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15th of July 2018 – 15th of August 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15 July 2018 and 15 August 2018 US WTI spot crude oil price fluctuated  

around  $68/bbl. Henry Hub spot gas price fluctuated around $109/1000 cbm (GCV at 0C). In 

Europe, at Central European Gas Hub, the average day ahead gas price was $303/1000 cbm 

(€23.3/Mwh, ECB average exchange rate) 

Egypt has raised gas prices for households and businesses by between 33% and 75.0%. 

Romania: The Finance Ministry proposed capping natural gas price from domestic production 

until June 30, 2021 to RON 55/Mwh ($145/1000 cbm), or at around 70% of the current market 

price. Fondul Proprietatea claims the cap can decrease the incomes to the state budget as 

well as erase 600 mln RON from the government’s investments in OMV Petrom and Romgaz. 

Index for energy and utilities fell by 2.32%, an index where Romgaz and OMV Petrom hold 

more than 60%. Later Finance Ministry withdrew the gas capping proposal. *ANRE informed 

that the average selling price for domestic gas increased from April 1, 2017 of RON 

67.88/MWh to RON 77.7/MWh currently. The imported gas increased from RON 80.14/MWh 

to RON 94.58/MWh in March 2018. *Romanian agency for mineral resources announced that 

the reference gas price for calculating the royalty will be changed from Austrian gas hub to 

Romanian centralized markets OPCOM and BRM, where it is lower *Romanian energy 

regulator decided to increase the gas price for households by 5.85% as of 1 August. 

Ukraine: Naftogaz intends to increase the price of domestic natural gas purchases from private 

gas producers in Ukraine by 6% compared to the July offer. The company will increase the bid 

price for August because it has not received a single offer from gas suppliers. Naftogaz will 

increase the price of gas sold to industrial consumers on a prepayment basis by 1.8%. 

Oil and Gas Production, Supply, Transit, Demand and Trade 

Azerbaijan: The US president has granted a waiver from newly-imposed sanctions on Iran 

specific to Azerbaijan's Shah Deniz project. 

Cyprus is preparing to tender a contract for the supply of an FSRU. *Delek, Noble and Egypt’s 

East Gas have finalised a deal to establish joint control over a pipeline to be laid between 

Cyprus and Egypt. 
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Egyptian company plans to import gas from Israeli Tamar and Leviathan fields to Egypt for re-

export, using Egypt as a gas hub. *Jordan and Egypt have signed a sales-and-purchase 

agreement under which Jordan will buy 10% of its gas from Egypt. 

Greece: Qatargas will deliver its first LNG cargo to Greece through Mytilineos, an alternative to 

the currently only Alegrian LNG supplies. 

Bulgaria: SOCAR is interested in gas distribution in Bulgaria. 

Ukraine: Russian energy minister recently stated that gas transit in Ukraine can be loaded in 

line with the increase of European gas consumption. *Socar Ukraine imported 250 mln cbm in 

H1 2018, the biggest quantities among private importers.  

Gas Storage 

Turkey: Petrofac and the Turkish Standards Institution (TSE) have secured a three-year multi-

million-dollar services contract in support of the BOTAS North Marmara Underground Gas 

Storage Phase III Expansion Project in Turkey, which will increase the storage capacity to 4.6 

bcm. 

Ukraine: Ukrtransgaz switched to the principle to pay for the ordered capacity for tariffing gas 

underground storage. 

Electricity Production 

Bulgaria's Nuclear Regulatory Agency is expected to grant a 10-year extension to operating 

licence for Unit 6 of the Kozloduy plant, which license is due to expire in 2019. The regulator 

offers licenses for a maximum of 10 years.  

Legal and Regulatory Framework 

Azerbaijan: Caspian countries agreed on the legal status of the Caspian Sea, according to 

which a 15-mile-wide territorial water zones will be established, which borders will become 

state borders. Cross-border pipelines will be decided bilaterally, but environmental approvals 

will be needed from other states. 

Israel: Producers in Israel are currently required to sell at least 50% of their gas output to 

Israeli buyers. This restriction on exports is often cited by IOCs as a disincentive to invest in 

the country. 

Romania: The US Ambassador to Romania has directed criticism at the way Parliament 

adopted the Offshore Law, which regulates the exploitation of gas in the Black Sea. 

Ukraine: The unbundling of Ukrainian gas transmission system will start without the transfer of 

transit pipelines. 

Russia will lower export duties on crude and oil products until they’re fully abolished in 2024. 

At the same time, it will raise oil-extraction taxes by the same amount, keeping the fiscal 

burden for producer-exporters steady. 
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Upstream 

Israel: The Leviathan gas field is 60% complete with anticipated first sales on schedule by the 

end of 2019 using a subsea system that connects production wells to a fixed platform located 

offshore with tie-in onshore in the northern part of Israel. Tamar gas filed current production is 

2.3 Bcm/y while committed sales from Leviathan amount to 2 Bcm/y to Israel and 7.2 Bcm/y 

equally split to Egypt and Jordan. 

Egypt: Dana Gas has decided to drill its first deepwater exploration well in Egypt. 

Greece: GSP Offshore’s GSP Jupiter jack-up rig has begun its work for Energean, aimed at 

the development of the Epsilon oil field offshore Greece. 

Bulgaria: Woodside had entered the farm-in agreement with Shell to buy a 30% non-operated 

participating interest in Block 1-14 Khan Kubrat, located within the continental shelf and 

exclusive economic zone of Bulgaria in the Black Sea. 

The Ukrainian Prime Minister said that the country is ready to put 44 fields with 150 bcm of 

gas stocks up for electronic auctions. 

Pipelines Projects and Supply Options 

EU: US President said that the US is in talks with EU to develop new LNG capacities to 

receive US LNG. OMV stated that Europe does not need new terminals because the existing 

ones are not fully utilized. US LNG imports can increase if European prices become more 

competitive versus Russian gas but also compared with the prices in Asian and South 

American markets. EU said that has already allocated funds for the expansion of the LNG 

terminal in Greece and for new ones in Croatia and Cyprus. 

Trans-Caspian Gas Pipeline Project: SNAM may take part in the Trans-Caspian Gas Pipeline 

Project. 

Greece-Bulgaria Gas Interconnection: The Interconnection Greece-Bulgaria received an 

exemption from TPA, ownership, unbundling and tariff regulations for the whole capacity of the 

pipeline for 25 years. Tender procedures for the gas interconnection Greece-Bulgaria were 

renewed after complaints for violation of the procedures were finally overruled by the court. 

Bulgaria-Serbia Interconnection: Gazprom unit Gastrans had awarded Saipem a contract to 

provide engineering services in a pipe project to transport gas to Serbia. 

Romania-Moldova Gas Pipeline: Construction of the Moldova’s section of Romania-Moldova 

gas pipeline will start soon. 

Bosnia and Herzegovina – Croatia Gas Pipeline Interconnection: An EU-funded study has 

confirmed the financial viability of the south gas interconnector linking Bosnia-Herzegovina 

with Croatia. 

KrK LNG Terminal: LNG Croatia extended the deadline for the submission of binding offers for 

capacity booking. 
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Nord Stream 2 consortium has applied to Denmark for an alternative gas pipeline route 

through the Baltic Sea that would avoid its territorial waters. 

Yamal LNG: The second train of the Yamal LNG project was announced to be ready for its first 

shipment. 

Companies 

Black Sea Oil & Gas has said that a recent law has been sent back to Romania's parliament 

for revision, and that the outcome will determine if FID is taken on its Ana and Doina gas 

development. The company recently drilled two wells in their Midia block offshore Romania, 

the first of which did not encounter any gas, while the second indicated non-commercial 

quantities. 

Bulgartransgaz: Bulgaria opened a new looping section of its transit gas pipeline to Turkey 

that will boost the Transbalkan pipeline’s capacity to 15.7 bcm of gas per year from its current 

14 bcm. 

Bulgarian Energy Holding has successfully raised 550 million euros issuing bonds on the Irish 

Stock Exchange. The EBRD has invested €100 million in the new seven-year €550 million 

bond issue that will be used to refinance the €500 million bond issued by BEH in 2013. 

