contract for a very short time and 

try to bypass Ukraine with gas transit at the earliest convenience. 

Source: Interfax 

 

Naftogaz 

The National Commission for the State Regulation of Energy, Housing and Utilities Services 

(NCER) plans from January 1, 2019 cut tariffs for entry and exit points of the Ukrainian gas 

transmission system (GTS). 

The regulator planned to approve the draft at a meeting on November 27 and to endorse it after 

public discussions. 

Thus, the tariffs of JSC Ukrtransgaz for gas transportation services for all cross-border entry 

points to the GTS of Ukraine (Beregdaróc, Budince, Valuyki, Hermanowice, Kobrin, Mozyr, 

Pisarevka 1400, Sudzha 1200, Sudzha 1400, and Ustyluh) is planned to be reduced by 52.4%, 

from $12.47 to $6.04 per 1,000 cubic meters a day (without VAT). 
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Tariffs for exit points are reduced by 33.4-52.4%, including for Ananyiv and Hrebenyky (Ananyiv-

Tiraspol-Izmail, ATI) – 33.4% (from $16.74 to $10.89), Berehove – 47.4% (from $1.03 to $6.22), 

Hrebenyky (Shebelynka-Dnipro-Kryvy Rih-Izmail) – 41.2% (from $1.33 to $2.6), Drozdovychi 

and Ustyluh – 52.4% (from $5.73 to $2.01), Oleksiyivka - in 47.4% (from $2.16 to $6.64), Orlivka 

- by 41.2% (from $23.12 to $13.27), Tekovo - by 47.4% (from $28.99 to $15.46), Uzhgorod - by 

47.4% (from $32.8 to $16.88). 

The commission also intends to reduce Ukrtransgaz's tariffs at the entry point to the GTS for 

mining companies by 70%, from UAH 296.80 to UAH 89.02 per 1,000 cubic meters a day 

(without VAT). 

Source: Interfax 
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Pipelines and Supply Options 

 

EastMed 

In what is seen as a sign of the ever-deepening relationship between Greece, Israel and Cyprus, 

all three countries are reportedly seeking to expedite procedures that will lead to an agreement 

for the creation of the more than 2,000-kilometer East Med natural gas pipeline. 

Experts say the scope of the project remains, at least for now, technically challenging. 

Ahead of the meeting between Alexis Tsipras, Benjamin Netanyahu and Nicos Anastasiades on 

December 20 in Jerusalem, Cyprus government spokesman Prodromos Prodromou said that 

talks about the pipeline are on “a very good path,” without however disclosing any details. 

Source: Ekathimerini 

 

Turkish Stream 

Bulgarian transmission system operator (TSO) Bulgartransgaz will hold an auction for booking 

capacity along a planned extension of the Turkish Stream pipeline into its territory, Russia’s 

Kommersant newspaper reported on Thursday. 

The TSO is planning to build a 474-km pipeline to carry gas from the Turkey-Bulgaria border to 

the Bulgaria-Serbia border. 

The connection will cross the border near the Serbian city of Zaječar, where it will link up with a 

planned Bulgaria-Serbia-Hungary interconnector project that is currently at the FEED stage. 

Source: Interfax 

 

…………. 

The Serbian-Russian company Gastrans has launched a procedure to build the TurkStream gas 

pipeline in Serbia and the Energy Community has 60 days to give an opinion on this, Srbijagas 

CEO Dusan Bajatovic said Tuesday. 

In a statement to TV Prva, he said a permit to construct the Serbian section of the pipeline had 

already been requested from Serbia's Energy Agency and that the project had been tabled to 

the Energy  

Source: Tanjug 
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TAP 

TAP AG consortium said on Wednesday that TAP and the Trans Anatolian Pipeline (TANAP) 

were successfully connected with the final “golden weld” earlier this month. 

“This marks another significant milestone in the completion of the Southern Gas Corridor, a new 

energy route which will increase energy security and diversification of energy supplies by 

bringing natural gas from the Shah Deniz 2 gas field in the Caspian Sea to Turkey and, 

subsequently, European markets,” TAP said. 

