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15th of March 2018 – 15th of April 2018 

BBSPA Monthly Bulletin 

Summary 

Oil and Gas Prices 

Spot Prices: Between 15 March 2018 and 15 April 2018 US WTI spot crude oil price increased 
from $61/bbl to $67/bbl. Henry Hub spot gas price fluctuated around $104/1000 cbm (GCV at 

0C). In Europe, at Central European Gas Hub, the average day ahead gas price was 
$275/1000 cbm (€20/Mwh, ECB average exchange rate)..  

Bulgaria: Q2 2018 gas price will be increased by 2.6% according to a decision of the energy 

regulator. 

Romania: ANRE approved a 10% increase in gas prices supplied by ENGIE to household 

consumers as of April 1. 

Ukraine: Naftogaz from April 1, 2018 will increase the price of gas sold to industrial consumers 

on a prepayment basis by 9.8% and by 7.4% for other buyers. 

OPEC and non-OPEC players including Russia have agreed to cut output by 1.8 million bpd 

until the end of 2018 aiming to support prices. 

Gas Production, Supply, Transit, Demand and Trade 

EU: Gas storage withdrawals in Europe reached record highs in February as a result of the 

cold weather that hit the region. *EU gas demand in 2017  reached a seven-year high and gas 

imports increased by 10% year on year. 

Romanian forestry community recently opposed the plans Romania to export gas produced in 

the Black Sea as this will hinder households’ switch to natural gas from using wood for 

heating. *Trafigura received a gas supply license on the Romanian market from ANRE. 

Slovenia: Gazprom and Geoplin signed a 5-year contract for supply of 0.6 Bcm/y gas to 

Slovenia. 
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Hungary: Two Hungarian companies have reserved the total gas capacity of the link between 

Hungary and Romania on condition that the gas from the Black Sea will start to be produced in 

2022 and that all the gas will go to Hungary. 

Electricity Production & Consumption 

EU: European renewable energy associations called for increasing the EU renewable energy 

share to 35% by 2030 and asked for defending the upper limit of 550 g CO2 per kwh power 

generation. 

Bulgaria: China's largest state-owned nuclear power company has expressed interest in the 

Belene NPP project. 

Romanian energy regulator decreased the value of green certificates by 30% and caused the 

collapse of renewable producers, which could not sell their electricity. 

Legal and Regulatory Framework 

EU: The European Parliament's industry committee voted in favour of the European 

Commission's proposal to make all import pipelines subject to rules that require they not be 

owned directly by gas suppliers, apply non-discriminatory tariffs and make capacity available 

to third parties. *The European Commission’s proposal  to extend the Third Energy Package 

for import gas pipelines crossing the EU was accepted by the lawyers of the Council of the 

European Union as possible and further discussions on its substance will continue. 

EU: A motion introduced by the Green group to oppose “projects of common interest” based 

on fossil fuels was rejected by a large majority of MEPs. Among those who supported it were 

MEPs who traditionally support Russia. 

In Romania, the effective royalties and similar tax rates decreased to 13.9% in 2017 from 

17.4% in 2016 due to the special construction tax cut. 

Upstream  

EU: 19 July 2018 is the approaching deadline for the implementation of the EU Offshore 

Safety Directive. 

Russia: Rosneft has completed exploration drilling of a first well in the Black Sea jointly with 

Italy’s Eni and the results may point to the discovery of hydrocarbons. 

Pipelines Projects and Supply Options 

Turkish Stream: Eni and Snam are considering investing in a pipeline to transport Russian gas 

from Turkish Stream to Austria via Bulgaria. *Turkey's approval for Gazprom's onshore portion 

of the TurkStream gas pipeline's second line is still pending. 

Greece-Bulgaria Gas Pipeline Project: ICGB opened tenders for gas pipe manufacture and 

supply for the Greece-Bulgaria gas interconnection. Ten companies have expressed interest 

to participate. 
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Balkan Gas Hub: Bulgartransgaz has signed a contract with AF-EMG Consult to study the 

feasibility of the gas hub 

Interconnector Serbia Bulgaria: Gazprom-controlled South Stream Serbia aims to launch an 

interconnector through Serbia to link Bulgaria and Hungary in October 2019. 

BRUA: The ministry of energy of Romania has issued the decision to start the works on the 

BRUA pipeline. Transgaz has signed a contract with a consortium of Romanian companies led 

by INSPET SA for three 10 MW compressor stations along the BRUA gas pipeline, Phase I. 

Turkish company Toscelik Spiral Boru won a EUR 126 million contract to supply steel pipes for 

the Romanian section of the BRUA gas pipe. 

Trans-Balkan Gas Transit: Ukrtransgaz launched a non-binding assessment procedure to 

study the demand for firm capacities at the entry point of Ukraine from Romania. *Ukrtransgaz 

is planning to equip the Russia-Bulgaria Transit 1 pipeline with physical reverse-flow 

capabilities of up to 5 Bcm/ y after 2019. 

Krk LNG terminal: Environmental groups have raised concerns about the potential effect of the 

Krk LNG infrastructure on sea life and tourism. They are either campaigning for a more 

expensive land terminal rather than a floating construction or for the project to be scrapped 

altogether. *The Croatian energy and environmental protection ministry deemed the Krk LNG 

terminal acceptable based on environmental impact study. 

Nord Stream 2 AG, the operator of the Nord Stream 2 project, has received a permit for the 

construction and operation in the German Exclusive Economic Zone. *Germany continues 

insisting that Nord Stream 2 project is not possible without clarity on the future transit role of 

Ukraine. *Finland has approved the construction of Nord Stream 2 through its  economic zone. 

Companies 

Energean will invest $1.6 billion in its Karish and Tanin gas fields. 

ExxonMobil : The Ocean Investigator research vessel chartered by ExxonMobil will begin 

exploratory activities in block 10 of Cyprus’s Exclusive Economic Zone, where the Med Survey 

research vessel has just completed the environmental research. 

Hellenic Petroleum: Greece and Paneuropean informed Hellenic that they are in negotiations 

for the potential sale of a majority stake in the company. Greece and Paneuropean Oil and 

Industrial Holding have agreed to divest a combined stake of at least 50.1% in Hellenic 

Petroleum as part of its latest 86-billion-euro bailout. 

INA: The government of Croatia has selected a consortium of Morgan Stanley, Intesa 

Sanpaolo and Privredna Banka Zagreb to advise on a potential buyout of Hungarian oil and 

gas company MOL’s stake in Croatian energy company INA. 

LUKOIL in a consortium with Eni has been awarded the exploration rights in the Gulf of Mexico 

offshore, in water depths between 20 and 500 m. 

Novatek’s international LNG sales reached 960 mln cbm  in Q1 2018. 
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Romgaz intends to enter new markets for the export of natural gas and electricity in the region 

and through exploration and production projects outside Romania. *Romgaz will create a new 

branch to manage its six gas storage facilities. 

Rompetrol: The purchase of 51% of KazMunaiGaz’s Rompetrol by China’s CEFC China 

Energy was postponed. Recently CEFC China Energy agreed to buy a stake in Rosneft from 

Glencore and the Qatar Investment Authority. 