CEZ appealed the decision of competition authority to ban the sale of CEZ Bulgaria to 

Inercom. 

DEPA has started renegotiating its gas supply contracts with its major suppliers Gazprom, 

Sonatrach and Botas. DEPA decided not to renew the gas supply contract with Botas after 

2021, as it will be replaced by the direct supply contracts with Azerbaijan for 1 Bcm/y after 

TAP will start operating. 

DESFA: Snam, Enagas and Fluxys will sign an agreement with state sell-off fund TAIPED for 

the acquisition of the 66% stake in gas grid operator DESFA. 

NEK: S&P raised its long-term issuer credit rating on Bulgaria's National Electricity Company, 

NEK. The stable outlook reflects ongoing regulatory reforms and continuing payments from 

the electricity fund. 

Novatek plans to launch a mid-scale LNG plant jointly owned with Gazprombank, to be located 

at the port of Vysotsk on the Bay of Finland, in late 2018. 

OMV Petrom has started production from a new offshore well in the Black Sea drilled in the 

Lebada Vest field, the first multilateral well drilled in Romania. 
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EU 

 

LNG 

The United States is in talks with the EU about the prospect of building as many as 11 LNG 

terminals in Europe, US President Donald Trump said on Monday in a joint press conference 

with Italian Prime Minister Giuseppe Conte. 

“We are already talking to the EU about building anywhere from nine to 11 ports, which they 

will pay for, so that we can ship our LNG over to various parts of Europe,” said Trump. 

…………….. 

Europe does not need to build new terminals to buy LNG from the United States, Rainer 

Seele, chief executive of Austria’s OMV, said at an earnings conference on Thursday. 

“If you take a look at the capacity utilisation of European terminals, you will find it is so low the 

Europeans don’t necessarily have to build new terminals in order to be able to buy US LNG,” 

said Seele. The European market is open to US LNG if the price is right 

……………. 

In a White House press conference with Italian Prime Minister Giuseppe Conte late on 

Monday, Trump said part of the U.S.-EU trade talks sought to expand America’s reach into the 

continent’s gas markets which were awash in Russian supply. 

“And we are already talking to the European Union about building anywhere from 9 to 11 

ports, which they will pay for, so that we can ship our LNG over to various parts of Europe,” he 

said. 

The comments follow trade talks with European Commission President Jean-Claude Juncker 

last week where Trump said the EU would purchase “vast amounts” of U.S. LNG. Juncker said 

Europe would build more terminals to handle the influx. 

Responding to Trump’s latest statements, the European Commission told Reuters on Tuesday 

that bilateral talks helped cement 278 million euros ($325 million) in EU funding earmarked for 

LNG import projects in Croatia, Greece and Cyprus. They are due onstream between 2018 

and 2020. 

But the projects under consideration for EU funds pre-date the Trump administration and are 

being developed mostly by private companies over which politicians have limited sway. 

On top of that, three-quarters of Europe’s existing LNG import capacity lies idle and the new 

terminals being mulled in niche markets such as Croatia, Greece and Cyprus represent a 

fraction of the continent’s overall capacity. 
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Croatia’s plans have been dogged by delays for at least a decade and the east 

Mediterranean’s rich gas deposits offer a potential alternative to LNG for Cyprus. 

The EU is supporting 14 LNG infrastructure projects in total which could increase import 

capacity by 15 billion cubic meters (Bcm) of gas by 2021, compared to the continent’s existing 

210 Bcm LNG import capacity. 

However, the 14 infrastructure projects are not all LNG import terminals. Some are pipelines 

linking terminals to inland centers of demand. 

Europe has little need for U.S. LNG now as Russian piped gas surges into the continent’s gas 

markets at a record pace. 

“In 2017 the average utilization of these terminals was 26 percent - leaving ample margin for 

more imports from the US if competitively priced,” the Commission said. 

Yet competitive pricing is the biggest problem facing U.S. LNG in Europe. The most lucrative 

markets for U.S. LNG are in South and Central America, India and the Far East, with Europe 

near the bottom of the list given its relatively low prices and ample supplies from Russia and 

Norway. 

This could change dramatically though as American output soars in coming years and as 

domestic production from the North Sea and Norway shrinks, leaving a growing gap to be 

filled by external suppliers. 

In a showdown, most analysts believe Russia can undercut U.S. LNG but in practice the 

producer has avoided flooding the EU by selling its gas below market prices, opting instead to 

achieve the best return. 

There are limits to the growth of Russian gas in Europe. 

True, state-run Gazprom has spare pipeline capacity via Ukraine and Belarus to boost exports 

further. 

But plans to build new routes into Europe, such as Nord Stream II, face stiff political opposition 

which could constrain its longer-term growth. 

At a NATO summit this month, Trump said Germany was “captive” to Russia for backing an 

expanded gas import corridor along the Baltic seabed, known as Nord Stream II, into the 

country’s north east. 

Gazprom may also voluntarily seek to limit its European gas market share below 40 percent in 

order to avoid attracting scrutiny from competition regulators, Thierry Bros, Senior Research 

Fellow at the Oxford Institute for Energy Studies, said. 

………..…… 

The European Commission has earmarked 278 million euros ($325 million) for four liquefied 

natural gas (LNG) import terminals due on-stream between 2018 and 2020, a Commission 

spokesperson said on Tuesday. 
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Poland’s LNG import terminal that came on-stream in 2016 had already received 332 million 

euros, the spokesperson said. Last week, U.S. President Donald Trump and EU Commission 

President Jean-Claude Juncker vowed to increase trade in LNG. 

EU financing programs will disburse 50.8 million euros to an LNG terminal expansion in 

Greece, 124 million euros for one on the island of Krk in Croatia and 101.2 million euros for a 

Cyprus project. 

Sources: Interfax, Reuters 
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Azebaijan 

 

Shah Deniz 

The US president has granted a waiver from newly-imposed sanctions on Iran specific to 

Azerbaijan's Shah Deniz project and related infrastructure. 

Source: Natural Gas World 

 

Legal framework 

Iran and four ex-Soviet nations, including Russia, agreed in principle on Sunday how to divide 

up the potentially huge oil and gas resources of the Caspian Sea, paving way for more energy 

exploration and pipeline projects. 

However, the delimitation of the seabed - which has caused most disputes - will require 

additional agreements between littoral nations, Iranian President Hassan Rouhani said. 

“We have established 15-mile-wide territorial waters whose borders become state borders,” 

Kazakhstan President Nursultan Nazarbayev told a briefing after signing the Caspian 

convention. 

“Adjacent to the territorial waters are 10 miles of fishing water where each state has exclusive 

fishing rights,” he said. 

Nazarbayev also said the convention explicitly barred any armed presence on the Caspian 

Sea other than that of the littoral states. 

Source: Reuters 
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Bulgaria 

 

Upstream Activities 

Woodside said on Wednesday that it had entered the farm-in agreement with Shell to buy a 

30% non-operated participating interest in Block 1-14 Khan Kubrat 

The block is located within the continental shelf and exclusive economic zone of the Republic 

of Bulgaria in the Black Sea. 

“This opportunity targets an emerging oil and gas province close to existing infrastructure and 

markets,” Woodside said. 

Planning is in progress to drill an exploration well in Q2 2019. 

Woodside on July 24, incorporated Woodside Energy (Bulgaria) Limited – a wholly owned 

subsidiary incorporated in England and Wales. 

The Shell transaction is subject to satisfaction of conditions precedent. 

Source: Offshore Energy Today 

 

BEH 

State-controlled Bulgarian Energy Holding (BEH) has successfully upped a 550 million euros 

($643.17 million) from 400 million euro bond issue on the Irish Stock Exchange, the company 

said in a statement. 

BEH, which has another, 5-year, 550 million euro Eurobond with an annual coupon of 4.85 

percent that is to mature in 2021, said the seven-year notes will carry a 3.5 per cent annual 

coupon. 

BEH, owner of Bulgaria's biggest state energy firms for natural gas supply and transmission as 

well as power generation and coal mining, will list the new bonds on the Irish and Bulgarian 

stock exchanges. 