Source: Ekathimerini 

 

Greece-Bulgaria Gas Interconnection 

The implementation of the interconnector Greece-Bulgaria (IGB) that will provide delivery of 

Azerbaijani gas to Bulgaria has already been settled. It is an irreversible process. 

This was stated by Energy Minister of Bulgaria Temenuzhka Petkova at a round table on “Risks 

and prospects for the energy security of South-Eastern Europe”, reports Azer News. 

“The construction of the IGB is an irreversible process, since all the key government 

procurement for the project has already been launched,” said Minister adding that the project is 

of great importance for the diversification of sources of supply of natural gas, not only for 

Bulgaria, but also for the entire region she noted. 

She recalled that European Commission identified the project as one of the top seven energy 

priorities. 

European Commission has already confirmed that the IGB project complies with European 

Union guidelines for State Assistance. 

The measures approved by the Commission will support the construction and operation of a 

cross-border gas interconnector (called IGB) between Greece (Komotini) and Bulgaria (Stara 

Zagora). The gas interconnector is designed to transport 3 billion bcm per year of natural gas 

from Greece to Bulgaria by 2021. Later, the capacity may reach 5 bcm per year. 

The IGB project was supported by Greece and Bulgaria governments within Memorandum of 

Understanding signed in 2009. The 185 kilometer interconnector is designed to transport 3 

billion cubic meters of natural gas per year from Greece to Bulgaria by 2021. 

One billion cubic meters of gas produced by Shah Deniz in 2020 will be delivered to Bulgaria 

per year via IGB. “Bulgargaz EAD” signed 25-year agreement gas purchase in September 2013 

within Shah Deniz-2. 

The total investment cost for the realization of the IGB interconnector amounts to 240 million 

euros. The European Union attaches great importance to this project and has allocated 46 

million euros for its funding. The European Investment Bank (EIB) will also provide a loan of 110 

million euros to BEH (and subsequently passed-on to ICGB AD). As many as 39 million euros 
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will come as a direct financial contribution from the Bulgarian State budget via the Bulgarian 

Operational Programme "Innovation and Competitiveness" 2014-2020 (OPIC). 

Bulgaria through Bulgargaz EAD company has already concluded a contract with the Azerbaijani 

state-owned company SOCAR for the delivery of 1 billion cubic meters per year from the second 

phase of Shah Deniz gas field. These volumes represent about 25-30 percent of the 

consumption of natural gas that Bulgaria expects by 2020 in our country. 

IGB is a gas pipeline which will allow Bulgaria to receive Azerbaijani gas, in particular, the gas 

produced from Azerbaijan's Shah Deniz 2 gas and condensate field. IGB is expected to be 

connected to TAP, to create an alternative source to Russian gas flowing to Bulgaria. 

TAP in turn is a part of the Southern Gas Corridor which provides for the transportation of 10 

billion cubic meters of Azerbaijani gas from the Caspian region through Georgia and Turkey to 

Europe. 

Source: Novinite.com 

 

Romania-Moldova gas Pipeline 

Romanian transmission system operator (TSO) Transgaz has received no offers so far to build 

the Ungheni-Chisinau pipeline, which is intended to link Romania with Moldova by 2019, a 

source close to the project told Interfax Natural Gas Daily. 

Transgaz opened a construction tender in early September for the pipeline as well as for 

associated measuring stations and the administration and dispatch building. While offers have 

been made to build the measuring stations and the administration building, none have been 

received for the pipeline. 

Source: Interfax 

 

BRUA Pipeline 

Hungary’s bid to divert the Bulgaria-Romania-Hungary-Austria (BRUA) pipeline via Slovakia is 

facing opposition from at least one major Black Sea developer. 

Ongoing interest from Romania’s OMV Petrom in a gas pipeline connection between Hungary 

and Austria means Europe’s Agency for the Cooperation of Energy Regulators (ACER) may 

soon ask Hungarian transmission system operator (TSO) FGSZ to hold a new capacity auction 

on the previously shelved interconnector. 