Shell is in talks to purchase 6 bcm of natural gas a year from the Aphrodite field in Cypriot 

waters for its LNG plant in Idku, Egypt. 

Total: EC approved Total’s acquisition of Engie’s LNG business. 
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EU 

 

Gas Demand 

Eurogas says official data point to 2017 EU gas demand having being the strongest in seven 

years, and expects it will remain important out to 2050. 

European gas imports increased by 10% year on year in 2017 as a result of a combination of 

rising demand and falling domestic production, the European Commission said in its quarterly 

gas report, published last week.  

EU gas imports were 6% higher in the fourth quarter of 2017 than in Q4 2016, the report 

noted. Russia remained the EU’s top supplier, providing 43% of the gas sourced from outside. 

European LNG imports increased by 12% year on year in 2017, according to the European 

Commission’s quarterly gas and power market report. 

Sources: Interfax, Natural Gas World 

 

Gas Storage 

Gas storage withdrawals in Europe reached record highs in February as a result of the cold 

weather that hit the region, Gas Infrastructure Europe (GIE) said on Tuesday. 

According to AGSI+, the data platform for gas stock levels operated by GIE, storage 

withdrawals reached 1.06 billion cubic metres on 28 February 2018, the highest level since 

2011, GIE noted. 

“In some countries, for example in Germany, more than half of its daily consumption was 

sourced from gas storages,” GIE said. 

Source: Interfax 

 

Legal Framework 

EU lawmakers backed draft rules on Wednesday to extend the bloc's internal energy market 

laws to offshore gas pipelines such as Russia's planned Nord Stream 2 link to Germany. 

Lawmakers on the European Parliament's industry committee voted 41 votes to 13 in favour of 

the European Commission's proposal, with 9 abstentions. 

The vote puts pressure on EU governments to also decide on a proposal on which they have 

so far failed to agree. 
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The Commission's proposal is supported by east European and Baltic countries, which fear 

the 1,225 km (760 mile) pipeline will undercut EU efforts to reduce dependence on Moscow 

and EU support for Ukraine by depriving it of gas transit fees. 

The pipeline's backers, including Germany, oppose the rule change as an attempt to block 

what they see as a commercial project to pump 55 billion cubic metres of gas per year under 

the Baltic Sea. 

In its current form, the Nord Stream 2 project, fully owned by Russia's gas export monopoly 

Gazprom, does not comply with the EU's so-called third energy package rules. 

"It's too difficult to find a compromise," one EU diplomat said of the last round of talks among 

EU nations last week. "It's likely it won't go anywhere." 

An EU legal opinion this month rejecting the proposal by the EU executive has fueled such 

doubts. 

Jerzy Buzek, a Polish member of the European Parliament, who steered the file through the 

chamber, argued the rule change would create greater long-term investment predictability and 

improve competition. 

"Far too often, gas supply has been used as a political weapon," Buzek said in a statement. 

"We cannot disarm the impure intentions of others but we can arm ourselves with full legal 

clarity and consistency of existing legislation." 

The Commission last year proposed the changes to its gas directive to make all import 

pipelines subject to rules that require they not be owned directly by gas suppliers, apply non-

discriminatory tariffs and make capacity available to third parties. 

EU officials say negotiations with Moscow may be needed over the pipeline, which begins 

outside EU jurisdiction on Russia's shores. 

The draft endorsed by Parliament calls for European Union economic sanctions against third 

countries to be taken into account and any exemption for pipelines to be limited to five years 

and decided with the input of the Commission and affected member states. 

Five European energy firms are financing Nord Stream 2: German energy groups Uniper and 

Wintershall , Anglo-Dutch group Shell, Austria's OMV and France's Engie. 

Source: Reuters 

 

Projects of Common Interest (PCI) 

A motion introduced by the Green group to oppose “projects of common interest” based on 

fossil fuels was rejected by a large majority of MEPs last week (March 14), but among those 

who supported it were MEPs who traditionally support Russia. 
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The Greens introduced the Motion for a Resolution considering that the majority of gas 

projects listed in the Commission’s list of Projects of Common Interest (PCI) are incompatible 

with the commitments made under the Paris Agreement. 

The major project among them is the Southern Gas Corridor, aimed at bringing Azeri gas to 

Europe by 2020. This is so far the only project to bring to Europe gas via a pipeline from the 

East, which is not Russian. 

The vote breakup provided by VoteWatch.eu shows that among the 177 votes in favour of the 

resolution were forces in the European Parliament loyal to Russia, such as Front national in 

France. 

Although the capacity of the TAP pipeline, the European section of the Southern Gas Corridor, 

is 10 to 15 billion cubic meters per year, a small fraction of the 193,9 Bcm imported by Russia 

last year, the project is seen by Moscow as a competitor to its own projects, such as the 

Turkish Stream project. 

Thanks to its PCI status, TAP pipeline was able to secure record loans. 

All the MEPs from the centre-right EPP voted against, but the S&D group was split, as it often 

happens when Russia-related issues are put to vote. Indeed, part of the S&D MEPs could as 

well be motivated by “green” considerations. 

A total of 48 S&D MEPs voted against the advice of their group leadership, supporting the 

Green’s motion, while 108 voted in favour. 

Krišjānis Kariņš, a Latvian MEPs who is the EPP’s spokesman in the Industry Committee, 

slammed the attempt of the “populist Greens and their followers” to block the PCIs. He stated 

it would have been “pure madness” to block the projects, and that opposition to the PCIs 

would mean scrapping the Commission’s proposal to invest €873 billion in key projects, many 

of which are not based on fossil fuels. 

“MEPs cannot cherry-pick with projects they want to oppose”, he stated. He explained that the 

vote would endanger all 173 projects, including a sea connection for renewable energy 

between Spain and France in the Biscay Gulf, and a project to transport wind-generated 

industry between Denmark and Germany. 

Source: Euroactiv 

 

Third Energy Package 

EU lawyers gave cautious support this week to a proposal by the bloc's executive to extend its 

energy market rules to regulate offshore pipelines including Russia's planned 9.5-billion euro 

gas line to Germany. 

The European Commission was within its rights to draft the amendment, according to the 

opinion seen by Reuters that contradicts critics who say regulators are overreaching. 
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It adds to a series of conflicting opinions from EU legislators on whether the bloc should have 

a say over the Nord Stream 2 project to pump Russian gas under the Baltic Sea to Germany, 

bypassing traditional routes through Ukraine. 

The project is backed by Germany, which approved its construction on Tuesday, and five 

northern European firms, who seek access to cheap Russian gas to offset declining Dutch 

production. 

Eastern European countries fear the pipeline will increase dependence on Moscow and 

undercut EU support for Kiev by depriving it of transit fees. 

The document from the legal service of the Council of the European Union, the body where 

EU ministers meet, follows a separate opinion this month that rejected the Commission's 

proposal, saying it may breach U.N. law regulating the seas. 

The new opinion, dated March 26, said the Commission "has the legal basis to make the 

proposal" but took issue with some elements of the draft law, now being reviewed by EU 

member states and the European Parliament. 