Source: Novinite.com 

 

Bulgartransgaz 

Bulgaria opened a new looping section of its transit gas pipeline to Turkey on Friday, 

expanding its capacity and adding the possibility of two-way flows as the Balkan country bids 

to transport Russian gas from the TurkStream pipeline to Europe. 

The new 20-km looping link in southeastern Bulgaria will boost the Transbalkan pipeline’s 

capacity to 15.7 billion cubic meters (bcm) of gas per year from its current 14 bcm, and will 

help increase security of gas supplies, officials said. 
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“Now we have constructed a pipeline that will allow for reversible flows, so we can get gas 

from Turkey, from Azerbaijan and Russia,” Prime Minister Boyko Borissov said at the official 

ceremony, which was also attended by Turkish Energy Minister Fatih Donmez. 

Sofia has also launched a tender for an 11 km pipeline to provide a higher capacity link 

between the new looping section and the Turkish border. The process has been put on hold 

however, as one Bulgarian company is appealing the tender conditions. 

…………… 

Bulgarian Prime Minister Boiko Borisov inaugurated an extension of the Trans-Balkan Pipeline 

in southeastern Bulgaria on Friday. 

The 20-km extension, which runs between the Lozenets and Nedyalsko compressor stations, 

has increased the capacity of the pipeline by 1.7 billion cubic metres per yea 

Sources: Novinite.com, Interfax 

 

CEZ 

Czech energy company CEZ has filed an administrative claim against the Bulgarian 

competition watchdog, CPC, over a ban on selling its assets in Bulgaria to the local firm 

Inercom Group, Investor.bg reported on August 7. 

In July, the CPC ruled that the highly controversial deal cannot be completed as Inercom 

would gain excessive power on the photovoltaic electricity market. At the time, local analysts 

suggested that the decision of the antitrust body had no serious grounds, and aimed to put an 

end to the major political dispute around the sale of CEZ's assets to an unknown company 

furthermore controlled by owners related to the minister of energy. 

Source: Novinite.com 

 

EBRD 

The EBRD has invested €100 million in a new seven-year €550 million bond issue by the 

Bulgarian Energy Holding (BEH), the state-owned entity which controls the country’s energy 

assets, including the public suppliers of electricity and gas. 

The EBRD’s involvement will help BEH continue its support in relation to key power sector 

reforms as well as restructure its balance sheet and improve the long-term financial 

sustainability of Bulgaria’s power sector. 

The EBRD bought the seven-year senior unsecured bonds on 26 June 2018 and 31 July 

2018. The bonds started trading on the Euronext Dublin exchange on 28 July 2018 and are 

expected to start trading on the Bulgarian stock exchange in August 2018. The new bond will 

be used to refinance the €500 million bond issued by BEH in 2013, which will improve the 

holding’s financial structure. 
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As part of the current and previous BEH bond purchase by the EBRD, which took place in 

2016, the Bank and the government of Bulgaria have been cooperating on a “Bulgaria-Energy 

Sector Regulatory Development Programme” which aims to help with market liberalisation in 

line with recent changes in the energy legislation, also partially facilitated by the EBRD. The 

country aims to liberalise its electricity market in line with the European Union (EU) acquis. 

The EBRD’s participation is not only supporting the Bulgarian energy sector but also 

contributing to the deepening of capital markets, both of which are priorities under the Bank’s 

strategy for investment in the country. This bond will have the longest tenor issued by a 

Bulgarian corporate issuer and will be the largest bond listed on the Sofia exchange. 

To date, the EBRD has invested nearly €3.9 billion into various sectors of Bulgaria’s economy 

in about 250 projects. Energy sector investment accounts for about a third of the Bank’s 

portfolio in the country. 

Source: EBRD 

 

Kozloduy Nuclear Plant 

An upgrade to a Soviet-era reactor in Bulgaria's sole nuclear power plant has been completed, 

extending its lifespan until 2051, the Energy Ministry said on Wednesday. 

The Kozloduy plant, located next to the river Danube on the border with Romania, has two 

1,000 megawatt reactors that produce about 33 percent of Bulgaria's electricity. 

"The results of the completed works indicate safe operation of the plant's equipment, buildings 

and systems of Unit 6, until 2051," the ministry said in a statement 

Bulgaria's Nuclear Regulatory Agency is expected to grant a 10-year extension to operating 

licence for Unit 6, whose licence is due to expire in 2019. The regulator offers licences for a 

maximum of 10 years. 

The upgrade to a second reactor in the plant, Unit 5, was completed in 2016. At the time of 

completion, the ministry said the upgrade would keep the reactor working for 30 more years. 

The cost of the project to upgrade both reactors, launched in 2015, was 360 million euros 

($420 million). 

Electricity prices are a sensitive issue, as power bills particularly in winter months account for 

a large part of household spending. Protests about high energy bills toppled the centre-right 

government of Prime Minister Boyko Borisov in 2013. 

Source: Novinite.com 

 

National Electricity Company 

S&P Global Ratings said on Thursday that it has raised its long-term issuer credit rating on 

Bulgaria's National Electricity Company, NEK, to 'B+' from 'B' with stable outlook. "In our view, 

thanks to improved credit metrics reported in 2017 and improved liquidity, Bulgarian Energy 

Holding (BEH) has increased its ability to support its subsidiaries," S&P said in a statement. In 
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June and July 2018, BEH issued a total of €550 million in Eurobonds to refinance the €500 

million bonds maturing in November 2018. The stable outlook reflects S&P's view that, despite 

the company's high leverage, ongoing regulatory reforms and continuing payments from the 

electricity fund will enable NEK to demonstrate sustainable positive EBITDA, and BEH will 

remain able and willing to support NEK's liquidity, the ratings agency said. 

Source: Seenews.com 

 

Socar 

Azerbaijan’s state oil company SOCAR is interested in gas distribution in Bulgaria, Director of 

SOCAR Balkan company Murad Heydarov told Trend July 13. 

Back in 2015, the Bulgarian government presented a set of projects on energy cooperation to 

Azerbaijan. 

In particular, the Azerbaijani side was invited to participate in the construction of gas filling 

stations, invest in the construction of oil and gas storage facilities, oil refineries. 

“The sphere of SOCAR’s interests in Bulgaria includes several potential projects, however the 

distribution of gas is currently on the agenda,” Heydarov said. 

The company is exploring opportunities to invest in Bulgaria’s gas distribution network. 

Earlier, SOCAR confirmed its intention to invest in the development of Bulgaria’s gas 

distribution network. 

SOCAR’s interest in ensuring gas supply of Bulgarian cities was expressed during a meeting 

of Bulgaria’s Prime Minister Boyko Borissov with Azerbaijan’s President Ilham Aliyev in 

January. SOCAR has already successfully invested in this sector in Georgia and can use this 

experience in Bulgaria as well. 

SOCAR representatives set before the Bulgarian experts from the Energy Ministry a number of 

issues related to legislation on gas distribution, subsidies for households, the choice of natural 

gas as a source of energy, competitive advantages of gas over other sources. The meeting in 

the Commission for Regulation of Energy and Water Supply will discuss details of the 

regulatory framework and license of gas distribution companies. 

Source: Novinite.com 
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Cyprus 

 

Gas Export 

Delek Drilling, Noble Energy and Egypt’s East Gas have finalised a deal to establish joint 

control over a pipeline to be laid between Cyprus and Egypt, according to a Bloomberg report. 

The joint company will be established in Cyprus and the Netherlands. An initial agreement is 

expected to be signed in a month or less, according to sources close to the deal cited by the 

newswire. 

Source: Interfax 

 

LNG terminal 

Cyprus is preparing to tender a contract for the supply of an FSRU to be moored at Vassiliko. 

Plans for the project are progressing despite a proposal to pipe gas to Cyprus from offshore 

Israel, according to an official at Cypriot state-owned utility DEFA. 

Companies will be invited to submit bids within the next few weeks, Andreas Pentaliotis, gas 

officer at DEFA, told Interfax Natural Gas Daily. After the tender for the FSRU, DEFA will hold 

two tenders for LNG supply. 

Source: Inrerfax 
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Egypt 

 

Gas Price 

Egypt has raised gas prices for households and businesses by 33.3-75.0%. 

The new prices will come into effect in August. 