Source: Interfax 
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Baltic Pipeline 

The Polish and Danish gas transmission system operators: GAZ-SYSTEM and Energinet have 

both made positive investment decisions and agreed to implement the joint Baltic Pipe project. 

The pipeline will enable the supply of natural gas from Norway through Denmark to Poland and 

other countries in the region as well as reverse transmission from Poland to Denmark and 

Sweden. The investment decisions were announced in Warsaw on November 30, 2018. 

The bilateral positive investment decision means that Energinet and GAZ-SYSTEM have 

committed to construct overall 900 km long offshore and onshore gas pipeline. Baltic Pipe will 

be crossing three national territories – Denmark, Sweden and Poland, and gas transmission will 

start in October 2022. 

“The construction of Baltic Pipe will not only benefit consumers in Poland and Denmark but will 

also be beneficial to both countries. The new gas interconnector will further strengthen and 

integrate the European gas market. Moreover, Baltic Pipe may contribute to achieving European 

climate goals,” said Thomas Egebo, CEO at Energinet. 

“The project to construct the Baltic Pipe gas pipeline is progressing as planned. We 

systematically monitor the progress of the works and the implementation of subsequent phases. 

The conclusion of the Investment decisions by GAZ-SYSTEM and Energinet opens a new 

chapter in our cooperation,” said Tomasz Stępień, President of GAZ-SYSTEM 

Before the investment decision was made, Energinet signed an agreement with GASSCO (its 

Norwegian counterpart) regarding construction of the tie-in to the Norwegian gas pipeline 

Europipe II and a pipeline to the Danish west coast which will enable gas flow from Norway to 

Denmark and Poland. 

According to the joint statement from Warsaw, the Baltic Pipe project is in line with the EU 

energy policy, as direct access of Eastern and Central Europe to gas deposits in Norway will 

improve the supply security by opening a permanent corridor for the delivery of gas while 

increasing the competitiveness and price pressure among gas suppliers. 

The positive investment decisions will now be followed by tenders for the potential contractors 

of the onshore and offshore pipelines, further engineering analyses or the submission of the 

Environmental Impact Assessment report as well as public consultations in the countries of the 

project’s location. 

Responding to the news of the project approval, Polish oil and gas company PGNiG said it was 

satisfied. 

“This is a key investment from the point of view of Poland’s energy security and implementation 

of the PGNiG Group strategy,” the company said. 

“The construction of Baltic Pipe will finally allow Poland to bring gas from our fields on the 

Norwegian Continental Shelf. Thanks to this investment, we will gain direct access to resources 

that have been used by other European countries for a long time, what is essential for the 
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stabilization of the natural gas market in Poland as well as in Central and Eastern Europe,” 

commented Piotr Woźniak, President of PGNiG Management Board. 

The PGNiG Group has been operating on the Norwegian Continental Shelf for 11 years. It owns 

shares in 20 licenses, and acts as an operator on two of them, being the first company from 

Poland. In line with its strategy, after 2022 the PGNiG Group plans to extract in Norway 2.5 

billion cubic meters of natural gas a year. 

In 2017 PGNiG reserved the capacity of the Baltic Pipe for the period from October 1, 2022, to 

September 30, 2037. 

Source: Offshore Energy Today 

 

Nord Stream 2 

A total of 300 km of the Nord Stream 2 gas pipeline has been built so far, Russia’s Gazprom 

said on Friday after a management board review. 

The laying of both lines in Germany’s coastal zone has been completed. Construction work is 

continuing in the territorial waters and exclusive economic zones of Germany and Finland. 

Gazprom said preparatory work for laying the Russian section of the pipeline is also under way. 

………………. 

European Parliament adopted a resolution by 433 votes to 105, with 30 abstentions, evaluating 

the latest developments related to the EU-Ukraine association agreement, which entered into 

force in 2017. 

MEPs praise Ukraine for good cooperation in the energy sector and its achievements in the 

areas of energy efficiency and renewables, while pointing out the need to continue to reform, 

particularly in the gas and electricity market. With Ukraine playing a crucial role in the European 

energy supply network, MEPs condemn the construction of the Nord Stream 2 pipeline which 

bypasses Ukraine, “as it is a political project that poses a threat to European energy security”. 