EU lawyers criticised regulators for not carrying out an impact assessment, saying it was up to 

member states to decide whether it "is appropriate and does not go beyond what is necessary 

to achieve the objectives pursued." 

Provisions for exemptions from the new rules for existing offshore pipelines from third 

countries are not justified or limited in time, it said. 

The Commission last year proposed the changes to its gas directive to make all import 

pipelines subject to rules it says aim to protect the bloc's security of supply. 

The Nord Stream 2 project, fully owned by Russia's gas export monopoly Gazprom, is far from 

complying with those rules including that pipelines not be directly owned by gas suppliers and 

capacity be made available to third parties. 

Because the pipeline would begin outside of the bloc's jurisdiction, EU officials say rules may 

need to be negotiated with Moscow via an intergovernmental agreement (IGAs). 

The legal opinion also says that if the rule change takes effect, member states would have to 

ensure all existing IGAs comply and the EU would gain powers to conclude such agreements 

with third countries. 

Source: Reuters 

 

Renewable Energy 

A coalition of industries ranging from solar to geothermal and biomass has called on the 

incoming Austrian Presidency of the EU to support a target of “at least 35%” for renewable 

energies by 2030, saying it will provide a stable environment for investors. 
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“Austria has shown great ambition as a leader in renewable energy,” the industry coalition said 

in a joint letter sent today (28 March) to Elisabeth Köstinger, Austria’s minister of sustainability 

and tourism, and Sebastian Kurz, the country’s Chancellor. Austria takes over the EU 

presidency on 1 July. 

“We believe that your presidency should be an opportunity to deliver on Europe’s energy 

transition,” reads the letter, obtained by EURACTIV. 

Renewable energy costs have fallen sharply in recent years, leading the European 

Commission to update the cost-benefit analysis it presented in November 2016, when it tabled 

a revision of the EU’s Renewable Energy Directive. 

Reaching the EU target of 27% renewables by 2030 would be €2.9 billion cheaper per year 

than under the previous analysis, the Commission argued, suggesting that a 30% target for 

2030 would now be “affordable”. 

Miguel Arias Cañete, the EU Commissioner in charge of Energy and Climate Action, is now 

openly campaigning to raise the bloc’s level of ambition on renewables. 

The European Parliament has already voted in favour of a 35% target, winning praise from the 

Spanish commissioner who congratulated MEPs for “aiming high on renewables”. 

The directive is part of a ‘Clean Energy for All Europeans’ legislative package, which is 

currently being negotiated between lawmakers in the EU Parliament and the Council of 

Ministers, representing the 28 EU member states. 

In December, EU national governments agreed a target of 27%, disappointing environmental 

campaigners who see it as too little to combat climate change. 

But industry dynamics are shaking up the discussion among EU legislators. “Renewables are 

the cheapest source of energy today and offer an increasingly cost-efficient option to reach 

Europe’s climate and energy goals,” the coalition wrote, saying the industry currently employs 

1.1 million people, a figure that is expected to rise to 3 million by 2030. 

While controlling public expenditure remains a key priority across many EU countries, “it is 

crucial to direct our future investments towards clean technologies, and the jobs, of the future,” 

the coalition argues, calling for subsidies to fossil fuels and other polluting sources of energy 

to be eliminated. 

Among its key asks, the coalition lists: 

• A target of “at least 35%” renewable energy by 2030. 

• Maintain “priority access and dispatch” for small-scale installations like solar panels. 

• Support for the uptake of renewable energy self-consumption in Europe, which “will be 

at the core of a consumer-powered Energy Union”. 

• Defend a “rigorous CO2-criterion of 550gCO2/kwh for capacity mechanisms” – or state 

aid to emergency power plants. 
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• “Ambitious targets and policies” for the heating and cooling sector. 

• A strong carbon price. 

The letter was co-signed by EGEC Geothermal, the European Solar Thermal Electricity 

Association (ESTELA), the European Heat Pump Association (EHPA), Ocean Energy Europe, 

Solar Heat Europe, Solar Power Europe, the European Biomass Association (AEBIOM), the 

European Biogas Association (EBA), the Association of European Renewable Energy 

Research Centres (EUREC), and the European Renewable Energies Federation (EREF). 

Source: Euractiv 

 

Offshore Safety 

Oil companies operating in European waters are racing to comply with a 19 July deadline to 

implement new EU safety rules on offshore drilling, adopted in the aftermath of the disastrous 

BP oil slick in the Gulf of Mexico. 

“The likelihood of a major offshore accident in European waters remains unacceptably high.”  

So said the European Commission in 2011 when it tabled legislation to tighten EU rules on 

offshore drilling in the wake of the Deepwater Horizon catastrophe the year before. 

The Safety of Offshore Oil and Gas Operations Directive was adopted two years later, 

ushering in strict requirements aimed at preventing such a disaster occurring in European 

waters, and ensuring oil and gas companies were liable for any damage they might cause. 

EU countries were obliged to adopt the new rules into domestic law by 2015, but a three year 

transition period means that the new rules will only apply fully this year. 

By 19 July, governments must ensure that all existing oil rigs and other production installations 

comply with the directive. “It’s a milestone for the offshore industry,” said Rob Beks, a senior 

consultant on asset risk management at DNV GL, which is offering independent verification 

services to offshore operators. 

“There is a huge rush now to get in compliance, this is a challenge both for operators and for 

the Dutch authorities – the deadline is really a deadline, and the system must be in place,” 

Beks said. 

Source: Euractive 
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Bulgaria 

 

Gas Price 

Natural gas, which Bulgargaz sells to final suppliers and customers, will be increased by 2.6% 

as of April 1, the Energy and Water Regulatory Commission decided. The price for the second 

quarter of the year will be BGN 361.82 per 1000 cubic meters or 34.04 BGN / MWh (excluding 

excise duty and VAT). 

The value is determined on the basis of the submitted data and documents and after 

calculations according to the applied price model, explained by the Commission. 

Bulgaraz asked to sell the blue fuel with 4.82% increase in price in the second quarter of the 

year. However, at the beginning of the week it became clear that the KEVR would not comply 

with the request and would impose a smaller increase of 2.6 per cent. The reason for this is 

that the company earned more than it should in 2017 from fuel prices. 

The Working Group of the Energy and Water Regulatory Commission found that in 2017 

Bulgargaz had realized revenues of BGN 5 284 583 more because of the fact that the gas 

price had exceeded the actual costs incurred. 

Source: Novinite.com 

 

Belene nuclear project 

Since mid-February, there has been serious interest in the Belene NPP project from China's 

largest state-owned nuclear power company. This is what Energy Minister Temenujka Petkova 

said during today's parliamentary oversight, BNT reported. 

Minister Petkova explained that the Chinese company has deposited a letter to the National 

Electricity Company, stating that they are interested in this project. 

The Energy Minister also said last week that the European Investment Bank also said it was 

interested in financing this project. Petkova pointed out that the interest of the bank is also 

connected with many conventions, which are related to how this project will be financially 

structured, and what will be the return and the profit. 

Temenujka Petkova added that the decision of the National Assembly on 2 March will be 

strictly complied with and the various options and suggestions for the most rational use of the 

Belene NPP equipment will be submitted to Parliament within the required timeframe. She said 

the Chinese company's deposited letter would be included in the draft decision. 