The increases come amid a wave of price hikes for fuel, drinking water and electricity, 

according to an Associated Press report. 

Source: Interfax 

 

Gas Import – Export 

An Egyptian company plans to start importing gas from Israel for re-export in the first quarter 

of 2019, sources in the country’s energy sector said on Sunday, under agreements signed in 

February to buy $15 billion worth of gas over 10 years. 

“Imports will start in small quantities first and will gradually increase to reach their climax in 

September 2019,” one source told Reuters. The source gave no details on prices or quantities. 

Partners in Israel’s Tamar and Leviathan offshore gas fields said in February they would 

supply the private Egyptian company Dolphinus Holdings with around 64 billion cubic metres 

of gas over a decade. Half will come from each field, and the proceeds will be split equally, 

they said. No date was set for the start of exports. 

The deal has stirred controversy in Egypt, which until a few years ago exported gas to Israel. 

Egypt hopes the imports will help in its efforts to become a regional energy hub. 

Source: Reuters 

 

Gas Export 

Jordan and Egypt have signed a sales-and-purchase agreement under which Jordan will buy 

10% of its gas from Egypt. 

Energy ministers from the two countries have signed amendments to their 2004 agreements, 

Egypt’s energy ministry said in a statement on Thursday. 

Source: Interfax 
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Dana Gas 

Dana Gas has decided to drill its first deepwater exploration well in Egypt’s North el-Arish 

concession by February 2019. While it had hoped to find a partner for the project, the UAE-

based company has said it will proceed alone rather than give up the block. 

The company was excited by the results from a 200,000 hectare 3D seismic campaign, Chief 

Executive Patrick Allman-Ward told Interfax Natural Gas Daily. 

Source: Interfax 
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Greece 

 

Gas Import 

The gas terminal station at Revythoussa, off the Attica coast, is set to receive the first 

quantities of liquefied natural gas (LNG) from Qatar on Saturday. 

The 140,000-cubic meter load, which Mytilineos has secured through an agreement with 

Qatargas, opens the way for the entry into the Greek market of LNG from another source 

besides Algeria – and the biggest LNG producer in the world at that. This is expected to 

increase competition among suppliers to the benefit of consumers and the Greek economy in 

general. 

The Qatargas LNG carrier may reach Revythoussa Island on Saturday but it will take five to 

six days to unload. This will be conducted in two parts: The existing capacity of the island’s 

installations is insufficient to accommodate the Qatari loads, which is why Greece has not had 

access to LNG from the Arab emirate to date. 

Mytilineos realized the prospects that upgrading Revythoussa with a third tank would offer, 

and managed to convince Qatar to deliver the first load and conduct the unloading in a two-

part process as part of an agreement for future deliveries after the completion of the upgrading 

works – this has been scheduled by gas grid operator DESFA for September, unless there is 

another delay. 

Source: Ekathimerini 

 

DESFA 

Representatives of the consortium comprising Snam, Enagas and Fluxys will travel to Athens 

for the signing of the shareholders’ agreement with state sell-off fund TAIPED for the 

acquisition of the 66 percent stake in gas grid operator DESFA for 535 million euros. Some 

251 million euros of that will go to the state and 284 million will go to fellow stakeholder 

Hellenic Petroleum. 

Source: Ekathimerini 

 

DEPA 

Public Gas Corporation (DEPA) is seeking to renegotiate its contracts with international 

suppliers, as conditions in the domestic market that DEPA monopolized until recently have 

changed drastically and are expected to change further. 

At the same time there have also been shifts in a series of factors in the global market, such 

as the supply of liquefied natural gas by new suppliers and the implementation of new 

interconnections that allows access to new sources of gas. 
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Assessing the situation in the Greek and international markets, DEPA chief executive Dimitris 

Tzortzis has started a round of talks with the company’s three international suppliers, Russia’s 

Gazprom, Algeria’s Sonatrach and Turkey’s Botas, for the renegotiation of contracts. 

In the case of the Turkish company, DEPA has decided not to renew the agreement after 

2021, as the Trans-Adriatic Pipeline (TAP) will be operating from 2020 and the Greek utility 

will procure gas directly from Azerbaijan. DEPA has signed a deal with the Azeris for the 

supply of 1 billion cubic meters of natural gas per year as soon as TAP starts operating. 

Sources say that DEPA will seek the termination of the contract with Botas by common 

consent before 2021, once TAP starts operating. 

Source: Ekathimerini 

 

Energean 

GSP Offshore’s GSP Jupiter jack-up rig has begun its work for the Greek oil firm Energean, 

under the EPCI contract signed earlier this year aimed at the development of the Epsilon oil 

field offshore Greece. 

In a statement on Tuesday, Energean said that the GSP Jupiter had been moved to drilling 

position using AHTS GSP Queen. 

Energean is developing the Epsilon field in order to increase production from the Prinos 

concession area. 

The development comprises an unmanned wellhead platform and three inter-connecting 

pipelines to the existing Prinos Delta platform. 

GSP Offshore’s  scope of work includes the drilling of 3 wells at Lamda Platform location in the 

Aegean Sea, using GSP Jupiter jack-up rig, as well as the construction and delivery of the 

Lamda platform and inter-connecting pipelines. 

Topsides and jacket will be fabricated at GSP shipyard facilities Constanza between 2018 – 

2019. Platform piles and base frame are scheduled be installed in 2018. Jacket is expected to 

be installed on top of piles in 2019, while deck’s installation on jacket and final commissioning 

is planned for 2019 

The Lamda platform will be located approximately 4 kilometers west of the existing Prinos 

Delta complex. 

Lamda is designed to function as a normally unmanned installation, remotely operable under 

all weather conditions. 

Source: Offshore Energy Today. 
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Israel 

 

Leviathan Gas field 

The development of the giant Leviathan gas field in the Mediterranean Sea, offshore Israel is 

nearly 60 percent complete. 

This is according to Noble Energy, the operator of the field, which on Friday shared the 

progress update as part of its quarterly report. 

Noble said the offshore gas field project was “nearly 60 percent complete, with anticipated first 

sales on schedule by the end of 2019.” 

During the second quarter, Noble drilled two final wells at the Leviathan field to total depth. 

“Completion activities are underway, and pipeline installation has been completed for infield 

flowlines and main gathering lines,” the company said. 

The final investment decision (FID) for the Leviathan development was made in February 

2017. The first phase of development of the Leviathan is expected to cost around $3.75 billion. 

The Leviathan, holding around 22 trillion cubic feet of gross recoverable resources, will be 

developed using a subsea system that connects production wells to a fixed platform located 

offshore with tie-in onshore in the northern part of Israel. 

The Leviathan platform will have an initial deck weight of 22,000 tons. Processed gas will 

connect to the Israel Natural Gas Lines Ltd. onshore transportation grid in the northern part of 

the country and to regional markets via onshore export pipelines. The development plan 

allows for future expansion from its initial 1.2 billion cubic feet per day (Bcf/d) capacity to 2.1 

Bcf/d. 

In its presentation on Friday, Noble shared several milestones achieved at the project: 

Finished drilling program and began completion activity; Completed first subsea tree 

installation; Completed floating of the production decks; Finished pipelay for gathering lines;  

Completed direct pipe shore crossing. 

Offshore platform installation will take the most of the next year, with commissioning and first 

gas scheduled for the end of 2019. 

Noble has already secured contracts for the supply of over 900 MMcf/d of gas from the 

Leviathan. Over 200 MMcf/d has been contracted to meet Israel domestic consumption, while 

700 MMcf/d has been contracted for exports, evenly split between Jordan and Egypt. 

While working to bring the Leviathan online, Noble is extracting gas from its Tamar field 

offshore Israel. 
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During the second quarter of 2018, the Tamar field helped bring Noble’s 2Q gross sales 

volumes in Israel to a quarterly record of more than 1 billion cubic feet of natural gas 

equivalent per day, driven by increased local demand.  Net sales volumes totaled 227 million 

cubic feet of natural gas equivalent per day during the second quarter of 2018. 

Source: Offshore Energy Today 

 

Regulatory Framework 

Israel is planning to reform its domestic supply obligations for gas producers in a bid to spur 

much-needed exploration investment. However, interim recommendations put forward by a 

government committee charged with designing the new regime suggest companies will still 

have to supply a large portion of their output to the local market. 