They therefore call for it to be cancelled. 

………………. 

The European Parliament members are calling for the Nord Stream 2 offshore gas pipeline 

project to be canceled, citing security reasons. The pipelaying works are already underway. 

Offshore Energy Today has reached out to Nord Stream AG to see what the European 

Parliament’s report meant for the project itself, as the world’s largest construction vessel – 

Allseas’ Pioneering Spirit –  this entered the Baltic Sea via the Great Belt Bridge in Denmark to 

join the Nord Stream 2 construction fleet with plans to soon move to the Finnish EEZ to continue 

to pipelay of the first line. 
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Responding, Nord Stream AG said the European Parliament on Wednesday “adopted a report 

on the implementation of the EU Association Agreement with Ukraine. Nord Stream 2 does not 

comment on political statements and declarations.” 

“Nord Stream 2 complies with all applicable rules and laws as instructed by the competent 

authorities of the EU member states, whose jurisdictions the pipeline is being built in. The project 

is implemented according to the existing permits from the governments and authorities of four 

countries.” 

The European Parliament’s call against the project comes just one day after a similar resolution 

was passed by the U.S. House of Representatives, which said that “Nord Stream II is a drastic 

step backwards for European energy security and United States interests.  

Russia, Germany, Finland, and Sweden have granted all the permits necessary for construction 

of the planned pipeline within their jurisdictions. 

As for the Nord Stream 2 project schedule, Offshore Energy Today understands that the pipeline 

construction will continue as planned as the EP’s move is seen as non-binding. 

Allseas-owned offshore pipelay vessel Solitaire in September started the pipelay for the Nord 

Stream 2 natural gas pipeline in the Gulf of Finland. By November 6, over 200 kilometers of 

pipeline had been laid in the Baltic Sea, with some 20 vessels are operating simultaneously on 

the project. 

Gazprom has recently said the pipeline, designed to run roughly parallel to the existing Nord 

Stream pipeline, should begin operations before the end of 2019. 

Worth noting, the European Parliament’s call against the project comes just one day after a 

similar resolution was passed by the U.S. House of Representatives, which said that “Nord 

Stream II is a drastic step backwards for European energy security and United States interests.” 

The House called upon European governments to reject the Nord Stream II project and urged 

President Trump “to use all available means to support European energy security through a 

policy of reducing reliance on the Russia Federation.” 

Furthermore, the House said it supported the imposition of sanctions with respect to Nord 

Stream II under section 232 of the Countering America’s Adversaries Through Sanctions Act. 

Source: Interfax, European Parliament, Offshore Energy Today 
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Companies 

 

OMV 

Austria’s OMV and Russia’s Gazprom expect to decide on a price for the latter’s 24.98% stake 

in Blocks 4 and 5 of the Achimov formations in Russia’s Urengoy field in Q1 2019, OMV Chief 

Executive Rainer Seele told reporters on Monday. 

“[Gazprom Chief Executive] Alexei Miller and I have agreed clearly that we plan to sign 

agreements and set the prices in the first quarter of next year,” Seele said. 

Source: Interfax 

 

Shell 

Talks about a possible asset swap deal between Royal Dutch Shell and Gazprom have been 

suspended, Kommersant business daily reported on Wednesday, citing Cederic Cremers, head 

of Shell’s business in Russia.  

The memorandum on the possible asset swap was signed in 2015 and was seen as a coup for 

Gazprom at a time when many Western companies were reducing their exposure to Russia 

because of Western sanctions over Moscow’s actions in Ukraine.  

Cremers also told the newspaper that the plans for the expansion of Sakhalin-2 plant, which 

produces 11 million tonnes of liquefied natural gas per year, hinge on the outcome of the talks 

with the Sakhalin-1 consortium led by Exxon Mobil Corp and Rosneft about gas supplies.  

He said no agreement has been yet reached.  

Source: Reuters 
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