"We are preparing such a proposal and a working group has already been set up in the 

ministry, which includes experts from BEH, NEC, Radioactive Waste Disposal Facility, 

Kozloduy NPP and ministry experts so that we can, within the deadline set by Parliament, 

make these proposals, and on the basis of the analyzes that will be prepared, to move 

forward, "added Petkova. 

Source: Novinite.com 
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Croatia 

 

INA 

The government of Croatia has selected a consortium of Morgan Stanley, Intesa Sanpaolo 

and Privredna Banka Zagreb to advise on a potential buyout of Hungarian oil and gas 

company MOL’s stake in Croatian energy company INA, local newspapers have reported. 

MOL owns 49.1% of INA, while Croatia’s government has 44.8%. 

MOL purchased its stake from the Croatian government in 2009. 

Source: Interfax 
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Greece 

 

Hellenic Petroleum 

Greece and Paneuropean Oil and Industrial Holdings are in talks to divest a combined majority 

stake in Greece’s biggest oil refiner Hellenic Petroleum, Hellenic said. 

Under its latest 86 billion euro ($107 billion) bailout, Athens agreed to launch a series of 

privatizations this year, including divesting the state’s 35.5 percent stake in Hellenic or selling 

a smaller stake if its lenders agreed. 

Now, however, Athens is looking at selling all or part of its stake together with part of 

Paneuropean Oil and Industrial Holdings’ stake for a combined 51 percent stake. 

Paneuropean Oil is Hellenic’s biggest shareholder with a 45.5 percent stake. 

Greece and Paneuropean informed Hellenic that they are in negotiations for the potential sale 

of a majority participation in Hellenic, Hellenic said in a bourse filing on Tuesday. 

“Their discussions have not yet concluded, such conclusion is expected in the near future,” 

Hellenic said. 

……………. 

Greece and Paneuropean Oil and Industrial Holding have agreed to divest a combined stake 

of at least 50.1 percent in Hellenic Petroleum, Greece's biggest oil refiner, via an international 

tender. 

A memorandum of understanding was signed on April 3, Hellenic Petroleum said in a bourse 

filing on Wednesday. 

The move paves the way for Athens to conclude one of the most lucrative stake divestments 

under its three international bailouts since 2010. 

As part of its latest 86-billion-euro bailout, Athens agreed to launch a series of privatisations 

this year, including divesting the state's 35.5 percent stake in Hellenic or selling a smaller 

stake if its lenders agreed. 

Athens will sell a 20 percent stake and Paneuropean Oil and Industrial Holdings 30.1 percent, 

Hellenic Petroleum said in the statement. 

Paneuropean Oil is Hellenic's biggest shareholder with a 45.5 percent stake. 

Hellenic has a current market value of 2.4 billion euros and is Europe's third biggest oil refiner 

based on that value. 
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Source: Reuters, Rigzone 

 

ExxonMobil 

The Ocean Investigator research vessel chartered by Exxon Mobil is in block 10 of Cyprus’s 

Exclusive Economic Zone (EEZ) where it will begin exploratory activities, according to the 

Cyprus Broadcasting Corporation (CyBC). 

Nicosia has reserved the area until April 20 with a Navtex.  The ship set sail from the port of 

Limassol on Tuesday night. It had docked at the southern port on March 14. 

Meanwhile, the Med Survey research vessel chartered by ExxonMobil, also departed from 

Limassol on Tuesday destined for Piraeus, having completed environmental research in block 

10. 

Source: Ekathimerini 
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Hungary 

 

Gas Supply 

Hungarian Minister of Foreign Affairs and Trade Peter Szijjarto told a press conference on 

Thursday in central Targu Mures that the mass-media “has simplified the information” 

regarding the contracting of natural gas in Hungary from the Black Sea deposit exploited by 

OMV and Exxon Mobile. 

“The situation is as follows, Transgaz Romania and FGSZ Hungary, the Hungarian equivalent 

of Transgaz, have announced a tender for the Romanian-Hungarian gas pipeline’s capacity, 

going from Romania towards Hungary, starting with 2022 and until 2037. This tender was 

announced by Transgaz and FGSZ in Hungary based on calculations that at that time, the gas 

deposit in the Black Sea will be exploited by the Romanian-Austrian consortium, made up by 

those at Exxon Mobile and OMV. Two Hungarian companies ranked first and second in this 

tender, which means that these two Hungarian companies have taken responsibility for using 

the entire capacity of the gas pipeline, which amounts annually to 4.4 billion cubic metres, this 

is its capacity. This practically means that if exploitation starts in 2022, as scheduled, and if 

the gas from the Black Sea will be delivered northbound, towards Hungary, than the capacity 

is reserved by these companies,” Peter Szijjarto explained. 

Source: Energyworld.com 
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Israel 

 

Energean 

Greek oil and gas company Energean will invest $1.6 billion in its Karish and Tanin gas fields 

off the coast of Israel, is said on Thursday, days after raising about $460 million on the London 

stock exchange. 

Karish and Tanin have potential reserves of 2.4 trillion cubic feet of natural gas and 32.8 

million barrels of light oil and condensate. 

Energean expects first gas from Karish, which means shark in Hebrew, in 2021. Tanin, means 

crocodile in Hebrew, will be developed after Karish. 

The company has signed gas supply agreements in Israel for about 4.2 billion cubic metres of 

gas a year. 

Energean is also positioning itself in the eastern Mediterranean with a newly built floating 

production storage and offloading (FPSO) facility with capacity of 800 million cubic feet a day 

and liquids capacity of 800,000 barrels. 

Source: Rigzone 

 

Shell 

Royal Dutch Shell Plc is weighing a 15-year contract to buy natural gas for its liquefied natural 

gas plant in Egypt from offshore fields in Cyprus and Israel. 

Shell is in talks to purchase 6 billion cubic meters of natural gas a year from the Aphrodite 

field, located in Cypriot waters, according to Delek Drilling LP’s annual report Wednesday. A 

potential deal also could include gas from the neighboring Leviathan reservoir, Israel’s largest 

pool, which is expected to start production by the end of 2019. 

The Hague-based Shell would earmark the Israeli and Cypriot gas for its LNG plant in Idku, 

Egypt. The Egyptian facility has a maximum annual capacity of 12 billion cubic meters, Delek 

said. Representatives for Shell did not immediately respond to a request for comment. 

A deal with Shell would bolster the case made by Israel and its neighbors that the eastern 

Mediterranean can be an energy hub. Partners in the Israeli fields Leviathan and Tamar have 

already signed export deals with Jordan and Egypt worth more than $25 billion. 

The Tel Aviv Oil & Gas Index rose as much as 1.1 percent on the news. The gauge traded 0.8 

percent higher to 1,012.13 at 2:52 p.m. local time. 
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Houston-based Noble Energy Inc. owns 35 percent of Aphrodite and Delek 30 percent; Shell 

owns the rest. The cost to develop the Aphrodite field will be $2.5 billion to $3.5 billion, though 

that doesn’t include the cost of building a pipeline to transport the gas, Delek said in the report. 