Producers in Israel are currently required to sell at least 50% of their output to Israeli buyers. 

This restriction on exports is often cited by IOCs as a disincentive to invest in the country. 

Source: Interfax 
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Romania 

 

Gas Price 

In a statement for Digi 24 TV private broadcaster, Finance Minister Eugen Teodorovici has 

confirmed later on Friday that the draft has been erased from the website. 

“We have taken it out, we’ll discuss the issue when everyone is ready. (…) This could last 

years, I don’t know. We’ll discuss it when we understand what competition on the real market 

means, what we wanted to achieve and many other things,” Minister Teodorovici said. 

The Finance Ministry proposes on Thursday the capping of natural gas price from domestic 

production until June 30, 2021 to RON 55/Mwh, posting a draft on the website. 

The draft aiming to cap the gas price from domestic production is necessary, MFP argued, 

because the liberalisation of sale price for natural gas, imposed after April 1, 2017, has led to 

the continuous growth of prices, by 29.5% and the estimated growth in March 2019 is of 

33.75%. 

The grounding note read that the sale price of natural gas by domestic producers on the 

centralised market during April 2017-August 2018 has grown from RON 70.92 to RON 77.72. 

“There are two operators which increase the prices one by one, and the other one reacts 

immediately. The assumed investments haven’t been completed, but the price is increasing 

unjustifiably, people suffer and the economy suffers. And some call it a communist measure. I 

had no connection with communism,” Finance Minister Eugen Teodorovici said on Thursday, 

…………… 

Fondul Proprietatea (Property Fund) has reacted to the recent announcement by the Finance 

Ministry regarding the intention to cap the gas price at RON 55/Mwh for the domestic 

production until June 30, 2021. In a release on Friday, the fund informs: 

Fondul Proprietatea expresses significant concerns regarding the intention of the Government 

to cap the gas prices from internal production at around 70% of the current market price, 

following the recent publication of a draft Government Decision by the Ministry of Public 

Finance. 

If adopted, the Government Decision would flagrantly breach already approved legislation, as 

well as Romania’s obligations as EU member state to observe the free market principles and 

liberalise the gas market. This will have a highly detrimental impact on the economy and 

market attractiveness for investors, severely discouraging foreign direct investments in the 

country. Romania’s energy independence will be put at risk and the country may have to rely 

on external sources of gas at higher prices that the Government will have no control over, the 

release reads. 
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Moreover, if the measure would be applied to all consumers, including industrial consumers, 

this would raise again the issue of discriminatory treatment and potential state aid, as well as 

result in smaller contributions to the state budget from the gas industry. 

Commenting on the dire implications of such a proposal, Johan Meyer, CEO of Franklin 

Templeton Investments Limited and Portfolio Manager of Fondul Proprietatea, said: “As 

financial investors we are very surprised and worried that the Government may be erasing 

years of building credibility in front of the international community through a single decision. 

Local individual investors, Romanian pension funds, and international institutional investors 

invested in good faith in the Romanian capital market, in companies like Romgaz and OMV 

Petrom and are seeing their value being destroyed by the Government with this draft decision. 

Through the announcement of this ill-considered decision the Government managed to erase 

more than RON 600 million in the value of its own investments in Romgaz and OMV Petrom, 

while the total value destruction for the two companies was over RON 1.45 billion in a single 

day.” 

Johan Meyer further added: 

“Arbitrarily capping gas prices would throw Romania back in time, as the Ministry of Finance’s 

proposal backtracks the entire liberalization process that took years to complete and 

jeopardizes any future investment in the Black Sea, which is essential for Romania’s energy 

independence. Moreover, this measure contravenes the EU free market principles and will put 

Romania in a very bad light shortly before the upcoming EU Council Presidency. Such short 

term thinking without due regard for the long-term implications for the Romanian economy will 

not protect consumers, but will ultimately expose them to even higher gas prices in the future.” 

………….. 

The shares of gas companies Romgaz and OMV Petrom fell on Thursday on the Bucharest 

Stock Exchange (BVB) after the Ministry of Finance has put for public debate a draft 

Government Decision that envisages cutting the gas price to RON 55/MWh and capping it at 

this level for three years. Around 13:00h, the BET-NG Index for energy and utilities fell by 

2.32%, an index where Romgaz and OMV Petrom hold more than 60%, hotnews.ro informs. 

Romgaz’s shares were down by 3.93% and the OMV Petrom shares fell by 3.56%. 

On the other hand, the Romanian Petroleum Exploration and Production Companies 

Association (ROPEPCA) disputes the capping of prices for natural gas produced locally. A 

release from the association reads that  it is deeply concerned about the draft Government 

decision on capping the gas price below the level registered before the market liberalisation of 

RON 60/MWh. Over medium and long term, such a decision will lead to increasing 

dependence on external sources, the association informs. 

ROPEPCA argues that the companies in Romania could not sell gas for disadvantageous 

prices so the imports from Russia will increase. The supply has to be achieved from 

somewhere and if not possible from domestic production, the option is the gas imports from 

Russia, the association’s release reads. Imported gas is more expensive than the domestic 

gas. 
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“Domestic gas producers dispute the aim of this decision and the way it is intended to be 

adopted, without a fair consultation with the involved parties. ROPEPCA argued that the 

capping of the selling price for natural gas produced locally is an anti-competition decision, 

meant to position the domestic producers in a discriminatory place against the gas imports,” 

the ROPEPCA release reads. 

It adds that “the state collects 60% of the gas price increase after the market liberalisation, by 

over-taxation. Furthermore, the royalties are paid according to the reference price set in 

relation with the Baumgarten market, much higher than the prices in Romania.” 

ROPEPCA argues that in order to ensure a fair competition environment in Romania for 

natural gas the Government needs to adopt decisions meant not to discourage the 

investments in natural gas domestic production,” ROPEPCA President, Harald Kraft, said. 

The association further claims that a price of RON 55/MWh questions the economic viability of 

certain deposits, which could lead to their closing down, impacting on output and jobs. 

………….. 

The National Authority for Energy Regulation (ANRE) informs that has reached the conclusion 

that the condition for price adjustment are met, so the gas price for household consumer will 

increase by 5.83% as of August 1, 2018, a release informs. 

The decision is made upon the requests of natural gas suppliers. 

ANRE informs that the average selling price for domestic gas increased from April 1, 2017 

(liberalisation) of RON 67.88/MWh to RON 77.7/MWh currently. The imported gas increased 

from RON 80.14/MWh to RON 94.58/MWh in March 2018. 

The Finance Ministry proposes the capping of natural gas price from domestic production until 

June 30, 2021 to RON 55/MWh, a draft project posted on the website reads. 

“In order to ensure a competitive environment in the natural gas sector in Romania and to stop 

the uncontrollable growth of gas price from domestic production, the MFP representatives met 

on Wednesday, July 18, to analyse the possibility to set up forms to control the gas price used 

by domestic producers until June 30, 2021,” the Finance Ministry informs. 

………….. 

The National Agency for Mineral Resources (ANRM) is preparing to change the system: it will 

abandon the reference price on the Vienna Stock Exchange for the royalties’ formula and will 

also take into account the differences between the various deposits. 

The formula for calculating the royalty for oil resources will be amended by the end of the year, 

taking into account a reference price on the domestic market (OPCOM and BRM), the 

counsellor of the ANRM President, Dorin Ursărescu, said. 

Early this year, ANRM decided, by an order issued in February, that the reference price for 

natural gas extracted in Romania would be the one on the Vienna Stock Exchange, digi24.ro 

informs. 
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Currently, one MWh of gas is traded on the Vienna Stock Exchange for EUR 23, about RON 

107, rather than RON 73.5/MWh, as was the average price recorded in Q2 on the Romanian 

Commodities Exchange (BRM). 

…………. 

The natural gas prices will increase by another 5.85% as of August 1, according to a decision 

by the National Authority for Energy Regulation (ANRE). The price of gas has already been 

increased twice this year. 

In Romania, the gas price for household consumers is still regulated. In other words, the 

supplier buys the gas from the manufacturer or the importer as much as possible, but sells it to 

the household consumer only for the price approved by ANRE. 