Delek also holds a 45.3 percent stake in Leviathan, while Noble holds 39.7 percent. Ratio Oil 

Exploration 1992 LP owns the remainder. The two sites lie just 20 miles apart. 

Source: Reuters 
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Romania 

 

Gas Price 

The Regulatory Committee of the National Regulatory Authority for Energy (ANRE) has 

approved, at the sitting on Thursday, the new prices for the supply of natural gas to household 

customers. In the case of ENGIE Romania, which has about 1.6 million customers, ANRE has 

accepted a price increase of 1.2 bani/kWh from 11.8 to 13 bani/kWh (RON 0.118 to RON 

0.13/kWh) as of April 1. In the case of E.ON Gaz Furnizare Romania, prices do not change. 

On January 10, an average price increase of about 8% took place, hotnews.ro informs. 

“For the economic operator ENGIE Romania SA there will be a price increase for the regulated 

supply applied to the household customers, mainly due to the corrections applied for Q4 2016 

– Q1 2018, when the price was lower than the costs related to the supply, which means an 

increase of 1.2 bani/kWh, from 11.8 to 13 bani/kWh,” ANRE informs in a press release. 

“We also remind that the legal framework that allows all consumers to choose their gas 

supplier has been implemented. The process of changing the supplier is free of charge, does 

not involve technical changes, and any household gas customer may switch from the 

regulated regime supply, to the supply on competitive market,” ANRE also informs. 

Source: The Romania Journal 

 

Gas Consumption 

The Romanian state is preparing to allow the export of gas resources and this resource of 

Romania will be exported to the detriment of the population, who will remain captive and 

without alternative to wood-based heating, draws the attention the representatives of Fordaq - 

the Community of Timber Merchants, in a press release issued for AGERPRES on Monday.  

'What is happening in Romania is an economic, social and environmental disaster, the result 

of an administrative incapacity of the Romanian state, which keeps us in underdevelopment. 

In the Forest Month we have to consider the real situation in Romania: the resource crisis and 

the prioritization of directing the wood resource to firewood through the Forest Code, a crisis 

that puts pressure on forests, including in terms of illegal logging. Concomitantly with the crisis 

of firewood - basically a crisis of energy resource - the Romanian state is preparing to allow 

the export of gas resources! 

In a context where, out of the total of 8 million homes, four million are heated by wood, two 

million by individual gas-powered central heating units and two million are connected to 

centralized systems, we draw attention that by carrying out the BRUA project - the pipeline 

that will link Romania's exploitations to the gas deposits in the Black Sea with Hungary - this 

resource of the Romanians will be exported to the detriment of Romania's population, who will 

remain captive and without alternatives to wood heating,' the forestry community said. 
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According to the quoted source, if the gas distribution network were to expand and two million 

homes would be connected to gas, the gas consumption of the population would double to 5 

billion cubic meters, while through the BRUA pipeline four billion cubic meters per year will be 

exported to Hungary. '(...) If all Romanian homes were connected to the gas network, as is the 

case in civilized countries, gas consumption would barely reach 7.5 billion cubic meters per 

year, out of a total production of 15 billion cubic meters per year of Romania estimated for the 

next years. At this time, when Romania is preparing to export a large part of the domestic gas 

production - through a pipeline to which the Romanian population will not have access - let's 

look at what is happening on the segment firewood,' notes Fordaq. 

Currently, Romania is in an infringement case opened by the European Commission to block 

gas exports. 

Source: Investingromania.com 

 

Gas Trade 

Trafigura, one of the world’s largest independent oil and petroleum products traders and 

leading metals and minerals trader, gets the natural gas supply license on the Romanian 

market from the National Regulatory Authority for Energy (ANRE), profit.ro informs. 

The license was granted to the Romanian subsidiary of the group, Trafigura Trading SRL, 

established in early February. 

Source: The Romania Journal 

 

Royalties 

In Romania, the effective royalties and similar taxes rate decreased to 13.9 percent in 2017 

from 17.4 percent in 2016 and 16.9 percent in 2015, according to Deloitte’s An overview on 

royalties and similar taxes, romaniajournal.ro informs. Oil and gas upstream sector across 

Europe study. Starting with 2017, due to the construction tax cut, the effective tax rate 

decreased to 13.9 percent in Romania. 

According to Vlad Boeriu, Partner Deloitte Romania, the decrease was mainly due to the 

special construction tax cut on January 1, 2017. 

In Romania, the effective tax rate is computed as an average between the observable royalties 

and other similar taxes, namely: the 60 percent tax applied to additional revenues resulted 

from the deregulation of natural gas prices, special construction tax, the 0.5 percent tax 

applied to revenues resulted from the crude oil exploitation. The effective tax rate for the 

upstream gas activity is higher than the one for the upstream oil activity. The difference is 

mainly driven by the supplementary tax on gas. 

Source: Actmedia 
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Renewable Producers 

The PATRES Association of Renewable Energy Producers argues that the support scheme is 

collapsing, energynomics.ro informs. The mandatory quota of green certificates declined by 

30% for the first quarter of this year, while half of green certificates in the market cannot be 

capitalized, and producers’ losses are rising. 

Thus, PATRES “makes a last appeal to the Chamber of Deputies’ Industry and Services 

Commission for the adoption of amendments to GEO 24 to ensure fairness between 

renewable energy producers and to avoid the general collapse of producers who cannot sell 

their green certificates. ” 

The PATRES Employers’ Organization of Romanian Renewable Energy Producers – PATRES 

states that “it has taken note, with surprise and concern, of the decision of the National Energy 

Regulatory Authority to establish a mandatory quota for the acquisition of green certificates for 

economic operators, for the first three months of 2017, at a value of 0,210 green certificates / 

MW (according to ANRE Order no. 30, published in the Official Gazette no 187 / 28.02.2018)”. 

Source: Actmedia 

 

Romgaz 

Romgaz estimates for this year an operating profit of 4.57 billion lei, down 8.1% from the 

preliminary value of the indicator for 2017 and 4.98 billion lei respectively, according to the 

budget of revenues and expenditures that will be discussed in the General Shareholders’ 

Meeting on March 29. The company will invest in this year 1.6 billion lei, exclusively from its 

own sources, and the main investment projects in 2018 are aimed at compensating for the 

natural decline of natural gas production.  

For the future, the company intends to capitalize on its excellent market position and financial 

standing by introducing new services and products between 2018 and 2020. The development 

strategy to be discussed at the Ordinary General Assembly of Shareholders (AGOA) of April 

17 refers to: 

ble energy parks – synergies 

– cogeneration 

 

 

At the same time, Romgaz management also intends to enter new markets, mainly for the 

export of natural gas and electricity in the region, but also through exploration and production 

projects outside Romania. 
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Also on April 17, Romgaz shareholders are called to approve the updated version of the draft 

constitutive act of Depogaz Ploieşti Natural Gas Storage Branch, with a share capital of 50 

million lei. 

Romgaz S.A. is the largest producer and main supplier of natural gas in Romania, the main 

segments of its activity being exploration, natural gas production and natural gas supply, gas 

storage and electricity generation. 

............. 

The national company of natural gas Romgaz announces that, starting with 1 April a new 

branch will become operational and will manage the activity of natural gas storage. 