Until this moment, in 2018, ANRE has already approved three price increases for gas for the 

household consumers, ziare.com reports. 

ANRE approved an 8.3% price increase from January 10, 2018 and then a 10% increase from 

April 1 for the ENGIE customers, about half of the household consumers in Romania. 

On July 18, the very day when Finance Minister Eugen Teodorovici announced the intention to 

cap the gas prices from domestic production, ANRE informed that the gas price for household 

consumers would increase, on average, by 5.83%, as of August 1, 2018. 

Source: The Romania Journal 

 

Offshore Law 

The US Ambassador to Romania, Hans Klemm, has directed criticism at the way Parliament 

adopted the Offshore Law, which regulates the exploitation of gas in the Black Sea, saying 

that all principles of transparency and negotiation have been disregarded, http://business-

review.eu informs. 

Klemm said that he has urged the Romanian government to be predictable in its economic 

policies and transparent about moves that could affect investors. 

On the Offshore Law, which is still up for approval by president Klaus Iohannis, Klemm said 

that “this law was first put up for a vote on Monday at 3 pm and adopted by 10 pm.” 

Oil companies have also expressed concern about the new offshore law, saying that it may 

discourage investors in the Black Sea. 

Asked whether democratic forces should intervene in the issue of justice laws in NATO or EU 

member states, the US ambassador responded: “Romania is trying to strengthen its 

democratic institutions, including an independent judiciary. At various times we have been 

worried, and we tried both privately and publicly to make our concerns known. Recently, we 

talked about cybersecurity, terrorism and organised crime.” 
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Klemm also referred to American investors, who are present in each economic sector in 

Romania: “Improvements can always be made. I’ve always urged the government to be much 

more predictable in terms of the economy and taxes and be more stable and transparent as 

well as consult with the business community. 

Source: Actmedia 

 

Black Sea Oil and Gas 

Black Sea Oil & Gas has said that a recent law has been sent back to Romania's parliament 

for revision, and that the outcome will determine if FID is taken on its Ana and Doina gas 

development. 

……………… 

Black Sea Oil & Gas (BSOG) has completed a two-well exploration drilling program in the XV 

Midia block, in the Black Sea offshore Romania, without delivering the expected gas 

discoveries. 

BSOG used the GSP Offshore-owned drilling rig GSP Saturn for this campaign. GSP Saturn is 

a four-legged, self-elevating jack-up. It was previously located in Rotterdam, the Netherlands. 

The drilling campaign was initially scheduled to start in 4Q 2017, subject to rig availability. 

Instead, it started in 2Q 2018. 

BSOG said on Friday that the first well on the drilling program, Iulia-1, located in 73m water 

depth and 115km offshore, was spudded on May 8, 2018 and was drilled up to 2110m 

(Pontian formation). 

The second well, Paula-1, located in 88m water depth and 147km offshore, was spudded on 

June 17, 2018 and was drilled up to 1036m (Dacian formation). 

The Iulia-1 well did not encounter any (gas bearing) reservoir in the Upper Pontian, and the 

net pay and volume of dry gas discovered at Paula-1 did not prove commercially viable for 

testing. Paula-1’s results confirm the potential of the Dacian play which is already associated 

with Ana and Doina discoveries. 

Mark Beacom, BSOG Chief Executive Officer, commented: “This offshore drilling campaign 

demonstrates the risks that are inherent in trying to find gas resources offshore in the Black 

Sea where the chance of success is no greater than 25%. Successful efforts in this drilling 

campaign would have not only added gas resources to the country, thereby increasing its 

security of supply, but also made use of the infrastructure that is being proposed for the Midia 

Gas Development Project (MGD). 

“Although the campaign did not deliver the expected gas discoveries, from an operational and 

HSE point of view, the wells have been successful.” 
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XV Midia shallow block covers 1900 km2 within the Histria Basin. Black Sea Oil & Gas 

operates the block on behalf of its partners Gas Plus International BV and Petro Ventures 

Resources SRL. 

With respect to the MGD Project, the concession holders have been working towards a final 

investment decision for the last two years. 

According to BSOG, Romania needs discoveries in the Black Sea to be brought forward to 

successful development in order to realize significant benefits, such as long-term high-quality 

employment, tax and royalties being paid to the state and energy security for the country. It 

will also contribute to the possibility of attracting other gas-related investments including gas 

fired power generation and petrochemical industries. 

The Offshore Law that was sent back to Parliament on August 2, 2018 needs to address the 

timely resolution of regulatory processes, gas market structure, fiscal regime and stability to 

bring these efforts forward to development. Assuming timely resolution for all these issues, 

BSOG said it plans to take its Final Investment Decision in 4Q 2018. 

Sources: Natural Gas World, Offshore Energy Today 

 

OMV 

Romania's top oil and gas group, OMV Petrom has started production from a new offshore 

well in the Black Sea, it said on Thursday. 

The investment for drilling the well and connecting it to the existing infrastructure amounts to 

some 30 million euro ($34.8 million), OMV Petrom said in a press release. 

The LVO7 well was drilled in the Lebada Vest field and is the first multilateral well drilled in 

Romania, the company noted. Drilling works started in February as part of the offshore 

campaign announced in September 2017. 

"Multilateral drilling is a new technology that allows us to reach different target zones within a 

reservoir through a single well. Multilateral wells allow us to recover additional resources from 

our mature fields and to increase production, while managing costs," OMV Petrom board 

member and responsible for Upstream, Peter Zeilinger, said. 

The well has two branches which were drilled at a length of 3,200 meters, respectively 2,200 

meters below the seabed. With an initial production of 1,700 barrels of oil equivalent (boe) per 

day, LVO7 ranks among top 10 producing wells in OMV Petrom’s portfolio. 

Lebada Vest is the biggest offshore oil field in Romania which is currently in production. It was 

discovered in 1984 and has already been producing for decades, thus facing the challenges 

and strong investment needs related to a mature field. 

Source: Seenews 

  



15th of August 2018 
 

www.bbspetroleum.com page 27 

Russia 

 

Oil Production-Export Taxes 

Starting next year, Russia will gradually lower export duties on crude and oil products until 

they’re fully abolished in 2024. At the same time, it will raise oil-extraction taxes by the same 

amount, keeping the fiscal burden for producer-exporters steady. 

For refineries, the tax shift may be more painful as it raises the price of every barrel they 

process. To stem losses and prevent domestic fuel-price growth, the government will offer tax 

breaks to several types of refineries, including Siberian plants that are far from large ports, as 

well as facilities investing at least 60 billion rubles ($950 million) in upgrades between 2016 

and 2024. 

The government will also offer relief to refineries where high-octane gasoline accounts for at 

least 10 percent of total output, and to the refining subsidiaries of oil producers subject to 

international sanctions. That means basically all major Russian oil companies will receive tax 

breaks for their refineries. 

The tax overhaul is Russia’s second attempt to remove export duties on crude and oil 

products, after an earlier effort in 1996. Just three years after that move, the government was 

forced to reinstate the levies as it scrabbled for funds after the 1998 financial crisis. 

Source: Bloomberg 
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Turkey 

 

Gas Storage 

Petrofac and the Turkish Standards Institution (TSE) have secured a three-year multi-million-

dollar project management consultancy (PMC) services contract in support of the BOTAS 

North Marmara Underground Gas Storage Phase III Expansion Project in Turkey. 

The existing facility, located approximately 60 kilometers west of Istanbul, has been in 

operation since 2007 and BOTAS intends to expand its working gas capacity to 4.6 billion 

cubic meters. 

Petrofac said on Thursday that the joint venture with TSE is responsible for managing and 

supervising areas which will cover the main phases and scopes of work. 

These include detailed design, engineering, procurement, construction, drilling and 

decommissioning, along with commissioning and start-up activities. 

Roberto Bertocco, managing director of EPCm at Petrofac, said: “We are pleased to partner 

with TSE in the delivery of this key project for BOTAS. This is our second award in Turkey in 

just under a year and is further evidence of our growth strategy in action.” 

Koray Yenigürbüz, group head at TSE and the JV project director, added: “The overall project 

involves the expansion of a key Turkish facility, with both onshore and offshore components.” 