According to a press release of the company, the branch will be called SNGN Romgaz SA –

the branch for the storage of natural gas Depogaz Ploiesti SRL. 

Underground storage of natural gas has a major role in ensuring the safety in the supply with 

natural gas, thus facilitating the balance consumption – domestic production – natural gas 

import by covering the peaks  of consumption caused mainly by variation in temperature with 

the purpose of getting technical and economic advantages. 

Romgaz says that the new branch will take over the operation of the storage houses, will 

operate the assets which contribute to the development of the activity of SNGN Romgaz SA 

and will take over the personnel  who work in the domain, benefitting from all provisions of the 

work contract at the level of the company. 

The company owns six storage houses for underground storage of the natural gas to be found 

in Balaceanca, Bilciuresti, Cetatea de Balta, Ghercesti, Sarmasel and Urziceni. 

Sources: Energy observer, Actmedia 

 

Rompetrol 

KazMunaiGas’s deal to sell 51 percent of its Romanian business KMGI to China’s CEFC is still 

going ahead but has been postponed until the end of June, the Kazakh state energy company 

told Reuters.  

In December 2016, KMG and CEFC signed an agreement regarding a purchase of a 51 

percent stake in KMGI with operations in refining, trading and distribution of oil products 

through the Rompetrol gas stations in Romania, Bulgaria, Moldavia, Georgia, as well as 

through its partners in the Black Sea region.  

The chairman of China’s CEFC China Energy, the private firm that has agreed to buy a nearly 

$9.1 billion stake in Russian oil major Rosneft, has been investigated for suspected economic 

crimes, a person with direct knowledge of the matter told Reuters earlier this month.  
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“We understand that all the recent statements ... in the press regarding CEFC do not affect the 

terms of the sale and the purchase agreement,” KazMunaiGas said. “Both parties are still fully 

committed to closing the deal in the near future.”  

“The deal to sell a controlling stake in Kazmunaygaz International (KMGI) to CEFC is not 

definitively closed due to remaining obligations, which are planned to be completed by June 

30 2018,” KazMunaiGas said in written comments.  

It did not specify what the remaining obligations were.  

KMG said last year that CEFC pledged investments in the development of new projects in 

Romania and elsewhere in the European Union as well as Silk Route neighbouring countries, 

while KMG would continue to deliver crude oil to the KMGI units.  

Last September, Chinese conglomerate CEFC agreed to buy a 14.16 percent stake in Rosneft 

from a consortium of Glencore and the Qatar Investment Authority, strengthening the energy 

partnership between Moscow and Beijing.  

The deal, which was expected to involve loans from Russian and Chinese banks, is not yet 

complete.  

Source: Reuters 
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Russia 

 

Rosneft/Eni 

Russian oil giant Rosneft said on Wednesday it has completed exploration drilling of a first well 

in the Black Sea jointly with Italy’s Eni and the results may point to the discovery of 

hydrocarbons. 

It didn’t reveal the possible amount of hydrocarbons at the well.  

“The obtained results inspire confidence in the discovery of large oil and gas deposits in the 

Russian area of the Black Sea,” Rosneft said in a statement.  

Source: Reuters 
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Slovenia 

 

Gas Supply 

Alexander Medvedev, Deputy Chairman of the Gazprom Management Committee, Elena 

Burmistrova, Director General of Gazprom Export, and Bostjan Napast, Chairman of the 

Management Board of Geoplin d.o.o. Ljubljana, took part in Ljubljana today in the ceremony 

marking the conclusion of a medium-term contract for natural gas supply to Slovenia. 

The event was attended by Karl Erjavec, Minister of Foreign Affairs of the Republic of 

Slovenia, and Doku Zavgayev, Ambassador Extraordinary and Plenipotentiary of the Russian 

Federation to the Republic of Slovenia. 

The new contract provides for annual supplies of 600 million cubic meters of gas from January 

1, 2018 to January 1, 2023. 

Source: Gazprom 
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Ukraine 

 

Gas Price 

Naftogaz Ukrainy from April 1, 2018 will increase the price of gas sold to industrial consumers 

on a prepayment basis by 9.8% (by UAH 774), to UAH 8,670 per 1,000 cubic meters 

(including VAT). 

According to the company, this price is relevant for consumers buying gas on a prepayment 

basis in the amount of more than 50,000 cubic meters per month if there are no debts to the 

company and for 100% subsidiaries of the company. 

The price for other buyers next month will increase by 7.4% (by UAH 654), to UAH 9,544 per 

1,000 cubic meters (including VAT). 

Source: Interfax 
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Pipelines and Supply Options 

 

Turkish Stream 

Eni and Italian transmission system operator (TSO) Snam are considering investing in a 

pipeline to transport Russian gas from Turkish Stream to Austria via Bulgaria. As a country 

reliant on Russian supplies from the Baumgarten hub, Italy wants to ensure enough gas 

supplies can reach Austria after Gazprom stops exporting via Ukraine.  

Eni Chief Executive Claudio Descalzi and Snam Chief Executive Marco Alverà said last week 

that they would consider taking part in the project. 

……….. 

Russian Energy Minister Alexander Novak said on Tuesday that Turkey's approval for 

Gazprom's onshore portion of the TurkStream gas pipeline's second line is still pending. 

"As for the onshore part, this is now at the discussion stage... the (Russian and Turkish) 

companies are discussing the protocol," Novak told reporters. 

All permissions for the offshore part had been received and it was under construction, he said. 

Sources told Reuters in February that Turkey has yet to issue a permit for Gazprom to start 

building the land-based part of the TurkStream gas pipeline, stoking fears the project may be 

delayed. 

Sources: Interfax, Reuters 

 

Greece-Bulgaria Gas Pipeline Project 

The Bulgarian company behind the IGB project has opened requests for participation in its line 

pipe manufacture and supply. 

………. 

Ten companies have expressed an interest to bid in a 60 million euros ($74 million) tender to 

supply pipes for a 185-km (115 miles) gas pipeline between Greece and Bulgaria (IGB), the 

Bulgarian energy ministry said on Friday. 

ICGB, a joint venture for the 240 million euros pipeline, will select up to five companies to file 

offers for the tender in April and hopes to pick a winner by the end of June, ICGB executive 

director Teodora Georgieva said. 

Companies from Turkey, India, Russia, Greece, Germany and Bulgaria, including Welspun 

Corp. and Salzgitter, have filed requests to participate. 
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“The project is key for the diversification of energy supplies and will allow access to the South 

Gas Corridor through which our country and southeastern Europe will get Caspian natural 

gas,” Energy Minister Temenuzhka Petkova said. 

ICGB plans to open a tender for construction of the pipeline next month and have the gas link 

ready in 2020, when Bulgaria should start receiving 1 billion cubic meters of gas per year from 

the Shah Deniz 2 gas field in Azerbaijan. 

At present, Bulgaria meets over 95 percent of its gas needs with shipments from Russia’s 

Gazprom. 

Bulgarian state energy holding company BEH holds a 50 percent stake in ICGB, while Greek 

state energy firm DEPA and Italy’s Edison each hold 25 percent. 