Source: Offshore Energy Today 
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Ukraine 

 

Gas Price 

Naftogaz Ukrainy intends in August to increase the price of domestic natural gas purchases 

from private gas producers in Ukraine by 6% compared to the July offer, to UAH 8,088 from 

UAH 7,629 per 1,000 cubic meters (excluding VAT), the press service of the company has 

reported. 

The company noted in June it had announced a test purchase of gas at a price of UAH 6,900 

per 1,000 cubic meters (excluding VAT). 

"Despite the fact that June and July are traditionally a season of low gas demand, Naftogaz 

has not received a single offer from gas suppliers. Therefore the company increased the bid 

price for August," the press service said. 

A typical contract for the sale and purchase of natural gas and a list of necessary documents 

are posted on the website of the company. 

As reported, Naftogaz will increase the price of gas sold to industrial consumers on a 

prepayment basis by 1.8% (by UAH 177.6) from August 1, 2018, to UAH 10,130 per 1,000 

cubic meters (including VAT). For other buyers, the price next month will rise by 1.7% (by UAH 

189.6), to UAH 11,083 for 1,000 cubic meters (including VAT). 

Source: Interfax 

 

Gas Import 

SOCAR Ukraine trade house in January-June 2018 quadrupled imports of natural gas to 

Ukraine year-over-year, to 250 million cubic meters (mcm) of gas, the company's press 

service has reported. 

"Thus, SOCAR has become the leader in the import of gas to Ukraine among commercial 

companies. The trader supplies the purchased resource to both household consumers and 

large business structures," the company said. 

According to General Director of SOCAR Energy Ukraine Elchin Mamedov, the company 

intends to increase the volume of gas imports to the country and increase its presence in the 

market. 

As reported, the state-owned NJSC Naftogaz Ukrainy is the largest importer of gas to Ukraine. 

Source: Interfax 
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Gas Transit 

The Ukrainian gas transportation system will be loaded in the next 5-10 years in connection 

with plans to increase the supply of Russian natural gas to Europe, Russian Energy Minister 

Alexander Novak told journalists. 

"Today, we have discussed the amount of supplies. We see consumption in Europe growing, 

gas shipments through Ukraine are also on the rise. This is connected with a general increase 

in gas consumption in Europe both in 2017 and in 2018, following its first half," he said. 

"Moreover, we see today that supplies to European consumers in the next five to ten years will 

be even higher than in 2017-2018. The point at issue is an additional 10-15% growth. These 

additional volumes were discussed as one of possible sources of loading of Ukraine's gas 

transportation system," Novak said. 

The minister told reporters that in general, the trilateral talks between Russia, Ukraine and the 

European Commission on the transit of Russian natural gas to Europe via Ukraine were 

businesslike and constructive. 

"In my opinion, they were rather constructive, in a businesslike way, in a calm mode. We 

exchanged information, opinions on the current situation and prospects for gas supplies to 

European consumers via Ukraine's territory," he said. 

Source: Interfax 

 

Gas Storage 

PJSC Ukrtransgaz from August 1 switched to the principle to pay for the ordered capacity for 

tariffing gas underground storage (UGS) facilities services, the press service of the company 

reported on Monday. 

The payment system was changed in line with resolution of the National Commission for 

Energy and Housing Utilities Services Regulation (NCER) No. 480 dated June 19, 2018. 

"The new tariffs set a fee for the capacity of injection, selection and working volume of gas 

storage, whereas the previous ones provided for a fee for the actual volume of pumping, 

sampling and storage," Ukrtransgaz notes. 

The new tariff for injection into the UGS facilities was fixed at the level of UAH 0.172 per 1,000 

cubic meters per day (previously the tariff was UAH 32.90 per 1,000 cubic meters), for storage 

- UAH 64.40 per 1,000 cubic meters a day (previously - UAH 46.20 per 1,000 cubic meters), 

for pumping gas out of the UGS facilities - UAH 67.1 per 1,000 cubic meter a day (previously - 

UAH 32.9 per 1,000 cubic meters). The same tariffs will be applied for the "customs 

warehouse" service," the company said. 

As reported, as of the beginning of the gas withdrawal season from UGS in 2017/2018, there 

was gas of 244 companies in the Ukrtransgaz storage facilities, including three foreign ones - 

from the Czech Republic, the Netherlands and Switzerland. 
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Ukrtransgaz, fully owned by Naftogaz Ukrainy, operates a system of gas trunk pipelines and 

11 underground gas storage facilities in the country. 

Source: Interfax 

 

Upstream Activities 

Ukrainian Prime Minister Volodymyr Groysman has said that the country is ready to put 44 

fields with 150 billion cubic meters (bcm) of gas stocks up for electronic auctions. 

"Today we are making a decision to open information about geospatial data and about holding 

auctions. We have prepared 44 land parcels with 150 bcm of gas stocks, which require 

investment and technologies," he said, opening a government meeting on Wednesday. 

"Our task is clear - to open all the geological information about the deposits, to provide 

opportunities of arriving to the country for Ukrainian and world business on the basis of 

transparent auctions and extract Ukrainian gas so that we refuse to import it. As soon as we 

refuse to import gas, we would immediately decisively reduce gas prices, and we would not 

depend on the global gas price," he added. 

Source: Interfax 

 

Gas Transmission System Unbundling 

PricewaterhouseCoopers (PWC), which national joint-stock company Naftogaz Ukrainy 

attracted to speed up the unbundling of the gas transport system (GTS) operator, should 

identify and prepare the assets not involved in gas transit for the transfer from PJSC 

Ukrtransgaz to PJSC Trunk Gas Pipelines of Ukraine, the press service of Naftogaz has 

reported. 

"At the same time, the following criteria must be observed: the transfer of these assets does 

not threaten the transit of natural gas or any obligations under a transit contract with PJSC 

Gazprom, this transfer of assets complies with all regulatory and legislative standards, the 

unbundling will not subsequently create risks for financial sustainability of both operators," 

Naftogaz said. 

In addition, according to the press service, PWC will develop a plan for optimization and 

transfer of assets, functions from Ukrtransgaz to the branch of the company - Operator of the 

Gas Transmission System (OGTS). A plan will also be prepared to transform the OGTS 

branch into a separate legal entity within NJSC Naftogaz Ukrainy. Under cooperation with 

PWC, it is also planned to implement a pilot project to optimize and transfer individual 

functions to the OGTS branch. 

"Based on the results of the project, Naftogaz Ukrainy will begin the process of further 

optimization of Ukrtransgaz and preparation for the unbundling of the operator of the gas 

transportation system after 2019," the company said. 
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Source: Interfax 
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Pipelines and Supply Options 

 

Trans-Caspian Gas Pipeline Project 

Italian transmission system operator Snam may take part in the Trans-Caspian Pipeline 

project, the company’s chief executive, Marco Alverà, told the Financial Times on Thursday. 

The project, which would entail laying an undersea pipeline with a capacity of 30 billion cubic 

metres per year between Turkmenistan and Azerbaijan, has been on the drawing board for 

some time. The pipeline would enable Turkmenistan to export gas to Europe along the 

Southern Gas Corridor (SGC). 

Source: Interfax 

 

Greece-Bulgaria Gas Interconnection 

Following the decision of the European Commission on the Exemption of Interconnector 

Greece Bulgaria (IGB) from the requirements regarding third party access, tariff regulation and 

ownership unbundling, on 8th of August 2018 the National Regulators of Greece and Bulgaria 

adopted an official Joint Exemption decision for IGB. 

The Exemption decision defines the framework under which the IGB pipeline will operate from 

Commercial operation start. The decision grants an exemption from third party access rules on 

the capacity booked as a result of the completed Market Test for capacity reservation for 25 

years period. In addition, the EC and the National Regulatory Authorities have approved also 

exemptions from regulated tariff for the total capacity of the pipeline as well as exemption from 

ownership unbundling, both for a total period of 25 years. 

The Executive Officers of ICGB - Teodora Georgieva and Konstantinos Karayannakos, 

welcomed the publishing of the Exemption decision and expressed gratitude to the EC and the 

National Regulators. 