Sources: Natural Gas World, Reuters 

 

Balkan Gas Hub 

Bulgarian state gas company Bulgartransgaz has signed a BGN 2.3 million ($1.5 million) 

contract with AF-EMG Consult to study the feasibility of creating a gas hub at the Black Sea 

port of Varna, the Bulgarian energy ministry said on Thursday. 

The study will assess the commercial and technical viability of the project and will be 

completed by early July. 

The EU approved €920,000 ($1.1 million) in financing for the feasibility study last year. 

Source: Interfax 

 

Interconnector Serbia Bulgaria 

Gastrans, a Serbian subsidiary of Gazprom-controlled South Stream Serbia, aims to launch an 

interconnector through Serbia to link Bulgaria and Hungary in October 2019. 

However, this date could change, the company said in a recent notice inviting bids to reserve 

capacity on the proposed pipeline. 

Source: Interfax 

 

BRUA 

The Ministry of Energy has issued the decision to start the works on the BRHA pipeline, a 

release from the ministry on Wednesday reads, romaniajournal.ro informs. 

The ministry informs that, as competent authority for energy infrastructure, has issued on 

March 21 the exhaustive decision regarding the BRHA pipeline, a new natural gas corridor to 
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interconnect Bulgaria, Romania, Hungary and Austria. This step will allow Transgaz to start 

the works. 

“We have issued the exhaustive decision, concomitantly with the completing, by Transgaz, of 

all legal conditions for the building of this European pipeline. This moment is very important, 

because is get us closer to the role Romania wants to play in the region. Through BRHA, 

Romania will be able to exploit the huge potential of natural gas in the Black Sea and thus it 

can become an energy security factor in this part of Europe,” Energy Minister, Anton Anton, 

said, quoted by the release. 

The BRHA project consists of building a pipeline of about 479 kilometres long and three 

compressing stations (Jupa, Bibesti and Podisor). The gas pipeline will cross the counties of 

Giurgiu, Teleorman, Dâmbovita, Arges, Olt, Valcea, Gorj, Hunedoara, Caras-Severin and 

Timis. The deadline for the completion of the Phase I of BRHA is, according to the calendar, 

2019. 

............... 

National gas transmission company Transgaz  announced that has signed on March 23, 2018, 

the sectoral works contract of three compressor stations of 10 MW within the BRHA (Romania 

– Bulgaria – Hungary – Austria) gas pipeline, Phase I, as a press release informs. 

The winner of the tender, signatory of the contract, is a consortium of Romanian companies 

led by INSPET SA. The contract value is RON 288.742 million, VAT excluded. 

The other associated companies are: PETROCONST SA, MOLDOCOR SA, HABAU PPS 

PIPELINE SYSTEMS SRL, IRIGC IMPEX SRL, SUTECH SRL, TIAB SA, ROCONSULT 

TECH SRL. 

The release also reads that the works commencement order according to the project 

implementation schedule will be signed on April 14, 2018. 

Transgaz as the initiator of the BRHA project obtained the right to effectively initiate the works 

for the construction of the gas pipeline, which according to the estimated development 

schedule of the gas pipeline is due to complete Phase I in the end of 2019. 

The pipeline route follows the general direction from South East to West, crossing the counties 

of: Giurgiu, Teleorman, Dambovita, Arges, Olt, Vâlcea, Gorj, Hunedoara, Caras-Severin and 

Timis. Along the route of the pipeline, 38 section valves stations will be constructed, of which 

33 on the pipeline and 5 in the gas compressor stations, as well as 18 cathodic protection 

stations. 

However, in April 2015, the High Court of Cassation and Justice has confirmed irrevocably the 

sanctions applied by the Romanian Competition Council in 2012 to INSPET and other 

companies for rigging the bids in the public procurement procedure “Butimanu-Brazi natural 

gas connection for supplying the gas to Brazi Cogeneration plant” organized by Transgaz in 

2009. 
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At that moment, INSPET SA was sanctioned with a fine of RON 7,296,204 (4 percent of 

turnover in financial year 2011. 

………… 

Turkish company Toscelik Spiral Boru won on Wednesday, March 21, the EUR 126 million 

contract to supply steel pipes for the Romanian section of the BRUA gas pipe, local 

4gmedia.ro reported. 

The company, which is part of Turkish industrial holding Toscelik, was awarded this contract 

by state-owned gas transporter Transgaz, which coordinates the BRUA project in Romania. 

The Energy Ministry issued on Wednesday the decision that allows Transgaz to start working 

on the pipeline. 

The BRUA gas pipeline is a regional project aimed at connecting Bulgaria, Romania and 

Hungary. The pipe should have ended in Austria but Hungary changed the initial project. The 

project’s main goal is to allow the companies that have gas projects in the Black Sea to sell 

the gas that will be extracted there. 

“Romania will thus be able to exploit the immense potential of the natural gas reserves in the 

Black Sea and thus become a factor of energy security in this part of Europe,” said energy 

minister Anton Anton. 

BRUA’s Romanian section will cross the country from South to West on a distance of 479 

kilometers. The project’s first phase should be finalized next year. The total cost is about EUR 

500 million, EUR 179 million of which will be covered by the European Commission. Transgaz 

also received a EUR 50 mln loan from EIB and a EUR 60 mln loan from EBRD for the project. 

Sources: The Romania Journal, Romania-insider.com, The Romania Journal 

 

Trans-Balkan Gas Transit 

Public joint-stock company Ukrtransgaz has launched the market demand assessment for 

entry capacities to Ukraine from Romania via Trans-Balkan pipeline, the company's press 

service has reported. 

"Ukrtransgaz launches the non-binding assessment procedure to study the demand among 

the domestic and adjacent countries market players for firm capacities at the entry point of 

Isaccea-1-Orlivka (Transit-1 pipeline) in the direction of Romania-Ukraine. Based on the 

results of the market assessment Ukrtransgaz is going to take the decision on the future 

binding capacity allocation procedure (Open Season) for the firm capacities of IP Isaccea-1 – 

Orlivka," the company said. 

Ukrtransgaz said that after the completion of TANAP and Turkish Stream pipelines 

construction and expected development of the offshore natural gas production in Romania, the 

possibility to transport natural gas along the Romania-Ukraine route will have strategic 

meaning, since it will create a South-North bi-directional corridor and provide security of 
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supply for Balkan countries. Moreover, the existing infrastructure of the Trans-Balkan pipelines 

will ensure the most cost efficient solution for gas transportation in the region, the press 

service said. 

Transit-1 pipeline is one of three main pipelines of Trans-Balkan route, which is currently used 

for the natural gas transportation to Bulgaria. The long-term booking contract of the pipeline 

expired in 2016 and it will be possible to operate the pipeline in compliance with EU 

regulations after expiration of the transit contract between Naftogaz Ukrainy and Gazprom in 

the end of 2019. 

"When Transit-1 pipeline becomes bi-directional, it would open the possibility to transport up to 

5 Bcm annually for the needs of both huge Ukrainian natural gas market, and markets of the 

countries of Central and Eastern Europe via the gas transmission system of Ukraine," the 

company said. 