……….……. 

The public procurement award process for the Interconnector Greece-Bulgaria (IGB) pipeline 

has resumed, the project company said in a recent note. 

The procedure was suspended in June following a complaint, and the new deadline for 

applications is 10 September 2018. 

The IGB will have a capacity of 3 billion cubic metres per year, with the potential for an 

expansion up to 5 bcm/y. Construction was originally planned to start in Q1 2018. The project 

is scheduled to be completed by 2020. 

……………. 
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The project company ICGB AD notifies the potential applicants in the restricted public 

procurement award procedure for design, procurement and construction of Gas Interconnector 

Greece -Bulgaria that on 06.08.2018 a Decision was sent for approval of an amendment or 

additional information whereby a procedure is renewed and the deadline for submission of 

applications is extended. 

The procedure was suspended due to a complaint filed and a request for suspension along 

with it. Ruling № 10316 dated 02.08.2018 of the Supreme Administrative Court /SAC/ 

confirmed a CPC ruling thus rejecting the request for suspension. The ruling of SAC is final. 

Pursuant to the provision of art. 203, para. 3 of the Public Procurement Act, the Contracting 

authority suspends the procedure until a ruling rejecting the request for imposition of an 

interim measure becomes effective. As of today this ruling has become effective due to which 

there are the legal prerequisites to resume the procedure. 

The new deadline for submission of applications is 10.09.2018, 5:30 p.m. 

…………….. 

The project company ICGB AD notifies the potential participants in the open procedure for 

selection of owner's engineer for the project Gas Interconnector Greece-Bulgaria that it 

resumes the procedure for selection of owner's engineer for the project Gas Interconnector 

Greece-Bulgaria and extends the deadline for submission of offers. 

The procedure was suspended due to a complaint filed and a request for suspension along 

with it. Pursuant to ruling № 10392 dated 03.08.2018 the Supreme Administrative Court /SAC/ 

confirmed a CPC ruling thus rejecting the request for suspension. The ruling of SAC is final. 

Pursuant to the provision of art. 203, para. 3 of the Public Procurement Act the Contracting 

authority suspends the procedure until a ruling rejecting the request for imposition of an 

interim measure becomes effective. As of today this ruling has become effective due to which 

there are the legal prerequisites to resume the procedure. 

With regard to the above, on 7.08.2018 the Contracting authority sent a Decision for approval 

of a notice for amendment or additional information for publication in the Official Journal of EU 

and the Public Procurement Register whereby pursuant to art. 100, par. 11 PPA it set a new 

deadline for submission of offers- 5.09.2018, 5:30 p.m. and a new date for the public meeting 

to open the offers - 10.09.2018. 

Sources: ICGB, Interfax 

 

Bulgaria-Serbia Interconnection 

Italian oil contractor Saipem said Gazprom unit Gastrans had awarded it a contract to provide 

engineering services in a pipe project to transport gas to Serbia. 

“For Saipem it is an important step for the resumption of relations with Gazprom,” Saipem said 

in emailed comments. 
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The contract was originally announced on July 25. 

Source: Reuters 

 

Romania-Moldova Gas Pipeline 

Construction will start this month on the Ungheni-Chisinau pipeline, Moldova’s section of a 

planned Moldova-Romania interconnector, Moldovan Parliamentary Speaker Andrian Candu 

said in an interview with Radio Moldova on Wednesday. 

The pipeline will allow the country to receive Romanian gas and diversify its sources of 

supplies by the time its supply contract with Gazprom expires at the end of 2019. The €150 

million ($174 million) project is being carried out by Romanian transmission system operator 

(TSO) Transgaz, which bought Moldovan TSO Vestmoldovatransgaz in March. 

Source: Interfax 

 

Bosnia and Herzegovina – Croatia Gas Pipeline Interconnection 

An EU-funded study has confirmed the financial viability of the south gas interconnector linking 

Bosnia-Herzegovina with Croatia. 

Source: Natural Gas World 

 

KrK LNG Terminal 

LNG Croatia is taking this opportunity to inform interested companies that the deadline for 

closing the Open Season second round is being prolonged. 

As initially planned, deadline for closing the second round of the Open Season procedure is 

3rd of August 2018. Since LNG Croatia received requests from interested terminal users to 

extend the submission deadline, LNG Croatia in cooperation with Plinacro and FGSZ aligned 

a new time plan for the completing of the Open Season procedure. 

Considering that interested terminal users are still in the negotiations procedure with potential 

LNG suppliers and that finalising negotiations about LNG supply is key for finalizing binding 

offers which LNG Croatia expects as a result of the Open Season second round, deadline for 

the binding offers submission will be on 28th of September 2018. 

The new time schedule for the Open Season procedure execution with new deadlines will be 

sent to the registered applicants. 

Source: LNG Croatia 
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Nord Stream 2 

The Russia-led Nord Stream 2 consortium said on Friday it has applied to Denmark for an 

alternative gas pipeline route through the Baltic Sea that would avoid the Nordic state's 

territorial waters. 

Denmark is facing a dilemma on whether the project can be built near its Baltic coast and its 

parliament may pass legislation allowing it to veto the Nord Stream 2 pipeline going through 

Danish territorial waters on security grounds. 

Russia is keen to press ahead with the Nord Stream 2 pipeline since it has the potential to 

double its gas exports under the Baltic Sea to Germany, bypassing traditional routes through 

Ukraine with which it has poor relations. 

The Danish government has come under fierce lobbying by Russia, EU allies and the United 

States over the 9.5 billion euro ($10.9 billion) Nord Stream 2 project led by Gazprom and 

financed by five Western firms. The United States opposes the project while some eastern 

European countries fear it will make the EU a hostage to Russian gas 

But Denmark does not want to act alone and has postponed a decision on the new legislation. 

Its search for a united EU stance on the proposed pipeline is also deadlocked by divisions 

among member states over whether to do more business with Moscow despite its military 

incursions in Ukraine and Syria. 

U.S. President Donald Trump last month accused Germany of being a "captive" of Russia due 

to its energy reliance and said it was wrong to support the Baltic gas pipeline. 

A Danish veto, under new legislation allowing it to do so on security grounds, would force 

Russia, which supplies about one third of Europe's gas needs, to find a new route for the 

pipeline. 

"The recommendation of (Denmark's) ministry of foreign affairs has been pending since 

January 2018. Therefore, Nord Stream 2 decided to explore alternative routes outside of 

Danish territorial waters," the Nord Stream 2 consortium said in a statement. 

Progress As Planned 

The new application process will take about 12 months to complete, a spokesman for the 

Danish Energy Agency said. 

A Nord Stream 2 spokesman said the project is progressing as planned in other countries and 

that it expects "no significant delay" to the pipeline. 

The Danish part of the pipeline will be installed in the second half of 2019, he said. The 

alternative route would be 175 kilometres long and pass north-west of the island of Bornholm. 
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The consortium said it was not withdrawing an application filed in April last year to build a 

parallel pipeline to the existing Nord Stream pipeline that is already shipping Russian natural 

gas to Germany. 

Sweden, Finland and Germany all earlier this year issued permits for the pipeline to run 

through their exclusive economic zone, which is regulated by U.N. law. 

Source: Reuters 

 

Yamal LNG 

Total announces that the first shipment of Liquefied Natural Gas (LNG) from the second train 

of the Yamal LNG project in Northern Russia is ready to leave Sabetta. This train adds an 

additional 5.5 million tons per year of LNG capacity to the facility, bringing the total capacity in 

operation to 11 million tons per year. At full capacity, the three-train facility will supply 16.5 

million tons of LNG per year to Asian and European markets. The third train is expected to 

start up in early 2019. 

Source: Oilvoice 
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Companies 

 

Novatek 

Russia’s Novatek plans to launch a mid-scale LNG plant jointly owned with Gazprombank in 

late 2018 or early 2019, Interfax reported Novatek Chief Financial Officer Mark Gyetvay as 

saying on Thursday. 

The first phase of the plant – to be located at the port of Vysotsk – will have two 330,000 tpa 

trains, a storage tank with a capacity of 42 thousand cubic metres (Mcm), and a berth for 20 

Mcm carriers. 

Source: Interfax 
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