Ukrtransgaz accepts applications in the period between March 30 and April 30, 2018. The 

company will publish the results of the assessment by June 1, 2018. 

…………… 

Ukrtransgaz is planning to equip the Russia-Bulgaria Transit 1 pipeline – one of the three 

connections that form the TBP – with physical reverse-flow capabilities after 2019. The facility 

would potentially allow up to 5 billion cubic metres per year 

Source: Interfax 

 

KrK LNG Project 

 Croatia’s long-held plan to import liquefied natural gas and become an EU energy hub has 

moved forward this year. But problems persist, even after a government-appointed committee 

said an LNG terminal would have no negative impact on the environment or economy of the 

island of Krk. EURACTIV reports from Croatia. 

Environmental groups and local communities on Krk have raised concerns about the potential 

effect of LNG infrastructure on sealife and tourism. They are either campaigning for a more 

expensive land terminal rather than a floating construction or for the project to be scrapped 

altogether. 

The project has stagnated in recent years due to a mix of land dispute issues and lack of 

funding. Now the money appears to be slowly flowing into the Krk coffers but significant public 

opposition and doubts about the plan’s actual economic viability remain problematic for the 

Croatian government’s flagship energy project. 

The European Commission signed a grant agreement last year worth just over €100 million, 

some 30% of the project’s costs. The terminal plays into the EU’s efforts to cut dependence on 

Russian gas, which has taken on an added dimension this month as already-frosty relations 

deteriorated after the Salisbury nerve agent attack. 
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………………. 

A planned liquefied natural gas (LNG) terminal on the island of Krk in the northern Adriatic 

meets environmental requirements, the company leading the project said on Friday. 

"The energy and environmental protection ministry made a decision that the terminal is 

acceptable for the environment. The decision is based on an environmental impact study 

completed this year," Croatia's LNG Hrvatska said on its website. 

A final investment decision is expected before the end of June. 

Croatia plans, with help of the European Union funds, to build a floating LNG terminal to begin 

operations in 2020. 

Source: Rigzone 

 

Nord Steam 2 

Nord Stream 2 AG, a subsidiary of Gazprom and the operator of the Nord Stream 2 project, 

has received a permit for the construction and operation of the pipeline system in the German 

Exclusive Economic Zone (EEZ). 

Nord Stream 2 AG said on Tuesday that the German Federal Maritime and Hydrographic 

Agency of Germany (BSH) issued the permit for the 30-kilometer-long route section in 

accordance with the Federal Mining Act. 

The Stralsund Mining Authority previously approved the construction and operation in German 

territorial waters (within 12 nautical miles) and the landfall area back in January. 

Jens Lange, permitting manager for Germany at Nord Stream 2 AG, said: “We are pleased 

that all necessary permits are now in place for the German route section, which has an overall 

length of 85 kilometers.” 

The company added that the permits were a result of an extensive process carried out in 

accordance with national law since April 2017. 

According to Nord Stream 2, the national permitting procedures in the other four countries 

along the route – Russia, Finland, Sweden, and Denmark – are proceeding as planned. 

“Further permits are expected to be issued in the coming months. Accordingly, scheduled 

construction works are to be implemented in 2018 as planned,” the company said. 

The two 1,200-km Nord Stream 2 pipelines will mostly follow the route of the existing Nord 

Stream pipeline in the Baltic Sea – from the coast of Russia to Greifswald on Germany’s 

northern coast. The project will have the capacity to transport up to 55 billion cubic meters of 

gas per year from Russia to Europe, connecting with pipelines within the European Union for 

onwards transmission. 
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…………… 

A gas pipeline planned to run from Russia to Germany through the Baltic Sea cannot go 

ahead without clarity on Ukraine's role as a transit route for gas, German Chancellor Angela 

Merkel said on Tuesday, appearing to harden her stance on the scheme. 

Germany, along with other potential beneficiaries of increased supplies in northern Europe, 

has so far backed the project. 

"I made very clear that a Nord Stream 2 project is not possible without clarity on the future 

transit role of Ukraine," Merkel told a joint news conference in Berlin with Ukrainian President 

Petro Poroshenko. 

"So you can see that it is not just an economic issue but there are also political 

considerations," she added. 

Merkel said she had also discussed the project on the telephone with Russian President 

Vladimir Putin on Monday. 

"I also said to President Putin yesterday: it cannot be that through Nord Stream 2, Ukraine has 

no further importance regarding the transit of gas," she said. 

Nord Steam 2 will respond to growing demand from western Europe by bringing additional gas 

from northern Siberia via a shorter route and so keeping costs down, the Ausschuss said. 

The firms involved have already invested more than 4 billion euros ($5 billion) in the project. 

…………… 

Finland has approved the construction of the Nord Stream 2 gas pipeline through Finland's 

economic zone, the Finnish government and Russian gas exporter Gazprom said on 

Thursday. 

The pipeline between Russia and Germany, which would run for around 375 kilometres across 

Finland's economic zone through the Baltic Sea, still requires a construction permit from local 

Finnish authorities. 

The pipeline's operator Nord Stream 2 AG said it expected the second permit "within the next 

weeks". 

Sources: Offshoreenergytoday.com, Reuters, Rigzone 

 

OPEC 

Producers from the Organization of the Petroleum Exporting Countries (OPEC) and non-

OPEC players including Russia have agreed to cut output by 1.8 million barrels per day (bpd) 

until the end of 2018 aiming to support prices and reduce inventories.  
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Source: Reuters 
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Companies 

 

LUKOIL 

As a result of the tender held on March 27 under the First stage of the Third Licensing Round 

in Mexico, LUKOIL in a consortium with the Italian company Eni has been awarded the 

contract right to the Block 28 located in the Gulf of Mexico offshore, in water depths between 

20 and 500 m. 

The underwriting share of LUKOIL will be 25%. Eni will be the Operator of the license with a 

75% stake in the joint venture. 

LUKOIL has been present in Mexico since 2014, when a cooperation agreement with the 

Mexican company Pemex was concluded. In 2015, the Company entered the Amatitlan block 

development project. In 2017, LUKOIL won the tender under the Second Licensing Round for 

Block 12, located in the shallow waters of the Gulf of Mexico. 

Source: LUKOIL 

 

Novatek 

Novatek increased its gas production in Q1 2018 by 2.2% year on year, to 16.51 billion cubic 

metres, the company said on Tuesday. 

Novatek revised its output figure for Q1 2017 to 16.15 Bcm, up from the 15.72 Bcm it stated 

last year, to include gas consumed in oil and gas production. 

The company increased gas and LNG sales by 8.0% in Q1 2018, to 20.26 Bcm, while 

international LNG sales reached 960 million cubic metres. 

Source: Interfax 

 

Total 

The European Commission has approved French major Total’s takeover of Engie’s upstream 

LNG business, it announced on Thursday. 

The commission said it had concluded that the acquisition did not pose competition concerns 

in the sector. Total said in November last year that the deal was valued at $1.49 billion. 

The portfolio includes long-term LNG sales-and-purchase agreements as well as participating 

interests in liquefaction plants – notably the Cameron LNG project in the United States. 

It also covers Engie’s LNG tanker fleet. 
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Source: Interfax 
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